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Management'’s

Discussion
and Analysis

Overview

he Asian Development Bunk {ADB) is an

international development finance insticution

whose vision bs to muke Asia and the Pacific free of

poverty, ADB was established in 1966 through the
“Agreement Establishing the Astan Development Bank™ (che
Charter), ratified by 31 countries o promote che social and
cconomic development of the region and reduce poverty As of
31 December 2005, ADPB had 64 members, 46 of which are in
the region.

ADDB provides vartous forms of financial assistance to ies
developing member countries {1MCs). The main
instruments are loans, technical assistance (TA), grants,
grarancees, and equity invesements. These instruments are
financed through ordinary capital resources (QOCR), Special
Funds, and various truse funds. OCR and Special Funds are
used o finance operations chat are solely under ADB
sdmintstration. Trust funds are externally funded and are
administered by ADB on behalf of donors. The Charter
requires that funds from cach resource be kept separate from
the athers.

ADB also provides poliey dialogues and advisory services
and mobilizes financial resources throuvgh fes cofinancing
operations tapping official, commercial, and exporceredit
sources (o muximize the development impace of tes
agsistance. Cofinancing for ADB projeces can be in the form of
loans, TA, grant components of loan projeces, or credit
enhancement products such as guarantees,







Ordinary Capital Resources

Fanding for OCR comes from three distinet sources: funds
borrowed from private placements und capital markers,
paid-in capital provided by shareholders, and
geeumulated retained income {reserves), The finuncisl
strengeh of OUR s largely bused on the support of
sharcholders and on financial policies and practices.
Sharcholder support is reflected in the form of capital
backing from members and in the record of borrowin

o
Ll
members in meeting chelr debrt service obligations,

Borrowed funds, together with equiry are used o
fund QOCR lending and investment activities as well as
other genersl operations, Foans are generally made o
DMCs that have attained a higher level of ceonomic
development and o privace borrowers, Public secror loans
are priced on a cost pass-through basts in which the costof
funding the loans plus a lending spread 1s passed through
to the borrowers. Private secror loans are priced based on
muarket practice.

With the introduction of London interbank offered
rute (LABOR)-hased loans (1LBL.) and the retirement of
other loan produces, ADB has evobved inco o full-fledged
LIBOR-based lender In view of the higher interest rates
charged for pool-bused loans compared wich LIBOR-based
loans and the general trend in the interest rute
environment, prepavments of pool-based loans of
$2.8 billion were received in 2004, During 2005 this
redoced significantly to $0.6 billion.

In addicion to direce lending, ADB also provides
guarancees to assist PDMUO governments and private
borrowers in securing commercial funds for ADB-assisted
projeces. ADB experienced strong and growing demand for
guaranecees as credit enhancement products.

Basis of Financial Reporting

Statutory Reporting. Tuble 1 presents financial duta
for 2005, ADB prepares its financial statements in
secordance with accounting principles generally sccepred
in the United States (US). ADB complies with Financial
Accounting Seandards (FAS) 133, "Accounting for
Derivative Instruments and Hedging Activives,” and s
relared amendments (collectively referred to as FAS 133},
FAS 133 allows hedge sccounting only if certain
qualifving crivena are mee, An assessment of chose criteria
indicated that mose of ADWs dervarive ransactions are
highly effective in hedging the underbving ransactions
and are appropriate for reducing funding coses. However,
apphving FAS 133 hedge criterta would not entrely reflect
ADP's risk managemene and hedging suustegies.
Complignce with hedge sceounting would impose undue

constraints on future borrowing, loan, snd hedge programs
and would Likely detract from minimizing the costof
borrowings, which ADB believes s more important,
Accordingly ADB elected not wo adopt hedge accounting
and reports all denvanive instrumenes ia the balunce
sheet at fair value while rocognizing changes in the fair
value of derivative tnstruments in the period as part of net
income.

Supplemental Reporting ADDB manages its balance
sheet by selectively using derivatives to minimize the
interest rate and currency risks associated with its
tinancial assets und liabiicdes. Dervative instruments are
used to enhance asser/liability management of individual
positions and overall pordfolios and o reduce borrowing
costs, As certain financigl instruments {including all
denvatives and certain investments) are recorded ar their
fair value while loans, borrowings, and certain
investments are recorded at carry value, applving FAS 133
does not fully reflece the overall economic value of ADR's
financial posicions. Theretore, to better reflect ADB's
financial posicions and risk management, two
supplemential financial statements are included: eurrent
value and pre-FAS 133, Applications of consistent
approuches on chese statements allow for beteer analvsis
for management informarion und decision making.

Discussion and Analysis on Current Value
Table 2 presents estimates of the cconomic value of
QCR’s financial assers and habilines wking into
consideration changes in interest rates, exchange races,
and credit risks. Currentvalue reflects the exitprice for
financial instruments wich liguid markers and is che
estimated fair value. For financial instruments with no
marker quotations, current value is eseimated by
discounting che expected cash flows by applving the
appropriate market data. The current value results may
differ from the scrual net reahizable value in the evencof
liquidation. The reversal of the FAS 133 effects removes
ies impuck, a8 these effeces are pare of currentvalue
adjusements (For details see tabddes 3 and 4.)

Current Value Balance Sheet
Loans and Related Swaps. Most loans arc made to or
guaranteed by ADDB members, ADD does not sell its loans
believing chat there is no comparable market for them,
The current value of loans incorporates management’s
best escimate of expected cash Hows including interest.
Estimated cash flows from principal repayments and
interest are discounted by the applicable market vield
curves for ADB's funding cost plus lending spread.

The currene value also includes an appropriste credic
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risk agsessment, 'Fo recognize the risk inherent in these
and other poteneial overdue payments, the value of che
loan is udjusted chrough loan loss provisioning, ADB has
never suffered aloss on public secror louns except
opportunity losses resulting from the difference berween
pavments for interest and charges not in accordance with
the loan’s contractual terms.

The positive sdjustment of $1.2 billion indicates
that che aversge interest on loans on an afeer swap basis
are higher chan ADB would currently originate on similar
loans .

Envestments and Related Swaps. Under both
the starutory and current value busis, investment
securities snd related derivatives are reporeed at fuir
values based on market quotations when availuble,
Otherwise, the current value is caleulated using market-
based valuation models incorporating observable market
data. The net positive adiusement of $35.0 milhion
resulted from unrealized gains on sset swaps due to
inCregsing INCerest rates in cerrain markets,

Equity Invesements. Under both staturory and
current value basis, equity investments are reported (1) a2
fair value when market vilues are readily determinable,
() by applving equity method for invesements in himiced
partnership and certain mited Liability companies, or for
investments where ADDB hus che ability to exercise
signmficane influence, or (i1} at cost less impuirment,
which represents & fair approximation of the current value.

Receivable from Members. These consist of
unrestricted and mayhe restricted promissory notes. The
current value is based on the cash flow of che projeceed
encashment of the promissory notes discounted using
appropriate interest rates,

Borrowings after Swaps. The current value of
these liabilicies includes che fair value of the borrowings
and assoctated financial derivative instruments. The
current value of these labilities is calevlaced using
market-based valuation models Incorporating observable
murket daty.

The $359.4 million vnfavorable current value
sdjustment 1s due to the facr that the sverage costof the
borrowings on an after swap basis is higher than the
murket rate at which ADPB can currently obtain new
funding.

Current Value income Statement

The total current value adjustment of $321.8 million
{$173.2 million in 2004} in Tuble 4 represents the change
in the current vabue of all ADYB financial instruments
during the vear. The adjusement reflects changes in both
interest rates and in currency exchange rares.

Current Value Adjustments. All unreslized gains
and losses are presented as current value adjustments.
Thus, the change in net unrealized gains on investments
and cquity investments of $15.8 million as well as the
$7.2 million write-back on foan losses are presented as
part of the adjustment.

For 2005, current value net income is $93.7 million
compared with pre-FAS 133 ner income of $415.6 million
and statutery reported net income of $109.3 million {ser
Table 33, The $321.8 million decreuse from the pre-FAS
133 basis to current value basis (Le., current value
adivstment) comprises ¢ net unfaverable adjusiment of
$115.5 million from the change in the valuation of all
eutstanding financial inscruments, $227.6 million from
unfuvorable translation adjustments offsec by $81.3
million unrealized guins on equity invesemenes nec of
$65.5 million of unrealized losses on investments and
$5.5 million adjustment to minimum pension Hability
{see Talle 45,

Impact of Changes in Interest Rates. The net
deercase In the current value adjustments on the balance
sheer during 20035 was $115.5 million. I+ was a resule of a
$456.2 million deerease in unrealized losses in the
borrowing portfolio, and a $0.6 million decrease in
unrealized gains in other assers offser by un increase in
unrealized gains in che loan and investment swap
portolios of $3507.1 millien and $5.2 million, respectively
The current value changes reflect the effects of the

incredse in interest rates in che ULS. markee for che vear
where the majority of ADB’s portfolios are held.

Impact of Changes in Exchange Rates.
Translation adjustments, reflected as pare of
“secumulated other comprehensive income” under the
statutory basis, ure presented as current value
adjustments. The geners! strengthening of the US dollur
against ocher major currencies in 2005 resulted ina
significant negative translation adjustment of $227.6
mittlion. This ks in contrast to favorable cranslation
adjustment of $105.8 million in 2004

Operating Activities

[n pursuing ies objectives, ADB provides finuncial
agsistance through touns, TA, guarantees, and equity
investments to ies IDMCs o help them meet their
development needs.

Loans. Until 30 June 2001, ADB's three windows for
loans from OUR were the pool-based multicurrency loun
{PMCL), the pool-based single-currency foan (PSCL) in
LIS dolkars, and the market-bused loan (MBL). With the
introduction of LBL on 1 July 2001, PMCL and MBl. are
no longer otfered and on 1 July 2002, che PSCLin US




dollars was retired. The LBL 1s a timely response to
borrower demand for loan produces thar suit project needs
and effectively manage their excernal debt. LBL produces
give borrowers 4 high degree of flexibiliey in munaging
interese rate and exchange rate risks and at the same ame
provide low intermediation risk to ADB. Wich the
introduction of the LBL, ADB offered borrowers to
cransform their undishursed balances of outstanding
PSCLs in US dollar to LLBLs if the undisbursed bulance
wus not less than 40% of losn amount. Toral undisbursed
balance of $6.8 bilhon of 97 PSCLs was transformed to
[.Bi.sin 2002, In November 2803, ADB offered borrowers
to transform their ouestanding PMUCLs of $6.5 billion inco
PSCLs in Japanese ven wo become etfective on T Junuary
2004, The vunsformation has cused borrower’s
adminiseration for loun service pavments and losn
accounting Since November 2002, ADDB has been offering
focal currency toans {101Ls) wo private secror borrowers
and expanded this to the public sector borrowers in
August 2003,

OCR Loan Approvals, Disbursements,
Repayments, and Prepayments. [n 2005, 32 OCR
public and private loans totaling $4.4 billion were
approved compared with 33 OCR public and private
sector loans rotaling $4.1 billion 1n 2004, Dishursements
in 2005 rotaled $3.5 biflion which represeneed an
increase of 39.5% from the $2.5 billion disbursements in
2004. Regular principal repayments for the vear were
$2.9 billion {$1.2 billion in 2004} while prepsyments
amounted to $0.6 billion ($2.8 billion in 2004). In 2005,
11 loans were fully prepaid and one was partislly prepaid.
As of 31 Ddecember 2005, the toral loans outstanding afer
provision for losses and unamortized front-end fees
amounted to $23.5 billion.

Status of Loans. One public sector OCR loan to
Nauru and 10 private sector [eans were in nonacerual
status at the end of 2005; the total outstanding balance
was $2.3 million ($2.3 million in Z004) and
$49.2 million ($50.4 million in 2004}, respectively.
Private scetor louns in nonacerual status decreased due o
sale of an Indonesian loan. The wotal loans in nonaccrual
status of $51.5 million represented 0.2% of the total of
outstanding OCR loans.

Lending Rates. The lending rates for PSClLs are
based on the previous semester’s average cost of
borrowings, Interese races for MBLs are either fixed or
Hoaung, The lending retes for MBLs ure determined on
the basis of 6-moneh LIBOR wich reset dutes of either 13
Murch and 15 Sepremberor 15 June and 15 December
Effective Z03H, all public secror leans wichout specific
provisions in the loan sgreemenes were charged with o

lending spread of 60 basis points over the base lending
rate, In 2004, 20 basis poines of the lending spread were
wabved on public sector loans outstanding from 1 July
2004 to 30 June 2003 for borrowers that do not have loans
in arrears. In 2003, the poliey was extended o cover the
pertod up to June 2006, ADB’s varigble lending rates for
PSCLs in US dollars and PSCLs in Japanese ven sre
shown below.

For privare sector louns, the leading spread is
determined on g case-by-case busis to cover ADB’s risk
exposure o specific borrowers and projects.

ADDB also normally charges o frone-end fee of 1% o
cover the adminiserative costs incurred in loan
origination. In 2004, the Bourd of Governors approved the
waiver of the entre front-end fee on ol new public seceors
louns approved from 1 January 2004 to 30 June 2003, In
2003, the policy was extended to cover the period up
June 2006, Prior to that, 30 basis points watver was
applied 1w all public sector losns approved on or afeer
1 January 2003, In addivon, ADB currenthy upphies a
progressive commitment fee of 75 basis points on
undisbursed loan balunces for public sector project loans
and a flsr commitment fee of 75 basis poines for public
seetor program loans.

Rebares and surcharges are standurd features of
public sector LBLs. To maintan the principle of cost
pass-through pricing, ADB returns che serual seb-1LIBOR
funding cost margin o is LBL public sector borrowers
through rebates. A surcharge could anse if ADB's funding
cost exceeds the 6-month LEBOR, but that s a remote
possibiliey unless ADB experiences serious credit
deeenomnon. Rebare or surcharge rates are set on
1 January and 1 July every veur and are based on the
aeeual average funding cost margin for the preceding
t-month period. Based on rebure rates, ADB returned an
acrual sub-LIBOR funding cost margin of $19.5 million
ter ies LBL public scetor borrowers during 2003, (See tadle
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Technical Assisiance. From 1967 o 1991, TA
expenses were charged to OCR and other TA funding
resources—ithe Technical Assistance Special Fund
(TASE}, the Japan Special Fund (JSF), and truse/grant
funds. From 1992 w0 2000, no TA expenses were charged
to GUR. 1n 2001, the Bourd of Dircctors approved the
financing of high-prierity TA programs out of OCR current
income within @ rofling 4-vear financing framework. The
amount of financing required varies between vears and is
subject to the approval of the Board. In 2003, the Board
reverted o the practice of allocating OCR net income to
the TASE and of financing TA scuivities through it and
various other funding resources.

Guarantees. ADB provides guarantees as credit
enhancements for eligible projects to cover risks that the
privare secror cannot easily absorh or menuge on its own.
Reducing these risks can make # signiticane difference in
mabilizing debe funding for projeces, ADB hus used ies
guarantee mseruments successfully for infraseruenure
projects, financial institutions, capical markets, and tade
finance. These instroments generalby are not recognized
in the balance sheet and have off-balance sheet risks. For
guurantees issued and modified afrer 31 December 2002
in gecordance with Financial Accounting Seandurds Board
(FASBY Interprecation No. 45 (FIN 45}, *Guarantor’s
Aceounting and Disclosure Requirements for Guarantees,
Inclueding Indirect Guarantees of Indebeedness wo
Others,” ADB recognized at the inceprion of @ guarantee
the non-contingent aspect of its obligations. ADB's total
exposure on signed and effective loan guarantees is
disclosed in Note F of OCR Financial Stutements.

ADB offers two guarantee products—polinical risk
and parcial credit—designed to mitigate risk exposure of
commercial lenders and capital market investors. These
guurantees are not issued on a stand-alone basis but are
provided for projects in which ADB parncipates. ADB
cooperares with other multiateral, official, and private

sector fenders and insurers o provide guaraneee products,
Political Risk Guarantees. A policical risk guarantee

{PRG) is designed to facilitate cofinancing by providing
lenders/capital market mvestors of ADB-assiseed projeces
with coverage ugainst specifically defined polideal risks.
Coverage 1s available agsinst any combination of the risks
of expropriation, curreney inconverability or
nontransferability, pofitical violence, and breach of
contrace, and s avatlable for loans and other forms of debe
instruments. Equity instruments are ineligible for PRG
coversge. Tenors are bused on the merits of the underlving
project. Al or pare of outstanding debr service obligations
1o 4 lender may be covered. The cover may be for principsl
andfor interest payment obligations. For private sector
projeces, ADB can issue a PRG withoue a couneer
guarantee from the host government; however, PRG
exposuie to such a projece 1s currently subject o
muximum of $130 million or 30% of the project cost,
whichever is lowern Fees are market-based composed of
guarantee fees, front-end fees, and standby fees. APRG s
callable when a guaranteed event has oceurred and such
an event has resuleed indebe service defuule to the lender
In 2003, ADB approved a $50 million PRG cover with
partial government couneer indemnity to mobilize
commercigl debt for the Nam Theun Z Hydroclectric
Project in the Grearer Mekong Subregion. The guarantee
was also made effective in 2005,

Partial Credir Guarantees. A partial credic
guarantee (POG) provides comprehensive cover (of
commercial and political risks) Tor & specitic portion of
the debt service provided by cofinanciers. POG s
particularly usetul for projeces in DMUs with reserieeed
aceess o financial markees bue which ADB considers
credirworchy and financially sound. Since the 1997 Asian
financial crisis, borrowers, project sponsors, cofinanciers,
and host governments have increasingly sought o hedge
currency mismmatch risks by borrowing in the same
currency #s the revenues generated by the project. APCG
can cover focal currency debe including domestic bond
issues of long-term loans from local finsncial institutions,
For private sector eransactions not supported by a counter




guarantee from the host government, the exposure limic
currently stands at $75 million or 25% of the project cost,
whichever is less. Guarantee fees for privace sector
cransactions are markes based. Fees for aansactions
backed by the host governmene guarantee comprise a
seandard guarancee fee of 40 basts points per annumon
the present value of the ourstanding guarantee obligation
ptus ¢ front-end fee 1o cover processing costs. Fees can be
charged to the borrower or to the lender, In 2005, ADB
approved a PCG facthity without government counter
guarantee equivalent to $18.4 million for the Philippine
Smalt und Medium Enterprise (SME) Development
Support Projeet to encourage selecied privace seccor
financial institutions w expand their SME porefolios,

Cofinancing. ADB coordinates with development
partners to meximize the impace of its gssistance
programs eo #ll DMCs by idenafving official andfor
commercial cofinuncing opportunities thet directhy
complement ADB projeces. This includes the application
of credit enhancement produets, such as puaraneees, in
support of commercially attractive public and private
sector projects and programs. ddeatifving the bese
financing solutions for public and private projeces und
programs, especlatly with the use of ADB’s credic
enhancement producty, has been the core of the
cofinancing dislogue wich DMCs, Toral cofinancing in
2005 amounted o 37.4 billion for 31 public and 3 private
sector projects, comprising of $3.2 billion of commercial
foan cofinancing {including $68.4 million guarsntee

&

support for ewo projeces); §

.8 bithon of officiaf loan
cofinancing; and $3353 million of grant eofinancing. In
addition, $78.5 million in grants were mobilized w
cofinance 97 TA projects.

Private Sector Equity Envestments and
Boans. ADB’s Charrer mandates thut its private seceor
operations promote the investment of privace capital in
the region for development and empowers it o provide
assistance in the form of equity investments, loans and
other financing schemes withoue government guarantees.
The Charcer allows the use of OUR for equity
investiments in private enterprises of up w 10% of ies
vrimpaired paid-in capital together with reserves and
surplus, exclusive of spectal reserves. In 2005, che toual
equiey portiolio of both outstanding and undisbursed
amounts, net of provision for probable losses totaled
$714.5 milion. This represenced about 56% of the ceiling
defined by the Charter,

As of M December 2005, the oversll private secror
parefolio (equity investments, founs, and guaraniees) was
about $1.7 billion. As gn interim arrungement, pending
the implementation of an objective capital allocation

mechanism, approvals of private seoror operations in
excess of $1.3 billion have been allowed by the Board
since Seprember 2001, Private sector guarantee
operations include PRG commitments of $246.4 million
in five projects and PCG commitment of $120.1 million
in three projects. Approximutely $145.6 million in PRG
commitments have counter guarantees from the
FESPeCtive gOVeITHments.

ADDB actively seeks to recvele funds in existing
investments sfeer its development role in such
investments hus been hmited. Dhvestments have been
carried out in @ manner consistent wich good business
practices and withoue destabilizing the companies
concerned. In 2005, ADB aceively soughe full and pardal
divestments of equity invesements in the amount of
$76.2 million while $54.7 million in principal
repavments were received. ADB disbursed a totat of
$131.8 million in equity investments and $204.4 million
in foans in 2003,

Capital and Resources

Capital. Toral sharcholders™ equity on g seaturory basis
decreased from $13.3 billion as of 31 December 2004 1o
$12.3 billion as of 31 December 2005, This was primarily
due o (1) alfocations to Astan Tsunsmi Fund {ATF),
Pakistan Farthqueke Fund (PEF), Asian Development
Fund (ADF), TASF of $360 million, $80 million, $40
milfion, and $32 million, respectively; (i) the net effeet
of change in special drawing righes (SDR) value on capital
and reserves of $175 milhion; (i) unfavorable cranslation
adiustments of 5226 mallion, offset by {iv) nec unrealized
gain on investments and equity invesements of $15.8
million; (v} net ineame for the period of $109.3 million;
and {vi} capital subscriptions of $9 million.

On 31 December 2005, authorized and subscribed
capital was $50,163.5 million. Of the subseribed capital,
$3,528.2 million was paid-in and $46,635.3 million was
caflable. Calluble capieal can be called only if required to
meet ADB's obligations incurred on borrowings or
guargntees under OOR. No call has ever been made on
ADB’s cullable capical.

T ensure it has adeqguate risk-bearing capacity, ADB
reviews 1ts income outlonk annuatly, Based on that review,
the Board of Directors allocates a portion of che previous
veur's net income to reserves o ensure that the level i
commensurate with the income planning framework, In
adddition, to the extent feasible, it atlocares pare of the net
income o support development acedvities in its DMGs. In
May 2005, the Board of Governors spproved allocations of
2004 net income as following: $288.0 millon to ATE
$40.0 million to surplus, $40.0 million o the ADE $37.9
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million to ordinary reserve, $32 million to the TASE
increased cumulative reserve adjusement aceount by $41.0
million and reduced the loan loss reserve by $51.8 million.

In February 2004, the Board of Directors reviewed
ADB's lending and borrowing limications and approved
the following policies: (i} gross outstanding borrowings are
limited to no more than che sum of callable capical from
non-borrowing members, paid-in capital, and reserves
(including surplus}, subjeet to che Chareer limit of 100%:
of cutlable capital; (1) ourstanding loan commitments
measured by the sum of outstanding disbursed and
undisbursed losns, equity investments, and guarantees,t
are Himited to no more than the sum of the coral callable
paid-in capital and reserves (including surplus burt
excluding speclal reserve).

In March 2003, the Board of Directors reviewed the
OCR resource position. The review followed a medivm-
term capital management upproach within the approved
financial framework for assessing the adequacy of currente
and prospective lending and borrowing headroom. The
review concluded that ADBs capical position is sufficient
o suppore projected lending operacions chrough 2007 and
to maintain a prudent buffer againse exchange rate
fluctuations and & margin for unutilized lending capacity:
As of 3 December 2003, headrooms for lending und
borrowings were $18.8 bilfion and $16.2 billion,
respectively (compared with $22.5 billion and $19.6
bithon, respoctively in Z004).

Borrowings. ADB’s primury borrowing objective is 1o
ensure avallability of funds at the lowest possible cost for
its operations. Subject to chis objective, ADB seeks o

-

diversify its funding sources across markets, instruments,
and maturices. o schieve char obpective, ADB continued
in 2005 a stracegy of (1} issuing hguid benchmark bonds
ro maintain ADB's serong presence in key currency bond
mearkets, {1t} raising funds through cost-etficient
opportunistc and privace placement transuctions 1o
minimize borrowing costs, and {(i1i) emphasizing
borrowings with longer maturity ranges to smooth ADR's
debt redemption profile, Also, in 2005 ADB pursued the
objective of contributing to the development of regional
bond markets and of providing locs! currency financing for
ADB’s private seetor operations through local currencey
bond issues. All proceeds from new funding transactions
are invested untl chey are required for ADB's ordinary
operations. Funding raised in any ghven vear Is utthzed for
AD’s ordinury operations, including loan disbursements
and refinuncing of matunng funding obligacions.

2005 Funding Operations. In 2005, ADB
completed 64 borrowing transsctions raising about $4.0
billion in long- and medium-term funds compared with
$1.6 biflion in 2004, The new borrowings were raised in
Japanese ven, New Zealand dollar, Philippine peso,
renminbi, South Aftican rand, That bahe, and US dollar
Afrer swaps, $3.7 billion or 93% of the Z003 horrowings
were in LS dollars and the remaining 7% were in Japunese
ven, Philippine peso, and renminbi. The average maturicy
of 2005 borrowings was 4.3 vears compared with 7.9 vears
in 2004, Of the total Z005 borrowings, $1.5 billion was
ratsed through two US dollar public offerings, $270
million through three focal currency bond 1ssues, and the
rest through private placemnents. Addinonally, ADDB raised

'

fOADRS financial policies requite thatl polzicat risk guarantee be charged against lending lirsitations at the nominat value of the guaranteed obligation,
plus the imterest that will accree for the succeeding interest period and patial credst guarantes at the present vaive of the guaranieed obhgadion.
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$761 million in shore-term funds under ies Eure
Commercial Paper Program., Table 3 shows details of 2003
borrowings as compared to borrowings from 2002 co 2004,

Local Currency Bond Issues. ADBs local
currency bond ssuances in 2005 sre shown in Table 6.
The Thai bahe, renminbi (RMB), and the Philippine peso
beond issues are ADBs inaugural issues in che domestce
capital markers of those countries. The That bahe and
Philippine peso issues are also the firse issues by a foreign
and a supranational entity in those domestic markers as
well as the firse issues in those countries rated triple A by
Fiteh, Moody's, and Stundard and Poor’s. For the RMB,
ADB, rogether with the International Finunce Corporation,
was the first foreign issuer of RMB-denominated bonds in
the People’s Republic of China (PRC3,

Use of Derivatives. ADB undertakes currency and
ERECTESE FRee swaps 1o raise, on o fully hedged basis,
currencies needed for operations in a cost-cfficient way
while maintaining its borrowing presence in major capital
markets. Figures 1 and Z show the effects of swapson the

interest rate structure and currency composition of ADB’s
outstanding borrowings as of 31 December 2005,

Liguidity Portfolio

The hquidiey portfolio helps to ensure the uninterrupeed
avatlability of funds to meet loan dishursements, debt
servicing, and other cash requirements. Tralso contnbures
to ADYS’s carning buase. ALB’s Investment Authority
governs Hauid asset investments. Los primary objective is

o muintain security and Hguidity of funds invested.
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Subject to these two parameters, ADB seeks to maximize
the total return on its investments, In complisnee with
ies Charrer, ADDB does not convert currencies for
investment; investments are made in the same currencies
in which they gre received. At present, hquid investments
are held in 20 currencies.

Liguid assers ure held in government snd
government-refated debt instruments, tme deposits, and
other unconditional ebligatuons of banks und financial
institutions, and, to a imited extent, in corporate bonds,
maregage-backed securities, sssee-backed securities of
high credit qualiey, and dervatives. They are held in four
subportfolios—core, operational cash, cash cushion, and

discretionary liguidioy—all of which have differene risk

profiles and perfosmance benchmarks. The vear-end
balance of the portfolios in 2005 and 2004 including
receivables for securities repurchased under resale
arrangements and excluding securities wansferred under
securities lending arrungements and pending sales and
purchases is presented in che table below,

The core portfolio is invested o ensure that the
primary ohjective of a liquidity buffer is mer. Cash inflows
and outflows are minimized to maximize the total retum
relatve to a defined level of risk. The porcfolio is funded
largely by equity, und performance 1s measured against
externsl benchmarks with an average duration of gbour 2
vears, The remaining part of the core portfolio is funded
by debt and is invested to maximize the spread earned
between borrowing cost and investment income on high-
gualiey investments.

Z/f

The operational cash portfolio is designed o meet
net cash requirements over a -month horizon, it s
funded by equity and invested in short-term, highly hauid
money market istruments. The pordolio performance is
measured against shore-term execernul benchmarks.

The cash cushion porefolio holds the proceeds of
ADRs borrowing transactions pending disbursement. Tos
invested in shore-cerm instruments, and che performance
is measured agamst shore-term external benchmarks.

The discretionary liquidiey portfolio is funded by
issuing floaring rute debrand is inveseed to maximize the
spread earned berween borrowing cost and investment
income on high-gqualiev instruments. For 2003, the target
size of the discretionary ligudity portfolio was see at
$3.65 bitlion.

Contractual Obligations

In the normal course of business, ADB enters into vartous
coneractual obligations that may reguire future cash
payments. [he euable below summuarizes ADB's significant
coneractual cush obligations on 31 December 2005 and
2004, Long-term debe includes direct medium- and fong-
term borrewings excluding swaps but dees not include any
adjustment for unamortized premivms, discounts, or
effects of applving FAS 133, Ocher long-term habilities
include accrued llabilices and unfunded pension and
poscrerirement benefics,

Risk Management

[ tes development banking operations, ADB assumes
various credit, market {interest rate and foreign
exchange), lquidity, and operstional risks, Of these,
credit risks in the loan and guarantee pordolios are the
most significant. ADB has adopted an integrated risk
management infraserverure designed to ensure thae credie
and other risks are appropriately idencified, measured,
monitored and managed. In November 2005, ADB

established an independent Risk Management Unit




{RMLY with the mandure to manage credit risk of the
public and private sector loan and guarantee pordfolios
and ADB’s market und treasury-reluted risks.

Risk Bearing Capacity. ADB’s income planning
framework establishes the eguitv-co-loan runio (ELR) as
the kev measure of ADB's risk bearing capucity, The ELR
measures the adequacy of equity capital 1o absorb
unexpected losses from a major credit event in the public
sector foan and guarantee portfolios as well as the abiliey
to generate adequate net income to absorb loss of loan
income while also matching groweh in the loan and
guargntee portdolios, Because ADBE's loan sand guaraneee
portfolios are unavoldably highly concenerated in Asia, a
credic evene of one borrower could have a significant
impace due to high corretations, ADB has established u
carget ELR of 35% 1o sccommodate this volacilicy

In determining ELR, ADB s equiry capital is defined
as the sum of useable paid-in capital, the ordinary reserve,
the spectal reserve, and surplos. Ar 31 December 2003,
ELR was 49.5% under the pre-FAS 133 basis (30.5% on
31 December 2004). ADB’s higher-than- target ELR
FEPREsSEnEs 4 very strong equity capital position relagive to
the credit risk of the loan and guaruntee portfolios
indicuting that both net income and equity capital are
adequate to sustain o major credit evene, ADB also
proteces the ELR from exchange rate Huctuations by
periodicatly aligning the currency composicon of ics
equity to that of its loans,

Linder the income planning framework, ADB vtilizes
the Loan Loss Reserve (LR} o absorb expeceed losses
from public secror loun und goarantee porefolios. Henee
both expected and unexpected losses for public sector
founs and guarantees are addressed chrough adequate
LLR and EILR. On the other hand, loan loss provisions are
made against impaired private sector foans and

recogrized in the Net Income. During 2006, RMU will
review ehe loan loss provisioning and reserve poticy for
PEIVELS SCCtor operations in conpunction with revising the
internal risk svstem to enhance the credit risk
FANagement.

Counury Credit Risks. The income framework
finks ehe adequacy of net income and equity capuial to
the country credit risk of the public sector oun and
guarantee portfolios. A credit risk model is used o
eseimate expeeted and unexpected losses in cthese
partfolios, incorporating borrower’s default probabilicy
foss given default, projecred exposure, und defaule
correlations. In addition, ADB sereds teses net income
projections to ensure nee income ks adegquate o shsorb the
foss of loan income due to credit shocks and to support
sufficient growth.

In December 2004, ADB adopred an internal country
credie risk rating svstem to assess independently the
creditworchiness of s borrowers, ADB also began
enhancing the credit risk model to Incorporate Monte
Carlo simulations expected to be completed in carly
2006,

Credit Risk of Private Sector Operations.
ADPB's private sector investments are usuully noc bucked
by government guarantees and are exposed to commercial
and political risks. Managing and monitoring chose risks
are important aspeets in the project evele, ADB evaluates
not onky the development impace of s projece bur also
anabvzes ity credic strength, financial, commercial, and
technical viabilivy, and good corporate governance. Each
private sector project undergoes an in-depth credit
analvsis and appraisal prior to approval with emphasis
being given to the project’s finuncial sustainability and
abiliey to pay ity debe, RMU reviews the risk of new
proposals for loans and equity investments and ensures
that thev are in line wich ADBs credie risk poliey and
thut ADB is compensated propesty for che risk undertaken
on an overall porefelio basis.

The current private seetor strategy focuses on the
infrastructure and financial marker sectors. Nevertheless,
ADB remains responsive o the changing needs of DMCCs
and privare investment opportunitics in other sectors,
The objective 1s to build a diversified private secror
portfolio in terms of both countries and seetors while
managing concentracion risks by establishing appropriste
limits for couneries, industries, and groups. The coral
amount of ADB assistunce to @ single project, including
equity lnvestments, loans, and guarantees, muse not
exceed Z5% of the total project cost or 375 million,
whichever is lower, ADDB uses an internal rating system to
classify tes exposure based on inrernationat credit
standards thae refleet the risk of umely and full recovery
of investments. The rating svstem is used to monitor risk
exposure to individual projects.

ADB streamlined approval of invesoment recovery
operations. They generally involve negonanions for
financisl rescructuring, foreclosure, or other remedies,
inchuding liguidation. Restructunng is undertaken only
when tis expected o improve ADB's prospects for
recovery, If the finuncisl condition of the entity has
deeertorared bevond recovery, ADB may have to proceed
with liguidation or ocher legally permissible forms of
recovery,

Counterparty Credit Risks. Counterparey credit
risk is the risk of loss when a derfvatve counterparey does
not honor izs obligations measured by the upgregate
positive replacement cost or the net positive marked-to-
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muarket value of the derivatives, To mitigate counterparey
credit risk, ADDB has surict counterparty eligibificy eriteria,
In general, ADYB will undertake swap transactions wich
counterparts that huve a minimum credic rating of A3/A-
with Moody's and/or Standard and Poor’s and have
exceuted an International Swaps and Derivatives
Association Master Agreement and a credit support annex
(CSA) with ADB.

ADDB vrihizes a sophisticated compurerized svstem
that allows for datly monitoring and managing of
counterparty eredit risk exposure, Under the CSA
arranpements, derivatives’ positions are marked-to-market
daily, and collateral calls, transfers, and adjustments wich
counterpartics are made 1n coordination with an external
collateral manager ADB also sets exposure himitson
individual counterparties based on their eredic rutings and
equity and daily moniters current and potential
counterparty exposure sgaiase the limirs,

Market Risks. ADB controls the markert risk of its
liqead asset investmenes by adopring investment policy
guidelines which only sllow for investments in
government and government-related debr instruments,
time deposits, and other unconditional obligations of
bunks and financial insticutons, snd to s hmiced extent,
in corporate bonds, mortgage-backed seeurities, and asset-
backed securities of high credit qualiey. The principal
source of invesement risk arises from income volatlity
due to interest rate movements. AL monitors and
manages interese rate risks by emploving various
guantitative methods, Al positions are marked-to-
marker, and risk-sensitive measures, including porential
exposure, are caleulated and compared w internally
established risk limits on a daily busis,

ADB manuges its currency risk to ensure thae the
ELR as the measure of equity capital adequacy and risk-
bearing capaciey is immune from fluctuations in exchange
rates. ADB can schieve this by periodically aligning the
currency composition of loans with that of equity thus
ensuring that fluctuations in exchanpe rates would have
similar effects on both, ADB midgates che market risks
associated with che loan portfohio by pessing on all
agsoctared costs to borrowers and emploving dervatives to
closely match che churascteristics of loans with those of
borrowings.

ADB hus an infrascructure designed o ensure that the
murket risks assoctated with brs asctivities are fully
identified, measured, monitored, and managed. 1nthis
regard, ADB has broadened its marker risk management
capabilicies by (i} improving the risk metries and
assumpeions chat are used in the valustion and risk
analysis of its treasury scovities and (i) enhancing the

performunce measuremences and attribution
methodologies used for invesiment portfolios. Stress
teseing and scenario anakyvses have been incorporated as
supplementary risk management tools, and ADD has
continued to expand on the architecture used w value
highly structured borrowings and relaced swap
cransaceions.

in 2004, ADB upgraded is treasury system and
automated o number of munual procedures related
pricing and erade reconcilation, Currenthy, a daily risk,
performance, and steribution svstem is used to measure
and monitor ADB's investmene portdolios, thus prowiding
regular und timely risk end performance feedbuck to
treasury management. In addicion, ADB hus outsourced
miuch of the risk analvses of ity externally managed
investment portiolios, chereby allowing ADB o
significantly bolster risk-metrics, stress teseing, and
seenario anabvses for 1ts investments in mortgege- and
asser-backed seeurities and corporate bonds.

Liquidicy Risks. The objective of AIMB's liquidity
policy is 1o ensure the availubility of sufficience cash flows
ro meet all financial commirmenes despite uncertain
conditions in the capital markees. The policy establishes
minimum levels of Houidity to maintain expected
operations. ADB's liquidiey requirements are primartly
determined by expected lending volumes und
dishursements, redemption of current borrowings,
repayments and prepayments of loans, and cush from net
income, The policy defines AD's annval net cash
requirement {INCR} to meet large contractual obligations
for loan disbursements and debt redempeion. ADB relies
on borrowings te meet most of these obligations. The
proxy NCR s the sum of loun disbursements net of
repayments und debt redemprion for the vear

Prudential minimum Liguidioy is serar 40% of the
next 3 years’ proxy NCR and represents the minimum
amount of liquidity necessary for ADB to continue
operations even i ity sccess to capital markees is
remporariby denied. Maincaining thae level enables ADB
to cover normal NCR for 20 months and seressed NCR for
14 months without borrowing. In additton, ADB can ramse
discretionary liquidity, funded endrely by borrowings,
provide flexibility in che funding and debt redemption
schedule over time. The poliey limits discretionary
quidiey to 30% of prudential minimum liguidioy Levels

of hquidity, NCR, and proxy NCR are monitored on an

ongoing basts and reviewed by the Board of Direcrors
quarterly

Operational Risks. Operational risk represents the
potential for loss resulting from inadequute or fatled
internal processes of systems, human factors, or excernal



events including business distuprions and system failure,
crunsuction processing futlures, and fatlure in exceution of
fegul, fiduciary, and ageney responsibilicies, ADB is
expsed to many types of operational risks and attempts
to mitigate them by maintaining a system of internal
controls and processes, and syseem upgrades. In addition,
ADB hus a rigorous process for approving transaceions chat
requires reviews and avthorization by all relevane parties
to ensure afl transactions are properly approved,
documented, monitered, and controlted. ADB recentdy
approved g strategy to strengthen the business continuity
pran eo reduce the impact of disruption atfecting business
PrOCESSCS.

Summary of Financial Performance

Net Income. Net income before nee unrealized losses on

denvatives, as required by FAS 133 and cumulative

change in accounting principle was $422.7 milhon,
compared with $389.6 million in 2004, The increase of
$33.1 miflion (8.5%) was predominantly due to the
foltowing:

. £77.9 million increase in investment income,
inchuding realized pains on sules, reflecred the
improved realized recurns on the invesoment
porefolio due to higher interest rates in some capital
markets;

. $9.0 million increase in income from other sources
assoctated primartly wich increuase in share in the
net gein of equity investments accounted under the
equity method;

*  $5.7 million decrease in provisions associated with
write-offs and write-downs resulting from
repayments and disposals of private sector loans,
offsetby;

*  $33.6 million reduction in net loan income after
borrowings and related expenses associated with
$2.0 million decresse in loun income and $31.6
mithion increase in borrowing costs, The decrease in
[oan income is primarily associated with the effect
of the reduction in lean income due to $33.1 million
increase in lending spread waiver, $43.0 million
decrease in prepavment premium received, offser by
$74.1 million increase in interest and other charges.
The $31.6 million increase in borrowing cost is
assockated muinly with the tncrease in the borrowing
costs on pre-FAS 133 buasis to 3.75% in 2005 (3.58%
in 2004} resuleing from the general incresse in

interest rates in the 118,

+  $17.4 million increase in administrstive expenses
assoctated with increase in staff salanies, benefies
and consultant expenses;

*  $10.0 million reduction in gains realized from sales
of cquity investments.

Net unrealized (losses) gains on derivatives,
as required by FAS 133, Nec unrealized losses on
derivatives of $308.7 million {net unrealized gains of
$41.0 million in 2004} were primurily due to the
weakening of certain major cutrencies sgainst che US
doflars. This resulted in the reduetion of the value of
embedded denvatives in the structured borrowings, which
are required o be separarely reported in the balance
sheet, with chanpes in the fair value reported as pare of
net income. As the majosiey of the embedded derivatives
are highly sensitive to the expected foreign exchange rates
movements, the weakening of certain major currencies
decreased the value of the embedded derivatives in 2005.
in eentrase, the unrealized gains on derdvatives of $41.0
millionas of 31 December 2004 resulted primarily due to
the favorable impact of the expected strengehening of
cerrain major currencies on the value of the embedded
desivatives (swee Nore M of OCR Fiancial Statemenis).

Cumaulative Effect of Change in Accounting
Principle. The cumulative effect arising from the adopuon
of the equity method for certain limited linbilioy compunies
that have charactensues of partnership (EITF03-16) in
2005 resulted to a reversal of priorvears’ income of $8.2
million, net of o release of provisions of $3.6 million,

Critical Accounting Policies
and Estimates

Stgnificant secounting policies are contsined in Note Bof
OUCR’s finuncial statements. In the financial statements,
Manuagement makes estimartes in determining che fair
vubue of finencial instruments. Estimates by their nacure
are based on judgment and avatlable information;
therefore, sctual results could differ and could have a
matenal impsct on the finencial statements.

Fair Value of Hnancial Instruments. Under
staturory reporting, ADB carnes its investments and
dertvatives, as defined by FAS 133, on « fair value basts.
These denvatives include embedded dernvatives in the
structured borrowing portolio that are required to be
sepurately valued and accounted for in the balunce sheet.
Fair values are usually based on quoted marker prices. If
market prices are not readily avatable, fair values are
usually derermined using market-based pricing models
incorporatng readily observable marker dota and require
judgment and estimates.

The pricing models used for decormining fuir values
of ALB's Hinancial instruments are based on discounted
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expecred cash flows using observable market duea, ADB
reviews the pricing models co assess the appropriateness
of assumptions to reasonably reflece the valuation of the
finunciat inscruments. In additon, the falr values derved
from the models are subjece 1o ongoing internal snd
external verification gnd review. The models use markee-
soutced inputs such as interese races, exchange rates, and
option volartilities. Selection of chese inputs may involve
some judgment and may impect net income. ADB
believes that che estimates of fuir values are reasonable
given existing conerols and processes,

Special Funds

ADB is authorized by its Charter to establish und
administer Speciat Funds. These are the Asian
Development Fund; Technical Assistance Special Fund;
the Japan Speciaf Fund, including the Asian Currency
Crists Support Facthioy; ADB Inseirute Special Fund
(ADBISE); che Astan Tsunami Fund; and the Pakistan
Earthquake Fund, Bnancial stacements for each fund are
prepared in sccorduance with generally seecepred
gecounting principles except for ADEs which are special
purpose financlat statements prepared in accordance with
ADF Regulations,

Asian Development Fund

The ADF s ADB's concessional financing window for
DMCs wich low per capiea gross national produces and
limited debrt repavment capacities. [tis the only
multilateral source of concessional assistunce dedicated
exclusively to reducing poverty and to improving the
quality of life in Asia and che Pacific, Thirry donor
members (regional and nonregional) have contribured o
the Fund.

ADF X During the ciphth replenishment of the
ADF (ADF IX), donors recommended a replenishment of
$7.0 bilkon, consisting of $3.3 billion in new
contributions from donors and $3.7 billien from internal
rescurces based on the exchange rate specified in
Resolution No. 300 of the Board of Governors. ADF IX
became effective on 29 April 2005 after instruments of
contribucion deposited with ADB for unqualified
contnbution reached an amount equivalent o
$1,169,951,232 or more than 50% of ¢l pledged
contributions, based on Bourd Resolution No. 300 foreign
exchange rates. In 2005, 21 donors submitted cherr
instruments of Contribution totaling $2,263.6 million.2
Canada and Taipel,China deposited qualified
Instruments of Contributions, containing the

qualification thae pavment of all installments except the
tirst is subject o subseouent budgetary appropriations,
Donors made their first paymene with a total smounc of
$562.8 million® that includes $497.6 million o ADF
aperations, $37.7 million for TASE and $27.5 million for
financing forgone interest of granes. In addition, the
tollowing donor countries participated in the Accelerated
Note Encashment program: Norway to increase ies burden
share; Canada, Denmurk, Fnland, Sweden, Republic of
Korea and New Zealand to muke additional
contnbutions; and Austria and Spain to meee their burden
share, (Fordetails of amonnts refeased for operational
compienent i 2005, see the colinm labeled “Addition” in Table 29
in the Statistical Annex.)

ADF VIIIL Contributions pledged under ADE VEHI
amounting 1o $151.8 million were paid and used for loan
commitments in 2003, The remaining unpaid
contributions as of 31 December 2003 totaled
$158.5 mitlion, including $102.1 million of the US
contributions in arrears and $36.4 million of the amount
withheld by other donors.

o

20US dollar eguivalent at exchange rates as of 3% Decemnber 2005,
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Currency Management. With 4 view to make ADB
more relevane, responsive and clent oriented, ADB is
changing its currency management practices to benefi
ADB borrowers. On 27 October 2005, the Board of
Directors approved a curreney munsgement framework for
ADY loans to be implemenced beginning 1 fanuary 2006,
Under the new framework, while ADF donor contributions
will continue to be made in nationsl currencies, US
doturs or SR, ADB will convert these coneributions
along wieh ADF loan reflows and hiqudicy porttolio ineo
the currencies that constitute the SDR. In addition, the
borrowers” obligations for new ADF loans will be
determined in SR The current practice of managing
ADF resources tngs many as 153 currencies will be
discontinued and un approasch based on SR will be
introduced.

ADF Loan Approvals, Disbursements, and
Repayments. [n 2005, 40 ADF loans wraling $1.4
billion were approved compared with 47 loans totaling
$1.2 billion in 2004, Disbursements during 2003 rtotaled
$1.2 billion, an increase of 18.2% from $1.1 billion in
2004, Ar the end of the veur, cumulative disbursements
from ADF resources were $22.1 billion. Loan repayments
during the vear amounted to $433.7 million. At vear-end,
outstanding ADFE foans amounted 1o $20.2 billion.

Status of Loans. At the end of the vear, 28 public
scetor loans to Myanmar were in nonscerual status, The
total of ourstanding loans to Myvanmar amounted o
$461.3 mitlion comprising about 2.3% of the total
outstanding AD¥F loans.

Investment Portfolio Position. The ADF
investment portfolio’ umounted to $5.7 billion on 31
December 2005 compared with $5.6 biflion in 2004,
About 36%: of the porefolio was invested in bank deposits,
and 44% was invested in fixed income securities. The
annualized rute of recurn on ADF investments in 2003
and 2004 was 3.4%. The porefobio was denominated in 11
currencies. Buros, pounds seerling, Ausoralian dotlars, and
Canadian dollurs accounted for 84% of the portioho.

Technical Assistance Special Fund

Review of Activities. [n 2003, the Bouard of Governors
approved an allocation of $32 million from 2004 OCR net
income to the TASE With the effectivity of the eighth
replenishment of ADF (ADF X} and che third regularized
replenishment of TASE contributions of $155.4 million
from 21 donors have been committed and $37.7 million
have been recetved. Inadditton, Pakisean and [ndis made
a whotly untied, direet, voluntary coneribution amounting

to $70,000 and Rs2.25 million ($32,000 cquivalent)
respectively. At the end of 2003, total TASF resources
amounted to $1,2537.5 million, Of this, $1.042.0 million
was commiteed leaving an uncommitted balance of
82155 million. {For deratls, see Table 30 in the Statistico!
rrex )y

Operations and Resource Position. TA
commitments (approved and effective) inereased from
$73.5 mitlion in 2004 1o $77.0 million in 2005 for 175
TA projects made effective during the veur. In 2005, 811.3

million {$6.3 mithon in 2004) representing completed
and canceled TA projeces were written back as a reduction
in TA, and the corresponding undisbursed commitment
was eliminated. Revenue from investments increased
from $5.0 million in 2004 to $7.2 million in 2005
because of higher vields in some capital murkets. As a
resule, the uncommitted balance avatlable for future
commitments increased from $99.2 million in 2004 o
$215.5 mitlion in 2005. TASF funded 453% of all TA
approved in 2005.

Ar the end of the vear, TASF investments stood at
$254.2 million, up 3.7% from 2604. Other assets—due
from bunks and contributors, advances to consultants, and
others—rotaled 3124.4 million. Accounts pavable to

OCUR and ochers amounted w $2.5 million.

Yapan Special Fund

Review of Activities. TA funded by the JSF continued
to support ADB operations aimed gt reducing poverey. In
March 2005, Jupan contributed 2.8 billion ven ($27.2
million equivalent) as u regular contribution. As of 31
December 2003, Jupan’s cumulative contribution to the
I8 since its inception in 1988 amounted to 104.8 billion
ven (about $904.2 million equivalent) comprising regular
contributions of 86.7 billion ven {$753.4 million

P Includes securities purchases unges resaie arrangement,
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equivalent) and supplementary contribucions of 18.1
biflion yven ($150.8 millien equivalent). In 2005, ADB
approved 49 1A for the JSF totaling $28.4 million
inclusive of those that were approved but not vet effective
(sew table belows). The uncommitted balance including
approved TA notver effective as of 31 December 2005
was $126.4 million. {(Fordeils, see Tobfes 31 and 32 i the
Sratistical Annex.y

Sector Activities. In 2005, the |SF financed 14%
of the total amount of TA approved by ADB including
339 of the toal amount of projece preparacion TA during
the year. The breakdown of JSI7 approvals by sector is
shown in che wble below,

ADB instifute Special Fund

T'he costs for operatng the ADB Institute are met from
the ADBISF which is administered by A in accordance
with the Statute of ADB Institute. Jupan made its 10th
coneribution in the amount of ¥1.52 billion ($13.9
miflion equivalene} in June 2004,

As of 31 December 2005, cumulative commitments
amounted o ¥13.2 billion (shour 11,1 million
equivalent) excluding translation sdjusements, Of the
total contributions received, $93.6 miHlion had been used
by ehe end of the vear mainty for research and capaciey-
building sctivities including organizing symposia, forums,
and training; preparing research reposts, publications, snd
websites; and for assoctated sdminiscrative expenses. The
balance of ner current assets excluding property; furniture,
and equipment gvaifable for tuture projects and programs

was about $16.5 million.
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Astan Tsunami Fund

The Astan Tsunami Fund was established on 11 Febroary
2003 in response to che special circumstances
surrounding the DMCs thar were sericken by the effects of
the tsunumi on 26 December Z004. ADB contributed
2600 million to che Fund, of which $40 millien

vnutiized funds, were trunsferred back o OCR. In
addition, Australia and Luxembourg contribured $3.8
miflion and $1.0 million, respectively.

Review of Activities. At 31 December 2003, eight
TAs and grants amounting te $372 million were made
effective. The uncommitted resources of the Fund at vear-
end amounted te $6.3 million,

Pakistan Earthquake Fund
The Pakistan Earthquake Fund was established in
November 2005 in response to the special needs of
Yakistan subsequent 1o the earthquake on 8 Ocrober
2003, The PEF ks to serve as a dedicated fund 1o deliver
emergency grant finuncing for investment projects snd
TAs 1o support immediare reconserueeion, rehabilitation
and associated development activities. ADB contributed
$80 million te the Fund and $5.4 million contributions
have been commirtted by Finland. The full contribution s
available for future commirments.

Trust funds Managed by ADB

[ addition o OCR and the Special Funds, ADB also
manages and administers the Japan Scholarship Program
{JSP), the Japan Fond for Poverty Reduction (J¥FPR), the
Tapan Fand for Information and Communication
Technology (JFICTY, and channel financing arrungements
of a number of erust funds provided by bilareral donors o
support TA and sofe components of losns, These funds do
not form part of ADB's own resources.

Japan Scholarship Program

The ISP was established in 1988 w provide an
opportunicy for well-qualified cidzens of DMCs o
undertake postgraduare studies in ceonomics,
munugement, science and technology, and other
development-rebated fields ut selected educational
insticutions in Asig and the Pacific. The JSP 15 funded by
Tapan and administered by ADB. Currenthy, 20
institutions in 10 couneries pardeipate.

Berween 1988 and 2005, Japar contributed
$76.2 mithion. A roral of 1,927 scholarships has been
awarded to recipients from 33 members. OF the total,
1,574 already completed their courses. Women have



recerved 612 scholarships. The number of new
scholarships awarded annually grew from 49 in 1988 to
148 10 2005 (see weraadb.orgISFP).

Channel Financing Arrangements

Official grant cofinancing plays a vital role in ADB
operations, particularly in view of the continuing
constraines on TASE and ADF resources. These grant
funds support TA and finance mestly soft componenes of
foun projects. Mose granes ure provided by bilateral donors
under channel finencing arrangements (CFAs). ADB ascets
as adminiscrator of che funds and applies its own
guidelines and procedures in recruiting consuleants,
making disbursements, and supervising projects.

Uindera CFA, the donor enters into a comprehensive
agreement with ADB whereby the donor provides an
untied grant fund to be administered by ADB, but the
tund does not become pare of ADB’s own resources. The
donor indicates ios preferred seceors and recipient
countries. ADB regularly provides o list and deseription of
proposed TA projects thae satisty the donor’s preferences,
and they agree on the specific activities eo be financed.
Funds provided under s CFA are usually transferred to an
interest-bearing account and may also be invested by
ADB pending disbursement. Plonors are provided with
regular financial scutemences and progress reports on the
use of the funds, ADB is responsible for project
preparation, processing, and adminiscration. CFAs may be
reptenished with addidonal funds ae the donor's
discretion.

The primary sdvaneage of CFAs is thar funding for
several individual TA projects may be provided undery
single agreement. Accordingly, they minimize the need for
detailed negonations on a case-by-case basis and foster
administrative efficiency. The first CFA was negotiated in
1980, Since then, A has encered inro CFAs with the
tollowing bilateral development pareners: Australia,
Belpium, Canady, Denmark, Finland, France, fraly, the
Nethertands, New Zealand, Norway, PRC, Spain, Sweden,
Switzerland, and United Kingdom. [n 2005, PRC made s
contribution of 320 million w estublish its firse tuse fund
{PRC Poverty Reduction and Regional Cooperation
Fundj. United Kingdom provided an additional £30.0
million ($56.6 million equivalent) to its existing trust
fund while Australia hus used its existing channel
financing facility with ADB to channel $1.9 million of its
conerthutions 1o seven projects.

in addition to the traditonal evpe of CFA which may
be used for severs] sectors, thematic CFAs wich bilateral

agencies have increased sharply in recent vears in such
arcas us renewable energy, chimate change, poverey
reduction, governance, water, gender and development,
and poverty and environment, Several thematie CFAs
have been packaged as umbrella facilivies to allow more
than one donor to contribute,

In 2005, ADB, with an initial contribution of $12.78
million from Sweden, escablished the Cooperation Fund
for Figheing FIIV/AIDs in Asia and the Pacific. Norway
also coneributed $1.25 million to an existing Cooperation
Fund in Support of Managing for DDevelopment Resules.

Efforts contnued w mobilize grant funds not only
from official sources bue also from private sector entities,
Funds mobilized from private sector entities mostly
cofinanced regionat TA projects in the environment
SCCLOL

lapan Fund for Poverty Reduction

The JFPR was established in May 2000 as a crust fund o
suppeort poverty reduction and social development
seeivities that can add substantial value o ADB projects.
Since 2000, Jupan has contributed $344.9 million in
total. To date, $174.4 million for 72 projeces have been
approved of which 19 projeces valued at $28.4 milhon

an il orgi PR and Table 32

were approved in 2005, (See w

in the Staristival Annex)

lapan Fund for Information and
Communication Technology

The JFICT was established in July 2001 to assisc DMCs
in bridging the digital divide o help reduce poverty The
JFICT had an initial contribution of ¥1.3 billion {about
$10.7 million) for a 3-vear period. JFICT wus originally
scheduled o close by 31 July 2004 but was extended to

accommodate new proposals. To dae, $9.46 million for
11 projects have been approved for implementacion.

wadb.org! Docamentsiothersi GCLICKIRZT 03 pedi)

{Serwa

Japan Fund for Public Policy Training

The JFPPT was eseablished in March 2004 as a trust
fund to enhance IXMUs capaciey building for public
peolicy management focusing on regional economiesin
transicion.

Since ity inception, JFPPT was under the
sddmintstracion of ADBL During the 4% quarter of 2005,
its adminiscration was transferred o ADB. Since frs
inception, Japan has contributed about $15.3 million in
total, out of which, $2.0 million had been spenton
PROZraET SUPPOSE.

NoSia

LAY
(5]
o
=
o
=
I
[
—
A
(V)

=
=
¥
G
T
=
m
-
[







PRICEAATERHOUSE(COPERS

Repore of Independent Auditors to the Asian Development Bank

In our opinion, the accompanving balance sheers and the related statements of income and
expenses, cash flows, and changes in capital and reserves present fairly, in all marterial respects,
in terms of United States dollars, the financial position of the Asian Development Bank—
Ordinary Capieal Resovrees at 31 December 2005 and 2004, and the results of its operations and
its cash flows for the vears cthen ended, In conformity with accounting principles generally

accepred in che United States of America. These financial statements are the responsibilicy of
the management of the Asian Development Bank. Our responsibilicy is to express an opinion
on these financial statements based on our audies. We conducted our audies of these statements
in accordance with auditing standards generally accepted in the Uniced States of America.
Those standards require that we plan and perform the audic o obtain reasonable assurance
about whether the financial statements are free of material misstatemene. An audic includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements, assessing the accounting principles used and significant estimates made by man-
agement, and evaluating the overall financial statement presentacion. We believe that our
audirs provide a reasonable basis for our opinion.

Our audits were conducted for the purpose of forming an opinien on the basic financial
statements taken as a whole, The accompanving summary statements of loans and of borrowings
as at 31 December 2005 and 2004, and of statement of subscriptions to capital stock and voting
pewer as at 31 December 2003 arc presented for purposes of additional analyses and are not
required parts of the basic financial statements. Such information has been subjected o the
auditing procedures applied in the audies of the basic financial statemencs and in our opinion,
is fairly stated tn all material respeces in relation o che basie financial stacements taken as o
whole.

K””'B
L oel o\\("w\rxa e = ? o %
PricewaterhouscCoopers

Certified Public Accountants

Singapore

8 March 2006



ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

BALANCE SHEET
31 December 2005 and 2004
Expressed in Thousands of United States Dollars {Note B)

ASSETS
2004
DUE FROM BANKS {(Motes B and ) 76,405
INVESTMENTS (Notes B, €, [, and L)
Government and government-guaranteed obligations $ 4,882 882
Time deposits 72842131

Other securities 2,965,082 10,650,085

SECURITIES TRANSFERRED UNDER SECURITIES

LEMDING ARRANGEMENT {MNotes B and D) 2,040,302
SECURITIES PURCHASED UNBER
RESALE ARRANGEMENT (Notes B and D) 1,330,848

EOANS OUTSTANDING (OCR-5) {(MNotes A, B, E, and Q)
finchuding FAS 133 adjustment of $757 - 2005 and
$870 - 2004 and unamortized front-end fee of
$11,077 - 2005 and 28,345 - 2004)

Members and guaranteed by members
Private sector

23,790,425
490,476

24,280,501

Less—provision for loan losses 84,304 24,196,557

EQUITY INVESTMENTS (Notes A, B, and G} 257,437
ACCRUED INCOME

On investments 90,673

On loans 238,899 329,572
RECER/ABLE FROM MEMBERS (MNote K)

Nonnegotiable, noninterest-bearing demand

obhgations (Note O 207,181

Subseription installments . 207,181
RECEIVABLE FROM SWAPS {Notes B, H, and Q}

Borrowings 9,083,846

Others t,567,602 11,151,448
OTHER ASSETS

Property, furniture, and eguipmant (Notes B and §) 164,274

Investment related receivables 175,440

Unamortized issuance cost of borrowings 48,584

Miscellaneous (Note N) 121,353 509,651

TOTAL

% 50,789,636

The accampanying notes afe an integral part of these financial staternents (OCR-8).
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GCR-1

LIABHITIES, CAPITAL, AND RESERVES

2004
BORRGWINGS {OCR-6) (Notes B and J)
tIinchuding FAS 133 adjustrment of $2,519 - 2005
and $2,585 - 2004) $ 23,921,444
ACCRUED INTEREST ON BORRGWINGS 264,682
FAYABLE FOR SWAPS (Notes B, H, 1, and Q)
Borrowings $ 8,841,324
Others 1,808,722 10,651,046
PAYABLE UNDGER SECURITIES LEMNDING ARRANGEMENT
{Note B 2,061,485
ACCOUNTS PAYABLE AND OTHER LIABILITIES
investrnent related payables 325,508
Undisbursed technical assistance commitrments (Note ) 20,806
Miscellaneous {Notes B, E, |, and N} 277,884 624,198
TOTAL HABILITIES 37,522,855
CAPITAL AND RESERVES {OCR-4}
Capital stack {OCR-7} {Motes B and K)
Authorized and subscribed
{5DR35,097,280,000 - 2005,
SDR34,991,710,000 - 2004) 54,161,568
Less—"callable” shares subscribed 50,352,179
"Paid-in" shares subseribed 3,809,389
Less—subscription installments not due 9,874
Subseription installments matured 3,799,515
Less—capital transferred to the
Asian Development fund 73,652
3,725,843
Net notional amounts required 1o maintain value of
currency holdings (Notes B and € {642,944)
Ordinary reserve {Mote L 8,865,414
Spedial reserve {Note 1} 189,539
Loan loss reserve {MNote b) 218,800
Surplus (Note L} 312,117
Cumnulative revaiuation adjustments account (Note K 193,870
Met incorme after appropriation (QCR-2) (Note L 427,080
Accumulated other comprehensive income {OCR-4}
tNotes B and L} {22,922} 13,208,777
TOTAL % 50,789,636
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

OCR-2

STATEMENT OF INCOME AND EXPENSES
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars {Note B)

o

REWVEMUE (Mote W)
From loans (Motes B and £)
Iriterest
Coramitment charge
Other

From irvestrments (Notes B and T
[nterast

From ather sources—net (Notes Eand R)
TOTAL REVEMNUE

EXPEMSES (Nata M)
Barrowirgs and related expenses (Note J}
Administrative axpenses (Note O)
Technical assistance fo member couniries
Frovision for losses (Notes B and E)
Other expenses

TOTAL EXPENSES

NET REALIZED GAINS (LOSSES)
From irvestrmants (Mote M)
From equity investments
From biorrowings
Others

MET REALZED GAINS

NET UNREALIZED {LOSSES) GAINS ON
DERIVATIVES, AS REQUIRED BY FAS 133

MET INCOME BEFORE CUMULATIVE EFFECT OF
CHANGE IN ACCOUNTING PRINCIPLE

CUMULATIVE EFFECT OF CHANGE
IM ACCOUNTING PRIMCIPLE (Nate B}

MET INCOME

APPROFPRIATION OF GUARANTEE FEES
TO SPECIAL RESERVE (Mote L)

NET INCOBE AFTER APPROPRIATION
TO SPECIAL RESERVE

The accampanying notes afe an integral part of these financial staternents (OCR-8).
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2004

£926,955
50,521

- 60,869 11,038,345

265,557
9,166
$1,313,068
861,657
118,321
(2,404)
2,254
3,044
982,872
31,812
27,729
11
{158)
59,394
40,963
430,553
430,553
3,473
§ 427,080




ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

OCR-2

STATEMENT OF CASH FLOWS
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

CASH FLOWS FROM OPERATING ACTIVITIES
interest and other charges on leans received
Interest on investments received
Interest received for securities under resale arrangement
Interest and other financial expenses paid
Administrative expenses paid
Tochrnical assistance dishursed
Others—net

Met Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Sales of investments
Maturities of investments
Purchases of investments
Met receipts from securities under resale arrangement
Principal collected on loans
Loans disbursed
Met currency and interest rate swaps
Property, furniture, and equipment acguired
Purchases of equity investments
Sales of equity investments

Met Cash (Used in) Provided by Investing Activities

CASH FLOWS FROM FINANCING ACTITIES
Met proceeds of new borrowings
Borrowings redeemed
Matured capital subscriptions collected”
Borrowing issuance expenses paid
Demand obligations of members encashed
Met currency and interest rate swaps
Resources transferred to ADF
Resources transferred to TASF
Resources transferred to ATF
Rescurces transferred to PEF

Met Cash Provided by (Used in} Financing Activities
Effect of Exchange Rate Changes on Due from Banks
Met Increase {Decrease} in Due from Banks
Due from Banks at Beginning of Year _
Due from Banks at End of Year 3
RECONCILATION OF MET INCOME TO MET CASH PROVIDED BY OPERATING ACTIVITIES:
Met incormne (OCR-2}
Adiustrents to reconcile net income to net cash provided by operating activities:
Met unrealized losses {gains} on derivatives
Bepreciation and amortization
Change in accrued income, including interest and commitment charges added to loan
Met gain from sales of investrments and early redemption of borrowings
Change in acorued interest and other expenses
Change in undisbursed technical assistance commitments
Provision for losses charged
Change in administrative expenses receivable from ADF
Others—net

K

Met Cash Provided by Operating Activities $

1 Supplernertary disclosure of noncash fnancing activities:
Monnegotiable, noninterest-bearing demand promissory notes amounting to 54,225 (32 212 - 2004) were recesed from members,

The acoomparying notes are an integral par of these financal statements {OCR-8).

2004

956,798
297,764

2,092
{787.601)
(69,895)
{16,805}

: 18,386
400,739

8,686,524
100,823,059

{110,933,031)

809,387

3,952,679
(2,393,583)

1,323
(8,268}
(41,718)

47,859
1,044,233

1,720,375
{4,482 ,563)
2,830
(719}
40,639
151,559
{150,000)
(50,000)

. (2.767,879)

1,364

(1,321,543}

1,397,948

76,405

430,553

{40,963}
146,632
{88,928}
(62,248)
16,881
(19,886)
4,950
3,693

10,055
400,738
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

STATEMENT OF CHANGES IN CAPITAL AND RESERVES
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Notes B and K

et Curnulative Accumulated
Motional Revaluation  Met Income Gther
Capital Maintenance  Cedinary Spacisl Eoan Loss Adjusiments After Comprehensive
Stock of Value Raserug Reserve Raserve  Surplus Aceount  Approgriations Fcame Tatal
Bafance—
1t lanuary 2004 $3,570,562  $(620,80%) $8,892.584 $186066 3 - $116,645 § 372,257 $435886 (100,758 $12,852 440
Comgprehensive incame
for the year 2004
{Hote 1 3,473 427 080 77,833 h08,388
Change in SOR value
of paid-in shares
sishscribed 153,065 163,065
Change in subscription
instaliments not dus 5142 5142
Chanrge in SDR value of
capital transferred to
Asian Developrent Fund (2,946) i2,546)
Change in notional
mairtenance of vajue 122,130) 122,13%)

Allocation of 2003 aet

income to surplus

{Hote 13 195472 {195,472} -
Allocation of 2003 net

income to TASF and

ADF #ote L) (200,000; {200,000)
Allocation of 2003 net

incorme 1o ioan loss

resenve (Mote L 218,800 (218,800 -
Reduction of comislative

revafuation account by

2003 FAS 133 adjustment

{Hote L {178,387} 178,387 -
Charge to crdinary reserve

for change in SDR value

of capital stock (Mote U (27,1700 12700
Balance—

31 December 2004 $3,725,823  %(642,544) $B.BE5414  $189.539 5218800 $£312,117 § 193,870 5427080 $ {22922y $13.266777
{Formard)
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OCR-4

et Cumulative Accumulated
Hotiornal Revaluation  Netlncome Other
Capital Maintenance  Ordinary Spagial Loar Loss Adjustmerts After Comprebensive
Stock of Value Reserve Rasarve Reserve  Surphus Arrouni  Agpropriations 134T0 Tortal

Balance-

31 Dacember 2004 £3,725823  $(642944) S8865414 $14953% § 218800 § 312117 $193,870 $427,080 $ {22,922 $13,266,777

{Forward)
Comprahensive income

for the year 2005

Mote L) 4050 105,202 (209,160} 41,868
Change in 50R value of

paid-in shares subsoribed {782 8093 (288 693}
Change in subscription

instaimants not due {1,573 11,572
Additional paid-in shares

subscribed dusing the year 8,951 8,551
Change in SDR value of

capital transterred to

Asian Development Fund 545 5,645
Change in notional

maintanance of value 56,839 56,835

Alipcation of 2004 net

incore to ordinary

resaree, surphls and

curaulative revalisation

account and transfer from

loan loss reserve (Mote L) 37917 5%, 800; A0 000 40,063 (67,080 -
Aliocation of 2004 net

income to ATE TASE and

ADF (Mote b} {360,000) (360,000}
Aliocation of Surplus to
AYE and PEF (Mote L (352 000} (352 000}

Credit to ordinary reserve
for change in SDR value of

capital stock (Note L) R, 081 LT
Balance-
37 Dacember 2005 53449 154 585105} $8.957392 $193629 167,000 3 117 $234,833  § 108,202 ${224 082) $12,297,140

Mode:  Figures may not add due to rounding.

Accumulated Other Comprehensive Income {Note L)
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

FAS 133 Accumulated Unrealized bAinimium Accumulated Other
Adjustments and Transtation frrvestment Holding Ponision Liability Comprehensive
Amortization Adjustments Gatns {Losses) Agtjustment fncame

2604 : 2004 2604 : 2004
Balance, 1 Janvary ] 511,437 e $0125 5240 : $45,504 3 ] 3 - B100,755;
Amortization ; 4,995 - Z da - ' 4,995

Cther comprehensive j ]

income for the year ‘ : 105,194 & o 24y 72,338
Balance, 31 December B § 120,326) | . 5 22mn

The acoomparying notes are an integral par of these financal statements {OCR-8).
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

SUMMARY STATEMENT OF LOANS
31 December 2005 and 2004
Expressed in Thousands of United States Dollars {Note B)

Undisbursed Loans
Loans Balances of Not Yet Total Percent of
Borrowers/Guarantors Outstanding® Effective Loans?  Effective’ Loans Total Loans

Afghanistan 3 35,000 $ - ;3 - % 35,000 0.09
Azerbaijan - - 59,000 59,000 015
Bangladesh 288,034 403,404 225,000 916,438 Z2.34
China, Pecple’s Rep. of 5,552,543 3,580,611 1,363,860 10,496,054 26.87
Fiii Islands 72,586 81,711 154,307 0.39
trctia 3,111,471 3,244,836 1,139,533 7,495,840 19.18
indonesia #,365,416 947,044 535,100 9,847,560 25.20
Kazakhstan 70,399 40,680 — 111,079 .28
Korea, Rep. of 138,341 - 139,341 .38
tao People’s Dem. Rep. 26,121 43,879 - 70,000 .18
Malaysia 314,858 6,629 — 321,487 .82
Marshall lslands 3,816 - - 3,816 3.01
Micronesia, Fed. States of - - 4,800 4,800 0.01
Mongoiia 4,500 - - 4,500 0.0t
Myanmar - - -
Mauru 2,300 - - 2,300 0.01
Mepal 31,243 - - 31,243 .08
Pakistan 1,834,274 1,281,408 387,300 3,502,882 8.97
Papua New Guinea 170,278 71,298 241,574 .67
Philippines 2,676,084 005,894 223,337 3,505,315 5.97
Sri Lanka 203,166 200,558 150,000 553,724 t.47
Thailand 201,238 24,599 - 225,837 G.58
Uzbekistan 379,437 352,662 - 682,099 1.75
Wiet Nam 137,217 123,750 360,000 620,867 1.59
23,569,330 11,008,963 4,447,870 39,026,163 9988
Regional - 16,500 28,5060 45,000 0.12
TOTAL - 31 December 2005 23,569,330 14,025,403 4,476,370 39,071,163 16000

Frovision for lasses {79,4564) - - {70,464}

Unamortized front-end fee (13,077) - - £11,077)

NET BALANCE ~ 31 December 2005 $23,478,789 £11,025,463 $4,476,370 $38,980,622

Made up of loans to:

Mermbers and guaranteed by members § 22,920,971 $ 10,924,499 $3,788,345 § 37,643,815

Private sector 557,818 594,964 6EE,025 1,336,807

Met balance - 31 December 2305 $ 23,478,780 $11.,025,463 $4,476,370  § 38,980,622

TOTAL - 31 Decernber 2004 $24,309,250 $10,501,875 $5,053,684 $39,864,813

Provision for losses {84,304) - - {84,304}

Unarmortized front-end fee (28,349) - - {28,340}

NET BALANCE ~ 31 December 2004 $24,196,597 £10,501,879 $5,053,684  $39,752,160

Made up of loans to:

Mermbers and guaranteed by members $ 23,788,125 $ 10,344,131 $4,700,180 $ 38,832,436

Private sector AQR 472 157,748 353,504 919,724

Net balance - 31 December 2004 % 24,196,597 $10,501,879 $5,053,684 $39,752,160

T Aymounts outstanding on the rofticurrency fwed lending rate loans toaled $200,030 {3288,791 - 2004), on pool-based loans totaied $12 828,000
{514,879 834 - 2004) and on LBOR-based loans and market-based loans totabed 510,547,209 (39,142 825 - 20043 The average yield on ioans was $.35%
{4.16% - 2004).

2 O the undisbursed balances, ADE has made irrevocable commitinents o dishurse various amounts trdalling 3205 674 (3205928 . 2004}

3 Excludes multitranche financing faclities of 31,520,000 {nil - 2004). No loan from these facilities was approved in 2005,

4 Includes urdisbursed commitmend refating to Revolving Credit Facility of Trade Financing Facilitation Proggam amounting to 516,500,

The accampanying rotes are an integral part of these Bnancial statements (OCR-8)
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MATURITY OF EFFECTIVE LOANS

Twelve Months Five Years
Ending Ending
31 December Amount 31 December Amourit

2006 $1,391,705 2015 10,400,279

2007 1,486,394 2020 7,971,305

2008 1,676,088 2025 5,276,228

2009 1,862,284 2030 2,484,811

2010 1,973,074 2035 57,565
2037 15,060
Total $34,594,793 1

SUMMARY OF CURRENCIES RECEIVABLE ON LOANS QUTSTANDING

Currency 20604 Currency 2004
Euro £  B,025 Philippine peso -
lapanese yen 0,034,805 Swiss franc 37,050
Indian rupee 20,836 Urnited States dollar 18,210,534

Total £24,309,250
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SUMMARY STATEMENT OF BORROWINGS

31 December 2005 and 2004

Expressed in Thousands of United States Dollars {Note B)

Borrowings

Principal Qutstanding’

Swap Arrangemerits?®

Payable (Receivable)®

2004 2004
Ausiralian dollar $ 1,854,560 $(1,841,031}
Canadian dollar 478,168 {476,539}
Chingse yuan
Eurg 1,495,860 1,635,741}
Hong Kong dollar 205,756 (211,344}
indian rupee 114,482 11,800
(8}
Japanese yen 4,718,762 3,400,155
{1,772,389)
Malaysian ringgit 145,263 {104 585}
Mew Taiwan dollar 218,9R5 (209,561}
Mew Zeatand dollar - -
Philippine peso -
Pound sterling 185,613 -
Singapore dolar 122,268 {122,363}
South African rand - -
Swiss franc 861,432 (h46,636)
Thai haht - -
United States dollar 13,845,588 5,429,369
7,663,649}
Subtotal 24212114 $ (742,522}
Unamortized discounts/
premiums and transition adjustrments 74,302
Embedded derivatives {364,572}
FAS 133 Adjustments -
Toial . $23,021,444
MATURITY STRUCTURE OF BORROWINGS OQUTSTANDING
Twelve Months Five Years
Ending Ending
31 December Amount 31 December Amount
2006 $3,497.383 2015 5,460,727
2047 5,818,405 2020 1,315,854
20068 3,200,866 2025 295,928
2009 2,543 882 2030 460,979
2010 1,777,261 2035 65,423
aver 2035 4,748%
Total $24,453,996

1 Includes zere couponr and deep discount borrowings which have been recarded af their discounted values. The aggregate Tace amounts and discounted values

of these horrowings (in United Szates dollar eguivalents) are:

_ Cureency
Auvstralian doflar
Canadian dollar
Phifipping pesa
South Alrican rand
Swiss frane

Lndted States dallar

2 Include currenoy and interest rate swaps. AU 31 December 2005,

Aggregate Face Amount
. 2004

$1,028,540
G642 4

431,502
1,782,903

AT

Discountad Value
B

= % 736,378

T 479,769

244,313
1,030,588

ihe rermaining maturity of swap agreerments ranged from less than one year 1o 30 years.

Approsimately 71.67% of the swap receivables and 75.48% of the payables are due before 1 January 2071
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Net Currency Obligation?

)

Weighted Average
2004 Cost (%) After Swaps?

$ 13,929
2,630

£139,875)
{5,588)
126,274

6,346,528
678

9,394
189,613
{95)
314,796
16,611,308

$73,469,592

INTEREST RATE SWAP ARRANGEMENTS

Average Rate (%}

Receive Pay

Notional Ameunt Fixed Fioating® Maturing Through'®
Receive Fixed Swaps:
Australian dollar” $ 874972 2.68 10.33) 2022-2032
Eusrc 84 965 4,40 367 2010
Indiar: rupee 111,124 5.40 6.02 2014
Fhitippine peso 30,785 7.76 2010
United States dollar 8,303,627 361 3.93 2066-2018
United States dollar® 42,483 2.14 0.33) 2016-2027
Receive Floating Swaps:
Japanese yen 654 658 .28 0.62 {0.33; 2009-2037
Total $9,295,618
3 Adiusted by the cumulative effect of the adoption of FAS 133 effective 1 fanuary 2001,
& Calculation is based on average carry book value of barrowings net of fair value of swaps. Thus, the weighted average cost may be negative if the refated swaps

payable exposure is in a different currency and the fair value of swaps receivable eceeds the carry book value of barrowings.
Consists of long-term bosrowings of 3189,821 and short-lerm barrowings of § 148 434,

Consists of long-term borowings of 314,142,934 and shost-term borowings of 3118 000

Bonds with put and call options were considered maturing on the first pat or call date.

Of this amount, $4,248 will mature in March 2036

9 Represent average current Tloating rates, net of spread.

103 Sweaps with sarky termination date were cansidered maturing on the Tirst termination date.

11 Consists of duad comency swaps with interest receivabie in Austradian doflar and invterest payvatile in Japanese yen.

13 Consists of a dual currency swap wath interest receivable in Eure and interest payable in Japanese yen.

13 Consists of dual cormency swaps with interest receivabde in United States dolfar and interest payable in Japanese yen,

[ o

The acoomparying notes are an integral par of these financal statements {OCR-8).
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

STATEMENT OF SUBSCRIPTIONS TO CAPITAL STOCK AND VOTING POWER
31 December 2005
Expressed in Thousands of United States Dollars {Note B)

SUBSCRIBED CAPITAL VOTING POWER

Number of  Percent Par Value of Shares Number of  Percent

MEMBER Shares of Total Total Callable Paid-in Votes of Total
REGIONAL

Afghanistan 1,195 0,034 % 17,080 % 11,620 § 5,400 14,904 0.340
Arrmenia 14,557 0.3 150,888 140,283 14,605 24,7266 0.553
Australia 204,740 5.834 2,926,787 2,721,359 204,929 218,449 4,979
Azerbaijan 15,736 0.448 224,910 209,088 15,822 29,445 G.671
Bangladesh 36,128 1.029 516,367 480,206 36,161 49,837 1.136
Bhutan 220 (.006 3,144 2,816 329 13,929 0.317
Cambodia 1,750 (.050 25,012 20,753 4,259 15,459 0.352
China, People’s Rep. of 228,000 5.490 3,258,736 3,030,467 728,209 241,709 5.510
Cook Islands 94 (.003 1,344 1,255 86 13,803 0.315
Fiji istands 2,406 0.069 34,385 31,973 2,415 16,115 0.367
Hong Kong, China 19,270 0.549 275,420 256,125 19,295 32,979 0.752
India 224,010 8,383 3,201,708 2,977,498 224,210 237,719 5419
Indonesia 162,700 5.490 2,754,203 2,561,338 192,806 206,409 4.705
japan 552,210 15.734 7,892,572 7,339,545 552,727 565,919 12.900
Kazakhstan 28,536 0.813 407,856 379,285 28,571 42,745 0.963
Kiribati 142 4.004 2,030 t,887 143 13,851 0.316
Korea, Rep. of 178,246 5.679 2,547,617 2,369,229 78,387 191,955 4.375
Kyragyz Republic 10,582 (0.302 151,245 140,654 16,591 24,7291 0.554
Lao PER 492 G.014 7,037 5,274 758 14,201 0.324
Malaysia 86,350 2745 1,377,102 1,280,655 86,447 110,059 2.50%
Maldives 142 4.004 2,030 1,887 143 13,851 0.316
Marshall |slands 94 0.003 1,344 1,258 86 13,803 0.315
Micranesia, Fed. States of 142 0.004 2,030 1,887 143 13,851 0.316
Mengotia 532 0.015 7,604 7,075 528 14,241 0.325
Myanrrar 19,270 0.549 275,420 256,125 19,295 32,879 0.752
MNauru 142 0.004 2,030 1,887 143 13,851 0.316
Mepal 5,202 0.148 74,351 69,134 5,217 18,911 G.431
Mewy Zealand 54,340 1.548 776,605 722,282 54,384 68,049 1.551
Pakistan 77,080 2.1960 1,101,681 1,024,529 77,152 90,789 Z.008
Palau 114 0.003 1,629 1,515 114 13,823 0.315
Papua New Guinea 3,320 (.095 47,4527 44,150 3,302 17,0629 0.388
Philippines 84,304 2.4027 1,204,932 1,120,562 84,370 98,013 2.234
Samoa 116 0.603 1,658 1,486 172 13,825 0.315
Singapore 12,040 0.343 172,084 160,035 12,049 25,749 0.587
Solomon Islands 236 0.007 3,373 3,144 229 13,945 0.318
Sri Lanka 20,520 (0.585 293,286 272,748 28,539 34,229 G.780
Taipei,China 38,540 1.098 554,841 512,279 38,562 52,249 1.191
Tajikistan 16,134 0.289 144,847 134,657 14,191 23,843 0.543
Thailand 48,174 1.373 088,537 840,313 48,224 51,883 1.411
Timor-Leste 350 0.010 5,007 4,645 357 14,059 0.320
Tonga 142 (.004 2,030 1,887 143 13,851 0.316
Turkrrienistan 8,958 0.255 128,034 119,030 9,004 22,667 0.517
Tuvalu 50 0,00t 715 657 57 13,759 0.314
Uzbekistan 23,834 0.679 340,652 316,795 23,855 37,543 G.856
Vanuatu 236 0.007 3,373 3,144 229 13,945 0.318
Yiet Nam 12,076 (.344 172,599 152,803 19,795 25,785 0.588

Total Regional (Forward) 2,223,452  63.351  $31,779,132 $29,538,523 $2,240,609%9 2,854,066 65.056
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SUBSCRIBED CAPITAL VOTING POWER
Number of Percent Par Value of Shares Number of  Percent
MEMBER Shares of Total Totat Callable Paid-in Votes of Total

Total Regional (Forward} 2,223452 63357 $31,779,132 $29,538,523 $2,240,609 2,854,066 65.056

NONREGIONAL

Austria 12,040 0.343 172,084 160,035 12,045 25,749 0.587
Belgium 12,540 3.343 172,084 160,635 12,045 25,749 0.587
Canada 185,086 5.274 2,645,375 2,460,131 185,248 198,795 4.531%
Denmark 12,0405 0.343 172,084 160,635 12,045 25,749 0.587
Fintand 12,040 0.343 172,084 160,035 12,045 25,749 0.587
France 82,356 2.347 1,177,090 1,094,849 82,440 4¢,065 2.190
Germany 153,068 4.361 2,187,755 2,034,537 153,218 166,777 3.802
italy 63,950 1.822 914,018 850,001 64,017 77,659 1.770
Luxembourg 12,046 0.343 172,084 158,578 12,1060 25,749 0.587
The Netherlands 36,2594 1.034 518,739 482,422 36,318 50,003 1.140
MNorway 12,540 0.343 172,084 160,635 12,045 25,749 0.587
Portugat 12,040 3.343 172,084 158,978 12,106 25,749 0.587
Spain 12,040 0.343 172,084 160,635 12,045 25,749 0.587
Sweden 12,040 0.343 172,084 160,635 12,045 25,749 0.587
Switzerland 20,650 0.588 285,144 274,463 20,682 34,359 0.783
Turkey 12,040 3.343 172,084 160,035 12,045 25,749 0.587
United Kingdom 72,267 2.058 1,032,815 560,498 72,321 85,971 1.5960
United States 552,216 15.734 7,892,572 7,339,845 552,727 565,919 12.900
Total Nonregional 1,286,276  36.649 18,384,357 17,096,785 1,287,572 1,533,038 34944
TOTALS 3,509,728 100.000 $50,163,489 $46,635,308 $3,528,181 4,387,104 100.000

Motes: Figures may not agdd due to rounding.

The acoornpanying notes are an integral part of these financal statements (QCR-8)
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ASIAN DEVELOPMENT BANK—ORDINARY CAPITAL RESOURCES

NOTES TO FINANCIAL STATEMENTS
31 Decernber 2005 and 2004

NOTE A—NATURE OF OPERATIONS AND
LIMITATIONS ON LOANS, GUARANTEES,
AND EGUITY INVESTMENTS

Nature of Operations

The Astan Developmene Bank (ADB), a mulciateral
development finance insticution, was established in 1966
with its headquarters in Manila, Philippines. ADB and
its operations are governed by the Agreement Establish-
ing the Asian Development Bank (the Charter), Tes
purposc is to foster cconomic development and co-
operation in the Astan and Pacific region and o contri-
bute to the acceleration of the process of cecenomic
development of the developing member countries
(DM} in che region, collectively and individually, With
the adoeption of s poverty reduction strategy at the end
of 1999, ADDB made reducing poverty in che region is
main goal. ADB provides financial and technical assis-
tance {TA) for projeces and programs, which will con-
uibute to achieving chis purpose.

Muobilizing financial resources, including cofinancing,
is an inregral pare of ADB's operational activities. In addi-
tion, ADB, slone or jointdy, administers on behalf of donors,
including members, cheir agencies and other development
institutions, funds restricted for specific uvses, which in-
clude TA grants as well as regional programs.

ADPBs ordinary operations comprise loans, cquity
investments, and guarantees, During the vears 2001 and
2002, mited technieal assistance to member countries
te support high prioriey TA programs was included. ADB
finances its ordinary operations through borrowings, paid-
in capital, and reserves.

Limitations on Loans, Guarantees, and
Equfty Investments

Article 12, paragraph 1 of the Charter provides that the
total amount outstanding of loans, equity investments,
and guarantees made by ADB shall noc exceed the total
of ADB’s unimpaired subscribed capital, reserves, and
surplus, exclusive of the special reserve. At 31 Decem-
ber 2005, the total of such loans, equity investments,
and guarantees aggregated approximately 68.3% (64.7%
— 2004y of the total subscribed capital, reserves, and
surplus as defined,
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Article 12, paragraph 3 of the Charter provides that
equity investments shall not exceed 19% of the unim-
paired paid-in capital together with reserves and surplus,
exclusive of che special reserve. At 31 December 2003,
such equity investments represented approximately 5.6%
(4.0% — 2004) of the paid-in capital, reserves, and sur-
plus, as defined.

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Functional Currencies and Reporting Currency

The currencies of members are all funceional currencies
as these are the currencies of the primary economic
environment in which ADB gencerates and expends cash.
The reporting currencey is the United States dollar, and
the financial statements are expressed in thousands of
current United States dollars.

Transtation of Currencies

Assets and Habilities are translated from their functional
currencies to the reporting currency at the spplicable
rates of exchange at the end of the reporting period.
Income and expense amounts are translated for each semi-
monthly period generally at the applicable rates of ex-
change at the beginning of each period; such practice
approximates the application of average rates in effeet
during the period. Transtation adjustments other than
those refating to maintenance of Special Drawing Right
(STIR) capital values (see Nowes K and L), are charged or
credited to “Accumulated cranslation adjustments” and
reported in “CAPITAL AND RESERVES™ as part of
"Accumulated ocher comprehensive income.”

In Octeber 2603, the Board of Directors approved
the adoption of daily exchange rates for accounting and
financial reporting purposes effective I January 2006, The
use of daily exchange rates will allow transaceions de-
nominated in non-U8 delfar te be cranslated using ex-
change rates at time of transactions.

Valuation of Capital Stock

The authorized capital stock of ADDB is defined in Arti-
cle 4, paragraph 1 of the Charter “in terms of United
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CONTINUED

States doHars of the weight and fineness in effect on 31
January 19667 (the 1966 dollar) and the value of each
share is defined as 10,000 1966 dollars. The capital stock
had historically been translated into the current United
States dollar (ADB's unit of sccount) on che basis of it
par vafue in terms of goeld. From 1973 uneil 31 March
1978, the rate arrived at on this basis was $1.20633 per
1966 dollar. Since | Aprif 1978, at which time the Sec-
ond Amendment to the Artcles of Agreement of the
International Monetary Fund {IMI) came into effect,
currencics ne longer have par values in terms of pold.
Pending ADB's sclection of the appropriate suceessor to
the 1966 dollar, the capital seock has been valued for
purposes of these finsncial statements in terms of the
SR at che value in current United States dollars as
computed by the IMF, with each share valued at
SPR 16,0660,

As of 31 December 2003, the value of the STIR in
terms of the current United States dollar was $1.42927
($1.54784 - 2004} giving a value for each share of ADB's
capital equivalent to $14,292.70 ($15,478.40 — 2004).
IHowever, ADB could decide to fix the value of each share
at $12,063.50 based on the 31 March 1978 par value of
the United States dollar in terms of gold.

Derivative Financial Instruments

All derivative transactions are reported in accordance with
Statement of Financial Accounting Standards (FAS}) No.
133, *Accounting for Derivative Instruments and Hedg-
ing Activities,” along with its amendments, collectively
referred as FAS 133, effective 1 January 2001, FAS 133
requires that derivative instruments be recorded in the
Balance Sheet as either assets or Habilidles measured at
fair value.

ADB uses derivative instruments for asset/liabilicy
management of individual positions and portfolios, as well
as for the reduction of transaction costs, In applying FAS
133 for purposes of financial statement reporting, ADB
has elected not to define any qualifying hedging rela-
tionships. Rather, all derivative instruments, as defined
by FAS 133, have been marked o fair value, and all
changes in fair value have been recognized in neeincome.
ADPB has elected not to define any qualifving hedging
refationships, not because cconomic hedges do not exist,
but rather because the application of FAS 133 hedging

criteria does not make fully evident ADB’s risk manage-
ment strategics,

The initial application of FAS 133 gave risc o a
eransition loss of $81,687,000 in other comprehensive in-
come and & gain of $34,656,080 was reported in net
income. The allocation beeween net income and other
comprehensive income was based upon the economic
hedging relationships that existed before the inicdal
application of this statement.

The amount recorded in other comprehensive in-
come as cransicion [oss is being reclassified into carnings
in the same pertod or periods in which che underlving
transaction affect earnings,

investments

All Invesement sceurities and negotiable ceruficate of
deposits held by ADB ocher than derivative instruments
are considered by Management to be “Available for Sale”
and are reporred at estimated fair value, which repre-
sents their fair market value. Time deposits are report-
ed at cost. Unrealized gains and losses are reported in
“CAPITAL AND RESERVES™ as part of “Accumulated
other comprehensive income.” Realized gains and losses
are included in income from investments and are mea-
sured by the difference between amortized cose and the
net procecds of sales, With respect to exchange wraded
futures, realized gain or loss is reported based on daily
settlement of the net cash margin,

Interest on invesement sccurities and time depo-
sits are recognized as realized and reporeed, net of
amortizations of premium and discounts.

Securities Transferred Under Securities Lending
Arrangement and Securities Purchased Under
Resale Arrangement

ADB aceounts for cransfers of financial assets in accor-
dance with FAS 140, “Accounting for Transfers and
Servicing of Financial Assees and Bxtinguishmenes of
Liabilities - a replacement of FAS 125.7 In general, trans-
fers are accounted for as sales when control over the
cransferred assers has been relinguished, Otherwise the
eransfers are accounted for as repurchase/resale agree-
menes and collateralized financing arrangements. Secu-
rities cransferred under sceurities lending arrangements
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NOTES TO FINANCIAL STATEMENTS
31 Decernber 2005 and 2004

are recorded as assers and reported at estimated fair value
and the cash collateral received recorded as a Lishilioy,
Securities received under resale arrangements are nei-
ther recorded on ADB's balance sheet nor repledged under
sceuritics lending arrangements, ADB monicors the fair
value of the securitics received under resale arrangements,
and if necessary, requires addicional collateral.

Loans

ADRB's loans are made to or guaranteed by members, wich
the exception of loans o the private sector, and have
maturities ranging between 3 and 30 vears. ADB requires
its borrowers to absorb exchange risks attribuwable o
fluctuations in the value of the currencies which it has
disbursed. Loan interest income and loan commitment
fees are recognized on accrual basis. In line with ADB's
principle of cost pass through pricing, any variation in
the accual cost of borrowings is passed to LIBOR-based
borrowers as surcharge or rebate.

1t is the policy of ADB 1o place foans in nonacerual
status for which prineipal, intergst, or ocher charges are
overdue by six months. Fnterest and other charges on
nonaceruing foans are included in income only to the
extent that pavments have been received by ADB, ADB
maintains a position of net waking part in debt resche-
duling agreements with respect 1o public sector loans.
In the case of private sector loans, ADB may agree o
debt rescheduling only after alternative courses of ac-
tion have been exhausted,

ADB determines thar a loan is impaired and chere-
fore subject to provisioning when principal or interest is
in arrears for one vear for public seceor loans (unless there
is clear and convineing evidence warranting the defer-
ment or acceleration of such provisioning} and six mentchs
for private sector loans. If the present value of expected
future cash tlows discounted ae the loan’s effective in-
terest rate 18 less than che carrving value of the loan, a
valuation allowance is eseablished with a corresponding
charge to provision for loan losses,

ABDBs periodic evaluation of the adequacy of the
provision for loan losses is based on its past loan loss ex-
perience, known and inherent risks in existing foans, and
adverse situations chat may affeet a borrower's abiliey o
repay.
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Effective 2000, ADB levies front-end fees on s new
public scctor 1oans, These fees are deferred and amor-
tized over the life of the loans after offserting deferred
direct loan origination costs. In 2004, entire front-end
fec on all new public sector loans approved during the
vear was watved. In 2005, the policy was extended 1o
cover the period up te June 2606,

ADB levies a commitment charge on the vndis-
bursed balance of effective loans. Unless otherwise pro-
vided by che loan agreement, the charges wke effect
commencing on the 60 day after the loan signing dace
and are credited o foan income.

Guarantees

ADB exwends guarantees to public sector and private
scctor borrowers. Guarantees are regarded as cutseand-
ing when the underlving financial obligation of the bor-
rower is incurred. ADB would be required o perform
under its guarantees i the payments guaranteed were
not made by the debeor, and the guaranteed parey called
the guarantee by demanding pavments from ADDB in
accordance with the term of the guarantee.

Prior to 1 January 2003, guarantees in the absence
of any call, were not reflected in the financial statements
but disclosed as a note to the financial statements (e
Note Fy in accordance with the provisions of FASB No.
5, Accounting for Contingencies, FASB Incerpretation
No. 45 {(FIN 43}, “Guarantor’s Accounting and Disclo-
sure Reguirements for Guarantees, Including Indireet
Guarantees of Indebtedness to Others,” which came into
effect in 2003, requires the recognition of two types of
lfabilities that are assoclated with guarantees: {a} the
stand-by ready obligation o perform, and (b} the con-
tingent Habilivy. ADB recognizes at the inception of a
guarantee, a Habiliey for the stand-by ready obligation to
perform on guasrantees issued and modified afeer 31
December 2002, The liabilizy is included in *Miscella-
neous habilites”.

Frone-end fee income on guarantees reeeived is de-
ferred and amorcized over the period of the guarantee
contract and the vnamortized balance of deferred front-
end fec of guarancee is included in “Miscellancous
ffabilities.”
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Equity tnvestments

Invesements in equity sceurities which are considered
as “Available for Sale” are reported at estimated fair value.
Invesements in equity securities without readily deter-
minable fair values are reported at cose less impairment.

ADB applies equity method of accounting 16 in-
vestments where the ADB has che ability o exercise
significant influence, Emited partnership (1L1LPs} with
farger than 3% ownership, and o cortain Hmited labil-
tey companies (LICs) that maintain a specitic owner-
ship account for cach investor.

Equiey investments with poor credit ratings are as-
sessed for Impairment at each guarter. When an impair-
ment is identified and is deemed to be other than
temporary, the cquity investment s wiitten down to the
impaired value, which becomes the new cost basis of the
equity investments. Impatrment losses are not reversed
for subsequent recoveries in the value of the cquity in-
vestments, until 1t 1s sold.

Equiry investments with readily determinable fair
values are reported at fair value, with vnrealized gains
and losses excluded from net income and reported in
“CAPITAL AND RESERVES™ as part of “Accomulaced

other comprehensive income.”
Property, Furniture, and Equipment

Property, furniture, and equipment are stated at cost and,
except for land, depreciated over estimated useful lives
on a straight-line basis. Maintenance, repairs, and mino
betterments are charged to expense.

Accounting Estimates

The preparation of the financial statements in confor-
mity with generally accepted accounting principles re-
quires Management 1o make estimates and assumptions
that affect the reported amounts of assecs and Habilites
and disclosure of contingent labilities at the end of the
vear and che reported amounts of revenues and expen-
ses during the vear. The actual resules could differ from
those estimates.

Accounting and Reporting Developments

In March 2004, the Emerging Issues Task Foree (BITF)
tssucd EITF 03-16 which requires that investments in
fimited Hability companies (LLC)Y that have characte-
ristics of partnership o be accounted using equity
method. This became effective for ADB in 2003,

In May 2003, FASB issued FAS No. 154, Acconniing
Changes and Error Corrections. 'This statement is effective
for accounting changes and corrections of errors made in
the cafendar vears beginning after 13 December 2003,
As this seandard requires that, in che absence of specific
cransitional provisions applying to s change in account-
ing policy (including adoption of a new standard)}, any
such change should be applied retroactively, it will af-
fect ADB's application and presentation of accounting
change in irs financial reporting in furure fiscal vears.

In November 2005, FASB issued an FASB Scaff
Position {FSPY FAS 113-1/124-1, The Meaning of Other-
Than-Tomporary Tmpairment and lts Application to Certain
Tnvestmenrs. This FSP addresses the determination as to
when an investment is considered impaired, whether that
impairment is other than temporary, and the measure-
ment of an impairment loss. The statement is effective
for reporting periods beginning after 13 December 20053
and will affect ADB's financial reporting in future fiscal
years,

I'nt Junuary 2003, FASB issued FASD Interpretation
No. 46 (FIN 46). During December 2003, FASB replaced
FIN 46 with P!
of Varlable Interest Entites — an interpretation of ARB
No. 51 {FIN 46R). Fin 46 and FIN 46R {coleetively

referred to as FIN 46) define certain varable interest

SB Interpretation No. 46, Consolidation

entities (VIE) and requires parties to such entities to
assess and measure varlable incereses in the VIE for the
purpose of determining possible consolidation of the VIE,
Variable interests can arise from equity investments,
foans, and gusrantees. An entiey that will absorb a ma-

toriey of VIE's expected losses or receive expected resid-

val return is deemed o be the primary beneficiary of
the VIE and is subject to consolidation according to the
provisions of FIN 46. ADB is required o disclose infor-
mation about it involvement in VIE where ADD holds
significant variable interest
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Statement of Cash Flows

For the purposes of che Statement of Cash Flows, ADB
considers chat ies cash and cash equivalents are [imited

o “DUE FROM BANKS”
Reclassification

Clertain reclassifications of prior vear's amounts and in-
formation have been made to conform to the current vear's
presentation.

NOTE C—RESTRICTIONS ON USE OF
CURRENCIES AND DEMAND
OBLIGATIONS OF MEMBERS

In accordance with Article 24, paragraph 2(1) of che
Charter, the use by ADB or by any recipient from ADBR
of certain currencies may be restricted by members to
payments Tor goods or services produced and intended
for use in their territories. With respect to the curren-
cies of 42 DMCs for 2005 (39 — 2004), cash in banks
{due from banks} and demand obligations totaling
$51,124,000 (850,625,000 — Z004) and $170,856,000
($173,672,000 - 2004), respectively, may be, but are not
currently so restricted.

In accordance with Articke 24, paragraphs 2{i) and
(it} of the Charter, one member {one — 2004) has res-
triceed the use by ADB or by any recipient from ADB of
its currency to pavmentes for goods or services produced
in fts territory, As such, cash in banks {due from banks)
and investments totaling $19,600 ($1,000 — 2004} and
$2,824,600 ($2,789 000 — 20043}, respectively, have been
restricted. None of the demand obligations held by ADB
in 2003 was rescricted {(nil — 2004).

NOTE D—INVESTMENTS

FThe main investment management objective is to main-
tain sceurity and liguidicy. Subject to these parameters,
ADDB secks the highest possible recurn on its investments.
Investments are governed by the Investment Authorioy
approved by the Beard of Direcrors in 1999, ADDB is
restricted by its Investment Authoriey to invest in go-
vernment and government-refated debt instruments and
in tme deposies. In the US dollar porefolio onby and up
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to fimited amounts, invesements may be made in corpo-
rate bonds rated A or better, AAA-rated asset-backed
sceurities, and AAA-rated mortgage-backed securities.
Securitics mav be lent, borrowed, and sold shore,

In addition, ADB may purchase and sell exchange
traded financial futures and option contracts, and enter
into currency and interest rate swaps, and forward race
agreements. Exposure to interest rate risk mav be ad-
justed within defined bands to reflect changing market
conditions. These adjustments are made through che pur-
chase and sale of securities, and financial futures. Ac-
cordingly, financial futures are held for risk management
purposes. At 31 December 2603, the notional amount of
outstanding purchase and sales futures conuracts were
$103,736,000 and  $27,700.000,
($110,900,0060 and $21,800,000 — 2004).

Included in *Other securities” as of 31 December

respectively,

2005 were corporate bonds and other obligations of banks
amounting to $2,653,610,000 ($2,300,457 000 -~ 2004)
and asset/mortgage-backed securities of $716,429,000
($664,625,000 - 2004).

The curreney compositions of the investment port-
folio as of 31 December 2085 and 2004 expressed in
United States dolars are as follows:

Currency 2004

Australian dollar 352,369,000

Canadiar dollar 216,094,500
Euro 536,785,600
lapanese yen 3,066,061,500

220,103,600
245,739,600
5,460,428,600
488,516,600

Pound sterling
Swiss franc

Urited States doliar
Dthars

Total $14,690,085,600

The estimated fair value and amortized cost of the
investments by contractual maturity at 31 December 2003
are as follows:

Amortized
Cast

Due in one year or fess 4 4,933 838,000

Due after one year

through five years A006, 123,600
Dure after five years
through ten years 216,830,000

Total

$11,156,791,600
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Addiconal information relating to investments in
goverament and government-guaranteed obligations and
other securities is as follows:

2004

As of 31 December

Amortized cost 4 7,858,833,000

Estimated fair valus 7847 964 000
Gross unsealized gains 29,802,000
Gross unrealized iosses (40,671,000
For the years ended
31 December
Change in net unrealized

losses from pricr year (46,687 000
Broceeds from sales B,GRE,G23,004
Gross gain on sales 54,363,004
Gross [oss o sales (21,167,000

For the year 2005

Government and government-guarantesd
obligations

Corporate bonds

Mortgage/dsset-backed securities

As of 31 December 2003, gross unrealized losses
amounted to $37,248,000 ($40,671,600 — 2004} from go-
vernment and government-guaranteed obligations, corpo-
rate bonds and mortgage/asser-backed sccurities,
resufeing from the market movement. There were 17 gov-
ernment and governmene obligations (four — 2004}, 52
corporate obligations (two — 20043, 78 mortgage/assee-
backed security positions {23 — 2604) that sustained
unrealized losses for over one vear, representing 12.05%
{4.33% - 2004) of the invesements, Comparative details
for 2005 and 2004 are as follows:

Total
One year of less Over one year Total
For the year 2004 Fair Unreatized Fair Unrealized Fair Unrealized
Value Losses Value Losses Value Losses
Government and government-guarantesd
obligations $ 043767000 $15177.000 £423,584,000 514,511,800 £1,367,751,000  $£79,688,000

Corporate bonds 850,074,000 7,864,000 G,749,000 153,500 824,219,000 8,017,600
waortgage/Asset-backed securities 233,933,000 2,415,000 31,746,000 751,000 265,681,000 2,966,600

Total $2,027,772,000  $25,256,000 £462,479,000 $15415,800 $2,490,251,000  $40,671,800

Asset/Morcgage-backed Securities: Asset/Moregage-
backed securities are inseruments whose cash flow is based
on the cash flows of a peol of underlving assees or more-
gage loans managed by a crust.

Exchange Traded Futures: Futures are contraces for
delaved delivery of sceurities or money market instru-
ments in which the seller agrees w make delivery at a
specified future date of a specified instrument at a spe-
cified price or vield. Inicial margin requirements are met
with cash or securities, and changes in the market prices
are generally settded daily in cash. ADB generally closes

out open positions prior o maturity, Therefore, cash
receipts of pavments are limited to the change in mar-
ket value of che future contraces.

NOTE E—LOANS

Loans

ADB does not currently sell its Ioans, nor does it believe

there is a comparable market for its loans, The estima-
ted fair value of all loans s based on the estimarted cash
flows from principal repayvments, interese and other
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charges discounted at the applicable markee vield curves
for ADB’s borrowing cost plus lending spread. The esu-
mated fair value of public sector loans is not generally
affected by credit risks based on ADB's experience with

Fixed rate multicurrency loans
Paol-based singie currency (PY} ioans®
Pool-based singie currency (US$) loans
LIBOR-hased loans

Fixed rate loans

Local currency loans

Totad

= Transforned from pock-based multicorrency loars effective 1 January 2004,

Priorto 1 July 1986, the lending rate of ADB was based
on a multicurreney fixed lending rate system under which
loans carried interest rates fixed at the tme of [oan appro-
val for the entire life of the loans. Effective 1 July 1986,
ADB adopred a multicurrency pool-based variable lending
rate system. In addidon, in July 1992, ADB introduced 2
United States dollar pool-based varable lending race
system, and in November 1994, a markee-based lending
rate system was made available to financial intermediaries
in the public scetor and to the private sector borrowers.

Commeneing 1 July 2001, ADB offered FEIBOR-
based loans (LBLs) in the following currencies — Euro,
Japanese ven, and United States dollar. The new LBL
lending facilicy offers borrowers the flexibiliey of (1) choice
of currency and interest rawe basis; (i} options to link
repavment schedules to accual dishursements for finan-
cial intermediary borrowers; (111} change the original loan
terms {currency and interest rate basis) at any time during
the life of the lean; and {(iv} options w cap or collar the
floating lending rate at any time during the life of the
loan. LLBL. terms are available for all loans for which the
invitation to negotiate is issued on or after 1 July 2001,
With the introduction of LBLs, all other loan windows
are no longer offered o borrowers, In November 2002,
ADB offered local currency loans {1.CLs) to private sec-
tor borrowers. In August 2005, ADB also offered 1.0Ls
to public sector borrowers,
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its borrowers, Provision for lean losses s made against
impaired public sector and private sector {oans.

The carrving amount and estimated fair value of loans
outstanding at 31 December 2003 and 2004 are as follows:

2004

Estimated
Eair Value

Carrying
Walue

§ 278,457,000 $ 0 280,763,004

4,594,867,000 5,703,209,004
9,879,242,000 11,095,700,000
9,840,796,000 0,091,261,000
23,840,000 41,011,000
18,795,000 19,803,003
$24,196,597,600 $26,221,833,008

In November 2003, ADB offered borrowers to trans-
form their outstanding pocl-based multicurrency foans
of $6.5 billion to pool-based single currency loans in
Japanese ven. The transformation factlitates borrower’s
administration for loan service paymenes and loan ac-
counting. The transformation became effective on
1 Junuvary 2004.

In 2005, ADB received prepavments for 12 loans
amounting to $397,423,000 ($2,790,488,000 - 2604} and
collected prepayment premiums of §16,457,000
(%59 427 000 - 2004} which have been included in “Other
income from leans.” Ninetv-five percent of the prepaid
amounts were pool-based single curreney US dollar loans
in 2003 compared to 31% for pool-based single currency
US dodlar and 42% for Japanese ven loans, in 2004,

Since 1988, ADB has charged front-end fees for
private sector foans. Effective 1 January 2000, ADB le-
vies fronc-end fee of 1% for public sector loans for which
the loan negotiations are completed afrer that date. In
additdion, a flac commitment fee of (.75% is charged tor
new program leans and the progressive commitment fee
of 0.753% is maintained for projeet loans. Effective 1
January 2000, the fending spread applied to all outstan-
ding pool-based OCR public seetor foans and new pub-
lic sector markee-based loans was increased from 0.4%
o 0.6%.
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Walvers of Lending Spread and Front-End Fee

In 2604, the Board of Governors approved the waiver of
the entire 1% front-end fee on all new public sector loans
approved during 1 January 2004 1o 38 June 2003 (waiver
of 30 basis points on puble sector loans approved in 2003)
and waiver of 20 basis points of the lending spread on
public seceor loans oveseanding from 1 July 2004 — 30
June 2063 for borrowers that do not have loans in ar-
rears. n 2003, the policy was extended to cover the period
up to June 2006,

The front-cnd fees reccived for the vear ended 31
December 2005 were $11,714,000 ($23,734,000 - 2004).
Adminiserative expenses relating co direert loan origina-
tion of $24,481,000 for the vear ended 31 December 2003
($22,421,000 — 2004} were deferred and offsct against
front-end fees carned, The excess, if any, s amortized
over the life of each loan,

Undisbursed loan commitments and an analysis of
foans by borrowing member countries a8 of 31 Decem-
ber 2605 are shown in OCR-3. The carrving amounes of
foan ouestanding by foan products at 31 December 2003
and 2004 are as follows:

o o

2004

Public Sector
Fixed rate multicurrency loans :
Pool-based single currency {JPY) oans®

% 228457,000
B 4,988,817,000

Pool-based single currency (USS) loans | & B82 950,000

LiBOR-based loans ; 8,717 307,000

23,817,531,000

Lass: Provision for loan losses {2,300,000)

Unamorized front-end fee {27 .106,000)

£29,406,000)

Sub-total 23,788,125,600
Private Sector

Pool-based single currency {JPY] loans™ 8,067,000

Fixed rate loans 58,334,000

LIBOR-based loans A04, 482,000

Locaf currency loans 20,836,000

491,719,660

Less: Provision for loan losses 82,004,000

Unamorized front-end fee {1,243,000)

(83,247,000

Sub-total 408,472,000

Total $24,196,597,000

*Transformed from pocl-based mullicerrency ioans effective 1 January 20804

Loans in Nonaccruat Status

One public sector loan to Navru remained in nonacerual
status as of 31 December 2605 {one to Nauru - 2004},
The principal outstanding for this lean as of 31 Decem-
ber 2005 was $2,300,000 ($2,300,000 - 2004) of which
£396,000 (462,000 — 2004) was overdue. The lean in
nonacerual seatus resulted in $144.000 (£144, 600 - 2004)
not being recognized as income from public seceor loans
for the vear ended 31 December 2003, The accumulat-
ed interest and other charges on this loan that were not
recognized as income as of 31 December 2003 would have
totaled $846,000 (§702,000 - 2004).

Ten private seceor foans were in nonacerval seatus
as of 31 December 20035 {cheven — 2004). The principal
outstanding at that date was $49,162,000 ($50,426,000
— 2004} of which $40,585 000 ($38,735,000 — 2004} was
overdue. Loans in nonacerual stacus resulted in
$11,096,000 ($9,582,0060 — 2004) not being recognized
as income from private sector loans for the vear ended
31 December 20035, The accumulated interest and other
charges on these loans, net of loan charges of $4,745,000
waived and written off due to restructuring of loans in
nonaccrual status of prior year, that were not recognized
as income as of 31 December 20065 would have totaled
$52,839,000 ($46,488,000 — 2004).

Loan Loss Provision

ADB has not suffered any losses of principal on public
scetor foans, During the year, no additonal loan loss
provision {$2,060,000 — 2004) was provided against public
sector loans, Loan foss provisions have been made against
impaired private sector loans (see Nore M),

Information pertaining to loans which were sub-

teet to loan loss provisions at 31 December 2005 and 2004

is as follows:

2004
Loans not subject to loss provisions ; $24,218,977.000
Loans subject to loss provisions : Q0,273,000
Total £2.4,309,250,000

Average amount of oans
suibject to [oss provisions
fielated intarest income on
suich loans recognized
i the year
Cash recetved on refated
interest income on
sisch foans

% 94,650,600

% 1,585,000

§ 1,531,000
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The changes in the provision for loan losses during 2605 and 2004 are as follows:

Balanca 1 January

Prowision{written back) charged during the year
Provision written off

Translation adiustment

Balance 31 Decernber

Cofinancing

ADDB functions as lead lender in cofinancing arrangements
with other pardcipating financial instirutions who also
provide funds to ADB's public and private sector bor-
rowers. In such capacity, ADDB provides loan adminisera-
tien services, which include loan disbursements and loan
collections, The pardicipating financial institurions have
no recourse to ADB for cheir outstanding loan balances,

Loans administered by ADB on behalf of partici-
pating insticutions as at 31 December 2005 and 2004
are as follows:

Public sector loans
Private sector loans

Tetal

2004
No.of
Amount Loans
Pudlic sector loans 1815, 777,000 EE
Private sector loans 121,480,000 10

Total $937,257,000 48

During the yvear ended 31 December 2003, a total of
$963,000 ($735,000 - 2004) was received as compensa-
tion for arranging and administering such loans, This
amount has been included in “Income from other

sources.”
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2004
Public Private
Sector Sector Total

§ 240,000 $82,141,000 $82,381,000
2,068,500 194 000 2,254,000
- (565,000 (565,000)
- 234,008 234,000
$2,300,000 $82,004,000 484,304 000

NOTE F—GUARANTEES

ADB exwends guarantees to public sector and private
sector borrowers, Such guaraneees include {1} partial
credit guarancees where only certain principal and/for
interest payments are covered; and (i) polideal risk
guarantees, which provide coverage againse well-defined
sovereign risks, While counterguarancees from the host
government are required for all public sector guarantees,
guarantees for private seetor projects may be provided
with or without a host government counterguasrantee. A
counterguarantee takes the form of 2 member govern-
moent agreement o indemnify ADB for any payments it
makes under the guarantee. In the event that a guaran-
tee 18 called, ADB has the contractual righe o require
payment from the government, on demand, or as ADB
may otherwise direet.

Guaranteed pavments under partial credic guaran-
tees are generally due 10 or more years from the loan
inception date. ADB's political risk guarantee is callable
when a guaranteed event has veeurred and such an event
has resulted in debt service default to the guaranteed
lender,

The committed and outstanding amount of chese
guarantee obligations as of 31 December 2003 and 31
December 2004 covered:



2artial Credit Guarantess
with counterguarantes
without counterguarantee

2olitical Risk Guarantees
with counterguarantes
without counterguarantes

Othiers

Total

None of these amounts were subject o call as of
31 December 20685 {(nif — 31 December 208). The com-
mitted amount represents the maximum poteneial
amount of undiscounted future pavment that ADB could
be required to make, inclusive of standby portion for
which ADB is committed but not corrently at risk. The
outstanding amount represents the guaranteed amount
gtilized under the related loans, which have been dis-
bursed as of the end of a reporting period, exclusive of
the standby portion. ADDB estimates thar the present value
of guarantees ouestanding at 31 December 2005 was
$754,542,000 (§715,733,000 - 2004).

As of 31 December 2005, a toeal liabilicy of
$15,839,000 ($10,842,000 — 2004} relating to stand-by
ready obligation for one parcial credit risk guarantee (nil
— 2004} and three polideal risk guarancees (two -2004)
has been included in “Miscellaneous liabilities” on the
balance sheet

NOTE G—EQUITY INVESTMENTS

ADPB's investments in cquiry securities issued by private
enterprises located in DMCs include $87,.427,000 invest-
ments in limited partnership and limited lLiability com-
panies which are accounted for on the equity method
{($20,016,000 in limited partnership and $7,472.000 in
Astan Finance and Investment Corporation Lid. (AFIC)
—2004). In June 2005, ADB divested its holdings in AFI1CL

Accumulated net unrealized gains on equity invese-
ments reported at market value were $110,331,600 at
31 December 2003 (328,946,000 — 2004} and were re-
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2004
Committed Qutstanding
Amount Amount

$1,156,735,000 $1,153,593,000
$1,156,735,000 $1,153,593,000
233,167 000 160,508,600
102,233,000 52,252,600
355,400,600 152,760,600
$1,512,13%,000 %1,306,353,000

ported in “CAPTTAL AND RESERVES” as part of “Ac-

cumulated other comprehensive income.”

As of 31 December 2005, there were eight equity
investments {cight — 2004} with total fair value of
£1,786,000 ($1,504,000 — 2004) that sustained unreal-
ized losses for over one vear amounting to $309,000
($488.0060 - 2004).

Approved equity investment facility that has not
been disbursed was $309,528,000 at 31 December 2003
($279. 815,000 - 2004).

NOTE H—DERIVATIVE INSTRUMENTS

The fair value of outstanding currency swap agreements
and interest rate swap agreements is determined ac the
estimated amount that ADD would receive or pay to
terminate the agreements using market-based valuation
models. The basis of valuation Is the present value of
expected cash flows based on observable markee data.

Interest rate swaps: Uinder a typical interest rate
swap agreement, one parey agrees to make periodic pay-
ments based on a notional principal amount and an in-
terest race chat is fixed at the outser of the agreement.
The counterparty agrees to make floating rate payments
based on the same notional principal amount. The cerms
of ADR’s interest rate swap agreements vsually maech
the terms of particular borrowings.

Currency swaps: Under a typical currency swap
agrecment, one party agrees to make periodic payments
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in one currency while the counterparty agrees tw make
periodic payments in another currency, The payments
may be fixed at the outset of the agreement or vary based
on tnterest rates, A receivable is created for the currency
swapped out, and a pavable is created for the currency
swapped in, The terms of ADB's currency swap agree-
ments usually march the terms of particular borrowings.

Included in Recelvable/Pavable from Swaps-Others
are interest rate and curreney swaps that ADB has en-
tered for the purpese of hedging specific Investments
and loans.

ADB entered into invesements related swap tran-
sactions with tetal notional amount of $2,087.111,060
as of 31 December 2005 ($2,125,611,0600 - 206043,

ABDB entered into curreney and interest rate swaps,
amounting to $10,804,000 and $17,284,000 as at 31
December 2003, respectively ($5,342,000 and
$12,5325,000 — 2004 respectively) to better align the
composition of outstanding loans with funding sources
and assist borrower's financial management.

NOTE |—PROPERTY, FURNITURE, AND
EQUIPMENT

In 1691, under the cerms of an agreement with the
Philippines (Government), ADB returned the former
headquarters premises, which had been provided by the
Government. In aceordance with the agreement as sup-
plemented by a memorandum of understanding, ADB
was compensated $22,657,000 for the return of these
premises, The compensation is in licu of being provided
premises under the agreement and accordingly, is de-
ferred and amortized over the estimared life of che new
headquarters building as a reduction of occupancy ex-
pense. The amortization for the vear ended 31 Decem-
ber 2003 amounted to $337,000 ($331,000 - 2004)
reducing depreciation expense for the new headguarters
building from $4,471,000 (84,471,008 — 2004) to
$4,134,000 ($4,140,000 - 2004). At 31 December 2005,
the unamortized deferred compensation balance {inclu-
ded in "TACCOUNTS PAYABLE AND OTHER LIABI-
EATIES - Miscellancous™) was $8,635,000 (88,639,000
— 206043, Ar 31 December 2005 accumulated deprecia-
tion for property, furniture, and equipment was
$124,312,000 (112,545,000 — 2004).
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NOTE J—BORROWINGS

The key objective of ADB's borrowing strategy is to raise
funds at the lowest possible cost for the benefic of its
borrowers. ADB uses financial derivative instruments in
connection with fts borrowing activities to increase cost
efficiency, while achieving risk management objectives.
Currency swaps enable ADB to raise operationally need-
ed currencies in a cost-efficient way and to maintain ies
borrowing presence in the major capital markes, Inte-
rest rate swaps are used generally to reduce interest rate
mismacches arising from lending operations,

ADB issues structured debi, which includes em-
bedded derivatives and simultaneously enters inw cur-
reney and/or interest rate swaps to fully hedge che effects
of such embedded derivatives, Borrowings are reported
on the balance sheet at their canrving book value adjus-
ted for any unamortized premium or discounts, and in-
clude the fair value of embedded derivatives of
138,177,008 as of 31 December 2005 ($364,972.000 —
2004y that are required o be separately accounted for
under FAS 133,

NOTE K—CAPITAL STOCK, CAPITAL TRANSFERRED
TO ASIAN DEVELOPMENT FUND,
MAINTENANCE OF VALUE OF
CURRENCY HOLDINGS, AND
MEMBERSHIP

Capitaf Stock

The authorized capital stock of ADB as of the end of
2003 consists of 3,300,728 shares (3,499,171 - 2604), all
of which have been subscribed by members (3,494,171
— 20043, O the subscribed shares, 3,262,876 (3,253,061
— 2004) are “callable” and 246,852 (246,116 - 2004) are
“paid-in.” The “callable” share capital Is subject w csll
by ADIB enly as and when required to mect ADB's obli-
gations incurred on borrowings of funds for inclusion in
ity ordinary capital resources (OCR) or on gusrantees
chargeable to such resources. The *paid-tn" share capital
has been paid or is pavable in installments, partly in
convertible currencies and paredy in che currency of the
subseribing member which mav be convertible. In ac-
cordance with Article 6, paragraph 3 of che Chareer, ADB
accepts noancgotiable, noninteresc-bearing demand
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obligations in satisfaction of the portion pavable in the
curreney of the member, provided such currency is not
required by ADB for the conduct of s operations. The
settlement of such amounts s not determinable and,
accordingly, it is not practicable to determine a fair val-
ue for these receivables.

As of 31 December 2605, all matured installments
amounting to $3,517.201,000 ($3,799,515,000 — 2004}
were received except for $38,0040 from one country {nil
— 2604}, Installments noe due aggregating $10,980,000
(89,874,000 — 2004 are receivable as follows:

For the Year ending 31 December:
2006 $5,678,000 2007 $2,651,600 2008 §2,651,000
Capital Transferred to Asian Development Fund

Pursuant to che provisions of Article 19, paragraph 1(1)
of the Charter, the Board of Governors has authorized
the setting aside of 10% of the unimpaired “paid-in”
capital paid by members pursvant to Article 6, paragraph
2{a} of the Charter and of ¢he convertible currency portion
paid by members purseane to Article 6, paragraph Z{b}
of the Charter as of 28 April 1973 to be used as a part of
the Special Funds of ADB. The resources so set aside
amounting to $68,047,000 as of 31 December 2003
{($73,692,000 - 2004} expressed in terms of the SDR on
the basis of $1.42927 ($1.34784 - 2004} per SDR
{($57,434,000 in terms of $1.20635 per 1966 dollar—see
Note B, were allocated and cransferred o the Asian
Development Fund.

Maintenance of Value of Currency Holdings

Prior eo 1 April 1978, the effective date of the Second
Amendment to the IMF Arcicles, ADB implemented
maintenance of value (MOV) in respect of holdings of
member currencies in terms of 1966 dollars, in aceor-
dance with the provisions of Articke 25 of the Charter
and relevant resolutions of che Board of Directors. Since
then, settlement of MOV has been put in abevance.
Inasmuch as the valuation of AIs capieal seock
and the basis of determining possible MOV obligacions
are stil vnder consideration, noticnal amounts have been
calculated provisionally as receivable from or pavable

members in order 1o maineain the value of currency
holdings in terms of the SDR. In view thereof, che no-
tional MOV amounts of receivables and pavables are offset
against one another and shown as net notional amounts
to maintain value of currency holdings in the "CAPITAL
AND RESERVES™ porcion of the Balance Sheet. The
carrving book value for such receivables and payables
approximates ies fair value,

The net notonal ameounts as of 31 December 20053
consisted of (a) the increase of $407 298.000
($732,935,000 - 2004) in amounts required to maintain
the value of currency holdings to the exeent of matured
and paid capital subscriptions due o the increase in the
value of che SDR in relation to the United States dollar
during the period from | Aprif 1978 10 31 December 2005
and (b the net decrease of $88.807.000 (increase of
$89,991,000 — 2004} in the value of such currency held-
ings in relation to the United States dollar during the
same period. In erms of receivable from and pavable o
membwers, they are as follows;

2004
Hotional MOW Receivables $912,255%,000
Notional MOV Fayables 269,311,000
Total $6:42,944,000
Membership

As of 31 December 2003, ADB is owned by 64 member
countries, 46 countries from the region and 18 countries
from ourside the reglon {see OUR-73. During 2003, Arme-
nia has subscribed to 10,337 shares of ADB's capital stock.

NOTE L—RESERVES
Ordinary Reserve and Net Income

Under the provisions of Artcle 40 of the Charcer, the
Board of Governors shalf determine annually what pare
of the net income shall be alfocated, after making pro-
viston for reserves, to surplus and what pare, if any, shall
be distributed to the members, As of 31 December 2003,
of the net income for the vear ended 31 December 2004,
$37,917,008 was allocated ro ordinary reserve {nil — 2004,
$40,006,000 to Surplus ($195,472,000 — 2604), and
$288,000,000, $30,600,080 and $32.,000,000 were
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allocated to ATF, ADF and TASYE, respectively
(£150,0060,000 and $30,000,000 to ADYF and TASFE,
respectively — 2004),

The restatement of the capital stock for purposes
of these financial statements on the basis of the SDR
instead of the 1966 dollar {see Nore B) resulted in 4 net
credit of $54,061 000 to the Ordinary Reserve during the
vear ended 31 December 2003 {charge of $27,170,000 -
20043, That credic is the decrease in the value of the
matured and paid capital subscriptions caused by the
change during the vear in the value of the SDR in rela-
tion to the United States dollar not allocated to mem-
bers as notional maintenance of value adjustments in
asceordance with resolutions of the Board of Directors.

Cumutative Revaluation Adfustments Account

En May 2002, the Board of Governors approved the allo-
cation of net income representing the cumulative net
unrealized gains {{osses) on derivatives, as required by
FAS 133 to a separate category of Reserves - “Cumula-
tive Revaluation Adjustments Account.” During che vear,
the 2004 net unrealized gains on derivatives of
£40,963,000 resulted in an increase (decrease of
$178,3R7 000 — 2004 of che balance of the Cumulative
Revaluation Adjustments account at 31 December 2003

to $234,833,000($193,870,000 — 2004).
Special Reserve

The Special Reserve includes commissions on leans and
guarantee fees on guarantess set aside pursuant 1o Article
17 of the Charter. Special Reserve assees consise of term
deposits and government and government-guaranteed ob-
ligations and are included under the heading “INVEST-
MENTS.” For the vear ended 31 December 2005,
guarantee fees amounting to $4,090,000 ($3,473,000 —

Loan Loss Reserve

In 2004, the Board of Directors approved the creation of
Foan Loss Reserve through an allocation of $218,860,000
out of prior vear net inceme. The Loan Loss Reserve
forms part of Capital and Resceves to be used as a basis
for capical adequacy against the estimated expected loss
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in ADB's public secror loans and guarantees porefolio, In
2003, the estimated loan loss reserve requirement was
$167,000,000 resulting to a decrease of $51,800,000. The
estimated expected loss 1s determined using ADB's credit
risk model net of foan loss provisions waken up in accor-
dance with generally aceepted accounting principles.

Surptus

Surplus represents funds for future use to be determined
by che Board of Governors. In the firse half of 2003, the
Board of Governors approved the initial wransfer of
$312.,800,000 from Surplus to the Asian Tsunami Fund
{ATFY to finance the needs of the rsunami-affected
developing member countries and allocared $46,600,000
out of 2004 net income to Surplus ($195,472,000 - 2004},
In the last quarcer of 2003, unucilized ATF fund of
$40,000,000 was transferred back to Surplus and
$80,000,000 was transferred from Surplus ro the Pakistan
Earthquake Fund.

Comprehensive Income

Comprehensive income has two major components: net
income and other comprehensive income comprising gains
and losses affecting equity chat, under generally accept-
ed accounting principles, are excluded from net income.
Other comprehensive income includes such items as the
effeers of the implementation of FAS 133, unrealized
gains and losses on avatlable-for-sale securidies and list-
ed equity investments, curreney translation adjusuments
and minimum pension lability adjustment,

NOTE M—INCOME AND EXPENSES

Total income from loans for the vear ended 31 Decem-
ber 2005 was $1,036,329,000 ($1,038,345,000 — 2004},
The average vield on ¢he loan portfolic during the vear
was 4.35% (4. 16% — 2004}, excluding premium received
on prepayment and other loan income, Premium on
prepaid leans collected during 2603 amounted to
$16,457,800 ($39,427,000 - 2004).

Total income from investments including net rea-
lized losses on sales, net unrealized losses on derivatives,
and interest earned for scourities transferred under
seeuricies lending and resale arrangements for che vear
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ended 31 December 2005 was $371,337,000
{$281,793,000 — 2004). The annualized rate of return
on the average investments held during the vear, based
on the portfolio held at the beginning and end of each
month, was 2.96% (2.21% - 2004) excluding varealized
gains and losses on investments and 2.44% (1 81%— 2004)
including unrealized gains and losses on investmentes.

Inceme from other seurces primarily includes div-
idends received for the vear ended 31 December 2005
amounting to $3,409,000 (10,540,000 — 2004} and
share in the net gain of equity investments of
$3,497.000 (net loss of $13,185.000 — 2004) accounced
for on the cquity method.

Total interest expense incurred for the vear ended
31 December 2005 amounted to &881,540,000
(%845 304,000 — 2004}, Ocher borrowings and refated ex-
penses consist of amortization of borrowings” issuance coses
and other expenses of $11,678,000 ($16,353,000 — Z004).

Administrative expenses (other than those pertai-
ning directly to ordinary operations and special opera-
tions) for the vear ended 31 December 2004 were
appertioned between OCR and the Asian Development
Fund in proportion of the relative volume of operational
activities of each fund. Of the toral administrative
expenses of $335,921,080 (£305,893.600 — Z004),
$175,751,000 ($165,151,000 — 2004} was accordingly
charged o the Asian Development Fund. The balance of
administrative expenses afeer alfocation was reduced by
the deferral of direct loan origination costs of $24,481,060
($22,421,000 - 2004} related to new loans for the vear ended
31 December 2005 {see Notes B and E).

During 2003, the Bank otfered an enhanced sepa-
ration program to chigible statf to resign before their
normal recirement date. Administrative expenses for 2003
include the $4,661,000 termination benefics for statf who
aceepted the program.

Following the approval by the Board of Directors
in June 2003 of the resumption of direct net inecome
allocation to TASF to finance technical assistance {(TA)
operations, no new TA commitments during the vear were
charged to OCR current income as “FTECHNICAL
ASSISTANCE TO MEMBER COUNTRIES.?
Accordingly the write-back in the amount of $3,446,000
for che year represented cancelfations of che undisbursed
amoeunts of completed TA projeces committed in prics
periods (82,404,000 - 2004).

As of 31 December 2003, the net cumulative amount
of TA commitments that had been charged to OCR cur-
rent income in the prior vears amounted to $69,731,000
($73,197.000 — 31 December 2004) out of which
$60,020,000 {$32,391,000 — 2004) had been disbursed.

For the vear ended 31 December 2003, write-back
of provision for fosses of $3,477,000 corresponded to pri-
vate sector loans, For the vear ended 31 December 2004,
the provision for losses totaled $2,254,000 which includes
$194,600 for private sector loans and $2,060,000 for public
seceor loans,

Other cxpenses of $4,248,000 (83,044,000 - 2004)
included non-borrewings related financial expenses such
as fees paid o external asset managers and bank charges.

Nee unrealized losses on derbvatives of $308,743,000
{net unrcalized gains of §40,963,000 - 2004) were made
up of;

i

2004
Unrealized (losses) gains on
Borrowings refated swaps $(123,277 ,000)
Investments related swaps (15,577,000}

Loan related swaps
Ermbedded dervatives in
structured borrowings
Fi Forward
Amortization of the FAS 133
transition adjustment

2,012,000}

186,604,003

1,775,060}

Total $ 40,963,000

NOTE N—OTHER ASSETS AND LIABILITIES—
MISCELLANEOUS

At 31 December 2003 and 2604, ADB had che following
recetvables from/fpavables to special funds and trusc funds
resulting from administrative arrangements and opera-
ting activicies.

2004

Amoenis recaivable from:

Asian Development Fund {Mote 24,994,000

Technicaf Assistance Special Fund 51,008
Japan Special Fund ; 50,000
Asian Development Bank Institute

Soedial Fund 186,000
Statt Retirament Plan 1,015,000
Agency Trust Funds (neth HO8 000

Total § 27,104,000

Amounts payable to:

Technicaf Assistance Special Fund $ -
Agency Trust Funds (net} -
Total 3 -
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NOTE O—STAFF RETIREMENT PLAN AND
POSTRETIREMENT MEDICAL BENEFITS

Staff Retirement Plan

ADB has a contributory defined benefit Staff Redrement
Plan (the Plan). Lvery emplovee, as defined under the
Plan, shall, as a condition of service, become a partici-
pant from the first day of service, provided that at such
& date, the emplovee has not reached the normal retire-
ment age of H0. The Plan applies also to members of the
Board of Dircctors who clect to join the Plan. Retire-
ment benefits are based on length of service and highest
average remuneration during two vears of cligible service.
The Plan assets are segregared and are not included in
the accompanving Balance Sheet. The costs of adminis-
tering the Plan are absorbed by ADB, except for fees paid
to the investment managers and related charges, inclu-
ding custodian fecs, which are borne by che Plan.
Parcicipants are required to contribute 9 1/3% of
their salary to the Plan and may also make additional
veluntary contributions. ADB's conuribution is deter-
mined at a rate sufficient to cover that part of the costs
of the Plan not covered by the pardicipants’ conttbutions.

Expected Contributions

The expected amount of contributions to the Plan for 2006
amounts to $66,287,000 ($64,020,000 - 2004} representing
ADBs conttbutions of $20,627,000 ($19,734,000 - 2004),
based on budgeted contribution rate of 16% (16% - 2004),
participants’ mandatory contributions of $12,025,000
($11,507,000 ~ 2004} and discretionary concributions of
$33,635,000 ($32,779,600 — 2004).

investment Strategy

Concributions in excess of current benefies payments are
invested in international financial markees and inavarkery
of investment vehicles, The Plan employs six external
asset managers and one global custodian whe function
within the guidelines established by the Plan’s Invest-
ment {Uommitiee. The investment of these assets, over
the long term, is expected to produce higher retums than
short-term investments, The investment policy incor-
porates the Plan’s package of desired investment recurn,
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and tolerance for risk, wking inw account the nature and
duration of the Plan’s liabilities. The Plan's assets are
diversified among differcnt markees and differenc asset
classes. The use of derivatives for speculation, leverage
or taking risks is prohibited, Selected derivatives are used
for hedging and transactional efficiency purposes.

The Plan's investment policy is periodically re-
viewed and revised to reflect the best interest of the
Plan’s participants and beneficlaries. The current poli-
ey, adopted in Januvary 2003, specifies an asset-mix strue-
ture of 70% of assets in equities and 30% in fixed income
sceuritics. At present, investments of the Plan’s assees
arc divided into three categories: US equity, Non-US
equity, and US fixed income.

As of 31 December 2005 and 2004, the breakdown
of the fair value of plan assets held is as follows:

s i

Equity Securities
LS
Mon-Us

Fized Income Securities
Criber Assets(Liabilites)-net

Totad

2004
Amount Pgrceniage
Equity Securities
s § 441,188,000
Kon-USs 247 264,000
688,452,500 70.1%
Fixed Income Secusities 236,499,500 241
Cribar Assets(Liabilites)-net 56,733,000 2B
Tetal 3 981,284,003 100.0%

Alf investments excluding time deposits are valued
using market prices. Time deposits are reporeed at cost.
Fixed income securities include US government and
government guaranteed obligations, corporate bonds and
time deposits. Other assees include forward exchange
contracts in various foreign currencies transacted to hedge
currency exposure in the investment portfolio, which are
reported at fair value,

For the vear ended 31 December 2003 the net retum
ont the Plan assees was 8.0% (11.1% — 2004). ADB expects

the tong-term rate of return on the assees to be 8%,
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Assumptions

The assumed overall race of return takes into account
fong-term rerurn expectations of the underlving asset
classes within the investment porefolio mix, and the
expected duration of che Plan’s liabilites, Return ex-
pectations are forward looking and, in general, not much
weight is given to short-term experience. Unless there
is a drastic change in investment policy or market envi-
ronment, the assumed investment return of 8% on the
Plan’s assces is expected to remain broadly the same,
year o year,

Postretirement Medical Benefits Plan

In 1993, ADDB adopred a cost
medical insurance premivms. Under the plan, ADB is obli-

-sharing plan for retirees’

gaced to pay 75% of the Group Medical Insurance Plan pre-
miums for retirecs, including retired members of the Board
of Directors, and their eligible dependents whoe elected o
participate. The cost-sharing plan is currently unfunded.

Generally accepted accounting principles require
an gctuarially determined assessment of the perfodic cost
of postretirement medical benefics.

The following table sets forth the pension and post-
retirtement medical benefits ac 31 December 2005 and
2004:

Fension Benefits

Change in benefit obligation:
Benefit obligation at beginning of year
Service cost
Interest cost
Participants’ contributions
Actuarial foss
Amendments
Benefits paid

Benefit chligation at end of year

Change in plan assets:
Fair value of plan assets at beginning of year
Actual return on plan assets
Employer's contribution
Plan participants’ contributions
Benefits paid

Fair value of plan assets at end of year

funded status
Unsecognized actuarial foss
Unrecognized prior service cost
Unrecognized transition obligation

MNet amount recognized

Amounts recognized in the Balance shieet
consist of:
Accrued benefit iability
Intangible asset
Accuraudated other comprahensive income

MNet amount recognized

Waighted-average assumptions as of 31 December
Discount rate
Expected retusrn on pian assets
Rate of compensation increase varies with age
and averages

Postretirement Medical Benefits

2004 2004

§ 975,471,000 %149,1581,800

32,952,000 £,930,000
62,200,000 9,672,000
40,722,000
37,256,000 10,191,000
(37,344,000) (2,100,000}
$1,111,357,000 $ 173,874,000
§ 858,593,000 § -
102,293,000 -
16,910,000 2,100,000
40,722,000
(37,344,000) (2,100,000}

§ 981,284,000 $ -
$ {130,073,000) $(173,874,000)
92,302,000 53,588,000
28,355,000 (2,542,000

- 479,600

§  (9.412,000) $(122,343,000)
$ (48,197,000) $(122,343,000)
28,355,000 (7
10,426,000 DA

$ (9,412,000) $(122,343,000)
£.00% 6.00%

£.00% N/A

5.00% 5.00%
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For measurement purposes, a 9.0% annual rate of
increase in the per capita cost of covered health care

benefits was assumed for the valuation as at

31 December 2005, The rate was assumed to decrease
gradually to 3.0% for 2010 and remain at that level
thereafter.

Components of net periodic benefit cost:
Senvice cost
Iaterest cast
Expacted return on plan assets
Amortization of prior service cost
Amortization of transition obligation
Recognized actuarial {gain) ioss

tet periodic benefit cost

The accumulated benefic obligation of the pension
plan as of 31 December 2003 was $1,133,559,000
($1,029,412,000 — 2004),

A one-percentage-poine change in assumed health
care trend races would have the following effeces:

1- Percentage-
Point Increase

1-Percentage-
Point Decrease

Effect on total service and

interest Cost componants § 4,802,000 £4{3,647.000;
Effect on postretirernent
henetit obligation A6, 241,000 (36,257,000}

Estimated Future Benefits Payments

The following cable shows the benefit payments expected
to be paid in cach of the next five years and subsequent
five years. The expeceed benefit pavments are based on
the same assumptions used to measure the benefic ob-
ligation at 31 December 2005:

Postretirement

Pension Benefits Medical Benefits

2006 3 48,163,000 3 4,213,600
2007 52,247,000 4,955,400
2008 56,402,000 5,842,000
2009 55,367,000 6,729,400
2014 61,517,000 7,614,600
2011-2015 364,097,000 51,262,600
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Pension Benefits

Postretirement bMedical Benefits

2004 2004

$ 32,952,600 % 6,930,000

62,290,000 9,672,000
(71,317,600} -
4,238,000 {385,000)
{7,000) 2,409,000
{73,000} 3,266,000

$ 28,083,000 $21,852,000

NOTE P—FAIR VALUE OF FINANCIAL
INSTRUMENTS

The carrying amouncs and estimarted fair values of ADB's
significant financtal instruments as of 31 December 2065
and 2004 are summarized on the nexe page.

Additional fair value information, including methods
used to estimate certain values, 1s included in the notes
referenced in the able.

Fair value of a financial instrument is defined as
the amount at which the instrument could be exchanged
in a current transaction between willing parties, other
than in & forced or liguidation sale.

The carrving amount of time deposits is a reaso-
nable estimate of fair value,

1f available, gquoted market values are used o de-
rermine fair values. Financial instruments for which
market quotations are not readily available are valued
using valuvation models. The basis of valuation is the
present value of expected cash flows based on observable
market dara,

NOTE Q—CREDIT RISK

ADB is exposed to risk if the borrowers fall in arrears on
payments, ADB manages country risk for lending ope-
rations through continuous monitoring of eredieworehi-
ness of the borrowers and rigorous capital adequacy
framework. Guarantees involve clements of credic risk
which are also not reflected on the balance sheet, Cre-



On-balance sheet financial instruments:
ASSETS:

Sue from banks
investments (Note 03
Securities transferred under
securities fending arrangement
Securities purchased under
resale arrangement
toans outstanding {Note £}
Eguity investments (Note G}
Other assets
MNonnegotiable, noninterest-bearing
demand cbiigations
Recewvakle from swaps - others {Note H)
Receivable from swaps - borrowings (Note H)
Future guarantee receivable

LIABILITIES:

Sorrowings (Note J)

Other fiabilities
Payable for swaps - others {Note H)
Payable for swaps - borrowings {Note H)
Suarantee liability

Off-batance sheet financial instruments:

Guarantees (MNote F

* The carmying armount for borrowings and swaps afe inchusive of accrued interest,

dit risk represents the potential foss due to possible non-
performance by obligors and counterparties under che
terms of the contract.

Asof 31 December 2003, ADDB has a significant con-
centration of credit sk to Aslan and the Pacific region
agsociated with loan and guarantee produces with credit
exposure determined based on fair value of loans and
outstanding guarantecs amounting to $26,138,798,000
($27,538,206,000 — 2004},

ADB undertakes derivative transactions with its
eligible counterpartics and transeets in various financial
instruments as part of lguidity and asset/liabilicy ma-
nagement purposes that may involve credic risks. For all
securities, ADDB manages credit risks by following che

guidelines set foreh in the Invescment Authority. (Ser

Noze D)
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2004
Carrying Estimated
Amount? Fair Value

$ 76,405,000

3 76,405,040

10,690,395 400 14,653,095 000
2,040,302,000 2,048,302,600
1,330,348,000 1,230,948,000

24,196,597 000 26,231,853,040

257,437,000 257,437,000
207,181,000 134,641,000
1,567 ,602,000 1,567 642,000
9,583,246,600 9,583,246,000
10,842,000 14,842,000
24,186,126,000 25,238,996,040
1,809,722,000 1,809,722,000
8,841,324,600 8,841,324,040
10,842,000 14,842,840
2004
Cutstanding Present
Amount Value
$ 1,254,101,000 3 679,808,000

ADB has a potencial risk of foss i the swap coun-
cerparty fails to perform its obligations. In order to re-
duce such credic risk, ADB only enters inte long-term
swap transactions with counterpartics eligible under
A5 swap guidelines which include a requirement that
the counterparties have a credit rating of A-fA3 or higher
and requires certain counterparties with executed Credit
Suppert Annex, to provide collateral in form of cash or
other approved liquid securities based on mark-to-mar-
ket exposure.

As of 31 December 2003, ADB had received colla-
ceral of $213,954,000 ($219,421,008 — 2004} in connec-
tion with the swap agreements. ADB has also entered
into master swap agreements which contain legally en-
forceable close-out netting provisions for all counterpar-
ties with outstanding swap transactions.
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NOTE R—SPECIAL AND TRUST FUNDS

ADB's operations include special operations, which are
financed from special fund resources, consisting of the
Astan Development Fund, the Technical Assistance
Special Fund, Japan Special Fund, the Asian Develop-
ment Bank Instivute Special Fund, che Asian Tsunami
Fund and the Pakistan FEarthguake Fund.

The OCR and special fund resources are at all times
used, committed, and invested entirely separate from
cach other, The Board of Governors may approve alloca-
tien of the net income of OUR 10 special funds, based
on the funding and operational requirements for the
funds. The administracive and operational expenses
pertaining to the OCR and special funds are charged to
the respective special funds. The administrative expenses
of ADB are allocated amongst OUR and special funds
and are settled on a regular basis between the OCR and
the special funds,

In addidion, ADB, alone or jointly with donors, ad-
ministers on behalf of che donors, tneluding members of

Special Funds
Asian Development Fund
Technical Assistance Special Fund
lapan Special Fund
Asian Development Bank institute Special Fund
Asian Tsunami Fund
Fakistan Earthquake Fund

Subtotal

Trust Funds
Funds administered by ADE
Funds not administerad by ADE

Subtotal

Totad

During the vear ended 31 December 2003, a total
of 2,297 000 ($1,303,000 - 2004) was recorded as com-
pensation for administering projects/programs vnder
Frust Funds. The amount has been included in “Income
from other souvrces.”
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ADB, their agencies and other development institutions,
projeces/programs supplementing ADB's operations. Such
projeces/programs are funded with excernal funds admi-
nistered by ADB and with external funds not under ADB's
administration. ADB charges administrative fees for
external funds administered by ADB. The funds are
restricted for specific uses including technical assistance
to borrowers and rechnical assiseance for regional pro-
grams. The responsibilities of ADB under these arrange-
menes range from preject processing to project
implementation including the facilitation of procurement
of goods and services. These funds are held in trust with
ADDB and are held in a separare investment portfolio which
is not commingled with ADRB’s funds, nor are they in-
cluded in the assets of ADB.

Special funds and funds administered by ADB on
behalf of the donors are not included in the assees of
OCR. The breakdown of the total of such funds together
with the funds of the special operations as of 31 Decem-
ber 2005 and 2004 is as follows:

2004

Total Net No.of

Assets funds
%29,57%,195,800 1
99,185,000 1
178,116,000 1
16,845,000 1
29,865,341,000 4
940,601,000 A0
9,472,000 2
950,073,008 a2
330,815,414,000 A6

NOTE S—VARIABLE INTEREST ENTITIES

As of 31 December 2005, ADB did not identify any VIE
in which ADB is the primary beneficiary, requiring con-
solidation in OCR finsncial statements. ADB may hold
significane vartable intereses in VIE, which requires dis-

closures.
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FIN 46 does not require application of VIE created
before 31 December 2003, i after making exhaustive
etfort, it is unable to obtain the information necessary
to {1} determine whether the enticy 15 2 VIE; {ii) deter-
mine whether the entity is variable interest entiey's
primary beneficiary, or (1if) perform sceounting required
to consolidate the variable interest entivy for which it is
determined to be the primary beneficiary. As of 31
December 2003, this applied to 14 private sector enter-
prises where, ADB issues loans and guarantees to. ADB's
maximum exposure to losses as a result of s involve-
ment was $312.3 million and recognized $19.1 million
income.

In addition, the review of ADDB’s loan, equity in-
vestments, and guarantee portfolio, has identified 4 in-
vestments in VIEs in which ADB is not the primary
beneficiary, but in which it is reasonably possible that
ADEB could be deemed o hold significant variable inte-
rest. ADB's cotal invesement in these entities, compri-
sing disbursed and committed but undisbursed balances,
corresponded to the maximum exposure to loss totaling
$95.2 million as of 31 December 2005, Based on the most
recent avatlable information from these VIEs, the assets
of these VIEs totaled §347.2 million.
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PRICEAATERHOUSE(COPERS

Report of Independent Auditors to the Asian Development Bank

We have audited the accompanying special purpose statements of assers, liabilities and fund
balances of the Astan Development Bank—Asian Development Fund s of December 31, 2005
and 2004 and che related spectal purpose statements of revenues and expenses, cash flows and
changes in fund balances for the vears then ended. These financial statements are the respon-
sibility of the management of the Asian Development Bank. Our responsibility is to express an

opinion on these financial statemenes based on our avdits,

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounes and disclosure
in the financial statements, assessing che accounting principles used and significant estimares
made by management, and evaluating the overall financial scatement presentation, We belicve
thae our audics provide a reasonable basis for our opinion,

As discussed in Note B, the Board of Directors approved in May 2001 che adoption of special
purpose financial statements for the Aslan Development Bank—Asian Development Fund.
With the adoption of the special purpose financial statements, loan loss provisioning has been
eliminated. 'The accompanving financial statements are not intended te be a presentation in
conformity with accounting principles generally accepted in the United States of America,

In our opinien, the special purpose financial statements referred o above present fairly, in all
material respects, che assets, abilicies and fund balances of Asian Development Bank—Asian
Development Fund at 31 December 2003 and 2004, and the revenues and expenses and cash
flows for the vears then ended, on the basis explained in Notwe B,

Our audits were conducted for the purpose of forming an opinion on the special purpose
financial statements taken as 2 whole, The accompanying special purpose statements of loans
as at 31 December 2003 and 2004, and of resources as at 31 December 2003 are presented for
purposes of addidonal analyses and are not required parts of the special purpose financial
statements. Such information has been subjected to the auditing procedures applied in the
audits of the special purpose financial statements and in our epinion is fairly stated in all
material respeets in relation to the special purpose financial statements taken as 2 whole,

This report Is intended solely for the information and use of the Board of Governors, Board of
Direcrors, management and members of the Asian Development Bank

Asian Development
Fund.
22

ol o\\"w\mwe o =
PricewsterhouseCoopers

Certified Public Accountants

Singapore
8 March 2006



ADF-1
ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

SPECIAL PURPOSE STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCES
31 December 2005 and 2004
Expressed in Thousands of United States Dollars {Note B)

2004
ASSETS
DUE FROM BANKS {Mote B) $ 5,701
INVESTMERNTS (Notes B, C, and )
Government and government-guaranteed obligations $ 1,599,194
Time deposits 1,503,259

Corporate bonds . 2,028,398 5,530,851

SECURITIES TRANSFERRED UNDER SECURITIES LENDING

ARRANGEMENT {Notes B, C, and L} 198,010
SECURITIES PURCHASED UNDER
RESALE ARRANGEMENT {Motes B, C, and L) 60,962
EOANS QUTSTANDING (ADF-5) {(Notes B, D, and L) 21,627,140
ACCRUED REVENUE
On investiments 63,029
On loans 48,858 111,887
DUE FROM CONTRIBUTORS {Motes B, E, and L) 2,323,652
OTHER ASSETS
Investment related receivables 246
Others 2,657 2,903
TOTAL £29,864,106
LIABILITIES AND FUND BALANCES
PAYABLE UNDER SECURITIES
LERDIMNG ARRAMGEMENT (Notes B and L) $ 203,327
PAYABLE TO RELATED FUMNDS {Motes F and H} 24,994
ADVANCE PAYMENTS ON CONTRIBUTIONS (ADF--6) {Note B) 03,945
UNDISBURSED COMMITMENTS (Notes B, K, and L} -
OTHER LIABILITIES (Mote ) o645
TOTAL LIABILITIES 292,911
FUMD BALANCES
Amounts available for operational commitments {ADF-6)
Contributed Resources {(Notes B and G} £26,797,598
Unamaortized Discount (Note B} -
26,292,588
Set-Aside Resources (Note 1) 73,652
Transfers fram Ordinary Capital Resources and
Technical Assistance Spedial Fund (Note &) 583,717
26,950,007
Accumulated surplus (ADF-4) 2,132,274

Accumulated other comprehensive income (ADF-4}

tNotes B and J} 488,914 29,571,195

TOTAL £29,864,106

i e
The accompanying rotes are an irdegral part of these special purpose financial statements (ADF-T)
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

ADF-2

SPECIAL PURPOSE STATEMENT OF REVENUE AND EXPENSES
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

REVENLIE
From loans (Motes B and O}
From invesiments (Notes B and C}
interest
From ather sources—naet

EXFEMSES
Financial expenses
Administrative expenses (Note H}
Grants {(MNotes B and £}
Amortization of discounts on contributions (Notes B and G

MET REALIZED GAINS (LOSSES)

EXCESS OF REVENUE OVER EXPENSES

The acooenparying notes are an integral part of these spedal puipose financal statements (ADF-7)

2004

$ 195,451

176,768
159 $366,378

39
165,152
- 165,191
{470}
$200,717

59




ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

ADF-3

SPECIAL PURPOSE STATEMENT OF CASH FLOWS
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars {Note B)

CASH FLOWS FROM OPERATING ACTIVITIES
Interest charges on loans received
Interest on investments received
Interest on resale arrangermnent received
Cash received from other sources
Administrative expenses paid
Grants disbursed
Financial expenses paid

Met Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Sates of investments
Maturities of investments
Purchases of investments
Met payments for securities under resale arrangement
Principal collected on loans
Laans disbursed

Met Cash Used in investing Activities
CASH FLOWS FROM FINANCING ACTRATIES

Contributions received and encashed?
Net cash received from Ordinary Capital Resources

Met Cash Provided by Financing Activities

Effect of Exchange Rate Changes on Due from Banks
Met increase (decrease} in Due from Banks

Due from Banks at Beginning of Year

Bue from Banks at End of Year

RECOMCILIATION OF EXCESS OF REVEMUE GVER EXPENSES
TO NET CASH PROVIDED BY OPERATIMNG ACTIVITIES:
Excess of revenue over expenses {ADF-2}

Adjustments to reconcile excess of revenue over expenses
to net cash provided by operating activities:
Capitalized charges on loans
Amortization of discounts/prermiums
Undisbursed grants
Change in accrued revenue on invesiments and loans
Change in accrued administrative expenses
Amortization of discount under ANE
Advances under TA grants
Met (gain) loss on sales of investments

Met Cash Provided by Operating Activities

2004

$ 176,423
173,383

83

159
{168,845

(39}
181,164

242,123

81,943,860
{83,059,264)
(56,139)

390,173
(1,033,031)

{1,572,278)

1,206,985
150,000

1,356,985
7,306
(26,829)
35,530

$ 8,704

$ 200,717

(20,003}
6,742

{3,069)
{3,693}

476
$ 181,164

1 Supplementary disciosure on noncash financing activities:

Mannegotiable, nomnterest-bearing demand prosnissory nofes amounting to $801,955 (31,070,945 -

The accompanying notes are an indegral part of these special purpose financial staternents (ADF-T)
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ADF-4
ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

SPECIAL PURPOSE STATEMENT OF CHANGES IN FUND BALANCES
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

Accumulated

Transfers Other
Contributed  Set-Aside  from OCR  Accumulated Comprehensive
Resources  Resources  and TASF Surplus Income Total
Balance-
1 January 2004 $24,016,828 §70,746 $433,458  $1,931,557 $ 305,992 $26,758 581
Comprehensiva incorne
for the year 2004 (Mote |} 200,747 182,922 383,639
Change in armount of contriluted resources
available for foan commitments 2,275,770 2275770
Transfer from ordinary capital resources 150,000 150,000
Change ir SOR valie of
set-aside resourees 2,846 2,544
Change in value of transfers from
Technicat Assistance Speciat Fund 259 259
Balance-
31 Decemnber 2004 $26,292,598 §73,692 $583,717  $2,132,274 $ 488,914 $29,571,195
Comprehensive incorne
for the year 2005 (Note J} 210,6%2 {322,189) (E15577
Change in amounts avaifable
for operational cormmitments
Contributed Resources (% 866,897} (1,866,897}
Unamortized Discount (21,234} {21,234}
Transfer from ordinary capital resources 40,000 46,000
Change in SDR wvalue of
set-aside resourees {5,645} {5,645}
Change in value of transfers from
Technicat Assistance Special Fund {434} {434}
Balance-
31 December 2005 $24,404,467 $68,047 $623,283 $2,342,886 $166,725 $27,605,408

Accumulated Other Comprehensive Income {Note J)
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B}

Accumulated Translation Unrealized Investment Accumnulated Other

Adjustments Holding Gains {Losses)  Comprehensive income

2004 2004 2064
Balance, 1 January % 5,857 $305,592
Other comprehensive income for the year - 184,604 {1,682} . 182,922
Balance, 31 December £4,175 : $488,514

The accormpanying notes are an integral part of these specal puspose financial statements (ADF-7).
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

SPECIAL PURPOSE SUMMARY STATEMENT OF LOANS

31 December 2005 and 2004

Expressed in Thousands of United States Dollars {Note B)

Undisbursed Loans
Loans Balances of Not Yet Total Percent of

Borrowers/Guarantors? Outstanding Effective Loans? Effective? Loans Total Loans
Afghanistan $ 233,044 $ 270,985 $ 133,527 %  B37,551 2.34
Azerbaijan 449 21,482 22,375 44 316 0.16
Bangladesh 4,733,276 1,171,547 65,995 5,970,818 21.89
Bhutan 92,245 34,172 - 126,417 0.46
Cambodia 558,400 262,528 9,666 830,594 3.04
Cook Islands 24,855 1,692 26,547 010
indonesia 805,365 415,179 78,643 1,299,187 4.76
Kazakhstan 54,757 422 - 55,179 0.20
Kiribati 12,827 382 - 13,009 0.05%
Kyrgyz Republic 456,312 108,607 22,877 587,796 Z2.15
bac PDR 836,528 224,956 1,001,484 3.89
Maldives 52,619 23,673 5,579 81,871 £.30
Marshall lslands 60,276 7,250 - 67,526 0.25
Micronesia, Fed. States of 37,14 18,607 13,844 69,592 0.25
Mongaolia 479,932 117,576 9,886 607,394 2.23
Myanmar 461,763 - 461,263 1.69
Mepal 1,233,734 477,893 48,404 1,760,131 6.45
Pakistan 4,645,163 995,570 385,737 6,026,820 2210
Papua New Guinea 274,947 54,460 - 329,411 1.21
Philippines 844,532 4812 - 849,344 311
Samoa 81,208 17,376 8,083 106,667 £.39
Solomon Islands 48,448 7,539 - 55,987 0.21
Sri Lanka 2,153,417 &03,648 68,749 2,825,814 10.36
Tajikistan 97 833 132,351 50,719 280,503 1.03
Thailand 47,830 - - 47 830 018
Tonga 46,2164 - - 46,216 017
Tuvalu 4,264 3,645 - 7,809 0.03
Uzhekistan 19,341 - 53,882 73,223 0.27
Vanuatu 49,147 - 49,147 018
Viet Nam 1,792,887 364,899 215,970 2,873,756 10.54
Regional - - 1,476 1,476 G.01

BALANCE - 31 December 2005 $20,238,051 $5,841,720 £1,195,407 £27,275,178 100.00

BALANCE - 31 December 2004 $21,627,140 $6,203,083 £1,350,33% £29,180,562

1 Loans other than those made directly toa mesnber or 1o #s cendral Dank have been guaranteed by the member with the esception of loans to the private secics
arnounting to $5,186 (36,074 - 2004}

2 Loans negotiated befors 1 January 1983 were denaminated in current United States dolfars. Loans negotiated after that date are dencerinated in Special
Brawing Rights (SDR) for the purpese of cammitment. The undisbursed portions of such SDR loans are translated into United States doliars at the applicaide
exchange rates as of the end of a reporting period. Of the undisbiursed balances, ADB has entered into irrevocatile commitments to disharse various amounts
totalling 355,359 {353,400 - Z2004).

The accompanying notes are an indegral part of these special purpose financial staternents (ADF-T)
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ADF-5

MATURITY OF EFFECTIVE LOANS

Twelve Months Five Years
Ending 31 December Amount Ending 31 Decemnber Amount

2006 $656,088 2015 5,312,279
2007 541,852 2020 5,819,479
2008 623,092 2025 5,272,741
2009 743,243 2030 5,670,754
2010 540,731 20535 2,101,695

2040 397,215

2045 95,507

Total $26,079,771

SUMMARY OF CURRENCIES RECEIVABLE ON LOANS QUTSTANDING

Currency 2004 Currency 2004
Australian dollar ¥ 313,536 Mow Zeatand dollar 19,443
Canadian dolar 866,622 Morwegian krone 216,761
Danish krone 82,593 Pourd sterling 185,677
Euro 3,377,058 Singapore dollar 1,776
Japanese yen 12,744,460 Swedish krona 97,525
Karean won 74,093 Swiss frane 354,169
Malaysian ringgit 5,574 Thai baht 2,692

United States dollar 3,285,161
Total

£21,627,140
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ADF-6
ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

SPECIAL PURPOSE STATEMENT OF RESOURCES
31 December 2005
Expressed in Thousands of United States Dollars {Note B)

Effective

Effective ) Amounts
Amounis Amounts Committed Not Yet Amounts
Committed At Exchange At 31 December 2005 Available For  Available For
During Rates Per Exchange Operational Operational  Amounis  Amounts
2005 Resolutions Rates Commiments  Commitments  Received Receivable
CONTRIBUTED RESOURCES
Australia $ 201,816 § 1,528,867 $ 1,384 557 § 151,362 $ 1,243,195 § 1,243,188 $ -
Austria 26,551 196,897 228,238 27 473 200,765 200,765 -
Belgium - 159,126 175,736 175,736 175,736 -
Canada 172,410 1,565,215 1,609,638 130,476 1,569,212 1,569,212 -
China, People's
Republic of 28,004 28,004 28,004 21,003 7,008 7,001 -
Denmark 28,111 208,660 222 538 21,379 20% 209 20%,209 -
Firland 15,776 130,999 123,559 11,921 111,638 111,638 -
Frasice - 857,755 1,015,276 1,810,276 1,810,276 -
Germariy 176,969 1,479,254 723,973 180,768 1,543 205 1,543 205 -
Horg Keng 17,909 54,459 54,459 13,432 41,027 41,027 -
Indonesia - 14,960 14,960 - 14,960 14,960 -
e - 818,732 676,464 £76 464 676 464 -
Japan 1,009,757 8,602,266 12,096,260 757 318 11,338,842 11,338 942 -
Kores, Rep. of 122,174 264,087 281,332 92,440 188,892 188,892 -
Luxermbourg 35,000 37,040 37,040 37,040 -
Malaysia 4,697 14,667 11,437 3,519 7,918 7918
MaLru - 1,933 1,934 - 1,833 1430 500
The Netherlands 88,505 587,468 672,376 66,378 605,998 605,998 -
Wew Zeatand 23,210 112,518 118,367 17,417 00,890 00,890 -
Mapway 35,744 200,475 195,179 28,159 167,020 167,020 -
Portugal 47 142 60,611 - 6C,611 6C,611 -
Singapore 3,839 7,734 7,894 2879 5,015 5015 -
Spain 61,028 205,384 323,484 47,066 276,418 276,418 -
Swedier 42,095 333,771 273187 31,907 743 280 743,280 -
Switzerland 37,641 288,698 358,463 28,231 330,232 330,232 -
Taipai, China 17,530 63,475 60,555 13,053 47 502 47,502 -
Thailand 2,723 5,470 7.647 2,042 5,605 5,605 -
Turkey 5,134 110,520 110,520 5,090 05,430 05,430 -
Urited Kingdora - 862,613 854,265 - 854,265 854,265 -
United States - 3,336,928 3,336,928 102,140 3,234 788 3,234 788 -
Totals 2,122,628 22,317,097 26,159,820" 1,755,353 2 24,404,467% 24,403.967% 500
SET-ASIDE RESOURCES - - 68,047 - 68,047 - -
TRAMNSFER FROM
OREINARY CAPITAL
RESCURCES 40,000 - £20,000 - 620,000 - -
TRANSFERS FROM
TECHMICAL ASSISTANCE
SPECIAL FUND? - - 3,283 - 3,283 - -
TOTALS $2,162,628  $22,317,097  $26,851,150  $1,755353  $25095797 $24,403,967  $500

Represents amounts committed per Instrument of Contsbution inciuding the undscounted amcunt of contribution of 321,854 due to accelerated note
epcashment for ADF 24 based on donor's encashment profie.

Includes the balance of unamortized discount on contributions of 321,234,

Includes amortized discount transtated at exchange rates at reporting date of $620.

Exciudes advance payments recewed from doness of $39%,040, which have not been mads available for operational commitments as of 31 Decernber 2005,
Includes translation adiustrents amounting 1o $188 as of 31 December 2005,

[E IS TR )

The accompanying notes are an indegral part of these special purpose financial staternents (ADF-T)
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 December 2005 and 2004

NOTE A—NATURE OF OPERATIONS

The Asian Development Fund (ADF) was escablished
on 28 June 1974 to more effectively carry out the special
operations of cthe Asian Development Bank (ADB) by
providing resources on concessional terms which are made
available almost exclusively o che least developed bor-
FOWERE countries.

The resources of ADYF have been subsequently aug-
mented by eight replenishments, the most recent of
which became effcetive in April 2005 consisting of
%3,302,547.000 in contributions from donors and
£3,700,000,000 from internal resources to cover the
operational requirements for the four-vear period from
Junuary 2005, Under the new replenishmene, ADB is
autherized to provide financing in the form of grants for
projects and programs of high developmental prioricy,
During the vear, an allocation in the amount of
$40,000,000 ($150,000,000 — 2004) was made o ADF
from the 2004 net income of ADB’s ordinary capital
resources {OQCR)Y,

In November 2005, to improve ADF curreney ma-
nagement practices, the Board of Governors adopeed re-
solution 1o a full-fledged SDR approach o facilitate
resource administration and operational planning o
benefit borrowers and to bring the ADF in line with the
currency practices of the soft lending facilities of other
multifateral development banks. The curreney manage-
ment framework for ADF leans is for implementation
beginning 1 Januvary 2006, In this connection, ADB is
authorized to convert ADF resources held in various
currencies into the currencies which constitute the SDR;
to value disbursements, repavments and charges under
loans from resources of the Fund in terms of SDR; and
to decermine in case of withdrawal of 2 Conuibutor from
ADF or the termination of ADF, the value of Contrib-
utors’ paid-in contributions and the value of all other
resources of the Fund in terms of SDR.

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

In May 2601, cthe Board of Directors approved the adop-
tion of the special purpose financial statements for ADFE.

Due to the nature and organization of ADF, these finan-
clal statements have been prepared for che specific
purpose of reflecting ehe sources and applications of mem-
ber subscriptions and are presented at US dollar equiv-
alents at reporting date. With the adoption of the special
purpose financial statements, loan loss provisioning has
been eltminated. With the exceptions of the aforemen-
tioned, the ADF financial statements are prepared in
accordance with accounting principles generally accept-
ed in the binited States of America.

Functional Currencies and Reporting Currency

The currencies of coneributing member countries are
functional currencies as these represent the currencies
of the primary ceonomic environments in which ADIF
generates and expends cash. The reporting currencey is
the United States dollar, and the special purpose finan-
cial statements are expressed in thousands of current
United States dollars.

Transiation of Currencies

Assets, lHabilities, amounts available for operational com-
mitments and advance pavments on contributions are
eranslated from their functional currencies o the report-
ing currency at the applicable rates of exchange at the
end of the reporting period. Revenue and expense
amounts are translated for cach semi-monthly period,
generaily at the applicable rates of exchange at the be-
ginning of cach period; such practice approximates the
application of average rates in effect during the perlod.
Translation adiustments relating to set-aside resources
(se¢ Note ) are recorded as notional ameunts recelvable
from or pavable 1o OCR. All other translation adjusements
are charged or credited t “Accumulazed translation
adjustments” and reported in “FUND BALANCES” as
pare of “Accumulated other comprehensive income.”

In Ocrober 2005, the Board of Dircctors approved
the adoption of daily exchange rates for accounting and
financial reporting purposes effective from 1 Januvary 2006.
The vse of daily exchange rates will allow transacdons
denominated in non-US dollar to be translaced using
exchange rates at time of transactions.
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 Decernber 2005 and 2004

investments

Fnvestment securities and negotiable certificate of de-
posits held are classified as “Held-to-Maruriey™ or "Avail-
able for Sale.”
*Held-to-Maturiey” when ADB has the intent to hold

Investments are classified as

until maturity and are carried at amortized cost. [nvest-
ments classified as “Available for Ssle™ are reported at
estimated fair value, which represents their fair market
D)

BALANCES” as pare of “Accumulated other comprehen-

value. Einrealized gains and losses are reported in “FU

sive income.” Realized gains and fosses are included in
revenue from investmentes and are measured by che dif-
ference berween amortized cost and the net proceeds of
sales. Time deposits are reported at cost.

Interest on investment securities and time depo-
sies are recognized as realized and reported, net of amor-
tizations of premium and discounts,

Securities Transferred Under Secwrities Lending
Arrangement and Securities Purchased Under
Resale Arrangement

ADI accounes for transfers of financial assets in accordance
with FAS 140, “Accounting for Transfers and Servicing of
Financial Assets and Extinguishments of Liabilities - a
replacement of FAS 125.” In general, transfers are accounted
for as sales when control over the cransferred assets has been
relinguished, Otherwise the transfers are accounted as
repurchase/resale agreements and collateralized financing
arrangements. Securities transferred under securities lending
arrangemuents are recorded as assees and reported at esti-
mated fair value and the cash collateral received recorded
asa Habilicy. Securities received under resale arrangements
are neither recorded on ATH®s balance sheets nor repledged
under securities lending arrangements. ADB monitors the
fair value of the securities received under resale arrange-
ments, and if necessary, requires additonal collateral.

Loans

Loan interest income s recognized on accrual basis. [t
is the policy of ADYF to place in nenacerual status loans
made 10 eligible borrowing member countries if the
principal or interest with respect to any such loans is
overdue by six months. Interest on nenacerving loans is

66

included in revenue only to the excent that paymenes
have actually been received by ADF. ADB maintains o
position of not taking part in debt rescheduling agree-
ments with respect to public seceor loans, In the case of
private sector loans, ADB may agree to debt reschedul-
ing only after alternative courses of action have been
exhausted. When ADB decides that a particular loan is
no longer collectible, the entire amount will be expensed
during the period.

Contributed Resources

Contributions by member countries are included in the
financial statements as amounts committed and are re-
D

(CES” from the date Instruments of Contribu-

ported in “Contibuted Resources” as part of *F
BALAN

tion are deposited and related formalities are completed.

Coneibutions are generally received or to be recetved
in the currency of the contributor either in cash or notes.

Einder ADF IX, contributors have the option to pay
their contributions vnder aceclerated note encashment
(ANLE) program and receive a discount. ADF inveses the
cash generated from chis program and the invesument
income is used to finance operations, The related con-
tributions are recorded at the full undiscounced amount,
and the discoune is amortized over the standard encash-
ment period of 10 vears,

Advanced Payments on Contributions

Pavments recelved in advance or as qualified contribu-
tiens that cannot be made avaifable for operational com-
mitment are recorded as advance pavments and included
under Liabilities.

Grants and Undisbursed Commitments
Grants are recognized in the financial statements when
the related grant is approved and becomes effective.
Undisbursed grant commitments represent effective
grants, which have not been disbursed.

Accounting Estimates

The preparation of special purpose financial statements
in conformity with generally accepted sccounting prin-
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CONTINUED

ciples requires Management to make estimates and as-
sumptions that affeet the reported amounts of assers,
Habilitics, and fund balances as at the end of the vear
and the reported amounts of revenue and expenses during
the vear. The actual results could differ from those
estimates,

Special Purpose Siatement of Cash Flows

For the purposes of the Special Purpose Statement of
Ciash Flows, ADF considers that its cash and cash equiv-

alents are limited to *DUE FROM BANKS.”
Reclassffication

Certain reclassifications of prior vear's amounts and in-
formartion have been made to conform to the current vear's
presentacion.

NOTE C—INVESTMENTS

The main investment management oblective is to main-
tain sceurity and liquidity. Subjeer to these paramerers,
ADB seeks the highest possible return on s investments.
Investments are governed by the Invesoment Authoriey
approved by the Board of Directors in 1999, ADB is
restricted by its Investment Authoriey to invest in gov-
ernment and government-related debt instruments and
in time deposits. In che US dollar portfolio only and up
to [imited amounts, investments may be made in corpo-
rate bonds rated A or beteer, AAA-rated asset-backed
securities, and AAA-rated moregage-backed securities.
Securities may be lent or borrowed.

The currency compositions of the investment port-
folio as of 31 December 2003 and 2004 expressed in
United States dollars are as follows:

Currency 2004
Ausisalian dollar $1,030,790,000
Canadian doliar 732,419,000
fure 2167278000
Paund sterting 974,282,000
United States dollar 183,555 000
Others 442 827,000

Total $5,530,851,000

The estimated fair value and amortized cost of the
investments as of 31 December 2005 are as follows:

Estimated Amortized
Fair Value Cost
Avaifatre-for-Sale
irvestments
Grug in one year or fess 51,058,801,000 $1,959,693,000
Crue in one year through
fiva years 473,002,000 475,335,000
2,431 ,803,000 2,435,033,000
Helg-to-faturity
investents
Lz in one year of less 3,041,607,000 3,041,607,000
Due aftar five years
through ten years 58,770,000 58,770,000
3,10%,377,000 3,101,377.000
Tatal $5,533,180,000  $5,536,410,000

Addicional information relating to investments in
government and government-guaraneced obligations and
corporace bonds is as follows:

2804

As of 31 December:

Araoriized cost $3,.623,117,000

#stimated fair value 3,627,592.000
Gross unrealized gains 6,137,000
Gross unrealized losses (1,662,000
for the years ended
31 December:

Change in net unrealized 2

losses from prior year 2 (1,382,000
Proveeds from sales 242,123,000
Gross gair: on sales 327,000
Gross lass on sales (797,000

The rate of recurn on the average investments held
during the year, including securities transterred under
securities lending arrangement and securites purchased
under resale arrangement, based on che portfolio held at
the beginning and end of each month, was 3.534% (3.43%
— 2004} excluding unrealized gains and losses on invest-
ment securitics, and 3.41% {3.39% — 2004) including
unrealized gains and losses on investments.

As of 31 December 2003, gross unrealized losses
amounted to $4,107,000 ($1,662,000 — 2004) from
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 Decernber 2005 and 2004

government and government-guaranteed obligations and
corporate bonds, resuliing from marketr movements.
There are eleven positions in 2005 {cen - 2004) chat

For the year 2005

Government and
government-guararteed
obligations

Corporate honds

sustained unrealized losses for over one year, represent-
ing only 2.2% {4.2% - 2004} of the investments. Com-
parative details for 2005 and 2004 are as follows:

Tota
One year of less Qver one year Total
For the year 2004 Fair Unrealized Fair Unrealized Fatr Unrealized
Vatue Losses Value Losses Value tosses
Government and
government-guarariteerd
obligations % 206,202,000 % 606,400 £122,088,000 % 641,050 $ 428,290,000 £1,247,00%
Corporate bonds 132,806,000 121,800 111,252,000 234,500 244,055,000 415,003
Tota 439,008,000 & 787,000 £233,341,000 % B75.000 % 672,349,000 £1,662,000

NOTE D—LOANS AND LOAN LOSS PROVISION
Loans

Prior to 1 January 1999, loans of ADF were extended to
cligible borrowing member countries, which bore a ser-
vice charge of 1% and required repayment over periods
ranging from 35 co 40 vears, On 14 December 1998, the
Board of Directors approved an amendment to ADF loan
terms, as follows: {3) for foans te finance specific projects,
the maturity was shortened to 32 vears including an 8-
vear grace period; (i1} for program loans to support see-
tor development, the maturicy was shortened to 24 vears
including an 8-vear grace period; and (i) all new loans
bear a 1% interest charge during the grace period, and
1.3% during the amortization period, with equal amor-
tization. The revised ADF lending terms ook effect on
1 Januvary 1999 for loans for which formal loan negotia-
tions were completed on or after 1 January 199%, ADF
requires borrowers to absorb exchange risks ateritbutable
to fluctuations in the value of the currencies disbursed.
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ADB believes that there is no comparable market,
nor ADB intends o sell its loans. The use of market data
to arrive ae the foan at fair value will give meaningless
results. As such, the fair value of loans 1s determined
using an enury value method. Under this method, fair
value Is determined based on the terms at which a simi-
far foan would currenty be made by ADB 10 a similar
borrower. For such loans, fair value approximates the
carrving amount. The estimated fair value of loans s not
affected by credit risks because the amount of any such
adjustment is not considered w have a macerial effect
based on ADB's experience with its borrowers.

Eindisbursed foan commitments and an analysis of
loans by country as of 31 December 2605 are shown in
ADF-5.

The principal amount cutstanding of public seetor
lcans in nonacerual status as of 31 Pecember 2005 was
$461,263,000 ($515,326,000 ~ 2004} of which
$130,301,600 ($135,776,000 — 2004} was overdue. Loans
in nonacerual status resulted in $4,880,000 (34,906,060
— 20043 not being recognized as income from loans for
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CONTINUED

the vear ended 31 December 2003, The accumulated
interest on these loans that was not recognized as in-
come as of 31 December 2003 would have totaled
E38,067,000 (833,187,600 — 20043, The foans in nonac-
crual status as of 31 December 2003 and 2004 were 28
foans made to Myanmar.

Privace sector loan outstanding as of 31 December
2005 was $5,186,000 (86,074,000 — 2004), and there was
no undishursed loan commitment in boch vears.

No private sector loan was in nonaccrual status as
of 31 December 2005 and 2604,

NOTE E—DUE FROM CONTRIBUTORS

Included in *Due from contriburors™ are notwes of conui-
butors and contributions receivable, Notes of contributors
are nonnegotiable, noninterest-bearing and, subject to
certain reserictions imposed by applicable Board of Gover-
nors' resolutions, encashable by ADB ar par upon demand.

ADB currently expects that the notes cutstanding
at 31 December 2005 will be encashed in varving amounts
over a nine-vedr period ending 31 December 2014,

The fair value of notes of contriburtors is determined
using an entry value method, whereby fair value is de-
termined based on the terms at which notes are current-
by being accepted from coneributors, On this basis, the
fair value of ourstanding notes of contributoers approxi-
mates their carrving amount.

NOTE F—PAYABLE TO RELATED FUNDS

The OCR and special fund resources are at all times used,
committed, and invested entirely separate from each oth-
er. The Board of Governors may approve allocation of
the nee income of OCR 1o ADF, based on the funding
and operational requirements for the funds, The admin-
istrative and operational expenses pertaining to the OCR
and ADY are allocated based on operational activities and
are settled regularty, Under ADF 1X and chird regular-
ized replenishment of Technical Assistance Special Fund
{(TASF}, a specific portion of the total contributions are
to be allocated to TASF. ADF recetves alf contributions
of members and subsequently wransfers TASEF's portion
to TASE.

A s outstanding pavables as of 31 December 2005
comprised a payvable o OUR representing administra-

tion charges of $32,064,000 ($24,994,000 — 2004) and a
payable 1o TASE of $4,714,000 (ni — 2004) represent-
ing contributions from deonors incorporated in ADEF IX
for the third regularized replenishment of TASY,

NOTE G—CONTRIBUTED RESOURCES/
OTHER LIABILITIES

As of 31 December 2003, Instruments of Contributions
from 21 donors were received for ADF IX, Of these,
contributions totaling $525,776,080, including amortized
discount of $620,000 at cranslaced amounts were received
and recorded in “Contributed Resources.”

The contributions do not include $33,647,000 con-
eributions received from France pending the completion
of formalities to accept their Instrument of Coneribu-
tions. This has been temporarily recorded in Deferred
Credits and included in other liabiives,

NOTE H—ADMINISTRATIVE EXPENSES AND
ADMINISTRATION CHARGE

Adminiserative expenses for 2005 represented adminis-
eration charge from OCR amounting to $175,751,000
{(administrative charge of $165,151,000 and direct
identifiable expense of $1,000 — 2004), The charge
represents an apportionment of all administrative expen-
ses of ADB (other than those perwaining direcely o or-
dinary operations and special operations}, in the
proporoion of the relative volume of operational activi-
ties of each fund.

NOTE |—SET-ASIDE RESOURCES

Pursuant to the provisions of Article 19, paragraph 1(1)
of the Articles of Agreement Lstablishing the Asian
Development Bank (the Charter}, the Board of Gover-
nors has authorized the seeeding aside of 10% of che un-
impaired “paid-in” capital paid by member countries
pursuant to Articke 6, paragraph 2{a} of the Charcer and
of the convertible curreney portion paid by member
countrics pursuant to Article 6, paragraph 2(b} of the
Charter as of 28 April 1973, w be used as a part of the
Special Funds of ADB. The capiral so set aside was al-
focated and transferred from the OCR o ADF as Set-
Aside Resources,
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ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT FUND

NOTES TO SPECIAL PURPOSE FINANCIAL STATEMENTS

31 Decernber 2005 and 2004

The capital stock of ADB is defined in Article 4,
paragraph 1 of che Charter, “in terms of United States
doflars of the weight and fineness in effect on 31 Janu-
ary 19667 (the 1966 dollar). Therefore, Set-Aside Re-
sources had historicafly been transtated into the current
Uinited States dollar {ADB's unit of account}, on the basis
of its par value in terms of gold. From 1973 uneil 31 March
1978, the rate arrived at on chis basis was $1.20635 per
1966 dollar. Since T April 1978, at which ume the Se-
cond Amendment 1o the Articles of Agreement of the
International Monetary Fund (IMTE) came into effect,
currencies ne longer had par values in terms of gold.
Pending ADBs selection of the sppropriate successor to
the 1966 dollar, the Sec-Aside Resources have been va-
lued for purposes of the accompanying financial state-
ments in terms of the Special Drawing Right (SDR), at
the value in current Unieed States dollars as computed
by the IMF. As of 31 December 2603, the value of the
SDR in werms of the current United States dollar was
$1.42927 ($1.54784 - 2004). On this basis, Set-Aside
Resources amounted to $68,047.000 {873,692,000 -
20043, 1f che capieal stock of ADB as of 31 December
2003 had been valued in terms of $12,063.50 per share,
Ser-Aside Rescurces would have heen $37,434,000.

NOTE J—COMPREHENSIVE INCOME

Comprehensive income has two major components: ¢x-
cess of revenue over expenses and other comprehensive
income. Other comprehensive income includes unreal-
ized gains and losses on available-for-sale securities and
currency transtation adjustments,
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NOTE K—GRANTS AND UNDISBURSED
COMMITMENTS

The ADF IX introduced financing in the form of granes
for the firse time. As of 31 December 2005, 16 granes
amounting to $246,640,000 were approved, of which
$24,000,000 became effective,

The fair value of undisbursed commitments approx-
imates the amount of undisbursed commitments because

ADB expeces that grants will be made for all projeces/

programs covered by the commitments,

NOTE L—FAIR VALUE OF FINANCIAL
INSTRUMENTS

Fair value of & financial instrument is defined as the
amount at which the instrument could be exchanged in
a current transaction between willing parties, other than
in a forced or liquidation sale.

The carrving amount of time deposits 18 a reason-
able estimate of falr value.

1f available, gquoted market values are used o de-
rermine fair values. Financial instruments for which
market quotations are not readily available are valued
using valuation models. The basis of valvation is the
expected cash flows discounted based on observable
market dara,

See Notes B, C, 1, I, and K for discussions relat-
ing to investments, loans, due from contributors and
undisbursed commirments. In all other cases, che carey-
ing amounts of ADF s assecs, llabilities, and fund balances
arg considered to approximate fair valves for all signi-
icant financial instruments.
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Report of Independent Auditors to the Asian Development Bank

In our opinion, the accompanving statements of financial position and the related statements
of activities and changes in net assets and cash flows present fairly, in all material respects, in
terms of Linited States dollars, the financial position of the Astan Development Bank—Technical
Assistance Special Fund at 31 December 2003 and 2004, and the resules of its activities and

changes in net assets and its cash flows for the vears then ended, in conformity with accounting
principles generally accepted in che United States of America. These financial stcatements are
the responsibifiey of the management of the Asian Development Bank. Our responsibility is to
express an opinion on these financial statements based on our audits, We conducted our audits
of these statements in accordance with auditing standards generally accepred in che United
States of America. Those standards require that we plan and perform the audit w obtain
reasonable assvrance about whether the financial statements are free of material misstatement.
An audit includes examining, on & test basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and significant estimares
made by management, and evaluating the overall financial scatement presentation, We belicve
that our audics provide a reasonable basis for our opinion,

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole, The sccompanving statement of resources as at 31 December 2005
and summary statement of technical assistance approved and effective for the vear ended
31 December 20635 are presented for purposes of addicional analvses and are not required parts
of the basic financial statements. Such information has been subjected o the audiung proce-
dures applicd in the audits of the basic financial statements and in our opinion, is falrly stated
in all material respects in refation t the basic financial stacements caken as a whole.

K””'B
ol G\\("w\rxa T = ? e
PricewaterhouscCoopers

Certified Public Accountants

Singapore

8 March 2006



TASF-1
ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND

STATEMENT OF FINANCIAL POSITION
31 December 2005 and 2004
Expressed in Thousands of United States Dollars {Note B)

2004

ASSETS
DUE FROM BANKS {MNote B) $ 1,600
INVESTMENTS {Notes B, C, and G}

Time deposits 240,425
ACCRUED REVENUE 425
DUE FROM CONTRIBUTORS {Notes B and D} -
OTHER ASSETS (Note F) 5,908

TOTAL $249,358

LIABILITIES AND UNCOMMITTED BALANCES
MISCELLANECUS LIABILITIES {(Note F) $ 52
UNDISBURSED COMMITMENTS (Notes B, E, and G} 150,121
UNCOMMITTED BALANCES {TASE-2 and TASF-4) {Note B)

Unrestricted net assets 99,185

TOTAL $249,358

The accampanying notes are an integral part of these financial statermnents (TASF-&)
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TASF-Z
ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

2004
CHANGES IN UNRESTRICTED NET ASSETS
CONTRIBUTIONS {TASF-4} (Notes B and D} $ 50,050
REVENUE
From investrnents (Notes B and C} 5,025
From other scurces—net (Note £} 1,371
Total 56,448
EXPEMSES
Technical assistance {TASF-D) (Notes B and E) 73,519
Financial expenses 16
Total 73,535
CONTRIBUTHONS AND REVENUE {MN EXCESS OF
{LESS THANM) EXPENSES {17,089)
EXCHANGE (LOSSES) GAINS—net {Note B 12,162
IMCREASE (DECREASE) IN MET ASSETS {4,927}
MET ASSETS AT BEGIMNNING OF YEAR 104,112
NET ASSETS AT END OF YEAR $ 99,185

The acoomparying notes are an integral part of these financial statements {TASF-5).
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TASF-3
ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND

STATEMENT OF CASH FLOWS
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars {Note B)

2004
CASH FLOWS FROM OPERATING ACTIVITIES
Contributions received % 50,383
Interest on investments received 6,686
Cash received from other activities 1,354
Technical assistance disbursed {h8,235)
Financial expenses paid {16
Met Cash Provided by Operating Activities 172
CASH FLOWS FROM IMNVESTING ACTIVITIES
Sales of investments 12,129
Maturities of investments 6,163,639
Purchases of investments {6,176,504)
Met payments for securites under resale arrangement -
Met Cash Used in Investing Activities (736}
Effect of Exchange Rate Changes on Due from Banks 48
Met Decrease in Due from Banks 516)
Due from Banks at Beginning of Year 2,116
Due from Banks at End of Year 3 1,600
RECOMCILIATION OF INCREASE {DECREASE) 1N MNET ASSETS
TO MET CASH PROVIDED BY OPERATING ACTIVITIES:
Increase (decrease) in net assets (TASF-2) 3 {4,9727)
Adjustments to reconcile increase {decrease) in net assets
to net cash provided by operating activities:
Change in due from contributors 333
Change in undishursed commitments 14,568
Transtation adjustments (12,179
Amortization of discounts/premiums 917
Change in advances for technical assistance to member countries 651
Change in accrued interest receivable and others 772
Change in unrealized investment gains (4
Loss on sale of investments 1
Met Cash Provided by Operating Activities

$ 172

The accampanying notes are an integral part of these financial statermnents (TASF-&)
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TASF-4
ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND
STATEMENT OF RESOURCES

31 December 2005
Expressed in Thousands of United States Dollars (Note B)

Contributions Direct
Committed Voluritary Reguiarized Total
During 2005 Contributions Replenishment’ Contributions

DIRECT VOLUNTARY CONTRIBUTIONS

Australia $ 14,537 $ 2,484 $ 209,368 % 31,852
Austria 1,949 159 3,793 3,052
Bangladesh - 47 47
Belgium - 1,394 1,594 2,988
Canada 10,438 3,346 26,638 25,084
China, People’s Rep. of 1,996 1,600 1,996 3,596
Benmark 1,994 1,963 4,034 5,997
Fintand 1,120 237 2,058 2,295
France - 1,697 11,091 12,788
Germany 12,947 3,315 26,641 29,956
Heng Kong, China 1,277 100 1,397 1,497
india 52 2,958 - 2,958
indonesia - 250 40 290
taly 774 8,371 10,145
Japan 78,400 47,716 157,606 205,316
Korea, Rep. of 7,504 1,900 8,104 10,004
Malaysia 333 a09 333 1,242
Mauru - 67 67
The Metherlands 6,496 1,338 11,823 13,181
Mew Zealand 1,568 1,006 2,234 3,330
Morway 2,486 3,279 4,308 7,587
Pakistan 70 1,666 1,666
Singapore 266 1,100 266 1,366
Spain 4,480 190 0,189 6,379
Sri Lanka - & - 5
Sweden 3,069 267 0,855 777
Switzerland 2,755 1,035 5,463 6,498
Taipei,China 1,210 200 1,710 1,910
Thailand 202 - 202 202
Turkey Eisls) - 2,720 2,720
United Kingdorm - 5,617 8,222 13,839
United States - 1,500 34,352 35,852
Total $ 155,515 % 88,732 $ 368,475 457,267
Transfers 1o Asian Development Fund (3,472}
Allocation from OCR Net Income 32,000 663,000
Other Resources? 140,726
TOTAL $187,515 $1.257,461

1

2

The acoomparying notes are an integral part of these financial statements {TASF-5).

Represents TASE porticn of camtributions ta the replenishrnent of the Astan Development Fund and the Technical Asistance Special Fund authorized by
Governars” Resalution Nos. 182, 214 and 200 at histarical values.
Represents inooeme, repayrnents, and reirpburserment acoruing to TASE since 1980, including enrealized investment holding gains {losses).
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TASF-5
ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND

SUMMARY STATEMENT OF TECHNICAL ASSISTANCE APPROVED AND EFFECTIVE
For the Year £nded 31 December 2005
Expressed in Thousands of United States Dollars {Note B)

Project
Project implementation/

Recipient Preparation Advisory Total
Afghanistan % 1,736 $ 4,503 % 6,239
Armenia - 150 150
Azerbaijan - 980 980
Bangladesh 1,113 1,508 2,619
Bhutan 3596 2927 1,288
Carmnbotia 150 2,997 3,147
China, People’s Rep. of 6,318 4,487 10,806
Cook Islands - 300 300
Fiji 1slands 700 104 204
incha 1,046 {580) 456
indonesia 340 1,928 2,268
Kazakhstan - 736 736
Kiribatt 500 {2} 798
Kyrgyz Republic 500 545 1,145
tao PDR {49 211 767
Maldives 500 250 750
Marshall Islands - 741 741
Micronesia, Fed. States of - 233 233
Mongolia 350 252 602
Mauru - {54 (54}
Mepal - 821 821
Pakistan 1,178 2,803 3,981
Papua New Guinea 1,064 - 1,064
Philippines 6385 3,805 4,490
Samoa - {130} {130}
Solomon Islands - 638 638
Sri Lanka - 75 75
Tajikistan 1,200 683 1,883
Thailand - 1,010 1,810
Timor-Leste - 628 628
Tonga {70 £103) £173)
Juvalu - {146) {146)
Uzhekistan 557 {142) 415
WVanuatu - 476 473
Viet Narn 142 569 711

Total $18,656 £31,840 50,496

Regional Activities 26,463

TOTAL 476,859

Megathve amournts represent net undishursed commitments written back to balances available for future cormmitments {Moles B and ).

The accampanying notes are an integral part of these financial statermnents (TASF-&)
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ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005 and 2004

NOTE A—NATURE OF OPERATIONS

The Technical Assistance Special Fund (TASF) was
established to provide wechnical assistance on 2 grant basis
to developing member countries of the Asian Develop-
ment Bank (ADB) and for regional technical assistance,
TASF resources consise of direce voluntary contributions
by members, allocations from the net incoeme of ordi-
nary capital resources (OUR) and Asian Development
IFund (ADI) contributions, and revenue from invest-
ments and other sources.

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Presentation of the Finahcial Statements

The financial statements of the TASF are presented on
the basis of those for not-for-profic organization,

TASF reports contributed cash and other assets as
unrestricted asset as these are made available without
conditions other than for the purpose of pursuing the
obicctives of the TASYE,

investments

All Investment securities held by TASYE are reported at
estimated fair value, which represents cheir fair market
valve, Realized and unrealized gains and losses are
included in revenue. Time deposits are reported at cost,

Securities Purchased Under Resale Arrangements

TASF acecunts for transfer of financial assets in aceor-
dance with FAS 1480, "Accounting for Transfers and Ser-
vicing of Financial Assets and Extinguishments of
Liabilities —a replacement of FAS 125.7 In general, trans-
fers are accounted for as sale vnder FAS 140 when con-
erof over the transferred assets has been relinguished.
Orcherwise, the cransfers are accounted for as repurchase/
resale arrangements and collateralized financing arrange-
ments, Securities received under resale arrangemenc are
not recerded on TASE's balance sheet. Sceurities recetved
under resale arrangement are neither recorded on TASE's
balance sheet nor repledged under sceurieies lending ar-
rangements. ADDB monicors the fair value of the securi-

ties received under resale arrangements, and if neces-
sary, requires additional collateral,

Contribitions

Ciontributions from members are included in the finan-
cial statements from che date contribution agreements
become effective.

Technical Assistance to Member Countries and
Undisbursed Commitments

Technical assistance is recognized in che financial state-
ments when the related project is approved and becomes
effeceive. Upon completion of the TA project, any un-
disbursed amount is written back as a reduction in tech-
nical assistance for the period and the corresponding
undisbursed commitment is eliminated accordingly.

Reporting Currency

The financial statements of TASE are expressed in chou-
sands of current United States dollars. The Untted States
dollar is the functional and reporting currency and is used
to measure exchange gains and losses.

Transiation of Currencies

Assetrs, liabilities, and uncommicted balances in
currencies other than United Scates dollars are trans-
fated atr the applicable rates of exchange at the end of
the reporting period. Contribudions included in the
financial statements during the year are recognized at
applicable exchange rates as of the respective dates
of commitmene. Revenue and expense amounts in cur-
rencies other than United States dollars are transla-
ted for cach semi-monthly period generally at the
applicable races of exchange at the beginning of each
period; such practice approximates the application of
average rates in effece during the period. Translacion
adiustments are accounted for as exchange gains or
fosses and are credited or charged to operations.

In Ocrober 2005, the Board of Dircctors approved
the adoption of daily exchange rates for accounting and
financial reporting purposes effective from 1 January 2006,
The vse of daily exchange rates will allow transacdons
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ASIAN DEVELOPMENT BANK—TECHNICAL ASSISTANCE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS
31 Decernber 2005 and 2004

deneminated in non-US dollar to be transtated using
cxchange rates at time of transactions.

Accounting Estimates

The preparation of financial statements in conformity
with gencrally accepted accounting principles requires
Management o make estimares and assumptions that
affect the reported amounts of assees and liabilities and
uncommitted balances as at the end of the vear and the
reported amounts of revenue and expenses during the
vear, The aceual resules could differ from those estimares.

Statement of Cash Flows

For the purposes of the Statement of Cash Flows, the
TASF considers that its cash and cash equivalents are

limited o “DUE FROM BANKS.”
Reclassification

Clertain reclassifications of prior vear's amounts and in-
formation have been made to conform to the current vear's
presentation.

NOTE C—INVESTMENTS

FThe main investment management objective is to main-
tain security and liquidiey. Subject to these paramerers,
ADDB secks the highest possible recurn on its investments.
Investments are governed by the Investment Authority
approved by the Board of Directors in 1999, ADB is re-
serieted by its Investment Authoricy to invese in govern-
ment and government-related debe instruments and in
time deposies. In the US dollar portfelio only and up o
imited amounts, investments may be made In corpo-
rate bonds rated A or better, AAA-rated assec-backed
seeurities, and AAA-rated mortgage-backed securities,

The curreney compositions of the investment port-
folio as of 31 December 2005 and 2004 expressed in
United States dollars are as follows:
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Currency 2004
Australian doliar $ 9,208,000
Canadian dollar 144 221,000
Eura 16,934 000
United States dollar 64,841,000
Others 5 221,000
Total $240,42% 000

The annualized rate of return on the average in-
vesements held during the vear, based on the poruolio
held ar the beginning and end of each monch was 2.95%

(2.14% — Z004).
NOTE D—CONTRIBUTIONS

Since inception in 1967, direct contributions have been
made by 29 member countries. In 2003, Pakistan and
Fndia made direet and voluntary contributions of $70,000
and $32,000, respectively.

In 1986, 1992 and 20053, the Board of Governors, in
authorizing a replenishment of the ADFE, provided foran
allocation to the TASF in an aggregate amount equiva-
fene to $72,000,000, £140,000,000 and $221,000,000,
respectively, to be used for cechnical assistance to ADF
borrewing developing member countries and for region-
al technical assistance.

In 2003, $32,000,004 was allocated our of QCR net
income 10 TAST bringing the accumulared allocation out
of OCR net income to $663,004.000,

Some of the direct contributions received can be
subject to restricted procurement sources, while some
arg given on condition that the technical assisrance be
made on a reimbursable basis, The total contrtbutions
received for the vears ended 31 December 2003 and 2004
were without restrictions.

NOTE E—UNDISBURSED COMMITMENTS

Undisbursed commitments are denominated in United
States dollars and represent effective ongoing grane-
financed TA projects/programs which are not ver dis-
bursed as of the end of the vear. Pluring 2005, an amount
of $11,339,000 ($6,283,000 ~ 2004) representing
compleeed and canceled TA projects has been written
back as a reduction in technical assistance of the period
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and the corresponding undisbursed commicment has been
eliminated. The fair value of undisbursed commitments
approximates the amounts undisbursed because ADB
expects that grants will be made for all projects/programs
covered by the commitments. For technical assiscances
approved prior co  January 2002, and provided as a project
preparacory grant {oading to an ADB loan, the amount of
the grant exceeding $250.000 are refunded by the bor-
rower through the loan proceeds under the terms of that
ADB loan. Refinanced amount of $677.000 ($1.337,000
- Z004) was charged 1o such loans and credited to revenue
from other sources of the TASY during the year ended
31 December 2005, All project preparatery technical
assistances (PPTA} funded from TASF and OCR cur-
rent income approved on or after 1 January 2002 are no
fonger subject to cost recovery.

NOTE F—OTHER ASSETS AND MISCELLANEQUS
LIABILITIES

The OCR and special fund resources are at all times used,
committed, and invested entirely separate from each oth-
er. The Board of Governors may approve allocation of
the net income of OCR o special funds, based on che
funding and operational requirements for the funds.
Under ADF IX and third regularized replenishment of
TASF, a specific portion of the total contributions are to
be allocated to TASF. ADF receives all conertbutions of
members and subsequently transters TASF's portion to
TASF. Regional technical assistance prolects and pro-
grams may be combined activities between special and
erust funds. Interfund accounts are settled on a regular
basis beeween TASF and the other funds.

The tnterfund account balances included in other
assees and miscellaneous habilicies are as follows:

7
] 2004
Receivable from:
OCR b -
ADF -
1Sk -
Agency Trust Funds 28,000
Tortal % 28,000
Payable o
OCR $ 51,000
ISk 1,000
Agency Trust Funds -
Total 5 52,000

Ac 31 December 2005, miscellaneous habilities in-
cluded advanced contribution of $2,398,000 (£2,026,400)
from the Government of France for TASF's third regu-
farized replenishment, which pending the completion
of formalities, has not been recognized. The Instrument
of Contribution was formally acknowledged in Janvary
2606,

NOTE G—FAIR VALUE OF FINANCIAL
INSTRUMENTS

Fair value of a financial instrument is defined as the
amoeunt at which the instrument could be exchanged in
4 current transaction between willing parties, ocher than
in a forced or liguidation sale.

The carrving amount of time deposits is 4 reason-
able estimate of is fair value.

See Notes Cand L for discussions with respect to
invesements and vadisbursed commitments, respectively,
In all other cases, the carrvingamounts of TASF s assets,
Habtlities, and uncommitted balances are considered to
approximate fair values for all significant financial
instruments.
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Report of Independent Auditors to the Asian Development Bank

In our opinion, the accompanving statements of financial position and the related statements
of aceivities and changes in nert assets and cash flows presene fairly, in all marterial respects, in
terms of United States doflars, the financial position of the Astan Development Bank—Japan
Special Fund at 31 December 2003 and 2004, and the results of Its activities and changes in net
assets and its cash flows for the vears then ended, in conformity wich accounting principles

generally accepred in the United States of America. These financial statements are the respon-
sibilicy of the management of the Asian Development Bank. Our responsibilicy is to express an
opinion on these financial statements based on cur audits, We conducted our audits of these
statements in accordance with audicing standards generally accepted in the United States of
America. Thoese standards require that we plan and perform the auvdit to obtain reasonable
assurance about whether the financial scatements are free of material misstatement. An auvdit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made
by management, and evaluating the overall financial statement presentation. We believe that
cur audits provide a reasonable basts for our opinion,
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Certified Public Accountants
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8 Muarch 2006
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J5P-1
ASIAN DEVELOPMENT BANK—IJAPAN SPECIAL FUND
STATEMENT OF FINANCIAL POSITION

31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

2004

JSF
Regular and
ACCSF  Supplementary  Total

ASSETS

DUE FROM BANKS {Note B} $ 327 § 1017 0% 1,344

INVESTMENTS (Motes A, B, C, and H)
Government and governraent-guaranteed obligations
Time deposits
Other securities

5,019 25,095 30,114
17,324 83,506 100,830
11,324 102,018 113,342

33,667 210,615 244,286

ACCRUED REVENUE 396 1,682 2,078

OTHER ASSETS (Mote B} 71 2,57% 2,650

TOTAL . $34,461 $215,897  $250,358

LIABILITIES AND UNCOMMITTED BALANCES

ACCOUNTS PAYABLE AMD GTHER LIABILITIES (Note E) $ 604 % 203 724

UNDISBURSED COMMITMENTS (Notes B, £ and H}

Technical assistance 4,970 £6,548 71,518

TOTAL HABILITIES 5,574 06,668 72,242

MET ASSETS {JSF-2) (Mote B), represented by
Uneommitted balances (Motes 4 and G)
Unyestricted
Temporarily restricted

149,225 145,225
26,022 - 26,022

26,022 149,225 175,251

Net arcumulated investment income (Motes A and G}

Temporarily restricted 2,865 - 2,865

28,887 149,225 178116

TOTAL $34,461 $215,897  $250,358

The acoomparying notes are an integral part of these financial statements {35F -4
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15F-2
ASIAN DEVELOPMENT BANK—JAPAN SPECIAL FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars {Note B)

2004

ISF
Regular and
ACCSFE Supplementary  Total

CHANGES N UNRESTRICTED NET ASSETS

COMTRIBUTIONS (Notes 8 and G . $ - % 24238 § 24738
REVENIUIE FROM IMVESTMENTS (Notes B and O - 3,362 3,302
REVENYE FRGNM EQUETY INVESTMENTS {Note D} - 900 800
REVENYUE FROM OTHER SOURCES - 141 111

MET ASSETS REVERTED BACK TO TEMPORARILY
RESTRICTED ASSETS (Motes B and G) {925} - (925}
Total {925} 28,551 27,626

TRANSFER TO COOPERATION FUND FOR REGIONAL

TRADE AND FINANCIAL SECURITY INITIATIVE (Note G) - {1,000} {1,000

EXFEMNSES
Technical assistance (Motes B, F and G) (951} 18,553 17,607
Administrative expenses 8 1,125 1,151
Financial expenses - 1 1
Tistal {975} 19,679 18,754
COMTRIBUTIONS AND REVENUE (LESS THANY IM EXCESS
(OF EXPENSES - 7.872 7877
EXCHANGE (LOSSES) GAIMNS {Note B} - 1,149 1,148
(DECREASE} INCREASE IM UNRESTRICTED NET ASSETS - 5,021 5,021
CHANGES 1N TEMPORARILY RESTRICTED NET ASSETS
REVENUE FROM INVESTMENTS AND OTHER SOURCES
(Motes B and G 493 - 4593
WET ASSETS REVERTED BACK TO TEMPORARILY
RESTRICTED ASSETS (Motes B and G) 925 - 925
INCREASE IN TEMPORARILY RESTRICTED MET ASSETS 1418 - 1,418
INCREASE (DECREASE) N MET ASSETS 1,448 5,021 10,439

MET ASSETS AT BEGINMING OF YEAR 27465 140,268 167,677

NET ASSETS AT END OF YEAR $28,887 $149,229 $178,116

The accampanying rotes are an integral part of these financial staterments (J3F-A)
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J5F-3
ASIAN DEVELOPMENT BANK—IJAPAN SPECIAL FUND
STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

2004

JSE
Regular and
ACCSF  Supplementary  Total

CASH FLOWS FROM OPERATING ACTIVITIES
Contributions receiverd
Interest on investments recaivedd
Technical assistance dishursed
Transfer to Cooperation Fund for Regional Trade
and Financial Security Initiative

g -V 74238 % 74238
858 11,055 14,883
{4,441} {39,667) (44,108}

(1,000) {1,000}
(28 {1,220) {1,246

Administrative expenses paid

Financial expenses paid - (1) {1}

Others—net 4 112 116
et Cash Used in Operating Activities {3,605} (6,503) {10,108}

CASH FLOWWS FROM INVESTING ACTIVITIES
Maturities of investments
Puschases of investments
Net (payments for} receipts from securities under

2,349,575 5475306 8,424,681
(2,546,083)  {5472,021) (8,418,104}

resale arangement - 339 330

Sales of equity investrnents - 1,017 1017
Net Cash Provided by Investing Activities 3,292 4,641 7,933
Effect of Exchange Rate Changes on Due from Banks - 902 902
et Increase (Decrease) in Due from Banks 313) (360} (3,273}
Bue from Banks at Beginning of Year 640 1,977 2,617

Due from Banks at Ead of Year g 327 % 1,017 % 1,344

AECOMCILIATION OF INCREASE (DECREASE} i
MET ASSETS TG MET CASH USED B
OPERATING ACTIVITIES:

Increase (decrease) in net assets (JSE-2)
Adjustments o reconcile increase in net assets
te net cash used i operating activities:

Change in undishursed commitments

g 1418 % 502t § 10439

{4,789} {21,573) {26,762}

Amortization of discounts/premiums 562 6,074 5,636
Transistion adjustment - (1,228) {1,228}
Gain from sales of eguity investments - (900 1300}
Unrealized investment (gains) losses 31 125 156
Cthers-riet (827 2,378 1,551

Met Cash Used in Operating Activities £ (3605 § {B50F § (10,108

The acoomparying notes are an integral part of these financial statements {35F -4
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ASIAN DEVELOPMENT BANK—JAPAN SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS
31 Decernber 2005 and 2004

NOTE A—NATURE OF OPERATIONS

FThe fapan Special Fund (J8F) was established in March
1988 when Japan and the Asian Development Bank (ADB)
entered into @ financial arrsngement whereby Japan
agreed to make an infcal contribution and ADB became
the administrater. The purpose of JSF is to help devel-
oping member covntries (DMGs) of ADB restructure
their economies and broaden the scope of opportunities
for new investments, thereby assisting the reeveling of
funds to DMCs of ADB. While IS resources are used
mainly to finance technical assiscance (TA) operations,
these resources mav also be used for equity investment
operations in ADB's DMUs. Under the agreement be-
tween ADB and Japan, ADB mav invest the proceeds of

ISF

" pending disbursement,

In March 1999, the Board approved the acceptance
and administration by ADB of the Asian Currency Crisis
Support Faeility (ACCSF) o assist Asian curreney cri-
sis-affected member countries (CAMUs), Funded by
Japan, ACCSF was established wichin J5F to assisc in
the seonomic recovery of CAMCs through interest pav-
ment assistance (FPA) grants, TA grants, and guarantees.
With the general fulfillment of che purpose of che facil-
ity, Japan and ADB agreed to terminate the ACCSTE on
22 March 2002, The ACCST account is to be kept open
unti} the compledion of all TA disbursements and the
sceelement of all adminiscrative expenses.

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Praesentation of the Financial Statements

The financial statements of IS are presented on the
basts of those for noe-for-profic organizations and as
unrestricted and tempoerarily restriceed net assets,
ACCSF funds are separately reported in che financial
SLALEMENES,

JSF reports the conertbutions of cash and other
assets as restricted support if they are received with donor
stipulations chat Hmit the use of the donated assews, When
the doenor restriction expires, that is, when a stipulated
time or purpose resteiceion is sccomplished, temporarily
restricted net assers are reclassified to unrestricted net
assets and reported in the Statement of Activities and
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Changes in Net Assets as “NET ASSETS RELEASED
FROM RESTRICTIONS.”

investmenis

All investment securities held by JS¥ are reported at
estimated fair value, which represents their fair marker
value, Realized and unrealized gains and losses are in-
cluded in revenue. Time deposits are reported at cost.
Interest on investment securities and time depo-
sits are recognized as realized and reporwed, net of
amortizations of premiuvm and discounts.

Securities Purchased Under Resale Arrangements

I5¥ accounts for transfer of financial assets inaccordance
with FAS 144, “Accounting for Transfers and Servicing
of Financial Assets and Extinguishments of Liabilities —
& replacement of FAS 1257 In gencral, transfers are
accounted for as sale under FAS 140 when control over
the transferred assets has been relinquished. Ocherwise,
the transfers are accounted for as repurchase/resale ar-
rangements and collateralized financing arrangements.
Sccurities received under resale arrangement are neither
recorded on JSF's balance sheet nor repledged under
sceuritics [ending arrangements. ADB monitors the fair
value of the securitics received vnder resale arrangements,
and tf necessary, requires addicional collateral,

Contributions

Contributions by Japan are included in the financial
statements from the date indicated by Japan chat funds
are expected o be made available. Coneributions which
are restricted by the donor for specific TA projects/pro-
grams of for [PA grancs are classified as temporarily re-
sericted contributions. Those without any stipulation as
to specific use are accounted for and reported as unre-
sericted contributions.

Technicat Assistance and Undisbursed Commitment

Technical assistance is recognized in the financial
statements when the related project is approved and
becomes effective. Upon completion of the TA project
or cancellation of a grant, any vndishursed amount s
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CONTINUED

written back as a reduction in TA for cthe vear and che

correspending undishursed commitment is climinated,
accordingly,

Functional Currency and Reporting Currency

The financial statements are expressed in thousands of
current United States dollars, The Unired States dollar
is the functional and reporting currency, representing
the curreney of the primary economic operating envi-
ronment of JSF,

Transiation of Currencies

Assers, Habilities, and uncommitted balances are trans-
fated 1o che reporting curreney at the applicable rates of
exchange at the end of the reporting period. Coneribu-
tions included in che financial statements during the vear
are cranshated ac the applicable exchange rates as of the
respective dates of commitment. Revenuve and expense
amoeunts are translated for each semi-monthly period at
the applicable rates of exchange at the beginning of each
period; such practice approximates the application of
average rates in effect during che period. Exchange gains
or fosses on currency transactions arise on exchange dif-
ferences between the date a project/program is commie-
ted and the timing of disbursements, Exchange gains or
fosses are eredited or charged to operations.

In Ocrober 2003, the Board of Dircctors approved
the adoption of dailv exchange rates for accounting and
finuncial reporting purposes effective from 1 Januvary 2006,
The use of daily exchange rates will allow transaceions
denominated in non-US dollar o be translaced using
exchange rates at time of transactions.

Equity tnvestments

Eguicy investments wich readily determinable fair values
are reported at fair value using quoted markee prices.

Accounting Estimates
The preparation of financial statements in conformicy

with generally accepted accounting principles requires
Management to make estimates and assumptions that

affect the reported amounts of assets and labilitles as at
the end of the vear and the reported amounts of Income
and expenses during the vear, The actual resules could
differ from those estimates.

Statement of Cash Flows

For ¢he purposes of the Statement of Cash Flows, the
JSF considers that its cash and cash cquivalents are [im-

iced to *DUE FROM BANKS.”
Recfassification

Certain reclassifications of prior year's amounts and
information have been made to conform to the current

yedr's presentation,
NOTE C—INVESTMENTS

The main investment management oblective is to main-
eain security and Hguidity. Subject o chese parameters,
ADB seeks the highest possible return onies investments,
Investments are governed by the Invesiment Authoriey
approved by the Board of Directors in 1999, ADB is
restricted by its Fnvestment Authoriey to invest in gov-
ernment and government-related debt instruments and
in time deposits. In che US dolar portfolio only and up
to [imited amounts, investuments may be made in corpo-
rate bonds rated A or beceer, AAA-rated asset-backed
securities, and AAA-rated mortgage-backed sceurities,
The invesement portfolios of both |SF and ACCSF as of
31 December 20035 and 2004 are comprised of United
States dollars holdings. Other securities consisted of
corporate bonds.

The annualized rates of return on the average in-
vestments held onder ACCSE and JSF funds during the
vear, based on the portfolio held ac the beginning and
end of each month were 3.20% and 3.25%, respectively
{1.35% and 1.47%, respectively - 2004).

NOTE D—EQUITY INVESTMENTS
ADPB used ISF resources o make an cquity investment

in India in 1990, In 2004, ]SF sold this equicy invest-
ment and realized a gain of $900,000.

85




ASIAN DEVELOPMENT BANK—JAPAN SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS
31 Decernber 2005 and 2004

NOTE E—OTHER ASSETS AND LIABILITIES

FThe ordinary capital resources (OCR) and special fund
resources are at all times used, committed, and invested
entirely separate from cach other. The administrathe
and operational expenses pertaining to the OCR and
special fund resources will be charged o the respective
funds. The administrative expenses of [SF are settled
on regular basis berween the OCUR and JSE. Regional
technical assistance projects and programs may be com-
bined activities berween special and wruse funds. Inter-
fund accounts are sceeled on a regular basis beoween JSF
and the other funds,

The interfund balances between other funds, which
are included in other assets and habilices are as follows:

2004
Arncunts Receivable by 1SF from:
ACCSF $ 604,000
Technical Assistance
Special Fund (TASF) 1,400
Total $ 605,400
Aracunts Payable by:
ISPt @ OCR 3 50,000
TASF -
Agency Trust Funds -
Total $ 50,000
ACCSFra: ISF

$ 604,000

NOTE F—UNDISBURSED COMMITMENTS

Undishursed commitments are denominated in United
Seates dollars and represent TA projects/programs which
have become effective but not vet disbursed. During 2003,
an amount of §7,145,000 representing completed and
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partially canceled 'TA projects (88,428,600 — 2004} have
been written back as a reduction in wechnical assistance
for the vear, and the corresponding undisbursed com-
mitments have been eliminated. $847,000 {951,000 —
2004} of this amount corresponds to ACCSFE. The fair
value of undisbursed commirments approximates the
amounts outstanding because ADB expeces thar disburse-
ments will substantially be made for all the projeces/
programs covered by the commitments,

NOTE G—CONTRIBUTIONS AND
UNCOMMITTED BALANCES

All contributions for the vears ended 31 December 2005
and 2004 were received during the respective vears,

Effeceive 31 December 2002, all remaining tem-
porarily restricted net assees under JSF were transferred
and integrated into the unrestricted regular net assets,
as concurred by Japan, in order tw optimize the vse of
I5F. Similarly, Japan fifted the reserietion over the use
of net accumulated invesement income, which under the
original terms of agreement berween ADB and Japan,
may only be used for defraving JSE's administrative ex-
penses. Japan agreed o use the net accumulated invest-
ment income as additional resources for funding future
ADB's TA operations.

In June 2004, the Cooperation Fund for Regional
Trade and Financial Security Initiative was established
as 2 multi-donor umbrella facilicy wo support TA o de-
veloping member countries for enhancing port securicy
and combating moeney laundering and cerrorist financ-
ing. In fuly 2004, the Government of Japan agreed to
transfer US%1,0043,000 to the fund from che investment
income of JSF.

Uincommirtted balances comprised of amounts which
have not been committed by ADB as at 31 Pecember
2005, These balances include approved TA projects/
programs that are not vet effective,
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As of 31 December 20035 and 2004 these balances are as follows:

Uncomemitted balances

TA proecis/orograms
approved by Japan and
ADE but not yet effective

TA proecis/orograms
approved by Japan and
not yet etfective

Uncommitted balances
available for new
commitments

The wmporarily resericted uncommitted balance
remaining available as of 31 December 2003 corresponds
to funds under ACCSF of $26,895,000 ($26,022,400 —
26043 o cover completion of TA disbursements and the
amount of net accumulated investment income of
£3,891.000 ($2,865.000 — 2604} for settlement of all
administrative cxpenses,

Nert assees reverted back to temporarily restricted
assets under ACCSF relate to savings on financially com-
pleted echnical assistance net of amount from accumu-
lated investment income, released from restrictions o
defray the adminiscrative expenses of the Fund.

NOTE H—FAIR VALUE OF FINANCIAL
INSTRUMENTS

Fair value of a financial instrument is defined as the
amount at which the instrument could be exchanged in

2004

ISF
Regutar and
Supplementary Totat

ACCSF

$26,022,600 3148 220,040 $175,251,080

- (27,422,000} (27,422,000
- (3,575,000} {3,575,060)
$26,022,000 $118,232,000 $144,254,000

4 current transaction between willing parties, ocher than
in a forced or liguidation sale.

The carrving amount of time deposits is 4 reason-
able estimate of is fair value.

If available, quoted marker values are used tw de-
terming fair values. Financial instrumenes for which
market guotations are not readily available are valued
using valuation models. FThe basts of valuation is the
expected cash flows discounted based on observable
market data,

See Notes B, €, and I for discussions relating to
investments and undisbursed commitments. In all other
cases, the carrving amounts of JSF's assets, Habilities,
and vncommitted balances are considered o approxi-
mate fair values for alf significant financial instruments.
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Report of Independent Auditors to the Asian Development Bank

In our opinion, the accompanving statements of financial position and the related statements
of activities and changes in nec assers, and cash flows present fairly, in all material respects, in
terms of Uinited States dollars, the financial posicon of the Asian Development Bank—Asian
Development Bank Inseitute Special Fund at 31 December 2003 and 2004, and che resules of

its operations and 18 cash flows for the vears then ended, in conformity with accounting
principles generally accepeed in the United States of America. These financial statements are
the responsibility of the management of the Astan Development Bank Institute. Our respon-
sibiliey is to express an opinion on these financial statements based on our audits, We conducted
our audits of these stutements in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audic o obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amountes and disclosures
in the financial statements, assessing the accounting principles used and significant estimates
made by management, and evaluating the overall financial scatement presentation. We believe
that our audits provide a reasonable basis for our opinion,
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ADBISF-1

ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT BANK INSTITUTE SPECIAL FUND

STATEMENT OF FINANCIAL POSITION
31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

2004
ASSETS
DUE FROM BANKS (Notes B and G} $ 1,326
INVESTMENTS {Notes B, C, and H)
Tirne deposits 1,460
SECURFFIES PURCHASED UNDER
RESALE ARRAMGEMENT (Notes B and O) 14,013
FROPERTY, FURMITURE, AND EQUIPMENT (Notes B and £}
Leasehold Improvements $1.946
Less-allowance for deprediation 1,441 505
Furniture and Equipment 2,980
tess-allowance for depreciation 2,784 196
OTHER ASSETS {Motes F and G} 24732
TOTAL $19,972
LIABILITIES AND UNCOMMITTED BALANCES
ACCOUNTS PAYABLE AND OTHER LIABILITIES (Netes B, £, G, and H} $ 3,127
UNCOMMITTED BALANCES (ADBISF-2)
Unrestricted net assets 16,845
TOTAL $19,972

The acoomparying notes are an integral part of these financial staternents (ADRISE-4).
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ADBISF-2
ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT BANK INSTITUTE SPECIAL FUND

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars {Note B)

2004
CHANGES IN UNRESTRICTED NET ASSETS
CONTRIBUTIONS (Mote B) $13,142
REVENUE
income from investrments {Notes B and O G
income from other sources—net }
Total 13,143
EXPEMSES
Administrative expenses 8,963
Program expenses 2,519
Total 11,482
CONTRIBUTIONS AND REVENUE [N EXCESS OF EXPEMSES 1,661
EXCHANGE GAINS—NET 44
TRANSLATION ADHISTMENTS (Mote B) 25
{DECREASE) INCREASE IN UNRESTRICTED NET ASSETS
AFTER TRANSLATION ADJUSTMENTS 2,630
BET ASSETS AT BEGINNING OF YEAR 14,215
NET ASSETS AT END OF YEAR £16,845

O Less than 31 miflion.

The accompanying notes are an integral part of these Gnancial statements (ADBISF-4).
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ADBISF-3
ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT BANK INSTITUTE SPECIAL FUND
STATEMENT OF CASH FLOWS

For the Years Ended 31 December 2005 and 2004
Expressed in Thousands of United States Dollars (Note B)

2804
CASH FLOWS FROM OPERATING ACTIVITIES
Contributions received $13,142
interest on investments received 0
Expenses paid {11,266}
Other 747
Met Cash Provided by Operating Activities 2,623
CASH FEOWS FROM INVESTING ACTIVITIES
Maturity and sales of investment 9,471
Purchases of investment 19,727}
Met payments for securities under resale arrangement {13,216}
Met Cash Used in Investing Activities {13,522}
Effect of Exchange Rate Changes on Cash 282
Met Decrease in Due from Banks £10,617}
Due from Banks at Beginning of Year 11,943
Due from Banks at End of Year % 1,326
RECONCILIATION OF {DECREASE) INCREASE 1M UNRESTRICTED NET ASSETS
7O NET CASH PROVIDED BY OPERATING ACTINVATIES:
(Decrease) ncrease in net unrestricted assets (ADBISE-2) $ 2,630
Adiustrments to reconcile (decreasel increase in net unrestricted assets
to net cash provided by operating activities:
Translation adjustments {325}
Due to JFPPT 747
Depreciation 255
Others—net 84}
Met Cash Provided by Operating Activities $ 2,623

0 Less than 9 million.
1 Iacludes cashflows associated with securities purchazed under resale arrangement.

The accompanying notes are an integral part of these financial statements (ADRISE-4).

91



ASIAN DEVELOPMENT BANK—ASIAN DEVELOPMENT BANICINSTITUTE SPECIAL FUND

NOTES TO FINANCIAL STATEMENTS
31 Decernber 2005 and 2004

NOTE A—NATURE OF OPERATIONS

In 1696, the Asian Development Bank (ADB) approved
the establishment of the Asian Development Bank
Fnstiture (the Institute) in Tokvo, Japan as a subsidiary
body of ADB. The Insticute commenced s operations
upon the receipt of the firse funds from Japan on 24 March
1997, and it was inavgurated on 10 December 1997, The
Fnstiture’s funds may consise of voluneary conribudions,
donations, and grants from ADB member countries, non-
government organizations, and foundations. The objec-
tives of the Institote, as defined under tes Statute, are
the identification of effective development serategies and
capacity improvement for sound development manage-
ment in developing member countries. In 2004, 4 new
truse fund, Japan Fund for Public Poliey Training
(JEPPTY was set up under ADBIs administracion, The
administration of JFPPT was wtransferred o ADB on
14 Goetober 2003,

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Prasentation of the Financial Statements

FThe financial statements of the Inseitute are presented
on the basis of those for not-for-profit organizations.
The Institute reports donor's contributed cash and
other assers as unrescricted support as these are made avail-
able to the Institute withour conditions other than for the
purposes of pursuing the objectives of the Insdieure.

investments

All investmenet seccurities held by cthe Institute are
reported at escimated fair value which represents their fair
market value, Reallzed and unrealized pains and losses are
included in revenue, Time deposits are reported at cost.

Secwrities Purchased Under Resale Arrangement

ADBI accouncs for transfers of financial assets in accor-
dance with FAS 140, “Accounting for Fransfers and
Servicing of Financial Assets and Extinguishments of

oo

Ldabilities — a replacemenc of FAS 125.7 In general, trans-

[

fers are accounted for as sale under FAS 140 when con-

g2

trol over the transferred assees has been relinquished.
Otherwise, che transfers are accounted for as repurchase/
resale agreements and collateralized financing arrange-
menes. Securities reecived under resale arrangements are
not recorded on ADBTs balance sheet.

Property, Furniture, and Equipment

Properey, fumniture, and equipment are stated at cost and
depreciated over their estimated useful lives using the
seraight-line method, Maintenance, repairs and minor
beeteerments are charged o expense.

Contributions

Contributions from donors are included in the financial
statements from the date committed.

Functional Currency and Reporting Currency

The functional currencey of the Insciruee is the Japanese
ven. The reporting curreney is the United Swartes dollar,
and the finsncial statements are expressed in thousands
of current United States dollars,

Transiation of Currencies

Assers, lisbilities, and uncommitted balances are trans-
fated from the functional currency o the reporting cur-
reney at the applicable rates of exchange at the end of
a reporeing period, Conributions included in the finan-
cial statements during the vear are recognized at the
applicable exchange rates as of the respective dates of
commitment. Revenue and expense amounts in curren-
¢y other than the United States dollar are transhated for
gach semi-moenthly period generally at the applicable rates
of exchange at the beginning of cach period; such prac-
tice approximates the application of average rates in ef-
feet during the period. Translacdon adjusements are
accounted for as exchange gains or fosses and are credited
or charged o operations.

Accounting Estimates

The preparacion of the financial statements in confor-
mity with generally accepted accounting principles re-



ADBISF-4

CONTINUED

quires Management 1o make estimates and assumptions
that affect the reported amounts of assecs and Habilites
as at the end of the vear and the reported amounts of
revenue and expenses during the vear, Actual resuls could
differ from those estimates,

Statement of Cash Flows

For ¢he purposes of the Statement of Cash Flows, che
Institute considers that its cash and cash cquivalenes are
fimited o "DUE FROM BANKS”. Due from banks
includes bank accounts held on behalf of che JFPPT

{Note G,
Reclassification

Certain reclassification of prior vear's amounes and in-
formation has been made to conform to the current vear's
presentacion.

NOTE C—INVESTMENTS

The main investment management oblective 18 to main-
tain security and liquidity. Subjecr to these parameters,
ADB administers the Institure’s investments and sceks
the highest possible return on its invesements, Invest-
ments are governed by the Investment Authoriey ap-
proved by the Board of Directors in 1999, ADB is
restriceed by ies Investment Authority to invest in
government and government-related debt instruments
and in dme deposits.

The investment portfolio was composed wholly of
investments denominated in Japancse ven as of
31 December 2005 and Z004. Time deposits are reported
at cost, All such investments are due within one vear.
The total investment income reported as of 31 Decem-
ber 2005 consisted of interest income carned during the
year.

The annualized rate of return on the average in-
vestments held during the vear including receivable for
securities purchased under resale arrangement, based on
the porefolio held ar the beginning and end of each month
was 0.002% (0.002% - 2004},

As of 31 December 2003, ADBI did not hold any
investments in an unrcalized loss position.

NOTE D—STAFF RETIREMENT PLAN AND
POSTRETIREMENT MEDICAL BENEFTS

Staff Retirement Plan

The Institute participates in the contributory defined
benefit Staff Retirement Plan (the Plan) of ADB. Lvery
emplovee, as defined under the Plan, shall, as a condi-
tion of service, become a participant from the firse day
of service, provided that at such a date, the emplovee
has not reached the normal retirement age of 60, Retire-
mene benefics are based on lengeh of service and highese
average remuneration during two vears of eligible ser-
vice, The Plan assets are segregated and are nocincluded
in the Secatement of Financlal Posteion. The costs of
administering the Plan are absorbed by ADB, except for
fees paid to che investment munagers and related charges,
including custodian fees, which are borne by the Plan.
Participants are required to contribuee 9 1/3% of
their salary to cthe Plan and may alse make voluntary con-
eributions, The Insticute's contribution is determined
at a rate sufficient wo cover that part of the costs of the
Plan not covered by the participancs’ contributions,

Expected Contributions

The expected amount of contributions to the Plan for
2006, based on the Institute’s contribution rate for the
coming vear of 16%, and the parcicipants’ mandatory
contribution are $154,000 and $96,000, respectively (2003
— $151,000 and $88,000).

Investment Strategy

Contributions in excess of current benefits pavments are
invested iIn international financial markets and in 8 va-
riety of invesement vehickes, The Plan employs six ex-
ternal asser managers and one global custodian who
funcuon within the guidelines established by the Plan’s
Investment Commictee. The investment of these assets,
over the long term, is expected to produce higher re-
curns than short-term investments. The investment
policy incorporates the Plan’s package of desired invest-
ment recurns, and toleranee for risk, taking into account
the nature and duration of the Plan’s liabilities. The Plan's
assets are diversified among different markets and
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different asset classes. The use of derivatives for
speculation, leverage or taking risks is prohibiced,
Seclected derivatives are uvsed for hedging and transac-
tional efficiency purposes,

The Plan’s investmene poliey is periodically
reviewed and revised to reflece the best interest of the
Plan’s participants and beneficiaries. The current policy,

Equity Securities
s
Kon-L5

Fixed income securities
Crther Assets—net

Total

AH investments, excluding time deposices, are valued
using market prices. Time deposits are reported at cost,
Fixed income securities include US government and go-
vernment guaranteed obligations, corporate bonds and
time deposits, Other assees include forward exchange
contracts in various foreign currencies transacted to hedge
currency exposure in the investment portfolio, which are
reported at fair value,

For the vear ended 31 December 2005 the net retum
on the Plan assers was 8% (11.1% — 2004}, ADB expeces
the long-term rate of return on the assets to be 8%.

Assumptions

The assumed overall rate of return takes into account
long-term retwrn expectations of the underlying asset
classes within the investment portfolio mix, and the
expected duration of the Plan's Habilides. Return ex-
pectations are forward looking and, in general, not much
weight is given to shore-term experience. Unless there
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adopted in January 2004, specifies an asset-mix strue-
ture of 70% of assees in equities and 30% in fixed in-
come securities, At prosent, investments of the Plan's
assets arg divided into three categories: US equity, Non-
US equiry, and US fixed income.

As of 31 December 2005 and 2004, the breakdown

of the fair value of plan assets held is as follows:

2004
Amount Percentage
4 881,000
494,060
1,373,000 1%
471,000 241
113,000 5.8
£1,955.000 100.0%

is a drastic change in investment policy or market eavi-
ronment, the assumed investment recurn of 8% on the
Plan’s assers is expected o remain broadly the same,
vear e year,

Fostretirement Medical Benefits Plan

The Institute participates in the cost-sharing plan of ADB
for retirees’ medical insurance premivms, Under the plan,
the Institute is obligated o pay 75% of the Group Medical
Fnsurance Plan premiums for retirees and cheir eligible
dependents who elece to participate. The cost-sharing
plan s currently unfunded.

Generally sccepted accounting principles require
an actuarially determined assessment of the periodic cost
of postretirement medical benefits,

The following table sces forth the pension and post-
retirement benefits at 31 December 2005 and 31
December 2004:
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Fension Benefits Postretirermnent Medical Benefits
2004 2004
Change in benefit cbligation:
Benefit obligation at beginning of year % 2.429,008 § 468,000
Service cost Z98 000 12,060
Interest cost 145,000 30,000
Plan participants' contributions 444,000 -
Amendments
Actuzrial loss {gain) 51,000 (B, D00
Benefits paid {18,000 {22,000
Benefit obligation at end of year % 2,953,000 t 403,000
Change in plan assets:
Fair value of plan assets at beginning of year $ 1,206,080 3 -
Actuad return on plan assets 155 008
Employer's centribution 150,008 22,080
Plan participants' contributions 444,000 -
Benefits paid {18,000 {22,060}
Fair value of plan assets at end of year % 1,941,000 3 -
Forded status 501,012,000) 44103 ,000)
Unrecognized actuarial gain 173,000} {176,000}
Unrecognized prior service cost 30,008 {5,000)
Met ameount recogaized 401,055 0000 {588 000}
Amaunts recognized in the statement of fimancial position consist of:
Accried benefit Hability 41,055,000} 4{588 000}
Met amount recognized 41,055,000} 4{588 000}
Weighted-average assumgptions as of 31 December
Discount rate £ 05% £.00%
Expectad return on plan assets 8.00% [R5
Rate of compensation increase varies with age and averages 5.00% 5.00%

For measurement purposes, & 9.0% annual race of 31 December 2005, The rate was assumed to decrease
increase in the per capica cost of covered health care gradually to 5.0% for 2010 and remain ac that level

benefits was assumed for the valuation as a thereatfier,

Fension Benefits Postretirermnent Medical Benefits
T
2004 2004
Components of net pericdic benefit cost:

Service cost 298,000 % 12,080
Interest cost 145,000 30,000
Expected return on plan assets (159,000
Amortization of pricr service cost 69,000 (2 000
Recognized actuarial 1oss - {10,000
Met periodic benefit cost 357,000 % 30,080
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The scevmulated benefic obligation of the pension
plan as of 31 December 2005 was $3,169 600 ($2,715,000
— 2604).

A one-percentage-poine change in assumed health
care cost trend rates would have the following effecrs:

t-Percentage-
Point Increase

1-Parcentage-
Point Decrease

Effect an total service and

interest cost components $14,000 $ {5,000)
Effect on postretirement
banefit obligation 83,000 {68,000

Estimated Future Benefits Payments

The following cable shows the benefit payments expected
to be paid in cach of the next five years and subsequent
five years, The expeceed benetic pavments are based on
the same assumptions used to measure the benefit
obligation at 31 December 2005:

Postretirement
Pension Benefits Meadical Benefits
2006 $ 271,000 $ 7000
2007 131,000 §,000
2008 132,000 14,000
2009 107,000 16,000
2080 125,000 17,000
2011-20%5 Se7,000 100,000

NOTE E—LEASED ASSETS

The Institute leases office space and other assets. Rental
expenses under operating feases for the vears ended
31 December 2005 and 2004 were $2,905,600 and
$3.,019,000, respectively. The minimum rental payments
required under operating feases that have inicial or non-
cancelable lcase terms in excess of one vear at
31 December 2005 follow:

Year ending 31 December Minimum future rentals

2006 $2,691,000
2007 2,691,000
2008 573,000
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NOTE F—DUE FROM AND DUE TO ADB

Accounts recelvable include amounts due from ADB of

84,000 and $94,000 at 31 December 2005 and 2004,
respectively, Accounes pavable and other labilities

include amounts due to ADB of $177,000 and $186,0060

at 31 December 2003 and 2004, respectively.
NOTE G—DUE FROM AND DUE TO JFPPY

Orther assets including amounts due from JFPPT ar 31
December 2003 were nil {$247,000 - 2004). Due from
banks and accounts pavable and other Habilities includ-
ing money held in bank accounts on behalt of JFPPT
and due to JFPPT for the money received at 31 Pecem-
ber 2005 were alse nil (747,000 — 2004),

NOTE H—FAIR VALUE OF FINANCIAL
INSTRUMENTS

Fair value of a financial instrument ts defined as the
amount at which the instrument could be exchanged in
a current transaction between willing parties, other than
in a forced or liquidation sale.

The carryving amount of time deposits s a reason-
able estimate of fair valuc.

The Institute’s statements of financial posicion
carrving amounes are considered o approximarte fair values
for all significanc financial instruments.

NOTE I—SUBSEQUENT EVENTS

On 6 January 2006, an agreement to lease network
instruments commenced. Under chis agreement, the
Ensticute will pay $205,000 over 60 months.
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Report of Independent Auditors to the Asian Development Bank

In our opinion, the accompanying statement of financial position and the related statement of
activitics and changes in net assets and cash flows present fairly, in all material respects, in
terms of United Staces dollars, the financial posidon of the Asian Development Bank—Asian
Tsunami Fund at 31 December 2605, and the resules of 1ts accivities and changes in net assets

and its cash flows for the period from 11 February 2005 (establishment of the Fund) w
31 December 2063, in confermity with accounting principles generally accepted in the Enited
States of America. These financial statements are the responsibificy of the management of the
Asian Development Bank. Our responsibility is 1o express an opinion on these financial state-
ments based on our audit. We conducted our audie of these statements in accordance with
auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audic includes examining, on a test basis,
evidence supporting the amounts and disclosures in che financial statements, assessing the
aceounting principfes vsed and significane estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.
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PricewaterhouscCoopers

Certified Public Accountants

Singapore

8 March 2006



ASIAN DEVELOPMENT BANK—ASIAN TSUNAMI FUND

ATE-1

STATEMENT OF FINANCIAL POSITION
31 December 2005
Expressed in Thousands of United States Dollars {Note B)

ASSETS
DiJE FROM BANKS (Mote B)

INVESTMENTS (Notes C and Gj
Time deposits

ACCRUED INCOME

ADVANCES FOR GRANTS

TOTAL

LIABILITIES AND UNCOMMITTED BALANCES
ACCOUMTS PAYABLE ANMD OTHER LIABILITIES {Mote E)
UNDISBURSED COMMITMENTS (Notes B, F, and G}

UNCOMMITTED BALANCES {ATF-2) (Note D}
Unrestricted net assets

TOTAL

The accampanying notes are an integral part of these financial statements (ATF-4}
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ATF-2

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Period from 11 February to 31 December 2005
Expressed in Thousands of United States Dollars (Note B)

CHANGES IN LUNRESTRICTED NET ASSETS
CONTRIBUTIONS {Motes B and D)
REVEMUE

From investments (Note O
From other sources
Totat
EXPENSES

Grants (Note B)
Adrninistrative expenses

CONTRIBUTIONS AND REVENUE iN EXCESS OF EXPENSES

EXCHANGE GAINS {Note B}

NET ASSETS AT END OF YEAR

The acoomparying notes are an integral part of these financial statements (ATF-4).
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ATF-3

STATEMENT OF CASH FLOWS
For the Period from 11 Fehruary to 31 December 2005
Expressed in Thousands of United States Dollars {Note B)

CASH FLOWS FROM OPERATING ACTIVITIES
Contributions received
lnterest on investrnents received
Cash received from other activities
Grant disbursed
Administrative expenses paid

Met Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Maturities of investments
Purchases of investments

Met Cash Used in investing Activities
bue from Banks at End of Year

RECOMCILIATION OF INCREASE 1IN NET ASSETS
TO MET CASH PROVIDED BY OPERATIMNG ACTRVITIES:
Increase in net assets
Adjustments to reconcile increase in net assets
to net cash provided by operating activities:
Undisbursed commitrments
Accounts payable and other Habilities
Advances under TA grants
Accrued income from investments

Met Cash Provided by Operating Activities

The accampanying notes are an integral part of these financial statements (ATF-4}
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ASIAN DEVELOPMENT BANK—ASIAN TSUNAM FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005

NOTE A—NATURE OF OPERATIONS

The Asian Tsunami Fund (ATF) was established on
1{ February 2005 in response to ehe special circumstances
surrounding the developing member countries (DMCs) chat
were sericken by the effects of the tsunami on 26 Decem-
beer 2004, FThe purpose of ATF i to provide emergency grant
financing promptly and effectively o affected DMCs in the
form of technical assistance {TAs) and investment projects
ey support reconstruction, rehabilication and associated
development acrivities following the tsunami disaster.
ATTE will serve as a dedicated source of grant finan-
cing to suppore priosiey rehabilitation and reconstruction
needs on a multi-secror basis. Resources from the Fund will
be available 1o central governments and other suitable
entities including, non-governmental organizations.
ATTs resources may consist of allocations from the
net income of ordinary capital resources (OCR) and coneri-
butions from bilateral, multilateral and individual sources.

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Presentation of the Finanhcial Statements

The financial statements of the ATEF are presented on the
basis of those for not-for-profit organizations.

ATYF reports donor’s contributions of cash and other
assels as unrestricted assee as these are made available to

AT without conditions other than for the purposes of

pursuing its shiectives.
Contributions

Contributions from donors are included in the financial
statements from the date committed.

Grants and Undisbursed Commitments

Grants are recognized in the financial statements when the
related project is approved and becomes effective. Upon
completion of the projece, any undisbursed amount is writ-
ten back as a reduction in grants for the period and the
corresponding undisbursed commiument is accordingly eli-

minared. Toral undisbursed commicments are denominared
in Linited States dollars and represent effective grant for
prejects, which have not been disbursed.

Functional and Reporting Currency

The financial statements are expressed in thousands of
current United States doHars, The United States doHar is
the functional and reporting currency, representing the
currency of the primary €COROMIC OPErALIngG environment
of ATF.

Transiation of Currencies

Assers, liabilitics, and uncommitted balances in currencies
other than United Seates dollars are transhited at the ap-
plicable rates of exchange at the end of the reporting pe-
riod. Contributions included in the financial starements
during the vear are recognized at applicable exchange rates
as of the respective dates of commitment. Revenue and
expense amounts in currencies other than Linited Swates
dollars are translated for cach semi-monthly peried gene-
rally at the applicable rates of exchange at the beginning of
each period; such pracrice approximaces the application of
average races 1n effect during the period. Franslation ad-

justments are accounted for as exchange gains or losses and

are. credited or charged to operations.

1o Ocrober 2005, the Board of Direcrors approved the
adoption of daily exchange rates for accounting and finan-
cial reporting purposes effective from 1 January 2006, The
use of daily exchange rates will allow transactions denomi-
nated in non-US dollar to be transhated using exchange rares
at time of transactions.

Accounting Estimates

The preparation of financial statements in conformity with
generally accepted accounting principles requires Manage-
ment to make estimates and assumptions thar affece the
reporied amounts of assets and lisbilides and uncommit-
ted balances as at the end of the vear and the reported
amounts of revenue and expenses during the vear. The actual
resuies could differ from those estimares.,
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ASIAN DEVELOPMENT BANK—ASIAN TSUNAMI FUND

NOTES TO FINANCIAL STATEMENTS
31 Decernber 2005

Statement of Cash Flows

For the purposes of the Statement of Cash Flows, ATF
considers chat its cash and cash equivalents are Hmited o
“DEE FROM BANKS.”

NOTE C—INVESTMENTS

The main investment management objective 18 to main-
tain security and liquidicy. Subiect to these paramerers, ADDB
sceks the highest possible return on it investments. In-
vestments are governed by the Invesoment Auchority ap-
proved by the Board of Dircerors in 1999, ATT is restricred
by its Investment Authority to invest in government and
government-related debr instruments and in time deposits.
1a the US dolar porifolio only and up to limited amounts,
investments may be made in corporate bonds rated A or
better, AAA-tated asset-backed securites, and AAA-rated
mortgage-backed securities.

Al investments comprised of holdings in time depo-
sies denominated in United States dolar ag of 31 Decem-
ber 2005, Time deposits are reported at cost. The total
investment income reported as of 31 December 2005 con-
sisted of interest income earned during the vear.

The annualized rate of rerurn on the average invest-
ments held during the period ended 31 December 2005,

based on the portfolio held at the beginning and end of

cach month was 3.46%.
NOTE D—OTHER LIABILITIES

The OCR and special fund resources are ar all times used,
committed, and invested entrely separate from each other,
The Board of Governors may approve alocation of the net
income of OQCR to special funds, based on the funding and
operational requirements of the funds. The adminisorative
and speration expenses pertaining to ATF are setded on
segular basis berween the OCR and ATF. As of 31 Decem-
ber 2005, $417 was payable to OCR by ATF for adminis-
trative expenses.
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NOTE E—CONTRIBUTIONS AND
UNCOMMITTED BALANCES

In April and May 2005, ADB inftially contributed
$600,000,000 to ATF. Due w the special circumstance
surrounding the 8 Ocrober 2005 carthguake, the Board of
Governors adopted Resolution to transtfer back $40,000,000
of ATF's uncommitred fund w the OCR, which was sub-
sequently transferred 1o Pakistan Barchquake Fund in
November 2005, In addidion, Ausuwalia and Luxembourg
contributed $3,796,000 and $1,000,000, respectively.
Uncommitted balances comprised of amounts which
have not been committed by ATF as at 31 December 2003,

NOTE F—UNDISBURSED COMMITMENTS

Lindisbursed commitments are denominared in United
States dollars and represent granes not vet dishursed. The
fair value of undishursed commitments approximates the
amounts sutstanding because ADD expects thar dishurse-
ments witl substantially be made for all the projects/pro-
grams covered by the commitments.

NOTE G—FAIR VALUE OF FINANCIAL
INSTRUMENTS

Fair value of a financial instrument is defined as the amount
at which the instrument could be exchanged in a current
transaction between wiling parties, other than in a forced
or liguidadion sale.

The carrying amount of time deposits is a reasonable
estimate of ity fair value.

See

ments and undishursed commitments. In all other cases,

Notes B and C for discussions relating to invest-

the carrving amounts of AT s assees, Habilidies, and un-
committed halances are considered o approximace fair
values for all significant financial instruments.
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Report of Independent Auditors to the Asian Development Bank

In our opinion, the accompanying statement of financial position and the related scatement of
aceivities and changes in net assees and cash flows present fairly, in all material respects, in
terms of United States dollars, the financial position of the Asian Development Bank—Pakistan
Earthquake Fund at 31 December 2005, and the results of its activities and changes in net

assets and its cash flows for the period from 14 November 2085 (establishment of che Fund)
to 31 December 2003, in conformity with scecunting principles gencerally accepted in the
Uniced States of America. These financial scatements are the responsibility of the management
of the Asian Development Bank. Our responsibility is 1o express an opinion or these financial
statements based on cur audic. We conducted our audit of these statements in accordance with
auditing standards generally accepted in che United States of America. Those standards require
that we plan and perform the audit o obtain reasonable assurance about whether the financial
statements are free of material misstatement, An audic includes examining, on a tesc basis,
evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, and evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion,
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Certified Public Accountants

Singapore
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ASIAN DEVELOPMENT BANK—PAKISTAN EARTHQUAKE FUND

PEF-1

STATEMENT OF FINANCIAL POSITION
31 December 2005
Expressed in Thousands of United States Dollars {Note B)

ASSETS
DiJE FROM BANKS (Mote B)

INVESTMENTS {Notes C and £}
Time deposits

ACCRUED INCOME

DiJE FROM CONTRIBUTORS (Notes B and D}

TOTAL

UNCOMMITTED BALANCES

UNCOMMITTED BALANCES {PEF-2) {Motes £ and F}
Unrestricted net assets

TOTAL

The accampanying notes are an integral part of these Gnancial statements (PEF-4).
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PEF-Z2

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
For the Period from 14 November to 31 December 2005
Expressed in Thousands of United States Dollars (Note B)

CHANGES IN UNRESTRICTED NET ASSETS
CONTRIBUTIONS {Notes B and D)
REVENUE FROM INVESTMENTS (Note C}
CONTRIBUTIONS AND REVENUE

EXCHAMGE LOSSES (Mote B}

NET ASSETS AT END OF YEAR

The acoomparying notes are an integral part of these financial statermnents (PEF-4)
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PEF-3

STATEMENT OF CASH FLOWS
For the Period from 14 November to 31 December 2005
Expressed in Thousands of United States Dollars {Note B)

CASH FLOWS FROM OPERATING ACTIVITIES
Contributions received
Interest on investrnents received

Cash Provided by Operating Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Maturities of investments
Acquisition of investments
Met Cash Used in investing Activities

Bue from Banks at End of Year

RECOMCILIATION OF INCREASE IN NET ASSETS
TO CASH PROVIDED BY OPERATING ACTIVITIES:

Increase in net assets
Adjustments to reconcile increase in net assets
to cash provided by operating activities:
Accrued interest receivable
Due from contributors

Cash Provided by Operating Activities

The accampanying notes are an integral part of these Gnancial statements (PEF-4).
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ASIAN DEVELOPMENT BANK—PAKISTAN EARTHQUAKE FUND

NOTES TO FINANCIAL STATEMENTS
31 December 2005

NOTE A—NATURE OF OPERATIONS

The Pakistan Rarchguake Fund (PRI} was established on
14 November 2{003 in response to the special circumsean-
ces confronted by Pakisran resulring from the effects of an
carthquake on 8 Ocrober 2005, The objective of the PLEEF
s o deliver emergency grane financing prompely and
effectively o Pakistan for cechnical assistance and invest-
MENT PIOHECES (o SUPPOrT reconstruction, rehabilitation, and
associated development activities.

PLF resources will be available 1o the Governmene of

Fakistan and other suitable entitics acceptable to the
Government of Pakistan and ADB, including, where appro-
pEiate, NON-govErnmMEnt Hrganizations.

PEI's resources may consist of contributions from ADDB
and other coneributions from bilateral, multitateral, and other
SOUTCES,

NOTE B—SUMMARY OF SIGNIFICANT
ACCOUNTING PRINCIPLES

Presentation of the Finahcial Statements

The financial statements of the PEF are presented on the
basis of those for not-for-profit organizations.

PLF repores donor’s contributions of cash and other
assers as ynrestricted asser as these are made available
without conditions other than for the purposes of pursuing
the objectives of the PEF.

Functional and Reporting Currency

The financial statements are expressed in thousands of

current Uinited States doHars, The United Stutes doHar is
the functional and reporting currency, representing the
currency of the primary cconomic operating environment.

Contribtitions

Coneributions from donors included in the financial state-
ments dare recognized as income from the date committed.

Transiation of Currencies

Assers, labilities, and uncommitied balances in currencies
other than United States dollars are translated ar the

applicable rates of exchange at the end of the reporting
period. Conwributions included In the financial statements
during the vear are recognized at applicable exchange rates
as of the respective dates of commitment. Revenue and
expense amounts in currencies other than Hnited States
dollars are translated for cach semi-monthly peried gene-
rally at the applicable rates of exchange ac the beginning of
each period; such practice approximates the application of
average rates in effect during che period. Translation
adjustments are accounted for as exchange gaing or losses
and are credited or charged to operations.

1a Oceober 2005, the Board of Direceors approved the
adoption of daily exchange rates for accounting and finan-
cial reporting purposes effective from 1 January 2006, The
use of daily exchange rates will allow transactions deno-
minated in non-L1S dollar to be wranslacted using exchange
pites ar time of transactions.

Statement of Cash Flows

For the purposes of the Statement of Cash Flows, PLEF
considers that its cash and cash eguivalents are limited to
“DUE FROM BANKS.”

NOTE C—INVESTMENTS

The main investment management objective is (0 main-
tain securiey and Hauidity, Subjece to these parameters, ADB
secks the highest possible return on its investments, 1a-
vestments dre governed by the Investment Authoricy ap-
proved by the Board of Direcrors in 1999, PEF Is restricted
by its Iavesoment Authority o invest in government and
government-related debt instruments and in time deposics.
in the 115 dollar portfolio only and up to imited amounes,
investments may be made in corporate bonds rated A or
beteer, AAA-rated asser-backed securities, and AAA-rated
morcgage-hacked securities.

AH invesements comprised of holdings in time deposits
denominated in United States dollar as of 31 December
2005, Time deposits are reported ar cost. The towal invest-
ment income reported as of 31 December 2005 consisted
of Interest income earned during the year.

The annualized rate of rerurn on the average invest-
menes held during the period ended 31 December 2005,
based on the portfolio held at the beginning and end of each
month, including unrealized gains and losses, was 4.25%.
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PEF-4

ASIAN DEVELOPMENT BANK—PAKISTAN EARTHQUAKE FUND

NOTES TO FINANCIAL STATEMENTS
31 Decernber 2005

NOTE D—CONTRIBUTIONS

In November 2005, ADB ransferred $80,000,000 from OCR
Surplus to che PEE. In addition, Finland commicted con-
tributions equivalent to $5,379.000, which is included in
Due from Conuibutors.

NOTE E—UNCOMMITTED BALANCES

Uincommitted balances comprised of amounts which have
not been committed by PEIF as ar 31 December 2005,

NOTE F—FAIR VALUE OF FINANCIAL
INSTRUMENTS

Fair value of a financial inscrument is defined as che amount
at which the instrument could be exchanged in a current
transaction between willing parties, other chan in a forced
or liquidation sale.

The carrying amount of time deposits Is a reasonable
estimate of s fair value.
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See Notes O and E for discussions relating to invest-
ments and uncommitted balances. in all other cases, the
carrying amount of PE's assees and uncommitted balances
are considered o approximare fair values for all significant
financial imstruments.

NOTE G—FUND ADMINISTRATION

The ordinary capital resources (OCR) and special fund
resources are at all times used, committed, mvested en-
tireby separate from ecach other. The Board of Governors
may approve alocation of the nee income of OCR to spe-
cial funds, based on the funding and operadional require-
ments for the funds. The administrative and operational
expenses pereaining to the OCR and special fund resources
will be charped to the respective funds. The administra-
tive expenses of ADB are allocated amongst QUR and spe-
cial funds and are settled on regular basis beoween the OCR
and the special funds.






Operational Data

Table 1
PUBLIC AND PRIVATE SECTOR LOAN APPROVALS BY COUNTRY, 2005
{% million)
Total Date
OCR ADF Project Cost®  Approved
AFGHANISTAN
Power Transmission and Distribution - 26.50 56.00 14 Apr
fiscal Management and Public Administration Reform Program
(Subprogram [} - 48.00 55.00 14 Dec
Western Basing Water Besources Managemens - 50.50 87.60 20 Dec
Subtotal - 135.00 192.60
AZERBAILAN
Fast-West Hghway improvemant 4900 3.00 93.20 08 Dec
Subtotal 45,00 3.00 93.20
BANGLADESH
Emergency Flood Damage Rehabifitation - 157 30 240.069 240 an
Second Urban Primary Health Care - 3000 a6.00 31 May
Gas Transmission and Development 225.00 5.00 413.00 27 Oct
Agribusiness Developrment - 42.50 50.00 27 Oct
Southwest Area integrated Water Resources Planning and
Managament - 20,00 43.40 23 Mov
Subtotal 225.60 245 .80 846.40
BHUTAN
foad MNetwark - 2730 3410 30 Sep
Sublotal - 27.36 340
CAMBODIA
financial Sector Program {Subgrogram 111) - 10.06 10,00 29 Sep
Subtotal - 1000 10.00
CHINA, PEOPLE'S REPUBLIC OF
Sanjiang Plain Watlands Protection 15.09 - 55.55 14 Mar
Hin Water Supply and Sewerzne Development 140069 - 232,29 18 il
fuzhou Enwironmental Improvement 55.80 - 185.50 29 jul
Business Development Bank Limited” .72 - 2072 11 Aug
Central Sichuan Roads Development £00.00 - 2,677.09 22 Sep
Zhengehou-Xi'an Railway 400.00 - 4,131.93 22 Sep
Henan Wastewater Management and Water Supply Sector 100.00 - 200,04 (9 Dec
Hunan Roads Development Il 20860 - 5195319 15 Dec
Subtotal 1,499.52 - 7,422.41
COOK ISLANDS
Cyclone Emergency Assistance - 2.83 .87 30 fun
Subiotal - 2.83 7.87
FHE ISLANDS
Alternative Liveliboods Development 25.00 - 4878 28 Mar
Subtotal 25.00 - 49,78
INDIA
Chhattisgarh Irrigation Development 46.11 - 56.61 29 Mar
Tsusami Emergency Assistance (Secior) 100,00 - 21860 14 Apr
infrastructure Development Finance Company Limiled? 50.00 - 50.00 19 Apr
Yes Bank Limited® 23.00 - 23400 23 Aug
Herala Sustainable Urban Development 22120 - 316.10 20 Dec
Subtotal 440.31 - £74.31

= ®if ADF = Asian Development Foneg, OCR = ordinary capital rescurces.

4 Totad project cost incledes fnancing by ADE, gowerniments, borrowers, beneficianies, and schborrowers; cofinanciag from official, export credit, and commescial
saurces; equity sponsors; and local participating private comgpanies and financial instiutions.

b Private sectos loan without govemment guarantee.
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CORTINUED
Totat Date
OLR ADF Project Cost® Approved
INDONESEA
Cammunily YWater Services and Health 3410 30.58 52.38 G7 Apr
Raad Rehabilitation—2 151.00 - 215.80 29 Sep
Local Govarament Finance and Gowersance Reform Sector
Development Program
- Program ioan 36000 - 3040.00 03 Mov
- Project Loan - 30.00 42.90 03 Mov
Tangguh Liquefied Natural Gas® 350.00 - §,303.00 14 Dec
Rural Infrastructure Support - 50.400 £0.81 19 Dec
Development Policy Support Program 206.06 - 26006 21 Dec
Subtotal 103510 110,59 7,214,589
KYRGYZ REPUBLIC
Banking Sector and Capital Market Development Program - 15.50 15.50 20 Dee
Subtotad - 15.50 15.50
LAQ PEOPLE'S DEMOCRATIC REPUBLIC
Greater Mekong Subregion: Ham Theun 2 Hydroelectric
- Private Secior Loan 50,00 - 1,450,006 G4 Apr
— Public Sector foan 20.00 - G4 Apr
Subtotad 70.00 - 1,450.00
MALDIVES
Tsunami Emergency Assistance - 1.80 2530 31 Mar
Regional Development Project, Phase || - Environmental
Infrastructure and Management - 5.40 .50 28 Apr
Sublotad - 7.80 3280
MONGOLIA
Financial Regulation and Governance Program - 10.00 1000 15 Dec
Subtotad - 10.00 10.00
PAKISTAN
Agribusiness Development - 31.00 49.00 19 May
Infrastructure Development - 25.00 33.67 18 Aug
New Bong Fscape Rydropower® 37.36 - 148,20 21 How
Balochistan Devolved Social Services Program
- Program Loan 130,00 £5.00 24000 08 Dee
- 1A Loan - 5.0 8.25 08 Dec
Mational Highway Development Sector investment Program - 340 3.00 13 Dee
Rawalpindi Environmental lmprovement 26.06 40.00 8570 13 Dec
Earthguake Emergency Assistance - 220,00 374.20 13 Dec
Punjaby Resource Management Program-Subprogram 2 20000 - 240.00 14 Dec
Suptotal 38730 389.00 1,107.02
PHILIPPENES
Purchase and Resolulion of Equitable PCl Bank's Porifolio of
Nonperdorming Loans and Assets® 5.00 - 5.00 24 Jun
Small and Medium Enterprise Development Support 25.00 - 26.00 29 Sep
Microfinance Development Program 150.00 - 150.00 22 How
Suptotal 180.00 - 181.00
SAMOA
Ecdueation Sector 1l - 808 30.00 16 fec
Subtotal - 8.06 3006

= Mil; ADF = Asian Development fund, OCR = ordinary capitad resources; TA = technical assistance.

& Total project cost indudes Tinancing by ADB, governments, borrowers, boneficiarnes, and subborrmeers; cofinancing fror official, export cedit, and commercial
sources; eguity sporsors; and local participating grivate companies and Jinancial institutions.

b Private sector loan without government guarantes.
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CONTINGED

Total Date
OCR ADE Project Cost? Approved
SR LANKA
Tsunami-Affected Areas Rebuilding - 7.00 249,30 14 Apr
dorth East Community Restoration and Developrment 1| - 26.00 55.00 4 Apr
Technical £ducation Development - 20.00 2670 2% MNow
tocal Government Infrastruciuze Improvement - 50.00 6670 24 Mov
tational Highways Sector 150.00 - 2800 15 Dec
Subtotal 150,60 103.00 £05.70
TAHKISTAN
Hushanbe-Kyrgyz Border Road Rehabilitation (Phase 11} - 25.50 39.56 17 Mow
Subtotal - 29.50 39.50
UZBEKISTAN
nformation and Communications Technology in Basic £ducation - 36.06 43.00 27 Oct
Kashkadarya and Navol Rural Water Supply and Sanisation Secior - 2500 3600 12 fec
Subtotal - 55.00 79.00
WIET NAM
Preventive Health System Support - 2750 47.54 25 Aug
Support the implementation of the Poverly Reduction Program |l - 15.00 22500 03 Mov
Central Region Transport Networks Improvement Sector - 94.5G 138.00 11 Mo
Greater Mekong Subregion: Kunming-Haiphong Transpord
Corridor—Noi Bai-Lao Cai Highway Techaical Assistance - 6.00 8.40 1% Dec
Centrai Regson Waler Resources - 7430 89%.00 19 Dec
Horthern Power Transmission Expansion Sector 36060 - 452,740 21 Dec
Subtotal 360.00 21776 970.24
REGIONAL
Establishment of the Pacific Aviation Safety Office - 1.50 230 22 Sep
Sublotal - 1.50 210
TOTAL 4,421.23 1,375.58

21.062.41

= Hif; ADF = Asian Development fund, OCR = ordinary capital rescusrces.
4 Totaf project cost includes finanding by ADB, gowernments, borrowers, beneficiasies, and subborrowers; cofinancing from official, export credit, and commescial
souroes; equity sponsars; and local particpating private companies and financial instiutions.
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Table 2
SPECIAL FUNDS GRANT-FINANCED PROIECTS, 2005°

Bate
1 wtillion Approved
A, ASIAN DEVELOPMENT FUND {ADF B}
AFGHANISTAN _
Bawer Transmission and Distribution® 23.50 14 Apr
Qaisar-Bala Murghab Road _ 55.00 12 Jul
Fiscal Management and Public Administzation Reform Program® 7.06 14 Dec
Weslern Basing Water Resources Management® 14.50 20 Dec
Subtotal 106.00
BANGELADESH
Second Urban Peimary Mealth Care - HI/AIDS and Infectious Disease Congrol® 10,00 37 May
Subtotal 1066
CAMBODIA
Tanle Sap Rural Water Supply and Sanitation Sector 18.04 2 Oct
GMS Regional Communicable Diseases Conirol (Cambodial® 4.00 21 MNow
Tonle Sap Sustainable Livelhoods 15,60 21 Dec
Subtotal 42,060
KYRGYZ REPUBLIC
Second Eduration 15.50 27 Oct
Subtotal 15.50
LAD PEOPLE'S DEMGCRATIC REPUBLIC
Horthern and Central Regions Waler Supply and Sanitation Sector 1060 25 Aug
GhS Regional Communicable Diseases Control {Lag PDR) 6.00 21 Mov
Subiotal 16.66
PAKISTAN
Balochistan Devolved Social Services - HIVAIDS and Infeclious Diseases ConfroiP 5.060 08 Dec
Subtotal 5.060
SRI LANKA
Horth East Coraraunity Restoration and Development 1B 14,00 14 Ape
Subtotal 14.66
TAHKISTAN
Dushanbe-Kyrgyz Border Road Rehabilitation (Phase 1) - HVAIDS and Migration” k50 17 Mow
Subtotal 0.50
TIMOR-LESTE
foad Sector Improvement 10,60 27 Sep
Subiotal 166G
VIET NaM
Preventive Health System Support® 10,14 25 Aug
Central Region Transport Metworks Improvemend Sector® G50 11 Now
GMS Regional Commanicable Diseases Controb {Viet Mam)® 15.00 21 Mo
Subtotal 25.64

a Sew Table 34 for projecis financed by theratic funds.
b frant component of the doan project.
¢ Comporsert of the G5 Regional Cormmunicable Diseases Contral project.
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CONTINGED

Date
$ Mitlion Approved
REGIONAL
HIV/AIDS Prevention and Capacity Development in the Pacific 800 08 How
Subfotat £.00
TOTAL ADF IX 246.64
B, ASIAN TSUNARMH FUND (ATE)
HNDEA
Tsunami Emergency Assistance (Sector)” 1400.60 14 Apr
Subtotal 100,60
INDONESIA
Earthguake and Tsunami Emergency Support 290,00 T apr
Cosdribution to ihe Multidonor Trust Fund 19,00 T Apr
Subtotad 300.60
MALDIVES
Tsunami Emergency Assistance® 20,00 37 Mar
Subtotad 2000
SRE LANKA
Tsunarni-Affected Areas Rebuilding® 150.60 14 Apr
Subtotad 150.60
TOTAL AT 570.00
C. PAKISTAN EARTHOUAKE FUND {PEF)
PAKISTAN
Earthguake Emergency Assistance 80.00 13 Dec
TOTAL PEF 80.00
GRAND TOTAL 896.64

4 See Table 34 for projects financed by thematic funds
b Grant comporent of the loan project.

o Component of the GMS Regional Communicable Diseases Corgrol project.
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Table 3
LOAN APPROVALS BY SECTOR: 3-YEAR MOVING AVERAGES, 1968-1970—2003-2005

iaw, Water
Health, Economic  Transport Supply,
Total Agricufture Mutsition, Management,  and Sanitation,

tending® | and Matural and Social  industry  and Public  Commu-  and Waste  Muit-

{% million} | Resources FEducation Energy  Finance  Protection and Trade  Policy nications Management sector
Average during {percent of total lending)
1968-1970 128.44 18.32 0.78 11.98 427 0.00 24.92 0.04 24.03 532 0.33
1969-1971 199.25 19.16 0.50 25.38 1345 0.00 15.8% 0.04 21.68 370 0.24
1970-1972 271.92 13.86 0.82 33.06 HUVA .00 §.95 0.00 2145 9.83 018
1971-1973 33053 1272 1.02 3218 1129 0.00 7.48 0.00 23.38 11.23 040
1972-1974 428.42 1417 0.79 2671 1273 0.00 .46 0.00 21.32 1333 249
1573-1975 54315 16.57 1.28 23.03 1336 .00 16.03 0.00 17.68 ERE 2.89
1974-1976 661.29 17.48 0.73 20.74 467 0.00 14.53 0.04 16.61 9.06 6.18
1975-1977 77422 17.85 1.43 21.50 1309 0.00 1217 2.00 16.97 §.42 351
1E7E-1978 940.36 17.56 2.85 2111 AR 1.36 15,16 0.00 15.98 5.87 1050
1977-197% 1,098.52 19.65 513 22.84 g.54 1.17 5.55 0.00 1214 8.7 1.3
1975-1980 1,282.01 22.81 5.56 2374 7718 1.41 g.42 0.00 12.38 8.04 553
1579-198% 1,454.96 2470 5.35 26.21 728 1.72 §.21% 0.00 2.41 7.67 345
1980-1982 1,588.97 2952 4.41 27.61 6.04 2.00 7.43 0.00 1153 5.87 559
1981-1983 1.751.48 31.78 512 2G.a0 6.61 RN 8.00 0.00 7.52 £.87 4.52
1932-1984 1,937.03 3436 533 2898 4.09 1.88 4.05 0.00 1212 5.94 325
1933-1985 1,978.52 31.63 5.27 24.63 4.45 2.42 375 0.00 1275 8.36 671
1984-1986 201377 3217 4.95 25.27 3.82 2.02 2.23 0.00 14,49 £.02 5.12
1985-1987 2,081.584 27.37 3.97 17.47 7.80 219 753 0.00 20.54 4.75 333
1936-1985 251247 2278 5.20 1876 8.07 1.60 12.68 0.00 2312 1.47 632
1957-198% 308372 19.80 4.97 16.07 1225 1.91 12.47 0.00 23.47 342 565
1938-1990 3,564.93 22.83 5.33 20.43 HIR 1.35 7.58 0.00 20.68 338 671
1989-1991 4,115.49 22.51 5.25 25.79 .43 1.43 6.7% 0.00 17.93 3.09 137
1990-1992 4,610.39 18.03 5.00 289 796 1.14 6.49 .00 20.60 2.04 R
1991-1993 5,022.85 11.37 518 31.m 6.60 1.2& 5.43 0.09 23.47 3.07 5.47
1992-1994 4,665 .65 219 4.90 2%.63 6.11% 1.56 5.08 0.0% 2531 4.43 570
1993-1995 4,791.51 10.83 574 31.66 5561 1.13 3.58 0.09 26.7% £.34 322
1994-1996 4,806.49 14.06 5.64 27.55 615 1.65 1.52 177 25.64 5.63 i0.39
15951997 6,718.17 10.24 5.71 18.46 3085 1.7 1.31% 184 16.33 521 785
1996-1993 688372 7.34 5.46 11.67 3477 5.50 121 2.02 15.4% 3.87 5.67
1997-199% 677672 550 4.64 976 34,43 576 2.00 438 16.83 452 11.08
1998-2000 5,459.56 777 4.01 13.94 1254 8.09 4.64 5.30 23.45 4.64 15,58
1999-2001% 528495 10.83 4.96 15.92 3.60 358 5.02 10.26 23.99 4.23 10.91
2003-2002 5,526.40 11.09 5.35 17.02 8.60 1.58 383 §.51% 27.04 2.93 13.00
2001-2003 565381 218 410 14.27 7.44 1.35 2.6% 10.40 33.23 532 12,10
2002-2004 5,660.58 5.45 4.24 14.62 872 2.62 2.9% 8.55 36.95% 4.53 5.89
2003-2005 570683 5.2% 2.39 14.82 5.08 270 2.27 .71 36.98 7.39 12.87
Cumaulative
(1968-2005) 116, 04044 | 1571156 549793 23341.8513975.20 303157 550754 439694 2702748 5586308 11632128

a Totals may aot add due to rounding.
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Table 4
LOAN APPROVALS BY SECTOR, 2045

5 Million
QCR ADF
AGRICULTURE AND NATURAL RESCURCES
ARG Western Basins Water Resources Management - £0.50
84N Agribusiness Development - 42.50
BAN Southwest Area Integrated \Water Resources Planning and Management 20.00
£l Alternative Livelthoods Development 25.00 -
IND Chhattisgarh Irrigation Development 46.11
BAK Agribusiness Development 31.00
PRC Sanjiang Plain Wetlands Protection 15.00 -
WiE Central Region Water Resources - 74.30
Subtotal 86.11% 22830
EDUCATION
SAM Education Sector |l - 808
SR Technical Education Development - 2000
H7B Information and Communications Technology in Basic Education - 30.00
Subtotal - 58.06
ENERGY
ARG Power Transmission and Cistribution 26.50
BARN Gas Transmission and Development 225.00 5.00
iND Tangguh Liquefied Natural Gas® 350.00 -
tAD Greater Mekong Subregion: Nam Theun 2 Hydroelectric
- Private Sector Loan 5000 -
- Pubiic Sector toan 20.00 -
BAK Wew Bong Escape Hydropower 3730 -
WiE Morthern Powsr Transmission Expansion Sector 35000 -
Subtotal 1,042.30 31.50
FNANCE
CAM Financial Sector Program {Subprogram |1} 10.00
MO Infrastructure Development Finance Corpany Limied 50.00 -
IND Yes Bank Limited® 23.00 -
HGZ Banking Sector and Capital Market Development Program - 15.50
MON Financial Regulation and Governance Program - 10.00
PH Purchase and Resolution of Equitabie PO Bank's Portfolio of
Honperforming Loans and Assets® 5.00 -
PHI Micrefinance Development Program 150.00 -
FRC Business Development Bank Limited® 072 -
Subtotal 24372 35.50
HEALTH, NUTRITION, AND SGCAL PROTECTION
BAN Second Urban Primary Health Care - 30.00
WiE Peeventive Health System Support - 27.90
Subtotal - 57.490
INDUSTRY AND TRADE
PH Sall and fdediurn Enterprise Cevelopment Suppart 25.00 -
Subtotal 25.00 -

- Hif; ADF = Asian Development Furdd, OCR = ordinary capital resources.

4 Private sectos loan withoul governmend guarantee,

Key: AFG (Afghamistan), BAN (Bangladeshy), CAM {Cambadial, FIL(Fiji 1shands), IND {India), IRC (ndonesia), KOZ (Kyrgyz Regublich, LAD {Lao PDR), MON {(Manygolé),
BAK (Pakistan), PHE (Fhilippines), PRC {People’s Republic of China), SAM {Samoa), SR (S0 tanka), UZB {Urbekistan}, and MIE (Ve Nam).
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COMTINUEDR
$ Million
GCR ADF
LAY, ECONGMIC MANAGEMENT, AND PUBLIC POLICY
ARG Fiscal Management and Public Administration Reform Program (Subprogram i) - 48.00
ING tocal Government Finance and Governance Reform Sector Development Program 300.00 30.00
ING Bevelopment Policy Support Program 200.00 -
PAK Punjabk Resource Management Program-Subprogram 2 200.00 -
Subtotal 700.40 78.00
TRANSPORT AND COMMUNICATIONS
AZE East-West Highway Improvement 48.00 3.00
BHU foad Network - 27.30
[N fioad Rehabilitation-2 151.00 -
pax Hationat Highway Development Sector Investment Program - 3.00
PRC Central Sichizan Roads Development 50000 -
PRC Zhengzhou-Xi'an Raitway 450.00 -
PRC Hunan Roads Development Il 208.00 -
REG Establishment of the Pacfic Aviation Safety Office - 1.50
SRI Hational Highways Sector 150.00 -
Tad Bushanbe-Kyrgyz Border Road Rehabifitation {Phase |1} - 29.50
WIE Cantral Region Transport Networks Improvement Sector - 5450
WIE Greater Mekong Subregion: Kunming-Haiphong Transport Corrider -
Mai Bai-Lao Cat Highway Technical Assistance - 6.00
Subtotal 1,558.00 164.80
WATER SUPPLY, SANITATION, AND WASTE MANAGEMENT
|NE Zerala Sustainable Urhan Development 22120 -
MLD fegional Davelopment Project, Phase i -
Environmental Infrastructure and Management - 6.00
PAK Rawalpindi Envitonmental Improvement 2000 40.00
PRC Jilin Water Supply and Sewerage Development 100,00 -
PRC fFuzhou Environmantal Improvement 5580 -
PRC Henan Wastewater Management and Water Supply Sector 100.00 -
SRl tocal Governraent Infrastructure fraprovement - 5000
Uzs Hashkadarya and Navoi Rural Water Supply and Sanitation Sector - 25.00
Subtotal 4597.00 121.00
MUETISECTOR
BAN Emergency Flood Damage Rehabilzation - 152.30
<00 Cyclone Emergency Assistance - 2.83
INE Tsunami Ernergency Assistance (Sector} 100.00 -
ING Community Water Services and Health 3410 3054
ING Bural infrastructure Sugport - 50.00
KALD Tsunami Emesgency Assistance - 1.80
A infrastructure Development - 25.00
pax Balochistan Devolved Sccial Sewvices Program
- Program Loan 130.00 65.00
= TA Loan - 5.00
Pax Earthguake Emergency Assistance - 220.00
SRI Tsunami-Affected Areas Rebuiidiag - .00
SR diprth East Community Restoration and Development Il - 26.00
VIE Support the Implementation of the Poverty Reduction Program 1 - 1500
Subtotal 26410 £00.52

TGTAL 4,421.23 1,375.58

w Mil; ADF = fsian Developraent fund, OCR = ordinary capital resources; TA = technical assistance.

& Private sector lnan without gowernment gearanize.

Key AFG (Afghanistan), AZE (Azerbaiian), BAN {Bangladesh), SHYU (BRustan), COO (Cook Idands), KD {ndia), IND (Indonesi), MLD (Maldives), PAR (Pakistan}, PRC
(Peaples Republic of China), REG (Regional), S8 {5ri tankal, TA) {Tajikistan}, UZB (Uebekistan}, WIE Vet Mam)
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Table 5
SECTORAL DISTRIBUTION OF LOANS® 2045, 1967-2005

2005
OCR ADF Curmutative as of 2005°
No. of No. of No. of
loans  $ hdillion toans  § Million % boans  § Million %
Agriculture and MNatural Rasources 3 86.11 5 228.30 5.47 476 15711.56 13.54
Education - - 3 58.06 1.00 147 5,497.93 4.74
Energy & 1.042.30 2 31.56 18.52 329 2334185 2047
Finance 5 24872 3 35.50 4,50 185 1397520 12.04
Health, Muirition, and
Social Protection - - 2 57490 1.00 £49 3.031.57 2.61
Industry and Trade i 2500 - - .43 172 5,507 .54 4.15
Law, Economic Masagement,
and Public Policy 3 00,60 2 78.00 13.42 &4 4,396.94 375
Transport and Comemunicafions & 1,558.00 i’ 164.80 39,77 361 2702248 23.28
Water Supply, Sanitation, and
Waste Managemeant 5 £97.00 4 121.08 10.66 151 5,863.08 5.05
Wasltisector 3 264140 12 £00.52 14.92 244 11E%228  10.08
TOTALS 32 4,421.23 40 1,375.58 100,80 2198 11504044 100.00

w i ADF = Asian Development fund, OCR = ordinary capital resources.
a incudes private sectos [oans.

b A project with multiple loans is counted as one progct.

o Totals may not add due to rocnding.

Table &
LOAN APPROVALS BY COUNTRY AND SOURCE OF FUNDS,? 2005
{amounts in § mitlion)

OCR ADF %
Afghanistan - 135.00 233
Azerbaijan £9.00 3.06 (.90
Bangladesh 225,00 24980 B8.19
Bhutan - 27.30 0.47
Cambodia - 10.00 0.7
China, People’s Republic of 1,499.52 - 2587
Caok stands - 283 (.05
Fiji lslands 25,00 - (.43
Incka 440,31 - 7.60
Indonesia 1,035,170 110.5% 19.76
Kyrgyz Republic - 15.50 G.27
Lao People’s Demaocratic Republic .60 - 1.21
haldives - 780 (.13
hongodia - 10.60 037
Pakistan 387.30 389.00 13.3%
Philippines 180.00 - 3.10
Samoa - 806 0.14
8ri Lanka 150,64 1063.00 4.36
Tajikistan - 29,50 0.51
Lizbekistan - 55,00 085
Vigt Mam 360.00 210706 9497
Regional - 1.50 .03
TOTALD 4,421.23 1,375.58 100.00

- Hif; ADF = Asian Development Fund, OCR = ordinary capital resousces.
g inchudes 10ans o private secior without government quaranies,
b Total may not add due to rourding.
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Table 7

PROJECTS INVOLVING COFINANCING, 2005

(% million)

ADB
Armount
EAST AMD CENTRAL ASIA
AZERBAIIAN
East-West Highweay lmprovermneant 52.00

CHiNA, PEOPLE'S REPUBLIC OF
Centrat Sichuan Roads Deveicpment

Fuzbion Erviroramental lmprovernen
Heran Wastewaler Manasgement andd

Waler Supply Sevior
Hursan foads Developrent 15l
Jiln Water Supply and Sevesrage Development
Sardiang Plan Wetlands Prolection
Zhengzhou-Xi'an Raibwsy

UZBEKISTAN
Weskern Uzbekistan Rural Waler Supply

Subtotal

MEKONG
CAMBODHA
Torle Sap Susiainable tivelinoods
Comemune Coungl Development
LAO PEOPLE'S DEMOCRATIC REPUBHIC
Grater hekong Subregicn
Wam Thear 2 Hydrosleclns

Woathern and Catral Regions Waler Supply ang
Sanilaton Seclor

e for the

Bam Theun 2 Power Comparry L
GS Bam Theur 2 Hydroslectric

VIET NANM
Suppoil the Imaterseriation of the Poverty
Reduclion Prograss |

BRO.CO
5580
105.00
208.00
10400
1504

£00.00

zg.00¢
1,568.80

20,00

50,00

Source of Cofinancing

¢ Luropean Commission

j+3

progras.

ADE provides full or partial administration.

[ N =

Anchor Taan was approved 10 prior years with colinancing arranged this year.
Funding & a grart from either Asian Devedopment Fund (ADFY, Asiar Tsunarni Fund (ATFY, of Pakistan Earthquake Fuad (PEF).

Islaric Development Bank (ISOE)
Saudi Fund for Development

Ching Developsment Bank [CDBY,
People’s Republc of China {FRC
Irdustrsad and Commerciai Bark of China, PRE

Gigmestic barks in FRC

State Development Bank, FRC
Domestic banks in PRC
CGlobat Erironiment =azilty
(DR, PRC

Iras

irland
Swedish itemational Development Agency (Sida)

Agence Frangaise de Développemeard (AFD), Franca
Eurapean [nvestarent Bang
International Development Agency (DA

Morweagian Anency for Internationat Development
OPEC Fund for intemational Deveiopment
(PR Fund:

AFD

Commercial lenders wilh & guarantee from DA

Comimersial lenders wilh o quaraniog fros
Réulilaterst fvestmend Guarantes Anency

Compagnie Frangaise d'Assurance pour fe
Cominerce Exleriee

Mordic liiestment Barsk

Commardial lendars with ADR Pofitcat Risk
Guaranies

Societé de Promabion el de Participation pouy e

Coopdration Economigue, Franoe

That commercial nders

Thai Exim Bank

Cangdian irternational Development Agency (30A}
Danish srsternational Devetoomarnt Agency
Ciepartment for srational Devsfcoment,

United girgdes (DR0

DA

Irelarl

lapan Sank For International Zooperation 810 offical
devefopment assistance

Cofinancing is provided in conjunction with ASB-Jinanced projects and programs. Cofinancing opportunities therefore depend on ADB's bending and investment

Carmprising debd cofinancng {e.g., syndicated foans, bonds, and floating rate notes) from commercialimarket sources and guatantees.
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CONTINGED

ADB Source of Cofinancing
Amount
The Netherlands
Spadin
Central Region Transporl Networks lsprovement
Seclof 45 [y dordic Develapmeanst, Fur
REGIONAL
85 Regional Commuricable Diseases Control 3.0 wWarld Health Organization
Subtotal 245.00
PACIFC
FUI ISLANDS
Altgrmative Livelihoods Dewelopment 2500 Fig Developraent Bank
SAMOA
Education Sector | A08 Austraiian Agency For Irdemational Developrent
MWawe Zeatand Agency Tor Internations! Deelopment
Subtotal 33.06
SOUTH ASEA
AFGHAMNISTAN
Emergency itfrastruciuie Rebabililation and
Resonstrustion 150,00 Ereditstantall fur Wherauibau KO, Germany
BAMNGLADESH
Ernergency Food Damage Rehabilation 153A0 The Metherlards
Sida
Gas Transmession and Developrent Pl Moraway
Second Wiban Frimary Healih Care 40,007 CiFID
Sida
Usited Nations Population Fund
Souttraest Area Integrated Walsr Resouices
g and hManagement 20,00 The Nethalands
PAKISTAN
Earlbauake Ermergency Assistance 300,000 EC
Mo Bong Escape Mydropowei 37.30 1sDB
Commercial banks
SRE LAMNKA
Mationa! Highweays Sector 15000 CPEC Fund
Mioriks Bast Community Restoration and
Dievelopsent |2 A0 D Sida
Taunami-Afecled Areas Rebailding 157 40 EC
AFD
Subtotal 1,276.60
SOUTHEAST ASEA
INDONESIA
Cormmunity Water Services and Health Fiel Fil Clleh
CiFID
Dewelapment Policy Support Program 230.60
Earibauare angd Tsunami Emergency Suppart 250004
Tanggubs Lguefied Matural Gas 350,00 -
Interrationat banks
Copmercial barks i PRI
PHILIPPINES
Szl ang hediom Entesprise Development
Sappcst 250G Commercial lengders with ADE Partiab Credit
Guaranlee
Subtotal 429.69
TOTAL COFINAMCING 405315
of which, ADB-administerad 322.85 o
. i
- Hil.
a Cofinancing s provided in conjuncion with ADB-financed projects and pragrams. Cofinancing apportunities therefore degend on ADE's lending and investment:
program.
b Comprising debt cofinancing {e.g., syndicated loans, bonds, and floating rate notes} from cormercial/market sources and guarantess.
¢ Funding includes an ADF loar and a grant package.
& fonding 15 a grant Trom eithes Astan Development Fund (ADF}, Asian Tsunami Fund (ATF), or Pakistan Earthguake Fund (FEF)

ADB provides full or partial administratian,
Anchior foan was approved it prior years with cofinancing arranged this vear,
ADB provides partial adrinistration of the cofinanced componsnt up o 3135 million equivalent,

P

=]
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Table 8
LOAN DiSBURSEMENTS, 2004 AND 2005
famounts in $ thousand)

2004
% of Total % of Total % of Total
OCR OCR aAbE ADE Total Disbursements
Project®
Mondevelopment Finance iastitution 1,219,033 49 607,040 57 1,826,073 51
Development Finance institution 33,320 1 - - 33,320 t
Totat Project toans 1,252,353 50 807,040 57 1,859,393 52
Program” 908,688 36 230,328 22 1,139,016 32
Sector” 237,614 10 AN 21 455,341 13
Private Sector” 109,414 4 - - 109,414 3
TOTAL 2,508,069 100 1,055,095 100 3,563,164 t0e
% Change
{2005/2004)
OCR ADF Total
Project®

16 26 19
1G9 - 160
18 26 21

Mondevelopment Finance iastitution
Development Finance institution
Total Project Loans

Program” &5 34 54
Sector" 3% {19) 7
Private Secter” & - ar
TOTAL 39 18 33

w Mil; ADF = Asian Devedopment Fund; OCR = ordinary capital resources.

[} Hlegative.

& A project loan s a doan provided to finance specific projects. ADB uses development finance institutions in its developing member countries (DMTs} as vebicles
1o finance smail- and medicmnesized projects in the private seciorn

b A program loan is a loan provided 1o support 2007 effarts to impsove the poficy, institutional, and invesiment emvironmeants of sector development. 1t helps
meet shiort-term costs Hhat palicy adiusiments entail.

CoA sectos (oan 15 a loan provided o develop g specific sector or subsector. It finances a farge aumber of subprogects inoa single sector o subsector.

d Excludes equity investments

Table 9
PROGRAM LOAN DISBURSEMENTS, 20605
(% million)

OCR ADF
Afghanistan - 189
Bangladesh 5000 4.78
Carbadia - 22.84
india 205.00 -
ndonetia 750.60 -
tan People's Democratic Repubdic - 11.29
Mangolia - 8.80
Hepal - 2.48
Pakistan 280.04 152.32
Phitippines 175.00 -
Sri tanka #0.00 -
Tajikistar: - 834
Urhekistan 20400 -
Wied Blam - §5.75
TOTAL 1,500.09 30858

= Mil; ALF = Asian Devedopment Fuad; OCR = ordirary capital resources.
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Table 10

PRIVATE SECTOR APPROVALS AND TOTAL PROJECT COSTS BY COUNTRY, 2005

(% million)

Complementary
Loan/Political

Eqquity Total Risk Guarantee Partial Political Swiap
Invest- ADB Coguarantor Credit Risk with
Loan mant Funds Pragram Guarantee  Guarantee  DMG
AFGHANISTAN
Afghanistan Renewal Fund - 5.50 5.50 - - - -
CHINA, PEOPLE'S REPUBLIC OF
Business Development Bank
Lirnited 2072 - 20.72 - - -
Bank of China - 75.00 75.00 - - -
Tsinghua Water Infrastructure
[revelopment 20.00 20.00 - - -
INDEA
Adtis Azset Reconstruction Company
Private Limited - 5.60 5.60 - - - -
infrastructure Development
Finance Company Limited 50.00 - 50.00 - - - -
Yes Bank Limited 23.00 - 23.00 - - -
BTS India Private Equity Fund - 15.00 15.00 - - -
INDONESEA
Tangguh Liguefied Natural Gas 350.00 - 350.00 - - - -
LAD PEGPLE'S DEMOCRATIC REPUBLIC
Ham Theun 2 Power
Company Limited 50.00 - 50.00 - - 50.00 -
PAKISTAN
Kew Bong Escape Hydropower 37.30 - 37.30 - - - -
PHILIPPINES
Cameron Grandville Asset
fManagemant inc. 5.00 - 5.00 - - - -
Credit Information Bureau
[evelopment Support - 100 1.00 - 18.40 - -
REGIOMAL
tombard Asia Hl P 30.00 30.00
Aureos South-East Asia Fund 20,00 2000
Flagship Capital Corporation - 30.00 .00 - - - -
inter Asia Capital Inc. 15.00 15.00
TOTAL 536.02 217G 78312 - 18,40 50.00 -
- Hif TMOs = deweloping member countries,
Table 11
PRIVATE SECTOR APPRCVALS AND TOTAL PROIECT COSTS BY SECTCR, 2005
(% million)
Complementary
Loan/Palitical
Equity Total Risk Guarantee Partisl Palitical Swap
frvest- ADB Coguarantor Credit Risk with
Loan ment Funds Program Guarantes Guarantee DMCs
Infrastructire 437.30 20.00 457.30 - - 50.00 -
Irvestment Funds and
Financial Institutions 9872 18719 29582 - 13.40 - -
Others - - - - - - -
TGTAL 536.02 21710 753.12 - 18.40 50.00 -

- Nl Odils = developing member countries,
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Total
Project
Cast

20.00

3872
100.00

104.00

22.20
50.00

23.00
50.00

6,303.00

1,450.00

145.20

10.00

33.50

254.00
100.00
1253.00
125.00

B,941.62

Tatal
Project
Cost

8,002.20

§39.42

8,941.62



Table 12
PRIVATE SECTOR APPROVALS BY YEAR, 1983-2005
famounts in § million)

Complementary

Loan/Political
Total Risk Guarantee Partiai Political Swap Total
No. of Eqquity ADB Coguarantor Credit Risk with Project
Projects? Loan tnvestment® Funds Program Guarantes  Guarantes DMCs Cosi
1983 2 - 2.96 2.96 - - - - 36.00
1984 1 - 0.42 0.42 - - - - 2.80
1985 5 3.49 340 - - - - 39.638
1986 5 6.46 6.01 12.47 - - - - 4232
1987 g 20.50 27 .61 4811 540 - - - 524.34
1988 12 58.00 3567 93.67 - - - - 52424
1985 1% 9570 67.59 163.729 51.10 - - - 117855
1999 17 78.85 3594 114.70 24.00 - - - 2,051.63
1991 10 156.80 20.52 17732 - - - - 1,330.07
1992 4 50.00 5.42 55.42 81.50 - - - 408,39
1993 ] 182.10 2070 202.80 19.30 - - - 1,513.70
1994 ] - 4870 48.70 - - - - $19.20
1995 g &8.00 9941 167 41 583 - - - 1,050.32
1996 g 98.50 30.15 178.65 91.5G - - 178877
1997 5 45.00 4950 54.50 - 500 - - 1,23%.60
1998 1] 136.12 39.44 175,56 151.08 £5.00 - - 1,152.70
1995 3 101.50 7.49 108.90 &1.50 - - - 84770
2000 " 152.00 7765 229.65 45.00 - 101.09 - 1,629.84
2001 & 37.50 30.38 67.848 - - - - £48.00
2002 7 112.00 3553 145,53 - - 50.00 - 1,176.60
2003 7 167.00 35.65 202.65 100.00 170.00 70.00 - 2,300.00
2004 15% 25250 164.49 456.90 - - 10.09 200.00 2,227.70
2005 174 536.02 287148 753.12 - 18,40 50.00 - 8,941.62
TGTAL 191 2,392.55 1,111.53 3,504.08 §35.81 303.40 291.00 20000 31,575.26
- Hil; Odils = deweloping members countries,
a Met of cancellations.
b Also inciudes lines of equity and equity underwritings.
¢ Inclsdes an approved project for the expansion of the drameenghone Telecommuenications in Bangladesh
i Inclsdes an approved project for the Infrastructure Sevelopmend Finance Company Limited 10 India.
Table 13
CUMULATIVE PRIVATE SECTOR APPROVALS BY COUNTRY, 1983-2005
famounts in § million)
Complementary
Loan/Political
Egpuity Total  Risk Guarantee  Partial Political Swap Totat
No. of frvest- ADB Coguarantar Cradit Risk with Project
Projects? Loan ment? Fundls Program Guarantee  Guarantea DWCs Cost
Afghanistan 4 35.00 8140 4310 - - 10.00 - 265,50
Bangiadesh gt 137.20 14.98 152.18 20.00 - 70.00 - 899.36
Bhutan 1 - 0.53 0.53 - - - - 9.79
China, Peopie’s
Rep. of 14 137.22 27730 414.52 171.50 - - - 283552
India 33¢ 31070 166.75 477 .45 5.00 - - - 3754.08
[rdonesia 13 432.00 23.65 455.65 5350 - - - 701722
Korea, Rep. of 5 - 896 896 - - - - 29223
Lac PR 1 50.00 - 54.00 - - 50.00 - 1,458.00
tlalaysia 1 - 2.00 2.00 - - - - 3.64
tlangolia 1 4.50 160 6.10 - - - - 45.00
Mepat 4 49 .55 326 52.81 583 - - 21803
Pakistan 29 27910 33.63 309.73 129.90 £5.00 - - 1,960.19
Philippines PE] 475.32 45.85 516.17 113,58 18.40 - 200.00 268872
Samca 1 - .40 5.40 - - - - 1.60
Sri Lanka ] 72.00 13.58 85,58 - 115.00 31.08 - 514.73
Thatland 10 71.46 77.07 148,53 100.00 - 70.00 - 307180
Viet Mam & 16850 - 168.50 26.50 - 60.00 - 1,479.00
Fegional 28 170,00 44187 511,87 - 105.00 - - 498587
TGTAL 191 2,39255  1,111.53 350408 §35.81 303.40 291.00 200,06 31,575.26

- Ml BiCs = developing membes countries.

Het of cancellations.

Inclsdes equity imestments, lines of equity, and equity underwritings.

Inclsdes an approved project for the expansion of the drameenghone Telecommuenications in Bangladesh
Incledes an approved project for the Infrastructure Development Finance Coo Limited in 1adia.

[ = ]
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Table 14

NUMBER QOF LOANS AND PROJECTS APPROVED AND UNDER ADMINISTRATION, PROJECT COMPLETION
REPORTS {PCRs) CIRCULATED, PROJECTS COMPLETED, LOANS CLOSED, AND PROJECT/PROGRAM
PERFORMANCE AUDIT REPORTS {PPARs} CIRCULATED

{as of 371 December 2005)

Cumulative Cumulative Cumulative Curnulative Cumulative Cumulative
No. of No. of No. of No. of No. of No. of
Loans Effective Projects Blended Supplementary Cofinanced

Approved?® Loans Approved® Loans Loans Projects
Afghanistan ] 15 18 - 1 ]
Azerbaijan 5 1 3 Z - %
Bangladesh 171 166 155 10 5 8
Bhuwstan 20 20 19 - - 7
Carabodia 36 35 28 z 1 15
China, People’s Rep. of 19 13 7 - - £3
Cook Islands 13 13 13 - - 4
Fiji Islands i6 16 16 - - 7
Hong Keng, China 5 5 5 - - -
India 945 &3 82 3 - 23
Indonagia 279 214 247 23 ? 61
Kazakhstan 12 12 a z - 4
Kiribat & 5 5 - - H
Korea, Rep. of 21 81 80 - - 8
Kyrgyz Reguilic 25 23 19 - 5
Lae People's Demacratic Republic 64 64 57 - 3 36
Malaysia Ta 75 74 1 1 g
Wialdives i5 13 15 - - 4
Warshadf 1slands 12 12 11 1 - 4
Micronasia, Fed, States of & 1 1 1 - -
Mongolia 37 38 31 - - 8
hyanmas 32 32 28 2 2 12
Mawry 1 1 1 - - -
Magal 114 1% 102 ? 9 44
Pakistan 250 237 191 36 5 e
Papua New Guines 5% 57 45 1G - 1%
Phiippines 195 193 165 13 4 84
Samoa 31 29 27 - 4 10
Singapare 4 14 14 - - 2
Soformon [slands 16 15 15 - 5
5ri Lanka 133 130 115 10 5 45
Taipei,China 12 12 12 - - -
Tajikistan 18 16 14 ? - 3
Thailand 24 &4 &0 ? 37
Tirmor-Leste - - - - - -
Tonga 15 14 15 - - 3
Turkrenistan - - -
Tuvalu 3 3 2 - 1 -
Uzbekistan 21 18 18 z -
Vanuatu 9 9 2 - 1 3
Viet Nam 3 65 64 3 - 32
Regicnal® 8 5 13 1 - ]
TOTAL 2,198 2,121 1,940 133 45 692
- Hil
g inchudes special assistance kans and private sector 1oans bot exdludes 1oans terminated.
bA project with mulliph loans is counted as one project. Supplementary foans, special implementation assistance loans, and subprogram loans of program loan

clusters are not counted as separate projects.

o includes projectsfloans that have been approved but still awaiting effectivity, mactive loans, fully disbursed private sector loans without government guarantee
But slE under administration; excludes projectsdoans exclusively firanced from other sources.

d Belers to projects physically completed.
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Cumulative

No. of No. of Mo, of PCRs
Loans Under Projects Under Circulated/
Administration® Administration®® Prepared
10 14 - Afghanistan
5 3 - Azerbaijan
41 34 114 Bangladash
5 5 11 Bhutan
23 it g Cambodia
45 44 ! China, People’s Rep. of
1 i 12 Caok istands
4 4 19 Fijp isfands
- - 5 Hong Kong, China
a0 36 41 india
47 34 178 Indonesia
4 3 & Kazakhstan
1 i 4 Kiripaii
- - &1 Kewza, Rep. of
11 11 11 Kyrgyz Republic
23 22 33 Lao People’s Democratic Republic
1 1 54 halaysia
7 7 7 haldives
1 i 2 Marshall Islands
5 3 3 Micronesia, Fed. States of
16 14 17 Mongolia
- - 6 WMyanmar
- - i Hlavrs
27 25 74 Mepat
73 48 126 Pakistan
106 1 33 Papua New Guinsa
2% 24 118 Fhikppines
5 5 | Samoa
- - 7 Singapore
1 i 14 Solomon isfands
L -yl it Sri Lanka
- Taipei, China
12 11 4 Tajikistan
2 35 Thailand
- - 4 fimor-Leste
- - 16 fonga
- - - Turkmenistan
2 i i Tuvalu
15 14 2 Urhekistan
- - 8 Vanualu
47 38 | Viet Mam
2 2 3 Regionat ©
557 477 1,260 Toral

o Inclides the regional projects-Greates Mekony Scbregion (GM3) Phnom Pefin fo Ho Chi Minh City Highway (Cambodia and Wiet Nam loan components);
GRS East-West Carridar (Lao PDR and Viet fam loan companendsh; Almaty-Bishkek Regional Road Rehabilitation (Kazakhstan and Kyrgyz Republic foan companents);
A% Mekong Tounsm Dewsloprent {Cambodia, Lao POR, and Wiet Mam lnan componends)h Regional Power Transmission Modemization (Tajikistan and Uzbekistan
lnan components); Regional Trade Facilitation and Customs Cooperations Program (Kyrgyz Republic and Tajikistan lnan componentsh; Asian Finance ard lnvestment
Corporation Lid; and Trade Finance Facifitation Program.
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Table 15

AMOUNT OF LOANS APPROVED, CONTRACYS AWARDED, AND DISBURSEMENTS

{as of 31 December 2005; amounts in § million

Cumulative
Cumulative Loan Cumutative Net Contracts
Amounts Approved? Effective Loans™ Awarded?
Afghanisian 752,28 59718 373,66
Azerbaiian 104,00 22.60 138
Bangladesh &.044.69 TE32.1% 5,506.49
Bhutan 138.46 138.46 101.51
Cambodia a50.24 840,24 £22.90
China, Peaple’s Rep, of 16,375.40 14,853,860 10,274.47
Cook isfands 29.50 7950 2516
Fiji lslands 249,90 249,90 181,42
Hang Kong, Ching 101,50 10150 84.50
India 14,936,217 13,648 60 9,165.91
Indonesia #H,728.50 20,712.81 14,056.34
Kazakhstan 501,60 50%.60 £32 44
Kirtbati 15.14 15.74 14,28
Korea, Rep. of £,338.33 £,338.33 5,572,535
Kyrgyz Republic 585.50 5R5.50 465,63
Lao People’s Demaocratic Republic 1,183.14 1,183.14 960,42
hialaysia 1,987 54 1,987.54 1,422.37
haldives 91,48 82048 £5.95
Warshall lslands 1813 7813 £5.10
Micronesia, Fed, States of 7514 56.14 39.53
hangolia 620.34 610.34 £84.74
hyanmar 530.86 530.86 £18.77
Mauru 5.00 5.00 2.30
Mepal 2,214.98 2,164,958 1,454.62
Pakistan 15,035.24 14,147.04 10,285.51
Papua New Guinea 873.99 873.99 648,38
Philippines 8,799.03 8574.03 5,823.74
Samoa 129,98 115.92 106.99
Singapore 181.08 181.08 130,22
Solomon lslands 1931 1931 63.9%
4 Lanka 3,703.25 3,483.25 2,653.1
Taipei,China 100.39 100.39 40,28
Tajikistan 273,84 224.34 144.58
Thailaznd 5.388.07 5,388.G7 4,154,990
Tanga 57,79 52.8% 5814
Tuvals 182 182 418
Uzbekistan 914,70 T8G.70 £71.499
WVanuatu 51.25 51.25 47.9%
Vist Kam 3,732.37 3,141.67 1,857.72
Regionai" 171,50 170,60 -
TOTAL 116,040 44 109,884.18 78,293.82

- il

4 inchudes specal assistance foans and private sector ioans but excludes loans terminated. The 35 deflar equivalent s in accordance with the prevailing exchange
rale at the dime of ban approval.

b Mot effective loan refers 1o effective Joan amount less cancelfation,

o The US dolar equivaient is in accordance with the prevaiting exchange rate as of 31 December 2005,

d Eaxcludes private sector loans withoul govermment guarantee.
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% of Cumulative
Disbursements

% of Cumulative
Contracts Awarded

to Cumulative Net Cumulative to Cumulative Net
Effective Loans® Dishursements® Effective Loans

62.57 286.55 £8.00 Afghanisian
527 0.50 225 Azerbaijan
71,59 5,572.63 F2.45 Bangiadesh
73.3% G882 .37 Bhutan
1413 564 58 &7.1% Cambodia
68,71 G,920.25 86,34 China, People’s Rep, of
95.46 26,15 BB.64 Cook istands
12,60 16056 G425 Fiji istands
93,11 54.50 93.11 Hong Kong, China
6715 8,144 .63 59.67 India
£9.89 15,112.95 75.14 Indonesia
B6.21 432 .58 86.24 Kazrakhstan
9433 13.55 89.5¢ Kiribali
8742 5,560.32 8173 Korea, Rep. of
82.34 452 41 8000 Kyrgyz Republic
8118 40576 76.56 Lao People’s Democratic Republic
71,56 1,403.28 70.60 Walaysia
8185 5725 YARE: haldives
83.32 £3.5% 81.91 Marshall lstands
10,42 36.78 6552 Micronesia, fed, States of
19,42 497.98 20,61 Mongolia
75.88 411.83 7158 Myanmar
46.00 .30 46,60 Mausu
67,19 1,437 19 66,38 Mepal
1270 16,530.6% 14,44 Pakizian
7419 634.01 12,54 Papua Mew Guinea
67,92 8,280.29 13,25 Fhilippines
92.30 102.66 48,57 Samaa
7191 144.44 Fa7y Singapore
B0.55 57.91 73,02 Solomon istands
16,19 2,573.91 73.8% 4ri Lanka
89,93 91,74 G078 Taipel, China
62.67 499,54 44.3% Tajikistan
T 4,183.058 1T es thaitand
186.01 52,26 48,83 fonga
53.47 4726 54,45 Tivalu
53,44 3143 47,40 Urhekistan
93.48 48,53 45,508 Vanuatu
54,13 1,655 16 62,23 Viet Mam
- 11058 &5.0% Regional
1125 718,494.68 7143 TOTAL

o The comulative disbursermends may exceed the cumalative contracts awarded due to dishursed amount without procurement contract semmary sheet, e.q., inforest
during corstruction, cordingencies, and private sector loans that do not require procurement.

T Inclsdes regional Toan on the Estabishment of the Pacific Aviation Safery Office and private sectos foans 1o Astan Finance and lavestment Corporation dd. ard
Trache Finance Faciltation Program.
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Table 16
CONTRACTS AWARDED BY COUNTRY OF ORIGIN,” 2005
PROSECT LOANS—ORDINARY CAPITAL RESCURCES {amounts in § million)

Goods and
felated Services, s Consulting % U
and Civil Works Distribution Services Distribution Distribution
Afghanistan .40 040 .40 0.40 a.00
Armenia .40 040 0.40 0.40 a.00
Australiz 4§82 .20 1587 12.45 030
Austria 382 0.15 0.00 0.00 .15
Azerbaiian 0.80 .40 .40 .40 a.00
Bangladesh 832 0.34 .40 .40 0.3z
Belgium 0.4z 040 .40 .40 a.00
Bhutan .40 040 .40 .40 a.00
Cambodia 0.40 040 040 .40 a.00
Canada 144 0.4s 0.9 0.5 G306
China, People's Rep. of 1,261.32 54.7% 1.40 1.00 52.10
Cook islands 0.40 040 0.80 .40 a.00
Denmark 283 0.1 513 478 .34
Fiji 1skands 354 054 0.40 .40 a.14
Finland 065 0.43 530 4 .44 024
France 3339 1.35 080 080 1.29
Germany 16.42 0.67 0.0 0.40 063
Hong Kang, China 21.78 0.88 227 137 .52
India 50324 2444 42 44 3340 2487
Indonesia TI84 Z.56 4.43 345 298
Italy 11.68 047 1.51 1.18 .51
lapan 351 1.42 0.4a 0.3a 1.37
Kazakhstan 0.40 0.40 0.40 0.40 000
Kirit-ati 040 040 .40 .40 a.00
Korea, Reg. of 0.42 0.02 0.00 0.00 a0z
Kyrgyz Republic 0.40 0.0 0.00 0.00 .00
Lao People's Democratic Repubiic 11.07 0.45 0.40 0.40 0.43
Luxemioury 0.0 0.40 0.00 0.00 .00
Mialaysia 7349 258 040 040 283
haldives 040 040 .40 .40 a.00
harshall 1slands 0. 0.40 0.40 0.40 000
Micronesia, Fed. States of .80 080 .80 .80 .00
Mengolia 040 040 .40 .40 a.00
Mvanmar 040 040 .40 .40 a.00
Mauro 040 040 0.40 0.40 a.00
Hegpal 040 040 0.40 0.40 a.00
The Netherlands 0.85 0.04 1.44 1.42 .09
Hew Zealand 9.40 0.33 Zi4 1.67 .44
Horway 0.40 040 .40 .40 a.00
Pakistan 22.89 053 13.28 10.535 1.39
Palay 0.40 040 0.40 .40 a.00
Fapua Mew Guinea ZED 0.0 0.2z 047 a1
Phifipgines 37278 1.33 023 0.8 1.27
Portugal 080 040 080 040 .00
SEmna 0.40 040 0.80 .40 a.00
Singapore 173 0.7 506 472 .30
Solomen Isiands 0.00 0.00 0.00 0.00 .00
Spain 0.42 n.4a2 064 043 a0z
S Lanka 080 0.40 0.40 0.40 a.00
Sweden 35.20 1.43 1.40 1.00 1.41
Switzerland 1477 060 040 040 a57
Yaigel, China 2728 0.0 040 080 .34
Yajikistan 0.44 040 033 0.29 a0z
Thaitand 11.54 0.47 0.00 0.00 044
Yimos-Leste 0.40 0.a0 .40 .40 G000
Tonga 0.40 0.40 .40 .40 a.ng
Yurkey 3105 1.28 040 040 1.20
Turkmenistan .40 040 0.40 .40 a.00
Tuvahy .40 040 0.80 0.40 a.00
United Kingdom 9.44 0.33 565 LR T a6z
Unitad States 11.60 0.47 1574 12.28 1.05
Uzhekistan 458 n.20 047 0%3 020
Wanuaty .40 040 .40 .40 a.00
Wit Ham .40 040 .40 .40 a.00
Regional 0.39 0.4a2 0.40 0.40 a0z
International Organizations 0.0 0.40 0.0 0.0 .00
TOTALY 2,468.30 103.00 128.24 10500 10500

.00 Data nealigible.
4 Represents the country of ongin where the goods are mined, produced, grown, andfor manufactured, based on US doflar value equivatent of congract.
b Total may not add due to rourding.
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Table 17
CONTRACTS AWARDED BY COUNTRY OF ORIGIN,® 2005
PROJECT LOANS—ASIAN DEVELOPMENT FUND {amounts in § million)

Goods and
Reiated Services, % Consislting s L
and Civit Warks Distribution Servicas Distribation Distribution
Afghanistan .00 0.0% 0.0% 09.0% 000
Armeniz .00 o.04 09.00 .00 000
Australia 4.39 0.45 11896 16.07 1.45
Austria .00 0.00 0.00 0.00 0.30
Azarbaijan .05 0.0% 9.00 0.04 000
Bangiadesh 17240 17.56 19.21 g.ad 1060
Belgism .00 9.00 0.0% 09.0% 000
Bhutan 1.78 0918 .00 0.00 01a
Camhodiz 3175 324 4.82 4.08 332
Canada 1.63 8917 390 328 050
China, People’s Rep. of 50 46 514 .04 0.03 4.59
Cook lsiands 054 0.0% 09.09 0.08 n.oe
[enrmark .09 a.01 15.91 318 1.00
Fiji Islands a.00 0.0% 0.38 0.3z 003
Firfand a17 .02 09.00 9.00 002
France 281 027 023 0.1% 02e
Germany 4.43 046 576 4.85 na3
Hong Kong, China .29 0.03 5.00 0.00 003
India 5165 623 2 178 579
[rdonesia 37E3 379 14.058 1183 4.68
Italy 382 9.36 0.0% 0.04 032
iapan 15.4% 158 15.01 12.63 277
Kazzkhstan 1.52 o915 0.0% 09.0% 014
Kiribati a.00 0.04 0.0% 0.0% 000
Kores, Rep. of 57 .85 5.8% 0.00 9.00 526
Kyrgyz Repuilic 16.26 i.66 i.02 0.92 1.58
Lac Pecple’s Democratic Republic 27.72 2.82 0.63 0.53 258
Luxemnbourg .00 0.04 0.00 0.00 0.G0
tlalaysia 213 083 09.0% 09.0% 074
Maldives 4.85 0.47 09.0% 09.0% 042
Marshall Islands 002 0.00 0.00 0.00 0.Go
Micronesia, Fed. States of 040 .04 .06 4.0% 004
fongolia 7.24 0974 026 0.2z 068
fyanmar .00 0.0G 0.04 0.00 0.60
ML a.00 0.04 o.04 09.0% 000
Mepat 4517 4.60 309 ERR & .44
The Metherlands 019 5.02 165 135 017
Mew Zealand a7 0.06 105 0.8% 015
Norway a.ng 9.00 0.2z 0.1% 02
Fakistan 143.58 14.66 7.90 6.65 1379
Falau a.00 0.04 9.00 9.00 000
Fapua Mew GQuinea 4.10 0.42 026 0.2z 040
Fhilippines 445 046 280 2.36 066
Portugal .00 0.0% 0.0% 0.0% 000
Samoca a.00 0.04 9.35 09.35 003
Singapore 516 .63 0.04 0.04 056
Soformon islands .07 0.0% £.00 £.00 0.01
Spain .44 0.05 a.12 9148 0o%
Sti Lanka 13418 13.67 277 279 1244
Sweren .67 .07 0.5% 0.50 011
Switzeriand 0.76 0.08 §.05 0.04 n.G7
Taipei, China 037 9.04 0.04 0.0% 003
Taiikistan 273 09.99 151 1.36 1.03
Thailand 2612 256 1.39 117 2.50
Timor-Leste a.00 0.0% 09.0% 09.0% 000
Tonga a.00 9.00 09.0% 09.0% 000
Turkey 230 09.85 09.0% 09.0% 085
Turkmenistan G000 0.0% 0.0% 0.0% 000
Tisvalu a.ng 0.00 0.0% 0.0% 000
United Kingdom 379 0.39 387 376 oo
United States 14.37 146 7.45 628 188
Uzbekistan .00 0.0% 09.0% 0.0% 000
Yanuatis a.0n 0.04 0.00 .00 000
Yiet Mam 5487 641 158 131 a.04
Ragional a0z 09.0% 09.0% 09.0% 000
International Organizations .00 2.00 2.00 2.00 0.0
TGTALS 981.54 100,00 118.7% 100.00 100.00

0.00 Data negligible.
a Represents the country of ofigin where the goods are mined, produced, grown, andior manufactured, Based on US dollar value equivalent of contract.
b Totals may aot add due o rounding.
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Table 18

CONTRACTS AWARDED BY COUNTRY OF ORIGIN,” 2005

PROECT LOANS—ORDINARY CAPITAL RESCURCES AND ASIAN DEVELOPMENT FUND COMBINED
{amounts in § mithion

Goods and
Refated Services, % Consulting % %
and Civil Works Distribution Services Distribution Distribution
Afghanistan .40 040 0.40 0.40 a.00
Armenia .40 040 .40 0.40 a.00
Australiz 9.3 n.z27 27 54 11.31 1.M
Austria 387 0.1 .40 .40 a1
Azerbaizan 0.85 0.40 0.40 040 Q00
Bangladesh 180,72 524 10.21 413 514
Belgium 0.4z 040 0.40 0.40 a.00
Bhutan 176 045 0.40 0.40 .08
Cambodia 335 ns2 482 1.85 .89
Canads 347 0.89 4.09 1.6% a1
China, People's Rep. of 1.401.79 4063 1.44 058 37.96
Cook islands 0.54 0.4z 0.49 064 a0z
Denmark 2582 043 17.63 550 054
Fiji 1skands 354 0.%0 033 0.5 an
Finland n.g2 0.4z 530 231 a8
France 35401 1.04 023 0.49 .88
Germany 2050 0.61 578 2.33 072
Hong Kong, China 2708 064 227 0.g2 d.as
India G644 85 18.27 4455 18.63 12.18
Indonesia 15017 340 18.48 743 348
Italy 15.20 044 1.51 061 .45
lapan 5050 1.40 15.48 524 1.78
Kazakhstan 152 0.04 0.40 0.40 .04
Kiritati 0.40 .40 0.60 0.00 000
Korea, Reg. of 5B27 1.69 0.40 040 1.58
Kyrgyz Republic 16.26 0.47 1.89 0.44 .47
Lao People's Democratic Repubiic 3879 1.42 0.63 0.25 1.07
Luxemioury 0.40 040 0.00 0.00 .00
hialaysia 31.62 237 040 040 2
haldives 465 0%3 .40 .40 a.13
Marshall 1slands 0.03 0.00 0.00 0.00 .00
Micronesia, Fed. States of 0.40 .81 044 046z .01
Mengolia 7.24 021 0.2a 0.0 020
Mvanmar 040 0.a0 .40 0.40 a.00
Mauro 080 0.40 .40 0.40 a0
Hepal 4517 1.31 369 1.49 1.32
The Netherlands 1.54 043 3408 1.25 an
Hew Zealand 957 0.29 ER L 1.29 036
Horway 0.40 040 0.2z 069 a1
Pakistan 16677 483 2118 857 508
Palay 0.80 0.40 .40 0.40 a.00
Fapua Mew Guinea 560 0.9 .48 .20 a19
Phifipgines 3727 1.08 ERIES 123 1.09
Portugal 080 040 040 080 .00
SEmna 0.40 080 0.35 054 a1
Singapore 7.89 0.23 £.06 2.45 .38
Salomen lsiands 0.467 0.40 0.40 0.40 000
Spain 089 043 0.5 0.44 a.n3
S Lanka 13418 380 232 1.50 370
Sweden 3587 1.04 1.80 0.81 1.02
Switzerland 15563 0.45 0.85 0.4z .42
Yaigel, China 2765 068 0.40 040 .81
Yajikistan 973 028 1.40 0.81 0.3z
Thaitand 3765 1.09 1.39 056 1.08
Yimos-Leste .40 0.a0 .40 .40 G000
Tonga 0.40 0.40 .40 .40 a.00
Yurkey 40348 1.47 040 040 1.08
Turkmenistan .40 040 .40 0.40 a.00
Tuvahy 0.80 040 .40 .40 a.00
United Kingdom 13.23 0.38 10.52 4.268 .64
Unitad States 2547 075 23.20 9.39 1.33
Uzhekistan 458 014 047 047 a.14
Wanuaty 0.80 0.40 0.40 0.40 a.00
Wit Ham a4 87 1.88 1.56 063 1.80
Regional .41 081 0.40 0.40 a.01
International Organizations 0.0 0.40 0.0 0.0 .00
TOTALY 3,442 83 103.00 247.02 10500 10500

.00 Data nealigible.
4 Represents the country of ongin where the goods are mined, produced, grown, andfor manufactured, based on US doflar value equivalent of congract.
b Totals may not add due to rourding.
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Table 19
ESTIMATES OF PAYMENT TO SUPPLYING COUNTRIES FOR FOREIGN PROCUREMENT
UNDER PROGRAM LENDING,? 2005

Ordinary Capital Resources (OCR) Asian Developenent Fund (ADF)
§ Miliion % Distribution § Million % Distribution
Afnharstan 311 0320 LT LAl
Arenia 008 008 G0 .40
Australia 7353 £75 4 83 1.57
i 6,35 342 0.43 14
Azeibaian &0 .00 A5 .22
Banglagesh 342 322 0.3e 013
Balgrr ZB93 1.88 38 1.43
Ehiutan 0.07 008 X4} EXEE
Cambiochia 308 0.00 .47 213
Canada 2517 bEd 1.60 52
Ching, Peopie’s Rop. of 142,88 9.29 N 10.47
Cook lslands 008 G008 0.40 EXEE
Cigrirmnark, 408 027 B0 G20
Fije 1stangds o.02 407 0.4 0.:0
Figibanc 574 437 0.73 0.24
France 1532 P26 4.28 1.29
Gersany a1 78 4.02 £ 68 217
Hang Korg, China 2141 1.3% 2.3 3.0
Inga 17822 183 385 1.2%
Ingdanesid 10,85 071 4.6 1.50
Lty 2007 £33 3.08 .40
lagan 177.80 1158 1918 623
Kazakhstan [EATH 4.0 1.7 .58
Kiritat 005 0.00 XE .00
Korea, Rep. of 8553 557 1832 5,86
Kyroye Repubite .0 .00 0.20 0.07
Lao People’s Dermocratic Republic ooz .ot .31 010
Lurermboug 0093 4.0 e .02
hhafaysia 8205 ERS] 12,48 4.08
{ 25 .00 0.00 XEd EXEE
G.00 .00 0.60 EXEE
.0 .00 0.c0 0.60
hiongalia (.08 0.00 2EC 2.88
Wyanmar 1.4& G058 0.1e 0.4
Mauzu 0.03 0.00 O 00
Mepal 0.35 0.02 2.53 .82
The Metherands 14,93 1.3¢ i 1.4
Mo Zedland 6.02 0338 56 e
Merway 1.36 008 .14 eXE]
Fakistan 3.02 020 B5.043 2784
Fataw 0.00 0.00 .00 .00
Fapua Mew Suinea 385 406 0.60 0.60
Fhifippines 122,43 673 1.0 .23
Fortigal 437 &.02 211 .04
Samsa 06 o.m .80 .60
Singapore 111.02 723 PRS- 77
Solamon klands 005 G046 0.3 0.60
Spain 788 451 112 .38
Sri Lara 2205 1.43 0.5 017
Swieglen G326 081 40 .32
Switzefland 1871 122 300 gy
Taipai, China 47 .06 206 .00 G0
Tajikistar: 403 .08 o.a2 0.0
Thailarid 4347 2.83 .12 4.59
Temnar-Leska G080 .08 XE EXEE
Targa .00 0.00 XE8) EXEE
Turkey 186 024 .47 .32
Turkmerdistan 406 G080 0.73 .24
Tl 408 0.00 XE EXEE
United Kingokom 230 295 4.52 1.47
Urited States 182,33 HEET 14.32 4.68
LUzbekistan G871 .04 359 117
Warsaiu 433 402 0.4 G0
Wiet Mam 1372 078 268 281
Fegiaral 408 408 0.40 0.00
Imerations! Oroanizations 3.0 0,00 .00 3.4l
TOTALY 1,536.15 100,00 307 88 100.00

0.00 Data negligible.

& Estimates are based on import data dravers from the atest information availaide on borrowers' trage statistics compiled by the lnternationat Monetary Fuad Direction
of Trade Statistics.

b Totals may aot add due o rounding.
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Table 20
CUMULATIVE CONTRACTS AWARDED BY COUNTRY OF ORIGIN,®
TECHNICAL ASSISTANCE CPERATIONS {as of 31 December 2005)

ADR's %o Administered % Japan % k)

Thavn CHstri- Trust Erstri- Special Evtstri- Bristri-

Resouroes brution Funds Bution Furet Bution Botion

Afyhanistan .58 0.05 .65 a7 0.02 [EEs] .05
Arnena 0.0 9.00 [ERV]E 0.0 0.00 Q.60 .0z
Avstratia 13557 1255 3731 9946 10527 12.08 12.3%
Austria [ERi} .07 .00 G0 0.1 [EN e} .0
Arerbagan 0.3% 902 211 0.3 0.00 0.0 .02
Bangladesh 13.92 FE 318 .85 436 354 .81
Balgium EX) 9.33 1.04 027 2.20 027 .30
Bhutan 0.4 9.03 .02 [EEs] 006 [EEs] .02
Carnbodia .96 0.8 1.84 0.4% 0.37 0.4 .14
Canada 7877 73D 3905 1043 61.52 789 7.88
China, Peapie’s Rep. of 10.47 .87 272 0.72 &.92 086 .89
Cook slands Q.05 9.00 17 [ENE 0.00 0.0 .01
Denmark 1180 1.09 3.38 0240 1548 .92 1.35%
Fiji tslands .75 0.7 0.65 17 0.18 002 .07
Firfanc 7.2 d.65 5.848 .06 7.96 098 .92
Framce 2197 2.03 12.43 332 21.21 283 248
Garmany 22320 2.05 216 218 3216 399 278
Hang ¥ang, China 22.27 2.06 4.9% 131 20.25 2.5% 2.0%
India 37.51 347 13.01 3.47 13498 1.73 Z2.85
Indonesia 14.28 132 3.84 102 £1.52 143 1.3%
Italy 4.97 046 0.82 0.2 2.59 0.32 .37
lapan 27.05 2.540 11.35 303 2274 2.82 270
Kazakhstan .55 IR 1.35 0.36 0.14 [EN e .02
Kiribati 9.00 0.00 03 [EEs] 0.0 [ENEs] [EXI]E
Korea, Rep. of 481 a.44 1.22 0.32 356 044 .42
Kyrgye Repubiic 105 0.69 2.1 0.03 0.05 0.00 .05
Lao People's Demacratic Republic »o2 0.7 1.84 .49 091 0.1% .25
Lusambicerg .00 0.0 0.00 00 0.00 000 .03
Mataysia 974 49,50 .24 [ENE 312 038 .58
M aidives 908 0.0 002 0.0 0.03 0.0 .03
Marshall 1slands 10 0.1 008 .02 0.00 000 .03
Micronesia, Fed. States of 208 0. 000 200 0.00 o.no 200
Mangatia 9% 0.8 0.32 [ER ] 0.481 007 .08
Myanrmar 0.87 d.08 .52 013 0.0 [EEs] .08
Mauru 0% 0.0 0.1 .00 4,00 000 .03
Mepal 7.20 d.66 1.64 043 1.40 a7 .45
The Metherlands 20.8% 1.82 18.40 4.91 2644 328 2.90
My Zealard 5983 554 1413 377 5499 &.83 570
MNareay 4.57 09.42 7.54 2.1 3.36 041 68
Pakistan 18.76 1.73 476 1.27 323 0.AG 1.18
Patav 000 RES] X310 [EEs] 0.00 0.0 .03
Papua Mew Guinga 120 9.4 .04 [N e 1.82 a2 (e
Philippines 7250 6.71 1810 430 308 375 5.2%5
Postugal .04 RES] X310 G000 0.09 [EN e .03
Samos 0.86 d.08 01 0.0 0.87 [ER Y] .07
Singapora 14.08 1.30 1.23 0.32 9.93 123 1.11
Sciomarn 1slands 0.38 0.03 .02 .00 0.21 0.2 .02
Spain 3.08 d.28 .62 045 0.89 a1 .25
sri Lanka 11.08 1.62 2.971 0.77 208 0358 .75
Sweden G5 a.56 3.94 105 742 .93 37
Switzertand G987 997 5.26 140 £1.51 143 T.18
Taipei, China 105 49,08 .07 0.1 2.05 025 .14
Tagikistan 023 9.02 13 0.3 008 0.0 .01
Thaitand 1226 1.12 488 1340 1066 .32 1.23
Tirnar-Leste 023 902 .00 0.0 0.1 0.0 .01
Tonga .31 0.2 0.00 .00 a.i5 0.0 .02
Turkey 028 9.02 13 0.3 0.05 [EEs] .02
Turkmenistan 0.02 9.00 .05 [EN e 0.00 0.0 [EXI]E
Tuvaiu O.06 4,00 00 0.0 000 0.0 [ERI]E
United Lingdarn 155.80 1442 5580 14.21 12505 1554 1490
Lnited States 217.23 2011 818 17,88 162.47 20,9 12.74
Uzhekistan .31 0.2 0.13 03 0.04 000 .02
Yanatu: .74 [N 0.01 000 1.20 a4 .08
Wiet Mam 2.92 927 Z.38 062 2.09 025 .32
Regional 331 9.30 &.47 172 3.35 041 58
Intemational Grganizations 230 204 407 108 480 OBl .47
TOTALY 1.079.98 100.040 374.25 1Q6.08 204,55 1Q6.08 100,00

.00 Data nealigible.
4 Represents the country of ongin where the goods are mined, produced, grown, andfor manufactured, based on US doflar value equivatent of congract.
b Total may not add due to rourding.
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Table 21
CONTRACTS AWARDED BY COUNTRY OF QRIGIN,” 2003-2005
TECHNICAL ASSISTANCE OPERATIONS {amounts in § milon)

2003 2004

Walue k) Vajue )
Adghanistan 456 0.3s 027 [ERE:
Armenia 0.00 [ERI]E 9.00 Q.60
Australia 19.32 12.35 17.42 11.65
Avsiria 0.o0 .00 0,50 G0
Azerbaizan AR .02 4.4 0.7
Barglacesh 1.21 077 181 108
Belgium 1.10 G700 9.30 020
Bhutan 0.07 .05 49.08 0.6
Camhbodia 971 .45 956 .38
Canada 15.91 1317 7.49 5.0%
China, Feople’s Rep. of 2.38 1.52 2.53 164
Cock isfancs 083 02 .00 0.0
Cranmark 2.05 1.3% 024 a6
Fifi lslands 9.25 018 0.5 003
Fisilamd 1.59 1.02 2.35 180
Frazice 577 369 247 2.32
Germary &.59 4.1 5.09 340
Mung Kong, China 237 1.5 4.3 2.97
India 3.32 2.12 1635 &.92
Indanesia 348 2 1.BE 1.28
Italy 9.3 020 a1 0.08
apan 4.32 2.78 783 5.23
Kazakhstan 987 0.11 a.67 0.45
Kiribati .03 0.00 4,00 0.0
Korea, Bep. of 0.38 .24 49.08 0.6
Kyrgyz Republic 017 2.1 0.39 0.26
Lap Peapie's Democratic Repubiic 022 .14 .47 .31
Luemibaurg 4,00 000 RES] Q.60
halaysia 1.91 .65 1.249 086
haldives X310 0.00 9.02 0.2
harshall fslands .00 0o 0.1 [ERVE
hicranesia, Fed. States of 4.00 200 0.0 000
hongola 923 015 048 .32
Myagnmar 0.0 .01 a.12 008
MEaurg 4,00 0.00 0.0 000
Mepal 0.65 .42 996 .64
Thie Metherlands L Rali 2B 1.75 117
Mo Zealand &.53 417 11.56 7.73
Morway 1.63 0.68 4.340 288
Fakistan 387 2.54 462 285
Falau 0.c0 X310 9.00 0.0
Papua Mew Guinea 0.09 .05 9,00 000
Fhitippines 12.07 772 7.49 5.0
Parlugal 0.00 X310 9.00 0.0
SEMGA 0.03 .02 a.80 0.7
Singapare 2.05 1.31 1.40 3.9
Salaron 1slands 0.00 .00 .04 0.3
Spain 1.35 .88 1.08 0.72
Sri Lanka 1.15% .73 1.65 H
Syweden 1.52 .97 d.68 0.45
Swaitzerland 0.40 .28 042 028
Taipei, China 0.00 .00 4,00 0.0
Tajikistan 0.08 .04 d.08 Q.05
Trailand 1.71 1.09 3.02 2032
Tinor-Leste 0.52 .33 9.02 0.4
Tonga d9.06 0.04 G.18 a2
Turkesy 0.03 .02 a.tn 007
Turkrenistan 0.a2 .01 9.00 0.0
Tuwalu X310 .00 a.00 0.0
United Kingdom 22746 14.55 1896 1268
nitedt States 2211 14.14 18.08 12,08
zbekistan 9.05 0.03 a2 008
Wanuaiu 4,00 0.00 908 008
Yief Mam 0.00 X310 1.42 0.95%
Regional 0.65 .42 1.87 125
International Groganizaticns .00 0 .04 [eRvis
ToTALY 156.43 100.00 149.52 100.00

0.00 Data negligible.
a Represents the country of ofigin where the goods are mined, produced, grown, andior manufactured, Based on US dollar value equivalent of contract.
b Totals may aot add due o rounding.
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Table 22
TECHNICAL ASSISTANCE GRANTS BY COUNTRY AND REGIONAL ACTIVITIES,® 1567-2045, 2004, 2005
{Amounts i § thousand)

1967-20605° 206 0 4
TASF ISF Other
No. Amount % Mo, Fimancing Financing Sources Total %o

Afghanistan 50 50,242.70 .81 14 8,900.00 - 4 FGE.00 1360600 &.97
Armenia 1 150.00 0.01 - - - -
Azerbaijan 20 10,542.00 0.38 5 750.00 1,800.00 - 2,550,860 1.31
Bangladesh 312 165,238.33 5.04 12 2,030.03 3,840.00 420.00 £,290.00 3.22
Bhutan 94 345,375.15 1.27 5 750.00 600.00 360.00 165080 0.85
Cambodiz 133 85,12%.60 1.06 12 2,300.00 600.00  1,688.00 4 588.00 2.35
China, Peopie’s Rep. of 488 256,809.65 023 32 11,154.85 BGG.00  4,750.00 1670480 856
Cook [stands 27 82,945.00 0.3z - - - - - -
Fijt Islands 77 2547480 0.92 ES 29540 60000 - B92.00 .46
India 212 115,78%.86 416 i5 1,800.00 1,220.00  7,15G.00  14,20080 5.23
Indonesia 480 240,449 .17 B.G4 24 5,530,046 2,806.50 9,240.00  17,576.50 5.01
kKazakhstan 57 26,367.00 0.95 4 75088 550,00 - 1,700.00 .87
Kiribati 24 11,418.70 0.41 1 800.00 - - BOO.GO .41
Korea, Rep. of EE RS EE Y 018 - - - - -
Kyrgyz Republic &3 37,171.48 1.34 7 60053 Z,600.00 700.00 3,5900.00 2.00
Lac Pacple's

Demaocratic Republic 2132 104,942.08 177 11 1,870.00 1,300.00  2,954.00 £,120.00 3.14
Malaysia a2 25,202.30 0.91 - - - - -
Maldives 55 19,125.00 0.69 3 1,4640.00 - - 1,000,420 .51
Marshail islands 44 18,357.08 0.66 2 760.40 - 150.00 910,00 .47
Micronesia, Fed. States of 39 22,67B.00 0.82 3 550.84 354,00 - 850.00 .44
Maongofia 121 SB.8V0.65 212 7 1,2%4.08 B850.00 SEA.00 2,650,860 1.36
hyanmar 38 10,716.00 0.3% - - - - - -
Masru [ 172181 0.06 - - - - - -
Mepal 247 113,593.70 410 10 1,254.00 1,630.00 360.00 318400 1.63
Pakistan 301 152,565.40 548 22 3,530.03 Z,2B5.00 2280500 2842000 14.57
Papua New Guinea 126 45 513 60 1.64 H 300.863 Z00.00 500.00 026
Pilippines 316 141,554.25 5.09 10 2,670.03 2,700.00 £25.00 5,995.60 3.07
Samoa B1 22,676.50 0.82 3 340.00 40040 - 700.83 0.34
Singapore 2 577.42 0.02 - - - - - -
Solomen [slands 56 13,845.24 0.50 3 1,200.85 - a50.03 1,850.00 .05
Sri Lanka 220 S91,588.10 3.29 d. 1,500.08 BL0.00 1,600.00 3,950.40 2.02
Taipei,China 1 14000 - - - - - -
Taiikistan 4B 25,285.00 0.91 5 500.00 1,500.90 840.00 2,800.60 1.44
Thailand 150 54,008 60 1.08 - - - - - -
Timot-Leste 6 11,254.90 040 ES 400.00 500.00 - Q00.60 .46
Tonga 52 4,441.50 022 3 450.00 25040 - 700.30 436
Turkmenistan 3 565.00 0.02 - - - - - -
Tuvaly 18 4,487.00 016 1 - 300.40 - 300,63 015
Uzbekistan 52 31,984.00 115 a 1,625.00 B72.00 - 2,500.60 1.28
Vanuatil 53 14,5%64.76 054 2 1,100.00 - 260.00 1,300.80 .67
Viet Nam 190 121,750.46 4.38 ih 1.650.08 265000 338000 768000 3.94
Subtotal 4,635 2,%97,815.77 79.00 249 57,532.00 3223650 &£3,580.00 152,768.50 78.31
Regicnat 1,288 5B4,430.26 21.40 72 20,882.00 778200 13653253 42,320.50 Z1.69
TOTAL 5,823  2,7B2,24604 100.00 321 78,414.00 4002180 76,653.50 19508900 100.00

- Wi JSF = tapan Special Fund; TASF = Technical Assistance Special Fund; ATF = Asian Tsunami Fund
4 Eaxcludes technical assistance Tinanced undes loans that are included in ADE'S loan data.
b Cumufative data are adpsted to esclude techaical assistance projects withdrawn: by governments.

134



Afghanistan

1 Armaenia
5 Azerbaijan
13 gangladesh
5 Bhuistan
14 Cambodia
34 China, Peopie’s Rep. of
1 Cook [slands
3 Fiji istands
g India
G Indonesia
3 #azakhstan
- Kirbati
- Korea, Rep. of
4 Kyrogyz Repubiic
7 Lac People's
Democratic Repuhblic

- halaysia
& Maldives
1 tarshal (stands
- wlicronesia, Fed. States of
3 tongslia
- hlyanmar
2 Matrs
4 Mepal
25 Pakistan
3 Papua Mew Guinea
7 Fhilippines
2 Samoa
- Singapore
2 Solomon islands
8 Sri Lanka
- Taipei China
G Tajikistan
7 Thailand
2 Timor-teste
1 Tonga
- Turkmenistan
- Tuwaly
5 Lizhekistan
- Wanlat
20 Viet Mam
220 Subtotal
79 Regicnal
255 TOTAL
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Table 22
TECHNICAL ASSISTANCE GRANTS, 2805 (5 thousand

Advisory
Project and
Preparatory Operational Sector
AFGHAMISTAN
Sraali to dMedivm-Sized Hydropowasr Development 00,00 Energy
Matural Gas Develapment 495 10 Energy
Cornmercial Agricuiure Development 995.00 Agricuiture and Matusal Resources
Financial Market and Private Sectar Development Program 1,000,000 Firance
Capacity Building of the dMinistry of Energy and Water 75060 Energy
Capacity Strengthening of the Cil Aviation Sectar 1,000,000 Transport and Communications
Capacity Building for Economic Management 300,000 Law, Economic Managernent, and
Fukdic Fodicy
Capacity Building for Road Sector institutions 1,000.00 Transport and Communications
Buibding the Capacity of the Ministry of Cormmerce
for Trade and Transit Facilitation A430.00 Industry and Trade
Capacity Development for migation and Water Rescurces FR5.00 Agricuiture and Matural Resources
Capacity Building for Regional Conperation A00 30 Lave, Economic Management, and
Pubdic Prdicy
Subloial 3,790G.00 4,635 00
ARMENIA
seminars on ADR Operational Policies and Procedures 150030 Law, Economic Management, and
Pubdic Prdicy
Subtotal 15G.60
AZERBAIIAN
Sauthems Boad Corridar Improvernent (Abvat-Astara Road) 700.00" Transport and Compnunications
sacial Infrastructure for Intermally Displaced Perscns
and Wuinerable Population {Supplermentary) 340,007 Health, Mutrition, and Social Protection
Renewable Energy Development 70000 Energy
Transpost Sectar Development Strategy 30000 Transpodt and Jommunications
Participatory Strategy Developrment and Implermentation
for Achieving the Millennium Development Goals 850007 Law, Economic Maragerment, and
Pubdic Prdicy
Subiotal 74000 1,200.00
BANGLADESH
Dhaka Water Supply 1,000.00% Weater Supply, Sanitation, and Waste
wlanagement
Padma Multipurpose Bridge B00.00" Transport and Cormmunications
secandary Education Sector Improvernent 3 {Sepplementary) 12000 Eduration
second Command Ares Development 950,007 Agricuiture and Matural Resources
Gooad Governance Project 1,000.00" Lawve, Economic Manragement, and
Fubdic Prdicy
Suppedt for Financial Management and Monitoring 158.00 huBizectar
Early Warning Systeens Study 250.00" hultisectar
Second Urban Primary Health Care Bridging Support 1580049 Health, Mutrition, and Social Protection
Corporatization of the Bangladesh Fower Development Board BOO.008 Energy
Strenglherng Proect Management an Agribusiness Development B0.00 Agricuiture and Matural Resources
nproving National Accounts, Price, and Wage Statistics A00.00 Lawve, Econemic Management, and
Fukdic Pdicy
Participation of the Urban Poor in Municipal Governance 480008 hultisectar
Suppodting Good Governance Initiatives 11 FRO.GO Law, Economic Maragerment, and
Pubdic Prdicy
Subtlota 387000 3,580.00
BHUTAMN
Financial Sectorfionbank Financal Institidions Reform Frogram OGO Finance
Capacity Buildhng for the Bhutan Power Corparation 40030 Energy
Capacity Building 1o fmplement Envirenmental Assessment Procedures 200,00 Agriculture and Natural Resources
Capacity Building in Road Safety and Road Asset Management 300008 Transport and Communications
Strenigthening of the Payment and Settfernent Systern (Supplemeniasy} 30000 Firance
Subtotat 500C.00 1,200.00

Of this amount, 5200, 008 5 to be Tinanced from the Technical Assistance Special Fund (TASFY and 190,000 by the Government of Austratia with A0E acting

a8 mwecaling agency.
Ter be financed from the japan Specal Fund (358

Cf this amount, $500,000 is to be financed from the TASE and 200,000 by the Government of Finfand with ADB acting as execiling agency
Of this amount, $200,.000 is to be Tinanced from the TASE and $850,000 fram the Cooperation Fund Tor Hational Poverly Beduction Strategies {MPRS).
Of this amount, $640,008 s 1o be financed from the J5F and 3350000 from the Poverly Reduction Cooperation Fund (BFRF).

To be financed by the Government of the Nethedands with ADEB acting as execuling agency.

T be financed by the Government of the United Kingdom with ADE acting as execuling agency.

To b financed from the PRE
Cf this amount, $252,800 & 1w be financed from the TASE and §500,000 from the 15F.
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Advisory
Project and
Preparatory Operational Sector
CAMBOINA
Sustainable Rural Water Supply and Sanitation 150.00 Wilater Supply, Sanitation, and Waste
Managamant
Transport Infrastreciure Development and Mainlenance 1,0040.00% Transport and Communications
Second Fhase of Support to Local Adininistzation 400007 Law, Economic Management, and
) Fublic Palicy
Torle Sap towland Stabilization 1,000.00° Agriculture and Natural Resources
Capacity Building of the Inland Fisheries Research
and Developrmant Institute # 300,00 Agricultere and Natural Resources
Cammunity Seif-Reliance and Food Risk Reduction ROG.O0 Agricultere and Natural Resources
Cambodia Business iniGative in Rural Developrment 15000 Agriculture and Natural Resources
Capacity Building for Naticaal Economic Palicy Analysis
and Developrment Management S00.00 Lawe, Econarmic dManagement, and
Pubalic Palicy
Participatary Poverty Assessrent of the
Tonle Sap (Supplemantary) 10200+ Agriculture and Natural Resources
Restructuring of the Raibway in Cambodia 1,500 .00¢ Transpart and Communications
Financial Sectos Program Implementation S00.00 Finance
Study of the Influence of Buill Structures on the
Fisheries of the Tonle Sap FER Q0¥ Agriculture and Natural Resources
Financial Sector Blueprint Ypdate 150 001 Fisance
Developing Deposit Services in Rural Cambodia B0 00 Fisance
Subtatal 2,550.00 5,065 .00
CHINA, PEOPLE'S REPUBLIC OF
Taiyuan-Zhongwai Raihway S00.00 Transpart and Communications
Inner Mongelia Autonamaous Region Enviienmental Improvernent A00.00 Energy
Guiyang integrated Water Resources Management QA0 Q0% Agriculture and Natural Resources
Huilongiiang Road Network Develapment 04000 Tramsport and Communications
Manjing CGinhuai Biver Enviranmental Enprovement BO0 00 wlltisectos
Huofed Urban Enviroament Impraovemeant TROOG Il [tisect oy
Imegrated Ecosystem Managernent and Environimentat Protection
af the Baiyangdian Lake Catchment SO0.00 Aqricltere and Natural Resources
Cnyvlanct Farming in the Morthern Region 40000 Agriculture and Natural Resources
Wilestern Roads Developrment BOO.00 Tramspord and Communications
Mirgxia Yinchuan Integrated Ecosystern Management 250.00° Agricultere and Natural Resources
Failway Daveloprnent 00,00 Transport and Cemmunications
Shaarxi-Ginkng Mauntains integrated Eccsystemn Management S00.00 Agriculiure and Matural Resources
Powerty Reduction in Coal hine Areas in Shansi Frowince SO0.005 Ereryy
Mongovernment Organization-Goversment Parinerships
in Widlage-Level Poverly Alleviation 1,000.00° huitisacins
Cewveloping a Besult-Based National Monicnng and
Evaluation Systern for Key Projects AD0 0 Lawe, Economic Management, and
Fublic Palicy
Manjing Water Uity Long-Term Capital finance in Commercial Markets A0 00 Lawe, Economic Management, and
Pubalic Palicy
Cewveloprment of Asset-Backed Securities Market and
Restructuring of Asset Management Companies 100000 Firance
Support Tor the Preparation of the 117 Five-Year Plan S00.00 Lawe, Econamic dManagement, and
Fubilic Palicy
PEC Country Envisonmental Analysis 15000 Agricalture and Natural Resources
Alternative Energy Supply for Rural Poor in Rermote Areas RO 00 Energy
Evaluating Poverty impacts of Transport Projects 15000 Transport and Communications
Flood Management Strategy Study (Supplementary) LRI Agriculture and Matural Resources
Rural Road Developrment Strategy 350.00 Transpart and Communications
Alternative Livelihood Optians o Facititate Coal Sector Bestructuring 30000 hWsltisector
Urban Povarty Strategy Study i 300005 hultisector
Foad Safely nprovernent 525.00F Transport and Comymunications
Fadlway Passenger and Freight Policy Reform Study A0 00 Transport and Communications

I 2 U S e v B o e g <)

B

To be finarced from the J5F

O this amount, 3200000 s to be financed from the TASE and 800,000 from the JSF.

Ta b Tinanced from the PRE.

To be financed by the Governmernt of France with ADB acting a3 executing ageacy.
To be Tinanced by the Government of Finland with ADE acting a5 executing agendy.
To be financed by the Government of Spain with ADE acting as execiling ayency.
a1 this amourd, 3800,000 15 to be financed from the TASE and 3160 000 from the Cooperation Fend for the Wates Sector {CFWS).
Of this amount, $E00000 15 to be Tinanced from the TASF and $350,000 fram the Giobal Emaronment Facility (GEF)

O this amourd, $490,000 s to be financed from the TASE and $110,000 Trom ihe CFWS.

To be Tinanced from the CRAS

1 this amouryt, 3400000 15 1o be franced from the TASE and 3225 000 from the Giobal Road Safely Parinership (GRSEL
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COMNTINUEDR

Advisory
Project and
Preparatory Operational Sector
Study on Sustainable Urbanization in Metropolitan Regions S00.00 huBizectar
Energy Conservation and Resource Management BO0.G0 Energy
Application of Public-Private Partnerships in Urban
Raii-Based Transportation S00.00 Transport and Cormmunications
Mational Fund for Developrent of Credit Guarantees
for Private Enderprises 000 Firance
Provincial Developrment Strategy of Selected Provinoes
i Martfwestern Region 1,000.00 Law, Economic Management, and
Fubdic Fodicy
istitutional Development of SERA™s Regional Supervision Centers BRO.00 Agriculture and Matural Resources
Hank of China Ltd. for improving Corporate Sovernancoe 20000 Fimance
Subtotal FREG00 10,974.60
COOK 1SLANDS
strenigthening Disaster Management and Mitigation B00.00 Muitizector
Subtotal BO0.G0
Fifl ISLARIDS
Rural and Outer {slands Development 000 Agricuiure and Matural Resources
Strenigthening Commercial Agriculiure Development BO0.00° Agricuiture and Matural Resources
Private Secied Development Roadmaps 30000 taw, Econormic Management, and
Pubdic Prdicy
Subtotal 700,00 QG000
IMEHA
Yttaranchal State Roads IBE.00 Transport and Communications
Yitaranchal Urkban Development A0 00 Water Supply, Sanitation, and Waste
wlanagement
Morth Eastern fegion Yrhan Developragnt (Phase 1) 460 00" Multisector
A Study on the Dovelopment of an Agency 1o Faciligate
lssuance of Residential Mortgage-Backed Securitiss 250.00% Finance
Wiater Users Association Empowerment for improved rigation
Managerment in Chhattisgarh 1,900.00" AgricuBure and Matural Resources
Mstitutional Strengthening and Capacity Building for Madhiva
Pradesh State Road Sector (Supplementaryd GO0 004 Transport and Cormmunications
Uttaranchal Pawer Sectos Capacity Building S00.00 Energy
mtegrated Coastal Managernent and Related Investrent Development 2590004 Agricuiture and Matural Resources
Development of Road Agencies in the Naorth Eastern States G000 Transport and Communications
Subtlotal 92B00 &, 400,00
INCHOMES]A
second Carmmunity and Local Government Suppart Sector B0 .00 MuBtizectar
support for Decentralized Education Managament || {Supplementary} 8,030.00° Education
supporting an Effective Instiutional Framework for
Fiscal Decentralization S00.030 Law, Econcenic Managemant, and
Fukdic Folicy
Matural Resources Management in a Decentratized Framework 600,00 Agriculture and Matusal Resources
Secondary fMortgage Fadility BO0.0oY Fimanca
suppodt for infrastracture Development 2,000,030 hrLitisectar
Subtlotat HOG00 9,730.00
KAZAKHSTAN
second Rural Water Supply and Sanitation Sectar S0 00 Wiater Supply, Sanitation, and Waste
Aanagament
Strengthening the Water Supply Secter Program 150,007 Wiater Supply, Sanitation, and Waste
wanagement
Financial Sector Governance Phase || 500.00° Fimance
Subtogal BRG0G0 650.00
KYROYZ REPUALIC
vocational Education and Skilis Training 300000 Education
Reform and Modernization of Revenue Administration S0 .30 Lave, Economic Management, and

Pubdic Prdicy

Ter be financed from the JSF.

Of this amount, $180,000 i to be financed Trom the CPWS and $820,000 from the Governiment of the United Kingdom with ADE acting a5 executing agency.
To be financed by the Government of Switzedand with ADB acting as execuling agency.

T be financed by the Government of the United Kingdom with ADE acting as erecwling agency.

o To be financed by the Eufopean Commission (EC)

fas B o Y
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Advisory
Project and
Preparatory Operational

Sector

Support o the Development and Implementaticn of

the Mational Poverty Reduction Strategy i A0 0
Supporting Banking Sectar and Capital Market Developrment Program B0 a0
Subtotal BEO.00 1,000.00
LAG PEOPLE'S DEMOCRATIC REPUBLIC
Hualth Sector Development Program 700.00°
Nosthern Greater Mekong Subregion Transport Metwark Improvement A0.00°

Powerty Reduction Through Land Terure Consolidaticn,

Participatary Matural Resources Management and

Local Communities Skills Building (Supplernentasy) 124.30°
Cperationalization of the Northern Region Development Strategy 15000

Capacity Developrment for Manitonng Development Resuls
ol the Mational Growtlh and Poverly Eradicatian Strategy 150000

Putalic Expenditure Planning for Maticnal Growth and

Prowverty Eradication Strategy 7O0.009
Capacity Building for Gender Mainstreaming in Agriculiure A00 D0
Subtatal 1,506.30 02430
NALDIVES
Strengthening of the Public Accounding System (Supplementary) 40,307
Senadl and Medium-Sized Enterprise Developrnent 0000
Developing a Results-Oriented 7' MNational Developmant Plan 377.009

Promoting Sound Environmental Management in the
Aftermath of the Tsunami Disaster A00.00%

Strengthening Froject Mamagerment and Monicnng for the

Miriistsy of Finance and Treasury 25000
Strengthening of Public Service Division 25000
Subtotal G000 1,277.00

WEARSHALL ISLANDS
Increasing Ownership of and Effective Demand for

Improved Urban Waste Management 300.00°
Subtotal 300.00
WACMGOLLA
Urban Development and Housing B00.00°
Prefeasibilily Study of the Western Regional Road Corridor Development 150,00
Capacity Building for Financial Sector Beforms Q00,007
Subtolal G30.00 1,050,400
MAURL
Feform of the faure Phasphate Corporation 375.00%
Capacity Budding for Financial and Econcemic Management {Supplementanyt 102 .81%
Subtatal 47781
MEPAL _
Eduration Sector Devefopment Program | &00.00°
Preparation of Education Sectar Development Policy and Strategy
{Supplementarny 112,00
Fegional Developrment Strategy TEHEOOG
Feaching the Most Disadvantaged Srogps in Mainstream Rural Developrment 585.00"
Subtotal G30.00 1,555.00

Lawe, Economic Management, and
Pubalic Palicy
Fisance

Mealth, Mutrition, and Sccial Protection
Transpart and Communications

Agriculture and MNatural Resources
Lawe, Econamic Management, and
Pebalic Policy

Lawe, Economic Management, and
Pobalic Policy

Lawe, Economic Management, and
Peblic Palicy
Agriculture and Matural Resaurces

Lawe, Economic dManagement, and
Public Palicy

Industsy and Trada

Lawe, Economic Management, and
Pubalic Palicy

Water Supply, Sanitation, and
Wlaste Managenent

Law, Economic Management, and
Fuhlic Palicy

Lawe, Econamic dManagement, and
Pobilic Palicy

Water Supply, Sanitation, and
Wlgsie Managenient

hstisecinn
Transport and Communications
Finance

Eneryy
Fisance

Educatian

Educatian

Lawe, Econarmic dManagement, and
Public Palicy

Mealth, Nutrition, and Social Protection

To be financed from the J5F.

To be financed {rom the PRE.

Ta be financed from the Cooperation Fend in Support of Managing Tor Seveloprendal Rescits {(MDRCF).
Ta be financed fram the Cooperation Fund {or Hational Powverty Reduction Strategies {NMPRSE

Tao be financed from the CFWS.

OF this amound, 3350,000 15 to be financed from the TASE and $250,000 from the PRF.

To be financed by the Government of Australia with ADE acting as execuling agency.

OF this amount, $450,000 15 to be financed from the TASE and 150,000 from the PRF.

pr o B B = B v T T s <
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COMNTINUEDR

Advisory
Project and
Preparatory Operational Sector
FAKISTAN
Rawalpindi Environmental Improvernent (Supplemaentary) FO.G0 Wiater Supply, Sanitaticn, and Waste
Managerngnt
Punjab Devolved Social Services Sector Development Frogram (Suppiementary) 240000 hubisector
Muga City Developrment 150,00 Water Supply, Saniation, and Waste
Mazniagermeant
Mortt-Wiest Frontier Province Devedved Social Services Program 450.00" huilizector
Punjab Irrigated Agricuiiure Development Sector 1,242.00% Agricaiture and Natural Resousces
Powear Transmissian Enhancerment 00008 Exiergy
Private Participation in Infrastructure Seclor Development Program 1,000,000 Finance
Bahawalpur Ruraf Developrment, Phase || 300.00 hullisectar
Maega City Sustainable Development 1,000 .00 hAultisectar
Supporting and Monitoring Progress under the Access o justice
frogram (Suppiementary) 40000 Lawe, Ecancmic Managermaent, and
Public Policy
Support ta Implementation of Decertralization || {Sepplementany) 4R0.00 Lawe, Ecancmic Managermaent, and
Public Policy
Support far Poverdy Reducticn Initatives in Pakistan (Supplementary) 105.00 Lawe, Economic Managerment, and
Public Policy
Agribusiness Development Project Implementation Support 150.00 Agricuizure and Natural Resouices
Support ta Implementation of Jender Reform Actian Plans 4,565.00¢ hrubisectar
Operational Support to the Office of the Energy Adwvisor 154.00 Esergy
Developing Sccial Health Insurance 350.00 Heakth, Nutrition, and Social Protection
Support of Infrastructure Investiments 150002 hullisector
Batochistan Capacity Building for Devoheed Social Services 300,00 hAullisector
Independent Manitoring of Remedial Actions far the Chashima
Right Bank irsigation, Stage 1l 150.00 Agricullure and Matural Besources
Additional VWarks for Preparation of Hill Torrents Managerment 150002 Agricalture and Matural Besources
Mational Agriculture Sectar Strategy 35000 AgricuBure and Matural Besaurces
Capacity Buibding for the Ofice of the Acddor General of Pakistan 300000 Lawe, Economic Management, and
Public Policy
Suppert for Subprogram 3 of the Punjab Rescurce Managemsant Program 150.00 Lawe, Ecancmic Managermaent, and
Public Policy
Resuits-Based Monitoring of Projects S500.00 Lawe, Econcmic Managerment, and
Public Policy
Batochistan Ecanomic Report 360.00 Lawe, Ecancmic Management, and
Puialic Policy
Subtotal 5,052 .00 13,224.00
PAPLS MEW GLEINEA
HIV/AADS Prevention and Control in Rural Development Enclaves 150.30 Haalth, Nutrition, and Sacial Pratection
PRG Gas Project 1,000,006 _ Enargy
Podicies for frivate Sector Development 1, 000607 Lawe, Ecancmic Management, and
Puialic Policy
Sublotal 1,850.00 1,000,060
PEELIPPINES
Mudser Manila Urban Services for the Poor FOO G0 htultisactar
Strengihening the Anti-Money Laandering Regime {Phase i} AQ0 Q0% Lawe, Economic Managernent, and
Public Policy
Support for Health Sector Reform 1,000.00 Health, Mutritian, and Social Protection
Harmonization and Managing Tor Results FO0.00 Lawe, Ecancmic Management, and
Public Policy
Support the Implermentation of the Microfinance Development Frogram 500.00% Finance
Strategy Tor Sustainable Ageaculture Development Tor Poverty Reduction [N Agricuftuze and Matural Resources
Debt and Risk Management 720.00 Lawe, Ecancmic Management, and
Puialic Policy
Subtotal 70000 3,920,060
SANMOS
Promcting Econamic Use of Custornary Land 300.00° Lawe, Ecanomic Management, and
Public Policy
Mational Teacher Development Framework 350,00 Ectucation
Subtodal &50.00
a To be financed by the Government of the United Kingdorn with ADE acting as executing agency.
b Yo be financed from the 35F.

¢ O this amocnt, 3595 000 s to be financed from the 1SF; $557,000 by the Gowmment of The Methedands; and 390,000 from the CFWS with ADE acting as
EXeCUHNG AQency.

4 Of this amount, $100,000 is 1o be financed from the TASE, $800,008 Jrom the PRF; and 33,885,000 by the Government of Canada with ADE acting as execuling

Ageny.

T e {inanced from the Ccoperation Fund for Regional Trade and Finanoal Security Initiatbee (RTFSE.

+
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Advisory
Project and
Preparatory Operational Sector
SOLOMON ISLANDS
Implementation of fntersland Transport Reforms 495 Transport and Commuenications
Supporting Busingss Law Refarm B0 .00e Lawe, Economic Management, and
Pobilic Palicy
Subtotal 1,095.00
SRILANKA
Senall and Medium Enterprise Sector Development Program |1 550.00% Indusizy and Trade
Eduration Secior Development Progiam TOG 00 Education
St Lanka Post-Tsunarmi Meeds Assessment and Preparation for
Ernargency Assistance Implersnentation Strategies RO 00 huitisecEcr
Neods Assessrent in Conflict-Affected Areas (Supplementary} 5.50 Wlaltisector
Strengthening Technical Education 120.00 Education
Strengthening Local Governerent infrastructure Financing OO0 Bl [tisector
Capacity Building of the Eavireamental and Social Division
af the Read Development Authority A0 00 Transpart and Communications
Independent Exiemal Monitosing of Besettlomant Activities
ol the Southern Transpart Development 33800 Transpart and Communications
Subtatal 1,250.00 188250
TAZIKESTAN
Powver Rehabilitation Phase # 500.00% Eneryy
Fural Development 850004 Agriculture and Natural Resources
Tax Administration Maodernization and Governance Enhancernent SC0.00 Lawy, Econcmic Management, and
Fublic Palicy
Improving Aqd Coordination and Portfolic Management {Supplementanyd £50.00% Lawy, Economic Management, and
Futalic Policy
Local Government Finance Capacity Building 760001 Lawe, Eronomic Management, and
Fublic Palicy
Farm Analysis and Awareness-Raising for Debt Resciution B0 00 Agriculture and Natural Resources
Subtatal 1,855.00 2,150.00
THAILAND
Commercial Financing for Local Goverament Units G700 .00 Law, Economic Managerment, and
Fublic Palicy
Preparing a Cevelopment Plan for the Tsunami Afacted Andaman Region 150.00% hultisector
Supporting Post-Taenami Activities and Ceastal Zone Management 150.00% Lawe, Economic dManagement, and
Pebalic Policy
Promoting International Cooperation on Anti-Money Laundering and
Combating the Financing of Terrarism 30000 Lawe, Economic Management, and
Fubalic Policy
Subregional Development Flan for the Tsunami-Affected Andaman Regicn 1,700.00% Lawe, Economic Management, and
Pubalic Palicy
Capacity Building for Polirion Taxation and Resource Maobilization for
Exvironmient and Matural Resources Sectoss-Phase || FIR00 Agriculture and Natural Resources
Infrastructure fvestment Advisory Assistance (o the Public Debt
Management Office of Thailand 150200 hultisectng
Subtotal 3,345.00
TEAOR-LESTE
Urkan Water Supphy and Sanitation BO0.00¥ Water Supply, Sanitation, and Waste
Management
Infrastructure Sectors Capacity Development EO0.00 Il [tiseciny
Subtotal &G0.00 &00.00
TOMGM
Imtegrated Urban Development 700.00¥ Water Supply, Sanitation, and Waste
Maragement
Subtotal FOO.00
a Of this amaourd, $400,000 15 to be financed Tfrom the TASF and $200,000 by the Gowvernment of Australia with ADE acting as execwling agency.
b To be financed from the J57
¢ To be financed from the PRE.
o OF this amound, 3700,000 15 to be financed from the TASE and $150,000 from the PRF.
@ To be financed by the Government of ke United Kingdom with ADB acling 45 executing agency.
T 00 this amaount, 3200000 is to be financed from the TASE and $500,000 from the Governance Cooperation Fund (GCE).
y To be financed from the Asian Tsunami Fund (ATF).
h To be financed from the RIFSL
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Advisory
Project and
Preparatory Operational Sector
UZBEKISTAN
Rural Benewable Energy Developrent 300000 Eneryy
Developrent af Market infrastructure Tor Frivate Faims
and Agribasingsses 0000 Agricuiure and Matural Resources
Financial Sectar infrastructure Devalapiment AC0.00* Fimarnce
Transport Seclor Strategy (20062020} B0 .00 Transport and Cammunrications
Effective Management of Investments and Reforms in Basic Education A400.00° Education
Subtotal IV ERES] 1,400,060
WIET MAMN
Support ta Implementation of Paverty Redection Program |l
Cutlined under the Poverty Reduction Suppart Credit [V 154.00 Lawe, Econamic Management, and
Public Policy
Kusiming -Haiphang Transpost Cornidor {Supplemerntary) 150.00" Transpart and Camimunications
Song Bung 4 Hydropower Phase || 1,575.00° Exiargy
Financial Sector Developrment Frogram 1 900.00" Finance
Capacity Suilding for Water Resources Management (Supplementary) 500 00% Agricalture and Matural Resources
Strategic Secondary Education Planning and Cooperatics 800.00% Ecucation
Resufts-Bazed hMonitoring of Poverty Reduction and Growth GO0.00° Lawe, Ecancmic Managerment, and
Public Policy
Strengthening Agricuflure Science and Technology Managerment 700 O0® Agricalture and Matural Besources
Implernenting the Regulatory and Supervisory Framewark for Microfinance FR0.00% Finance
Support to Thua Thien Hue and Quang Tri Pravinces for Sestainable
foverty Beduction and Growth Programs 90000 Lawe, Ecancmic Management, and
Public Policy
Mucng Ducng Thermal Fower Generaticn 5R0.00 Energy
Capacity Building to Dak Nong Province for improving Poverty Reduction
and Growth Pedormance &a0.00 Lawe, Ecancmic Managerment, and
Public Policy
Support far Fro-poar Heaith Policies (Supplementary) ROO0% Health, Mutsion, and Sacial Protection
Developing Benelit Shanng Mechanisms for Peaple Adversely Affected
by Power Gensation Projects 150.00% Energy
Strengthening instititional Capacity of Lacal Stakeholders far
gnplermentatian of Son La Livelihood and Resettlernent Plan 1,000.00% Esiergy
Expressway Metwork Development Plan 1,150.00 Transport and Cammunications
Implesnentation of the Envirorumental Management Flan for
the Son La Hydiopower A00.00F Energy
Capacity Building in the Strategic Environmmental Assessment of
the Hydropower Sectos 475.00% Energy
Al Pailution, Poverty, and Health Effects in Mo Chi Minh City &00.0049 Health, Mutsition, and Sacial Protection
Support ta Implement the Ardiddoney Laundering Decres SG0.O0% MuHizectar
Sublotal 2,975.00 9.275.060
TOTAL 43,005.00 85,850.21

To be financed by the Government of Finfand with ADB acting as execuling ageacy.

Ter be financed from the JSF

Of this amount, $975,800 is to be financed from the JSF and $600,008 by the Government of France with ADE acting as executing agency.
Te be financed by the Government of Denmark with ADE acting a8 executing agency.

e Of this amount, $300,000 s to be financed from the J5F and $300,000 by the Goverament of Denmark with ADE acting as execuling agency.
To be financed from the MDRCF.

Te be financed from the PRF.

Ter be financed from the NPRS.

i Of this amount, $325.800 & o be financed Trom 1he PRF and $325,000 from the MPRS.

[ el - 1
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Table 24

TECHNICAL ASSISTANCE GRANTS BY SECTOR,” 1967-2005, 2004, 2005

1967-2005" 2004
Mo $ Thousand % Mo % Thousand %

Agriculture and

Matural Resources 1,05% 493 445 32 2245 46 27,1450 17.75
Education 274 131,038.72 5.96 17 8,275.00 5.42
£nergy 470 212,634.0% 9.67 25 15,080.00 9.87
Finance 421 194,300.72 884 18 14,275.00 68.73
Health, Mutrition, and

Social Protection 166 ¥6,125.90 346 12 4,670.00 3.06
industry and Trade 260 106,305.00 A B 14 775300 54T
faw, Economic

tManagement, and

Public Policy BEE 415,024.52 1888 56 28,626.50 18.74
Transport and

Commumnications SE8 27398445 12.47 28 14,890 40 9.75
Water Supply, Sanitation,

and Waste Management 240 101,483 45 462 17 907400 5 54
wivltisector 297 193,457 .62 & BO 16 26,948.00 i7.64
TOTAL" 4,635 2,197,815.77 100.00 249 182, 76850  100.00

a Excludes loar-financed tachnical assistance (included i loan data) and regional activities.
b Cumnclathe data adjusted to exclede technical assistance grants withdrawn by governments.

¢ Totals may aot add due to rounding.

Table 25

TECHNICAL ASSISTANCE: LOAN AND GRANT-FINANCED BY SECTOR, 2005

famounts in § million)

Loan Grant® Total %
Agriculture and Matural Resources 26.78 2147 47.95 15.85
education 566 5933 14.9%9 .96
Energy B.&5 14.42 23.07 763
Finance - 11.85 11.05 365
Health, Mutrition, and Social Brotection B3 369 £.37 2.09
industry and Trade - 1.55 1.55 G.51
taw, Economic Management, and Public Policy 1.70 2612 Z7.B2 920
Transpott and Communications 45.43 17.%2 £2.55% 268
Water Supply, Sanitation, and Waste Management 2692 511 37.032 10.55
wiutisector 55 8d 15,30 7214 24 B
TOTAL 17381 128 .86 302 47 100,00

& Excludes regional technical assistance grants.
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Table 26
REGIONAL TECHNICAL ASSISTANCE ACTIVITIES, 2005

% Thousand
CONFERENCE
Regional Workshops in Preparation for the Second High-Level Forum on
Harmonization and Alignment for Aid Effectiveness {(Supplementary) 41.93¢
Migh Level Coordination Meeting on Rehabifitation and Reconstruction
Assistance to Tsunarni-Affected Countries 150.00
Erwironmental Inputs for the Second GMS Surnmit 90.00
Joint Conference on Waorker Reritlances and Poverty Reduction with
inter-American Development Bank and United Nations Developrnent Programme 150.00
Fifteenth Tax Conference 150.00°
Enargy Efficiency initiative Consultation Workshop 150.00
Establishment of the Central Asia Regional Economic Cooperation (CAREC
Members Electricity Reguiators Forum 506.00
Internationat Conference on “Asia 2015 Ending Poveriy?’ 15000
Competition taw and Policy Roundiable 100.00
Subtotad 1,481.93
RESEARCH
Making Markets Work Better for the Poor (Supplermentary) 443 60¢
Preparing a Pacific Governance Strategy 17.224
Strengthening Pro-Poor Policy in the Pacific 1,850.00°
Better Alr Quality Management irr Asia (Supplementary) 390.001
Subregional Cooperation for Information and Communications
Technclogy in Basic Education s500.00
Development and Dissernination of Water-Saving Rice Technologies
in South Asia 1,600.00
Managing the Cities in Asia 980.00
Establishrment of Regional Knowledge Hubs §90.00
Subtotal 6,270.82
STUDY
South Asia Subregional Economic Cooperation Information and
Comraurication Technology Development Master Plan 450.00
Regional Environmental Compliance and Enforcement Network 253.004
Greater Mekony Subregion Southern Coastal Corridor 1,000.00"
Special Bualuation Study on Urban Sector Strategy and Operations 150.00
Sociceconomic mplications of HRYAIDS in the Pacific 200.00
Developing New Policy FParadigms for Sustainable Livalihoods Protection
and Natural Resource Management arong Ethnic Minorities of the
GMS: A Study of Policies and Thair Impacts, Strategies for Change 150,007
ASEAN -3 Regional Multicurrency Bond 400.00°
Rural Finance in Central Asia {Supplementary) 50.00°
Technical Assistance for Selected Evaluation Studies for 2005 1,250.00
Greater Mekong Subregion Regional Communicable Diseases Control (Supplementary) 250000
Preparation of Intermnational Public Sector Financial Audit Guidelines 23500
GMS: Rehabilitation of the Railway in Cambodia 625.00°

g Of this amount, $32 505 is to be financed by the Government of Jagan and 39426 from the European Bank for Reconstruction and Develogment (EBRDY with
ADB acting as executing agency.

b To be financed from the lapan Specal Fund (35F)

o Of this amount, $385,000 is to be financed Trom the Poverty Reduction Cooperation Fund {PREY and 338 800 by the dovernment of Australia with 808 acting
a8 mmeculing agency.

d Tebe financed by the Govermnment of the United States Department of inferiar (USDOL with ADB acling a5 exscuting agendy.

e Of this amount, $325,008 is to be financed from the PRF and $925,000 by the Government of Australia with ADE acting as execuling agency.

T To be fHnanced from private sector corgnbetions.

g Tobe financed from the Governance Cooperation Fuend {G0F)L

b Te be financed from the Cooperation fund for Mational Poverty Reduction Strategies (MPRS).

i To be financed by the Government of Denmark witf ADE acting as executing agency.

i To be financed by the Government of Belgivm with ADB acting as executing agency.
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$ Thousand
Reviewing the Poverty impact of Regional Economic Integration in the GMS (Supplementary) 100.00°
Demographic and Health Surveys in Pacific Istand Countries 1,000.00
Sociceconomic lmpact of Road Crashes 975.60"
Enhancing the Busingss Environment of the GMS 500.00°
Innovative Information and Communications Technology in Education, and lts Potential
for Reducing Poverty in the Asia and Pacific Region B00.00°
GMS: Preparing the Sustainable Tourism Development Project Q00,00
A Study on Economic Cooperation Between East Asia and South Asia 500.00
Development of Catastrophe Risk Insurance Mechanisms 150.00°
Facilitation of Transport Cooperation among Central Asia Regional Economic
Cooperation Couritrigs {Phase [) 650,004
Supporting Enhanced Cooperation among Southeast Asian Equity Markets 500,00
Subtotal 11,135.60
TRAINING
Regional Capacity Building Waorkshop on Performance-Based Allocation of ADF Resources 400.00
Greater Mekong Subregion Phnom Penh Plan for Development Management || 3,573,000
Capacity Building in Local Banks in Developing Member Countries Participating in the ¥rade
Finance Facilitation Program 225.00
Erhancing Financial Disclosure Standards in Transitional Ecenomies 500.60
Strangthening the Audit Capability of Members of the Asian Organization of
Suprerna Audit Institutions 650,00
Resulis-focused Project Design and Management 850.00
Improving Delivery of Infrastructare Services 800.00
Implementation of Pacific Education Strategy: Skills Development g75.00¢
Preparation and Pilot of the Community of Practice on Managing for
Developrment Results (CoP-MIDRY 150,60
Public Policy Training Program 2006 950.601
Strengthening Economic and Financial Monitoring in Selected ASEAN--3 Countries 600.00
Strengthening and Collection of Purchasing Power Parity Data in Selected Develogping
hermber Countries (Supplementary} 670.00
Pacific Financial Technical Assistance Centre 2005-2008 &G0.C0
Suppert o ADB-Inter-American Development Bank Partnership Agreerment 75.00
Capacity Building of Private Sector Financial Institutions in Meeting Environmental
and Social Challenges 150.008
Support © Boao Forum for Asia 2006 50.00
Leadership Enhancement and Advancernent Program {Supplementary} 50,000
Developing Pro-Poor Governarice Capability and nowledge 875.00°
Subtotal 12,343.60
OTHERS
Support Devalopment of the Action Plan on Trade and investrment Facifitation in GMS 150.00
Cantral Asian Countries Inigiative for Land Management 1,250,001
Strengthening Mataria Control for Ethnic Minorities 750,007
HIVFAIDS Vulnerability and Risk Reduction Amaong Ethnic Minarity Groups Through Communication Strategies 060,00
Legal Ernpowerment for Waomen and Disadvantaged Groups 550,00

[ g

To be Tinanced from the HERS.

Tao be Tinanced from the PRE.

O this armount, $308,500 15 10 be financed from the Technical Assistance Speoal Fund (TASE) and $200,000 by the Government of the Penple’s Bepublic of China
with ADB acting as execuling agency.

Ta be financed from the IS5

a1 this amound, 3800000 15 to be financed from the TASE, 580,000 from the Regional Coogesation and Poverty Reduction Fund {RCPFY 31,923 000 by the
Government of France; and $350,000 by the Govesnmend of MNew Zealand with ADB acting as execuling agency.

Ta be financed from ihe Jagan Fund for Public Palicy Training (JFPPT).

To be financed by the Gowernment of Switzerand with ADB acting as executing agency.

To be financed by the Gowvernment of Australia with ADB acting as executing agesncy.

a1 Ahis amocnt, $500,000 is to be financed from the TASE, §700,000 from the Global Ervironment Facifity Gramt (GEF); ard 350,000 fram the Globat Mecharism
(Gh).

To ke financed by the Gowrnment of Belgam with ADE acting as execulive agency.
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COMNTINUEDR

% Thousand
ADEB's Continued Parficipation in the Cities Alliance 500.00
Auiation Legisiative and Regulatory Review 453.00°
Enhancing the Developrment Effectiveness of the GMS Economic Cooperation Program 2,500.00
Establishment of the GMS Environment Operations Center 150.00
Portal for Statistics Resources 14000
Implernenting Pilot Projects for Small Piped Water Networks 400.00°
Facilitating Knowledoe Management for Pro-Poor Policies and Projects 360.00°
Improving the ey indicators of Developing Asiz and Pacific Countries 140.00
Greater Sik Road Initiative 2006 985.00
Asiary Development Outlook 2006 340.00
Supporting the Achievernent of the MDGs in the Asia and Pacific Region: Phase || 325.00
Strengthening Country Safeguard Systems 30000
Capacity Building for Regional Cooperation in Central Asia 40000
Core Environment Program and Biodiversity Conservation Corridors Inigiative in the Greater Mekong Subregion 24,970.00°
Rolling Qut Alr Quality Management in Asia 655001
Promoting Ervironmental Investment in Asia and the Pacific 400.009
Sputh Asia Subregional Bconomic Cooperation 14 1,600.00
Subtotal 38,635.00
TOTAL 69,865.75

Ter be financed from the Cooperation Fund for Regional Trade and Financial Securily Initiative {RTFSI.

Of this amount, $200,800 is to be financed from the TASE and $200,000 by the Government of France with ADB acting as executing agency.

To be financed from the PRF.

Ter be financed from the RCPF.

o Of this amound, 31,220,000 is to be financed from the TASF, 350,000 from the PRE, 313,200,000 by the Goverament of the Netherlands; and 510,000,000
by thie Government of Sweden with ADB acling as executing agency.

Te be financed by the Government of Findand with ADE acting as executing agency.

g Of this amount, $200,000 is to be financed from TASF and $200,000 by the Goverament of Finland with ADB acting as executing agency.

[« a3 » 1

—-
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Table 27
NEY TRANSFER OF RESQURCES
{ORDINARY CAPITAL RESOURCES AND ASIAN DEVELOPMENT FUND), *° 2003-2005

(% million}
OCR ADF
2003 2004 2003 2004
Afghanistan - .65 54,54 40,48
Azerbaijan - - - -
Bangladesh 2019 89.61 47,69 {70.07)
Bhystan [0.08) 0.6 3.34 5.35
Cambaodia - - 58.40 1087
China, People’s Rep. of (1,977.89) 0.49 - -
Cook lslands - - 6.02} 1.14
Fiji istands 0.92 4.1% - -
Hong ¥ong, China - - - -
india (1,197.14) (1.036.01) - -
ndonesia (432,15} {2B2.67) 30.08 28.93
Hazakhstan (36,73} (85.67) .16 0.22
Kiribati - - 227 2.32
Xorea, Rep. of (2,122.84} (66.84; - -
Kyrayz Republic - - 2718 50,36
tao People’s Democratic Republic - - 40.53 31.00
Malaysia (69.04} (59.458) - -
WMaldives - - 391 .94
Marshall islands 0.22 [0.34; 3.98 G.74
Micronesta, Fed. States of - - 2.4z .63
Mongolia - 6.00 3457 32.54
WMyanmar (1.44; - - -
Mawru - - - -
Hepal (6.08) (6.0:1) {5.43} (47.34}
Pakisian 10.86 (822.29) {14.18) 58.31
Papua Mew Guinea {13.09) {14.57) {4.63} [0.10}
Phitippines {54.87) (194.47) {17.43) {24.07)
Samoa - - {.81) el s
Singapore - - - -
Sofomon slands - - {2.98) {0.74)
Sri tanka 36.37 36.64 129.37 19.66
Taiped, China - - - -
Tajikistan - - 14.24 1500
Thailand (22322} (98.67) {3.56) {3.55}
Timor-Leste - - - -
Tonga - - 5.02 {1.26}
Turkmenistan - - - -
Tuvalu - - (.09 .01
Urbekisian 29.01 68.39 3.22 2.43
Wanuatu - - {0.84) {5,923
Wiel Nam 60.62 5.79 21%.6% 160,80
fegional {2.58) {6.32) - -
TOTAL {5,961.86} {2,559.73) 640.76 468.54

= Mil; AL = Asian Devedopment Fund; OCR = ordinary capital resources.

[} Negative,

a Met transler of resources for OCR defined as foan dishursements less principal repayments/prapayments and interest/charges recedved. Includes private sector loans
and net equity invesiments.

b et transfer of rescurces Tor ADF defined as foan dishursements less principal fepayments and interesticharges recebved. Includes private secior loans.

C Totals may aot add due o rounding.
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Table 28
NET TRANSFER OF RESOURCES
{ORDINARY CAPITAL RESOQURCES AND ASIAN DEVELOPMENT FUND COMBINED),? 19962005

{5 million)
1996-2000

Average 200t 2002 2003 2004
Afghanistan - - §2.9% 54.54 4213
Azerbaijan - - - - -
Bangladesh 166.07 104,33 1196 6788 19,54
Bhutan 3.54 5.57 12,01 3.28 528
Cambodia 2881 46.42 76,40 £5.40 0.87
China, People’s Rep, of 45664 555.26 {246.47) {1,877.89) .49
Cook istands 1.67 0.21 0.33) (0.02) .14
Fiii Islands (439 {(2.74) (2.58) 0,42 4,11
Hong Kong, China - - - - -
India 203.37 (218,21 (122.96) (1.797.14) [1,036.01)
Indonesia £.67) (44,26} 11578 402,07 {(253.74)
Karakhstan 41,04 (15,10} (26,50} (19.57; (B5.45)
Kiribali .32 1.32 0.72 227 2.32
Korea, Rep. of 53817 (26583 {136.36) (212284 (65.84)
Kyrgyz Republic 43,20 35,83 2407 2218 50.36
Lao People’s Demacratic Republic a0.32 34.61 3765 40.53 3100
Malaysia {3327 (49,30} 49,42} (£9.04) (50,45}
hdaldives 1.74 2.8 5.5% 3. 0.4
harshall Islands £.76 TET 159 4,20 0.40
Micronesia, fed, States of 529 2.25 1.8 242 0.63
hongofia £0.65 27 .46 2267 3452 38.54
Idyanmar {6.83) - - (144 -
MNauru (.44 0. - - -
Mepad 1698 2556 9.26) 6.51) {23.35)
Pakistan ag.27 128 358,21 (3.32) (#62.98)
Papua New Guinea {5.81) 13.29 {1695} (17.72) (14,67}
Philippines {117.78) (BO.ST) (196,71} {72.25) {215,547
Samoa (.84) 1.61 (1.22) (08t i
Singapore - - - - -
Solomen Islands 228 0.8 - (2.98) 071}
87 Lenka 81.43 £5.03 12526 165,74 116,30
Taipe,China - - - - -
Tajikistan 4.40 205 13.81 14.24 19.64
Thailand 89.37 [72.05) {1,462.42) (226,78} {102.22)
Timos-Laste - - - - -
Tonga 2.3% 0.E1) 4,14 5.02 (+.26)
Turkmanistan - - - - -
Tuvalz (.54 1.74 (6.04) .09 .01
Lizbekistan 14.82 30.47 16,35 32.23 10.82
Vanuats 534 213 [0.24) {0.84) (0.92)
Wial Kam 143.05 161,54 223.03 280,31 167.59
Regionat 11.03 [2.54) (8.23) [2.58) (6.32)
TOTALR 1,948 55 464.32 [(1.379.92) {5,321.0% {2,091.18)

- Hil.

{1 Megative.

a Het transfer of resources defined as loan disbursernents less prinapal regayments/prepayraents and interesticharges received. Includes private sector loang and
nel eguity investments.

b Total may not add due to rourding.
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FINANCIAL RESOURCES

Tahle 29
ASIAN DEVELOPMENT FUND (ADF) RESOURCES AND COMIMHTMENT AUTHORITY

ADF-CONTRIBUTED RESQURCES
{4 mitlion; as of 31 Decernber 2008)

Change in 2005

Valued as of Exchange Rate et

31 December 2004 Addition Adjustment Change
{$ eguivalent) {$ equivalent) {% equivalent) {$ equivalent}

Austratia 127023 5274 (7977 (27.03)
Aistria 27304 a.52 (Z9.40% (22 88)
Belgism 20215 - (26413 (26.41)
Canada 147193 4044 5584 97.28
China, People’s Republic of 0.00 7.00 - 7.00
[renrnark 274.30 a.80 (79 89} (23.09)
Firfand 123,698 418 (16,523 {12.34)
France 116214 - {151.86) (151.86)
Germany 1,723.97 4541 {226.19) 18077
Hong Xong, China 36.55 4.43 - 4.43
Indonesia 14.96 - - -
Italy 77815 - {101 .69} 101.69
iapan 12,697 80 28515 1,643.99) {1,358.85)
Korea, Rep. of 15437 30.01 451 357
Luxermnbourg 213 2065 (4.92) 15.73
tlalaysia 671 117 0.04 1.21
RET S 1.93 - - -
The Metheriands 671.64 2415 (89 78} (£5.63)
Mew Zealand 100.28 627 (5.68) a.81
Norway 177 .68 7E4 1831 {10.67)
Portugal £55.72 - 8.11} 8.11)
Singapore 412 025 (.06 .82
Spain 26328 50037 [37.23) 1314
Sweren 27708 i0.34 46113 (3577
Switzeriand 37228 0.33 (52.33) (4201
Taipei, China 43.03 4.48 - .47
Thatland 518 073 .30 .43
Turkey 10414 1.25% - 1.29
United Kingdom 354,55 - {100.28) 100.28)
United States 3,1355% 5020 - 9% 20
TGTAL 26,292,606 720.50 (260863} {1,B88.13)

ADF COMMITMENT AUTHORITY
{4 mitlion; as of 31 Decernber 2008)

2004
Carryover from ADF Wil
ADF X Contribations
ADE VI & VI Contributions 3,464.19
OCR et Income Transfer 350,00
toan Savings and Cancellation 455 20"
Expanded Advance Commitment Authority 3,200.00
tess: Provision for Dishursement Risk 28011
Total ADF Commitment Authority 7,225 28
Less: Loans and Grants Commitied 6,383.90
Carryover of Conditional Loans Committed 728:.92
ADF Commitment Authority Available for Future Commitments 12445

- Hil.

Rafers 1o special drawing rights (SDR) valued a1 the rate of $1.42927 pes SDR as of 31 December 2005

Totals may not add due 1o rounding.

The US doliar equivalent of SDRB0.39 million at each year-end exchange rates.

Cantnbetions seceived to finance Torgone interest of grants are excluded as they have been incorporated in the camputation of the Expanded Advance Commitraent

Acthority.

@ Refers 1o rescurces made available fram loan savings and canceliations to directly Tinance additional loans undes a special arrangement applicable during 2003
andg 2004,

T Includes resaurces made available under the ADF A pericd (20012004}

o Incledes sesources made available under the ADF 1X penod (starting 1 Janeary 2005)

[ = ]
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Table 30
TECHNICAL ASSISTANCE SPECIAL FUND
{% thousand equivalent; as of 31 December 2005)

Total Amount

Contributions Utilized

Direct Voluntary Contributions

Australia 2,484 7,484
Austria 15% 159
Bangladash 47 47
Bedium 1,394 1,394
Canada 3,348 3,346
China, People’s Rep. of 1,600 1,600
Denrmark 1,963 1,963
Finland 237 237
France 1,697 1,697
Germany 3,345 3,315
Hosg Kang, China 100 100
lndia 2,958 2,958
Indonasia 250 250
[tady 74 714
Japan EYSVal 47,710
Karea, Rep. of 1,900 1,900
Malaysia 80% 904
Maugu - -
the Metherlands 1,338 1,338
Mew Zealand 1,096 1,046
Mafaay 3,279 3,279
Pakistan 1,666 1,596
Singapore 1,100 1,100
Spain 140 1480
Sri Lanka § 6
Sweeden #62 862
Switzerland 1,035 1,035
Taipei,China 200 2900
Turkey - -
United Kingdom 5,617 5,617
United States 1,500 1,500
Subfotat 88,732 BR. 662
Regularized Replenishment Contributions® 363,473 255,443
Transfer to Asian Development Fund {3,472} (3,472}
allocation from OCR Net Income® 803,726 100,461
Subfotat 1,168,729 952,432
Total 1,257,461 1,041,094

= Hif; ADF = Asian Development Fund, OCR = ordinary capital resources.

{1 Henative.

4 Represeats Technical Assistance Special Furd (TASF} portion of contributions o the replenshrment of the Asian Development Fund and ihe TASE authorized by
Gewvernars’ Resoiution Mos, 182 214, and 300 a1 histosical values.

b includes income, repayments, and reimbursements 1o the TASE since 1980, including unsealized imwestment bolding gains (losses).
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Table 31

JAPAN SPECIAL FUND—Regular and Supplementary Contributions
Statement of Activities and Change in Net Assets

{5 million)

1988-1999° 2000 2001 20602 2003 2004

Contributions Committed 7450 37.6 30.9 21.5 16.7 242
Revenue 89.3 1%.6 14.2 5.9 3.3 4.3

Totat 834.3 57.2 45.1 28.4 2.0 28.5
Transfer 4o Cooperation fund for

Regional frade and Financial

Security Initiative - - - - - {1.0%
fxpenses 604.6 60.8 £5.9 35.9 39.6 9.7
Fachange Gain {loss) {23.5) 6.7} (1.0 {C.6} (0.3 1.2
Transtation Adiustments {14.0) 1.5 - - - -
Change in Net Assets 192.2 (2.2} {21.8) 8.1 {19.9} 4.0

- Data not applicable.
[ Hegative.
& Prior years” amourts have been restated fo condom with the 1995 preserdation.

Table 32
JAPAN SPECIAL FUND—Asian Currency Crisis Support Facility
Statement of Activities and Change in Net Assels

(% million)
1999-2000 2001 2002 2003 2004 Total

Confributions Committed 241.0% - - - - 241.0
Asvenue G4 03 1.4 0.7 0.5 4.4

Totat 241.4 0.3 1.4 0.7 6.5 245.4
Transfer 4o lapan Fund for Poverty Reduction - - (50.0} - - {80.0)
interest Payment Assistance written back - - 332 - - 332
Expanges 105.3 2.8 16.2 1.2 (0.9} 129.8
Fachange Gain {loss) - (0.2) {1.5} - - (.7
Transtation Adiustments 0.4 (28.4; 1.2 - - {26.3)
Change in Net Assets 137.6 (37.%) {71.9} [0.5) 1.4 30.8

- Data not applicable.

[} Hegative.

& A guarantee {acility 1 provided under the ACCSF for which the Government of Japan (GO} has made available noniaterest-beating, nonnegotiable rotes in the
amaunt of 260 billion yen, encashable by ADE at any tirme to meet a call on any guarantes. |0 the absence of any concluded guarartee, the aotle was returmed
to GO) on 25 March 2002,
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Table 33
JAPAN FUND FOR POVERTY REDUCTION, 2005

$ Thousand

AZERBALAN

Mahalla Business Development 1,500
BANGLADESH

Social Development for Erosion-Affected Poor in the Jamuna-Meghna Foodplains GG
BHUTAN

lmproving the Well-Being of Read Workers 500
CAMBODIA

lmproving Primary School Access in Disadvantaged Communes 1.870

lmproving the Access of Poor Floating Communities on the Tonle 3ap to Sodial infrastructure and Livelihood Activilies 1,006

Women's Development Ceniers 1,860
IROONESIA

Enriching Lives of the Urhan Poor through Food Fortification 1,750

Sustainable Livelinood Development for Coastal Communities in the Special Province of Nanggroe Acsh Darussalam 2506

Rehabilitation of Coral Reef and Mangrove Resources in the Special Province of Nanggroe Aceh Dargssalam 1,500

Seisrically Upgraded Housing in Hanggroe Aceh Darussalam and North Sumatera 2,000

Rastoration of Microenterprize and Micrafinance in Aceh 2,000
LAO PEOPLE'S DEMOCRATIC REPUBLIC

Sustainable Agroforestry Systems for Livelibood Eshancement of the Rural Poor 1,500
MALDIVES

Restoration of tivelhoods of the Tsunami-Affected Farmers in the Maidives 1,000
MOAGOLIA

Maternal tortality Reduction 1.000
PAKISTAN

Enhancing Road improvement Berefits to Poor Communities in the North-west Frontier Province 1,000
SRl LAMEA

Public Works Restoration and Rehabilitation of Line Drainage Sysfems of Tsunami-Affected Local Govemement Roads 2006

Post-Fsunami Uiility Connections for the Poor 2,000
TagIRISTAN

Commusity-Based Rural Road Maintenance 1.800
VIET NAM

Coramunity-Based Agricuitural Extension and Training in Mountainous Districts ElHE
TOTAL 28,410
Table 34
JAPAN FUND FOR INFORMATION AND COMMUNICATION TECHNCLOGY, 2005

$ Thousand

IROONESIA

Support for the Local Government Performance Measurement System 730
PHILIPPINES

Developing the Philippine Business Registry a0
REGIONAL

Empowering the Rural Areas Through Community E-Centers Under 1he Sowth Asia Subregional Economic Cooperation Program 1,000
TOTAL 2,430
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Table 35
PROJECTS FINANCED BY THEMATIC FUNDS,” 2005

$§ Thousand
COGPERATION FUND FOR NATIONAL POVERTY REDUCTION STRATEGIES
AZERBAIAN
Participafory Strategy Development and Implementation for Achieving the Millennium Development Goals 650.0
LAD PEGPLE'S DEMOCRATIC REPUBLIC
Public Expendilure Planning Tor National Growih and Poverty Eradication Strategy T06.0
MALDIVES
Developing a Results-Orientad 7™ National Development Plan 3700
WIET nAM
Support to Thua Thien Hue and Cuang Tri Provinees for Formalating Sustainable Poverty Reduction and Growth Programs 600
Capadity Buitding to Dak Nong Province for Improving Poverly Reduction and Growth Performance 325.0
REGIONAL
Developing MNew Policy Paradigms for Sustainable Livelihoods 150.0
Protection and Matural Resource Management among Etheic Minorities of the GMS:
A Study of Policies and Their Impacts, Strategies for Change
Reviewing the Poverty Impact of Regional Economic Integration in the GMS (Supplemeniary) HE
Subtotal 3,202.0
COCPERATION FUND FOR THE WATER SECTOR -
CHiblA, PEOPLE'S REPUBLIC OF
Guiyang Infegrated Water Resources Management 1600
Maniing Water Utility Long-Term Capital Finance in Commercial Markets HAY
Hood Managemenst Strateny Sludy Supplementary) 4%.6
INDLA
Morth Lastern Region Urban Development Phase || 1600
MALDIVES
Promoiing Sousd Environmental Management in the Aftermath of the Fsunami Disaster 4000
PAKISTARN
Punjab lrrigated Agriculture Development Sedlor 9.0
Subtotal 469 .6
COGPERATION FUND I SUPPORT OF MANAGING FOR DEVELOPMENT RESULTS
LAD PEGPLE'S DEMOCRATIC REPUBLIC
Capacity Development for Monitoring Development Results of the National Growth and Poverty Eradication Strategy 1500
WIET BAM
Resulis-Based Monitoring of Poverly Reduction and Growlh 400.0
Subtotal 550.0
COGPERATIVE FUND FOR REGIONAL TRADE AND FINANCIAL SECURITY INITIATIVE
PHILIPPIHES
Streagthening Asti-Money Laundering Regime (Phase 11 4000
THAILAND
Promoiing Intersational Cooperation on Anti-Mongy Laundaring and Combatting he Financing of ferrorism 3G0.0
REGICNAL
Auviation Legislative and Regulatory Review 450.0
Subtotal 1,150.0
GLOBAL ENVIRONMENT FACILTY -
CHibA, PEOPLE'S REPLBLIC OF
Mingxia Yinchuan iniegrated Ecosystem Management 350.0
REGICNAL
Central Asian Countries Initiative for Land Management 1000
Subtotal 1,050.0
GOVERNANCE COOPERATION FUND -
TAJKISTAN
Local Government Finance Capacity Building 500.0
REGIONAL
Regional Enviranmental Compliange and Enforcement Network 2500
Subtotal F50.6

GMS = Greater Mekoag Subregion.
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$ Thousand
POVERTY REDUCTION AND REGIONAL COOPERATION FUND (PRO)
REGHOHAL
GMS Phnom Pesh Plan for Development Masagement || 500.0
Enhancing the Business Environment of the GMS 2006
Capacily Building for Regional Cooperation in Central Asia 400.0
Subtotal 1000
POVERTY REDUCTION COOPERATION FUND
BANGLADESH
Barticipation of Urban Poor in Municipal Governance 480.0
Command Area Development 350.0
CAMBODIA
Cambodia Business Initiative in Rural Development 150,06
Community Seif-Refiance and Flood Risk Reduction 5000
Parlicipatory Poverly Assessment of the Tonle Sap (Supplementary) 1000
Devaloping Deposit Senvices in Rural Cambodia §00.0
CHIMA, PEOPLE'S REPUBLIC OF
Paverly Reduction in Coal Mine Areas in Shanx Province 560.0
HGO-Governmeant Partnerships in Village-tevel Poverty Alleviation 1,000.0
Alternative Energy Supply Tor Rusal Poor in Remote Areas 500.0
Aliermative Livelihood Oplions 1o Facilitate Coal Sector Restructuring 300.6
Urban Poverly Siralegy Sludy I 360.6
LAl PECPLE'S DEMOCRATIC REPLBLIC
Poverly Reduction through Land Yenure Consolidation, Participatory 124.3
Matoral Resources Managemeant and Local Comemunities
Skitls Building (Supplementary)
MARSHALL $SLAKDS
ingreasing Cwnership and Effective Demand for improved Urban Waste Management 300.G6
MONGOLIA
Urban Development and Housing 250.0
MEPAL
Education Sector Development Program | 150.0
feaching the Most Disadvantaged Groups in Mainstream Rural Development 685.0
PAKISTAN
Support to Implementation of Gendar Reform Action Plans B00.0
SR LAMIA
Sti Lanka Post-Tsunami Meeds Assessment and Preparation for Emergency Assistance implementation Strategies 500.0
TAIKISTAN
Rural Development 150.0
Farm Analysis and Awareness-Raising for Debt Resolution 800G
VIET MNAM
implementing the Regulatory and Supervisory Framework for Microfinance 250.6
Suppart for Pro-Poor Heslth Policies Supplementary) 50.G
Capacily Building Support to Dak Mong Province for Improving Poverty Reduction and Growth Performance 325.0
Developing Benefit-Sharing Mechanisms for People Adversely Affected by Power Generation Projects 150.0
Strengthening Institutional Capadity of Local Stakeholders for Implementation of Son La Lvetihood and Resetflement Plan 1,000.0
Air Pellution, Poverty and Health Effects in Ho Chi Mish City A00.G
REGHOHAL
Srengthening Mafaria Control Tor Ethaic Minorities 1500
HIVEADS Yulnerability and Risk Reduction among Ethaic Minority Groups through Communication Sirategies 000
Srengthening Pro-Poor Policy in the Pacific 925.0
tegal Empowerment for Women and Disadvantaged Groups 550.0
Socipeconomic impact of Road Crashas G75.0
WMaking Markets Work Better for the Poor {Supplementary) 385.0
Facititaling Knowledge Management for Pro-Poor Poficies and Projects S80.0
innovative information and Communications Technalogy in Education and Hs Potential for Reducing Poverty in the Asia and
Pacific Region 8000
Development of Catastrophe fisk insurance Mechanisms 150.0
Core Environment Program and Biodiversity Conservation Corridors initiative in the GMS 550.0
Developing Pro-Poor Governance Capability and Enowledge 8756
Subtotal 18,504.3
TOTAL 27,2759

GMS = Greater Mekong Subregion; NGO = nongowernment organization, HRAIDS = human irmmunodeficency virusfacguired immunodeficiency syndrome.
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