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Dear Sir

Astron Limited is pleased to attach the details of its DRF introduced fo iis
shareholders. In order to participate in the DRF for the current dividend the DRP
election notice is required {o be returned to Astron’s Share Registry by 30 November
2005.

We further confirm the following relevant dates for the forthcoming dividend:

- Record Date 30 November 2005
- Date of payment 12 December 2005
Matthew Suttling

Company Secretary

Principal (China) Office
Shenyang Astron Mining Industry Limited
7" Floor, Tongda Building No 338
Daxi Read, Shenhe District
Shenyang, Lianoning Province, China 110013
Telephone: 86 24 2295 0406  Facsimile: 86 24 2295 1491
Email: sastrondipub.sy.in.cn
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Telephone: 02 9286 3555 Facsimile: (02 9286 5559
2 November 2005

Dear Shareholder

[ am writing fo you to iatroduce Astron Limited’s Dividend Reinvestment Plan (DRP), which is
mtended to provide eligibie shareholders with the opportunity to reinvest in Astron all or part of any
future dividend payments they receive.

If you choose to participate in the DRP, you will be allocated additional Astron ordinary shares
(Astron DRP Shares), mstead of receiving a dividend by cheque or direct credit, when any dividends
are paid while the DRI is operational.

As a special introductory offer eligible shareholders will receive a 5% discount to an average market
price for DRP Shares 1ssued as part of the next dividend.

This 15 a convenient and cost-effective way to increase your investment in Astron, without having fo
appeint a broker or pay fees, brokerage or other fransaction costs.

How does the DRFP work?

The enclosed booklet outlines the rules of the DRP and | encourage you to read it in its entirety
before you decide whether or not to participate.

Subject to your ehigibility, and the rules of the DRP:

+« You must hold a mimimum of 200 ordinary shares per registered holding to be eligible to
participate m the DRP. This will be assessed by the share registry at each dividend record date.

« Participation m the DRP is entirely volunfary and you can jom, withdraw, or vary your
participation at any time. If you choose to participate, your participation will become active for
your next dividend, provided your DRP Election Form is received before the next dividend record
date.

« If you choose fo participate in the DRP, the number of Astron DRP Shares you receive will be
calculated by mulitiplyimg the number of participating shares you hold at the dividend record date
by the relevant dividend, deducting any withholding tax (if applicable), and then dividing this
amount by the issue price for DRP Shares. The calculation wili be rounded down fo the nearest
whole number of shares.

Principal (China} Office
Shenyang Astron Mining Indestry Linited
Tth Floor. Tongda Building No 338
Daxi Road, Shenhe District
Shenyang, Lizoning Province, China 110813
Telephone: 86 24 2205 0406 Facsimile: 56 24 2295 149}
Email: sastron@pub.sy.lncn
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+ The issue price for DRP Shares will be based on an average market price calculated in accordance
with the Rules of the DRP.

+ You can choose to have less than your full shareholding participating m the DRP, provided you
specify a minimum of 200 shares per registered holding (partial participation). If you choose
partial participation, you will receive a dividend cheque or direct credit for the portion of your
shares not participatmg m the DRP.

+ After calculating the number of Astron DRP Shares you will receive, there may be a small cash
balance remaming which wil be less than the issue price of one Astron DRP Share. Generally,
this amount will be carried forward to the next dividend payment date.

How do 1 participate in the DRP?

If you decide to participate, please complete the DRP Election Form and return it in the enciosed
reply paid envelope to Astron’s share registry.

To take advantage of the special miroductory discount of 5% please return your form no later than
30 November 2005, ie well before December when Astron wants to pay its announced initial
dividend.

If you decide not to participate, do nothing, and you will continue to receive your dividend
payments by cheque or direct cred:t.

If you have any concerns about what to do, you should consuit your stockbroker, accountant or
professional adviser.

If you have any questions regarding the DRP once you have read the booklet, please contact Astron’s
share registry on 1300 137 328.

Yours sincerely

& i

Gerard King
Chairman

Principal (China} Office
Shenyang Astron Mining Indestry Linited
Tth Floor. Tongda Building No 338
Daxi Road, Shenhe District
Shenyang, Lizoning Province, China 110813
Telephone: 86 24 2205 0406 Facsimile: 56 24 2295 149}
Email: sastron@pub.sy.lncn
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Dividend Reinvestment Plan

Use a black pen.
Print in CAP{TAL letters
inside the grey areas.

Where & choice is required,
mark the box withan X' | X'

“ Notice of Variation

HWe elect to vary our parlicipafion in the Dividend Reinvestment Plan as follows:

FULL PARTICIPATION - Including any further acquisifions

PARTIAL PARTICIPATION - Please specify the number of
securities fo participate i the DRP.

TERMINATION - If you wish fo cancel your participation.

E Sign Here - This section must be signed for your instructions to be executed.

IWe authorlse you to act in accordanee with myfour instructions set out above. IMWe soknowledge that these instructions supersede and have priority over aif previous
instructions in respect to myfour securities. Where lwe have indicated participation i the Dividend Refnvestment Plan, Hwe hereby agree to be bound by the Terms
and Conditions of the Dividend Reinvestment Plar,

Individual or Securityhoelder 1 Securityholder 2 Securityholder 3

Director
Month ¥

Note: When signed under Power of Afiomey, the afforney stales that
they have nol received a notice of revocation. Compulershare fnvesior
Services Ply Limited needs fo sight & cerdified copy of the Power of Aftorney.

Director/Company Secretary Sole Director and Sole Company Secrefary

B AR 13DR P

-+



How to complete this form

Notice of Variation

Complete this section if you wish to vary your pariicination in the company’s DRP.

If you wish to reinvest part of your securities in the company's DRP, please show the amount in figures of your securityholding
that you wish to patticipaie.

Please note that an eleciion o participate fully in the Dividend Reinvestment Plan will override any instruction on the registry
record regarding direct payment of cash dividends into a nominated account.

To be effective this form must be received by the Record Date for that Dividend.
If you no longer wish io pariicipate in the Company’s DRP, mark the box on the front of this form with an X

This instruction only applies io the specific holding identified by the SRN/HIN and the name appearing on the front of this form.

Signature{s)
If you have chosen to have your cash dividends fully or partially reinvested into company securities and you have
completed Section A, you must sign this form as follows in the spaces provided:-

Joint Holding: where the holding is in more than one name, all of the sscurityholders must sign.

Power of Attorney:  fo sign under Power of Attornay, you must have already lodged this document with the registry. If
you have not previously lodged this document for notation, please attach a certified photocopy of
the Power of Attorney to this form when you retum it

o
Companies: where the company has a Sole Director who is also the Sole Company Secretary, this form must O
be signed by that person. If the Company {pursuant to seclion 204A of the Corporations Act 2001) o
does not have a Company Secretary, a 3ole Director can also sign alone. Ctherwise this form must A
be signed by a Birector jointly with either another Direclor or a Company Secretary. Please
indicate the office held by signing in the appropriate place.
o
-
<

a14761 -1

P|ease return the completed fO!'m in the Computershare Invastor Services Pty Limited
. . GPO Box 2875

envelope provided or to the address opposite: Melbourne Victoria 3001

Australia
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This fs an important document

if you hawve any doubis as what you should do please consult

vour stockiroker or oiher professional acviser.

¥ oyou have any dquestions in relstion to the Dividend
Reinvestment Plan after reading this bookiet, please call the
Share Begistry on 1300 885 080




FEATURES OF THE ASTRON DIVIDEND REINVESTMENT PLAN

Under Astron Uimited’s Dividend Reinvestment Plan {DRP), you can choose
to reinvest your Dividends in the company to acquire additional Shares. The
DRP provides a convenien! and cost effective way 1o increass your
invastment in the Company.

Features of the DRP include:

. o pariticipate in the ORP you must hold a minimum of 200
Shares per registered holding

. Participation is enfirely voluntary and you can choose to reinvest
all, part or none of your Dividend in the DRP

. You can choose o have less than your full sharsholding
participating in the DRP, provided you specify a minimum of 200
Shares per registered hoiding (Partial Participation)

. You do not have o appoint a broker and will not pay fees,
brokerage or other transaction costs for Shares Allocated under
the BDRP

. You can choose to join, withdraw, or vary your participation in the
ERP at any time

. Shares Allocated under the DRP will rank equally with

@xisting Shares

. BRP Statements outlining the Dividend calculation and the
detalls of your participation will be maded on the Payment Date




1 How do | participate in the DRP?

Participation in the DRI is entirely voluntary. You can choose to participate
by completing the enclosed DRP Election Form and returning it in the
enclosed reply paid senvelope. Addiional forms can be downloaded
from www.astronchem.com or you can cordact our Share Begistry on
1300 855 080 to request a DRP Election Form.

2 Who is eligible to participate in the DRP?

Astron ordinary shareholders who:

» hold a minimum of 200 Shares per registered holding at each
Cividend Record Date; and
» have a registered address in Australia

are eligible to participate in the DRP uniess they are U.5. parsons or hold
Shares on behalf of another person who resides outside Australia,

Sharegholders in other jurisdictions may also be eligble in some
circumstances. Please see the Rules in this booklet for further information
about eligibifity.

3 How is the Issue Price calculated?

The Issue Price is based on an Average Market Price of Shares calculated
during a set Pricing Percd. The Pricing Period for DRP Shares will be
determined by the Directors for each Dividend Payment Date, however, it will
be at least five Trading Days. The lssue Price will be rounded down io the
nearest cent.

4 Do alt my Shares have to participate in the DRP?

You can choose to have kess than your full shareholding participating in the
DRP, provided you specify a minimum of 200 Shares per registered hoiding
for participation (Partial Participation). If you choose Partial Participation, you
will receive a dividend cheque or direct credit for the portion of your Shares
not participating in the DRP.




5 s there a minimum or maximum participation fevel?

To participate in the DRP you must hold a minimum of 20C Shares at each
Dividend Record Date. You must also specify a minimum of 200 Shares for
participation in the DRPE. Astron has the discretion fo introduce a maximum
participation level and vary the minimum participation level.

8 How many Shares will | receive?

The number of DRP Shares vou receive will be calculated by multiplying the
number of Participating Shares you hold at the Cividend RBecord Date by the
melevant Dividend, deducting any withholding tax {if applicable;, and then
dividing this amount by the issue Price. The calculation will be rounded
down to the nearest whole number of Shares.

7 How will | know how many Shares | receive under the DRP?

All participants in the DRP will be sent a statement on the Payment Date.
This statement will include:

. the number of Parficipating Shares you held at the Dividend
Record Date

. the BDividend Payment calculation {including withhoiding fax
deductions, if applicable}

. the lssue Price of the DRP Shares

. the number of DRP Shares issued 1o you and the amount of any

rasicual balance {if applicable).

If vou are a partial Participant vou will also receive yvour cheque or direct
credit payment advice in the same envelope.

8 How wiil my DRPF Shares be treated for the subsequent dividend
payments?

If you choose to pariicipate fully in the ORP, ali Shares held by you af each
Dividend Record Date wil be treated as participating in the DRP
{Participating Shares), including any previcusly acquked DRP Shares or
other Shares. |f you choose Partial Participation, only the number of Shares
you have specified {at lsast 200) will be Participating Shares.




Questions and Answers cont.

9 What occurs when there is a residual batance?

Generally, when there is a residual balance foliowing the calculation of the
lssue Price and the number of DRP Shares you receive, it will be camied
forward and added to your next Dividend Payment entitlernent. However, in
some circumstances, it may be paid to a regisiered charity or paid to you
with your next Dividend Payment. Pleass see Bule 7.4 for further information
about the residual balance. The effects of participating in the DRP under a
namber of scenarios are ilustrated bealow. These scenarios assume that no
withholding tax has been deductsd.

Shareholder A Sharehoider B Shareholder C

FULL PARTIAL DOES NOT
Participation Participation  Particinate
Shares hetd as gt Dividend 1,000 1,600 1,00C
Record Dats
Dividend per Share $0.10 Fo40 3G
Total Dividend F1006.60 $100.00 F100.00
Participating Sharas 1,600 200 0
Dividend on Participating shares $100 $20 NAA
sue Price of astron DRP Shares $3.00 £3.00 NAA
Astron DRP Sharas affocated 33 8 MAA
Cost of Astron DRP F50 $1a NFA
Shares gilocated
Pesidual balancs in DRP account $1.00 $2.00 N
Cesh balance of total Dividend - F0.00 $80.00 $100.00
paid by cheque or direct credit
Total sharsholding after 1,085 1,008 1,00
this Dividend™
Participating Shares for 1,500 200 0]
niext Dividand
Mole: 111 Fesidual balances are genarally carmed fonward to nexd Ohidend Payment Date

— zea Fuie 7.4 for further dotalls

&) Excluges any Shae transactions after Ohidend Fecord Date




10 What if | have more than one Astron shareholding?

shareholdings. For example, you may have issuer sponsored holdings and
CHESS holdings. o make it easier o manage your shareholdings, you may
want to combine your sharehoidings. Please contact the Share Registry for
more information.

11 What will happen if | combine my separate shareholdings?

If you decide o combine your holdings, for instance by converting your
issuer sponsored holding to your CHESS holding {or vice versa) your
participation in the ORP may be affected by the conversion of your holdings.
You should contact the Share Begistry to ensure the appropriate DRP
glection continues to be applied.

12 Can the DRP be changed or terminated?

Astron may vary the Rules or suspend or terminate the ORP at any time. f
this ocecurs, Astron will make a public announcement and information will be
available on www.astonchem.com

13 How do { change my DRP participation?

You can change your participation or withdraw from the ORP by either:

. downloading a DRP Election Form from www.astronchem.cormr;
or
. contacting the Share Registry on 1300 885 080 to request a DRP

Blection Form, compieting i and sending it to the Share Begistry.

Date to e active for the next Dividend.




Questions and Answers cont.

14 Can | sell my DRP shares?

Shares acquired through the DRP can be sold at any time after Allocation
and quotation. i you sell all of your Shares between a Dividend Record Date
and Dividend Payment Date, vour Dividend Payment in respect of
Participating Shares will still be reinvesied in the DRP. MHowever, i you sell alt
of your Shares before the Dividend Record Cats, you will not receive Shares
under the DRPF or any other payment on the Dividend Payment Dats.

15 What is the taxation treatment?

Dividends reinvested into Shares are usually treated as cash dividends for
Australian tax purposes. Astron cannct advise on the taxation implications
of participating in the DRP if you have any questions regarding taxation
implications, piease consult your stockbroker, accountant or professional
advizer.
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Rules of the Plan cont.

1 Commencement of DRP

1.1 The DRP and these Rules will commence operation on such date as
the Directors determine.

2 Etigibility and participation

2.1 Only Bligible Shareholders may participate in the DRP.

2.2 Subject to Rules 2.3 and 2.8, an Eligible Shareholder is, in respect of
a particular Dividend Payment Date:

{#) apersonwho, at the relevant Dividend Record Date was recorded
in Astron’s share register as a registered holder of at least the
Minimum Holding and having an addrass in Australia, unjess that
person holds Shares on behalf of another person who resides
outside Australia and who would not, it named on the registar, be
an Fligble Sharehoider under Rule 2.2(b); or

{b) any other registered holder of Shares at the relevant Cividend
Record Date that has satisfied the Directors that:

fi} the offer and issue or transfer of Shares under the DRP Is lawiul
and practicable in the jurisdiction in which they reside; and

fiiy that person doss not hold Shares on behalf of ancther person
who resides outside that jurisdiction and who would not, if
named on the regisier, be an Eligible Shareholder,

2.3 Notwithstanding any other terms of the DRP “Eligible Shareholder”
does not inciuds any "LLS. person” {as defined in Regulation S under
the U.S. Saecurities Act of 1933), nor the estate of any deceased
person where Astron has been notified of the estate.




2.4

2.5

2.6

2.7

Participation in the DRF by an Eigible Shar@;;lolder:

(@} s optional and voluntary,

b} Is not transferable; and

(c} may be varied or terminated at any time as set cut in Part 10,

Yo apply to participate in the DRP an Eligible Shareholder must
complete, sign and lodge with the Share Registry a DRP Election Form
in accordance with these Rules and the instructions on the CRP
Hection Form. However:

(@ Astron may accept a wiifen application from an Eligibie
Sharehoider for participation in the DRP which is not in the form
of a DRP Election Form i Astron decides that the instructions are
clear and sufficient. Such written instruction, if acceptable io
Astron, will be deemed to be a DRP Election Form for the purpose
of these Rules;

(b} Astron may alicw an Eligible Shareholder to lndge a DRP Hection
Form electronically, either through Astron’s website or that of an
authorised third party. The availability (f any} of such a facility will
be referred to on Astron’s website and announced to ASX. Any
DRP Election Form so lodged must comply with the applicable
terms and conditions of the facility.

Astron may determine that a Shareholder is not an Hligible Shareholder
within the terms of these Rules. Such a delermination will be final. In
makirg this determination, Astron may consider, among other things,
whether a Sharsholder obtained any necessary approvais or advices
o enabie that Shareholder to participate in the DBP in the jurisdiction
in which that Shareholder resides.

i an Eligible Sharehoider has more than one holding of Shares and
wishes o parlicipate in the DRP with respect fo one or more such
haolding, a DRP Election Form must be lodged with respect to each
separate shareholding.
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Rules of the Plan cont.

2.8

2.9

It Shares are jointdy held by two or more Fligible Sharehoiders, alf icint
holders of such Shares must sign a single DRP Hection Form for it to
be valid. If one or more of the joint holders of the Shares is not an
Higible Sharehcider, none of the joint holders can apply o participate
in the DRP with respect to the Shares jointly hald.

Astron may refuse to accept a DRP Election Form and may suspend
or withdraw Sharaes from participation in the ORP if i considers that
the participation of those Shares might lead to forsign persons or
associates of foreign persons acquiring a significant interest or an
aggregate significant interest in Astron for the purposes of the foreign
takeovers legistation.

3 Degrees of participation

Electing Full or Partial Participation

An Hligible Sharehoider who wishes to participate in the DRP must
stect on the ORP Election Form the degree to which the Sharehoider
wishes to participate in the DRP.

The degree of participation that an Fligible Shareholder may slect is
aither:

{& Full Participation - for all of the Participant's sharehclding from
fme to fime — see Bule 3.4 and Part 4; or

{b) Partial Participation — for a specific number of Shares nominated
by the Participant — see Rules 3.5 and 3.6 and Part 4.

Signed and ctherwise complete DRP Election Forms recsived by
Astron which do not indicate the degree of participation in the DRP
which an Eligible Shareholder wishes to elect, including by

{#) electing Partial Parlicipation withoui specifying the number of
Farticipating Shares;

{b) signing the DRP Election Form but not electing Full Participation
or Partial Participation; or




3.4

3.0

3.6

c} electing both Full Participation and Partial Participatién,

will, without further notice to the relevant Eligible Sharsholder, be
deemed to be an election of Full Participation. This Rule does not Bmit
Partz 5 and 6.

Consequences of electing Full Participation

Subject to Rule 4.2, if a Participant has slected Full Participation for a
holding of Shares, all of that sharehoiding from time to time will be
Farticipating Shares. This means that ali Shares acquired by that
Participant that are added to that holding (including any DRP Shares
issued to the Participant) will be designated Participating Shares,
subject 1o

(@) the SCH Business Rules;
(b} any subsequent disposals of Shares,
(c} any changes o that Participant’s DRP election; and

(d} any maximum limit on Parficipating Shares that may be set by
Astron from time to time.

Consequences of electing Partial Participation

i a Participant has elected Partial Participation for a holding of Shares,
the number of Participating Shares will remain that specified by the
Farticipant on its DRP Blection Form and will not increase, imespective
of whether the Parficipant subsequently acquires additional Shares
(including any CRP Shares issued o the Parficipant).

Subject to the Participant holding the Minimum Holding, i a
Participant who has efected Partial Participation holds, at any Bividend
Record Date, fewer Shares than the number of Participating Shares
Farticipant’s holding of Shares will be designated Participating Shares
for the purposes only of the Bividend 1o which the relevant Bividend
Record Date relates.

11



12

Rules of the Plan cont.

4  Minimum and maximum participation

4.1

4.2

4.3

4.4

MNotwithstanding any cther terms of the DRP the minimum permitted
number of Participating Shares is 200 Shares or such other number
determined by Astron, in its discretion. Astron may vary this minimum
participation it by noting such variation on Astron's website and by
notice to ASX,

Notwithstanding any other terms of the DRP, Astron may, whather in
respect of a particutar Dividend or as a continuing term of participation
in the DRPE, set a maximum number of Participating Shares per Bigible
Sharsholder.

To the extent that a DRP Eection Form specifies a number of
Participating Shares in excess of a imit set under Bule 4.2 {including
by electing Full Participation where the number of Participating Shares
wolld exceed that imily, for so long as that limit appliess:

\

{#) that imit will be deemed to be the number of Participating Shares
for the purposes of Part 7 and Rule 8.1, and

{b) any Shams specified in a DRP Election Form as Participating
Shares in excess of that lmit (including by electing Full
Farticipation where the number of Parlicipating Shares wouild
axceed that limi} will be desmed to be Non-Participating Shares,
and any Dividend payable in respect of those Shares will be paid
by cheque or direct credit.

Where a limit is set under Rule 4.2, Astron may waive the limit on the
number of Parlicipating Shares at any time for any Bligitbie Shareholder
who holds Shares as a frustee or nominee for a number of beneficial
owners {who are also Eligible Sharsholders), provided that

» such trustee or nominee will not at any ime participate in the DRP
on behalf of any single bensficial owner In excess of the limdt set
under Rule 4.2; and

« Rule 4.3 will apply as # each such bensficial owner is the
registered Sharehoider.




5 Acceptance of applications

5.1

5.2

5.3

Subject to Rule 5.3, an Eligible Shareholder's participation in the DRP
will commence from the first Dividend Becord Dale following receipt by

will continue for so long as the DRP Eection Form is effective under
Ruie 5.2,

Subject to Rules 2.2 and 5.3, a DRP Election Form submitted in
accordance with Rule 2.5 is effective:

(@} from the date the DRP Eection Form is received by the Share
Registry,

(b} in respect of a Dividend, only i it is receivad prior 1o the relevant
Bividend Record Bate;

(c} untik:

i the Participant varies or terminates its participation in the DRP
pursuant to these Rules; or

{i suspension of the DRP for two or more consecutive Bividend
Payment Dates; or

{if} termination of the DRP, and

(d} untit the Participant ceases o be an EBligible Shareholder. The form
will become effective again if and at such time as the Sharsholder
recommences 1o be an Higble Shareholder, or

(8} upon and from recommencement of the DRE following a
suspension of less than two consecutive Dividend Payment

Dates,

Astron may:

lal accept or refuse a DRP Flection Form which is not property
compieied or signed,

13
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Rules of the Plan cont.

5.4

{b)

corract any enor in, or omission from, a ORP Election Form, prior
o acceptance under Rule 5.3(a).

Astron will record, with respect {o each Participant:

@)

{b)

the name and address of the Pariicipant {being the name and
addrass in the company's regisier of members, from fime io time);
and

the number of Participating Shares held by the Participant from
fime to time, and Astron’s records will be conclusive evidence of
the matiers so recorded.

6 Significance of applying

5.1

By applying to participate in the DRP in accordance with Bule 2.5, an

applicant:

{8 warrants to Astron that it is an Eligitie Sharehoider {see Ruls 2.2);

bl authorises Astron {and its officers or agents) to correct any ervor
in, or omission from, its CRP Election Form,

{c) acknowledges that Astron may at any fime inrevocably determine
that the appiicant’s DRP Election Form is valid, in accordance with
these Rules, even if the DRP Eeclion Form is incomplets,
contains errors o is otherwise defective,

{d) acknowledges that Astron may refuse any DRP Hection Form;

{8) consenis to the establishment of a DRP account on its behalf;

#i consenis to any residual posilive balance produced by the

calculation in Rule 7.3 remaining in its ORP account rather than
being paid by cheque or direct credit or as otherwize determined
by the Directors,

agrees to the appointment of a trusiee nominated by Astron as
the Participant’s agent to acquire Shares on markst, where Astron




decides 1o Allocate DRP Shares to Participants by transferring
existing Shares in accordance with Rules 8.1 and 8.2,

(hy consents to the donation of the residual positive balance in its
BRP account to one or more regisiered charities, in the
circumstances set out in Bule 7.4{c);

(i  acknowledges that Asiron may arrange for the DRP to be fully or
partially underwritten in respect of any one or more Dividend
Paymeni Dates;

{ acknowledges thal neither Astron nor the Share Registry has
provided the applicant with investment advice or financial product
atvice and that neither has any obligation to provide this advice,
concerning its decision to apply o participate in the DRP, and

(ki uncondiionally agress to the Rules and agrees not o do any act
or thing which would be contrary to the spirit, intention or purpose
of the DRP,

in each case, at all imes, unti termination of the DRP or of the
Participant’s participation in the DRE

7 Reinvestment of Dividends
7.1 Subject to Rule 7.2 and Part 10, each Dividend which is pavable to a

Participant in respect of Participating Shares will be applied by Astron
on the Participant's behalf to acquire or subscribe for DRP Shares.

7.2 Any portion of a Paticipant’s Bividend Payment on Participating
Shares:

(@} which is deductible by Astron as withholding tax; or

(b} which Astron is entitled or required to withhold or deduct for any
reascn from the Dividend payable to that Participant, will not be
applied to acquire or subscribe for DRP Shares.
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DRP account

7.3

7.4

A DRP account for each Participant will be established and maintained
by Astron. Subject to Part 10, for each Dividend, Astron wil, with
raspect to each Participant:

determine the Dividend Payment with respect to the Parficipating
Shares,

determine any amount to be withheld or deducted under Rule 7.2;

credit the amount in paragraph {a) and debit any amount in paragraph
{b) to the Participant’s DRP account. Such payment into that account
consiiiutes payment of the Dividend on those Participating Shares;

determine the number of DRP Shares which can be acquired under
tha DRP by dividing the amount in the Participant's DRP account by
the issue Price and rounding down 1o the nearest whole number of
Shares,

orr behalf of and in the name of the Participant, subscribe for or
purchase the number of DBP Shares determined under paragraph (d}
and debit the aggregate 1ssue Price for those DRP Shares against the
balance in the Participant’s DRP account; and

where the calculation under paragraph (d), before rounding, produces
a fractional number of DRP Shares, record the remaindsr as a doliar
amount as a residual balance in the Participant's DRP account.

Any residual balance recorded in a Participant's DRI account as a
result of Rule 7.3() wili remain in the Participant’s DRP account undl:

\

{#) unless paragraphs (&} or (c} apply, the next Cividend Payment
Cate, when it will be aggregated with any further amounts
credited to the DRP account in respect of the next Dividend;




b} uniess paragraph (c} appiias, the next Dividend Payment Dats on
which a Cividend has been declared, when it will be paid o the
Participant along with, and {where praciicable}l by the same
means as, the Participant’s Dividend, i the DRP has been:

i terminated Dy Astron pursuant o these Hules; or

{i suspended by Astron pursuant to fhese Rules and remains
suspended for two or more consecutive Dividend Paymant
Cates; or

(c} It the Participard has ceased to participate in the DRP in
accordance with Rules 10.2{g}, (b} or {d), after the last Dividend o
be pald in that financial yvear, at which fime the Participant will be
taken to have directed Astron to donate the amount on behalf of
the Participant to one or more registered charities, as nominated
by Astron from time to time. Participants will not be issued with a
receipt in connection with such a donation.

7.5  No interest will accrue to a Participant in respect of residual positive
balances recorded in a Participant’'s DRP account.

issie Pricve, Average Market Price and Discoant

7.6 the lssue Price per Share for a particular Bividend is the Average
Market Price, less such Discount, if any, as the Diectors may
determine, rounded down to the nearest cent.

7.7 the Issue Price and any Discount determined by the Direciors in
respect of this DRP for a particular Gividend Payment Date may differ
om the lssus Price and any Discount determined by the Directors in
raspect of this DRP for any other particular Cividend Payment Date.

7.8 the Discount for DRP Shares Allocated on a particular Bividend
Payment Date:

(@ may be nil; and
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e

8

5.1

B.2

8.3

B.4

B.6

may be vared by announcement on Astron’s website and to ASX at
any fime, but any such varation wil not apply to Dividends already
announced.

Issue or transfer of Shares

ln the operation of the CRP for any Dividend Payment Date, Astron
may, In its discretion, either issue new Shares or cause existing Shares
to be acquired in the market for transfer to Participants, of a
combination of both options, to satisfy Astron's obligations under
these Rules.

It Astron determines to cause the transter of Shares to Participanis,
the Shares may be acquired in the market in such manner as Astron
considers appropriate.

Al newly issued DRP Shares will, from the date of Allocation, rank
aqually in all respecis with existing Shares and will participate in alt
Dividends subsequently declared.

DRP Shares will be Allccated within the time required by ASX,

DRP Shares will be registered on the share register on which the
Pariicipant already holds Shares or if the Participant holds Shares on
more than one share register, on the share register which Astron
determines.

Astron will make application promptly afier each Aliccation of newly
issued DRP Shares for quotation of those Shares on ASX.

9 Despatch of DRP statements

8.1

As soon as practicable after each Allocation of DRP Shares, Astron will
send to each Participant to whom DRP Shares have been Allocated a
statement setting out:




(@ the numiber of the Participant’s Participating Shares at the relevant
Bividend Record Bate;

(b} the Cividend Payment in respect of that Participant’s Participating
Shares;

(c} 1 applicable, the amount of withholding tax or other amount under
Rule 7.3{0) which has been deducted from the Dividend Paymant
on the Participant’s Participating Shares;

(d} the number of DRP Shares Aliocaled to that Participant and the
date of Allocation of those BRP Shares;

(2} the Issue Price of each DRP Share Allocated to the Pasticipant;
(ft the remainder of the Diidend Payment on the Participant’s
Participating Shares not applied towards ORP Shares {if any} and

retained in the Participant’s DRP aceount;

(@ the franked amourt (i any) of the Dividend Payment and the
franking credit {f any} attaching to the Dividend,

(hy subject to any Share fransactions in which the Participant may
have engaged affer the Dividend Record Date, the total number of
Participating Shares {including the DRP Shares) which the
Participant holds after the Allocation of DRP Shares;

(it the total number of Shares which the Participant holds after the
Allocation of BRP Shares; and

{ any other matters required by law 1o be included in a statemeant
confirming a transaction.

10 Variation or termination of Participant’s participation

10,1 Subject to Parts 4 and 11 and Rule 5.3, a Participant may:

(@) wvary its participation from Full Participation to Partial Participation
or from Partial Participation to Ful Participation;
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0.2

0.3

{b)

{c)

maintain its Partial Participation but increase or decrease the
number of its Participating Shares; or

farminate its parficipation in the DRE by submiting a DRP
Election Form in accordance with Rule 2.5 specifying the variation
or termination respectively. Parlicipants can obtain a DRP
Blection Form for this purpose by downloading it from
www.astronchern.com or by calling the Share Registry.

A Participant is taken to have terminated its participation in the DRP:

&)

on receipt by the Share Registry of a DRP Election Form in
accordance with Rule 10.1{c);

on the first Dividend Record DCate foliowing registration of a
fransfer of all of the Participant's Participating Shares;

on termination of the DRP by Astron pursuant {o these Rules;

on raceipt by Astron of notice of the death, bankrupicy or
iquidation of the Participant, except where the Participant was a
joint holder and any remaining holder or joint holders are Bigitie

Shareholdars, or

on the Participant ceasing to be an Eligible Shareholder.

When a Participant disposes of part of its holding of Shares, and does
not notify Astron otherwise, the Shares disposed of will, o the extent
possible:

first, reduce the number of any Non-Participating Shares which
the Participant holds (if any}; and

secondly, reduce the number of any Participating Shares which
the Participant holds (if any}.




11 Variation, suspension, recommencement and termination of
the DRP

11.1 Yhe DRP may be:
(@ varied fincluding by variation of the Bules);
(b} suspendsd,
(c} recommenced; or
(d} terminated,

by Astron at any tima.

11.2 A variation, suspension, recommencement or fermination of the DRP

will {ake effect:

(@} on such date as the Directors determine; and

(b} in the case of a suspension, until such time as the Directors

resolve either 10 recommence or terminate the DRP

11.3 Any variation, suspension, recommencement or termination of the
CRP will not give rise o any flability on the part of, or right of action
against, Astron nor its Directors, officars, employees, representatives

ar agenis.

Variation

11.4 § the DRP or the Hules are varied, a Participant continues to
participate under the DRP and Rules in their vared form unless the
Participant terminates is participation in the DRP by submitiing a DRP

HMecton Form in accordance with Rules 2.6 and 10,1,
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Stispension

It the DRP is suspended, Participants’ elections as to participation in
the DRP will cease to be effective and all Shares will be deemed to be
Non-Participating Shares for the purpose of any Dividend declared
while the DRP is suspended. f the DRP remains suspended for two or
more conseculive Dividend Payment Dates, then any ORP Election
Form praviously lodged by each Participant will be deemed void.

Recommencement

If the DRP is recommenced foliowing a suspension far

{#) less than two consscutive Dividend Payment Dates, the
Farticipant’s previcusly suspended DRP Election Form will be
reinstated and be valld and effective in  accordance with these
Rudes for the purposes of the recommenced DRP unless
determined otherwise by Astron and notified to Parlicipants in
accordance with Bule 11.7; or

{b) two or more consecutive Dividend Paymant Dalss, each
Participant who wishes 1o participate in the recommenced DRP
must complete and submit a new DRP Election Form, in
accordance with Bule 2.5,

Notice

Astron will give notice of any:

{#) termination of the DRP to Participants at least two months before
the effective date of the termination;

{b) wvariation of the DRP or Rules (other than simply an exercise of a
discration, authosity or power under these Rules) io Eligible
Shareholders at least two months before the effective date of the
vartation; and

{c) suspension or recommencement of the DRP to Participants as
s00n as reasonably practicable before or after the effective date
of the suspension or recommencement.




11.8

11.9

Such notice may be provided in any manner {including, without
mitation, by public announcement, advertisements i any
newspapers circulating generally in Australia, notice on Astron’s
website, anncuncement to ASX or malled wrilten notices) which
Astron considers appropriate to bring the termination, variation,
suspension or recommencemeant 1o the notice of the Participants or
Eigible Shareholders, as the case may be, having regard io the nature
of the event for which notice is being given.

Yhe accidental omission to give notice of termination, variation,
suspension of recommencermneant to any Participant or the non-receipt
of any notice by any Participant will not invalidate the termination,
variation, suspension or recommencement of the DRP or any
Allocation of Shares under the DRR

Astron will announce the Pricing Period and any discount applicable to
the DRP for any Dividends pavable on a particular Dividend Payment
Crate at or around the same time it announces the Dividend.

12 Administration of the DRP

121

This DRP will be administered by the Directors who are authorised
undar these Pules, and have the discretion to:

(@} determine any proceduras for administration of the DRP that are
consistent with the Rules;

(b} resolve conclusively all questions of fact or interpretation in
connection with the DRP,

(c} resolve in such manner as they think expedient any difficuliias,
anomalies or disputes which may arise in connection with, or by
reason of, the operation of the DRE whether generally or in
refation to any Participant or any Shares;

(d} enter into any underwriting arrangements regarding the DRP that
they deem appropriate;

(8} exercise discretions, authoritias or powers {including any power (o
make a cholce, decision, determination or resolution) of Astron
under these Rules; and
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{

delegate 1o any one of more persons, for such period and on
such conditions as they may determine, the exercise of any of
their discretions, authorities or powers arising under the DRRP,

12.2 Any discretion, authority or power {including any power to make a
choice, decision, determination or resolution} exercisable by Astron or
the Directors under these Rules or by a delegate under Rule 12.1{f:

{c)

is final and binding on the Parficipants and any other relevant
persons; and

is exercisable in the absoiute discration of Astron or the Directors,
as the case may be; and

may be exercised at any time and from time to tims.

12.3 Notwithstanding any other provision of the ORP the DRP will be
conducted, and these DRP RBules will be appiled, in accordance with
the Corporations Act and the Listing Rules and will have effect to the
maximum extent permitied by faw.

13 Costs to Participants

No brokerage, commission or other fransaction costs will be payable
by Participants in respect of the Allocation of DRP Shares pursuant to
these Hules.

14 Taxation

Maither Astron nor its Directors, officers, employees, representatives or
agents:

fake any responsibiity of assume any Habifity for, or as a
consequence of, the tax labilities of any person in connection with
the DRP; or

rapresent or warrant that any person will gain any taxation
advantage or will not incur a taxation liabilty or disadvantage as a
rasull of participation in the DRP.




15 Governing Law

The DRP and these Rules are governed by the aws in force in New
South Wales and are to be Interpreled in accordance with their spirt,
intention and purpose.

16 Additional Information

A copy of Astron 's most recent Annual Report and financial
staternents is available to every tligble Shareholder free of charge
from Astron’s website www.Astronchem.com or on request by
contacting the Share Registry. Contact details for the Share Regisiry
are listed in this booklst.

17 Interpretation

in thase Rules, unless the contrary intention appears:

(&)

b}

a reference 1o a Bule or Part 12 a reference to a Rule or Part in
thase Rules;

a reference fo this DRP or these Rules includes any variation or
replacemant of them;

law means common law, principles of equity, and laws made by
an Australian pariiament {and laws made by pariament include
State, Territory and Commonwealth laws and reguiations and
other instruments under them, and consclidations, amendments,
re-enactments of replacements of any of themy;

tha singular includes the plural and vice versa,

the word perscn includes a firm, a body corporate, an
unincorporated association of an authority;

a reference to a person includes a reference to the person's
exacutors, administraiors, successors, substitutes {ncluding, but
not imited fo, persons taking by novation} and assigns, and

headings are inserted for convenience and do not affect the
interpretation of the Rules.
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In thase Rules and this booklet, the fofiowing words and expressions have
the meanings indicated unless the conirary irtention appears.

Allocation The issue of new Shares to Participants under the ORP or transfer
of Shares acquired in the market for the purposes of the DRP to Participants
under the DRP, as the case may be. "Alocated” has a coresponding
FREEning.

ASX Australian Stock Fxchange Umited.
Astron Astron Limited (ABN 97 000 285 272)

Average Market Price The average of the dally volume weighted average
sale price per Share of Shares sold on ASX during the Pricing Period other
than shares which are sold olherwise than in the ordinary course of rading
on ASX {including any fransaction defined in the ASX Business Rules as
“special”, crossings prior to the commencement of normal frading,
crossings during the closing phase and the after hours adjust phase and any
overseas rades or trades pursuant {o the exercise of options over Shares,
any overnight crossings and any other sales which the Birectors consider
may not be fairly reflective of natural supply and demand).

Business Day A day other than a Saturday, Sunday or pubic holiday in New
South Wales.

Corporations Act Corporations Act 2001 (Cth), including any waivers of,
maodifications 1o, or other form of relief from, provisions of the Corporations
Act, appiicatyie to the DRP from time to tima.

Dirsctors The disectors of Astron acting either as a board or a duly
appointed committes of the board.

Discount The discount, if any, expressed as a percentage, to the Average
Market Price, determined by the Directors 1o be applied in calculation of the
lssue Price in respect of the DRI for Cividends payable on a particular
Dividend Payment Date.

Dividend Any dividend per Share announced and payable by Astron,




Dividend Payment In relation o each Sharsholder, the Dividend multiplied
by the number of Shares held by that Sharsholder, less any withholding tax
deductible by Astron or any other amounts Astron is entitled or required 1o
deduct from the Dividend.

Dividend Payment Date The date on which a Dividend is payable, as
announced by Astron.

Dividend Record Date The date and time, as datermined by the Diractors
and announced o ASX, at which a person hoids or is taken o hold Shares
for the purpose of determining the entilement of Sharsholders 1o Dividends.

DRP Astron's Dividend Beinvestment Plan to which these Pules apply and
as varied from time to fime.

DRP Shares Shares which a Participant acquires under the DRP in Heu of
receiving a Dividend Payment by cheque or direct credit, efther by way of
diotment of newly issued Shares or transfer of Shares purchased on a
Participant’s behalf in the market.

Higible Shareholder See Rule 2.2

Full Participation A degree of participation in the DRP under which alf of a
Participant’s Shares fom time o fime, including Shares subsequently
acquired by the Participant, under the DRP or otherwise, will be designated
Participating Shares.

lssue Price In respsect of the DRP for a particular Bividend, the Average
Market Price, less any applicabie Discount, rounded down fo the nearest
whole cent.

tisting Rules The Listing Rules of ASX fincluding the SCH Business Rules),
including any walvers or modifications of the Listing Rules applicable to the
DRPF from time to time.

Minimura Holding 200 Shares or such other number of Shares as may be
determined by the Directors from time to time.

Non-Participating Shares Shares which a Participant has not nominated for
participation in the BRP or which have ceased to be Participating Shares.
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DRP Election Form The form refating to the DRP used to apply for, vary or
terminate participation in the DRP.

Partial Participation A degree of participation in the DRP where a Participant
specifies the number of #s Shares that will be designated as Participating
Shares.

Participant 10 respect of a particular Dividend, an Higible Shareholder who
participates in the DRP. Where an Higible Shareholder holds more than one
hoiding, the Shareholder is treated as a separate Participant for each halding.

Participating Shares Subject to Part 4, Shares which a Participant has
validly nominated for pariicipation in the DRE.

Pricing Period In respect of a particular Cividend Payment Date, such period
as the Directors may deiermine, being a period of not less than 5 Yrading
Days commencing on such date as the Directors may determine. The
Pricing Period determined by the Directors in respect of Dividends payable
on a particular Dividend Payment Date may differ from the Pricing Pericd
determined by the Directors in respect of Dividends payable on any other
particutar Dividend Payment Dats.

Rules These rules of the DRP as varied from #me 1o time.

SCH Business Rules The business rules of the securities clearing house of
ASX, as enforced from fime to time.

Sharehoider A person regislered at a relevant Dividend Record Date as a
holder of Shares.

Shares Fully paid ordinary shares in Astron, and any other shares issued by
Astron that the Directors decide are eligible for participation in the DRP.

Share Hegistry Computershare lnvestor Senvices Pty Ltd. or any other
share registry that mainiains the Share register of Astron.

Trading Day A full day on which the Shares are guoted, and not suspended
from guetation or made subject to a rading halt, on ASX, provided that a
day on which ASX is closed or on which frading on ASX s suspended is not
a frading Day.
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