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ANTAM HAS AGREED TO ISSUE US DOLLAR-DENOMINATED NOTES TO
FINANCE NICKEL EXPANSION PROJECT

Jakarta, September 18, 2003 - PT Antam Tbk (ASX ~ ATM, JISX - ANTM) is pleased
fo announce that its Mauritius-based subsidiary, Antam Finance Lid., has agreed fo issue
US Dollar-denominated notes guaranteed by Antam as part of Antam’s debt financing to
fund the ferronicke! expansion project, FeNi {Il. The 7.year, USD200 million notes bear
a 7.375% coupon rate with a yield to maturity of 7.875%. The notes are payabie semi~
annually, commencing March 30™ 2004, and have a maturity date of September 307,
2010, After four years from the date of issue, Antam has the option to redeem the notes
in whole or m part at each coupon payment dafe beginning in 2007, paying a premium
caleulated as a percentage of the principal amount of the notes. The notes are expected to
be histed on the Main Board of the Singapore Exchange Securities Trading Linmited
(SGX-ST)Y. Antamy’s President Director, D. Aditya Sumanagara said:

“We believe 1ssuing corporate bonds to finance FeNi HI is a sound option for the

company at this time. Issuing bonds fits the economic feasibility of the projeci.

The 1ssuance of International US dollar eurobonds marks Antam’s successlul
entry to the international debt market.”

The notes are rated “B” by S&IP* and “B3” by Moody’s. However, a security

rating 1$ nof a recommendation to buy, seil or hold securities and may be subject to



suspension, reduction or withdrawal at any time by the assigning rating agency. ABN
AMRO and Mandir Sekuritas acted as Jont Lead Managers for the offering.

In August 2003, Antam signed an Engmeering, Procurement and Construction
(EPC) contract with an unincorporated consortium of Mitsui Co. and Kawasaki Heavy
Industries Ltd. from Japan for the development of the smeiter. As well, Antam is
currently negofiating with a power plant confractor for the development of a new power
plant for the ferronickel faciity. The FeNi il project wiil include investment in both the
new smelter and power plant.

The FeNi I project 1s expected fo more than doubie Antam's confained nickel in
ferronickel capacity from 11,000 tonnes to 26,000 tonnes per year. The construction
period 1s expected fo last 28 months with commercial operations expected to start n
2006. Antam is a vertically integrated mining company with diverse portfolio of nickel,

gold, bauxite and iron sands.

The information contained in this press release is not for publication in, or distribution directly or
indirectly into, the United States, This press release is not an offer to sell, or a solicitation of any offer
to buy, the securities referred to above in the United States; the securities may not be offered or sold
in the United States or fo, or for the account or benefit of, US persons (as defined in Regulation §
under the US Securities Act of 1933, as amended) absent registration or an exempfion from
registration; and there is no current intention fo conduct a public offering of the securities in the
United States.
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