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Notice of Annual General Meeting

Notice is hereby given that the forty-fourth annual general meeting of Astron Limited will be held at Level 19, 2 Market Street Sydney
NEW 2006 at 10.00am on 27 Novemnber 2003,

Business

I To receive, consider and adopt the Directors' Report and Financial Report for the vear ended 36 June 2003 and the Auaditor's
Repott on the financial report and consolidated financial report.

2. To elect one director.

M Julia Brown who retires by rotation in accordance with the provisions of the constitution and, being eligible, offers herself for
re-glection.

Lad

To consider, and if thought {11, to approve Directors fees at the sum of $435,000 for the vear ended 30 June 2004,

4. To transact any other business which may be lawfully brought forward.

By Order of the Board

My 3 M Brown
Secretary

30 September 2003

Vating Entitlement Date

In accordance with the Corporations Act 2001, the Company has defermined that all securities of the Company that are quoted securifies
as at 48 hours before the time appointed for the Meeting will be taken, for the purposes of the mesting, to be held by the persons who are
the registored holders thereof at [0am {AEST) on the 25th day of November 2003, Accordingly, transactions registered after 48 hours
before the time appointed for the Meeting will be disregarded in determining Aghts to attend the Meeting and vote.

Corporate Representatives

A person authorised {pursuant to the provisions of the Corporations Act 20613 by a corporation which is a member of the Company 0
act as i1s representative at the Moeting is entitled to exercise the same powers on behalf of the corporation as the corporation could
exercise if it were an individual member of the Company.

Proxies

A member entitled fo attend and vote at the meeting is entitled to appoint a proxy. A member entitled to cast bwo or more voles may
appoint two proxies and may specify the propottion or nurmber of voles each proxy is appointed to exercise. A proxy need not be a
member of the company.  Proxies must be received by the company not fater than 48 hours before the meeting. A form of proxy is
provided with this notice.
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Directors’ Report

Your directors submit their report for the year endad 30 June 2003,

DIRECTORS
The names and details of the company's divectors in office during the financial yvear and until the date of this report are as follows.
Directors were in office for this entive period uniess otherwise stated.

Names, qualifications, experience and special responsibilities

Mr Gerard Arthur King, LLB {Chairman}

Chatrman, Board Member gince 5.11.85

Former pariner of law firm Phillips Fox and has had over 30 years of experience in corporate and business adviging including acting ag a
DGirector of a munber of Australian Public Companies

Mr Alexander Gavin Brown, B AgSc (Managing Director)

Execcutive Dhirector, Board Member since 4.02.88

Wide commercial experience of over 30 years in construction, mining and exploration including developing the Horshoe Lights Gold
Mine at Meckathara W AL, expanding the Gunnedah Coal Mine, in NSW, and successfully dritling for o1 and gas in Thailand and USA

He also started with others a major advanced plastics pipe company Europipe Sdn Bhd in Malaysia tn 1987 which manufactured and
digtributed g products throughout Asia and Augtralasia

In the last 15 years his activities have focused tn building the Astron business in China,

Ms Julia Marcella Brown, B.Comm (Non executive Director)

Secretary and Board Member stnce 11198

H) years commercial experience including working in the audit section of a major Australian accounting firm and working ag a business
analyst for international companies including RAC Lid England and Bally Ltd Switzerland

COMPANY SECRETARY

Ms U M Brown

EARNINGS PER SHARE Cents
Bagic earnings per share (32.7)
Difuted carnings per share (32.7)
DIVIDENDS

The Directors do not recomumend the payment of a dividend for the financial year ended 30 June 2003, No dividends were
patd during the financial year.

CORPORATE INFORMATION

Nature of operations and principal activities

The principal activities duning the vear of enfities within the consolidated entity were:
. mineral processing and frading

. chemical manufacturing

There have been no significant changes in the nature of those activities during the year.

Employees
The consolidated entity employed 410 employees as at 30 June 2003
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REVIEW AND RESULTS OF OPERATIONS

Review of Operations

Sharcholders will be pleased to note that Astron continues to grow with record sales and profits.

Astron comtinues to develop 118 business as a global supplier of Zirconium materials and specialty chemicals.

With a strong competitive advantage derived from its low cost China production base, and proven tnternational acceptance Tor its
highly techaical products, Astron is well placed for continuing growth in sales and profit.

Ome of the largest importers to China of Zirconium sand {over 60,000 tonnes with over 50% processad) internally.
Astron product groups all performed strongly including:

- Fused zirconia

- Chemical zirconia

- Zirconium chemicals
- Optical materials

- {ther products

Astron’s strong growth continued for the year ended June 2003 with sales up 16% to $81.4 million {2062 §$70 million).

The result for the year ended June 2003 was a record profit after tax of $6.24 million (2002 $4.53 million) prior 1o extraordinary
items, up 38%, being 48.5 cents per share.

I the first half of the year the Directors decided fo fully provide for a logs of the Malaysian receivable of $13.03 million as an
extraordinary item resubing in a losg after tax and extraordinary item of $6.79 million.

Astron hag received growing interest from customers throughout the world for their quality raw materialg to be produced according
to special formulations in cooperation with Astron’s research team.

Astron’s research and development (of special and improved materials to improve customers own products or processes) continues
to be & major and growing feature of our worldwide sales effort.

During this year, work was completed on the No.3 furnace which now Hfts fused zirconiwm capacity to 7,000 tonnes p.a., and the
company akso expanded the specialty chemical plant.

Raw materiads supply diversification, with processing of Zircon concentrates in Hainan Island, China, grew duning the year and
inchuded approximately 12,506 tonnes Zircon (43% Zr(3) Zircon concentrate) material from the company’s own joint venture mine
in Gambia which was delivered i the current period.
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Plant Expansions Plans
. The company continues with its expansion of its high purity chemical Zirconia business and a new Nod 2 story factory of
approximately 10,000 m2 & under construction and is expected to contribute strongly to sales in the future.

. An additional 2 furnaces are currently being instatled in the new No.3 factory which will provide 13,000 tonnes capacity (possibly
the largest in the world}.

L These expansions will altow for continuing thereases in sales during the coming year.

#ining Plans
. The Gambia Mining Joint Venture iz a 5(:50 IV between Astron Limited and Carnagie Corporation {of Perth, Western Australia).

. Astron plans to send men and equipment from China to The Gambia to commence frial mining later this year. Subject to successful
results and formal mining Heense approval, Astron is planning 1o commence mining nest year to produce approximately 30,000
tonnes (43% Zr(3,) Zircon concentrate and 06,000 tonnes (35% T10, ) lmenite concentrate per year from the Sanyang Arca which
containg approximately:

limenite {133 million tonnes
Zircon 11 miklion tonhes
Rutile .63 mitlion tonhes
Total heavy minerals .67 mitlion tonnes

Operating Results For The Year
The congolidated profit of the cconomic entity during the financial year ended 30 June 2003 afler providing for Income Tax was a logs of
6,789,979 (2002 profit 34,530,147}

Summarised operating resulls are as follows:

Shareholder Returns

2003 2002 2001 2000

Bagic earning per share {cents) {3271 352 L0 8.0
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SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

No significant changes in the state of affairs of the company occurred during the financial year,

PROCEDINGS ON BEHALF GF COMPANY

No person has applied for Leave of Court to bring proceedings on behalf of the company or intervene in any procgedings to which the
company is a party for the purpose of taking responsibility on behalf of the company for all or any part of thase proceedings.

The company was not a party to any such proceedings during the year.

SIGNIFICANT EVENTS AFTER THE BALANCE DATE
No matters or circumstances have arisen since the end of the financial yvear which significantly affected or may significantly affect the
operations of the company, the resulis of those operations, or the state of affairs of the company in future financial years.

LIKELY BEVELOPMENTS AND EXPECTED RESULTS

The economic entity expects 10 maintain and grow the present statug and level of operations.

ENVIRONMENTAL REGULATION AND PERFORMANCE
The company's principal operations are in China and are not regulated by any significant environmental regulation under a law of the
Commonwealth or of a State or Temitory.

INDEMNIFICATION AND INSURANCE OF DIRECTORS AND OFFICERS
The company has not, during or since the financial vear end, in respect of any person who ¢ or has been an officer or an auditor of the
company or a related body comporate:

- indemaified or made any relevant agreement for indemnifying against a Hability, including costs and expenses tn successfully
defending legal proceedings; or

- paid or agreed 10 pay & premium in respect of & condract insuring against a Liability for the costs or expenses 1o defend legal
proceedings:

DIRECTORS' AND OTHER OFFICERS' EMOLUMENTS

Remuneration policy

The Board s responsible for determining remuneration policies and packages applicable to the Board members and senior executives of
the company. The remuneration policy s fo ensure that remuneration packages properly reflect the persons’ duties and responsibilities
and level of performance, and that remuneration 18 competitive in attracting, refaining and motivating people at the highest guality.
Where necessary, independent advice on the appropristeness of remuneration packages 18 obtained.

Details of the nature and amount of each element of the emolument of each director of the company {or their related entity) and cach of

the executive officers of the company and the consolidated entity recetving emoluments above $100,000 for the financial year are ag
foltows:

6
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Emoluments® of directors of Astron Limited

Annual Emoluments Long Term Emoluments
Termination
Base Fee Bonus Other & Similar Options Granted @ Superannuation
Payments

$ $ $ % Number $ %
M Gerard Arthur King 360,000 - - - - - -
Mr Alexander Gavin 194,337 121,683 - - - - -
Brown
Mg Jubia Marcella Brown 19,600 - - - - - -

Emoluments® of the executive officers# of the company and the consolidated entity

Annual Emoluments Long Term Emoluments
Termination
Base Fee Bonus Other & Similar Optisns Granted Superannuation
Payments
b3 $ b3 $ Number § %

Mdn Kang Rong 24462 121,683 4,934 - - . -
Mdn Zhang Kong 21,778 £1,122 - - - - -
Notes
The terms ‘divector’ and "officer’ have been treated as mutually exclusive for the prrposes of this disclosure.
* The elements of emoluments have been determined on the basis of the cost to the company and the consolidated entity.
# Executives are those directly accountabde and responsibie for the operational management and strategic direction of the company

and the consolidated entity.

DIRECTORS' MEETINGS

The numbers of meetings of directors held during the year and the number of meetings attended by each director were as Tollows:

Directors’
Meetings
Number of meetings held: 13
Number of meetings attended:
Mr Gerard Arthur King
Mr Alexander Gavin Brown _
Ms Julia Marcella Brown 13

The company does not have an audit committee due to 118 size, structure and nature of business.

CORPORATE GOVERNANCE

i recognising the need for the highest standards of corporate behaviour and accountability, the divectors of Astron Limited support and
have adhered to the principles of corporate povernance. The company's corporate governance statement is contained in the following
section of this annual report.

Signed in accordance with a resolution of the directors.
Mr Gerard Arthur King
Director

Dated this 307 Bay of September 2003 in Perth
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Corporate Governance Statement

The board of directors of Astron Linited is responsibie for the corporate governance of the consolidated entity. The board guides and
monitors the business and affairs of Astron Limited on behalf of the sharcholders by whom they are elected and to whom they are
accountable.

To ensure the board is well equipped to discharge 113 responsibilities it has established guidelines for the nomination and selection of
directors and for the operation of the board.

Compesition of the Board

The composition of the board 18 determined tn accordance with the following principles and guidelines:

. the board should comprise at least three directors and should maintain 2 majority of non-executive directors;

. the chairperson must be a non-executive director;

. the board should comprise directors with an appropriate range of qualifications and expertise; and

. the board shall meet at least monthly and follow meeting guidelines set down to ensure all directors are made aware of, and have
avaitable all necessary information, to participate in an informed discussion of all agenda items.

The directors in office at the date of this staternent are:

Name Position

Mr Cierard Arthur King Chairmar

Mr Alexander Gavin Brown Managing Director

Mz Julia Marcella Brown Nom esecutive Director

Board Responsihifities

As the board acts on behalf of and is accountable to the shareholders, the board seeks to identify the expectations of the sharcholders, as
wel as other regulatory and ethical expectations and obligations. In addition, the board 1s responsible Tor identifying areas of stgnificant
business risk and ensuring arrangements are i place to adequately manage those nisks. The board seeks 1o discharge these
responsibilities in a number of ways.

The responsibility for the operation and administration of the consolidated entity is delegated by the board to the chief executive officer
and the executive team. The board ensures that this team is appropriately qualified and experienced to discharge thair responsibilities
and has in place procedures 10 assess the performance of the chief executive and the executive team.

The board is responsible for ensuring that management’s objectives and activities are aligned with the expectations and risks identified
by the board. The Board hasg a number of mechanisms in place o ensure that thig is achieved. Thase mechantans include the following:
B board approval of a strategic plan, which encompasses the entity's vision, mission and strategy statements, dasigned to meet
stakeholders' needs and manage business risk;

W the strategic plan is a dynamic document and the board i actively involved in developing and approving initiatives and strategies
designed to ensure the continuad growth and success of the entity;

B implementation of operating plans and budgets by management and board monitoring of progress against budget - this includes the
astablishment and monttoring of key performance indicators (both financial and non-financial) for all significant business processes; and

W procedures to allow directors, in the furtherance of thetr duties, to seek independent professional advice at the company’s expense.
Menitoring of the Board's Performance and Communication to Shareholders

I order to ensure that the board continues to discharge ity respongibilities in an appropriate manner, the performance of all directors is
reviewed annually by the chairperson. Directors whose performance is unsatisfuctory are asked to refire.

The board of directors aims to ensure that the sharcholders, on behalf of whom they act, are informed of all information necessary to
assess the performance of the directors. Information is communicated to the sharcholders through:

W the annual report which is distributed to all shareholders; and

W the annual gencral meeting and other mectings g0 called to obtain approval for board action as appropriate.
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Statement of Financial Performance

YEAR ENDED 30 JUNE 2003 Notes Economic Entity Parent Entity

2003 2002 2063 2002

$ $ $ $

Sales revenue 2 1,451,281 T3,375,463 - -
Cost of sales 3 {64,297.923) {55,597.105) - -

17,153,358 14,778,358 - -
Other revenues from ordinary activities 2 G2,610 103,267 515,048 353025
Distribution expenses {259,304} {246,751} - -
Marketing expenses {5,343,542} (4,651,171} - -
Occupancy expenses {162,685} {174,605} - -
Administrative expenses {4,453,080) {3,746,162) {441, 98 (422,672)
Borrowing costs expensed 3{a) {T21,24%} {403,643) - -
Other expenses from ordinary activilies {545,532} {807.474) - -

PROFIT FROM ORBINARY ACTIVITIES BEFORE INCOME

TAX EXPENSE 6,570,558 4,851,729 73,668 {67,647}
INCOME TAX EXPENSE 4 {330,081} {321,622) - -
PROFIT FROM ORDINARY ACTIVITIES AFTER INCOME

TAX EXPENSE 6,240,466 4,530,147 73,668 {67,646)
LOSS FROM EXTRAORDINARY ITEM AFTER INCOME

TAX EXPENSE 3 (13,030,445} - {12,468,509) -

NET PROFIT {6, 789,970} 4,530,107 (12,394.931) {67.646)
NET PROFIT ATTRIBUTABLE TO MEMBERS OF ASTRON

LIMITED §7 {6, 789,970} 4,530,107 (12,394.931) {67.646)
Net exchange difference on translation of financial

reports of foreign controlied entities i7 {2,593 583} {1,264,092) - -

TOTAL REVENUES, EXPENSES AND VALUATION

ADJUSTMENTS ATTRIBUTABLE TO MEMBERS OF

ASTRON LIMITED AND RECOGNISED DIRECTLY IN

EQUITY {2.593,58% (1,264,092} - -

TOTAL CHANGES IN EQUITY OTHER THAN THOSE
RESULTING FROM TRANSACTIONS WITH OWNERS AS
OWNERS ATTRIBUTABLE TO MEMBERS OF ASTRON

LIMITED {,383,562} 3,266,815 (12,394,931 {67,646)
Baste earnings per share {cents per share) 22 {52.7} 352
Diluted earnings per share {cents per share} 22 {(52.7) 352

The Statement of Financial Performance is to be read in conjunction with the Notes 1o the Financial Statements.
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Statement of Financial Position

AT 30 JUNE 2043

CURRENT ASSETS
Cash assets
Receivables
Invemtories

Notes

18¢b)

7
8

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Receivables
Other financial assets

Property, plant and equipment i3

i

TOTAL NON-CURRENT ASSETS

TOTAE ASSETS

CURRENT LIABILITIES
Payables
Interest-bearing liabikt
Current tax liabilitics

Hes

TOTAL CURRENT HABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY

Parent entity interest
Contributed equitly
Reserves
Retamed profitg

TOTAL EQUITY

it
i7
i7

Economic Entity Parent Entity
2003 2002 2003 2002
$ § $ $
5,338,216 4,830,637 14,842 24,629
10,585,499 3,606,676 P, 748 2,241
200,495,305 FG073, 141 - -
36,419,020 24,570,454 16,590 26,870
3,134,314 14,476,389 - 12,408.5%9
- - 8,586,979 ¥,586,079
8,690,062 ¥,519.746 - 649
11,824,976 22,996,135 8,586,979 21,056,227
48,243,996 47,566,589 8,603,560 21,683,087
P8,081.746 13,518,901 11,254,415 F1,339.612
14,530,008 ¥,854, 789 - -
1,339,534 1,536,628 - -
33,971,288 23,910,318 11,254,415 P1,339.612
33,971,288 23913318 11,254,415 F1,330.412
14,272,708 23,656,271 {2,650.846) 9,744 (RS
2,574,915 2,574,015 2,574,915 2,574 015
{1,940,446} 644,137 - -
13,647,239 20,437,219 (5,225,761} 7,169,170
14,272,708 23,656,271 {2,650.846) 9,744 (RS

The Statement of Financial Position is to be read in conjunction with the Notes to the Financial Staternents.
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Statement of Cash Flows

YEAR ENDED 30 JUNE 2003

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers and employees

Interest received

Borrowing costs

Income Tax Paid

NET CASH FLOWS FROM OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment

Proceeds from recervables

NET CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings - other

NET CASH FLOWS FROM FINANCING
ACTIVITIES

NET INCREASE/ADECREASE)Y IN CASH HELD
Cash held at beginning of financial yvear

Effects of exchange rate changes on cash

CASH HELD AT END OF FINANCIAL YEAR

Notes

F8(a)

18¢b)

Economic Entity Parent Entity
2003 2002 20063 2002
$ $ $ $
R0,8405,326 66,024,200 - -
(82,915,793} {69,684.321) (447,222 {348,061}
38,886 33,862 - -
{721,248} {403,647 - -
(188,985) - - -
{Z.881,816) {4,029,906) {(447.222) {348,061}
{L,561,319) {(777,184) - -
- 162,125 437 435 222040
{1.561,319) {615,059 437 435
5,605,219 4,498 403 - -
5,605,219 4,498 403 - -
1,252,084 (146,562) {9,787 (126,021
4,834,637 5,539 555 24,629 1561650
{744, 5015 {562,356) - -
5,338,216 4,830,637 14,842 24,629

The Staterment of Cash Flows {3 to be read in conjunction with the Notes to the Financial $tatements

11
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Notes to the Financial Statements

30 JUNE 2003

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{2} Basis of accounting

The financial report 18 a general purpose financial report which has been prepared in accordance with the requirements of the Australian
Accounting Standards, Urgent Issues Group Consensus Views, other authorative pronouncements of Austrabian Accounting Standards
Board and the Corporations Act 2001,

The financial report has been prepared on the basis of historical costs and does not take into account changing money values or, except
where stated, current valuations of non-current assets. The concept of acceruals accounting has been adopted 1n the preparation of the
financial report. The accounting policies have been consistently applied, unless otherwise stated.

(b} Principles of consolidation
The consolidated financial statements are those of the consolidated entity, compriging Astron Limued (the parent entity) and all entities
which Astron Limited controlied from time to time during the year and at balance date.

Information from the financial statements of substdiaries is included from the date the parent company obtains control until such time as
controd ceases. Where there is loss of controf of a subsidiary, the consolidated financial statements include the results for the part of the
reporting period during which the parent company has control.

Subsidiary acquisttions are accounted Tor using the purchase method of accounting,
The financial statements of subsidiaries are prepared for the same reporting pertod ag the parent entity, using consistent accounting
policies. Adjustments are made to bring mto line any dissimilar accounting policies which may exist.

All mtercompany balances and transactions, including unrealised profits ansing from intra-group transactions, have been eliminated in
HIUR

(¢} Foreign currency translations

fransactions
Foreign currency transactions during the period are converted to Australian currency at the rates of exchange applicable at the dates of
the fransactions. Amounis receivable and payable at balance date are converted at the rates of exchange ruling at thar date. The gains or
fosses from conversion of short-term assets and liabilities, whether realised or unrealised, are included in profit from ordinary activities
as they arise.

All resudting exchange differences arising on settlement or re-statement are recognised as revenues and expenses for the financial year.

Foreign controlled entities

The assets and liabilities of the foreign controlled entities that are self-sustaining are translated at year-end rates and revenues and
expenges are franslated af average rates for the financial years. Exchange differences arising on translation are taken directly to the
foreilen currency translation reserve.

{d} Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the entity and the revenus can be reliably
measured. The following specific recognition criteria must also be met before revenue is recognised:

Sale of Goods

Control of the goods has patsed 1o the buyer.

Inferest

Interest revenue 8 recognised on a proportional basts taking into account the interest rates applicable 1o the financial assets.

Dividends

Dividend revenue is recogmised when the night 1o receive a dividend hag been established.

All revenue 18 stated net of the amount of goods and services tax (GSTh

12
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Notes continued

303 JUNE 2003

{e) Income Tax

Tax-cffect accounting s applied using the Hability method whereby income tax i regarded ag an expense and is caleulated on the
accounting profit after alfowing for permancnt differences. To the extent timing differences occur between the time items are recognised
tn the financial statements and when items are taken into account in defermining taxable income, the net related taxation benefit or
Hability, caleulated at current rates, is disclosed as a future income tax benefit or a provigion for deferred income tax. The net future
income tax benefit refating to tax losses and timing differences is not carried forward as an asset unless the benefit is virtually certain of
being realised.

Where agsets are revalued no provigion for potential capital gaing tax hag been made.

Croods and Services Fax (GST)
Revenues, expenses and assets are recognised net of the amount of GST exeept:

. where the GST incurred on a purchase of goods and services 18 not recoverable from the taxation authority, in which case the GST
is recognised as part of the cost of acquisition of the asset or ag part of the expense item as applicable; and

. receivables and payables are stated with the amount of GST tncluded.
The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the
Statement of Financial Position.

Cash flows are included in the Statement of Cash Flows on a grosg basis and the GST component of cash flows arising from investing
and financing activities, which is recoverable from, or payable to, the taxation authority are classified as operating cash flows.

Commitments and contingenctes are disclosed net of the amount of GST recoverable from, or payable to, the taxation authority.
{f) Cash and cash equivalents
Clash on hand and in banks and shori-term deposits are stated at nominal value.

For the purposes of the Statement of Cash Flows, cash includes cash on hand and in banks, and money market investments readily
convertible to cash within 2 working days, net of outstanding bank overdrafis.

Bank overdrafis are carried at the principal amount. Interest i chareed as an expense as it acerues.
{¢) Reeeivables

Trade receivables are recognised and carried at original invoice amount less a provision for any vncollectable debts. An estimate for
doubtful debts ts made when collection of the full smmount 18 no longer probable. Bad debts are written-off as incurred.

Receivables from related parties are recognised and carried at the nominal amount due. Interest i taken up as income on an acerual
bagis.

Bitls of exchange and promissory notes are measured at the lower of cost and net realigable value.

{h} [nvestments
AN non-current investments are carried at the lower of cost and recoverable amount for unlisted Corporations in an assessment of the

underlying net assets of the relevant entities.

{i) Inventories
{nventories are valued af the lower of cost and net realisable value.

Costs incurred in bringing each product to ils present location and condition are based upon weighted average cost and are accounted for
as follows:

. Raw materials - purchase cost on a first-in-first-out basis; and

. Fintshed goods and work-in-progress - cost of direct material and labour and a proportion of manufacturing overheads basad on
normal operating capacity.

13
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30 JUNE 2003

{j) Recoverable Amount of Non-Current Assets

Non-current assels measured using the cost basis are not carried at an amount above their recoverable amount, and where a carrying
value exceeds this recoverable amount, the asset s written down. In determining recoverable amount, the expected net cash flows have
not been discounted to their present value,

{k} Property, plant and equipment

Cost and valuation

Land and buildings are measured on a cost basis. At cach balance date, the value of each asset in these classes is reviewed to ensure that
it does not differ materially from the asset’s fair value at that date. Where necessary, the asset is revalued fo reflect its fair value.

All other clagses of property, plant and equipment are measured at cost.

Where assets have been revalued, the potential effect of the capital gains tax on disposal has not been taken into account in the
determination of the revalued carrying amount. Where it is expected that a hability Tor capital gaing tax will arise, this expected amount
iz disclosed by way of note.

Depreciation

Depreciation s provided on a straight line bagis on all property, plant and equipment, other than frechold land.

Major deprecistion periods are: 2003 2082
Buildings: 33 years 33 years
Plant and eguipment: 5-6 years 5-6 years

(h Joint ventures
Interest in the joint venture operation i brought to account by including in the respective clagsifications, the share of the economic
antities assets employed and share of liabilities and expenses incurred.

{m) Pavables
Liabilities for trade creditors and other amounts are carried at cost which is the fair value of the congideration to be paid i the future for
zoods and services recerved, whether or not bitled to the consolidated entity,

Payables 1o related parties are carried at the principal amount. Interest, when charged by the lender, s recognised as an expense on an
accrual basts.

{n} [nterest-bearing liabilities
All loans are measured at the principal amount. laterest is charged as an expense as tf accrues.

{6} Provisiens

Provigions are recognised when the economic entity has a legal, eguitable or constructive obligation fo make a future sacrifice of
aconomic benefils to other entittes as a result of past fransactions or other past events, i & probable that a future sacrifice of economic
benefits will be required and a reliable estimate can be made of the amount of the obligation.

A provision for dividends is not recogniged ag a Hability unless the dividends are declared, determined or publicly recommended on or
before the reporting date.

{p} Contributed equity
{ssued and paid up capital is recognised at the fair value of the consideration received by the company.

Any fransaction costs arising on the tssue of ordinary shares are recognised directly in eguity as a reduction of the share proceeds
received.

14
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{q) Employee benefits
Provision is made for employee benefits accumulated as a result of employees rendering services up 1o the reporting date. These benefits
tnclude wages and salaries, annual leave, sick leave and long service leave.

Liabilities arising in respect of wages and salaries, annual leave, sick leave and any other employee benefits expoected to be settled within
twelve mouths of the reporting date are measured at their nominal amounts based on remuneration rates which are expected to be paid
when the liability is seftled. Al other employee benefit habilitics are measured at the present value of the estimated future cash outlflow
to be made in respect of services provided by employees up to the reporting date.

{r} Earnings per share
Basic EPS is calculated as net profir attributable to members, adjusted to exclude costs of servicing equity {other than dividends) and
preference share dividends, divided by the weighted average number of ordinary shares, adiusted for any bonus element.

Notes Economic Entity Parent Entity
2003 2002 2063 2002
$ $ $ $

2. REVENUE FROM ORDINARY ACTIVITIES
Revenues feom operating activities
Revenue from sale of goods 81,451,281 T0375,463 - -
Total revenues from operating activities 81,451,281 TOIT5,463 - -
Revenues from non-operating activities
Interest

Other persons/corporations J8,886 33,862 - -
Total interest 38,886 33,862 - -
Other income ]63,723 69,405 515,648 385025
Total revenues from non-operating activities 02609 103,267 515,648 385025
Total revenues from srdinary activities 82,353,894 TO4T8,730 515,648 385025
3. NET GAINS AND EXPENSES
{a) Expenses
Cost of goods gold 64,297 923 55,597,105 - -
Depreciation of non-current assets

Prant and equipment TO0AT3 654,020 649 1,850

Buildings 126,883 | 503,505 - -
Total depreciation of non-curtent assets R27,556 804,531 649 I.850
Borrowing costs expensed

Interest expenses 721,248 403,643 - -
Total borrowing costs T2, 24% 443,643 - -
Bad and doultful debis - trade debtors {8701 85 844 - -
Operating lease rental
- mipimum lease payments 67,44% 86,595 - -
{h) Net gains
Net foreign currency (gains)/losses {20,805} {30,604) {515,64%) {345,913}
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30 JUNE 2003 Notes Economic Entity Parent Entity
2003 2002 2003 2002
$ $ $ $

{c) Specific items

Profit from ordinary activities beforg income tax

expense includes the following specific revenues and

expenses whose disclosure is relevant in explaining the

financial performance of the entity:

Compensation received

{Income Tax Expense $247 704} 825,680 - -

4. INCOME TAX

The prima facie fax, using tax rates applicable in the

country of operation, on profit and extraordisary Hems

differs from the income tax provided in the financial

statements as follows:

Prima facie tax on profit from ordinary activities at

308 (2002 305} {971,187} 1,455,519 22,168

Tax cffect of permanent differences
Permanent differences Hay 2,168,664 (1,257,965} {154,694)
Tax losses and timing differences not brought to

HCCOUNT a8 an asset 132,504 124 668 132,594

{20,204
(163,774)

124,668

Income tax expense attributable to ordinary activities 330,091 321,622 -

{a) Permanent differences principally represents profits
dertved in China not betng assessed af the Australian
lncome Tax Rate of 30% for the economic entity and
for the parent entity non-deductible provisions.

Provision for income tax
Proviston for income fax - current 1,339,534 1,536,628 -

[ncome tax losses

Future income tax benefit arising from tax losses of a

controlled entity not recognised af reporting date as

realisation of the benefit is not regarded as virtually

cartain

- timing differences ERLEY 9,600 9,004
- tax losses 1.337.164 1,204,570 1,337,164
- capital losses 15,878.46% 12,137,890 15,878 469

EREYH
1,204,570
12,137,860

This future income tax benefit will only be obtained if:

{a} future assessable income is derived of a nature and of an amownt sufficient to enable the benefit to be realised;
{by the conditions for deductibility imposed by tax legislation continue to be complied with; and,

{c} no changes in tax legistation adversely affect the consolidated entity in realising the benefit.

5.  EXTRAORDINARY ITEM

Provision for non-recoverability of Malaysian

Recgivable - Safuan Group Berhad (Income tax benefit

$3,740,579) {13.036,445} - (12,468,509)
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2003 2002 2063 2002
$ $ $ $
6. DIVIDENDS
{a) Dividends paid during the year
No dividends were paid or proposed during the year
ended 30 June 2003,
{b) Franking eredit balance
The company has no franking credits available.
7. RECEIVABLES (CURRENT)
Trade debtors THa) 6,856,744 5,601,432 - -
Proviston for doubtful debts {82,547 {126,105) - -
6,773,197 3,475,327 - -
Sundry debtors and recervables Tia) 3,811,702 4,191,349 1,748 2,241
103,585,494 9,666,676 1,748 2,241
{a} Terms and conditions
{iy  Trade debtors are non-interest bearing and generally on 30 day terms.
(it} Sundry debtors and other receivables are non-interest bearing
8. INVENTORIES (CURRENT}
Raw materials
Raw materials at cost 4, 856,070 3,274 313 - -
Waork-in-progress
Work in progress ai cost 777,510 374,501 - -
Finished goods
Finished goods at cost 8304167 5,383.628 - -
Stock in transit
Stock in franst - at cost 5561558 1,644, 609 - -
Total inventories 20,405,305 L7314 - -
8. RECEIVABLES (NON-CURRENT)
Other receivables B{a) 3,134,314 14,476,389 - 12,408 599
3,134,314 14,476,389 - 12,408,589
{a} Other receivables are non-interest bearing,.
16. OTHER FINANCIAL ASSETS (NON-CURRENT}
Invesiments al cost comprise:
Shares
Controlled entities - unlisted il - - 9,300,190 9,300,190
Provigion for diminution on unlisted shares - - (71321 1) {713,211}
- - 8,586,479 ¥,386,079

17
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11.  INTERESTS IN SUBSIDIARIES

Name

Astron Chemical Co Limited
Astron Advanced Materials Limited
Bradford Metal Industries Limited
Datian Bradford Limited

Dickson & Johnson Pty Limited
Shenyang Astron Mining fndustry
Limited

Sovereign Gold NL

Astron Limited -~ Annual Report

Country of
incorporation

China
China
BVi
China
Aust

China
Aust

12.  INTEREST IN JOINT VENTURE OPERATION

The cconomic entity has a 30% interest in the Carnegie
Astron Joint Venture whose principal activity s the
exploration , mining and sale of mineral sands in

Gambia.

Net assets emploved n the joint venture are included in

the financial statements ag follows:

CURRENT ASSETS

Cash

Receivables

Invemtories

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipiment
TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

NET ASSETS

Percentage of equity interest investment
held by the consolidated entity
2603 2002 2003 2002
% % $ $
{00 FOG 318,957 318957
{00 FOG - -
{00 FOG 3,007,954 3007654
{00 FOG 278,544 27,540
{40 i1t 2,078,414 2078414
{00 FOG 2813114 2E13.114
{40 i1t - -
8,586,979 %,586.070
176,568 - - -
F73,121 - - -
544,165 - - -
843,854 - - -
126,968 - - -
126,968 - - -
§,0260,822 - - -
1,020,822 - - -
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2003 2002 2003 2002
$ $ $ $

13. PROPERTY, PLANT AND EQUIPMENT

Land and buildings

Af cost 2,984,107 3,664,328 - -
Accumulated depreciation {355,361} {293,021} - -
13¢b} 2,628,746 3,371,307 - -

Total land and buildings 2,628,746 3,371,367 - -

Plant & equipment

At cost 7,853,756 6,664,999 6,088 6,088
Accumudated depreciation {1,791 848 {1,521,56{) {6,688) {6,03%)

13(h} 6,061,916 5,148,439 - 649

Total plant and equipment 6,061.916 5,148,439 - 6449

Total property, plant and equipment

Cost 10,837,863 143,334,327 6,088 6,688
Accumulated depreciation and amortisation {2, 147,201y {1LB14,538]) {6,688} {6,039}

8,090,062 %,519,746 - 649

A directors valuation of land and buildings supported by independent valuations for the properties was videntaken at 30 June 2002, The
valuation was based on an assessiment of the properties current market value and was $6,941,019. The valuation has not taken into account
any potentiad capital gains tax on assets acquired after the introduction of capital gains tax.

{a} Assets pledged as security
Included in the balances of land and buildings are assets over which security has been granted for bank loans {see notel5).

(b)) Reconciliations
Reconciiations of the carrying
amounts of property, plant and
eqguipment at the beginning and end
of the current financial year.

Land & Buildings

Carrying amount at beginning 3,378,307 3,458,652 - -
Additions 832 350,789 - -
Depreciatton expense {126,9%83) {154,505 - -

Net foreign currency movements

arising from self-sustaining foretgn

operation {616,510 {287,629 - -
2,628,746 3,371,307 - -
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Plant and equipment

Carrying amount at beginning

Additions

Depreciatton expense

Net foreign currency movements arising from self-sustaining
foreign operation

14. PAYABLES {CURRENT)
Trade creditors
Other craditors

Aggregate amounts payable 1o related parties:
Dirgctors and director-related entities

- director-related entity 26
Other related parties
- additional related parties 26

15. INTEREST-BEARING LIABILITIES (CURRENT)

Borrowings secured by Land and Buildings
- bank loans 2%

16. CONTRIBUTED EQUITY

{a) Issued and paid up capital
Oedinary shares fully paid

{h) Movements in shares on issue

Beginning of the financial yvear
End of the financial year

{¢) Share Options
Options over ordinary shares:

Economic Entity Parent Entity
2003 2003
$ $
5,148,439 6,002,342 - 6449
2642241 426,393 - -
{T00,673) {654,0264 - {6493
{428,091} {716,470 - -
6,061,916 5,148,439 - -
9,506,633 %.603,568 31,198 2,261
8485113 3,515,333 1{,223.217 F1,336,751
18,081,746 F3,518,9401 1{,254415 P1,339.412
2,644,405 2,236,381 URE,253 ®23,187
- - 10,163,343 13,399,623
2,044,405 2,236,381 11,144,596 P1,222.810
14,550,008 %554, 789 - -
14,550,008 %854, 789 - -
2,574,915 2574915 2,574.915 2,574 015
2,574,915 2574915 2,574.915 2,574 015
2603 2412
Mumber of 5 Number of 5
shares shares
12,874,571 2574915 12,874,571 2,574 015
12,874,571 2,574 915 12,874,571 2,574 915

No options have been issued during the vear, nor remain outstanding at year end.

Employes share scheme

No emyployees were issues during the financial year under an emplovee share scheme.

{d} Terms and conditions of contributed equity

Orvdinary shares

Ordinary shares participate tn dividends and the proceeds on winding up of the parent entity in proportion to the number of dhares held.
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17. RESERVES AND RETAINED PROFITS

Foreign currency translation E7{a)

Retained profits 17(b}

{a) Foreign currency franslation

{i} Nature and purpose of reserve

The foretgn currency translation reserve 18 used to
record exchange differences arising from the
tranglation of the financial statements of self-sustatning
foreign operations.

{if} Movemenis in reserve

Balance at beginning of year

Transfer into reserve

Balance at end of year

{h) Retained profits

Balance at the beginning of year

Net profit attributable to members of Astron Limited
Total available for appropriation

Balance at end of year

18. CASH FLOW INFORMATION

{a) Reconciliation of the net profit after tax to the
net cash Hows from operations

Net profit

Non-Cash ltems

Depreciation of non-current assets

Net {profity/loss on extraordinary item

Net foreign currency (gains)/losses

Changes in assets and Habilities
{increasci/decrease in trade and other receivables
{Increascy/decrease i inventory
{Decrease)increase in frade and other creditors
{Decreaselincrease in provisions

Net cash flow from operating activities

{(b) Reconciliation of cash

Cash balance comprises:

- cash on hand & at bank

Closing cash balance

Economic Entity Parent Entity
2003 2002 2003 2002
$ $ $ $
{1,949 446) 644,137 . .
{1.94%9,446} 644,137 - -
13,647,238 24,437,219 5,225,761} 7,169,170
644,137 1,508,229 - -
{2.593,583) (1,264,092} - -
{1.949.446} 644,137 - -
20437219 153,507, 1H 7169170 7,236,817
{6.789,980} 4,536,148 (12,394,931 {67,647}
13,647,238 24,437,219 5,225,761} 7,169,170
13,647,234 24,437,219 {5.225.761% 7,169,170
{6.789,4970} 4,530,147 (12,394,931 {67,646}
B27.557 ®04,531 649 1R85O
13,030,445 - 12,468,564 -
- (193,420 {515,64%) (345913}
(2,975,370 (8,569,210} 493 -
(11.893,641% 1,870,156 - -
5,193,652 (2,784,389 {5,891 63,648
{274,181 312,319 - -
{881,816} {4,029, 506) {446.728) {348,061}
5,338,216 4,830,637 14,842 24,629
5,338.216 4,830,637 14,842 24,629
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{¢) Financing facilities available

At reporfing date, the following financing facilities had
been negotiated and were available:

Total facilittes

- bank loans 14,530,008 8,854,780 - -
Facilities used at reporting date
- bank loans 14,530,008 2,854,780 - -

18.  EXPENDITURE COMMITMENTS

{a) Capital expenditure commitments

Estimated capital expenditure contracted for at

reporting date, but not provided for, payable:

not later than one year

- other 1,956,768 1,561,316 - -
1,956,764 1,561,316 - -

{b) Lease expenditure commitments

(i} Operating leases fron-cancelloble):

Minimin lease payments

- not later than one year 29,508 112,652 - -
— {ater than one year and not kater than five years - 29,508 - -

- aggregate lease expenditure contracted for at
reporting date 249,508 141,360 - -

2. SUBSEQUENTY EVENTS

On the 12th August, 2003 the company isseed a replacement prospectus for an offer to s sharcholders of a non-renounceable one new
share for cach share held at a price of 50 cents a share to raise approximately $6.4 million. The offer has been extended to {%th
November, 2003,

21. ECONOMIC BEPENDENCY

Astronn Limited's activities depend significantly on the chemical manufacturing, mineral processing and distribution operations of
Shenvang Astron Mining Industry Limited and Astron Chamical Limited.
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2003 2002 2003 2002
$ $ $ $

22. EARNINGS PER SHARE

The following reflects the income and share data used

in the calculations of basic and difuted earnings per

share:

Net profit {6, 789,970} 4,530,147

Number of Number of

shares shares
Weighted average number of ordinary shares used in
calculating bastc earnings per share F2,874, 571 12,874,571
Adjusted weighted average number of ordinary shares
used in caleulating diluted earnings per share P2,874,571 12,874,571

Conversions, calls, subscription or issues after 36 June 2003
On the 12th August, 2003 the company issued a replacement prospectus for an offer to ity sharcholders of a non-renounceable one new
share for each share held at a price of 50 cents a share to raige approximately $36.4 million.

23. REMUNERATION OF DIRECTORS $ $ $ $

{a) Directors’ remuneration

Lncome paid or payable, or otherwise made available,

in respect of the financial year, to all directors of each

entity in the consolidated entity, directly or indirectly,

by the entities of which they are directors or any

related party: 336,219 386,634

Lncome paid or payable, or otherwise made available,

in respect of the financial year, to all directors of

Astron Limited, directly or tndirectly, from the entity

or any related party: 356,219 386,034

No. Ne.
The number of directors of Astron Limited whose
income (including superannuation contributions) falls
within the following bands is:

$10,000 - $19,009 I 1
30,000 - $39,090 I 1
$3H0,000 - S319,609 I -
$£340,0650 - 3349009 - 1

24. REMUNERATION OF EXECUTIVES

Remuneration received or due and receivable by

executive officers of the consolidated entity whose

remuneration 1s STHL000 or more, from entities i the

conselidated entity or a related party, in connection

with the management of the affairs of the entities in the

consolidated entity whether as an executive officer or

otherwise: 253,909

(3

3

LA

S0

23



]
Astron Limited -~ Annual Report

Notes continued

30 JUNE 2003 Notes Economic Entity
2603 20602
$ $

Remuneration received or due and receivable by
executive officers of the company whose remuneration
is $100,000 or more, from the company or any related
party, in connection with the management of the affairs
of the company or any of its subsidiaries, whether as an
executive officer or otherwise

No. Ne.
The nwmber of gxecutives of the consolidated entity
and the company whose remuneration falls within the
following bands:
$00.000 - $9%,090 - !
$100,030 - $109,99¢ i -
$130,600 - $139,649 - !
$150,064) - $159,99¢ i -

25. AUDITORS REMUNERATION

Amounts recerved or due and receivable by the

auditors for:

- other services in relation to the entity and any other

erdity in the consolidated entity
- assurance refated 35,008 4R G600
- othar 34,065 35423

Parent Entity
2002

2063
$

$

No.

35,068
34,065

No.

A48 04
35423

B9.065 33,423

849,065

33,423

26. RELATED PARTY DISCLOSURES

Directors

The directors of Astron Limited during the financial year were:
Mr Gerard Arthur King

Mr Alexander Gavin Brown

Ms Julia Marcella Brown

Wholly-owned group transactions

f.oans

The parent entity, Astron Limited has received interest free loans from controlled entities, Shenyang Astron Mining Industry Limited,
Astron Chemncal Co. Limited, Bradford Metal lndustries Limited and Dickson & Johnson Pty Limited. The balance of the loans at 30
June 2003 are 34,688,907 (2002 34.406,538); $305,0901 (2002 $393.001); 52,810,589 (2002 ¥3, 326,237 and $2,267.946 (20062

$2,267.946) vespectively. The loans are interest free, unsecured and repayable at call. Administrative services are provided at no cost

to controlled enfities.

The parent entity has provided interest free foang to a controbled entity, Sovercign Gold NL of $1,300,887 (2002 1,360,887,

Director-related entity transactions
Services

Mr A Brown, a director and chief executive officer through his family company FFL, has provided consultancy services to the chief
emtity during the year for which consultancy fees of $194,537 (2002 $344,034) were payable during the year. The transactions were

based on normal commercial terms and conditions.

Mr G.A. King, a director, through his company, Pandora Nominees Pty Lid has provided consultancy services to the chiefl entity during
the year for which consultancy fees of $30.008 (2002 $30,000F were paid during the year. The transactions were based on normal

commercial terms and conditions.
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foans

Mr A Brown, a director, through his family company Firback Finance Limited {("FFL"} has provided loans to the chief entity and
indirectly to controlled entities, the consolidated balance at 30 June 2003 being 32,640,408 (2002 $2,236,3813. The loan is unsecured
and repayable at call.

Equity instruments of directors
interests at balance date
Interests in the equity instruments of Astron Limited held by directors of the reporting entity and their director-related entities:

Ovrdinary Shares
FuHy Paid

26803 2082
Number Number
Mr Gerard Arthur King FO0,0060 PO, 000
Mr Alexander Gavin Brown T.5441,398 7,544,398
Ms Julia Marcella Brown 2,000 2,006
7,642,398 7,642,398

Ultimate parent company
Astron Limited

27. SEGMENT INFORMATION

Sepment products and locations
The economic entity has one reportable segment Tor both geographical and business formats being chemical manufactuning and mineral
processing and trading in China.
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28.  FINANCIAL INSTRUMENTS

28(a) Interest rate risk
The consolidated entity's exposure to interest rate risks and the effective interest rates of financial assets and financial Habilities, both recognised and unrecognised at the balance date, are as follows:

Fixed interest rate maturing in:
Floating interest rat More than 5 vears | Non-interest heari Weighted avera
|Finaneial Instruments oating tnferest rate 1 vear or less Over 1 te 5 vears OFC thai 3 years OR-IRTErest BEArE o sl carrying amount ajeffective interest rate
2003 2002 2003 2042 2003 20402 2003 20402 2083 26802 26803 2082 2003 2002
$ b3 3 b3 3 b3 3 b3 $ ¥ ¥ 3 B Yo
{1} Financial assets
K ash 5,338,216 4,834,637 - - - - - - - - 3338216 4,830,637 3.0 4.6
['tade and other receivables - - - - - - - - {13,719.813 24,143,005 13,719.813 24,143,065 - -
I'otal financial assets 5,338,216 4,834,637 - - - - - - 13, 719813 24, 143.065] 19058020 28,973,702

28.  FINANCIAL INSTRUMENTS (cont'd)

Fived interest rate maturing in:
[Financial Insteuments Floating interest rate 1 year or less Over 1 t0 5 years More than 5 years | Non-interest bhearing Fotal carrying amount 3 eﬁect;ltif:;iif::ﬁ
24303 2002 2003 2002 2003 2002 2003 2002 2003 2602 2403 20302 2003 2002
$ b3 $ $ $ b3 b b3 b3 3 $ $ Yo B
(1i) Financial labilities
[tade creditors - - - - - - - - 9,596,633 8003568 9,596,633 B D03,56¥ - -
Other creditors - - - - - - - - 5844 708 3 27R.052( 58447068 3,278,952 - -
Bank and other loans - - 14,550,008 8 854,784 - - - - - - P4 550,008  ¥854,789 5.5 JER4
Payable - director & director related
partics - - - - - - - - 2,6400405 2236381 2640405 2,236,381 - -
I'otal financial Habilittes - - 14,550,008 8 854, 784 - - - - FEORE. 740 13,518 901 32,631,754 22,373,690
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28.  FINANCIAL INSTRUMENTS (contd)

28(bj Credit Risk

The maximum exposure to eredit risk, excluding the value of any collateral or other security at balance date to recognized financial assets i3
the carrying amount net of any provisions for doubtful debts as disclosed in the Statement of Financial Position and notes to the financial
statements.

The company minimizes concentrations of credit nisk in relation to trade receivables by undertaking transactions with a large number of
CUSTOMErS.

28(e) Net Fair Value

The net fair value of financial assets and financial labilities approximate their carrying value. The net fair value and careying amounts of
financial assets and financial Habilities are disclosed in the Statement of Financial Position and in the notes to and forming part of the
financial statements.
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Directors’ Declaration

The directors of Astron Limited declare that:

{1} the financial statements, comprising the Statements of Financial Performance, Position and Cash Flows, and accompanying notes
are in accordance with the Corporations Act 2001, and:

{i}give a true and fair view of the company's and consolidated entity's financial position as at 30 June 2003 and of thair
performance for the year ended on that date; and

{tijcomply with Accounting Standards and Corporations Regulations 2001; and

{2} In the opinion of the directors, as at the date of this declaration, there are reasonable grounds 1o belteve that the company will be
able to pay 118 debts as and when they become due and payable.

On hehalf of the Board

Mr Gerard Arthur King
Director

Perth, 3 September 2003
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INDEPENDENT AUDIT REPORT O THE MEMBERS OF ASTRON LIMITED

Scope
The Financial Report and Divectors " Responsibilicy
The financial report comprises the statement of financial position, statement of financial performance, statement of cash Tlows,
accompanying notes to the fimancial statements, and the directors’ declaration for both Astron Limited {the company) and the consolidated
antity, for the year ended 30 June 2003, The consolidated entity comprises both the company and the entities 1t controlled during that year.
The directors of the company are responsible for the preparation and true and fair presentatton of the financial report in accordance with the
Corporations Act 2001, This includes responsibility for the maintenance of adequate accounting records and internal controls that are
destgned to prevent and detect fraud and error, and for the accounting policies and accounting estimates inherent in the financial report.
Auwddit Approach
We have conducted an independent avdit in order to express an opinton to the members of the company. Our audit wag conducted in
accordance with Australtan Auwditing Standards in order to provide reasonable assurance as to whether the financial report tx free of
material misstatement.  The nature of an audlt s influenced by factors such as the use of professional judgment, selective testing, the
inherent himitations of internal control, and the availability of persuasive rather than conclusive evidence. Therefore, an audit cannot
guarantee that all material misstatements have been detected.
We performed procedures 10 assess whether in all material respects the financial report presems fairly, in accordance with the Corporations
Act 2001, including complisnce with Accounting Standards and other mandatory financial reporting requirements in Australia, a view
which s consistent with our understanding of the company’s and the consolidated entity’s financial position, and of their performance as
represented by the results of their operations and cash flows.
We formed our audit opinion on the basis of these procedures, which included:

»  gxamining, on a test bagis, information to provide evidence supporting the amounts and  disclosures in the financial report, and

»  assessing the appropriateness of the accounting policies and disclosures used and the reasonableness of significant accounting

estimates made by the divectors.

While we considered the effectiveness of management’s internal controls over financial reporting when determining the nature and extent
of our procedures, our audit was not designad to provide asgurance on internal controls.

independence

In conducting our audit, we followed applicable independence requirements of Australian professtonal ethical pronouncements and the
Corporations Act 2061,

Audit Opinion
In our oparion, the financial report of Astron Limited is in accordance with:
{a) the Corporations Act 2001, including:

{1} giving a {rue and fair view of the company’s and consolidated entity’s fiancial position as at 30 June 2003 and of ils
performance for the year ended on that date; and

{it} complying with Accounting Standards in Australia and the Corporations Regulations 2001; and
{by other mandatory financial reporting requirements in Australia.

BDO
Chartered Accountants

Robert Peck
Partner

Signed at Sydney this 30™ day of September 2003

Duality
Endorzed
Cormgany
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ASX Additional Information

Addittonal infonmation required by the Australian Stock Exchange Lid and not shown elsewhere in this report is as follows. The

information is curcent as at 25 September 2003,

{n) Distribution of equity securities
The number of sharcholders, by size of holding, tn each clags of share are:
Oedinary shares

Preference shares

Number of holders Number of shares Number of holders Number of shares

1 - LU 642 58,202 - -
1,001 - 5,0 451 942,872 - -
3,001 - HLBOO I8 128,953 - -
10,041 - HHLOGO 34 1,037,844 - -
103,041 and over 13 F, 706,700 - -

1,38 12,874,571 - -
The number of sharcholders holding less 611 28 564 i i

than a marketable parcel of shares are:

(b} ‘Fwenty largest shareholders
The names of the twenty largest holders of guoted shares are:

| Firback Finance Limited

2 FSC investment Holdings Limnted
3 Consolidated Trading Company Lid
4 Etude Limited

3 Westend Limited

6 Querion Pty Limited

7 Combined (il & Gas NL

% Brussels Trading Limited

9 Hastings Bank Limited

10 Azov Nominees Lid

1t National Nominees Limited

12 PT Arafua Mining Limited

13 Catlowhill Limited

14 Lian Thong Hung & Chet Hong Teh
15 Morgeo Nominees Pty Limited
16 Nitco Py Limited

17 Grandsino Limited

18 Standard Treasure Limited

19 Malcolm Campbell

20 MIU Holdings Py Lid

{c} Veting rights
All ordinary shares carry one vote per share without restriction.

{d) Differences in resedts reported to the Australian Stock Exchange

Number of shares

Listed ordinary shares
Percentage of

ordinary shares

5,600,000 18.8
1,487,100 1.6
1,600,000 7.8
1,600,000 7.8
1,600,000 7.8
421,654 33
250,000 19
200,600 17
125,000 10
124,500 1.6
118,000 0.9
114,398 0.9
106,600 0.8
77,895 0.6
0,600 0.5
52676 0.4
50,000 0.4
4% 300 0.4
35,176 0.3
36,000 0.2
11,304,293 88.1

The classification of Expenses in the Statement of Financial Performance differs to those reported 10 the Australian Stock Exchange in

the preliminary final report and hag no effect on the result reporied.

The classification of Payables and Interest Bearing Liabilities in the Statement of Financial Position differs to those reported to the
Australian Stock Exchange in the preliminary final report and hag no effect on the Total Assets, Liabilities and Net Assets reported.

The classification of net cashflows from operating activities and proceeds from borrowings in the Statement of Cashflows differs from
those reported 1o the Stock Exchange in the preliminary final report and has no effect in the net increase in cash held.
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