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Certain statements made during or in connection with this communication, including, without limitation,
those concerning the economic outlook for the exploration industry, expectations regarding commodity
prices, production, cash costs and other operating results, growth prospects and the outlook of
Australia Minerals and Mining Group Limited’s (AMMG) operations; contain or comprise certain
forward-looking statements regarding AMMG’s exploration operations, economic performance and
financial condition.

Although AMMG believes that the expectations reflected in such forward-looking statements are
reasonable, no assurance can be given that such expectations will prove to have been correct.
Accordingly, results could differ materially from those set out in the forward-looking statements as a
result of, among other factors, changes in economic and market conditions, success of business and
operating initiatives, changes in the regulatory environment and other government actions, fluctuations
in commodity prices and exchange rates and business and operational risk management. AMMG
undertakes no obligation to update publicly or release any revisions to these forward-looking
statements to reflect events or circumstances after today’s date or to reflect the occurrence of
unanticipated events.

The Chinese version of this document translated by AMMG has been prepared with the utmost care.
However, AMMG does not accept any liability for the correctness and completeness of the content of
the translation and the direct or indirect consequences of acting or failing to act based on this
translation. In all cases, the English document shall take precedence.

Competent Person Statement

Technical information in this report is based on information compiled by Mr Ric Dawson, B. App. Sc.
(Geol.) EMBA, AMMG Managing Director and a member of the Australasian Institute of Mining and
Metallurgy. Mr Dawson has sufficient exploration experience which is relevant to the styles of
mineralisation and types of deposit under consideration and to the activity which he is undertaking to
qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of
Exploration Results, Mineral Resources and Ore Reserves’ (“*JORC 2004”). Mr Dawson consents to the
inclusion in this release of the matters based on his information in the form and context in which it
appears.
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_Low Impurity Kaolin Material Mg,

Alternate kaolin

Worldwide kaolin

deposits typically
transported by water. \_

Ancient weathering
process over AMMG's
ground.

.
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Resulted in secondary
kaolin deposits.

~

Resulted in primary, in
situ or residual kaolin.

Also a lack of impurities
in the raw kaolin.
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Deposited in narrow S"Ica: apd a'””f“.”a
lenses. remain in a whitish
surface residue with
thickness of up to 42m.
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This primary kaolin is
found at surface under
a shallow overburden of

clays.

Granite bedrock

Granite bedrock

25 Million Years Ago

Iron is concentrated as a surface laterite crust
« @nd a thick clay zone forms below

Granite bedrock Granite bedrock

20 Million Years Ago




Project Locations
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Bobalong Project
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Kerrigan Project
85Mt JORC
inferred resource
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Gibson Project
147Mt JORC inferred
resource
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*The term target should not be misunderstood nor misconstrued as an estimate of Mineral Resources and Reserves as defined by the JORC Code (2004), and therefore the term has not

been used in this context. It is uncertain if further exploration or feasibility study will result in the determination of a Mineral Resource or Mining Reserve.
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_JORC Global Resources e

_45 : : Exploration
Micron Brightness | Alumina Target*

(Mt) (Mt) (%) (%) 2 (%)° (M)
Meckering 16.77 48.28 42.3 83.2% - 1,100-1,700 966
Kerrigan - 85 41.8 83.5% - 140-190 736
Gibson - 147 - - 37% 1,000-1,500 o568
Kellerberrin - 52 80-85% - 70-110 445
Bobalong 80-85% 200-400

S O N S N P R

1. The % minus 45 micron was measured by
wet screening.

Indicated | Inferred

2. Brightness is the ISO brightness of the
minus 45 micron kaolin.

3. The % minus 2 micron was measured by
dry screening.

*The term target should not be misunderstood nor misconstrued as an estimate of Mineral Resources and Reserves as defined by the JORC Code (2004), and therefore the term has not been used in this context. It is uncertain if further exploration or 7
feasibility study will result in the determination of a Mineral Resource or Mining Reserve.



Project Accessibility
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Low average
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Kaolin sits above
water table.
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Meckering Project - Trial Test Pit /7

65Mt aluminous clay
resource
(16.77Mt indiicated;
48.28Mt inferred)
Exploration target* -
1.1Bt-1.7Bt Areage S |
L% g Potential available infrastructure
\ Y ! (rail, electricity, water)
b FoE s d SR
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b L _“
e
Rt T e o
Test pit located at Meckering project, WA Inside the test pit
*The term target should not be misunderstood nor misconstrued as an estimate of Mineral Resources and Reserves as defined by the JORC Code (2004), and therefore the term has not been used in this context. It is uncertain if further exploration 9

or feasibility study will result in the determination of a Mineral Resource or Mining Reserve.
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o | 5P Jies mm

Meckering 4586  38.32 4 , 0. . - 4 . 0 . 13.83 100.00
-45um
Meckering calcined grade  53.22 44.47 0.5 0.65 0.06 0.26 - 0.52 0.31 0 0.06 - 100.00
Meckering theoretical
further separation of SiO; 95.06 1.07 1.39 0.13 0.42 - 1.13 0.67 - 0.13 - 100.00
oo | % JlE3 EWI
Kerrigan 46.0 383 . . ) . , , , - . . 100.00
-2“m
Kerrigan
calcined grade 53.3 4.4 0.3 0.1 - 0.1 0.1 0.5 0.8 - 0.3 = 100.00
Kerrigan theoretical further
separation of SiO; = 95.1 0.7 0.2 - 0.2 0.2 1.0 1.5 - 0.7 - 100.00
A0y
%
Gibson 445 369 0.3 05 - - - 0.2 05 0.1 - 16.9 100.00
-2“m
Gibson
calcined grade 53.6 44.4 0.3 0.6 - - - 0.3 0.6 0.1 - - 100.00
Gibson theoretical further ) 95.9 0.7 13 ) . ) 0.6 13 0.1 ) ) 100.00

separation of SiO,

10
Ig.loss: removal of chemically bound water




AM MQ 's Own Processing TeChnOlOgy I s

ALUNVIINOIUS CLAY

AMMG has developed its own unique
acid-based processing technology for
high purity alumina (HPA) production



=
M
VN austraia mineraLS

& MINING GROUP LTD

D

Unique
low impurity

y ,%e dstock

S

AMMG

produces

B >999% | | "
Innovative Y
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Combined 150Mt
JORC aluminous clay
resource at Meckering

and Kerrigan

Successful production
of >99.9% HPA using
AMMG's processing

technology

Successful production
of HPA and SGA with
Chinese technology
holder
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Lodged patent with
Australian patent
office for AMMG’s

processing
technology

AMMG develops own
unique processing
technology for HPA

production

Increase to 297Mt
combined JORC

aluminous clay
resource

Option to acquire
exclusive Australia-
wide processing
licence

Planned resource
tonnage upgrade

Potential pilot plant




‘Structural Change

PLANT CAPITAL COST
(current estimate for 1Mtpa)

OPERATING EXPENSE
(Indicative average)

ALUMINA FEEDSTOCK
MAIN REAGENT

RESOURCES WORLDWIDE
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Bayer Process Acid-Based Processing | Acid-Based Processing

Traditional Technology Technology
Technology (SGA) (HPA)

$2 - $3 billion $300 - $500 million $20 million

$180 per tonne
$230 per tonne (ootential to lower) $1000 per tonne
Bauxite Aluminous Clay (kaolin) Aluminous Clay (kaolin)

Caustic Soda Acid (HCl or H,SO,) Acid (HCl or H,SO,)

Tropical, high rainfall,
‘red mud’ tailings

Arid, low rainfall
No ‘red mud'’ tailings

Arid, low rainfall
No ‘red mud' tailings

ALUMINOUS CLAY



HPA used in
electronic
applications,
LEDs, LCD
a S displays,

L hybrid cars HPA ranges
from US$40/kg
to US$290/kg
(depending on

purity)
L A
( )
. World HPA
Alumina production
:> Markets around
15,000/t per
AIZOS year
L J

SGA = Smelter Grade Alumina HPA = High Purity Alumina
>98% purity >99.9% purity



Major World Kaolin Markets s
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Reported
Compan Kaolin Deposit Countr
Resources (Mt)
m Orbite Aluminae Grande-Vallee (argillite)
Popular Minerals Chittorgarth m
297 musrmummﬂs MGCKe”n.g' Kerrigan, Australia
& MINING GROUP LTD Gibson

China
USA
47 Minotaur Exploration Ltd Poochera Australia

38.4 I-Minerals Inc Bovill Canada

Daleco Resources Corp Sierra
Advanced Primary Minerals Corp Dearing, Georgia USA

99.8 Beihei Hanhe Kaolin Clay Ltd Hepu, Guangxi

Australia
Australia

19.6 Cadoux
11.6 Skardon River
3
not specified Veli, Kerala
not specified Wickepin

Australia
Source: Industrial Minerals



China’s Demand for Alumina Feedstock
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Indonesia
announced it
intends to ban

exports of bauxite

from 2014.

( )

. ,

80% of China’s
bauxite imports is
from Indonesia.
China’s demand for

alumina is
increasing rapidly.

Chinese bauxite import from Indonesia
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China’s alumina ( )
production in 2011 _
34 M Potential for
was 34 Mt aluminous clay
increasing from just (kaolin) to provide
8.5 Mt in 2005. alternative anger
) . term alumina
China requires feedstock.
140Mt of alumina
feedstock by 2016.
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China’s requirement for alumina feedstock to supply its aluminium industry will continue to rise
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AUSTRALIA MINERALS
& MINING GROUP LTD

ABN 45 125 301 206

AKA
Head Office: 3 Bay Road, Claremont Western Australia 6010
Tel: +61 (08) 9389 5557
Fax: +61 (08) 9389 5510
Email: info@ammg.com.au
Website: WWW.ammg.com.au
Contact: Mr Ric Dawson

Managing Director
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