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COMPANY HIGHLIGHTS

CORPORATE
*  Foothold secured in the Kambalda nickel district with the scrip-based purchase of a 180% interest in the Blair

;.mdergrrmnd nickel mine from 2 private syndicate.

«  Serategic Kambalda ground pesition consolidated with the sorip-based porchase of a 10020 intercst in 2 highly prospective 95 ke’
tenement package suerounding the Blair mine lease from St Tves Gold Mines Pry Bad (Subsidiary of Gold Flelds of Austrabia), whe becomes

a sighificany shareholder in the Company,

*+  Company’s name changed to Anstralian Mines Limited - vellocts expansion of Company’s nickel activities into the Bastorn
Goldfiehls of Western Aastralia

*  Exploration alliance established with BHP Biliton in the West Musgrave region - 5P Billiton contributing $1.0 million over

1 vuars towards joiatly funded exploration peogram and becomes a significant shareholder in the Company,
*  Following the slump in share price in the first hall of calendar 2003, which was in line with the ASX All Grdinaries Index,

since year-end the Company’s share has recovered to June 2062 fevels and its market capitalisation doubled in the five
months to September 2003,

BLAIR NICKEL PROJECT

*  High-grade aickel hits from exploration in Area 57 target at Biair quickly define resource of 86,000 tonnes grading 3.9%

nickel, including 51,066 tonnes grading 3.5%.
*  Blair Resource inventory increased to almost 9,508 tonnes contained Ni metal.
*  Blair decline shaft re-commissioned and rehabilitated to 700 metres depth.

+  Feasibility in progress to re-establish 2-stage underground mining plan — the aim is for Area 57 to provide ore food foe Sragre

1 mine frors March 2004, with Stage 2 ore feed from mining of deeper roseeves in the mine comeencing 3rd quartee 2004,

WEST MUSGRAVE PROJECT
- I)ri]ling commenced within 7 months of c.ommencing exploration is an arca with ne recont history of ground exploeation,

risubting in the discovery of coppee/ PGM minerabisation at the Voyager peospect,

*  Airborne EM survey completed over 450 km® area.

[



CHAITRMAN’S LETTER

Dear Shareholder

It is my pleasure to present to you the 2003 Annual
Report of Australian Mines Limited, a‘emiﬁng the
s}'gn{ﬁctmt progress in what has proved to be an
exciting year fm" the Company.

Consistent with its primary objective of adding value for
sharchoblers, the strategy wo expand the Company'’s nickel busiboss
through the developement of profitable mising ventures moved a
major step closer with the acquisition of a FI0% interest in the Blair
undetground nicke! mine noar Kambalda carly in 2003, Located is
the centre of Westers Australia’ eabe nickel producing provie

i

this mifestone [)Lii'{‘.im:\'&? Wik (EL!EL‘:H\} Fesllorwend By the atylisition of a
farge {95 kn'} prospective package of tenements sureousding the
Biaie mine from a subsidiary of the major South Africas gaabid

ions the

COWPANY, Giold Fiebds of Australia, Through thuse ACUES:
Company has moved (EL:E{.‘E{E)‘ estabrish itsell as a strateyle playuv i
the Kambaldda region - part of & positioning strategy designed o take
atlvantage of the antivipated steony deeaad For nickel over at Jeast

o, aclel vabue for sharcholders,

the next two yoars atud, in the proc

Fhe Blaie mine acquisition puts the Company on the threshobd of
cash Bow feom mining operations, Although decomsissioned whes
prrchased, the Blair mine was a cosststent nickel peoducer over 2
3 7-vear }'}{:[‘it)t:l until its clostee at the omf of 2001 ina [)L‘.i'ind aof low
nickel prices, and was seen as having the capacity to be brought back
e i)l't}ﬁmia]i? ]J[‘e)(an‘:EEnn ity the short teren, i:;t)]lij\w‘ing atgpLisition

the Cfomp;m_\_- fase mo tiwe ik ;u:l\-".ml.':ing {.‘xpfnl'ﬂti{'m at Blair o

identify saflicient ore eoser

5 1o justifly prodaction at the cactiest

opporunity, aad was rewarded with the discovery of the drea 57

higipgrmfu choot elose t the ¢ stan g maine dechine at the frs targ

tested, Mine re-commissioning bas commenced with the ree
establishtwent of the primary ventilation systets and echabilitavion of
the decline o a verrical l‘k:})th of 700 metres, Ar time of wriking a
feasibility sridy into an initial two-stage mining plan that anticipates
ore })[‘e)(fm:tion arnd cash Hone fevoen Area 37 commencing i the {hest

quatter 2004, s nearing completion, The Company is currently

ﬂna]ismg a tod] treatgnent/off take agreement with WMC, who

operate a treatment Boibity ar Kambalda juse 35 ko from Blair, and

i negotiating project Hnancing alternatives with three part
Assuming fnancing s completed by carly Neoveeber 2003, i ix

pi'.im‘;&‘.d 1y initiate mine ::l(‘:ﬂ?lf)pnu“.[‘ﬂ' toacness the Area 57 i the

Decomber 2003 x"_;anuary M and })m&m.‘u o 13_\_-' the end of the
firsr {March) guarter 2004, Development of the deeper ore reserves
that form the stage 7 minieg plan is schedulod o comemence carly in

234, with stage 7 ore pa—miuc:i‘i:m sel to coameete frome the thisd

prember) quaster 2004,

It is anticipated that wine lite will be significantdy extendued boyond

the currently plasned 15 months through the definition of

extensions 1o the opes-erded Blair ore bodies and the discovery of
aclelitional resceves From targers locaked close o the decline and
within the suerounding renements, These tweements slso have the
potential to generste cash How from gold production, and 2

secomabary focus with be the definition of shalow gobd resources

amenable to ready extraction and treateent at one of the regional

treatmend Facilieies.

A second milostone foe the Company was the Fanalisation of an
exploraiion alliance with BHFP Billiton in eclstion the
{','(}mpan\-"‘x Earge teheminl !mi::lings} it the wost Musygrave region,

Ueder this ageeomant BHEP Billiton & conteibuting §1 million over

twn yoars o oa jointly funded exploration peogram managed by
Australian Mines. The alliance bas maacke sipnificany progeess in its
first  yoas, inclucding  the  discovery  of fovve ~gracle
c.'c_wp;}::r/’})la%‘imlm/'pafimfium mwiinoralisation cast ol the Cm-cnagh
Range and the completion of an airboene EM survey taegeting

massive sicked sulphides within a farge 450-km? area.

Following the siump in share price in the first hall of
calendar 2063, which was in line with the ASX Al
Ordinaries Index, since year-end the Company’s share has
recovered to fune 2002 fevels and ity market capitalisation
doubled to $20 million in the five months to September
2003.

[t conciusion [ would like to thank the Company’s stall|, contractors
atwd consubtans For thelr coneelbtion during the voar and thank
investors for their costinuing support, There is an exciting amd

§}t)t(‘:ntialf\_= VOEY ='&f\\-'ai't§ing frsture ahead for the Ct}t\‘!i)i{h\' a5 il

patrsates the peoduction and cash flow opportusities opening up o
its temements in the Kamballa district and the exploration

opporiunities in the west Matsgreave region.

Yoatrs sincerely

Reteh Eiddelt
Chairman

Berth, Australia




MANAGING DIRECTOR’S
OVERVIEW OF ACTIVITIES

OVERVIEW OF RESULTS AND
GPERATIONS

The Company achieved a number of milestones during
the year, but perhaps the most significant of these was
the expansion of the Company’ activities to secure o
strategic foothold in the Kambalds nicke! district in
the Eastern Co!cg‘ﬁefds regrion qf Western Australia.

The acquisition of the Blair nickel sulphide mine noar Kambalda was
closely followed by the purchase of 2 laege package of surrounding
tetements {rom 5t bas Gold Mines Pry Lod, and peovihod the

Ct}mp'.m\f with the capacity o achieve early cash flosw from tining.

The mine plan currcotly being Boabised aives for sndergronnd
l‘]mm‘h'zpi'n(‘.[‘;{' to comntence by january 2004 amd ore }):‘udm.‘tion ity

comtmaence in March 2004,

The Company fost ho time in comumencing exploration at the Blair

mvine amd this work has resalred b the defisition of & rosource of

S0,000 tonnes geading 3.9% N3 dncluding » higher grade massive

i} at Area 57, There

Huipilir]c woan of 5E D00 e gl'mfing 5,50 1
is porential o iscrease Bhis resourco with fuether drifling, “Fhis

discovery wreased in-mite resoarces by 35% o 325 000 tonnoes

grasking 7.9% Ni, The Area 37 shoot is now being Bst-tracked as the
first stage of an initial I-stage miniog plan for the mine, the minisg
of deeper ore reseres in the OF amd 03 shoots in the mine forming
the planned second stage, The Company is prioritising exploration
for adeitional pesource targers close to the existing decline with a
VW T L‘.xpamﬁng mine lie bevond the pi'&‘m?t\ii}_-‘ i)lamn.‘d F.oan 2

voars Dased o careent o res A number of excellent ore

reserve targels have lwece }1ighligiﬂe‘.t‘] chose o the L‘.xi.t:r.ing <f¢‘.{:iim.‘,

shwed

including exteasions to the opes-otbed (3 anlk (1 choots amounting

% MNioncluded as [nhfeered

ty some (27000 weses geading 2,
Ruesources, and will be systomnatically evaluated over the coming
months. In preparation for the re-commencement of developmest
neining later in 2003, the decline has breon rehabilitatod to a verkical

l‘]i?pl'h of 700 metres ahead of the plamu‘:(f start of the Area 57 access

l';{?ﬂ?]{'][)i]’](‘.['ﬂ' Fater this VISEE

[ey aclbition to the potential for Jocaring sklitonad reservoy within
development range of the decline, & number of other nivkel resource
targets Bave heen wlentified within the sirategic 105 k' Blair

project arca for follow-up in the year ahead,

Exploration in the west Masgeave region was advanced duving the
year, with the completion of systematie aicborne and gl'tml]f.l-fms&‘.t']
programs in the southert part of the mafs project ares and
cultsinating a the deilling of soveral targers in late 2002, This

infers

BEICC

deid l'ing qul E}_-‘ Aod o -g(‘m‘iﬂ copput- AL

{platintem/palladium} miserafisation in a previously uncexploeed arca

just 7 wonths after the commencement of the Companys Heer il

S EGTREN The discovery of PGM platioum eincralisation &
P I
particulatly cocouraging given that platinum peices are currently at

})iﬁl‘{']i'i(.‘ﬂli)-‘ high jevels,

Ft_}]]{]\i-‘ing the seclring o the ::x])l{'n‘atinn albiance with BHP Billiton

late v 2002, vhe progeam in 2003 has rargeted wassive nickel

sulphides, asd E;u'gl.‘. (450 kmw'd survey was completed over the

narthern part of the mate profect arca just prior ko year’s esd. The

Corapany's geophysical consultants ace curecntly asses:

iy thiz data.

OUTLOOK

The year ahead will be 2 1‘:1.1:&}_-' brgt a-envartiing of as the C[)]Tt[)&lil_\_-‘
completes the trangition from being a pure exploration company to
Becoming & sickel peodocer. The Company s aiming to secure
project {itatece, complere techeical due diligence os the e
commencerment of minteg, and finalise 1 kol teatwent/ ol wke

Agpecment with WMC i{\_-‘ the end of (.‘)L'.‘td)l'sL‘.F.-'r.L‘.&U‘l}" Novernder

2003, with the alm of commencing Area 57 sccuss development by
the erd of the calendar vear 2ad comemence nickel ore production in
March 2004, Area 37 bav a planned mine Hbe of soven months bat

reay be extended i ore extensioss are confiemed in drifiing.

Drevelopment of the stage 7 mine will incliste the dewatering of the

lerwest mine jevels and compietion of acvess development t the ore

reserves in the 07 and (13 shoots, with stage 2 ore mining planoed

commence i the thind quarter 2004 The ore reserves in the (1 and
(13 showts are optm-eml'.h?f.l aink it s ;111‘(11‘1[)21{(:(.{ that Fuether tii“i”ing

wilt expand those roseeves and oxtend stage 7 mine life,
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REVIEW OF DEVELOPMENT PROJECTS

BLAIR UNDERGRGOGUND NICKEL MINE,
WESTERN AUSTRALIA

{Australian Mines Ltd 100% through 100%- owned

Blair Nickel Minc Pty Lid)
Commodities Sought; Nickel (copper, cobalt) in

sulphides

iject Highlights

OO Interest in g:“antiﬁci Mining lLease 24/230
near Kalgoorlie/ Karsbalda, including the Blair
underground nickel sulphide mine, acquired from

pz'i\fate sviicate,

+  Historical production from mine totalled 1 million
tormes grading 2.53% Ni (26,000 comained Ni
tonnes) over 12 year p:'o(:iuc:t:ion life. Mine was
decommissioned in 2001 d uring a period of low

nicked prices.

-

Following acquisition, high-grade nickel hits from
exploration in Arvea 57 massive sulphide target
near the existing decline quickly defined resource
of 80,000 tonnes grading 3.9% nickel, including
51,000 tonnes gz‘a{fing 5.5%,

Blair mine resource nventory increased by 35% 1o
almost 2,500 tonnes contained Ni metal,

Blair decline shaft re-commissioned and
rehabilitated to 600 metres depth and primary
vertilation system re-established,

Feasihility in progress to establish 2.stage
underground mining plan, with access
development for stage I mine set to commence in
Blecember 2003/ January 2004, and first ore
production expected i March quarter 2004,
Excellent potential 1o add to mine life through
conversion of the existing 127,000 ¢ @ 2.5% Ni
in Inferred Resources to ore reserves and

identifving new reserve targets within

development range of the decline.
4

Figure 1: Location of Key Projects

e




STRATEGIC VALUE

The Company i well placed to capitalize on the stravegic positioning
oof the Blair mine and its infrastraciore within the Kambalda nickel
districr within Western Austealia, an area that is rich in mine-related

infrastructuee,

The [‘L‘.at:l_\_-‘ '.1\-".1if;13>'llit}-‘ i an existing eleclise tn 830 m vervical tie})th

gives the Company considerable Hexibility o add to s presomdy

?lamm::l mine ife tEm'Jugin th }';{':t'&?[‘;i‘.i;if For akBtional discoveries
within developrent range of existing dechine developenent, With the
capacity (o st such targets by drifling from the decling itself] and

attracted 33\_-' the short beadetime and relative low cose of the

developmaest of such disce ;, Alstradian Mises ank is cureentdy

evaluating resoatree taryets within 4900 metres of the decline.

Figure 2: Blair Project Location

OVERVIEW

Resources & Reserves

Area 57 Resource

ol 2 ro-

[ndependent consubtants Golder Associates caretod

estimation of resources at the Arca 57 deposit according to the
JORT Cade, based on all Avea 37 Harsond <deilling complered to
daee,  Based on oa gl.‘.nit)gic:a] enssled goenerated by Australian Mines
gological stafl, massive and stringer zones were digitised and

modelfed i Valeans software,

The results of the resource re-estimation by Golder Associates are

tabiebaresd in vadsde 1.

TABLE 1
NIW RESOURCE ESTEMATE - ARLEA 57 (Stage [ Mine area)

Fascation Category  Ore tonnes Nickel %5 Nicked ronses

Ares 57 -

Muassive feechicatod 36,000 5.3 [,9%7
infuread 15,060 5.3 HtY
Sedvtestal 51,600 5.5 30NY

Arca 37

[Hssemninated®  fndicatad 29,000 1A a5
Sudvtestal 29,000 1.0 335

Area 57 - All Totak HH060 R 3,00z

e fixclules 6,000 tonses prading 0.87% Niin the Infersed categoey

The above pstienate is a foar-fohd increase on the previous estinate

tor Arca 57 of 18,000 tonnes graking 4% in the Inferred category,

The minerabised wone remaing open above and below current drilling

lizsads.

Figure 3: Aven 57 Resource ($tage { Mine}
Resource Inventory For Blair Mine
The existing estimate of resoueces in the bower fovels of NOT and
NB3 shoots within the wine (Skage 7 mine area) is tabulated in Talle
2 bedow, and a combined cstimate for afl resources {inchading Area

571 ks riven in Table 3,

TABLE 2
RESOURCLETABLE ~ NOT/NO3 Shoots

Lovation Category Crre tonnes. N prade % Nitonnes

NOTAMOL shoots Moasured 83,100 26 2161
hedicated 35,700 26 928
[etberrod® 26,700 3,142

N1 AR Fistal 508} 6,231

[



TABLL 3
COMBINTD RESOURCETABLE - NOT/NO3 + Arcea 57

Lorcation Category  Ore tornes M g_r;u']u b NI tonses
MO R Ares 57 Measured N3, 500 2.6 2,161
baelivated HETR] 3.2
tesfureed £41,700 R
Unnhinel Total 500 19

The bew resource estibate For Arca 57 has increased the total nickel

mital in the Blaiy ventory hj‘ ii[)[)i'{']xi['ﬂatt}]}-‘ 35"
Feasibility Study

Subsequent to year’s end the Company embarked on o Teasibility
stikly into the mining of available ore reserves it two stages, Srage |
will invelve the extraction of eeserves in [‘Qi.‘s?h‘{}}_-‘ outined Area 57
shoot, with stage 2 involving the mindsg of deeper ore resorves
within the (03 and OF shoors, This S;tudj' is seheduted For c:c)mp]m.i{'n';
iy late O{:n'ﬂ':u1'.-"\.‘.;1}‘[)‘ Novomier 2003,

Development & Production

Area 57 is being fast tracked as the Tiese stage of underpround mining
at Blair with the aim, subject to the

'ompit.‘tiem of the ooy

feasibitity study, of commencing access development fom  the

exizting decline in December and comenencing ore production in the
fivse quartee of 20834

Mine planning and scheduding of Stage | and Seage 7 mines iy wel

aclvancand aned dise

fesms are i.?:."lng i with theee parties over tha
provisiog of peojedct finance, The existence of the Jecline and other

mite infrastraciore significantly eeduces the quantums of {:;\pimf
required to re-comemence misisg (o an estimated $3-54 millios.

It is [JE‘{'J[)O.‘S{?&f o access the Area 37 shoot bj‘ {.‘x{'tml'ling the exiting
deciine 250 motres from twn tevels, Developmwent will be precedid
by undergeoted diamosd deilling to obtain geotechnical information
zll{'mg the al by et of the }'}[‘!)[){'J.‘;L‘{f deddine extensing,

: Stage 2 mine will be based on deepuer ore reserves in the NO1

133 shoots, o ensiee coptinity of oe SLtppi}_-‘ it s planmrd 139

LANRTLERIEITED A

ss developenent Bor Stage 2 from the oxisting decline

i 2004, Juring the mining of stage 1 rose Frovm Area 57, with
Sl‘agt: 2 ure pi'(n‘hl(:i‘inn pi'.mm‘.t'] o start in thind guarter BRI

-( ]
.

-

- e

Figure 4: Blair Mine — Smg{: 1 and Smg{: 2

Treattsent of ore Brom the Blate mine will be bandlod offsite, The
Company is currently finalising life-olmine arrangements for ik

treatmett and eoncentrate purchase with WMC, who operate a
treatimint Faciliey av Kaenbalda Jocated 35 ken by road feom Blaie

Exploration Potential

[e-taine and snear-mine rargeEs alpeady wdenrifiod and varmarkod for
follow-up evaluation clade the following:

{aj Depth Extensions to existing ore reserves:

Stage 1 Mine (Area 57} Extensions to Area 57 shoot up ami
down piunge - andergrousd driliing to comeence From

plannid decline oxtension.

Stage 2 Mine (63/01 shoots): Dupth extensions to the {3
and 07 shoot ore reseeves - cureent resoorces have boen

assessed Faiely conseevativel i, with Infermed Resources 2){3ing

bmited 1o within 3 metres of ore resorve blocks dufined by

wndergroand diamand deilling, despite the continaity of the ore
shoots  over B30 metres down i)lung{: from surface,
Unclergroumd infill deilling of exiting rosources and extensional
{fl‘i]fing Fear pesouros ox
docline following dewatering of the owese mine tevels in the
first hall of 2004,

nsions will commence Bom the

(k) Bessurces in lodes adjacent to Stage 2 Mine Reserves (B
and L fodes within the £} shoot) - previous umlergrotnd drif
intersections in the Lojode inchale 3.5m @ 5.5% Niand

geophysical (EM) rarpets reguire follow-up. Undergrousd
{h'iliing 83 COIMISHCE ::211'[)5 i 2004 o consert [nforeed
;{i.‘.‘\'f}ﬁ]'f.’t‘ﬁ Tty POSUEVES Rnl'] TLST i‘{']l' FEsOLETce exbensions UE) L‘nl']
shown plange,

() 02 Struecture WM partially tested this north-south straciare
thay Hes between the 03 and

roa 37 shoows with surface

diamond drifling, resulting in a sumber of ore grade
intersections. Huctive «drill resting will be planned

Costee
Fromm the pew cross curs aco

b Arca 57

(i NIO Comtacy ('previousfy Blair West ’) - dies within 400 metres
from Arca 57

and ix Bheby o beoas oxtension of the same

mineralised horizon,  Historic diameosd in crions include
lm (@ 5.3% Ni plus a number of thin intersections in
the range of 25 — 9% Ni. Diamowmd drilling o define
resnuree potestial i planned to follow evaluation of surface and
A (DFEMY data,

downhole T

Figure 5 Area 57 {Stage 1}

Planned Access i.“lttveiopment Froam [ixisl.ing Decling




REVIEW OF EXPLORATION
ACTIVITIES

BLATR REGIONAL PROJECT, WESTERN
AUSTRALIA

{Australian mines 100% through 100%-owned Blair

wl Mine Pry Lud)
Commodities Sought: (1) Nickel (teopper, cobalt) in

subphides; (23 Gold

Project Highlights

+  HO09% interest in 95-km? tenement pac:i{age

acquired from St tves Gold Mines Prv Ltd

Subsidiary of Gold s of Australia),

+ Tenement package encompasses 10 km2 Blair
4
mine lease, consolidating a kev 105 km? tenement
4 k

p -a(::k‘age_

+  The project area containg a number of known
mickel sulphide and shallow, attractive gold targets
g

vet is significantly under-explored.

STRATEGIC VALUE

The consolibation of the Blaie mine loase anl :x-uz-mumfing LeNeIents
has creeatedd a vaduable TO0%-ovned strateyle nicked Eznftiing in the
heart of Australta’s peemice mrickaed provinos at s k(:_\_-‘ time in the

nicke] cyele.

The Company’s Blair tencment package is consihored b ome nf

the maost prospective in the Kambalda region, with namaerons andee-
explored pickel sulphide prospects lving within a prospective

Sequence that can be traced foe 30 ki within the Blaiy projoct area.

OVERVIEW

NICK

L POTE!

TIAL

Systomatic L‘.xp]s_rr;.\{ifm ovee the jrast 3 decades has highiigiﬂ'ﬁd the
nickel] pt)t{?l)t‘i;ll of the [)[‘{'J}&‘.{Z'{ aroa, Asa [‘L‘..‘;Lllt, a teimnber of resouree
targets have beon dentificd From the project’s extensive dastabase,

arnd it is t.‘xp{‘.{:t&f{i that Further Jdeill targors will be identifiod as

et of the database [Ji'(yl.‘:l.‘.e‘.t‘]x.

Blair South

Focated 2.3 ke south of the Blatr ming, nickel stilphiebos grading 1.5

tw 2.5 %

i have beos intersected in five exploratory diamond core

heles at widths of up o 4 m, in addition to oxide values up fo 4%

Ni o sheBlow reconnaissance drilling, DHEM surveys have been

conducted in several botes and follow-up EM surveys arut tii“i”mg

programs are planned.

Marshall

Located 4 km o the northwest (amd possibly along sirike from) of
Blair mine, past drilling results inclade 4.0 m @ 2.55% Ni

from 78 wmetres depth (beneath an otturopping gossan) plus a

nuenber of + 1% Ni inteesections, The gm:fngii.‘a] setrinyf Is attractive

Foor mickel sulphides, and deiling 1o {oHow -up eartier inteescotions
ami untested EM targets is planned,

Area 20 South West

Lowated Skt south of the Blaie mine, this is one of weveral wnder-

explored sickel sulphide prospects within 2 3 Jan long sect

prospective stratigraphy, Previous intersections inclade 14.0m

£.13% NI from S depth plas a number of other + 1% Ni

intersecrions, and follow-up deilling is plannad.

GOLD POTENTIAL
BACKGROUND

While the Company s dearly focused on doveloping an carly cash
Howe frots undergeowesd nickel mining at the Blair mise, amd on
expanding the mine life, the Board and management ave abio mindful
of the cash flow §}1)t{:t11§'.1i of gﬁl(f eosnurces within the Blair project
area, The Company is parvicularly well placed 1o ke advantage of
satelite pold mising opportunities that wmay be identified fom the

exvetent shailow g{'zfti researce Eargets abroady identificd within the

projoct area, by virtue of the existence of tocal asd regiosal mine
infrastreacture, This imfeastructure includes the Blair mine itseld, the
existence of geantst mining tenure, haul eoad, geid power and

proxivaity to gold processing facilities,

GOLD RESCGLURCE TARGETS

The Blair project covers ah Pk Eong section of the prospective

A trending Boorara- Woolibar fault zouse, host v the Boorara-
Golden Ridge aed Mt Martin gold mining coatres, The Golden
Ridge mine operated by Farmony Gold, with an cedowment of
SO0,000 oun

profect arca

ey imediately north of asd alosg strike feow the

Previnus exploration within the project has focused on two bnes of

historic gnfti wm'kings over & 3-km l{'mg oL a]nng strike Brom the

Golden Ridge enine (Flying Ant & Goar/ 18 Footer prospuces), and

the Duplox gold peospect south cast of the Blair mise, A preliminary
reviow of historical daty has alveady confirmed theee LlmEL‘.I'--L‘.xpit)md

reseatres targets as follows,

454 wi [Fm 3m depeh

.f}up.fex { Au 3 'ﬁjg‘getl 1{hm

In depdt fend of hole}




91 from 55 depth

Fiving Ant:

§.33 g frosn b depth (ine. 2 14,0 91
282 givdrom 63m (EOH)

393 971 fromn T

Gaoert 18 Foorer: T g 281 971 from surkace
Gan @ 3405 9t fro Sdan depth
] T2/t from 3l depth
D g 688 g/ o 4% dopth

The .'x'i);i]ft)\i-‘, {'in?[‘;-t.‘m']l.‘.l'] nature amb elevated tenor of the
mincralisation in 3l three targets lends itself o coste-efective follow-

tip dedll testing,

Figare 6 Blair Regional exploration

Resource Targets

WEST MUSGRAVE PROJECT

{WATM 51%-100%)

Commodities Sought: Nickel (+Cu, Co, PGM) in

sulphides

Project Highlights

+ Firstestage foltow.up RC d :’Ei]jng {.'}!"grf.mnd ant
airborne geophysi{;‘ai targets at Vovager I prospect
in the (.la'\ff:nagh Range resulted in discovery of

low -grade copper- PGM mineralisation.

+  Exploration alliance established with BHE Billiton
- BHF Billiton L:oﬂtriimting $1.0 million aver two

vears towards jointly funded exploration program.
h ) £

+ Detatled 450 km2 airborne EM survey completed

aver Blackstone Range/Morgan Range areas.
& :

OVERVIEW
ALLIANCE WITH BHYP BILLITON

[n December 2002 the Company Formally antercd into an alllance
BIFCCHICNE W ith BEEP Biiliton e relation to the {_-.'.{'Ji'npam_-".t: TORmCnd

interests in the west Musgrave region,

The atifance operates as an cxploration Joint venture o carry out
jointly funded “greenfiehds” exploration on existing AUZ project
tencenents (carrentdy wtaling 1,560 square km) amd new projects
gercrated within the Area of Muotual Influcsce (AMID, for the
purpose of Hscovering substastial base and precious meral

mineratisation amenable to commercial development,

* The exploration joint venture has an dnitisl e of two vears,

which may be extended.

s AUZ is appoinecd manager and operator of exploration within
the AMI,

« AMI covers 7,630 k2,

¢ The oxploration joist venture will have o budger of at beast
§2,000,000 over twn yoars, with BHP Billivon's 7,000,000
committed contribation coming via equity placements in ALEZ

ata (0% premsiam w market peice,

CREATEON OF SPECIAL PROJECT

. BIE Billieos s contribution t the &?x])l{'n‘atinn jolne venture will
vt pesult it acquiving an interest in AUZ'S existing projects,
but BHE Billitos may

t to sole-risk oxploration of ose or
e stm‘:iai Projeces identified within the AMI by the
L‘.,\:E)iomti(m joint vontre, BHEP Billiten EL eloct to earn a 31%
iterest inoa Special Project by speading 54,000,000 within 2
years on cach Special Peojoct, and may clect to iscrcase this

interest t FOM by completion of a definitive feasbility soady,

+ Onocompletion of a delinitive foasibidity sty on a Special
Project a contributing jolnt sesture s formed between the

parties, with BHP Billieon having 2 70% intorest,

EXPLORATION PROGRAM

[During the year the Company carvied our 2 staged progeam of
exploration comprising s combination of airborne and ground-based

teehniques,

Cienteend-hased a—egiomf-u:a]e grmlmf slEveys wore careied oot over

&




B

portions of the Cavenagh Range, Blackstone Range, and Morgan

Range tenoments to defive arvas for more detailed Fn]luw-llp in

subsocuent programs, These surveys ivolve a combination of

geological, geachemical and gravity surveys on widely spaced
traveese Hnes, with sofl {magnetic bag or “waglag’) samples and
gravity readings being raken at regulae intervals on bevadly spaced

livuzs.

A reconnaissance program of 11 declined RC {reverse checukation)
drillholes cabling 1,669 m of deilling rosved targots at Sopager 1,

Vopager H and Rogsetra prospects defined from warlier groond

grophysical (aduced Polarisation) and geochemical surveys, Three
holes were dribed at Fopager I, six holes at Soyager H, and two at
Rosetta, The holos were planned to test targers varving i dowebole
depth fromy 440 metres to (440 maetres, with Bnalb hole sdepths i the
rapge of 48 o 195 motees, Inaddition 2 vertical watee bores were

complered rotalling 68m,

Browl zones of copper/ PGE (Pr+ DU+ A mineralisatios teersected
in suparate holes at Yovager Lamd Vovager [ - dowsbole intersections

(127 g/v PGE, 0.05% Cu at Vovager 1 (e, Ten I

inclucke Tden
L33 gx"t' B
2

I: 0.9 g/ PGE, 0% Cuat Vovager | (ine,

B3 gde PGE, ,19% (), The mincralised ntvrsections are

Land 28w

e

brelicvod 1 be the most significant POE resalts reported ko date in

the West Musgrave cogion outside of WM project areas,

The eosults are regarded as vory encouraging foe a first deilling
program, and validate the Company’s exploration rogime in the

Tesgren .

Subsequent (o year'’s end @ helicopter-borne airborne FM srvey
asing the GEOTEM systom was suecossfully complotud over 2 450-
km2 portion of the Blackstone Range and sdjacent Morgan Range
project areas, The Company’s geopbysical consultants arc assessiag

the eosules,

OUTLGOXK

Prosision is being mace for the completion of follow.up ground-

based sarveys amk (i warranted} defll testing of rargets generatid
from the airborse EM survey of the Blackstone Range and Morgan
Range projects,

The prospectivity of the T00%-mened Mr Muir and fameson North

project arcas s hQEng assessed in ]igf!t of e n‘:gimlai detaifed

abrborne swevey data a(:(ELtE[‘r.‘.ti from the Departnent of Tiedustry and

Busoteces,

TABLETOP PROJECT WESTERN
AUSTRALIA
{WAMM Opi'i:m, Remiﬂgf:ﬁ:m Resources 100%)

The Ct)]‘t}[)i}]l\" clected to withdraw from s uptinn agreement

following a eeview of geochomical and geophysical data,

Figure 7

Figure &
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DIRECTOR’S REPORT

Fhe Directors peosent their report together with the Haancial eeport of Australian Mines Limited (the Company™ or *Austealisn Mines™) amd its

controlled entities the consolilaed entit

3 For the vear ended 30 fure 2003 and the auditor’s report thereon.

DIRECTORS

Fhe Directors of the Company at any time during or since the end of the Bnancial vear are;

Keith §. Liddel]l — Non-Executive Chairman appointed 2 june 2003 { az Director on 24 May 2001)
Bic, M5« (P (Metaﬂmw*} & CP (Managememj (Au.cim!ia), C Eng (UK}, Pr Eng (Samrh Afrim) FIE Aust, FSAIMM, HIHM

Keieh Liddel i3 an exporionced metalluegical engineee and resource company manager, havisg worked exclusively js the miserals wbustey for 24
vears. His technical expeetise indudes eagineering of plant and cquipmest, peocess development, peojoct mahagemaont, and eisk planning. He
has particular experience with the desdopment of resoaree projocts for platinum group metals, base merals, g{:ft!, dhimonds and teduserisl

mincrals, He bolds a nueber of patcats fn his name,

Mr Lidelud] has extensive experience in the management of resouarce companivs, inclading the formulbation amd implementaion of corporate

steatepy, managing stabehobler eolatdonships, and i arranging corporate project fnance, He is the former Mamging Director of Aquarius

Platinuen Limited |, a leacing platinam mining company that successfully developad the Kroondal Platinum Mise in South Africa under bis

direciion,

Hu i also @ Chateman of Sally Malay Mining Limdted, Avon Rosources and Mineral Securities Limited and a not exccitive Director of Afriean

Mincrals Limited,

John L Daniels - Non-Executive Deputy Chairman appointed 2 June 2003 {as Chairman 38 May 2001)
Bic(Fons), M3, PhD, FGX
[3e Jobn Dandels bs an expericsced geologist and company director,

Hue was responsible for the HBrst coglonal mapping of the remote West Mosgrave region in the 19607, later becoming Supervisor in charge of the

chiema] ('?Lmlogii.‘;ii Mapping Uiwisioe of the {-.h?{'ﬂt)gi{:;\] .‘S'Ln‘w.‘.j' of Whatern Austrabia,

[ Danbeds was the fivst person to aadertake detatled invostigations of the Giles complox, is Wostern Australia which hosts the recent o viry
inn the West Musgease region, and showed that the complex is composed of a series of incepemdent favered gabbroic complexes, This entaifod
soatene eronehs of tr;\ﬂ?[‘xing thix remwote area often alone and on foed anad led 1o the E)Lif)ii{:ai‘iﬁn of what §s i'r.‘.gm‘tit‘.t'] as the definitive gt:nl{'zgii.‘&!

publication on the gmjfogj' of the rogios,

He was forserly Chairenan of Gile-Edped Mining NE before It was taken over by Goldficlds Limived in May 2000, Fle remaing Chairman of the

Foronto-bsted dismond exploration company, Caldeea Resources lne,

3. Don Bover — Managing Divector appointed | September 2000
Bic(Hong), CPGeo, FAIMM, MAIG, MAICD

[3os Boyer i a geologist and resotirce company manages with 32 years varied experience in gold and base merals exploration and in masagomast

of resource peojects in Australia and overscas, He has held management. positions in various companies inchading MIMs exploration divisic

Abmeco Pty Lad (ubsidiary of the Fronch group COGEMAY, and 2 nueber of Hated Austrabian resouece companics,

Mr Boyer Is abo non-executive Chairenan of Western Areas NL and Midas Resources Limited ) and a Director of Blaiv Nickel Mine Pey Lrd,

~entive THre

Anthony {Tonv) W Tairweather — Non-Tix Ao appointed 12 june 2001

B. furis LLB

Fotey Fairweatbor has practises solicitnr in Westers Austealia for eore than 10 vears, He isa foundatios partner of the commercial law fiem,

Fairweathor & Lesonis, He holds Bacheloe of Jurlspristence amd Bacheloe of Laws dogeoss from the Usiversity of Woestern Ausiratia.
Mr Pairweather has bad extessive expuerience in providiog corporate advizory seevices to public and private sector entitics including resosrce

companies, He abso comduces Titgation for corporate and resouree clients in the superior courts,




Neil Warburton — Non-Executive Director appointed 22 A4 prii 24000%

Associate Mining Enginesring - ALHM

Mr Warbwrtos is 2 qualificd mining enginecr with more than 20 years experience in the developmaent of godd and nickel projects,

He buas bueld exccutive posithons w ith a samber of Austrabian resouece COMpanis im:iur]ing a3 Managing Uirector of f_-.'.{'u'ﬂg&z'tiic Gold NE L‘|Llr'ing
the period 1991 1o 1996,

Mr Warburton is 2 Member of the Australasian Fastitute of Mining and Motadlugy,

Craig MoGown — Non-Executive Divector

Resigned 28 February 2003

PRENCIPAL ACTIVITE

AND REVIEW OF OPERATIONS

The p[‘im:ii)ﬂl activitios of the Ct)]‘t}p&lﬂ\_-‘ tinl'kng the cotirse of the financial vear have been as follows,

In Juby 2002 the Company scttled on the acquisition of a 3 1% controlling interest in the Vipee Tonements, i the Wostwest Musprave rogion

of Weskort Austrabia, and initiated the second stage eart-in to increase its interest to 80%. Subsequent re-negatistion of the terms of the

Viper Agrocmett restdted in the Company acquiring the 5 1% interest in the Viper Tenements at an T8.7% ($560,000) reduction in the total

consideration pavable, by akbition, the earn-in exponditure roquieed to fnorease the Company’s interest to 80% was reduced by 33.3%

(57500003, By agrocmant this carn-in expenditure was later eoduced by a further 135,000,

In Decembor 2002 the Company enteecd intn a foreal agrecment with BHE Biliton 1o foren an exploration eliance s the wost West
Musgrave eopion, This sty funded exploration albiance wiil explore all of the Company’s carrent Wost Musgrave projects within a 2,630

[\'.[7']2 RE

a of il interest, with an initial 2 vear 1‘>Ll(fgt}1' of $2 million. BHE Billitos's compsitted $1 million contributios to this exploration

thfgt.‘t ix to b Funded by equity placersents in the Company at a (0% promiven to the ;}1'&}\-‘;1ifi[§g market prive, The Company is the manager

anc npuerarse of the oxploration joink venture, BHP Billiton eay clect o earn an interost of up o 70% in selected arcas i 8

soiad dnverest by

soli: fueding 54 enilbion of exploration expendities and completing a definitiee Feasibility study on cach special project,

In April 2003 the Company '.u'.'({Llit‘L‘.({ alf the shares s Blair Nicke! Mine Pry Lad, owner of the decommissioned Blair utsbergroted nickel

mine sear Kalgoorlie, Since acquisition, the Company has initiated 2 program of cxploration a the Blaie eine aimed a defining sofficiont

nicke] sulphide ore reserves t justily the re-openieg of the undergeound mine.

In May 2003 the Com pany entered into an HTPCCEIEL 10 aUgLie the Gobden Ritigia b ii.‘ki}]—g{'ﬂr] project near }(ailgnurfie feon 81 [ves Gold
Mining Company Pry Lad. This 95 kw2 tesement package surrounds the Blair sicke] mine.

Irn th W

st Musgrave reging the Company has sbvanced s oxploration activities on both its 100%-ownied tenements and the Viper jodar
ventire tenemsents,  Exploration dueing the year included airborne B

vs, groand-hased geological, peophysival and geochemical

surveys, and reverse civeulation t!;“i”ing of several targets.

RESLILY OF OPERATIONS

The Company ke a loss foe the yuar of 8711, 30 {2002 Inss

DIVIDENDS

N dividends wore paid or declared by the Cormpany Juring the ve

STATE OF AFFAIRS

Significant changes s the state of allairs of the Company during the Hnancial year wore as ollows.

I Angast 2002 the Company issucd 5,200,000 for the acquisition of the Viper teoements,
I Dhecembuee 2002 the C{)E)’)})L\E!}_" exevuind formal agreefnents with BEE Billiton o Borm an t?x})ioi'ai"um atliance in the West Matsgreave region,

In Drecomber 2002, the Company eaised 3300000 purseant 1o the Heads of Aprocenent with BHP Billiton, resuiting in the issue of 2.43

mition Fulby paid ordinary shares in the Company to BHE Bailliton,

In Aprit 2003, the Company acquired ail the shares in Blair Nicke] Mine Pty Lad, owner of the Blair sicke] mine near Kalpoortie, The parchase
cotsideration was 35,000 000 ﬁllf}f })ail] {'Jt‘tiiﬂn}‘}_-‘ shares in the C.f{']t'ﬂ})aﬂ}_-‘ an] 35,000 0040 options exercisabde a1 20 cents and expirieg on 1

}-'ebm;u“\_-' 200




- i .f'\pi'if and June 2003 the Comapany placed a wotal of 16,625, 100 orditary shates to eaise $E820,002 for project acquisition and working
c:;ipi{'nl 1'&‘.(]111' Fertryeits,

- fis May 003 the (’Iumpan}_* entered into an Agreement o acguire the Colden f{l::lg&f nickel] vgnl(f project near Ka]gom'liu fror St dves Gobd

Mining Company Pty Lol The purchase consileration was 3 million fully paid wrdinary shares in the Comnpany and 2.5 miliion options

excrolisalle ar 70 coenes and expiriyg on i*uiamar; 20004

INTS S8

HPUENT VO BALANCE DATE

« O 30 July 2003, & restrictd cash terme deposit of $475 {00 under a deposit retention deed was ecleased as part setdomoent for the Viper

Tenements PILETSEERNT 16 tha Vi})m‘ Agrectent,

© On 25 Auguse 2003, the Company completed the acquisition of the Golden Ridge Project with the issue and aborment to St Ives Gold Mining
Caomapany Pry Lrd of 3,000,000 oedinary fidly paid shaves and 2,500,000 options with cxercise price of 20 cents and expiring on | February
205346,

Ontbr thas the matters discssed ;\h{':\;&?, there has not arisen in the inteeval botween the cend of the lisancial yoar and the date of this i'ept)l'l ARYY
item, tramsaction or event of a material amd ueusual mature Bkely, in the opinton of the Dircctors of the Company, to affoct sgnificandy the

operations of the Company, the results of those operations, or the state of alfairs o the Corapany in futtees finaneial yuars,
LIKELY DEVELOPMENTS

Information eclaring to likely development in the operation: of the consolibated entity is contained in the review of the operations.

Tl C-ompam-' wilf costinue L‘.xp]nra{itm wark on the respective tenements t!ll]'ihg the Finatwcial yvear, amd other activities conststent with its

privsey nbjectives,

ENVIRONMENTAL REGULATIONS

Fhe Compeny has comducted exploration activities os mineral renoments. The right to conduct these activities is granted, subjoct o
environmental conditons and requirements, The Company aims to ensure 2 high standard of environrmental care is achicved and, a5 2 sinimam,

1 comply with relevant vavironmental regulations.

OPTIONS

Dhering o since the end of the financial vear, the Cnm})amj gram::d uptions over unissicd omboary shares to the f"tﬂ]n\'i'ing Direceors, or parties

associabed with the Directors:

Number of options

Directors granted Exercise price Expiry date
M N Warburton® £1,333,333 5,20 b Fobruary 2006
Mr 13 Boye: 7,000, 0 Variots 31 Decembor I003

The £1,333,333 unlisred oprions in which Mr Neil Warbueron has an interest ave ownod by Michlange Py Led, 2 company of which Mr

Warburton i a Direcror These options wore granted as part sertdement for the acquisition of Blair Nickel Mine Pry Lo,

The (.'thiom: g‘:‘;mtv.t! oy M Bovor amd clotails of the exercize freice anid conditions are as follows:

Number of Performance criteria to be satisfied for options Exercise price Espivy
Options to become exercisable of options date
SO 00 The share price s at or above 3 cents for 5 conscoutive trading days 25 pents 31 Drecorsber JO05
SO 00 The share price is at or above 40 cents for 5 conscoutive trading days 35.0 cents 31 Decembrer 2005
SO, 006 The share price is at or above 30 cents For 5 conseartive brading days &2 5 cents 31 Decorber 2005
SO 008 The Company completes a capital raising so that at least 32,000,000 s
receivest by the Company by 30 fune 2003 40,0 cents 31 Drecomber 205

At the date of this roport anissiod ordinary shares of the Conpany under option are:

Expiry date Exercise price Number of shares
31 March 2004 R03.20 17,500,000
31 Drecember 2005 800,20 15,344,

[ February 2006 §03.20 37,500,000

Fhuse optiong clor ot entitle the bobder o participate in any share tstee of the {.'.m-np;m\_- o any uthere body corporate,
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DIRECTORS INTERESTS

The eefevant interest of each Divcctor in the share mpimf of the Company at the date of this report is as folloes:
Ordinary shares Options over ordinary shares
Expiry 31 Expiry 31 i February
March 2604 December 2005 2066

[} 1 Draniels [LHERTHE - 448 150 -
Mr £} Binyer HEY, T00 262,700 2,000,000 ;
My K 8 Licdetl 15,900 000 ; 7,750,000 -
My Neil Waeburton 11,400 000 ; ; 11,333,333
Mr AW Faieweather - - 250,000} -

[eschaded in the shares and aptions i whick K 8 Liddelt has a eelevant intorest, 14,300,000 shares and 7,500,000 uptiong are owned by Mineeal
Sveueities Eimived, and Goodwest Pry Lid a, companyies of which Mr Liddell ina Directorthe Chairman. The balance of 600,000 shares is held

i a Lickbed] Investment Trase inwhich Mr K08 Liddedl has a beneficial interest.

The 11,400,000 shares in which My Neil Warbuarion has 2 relevant intorest are owsed by Michlange Pey L, a company of which Mr Warburton
is a Divector, [E000,000 of these shares were issued 1o Michlange Py Lub as part serttemant for the acquisition of Blair Nicke] Mine Pty Lud.
DIRECTORS MEETINGS

The nuenBer of Dircctors” mectings {including meetings of comenittees of Directors) and sumber of meetings attended by each of the Directors

of the Company during the financial year is as feslberws.

Birector Board Meetings Remuneration Commiltes
Held* Astended Held Attended
D1 fohn Danics 12 12 2 2
[on Bover 12 12 - -
Kuith Eiddel 12 1§ 2 2
Nedl Warburron 3 3 - -
'5‘0[';‘\_-' Fairweather 12 11 - -
Craiy MoGown ) 7 2 2

re

# Nuenber of meetings bobd dueing the time the diecceor held office.

The Remubwration Committee s eosponsibe for making recomeneibations to the Board on remuteration policies and packages apphicable to the
Buoand mombors atd senine oxecutives of the Cnmpamj. The broad remoseration po!ic‘.y is bo cesuee the retmaneration p'.i{.‘kagi? ;}rt)})m‘f\f ridbects
the person’s duties and eesponsibilitics aned level of performance and thar rersuneration is competitive in attracting, eetaining and motivating

§}m‘1ple of the i)ig]u}s{' qtlaiitj_r'.

* Number of meetings bbd during the time the divector held office.

DIRECTORS REMUNERATION

[etails of the nature and amount of each major element of the remuneration of each Divcctor of the Company are as follmes,

Directors BDirectors’ Consulting Superannuatiosn Options Total
fees Services contributions Tssued (A}

D § 1. Draniels 38,130 4,633 - - 42,783

Mr £ 13 Boyer 30,000 191,670 1,800 4,600 284,070

Mr A W Fairweather 25,000 - 1,500 - 26,500

Mr K § Lickdeli 27 00 £ (00 - ; 42 000

Mr & | Moeliown 0 - - - A 00

Mr N Warlaron - . . B :
Certain director relaved entities have also beon paid other amouns by the consolidsted ontity as disclosed in Note 16,

(A} The abifity to exercise the aptions s conditional on th consobidated entity achieving certain performance bundles, The estimated value

disclosd above ts caleulated at the Jate of grant using a Black-Scholes montel. Farther detatls of options geantod during the yoar are set.

st under “{:)pii:ms" alsyver,




This vatue has been ascertained wsing the Black-Scholes valuation method and is based upon the follwing inputs and assiemptions:

W acurrent share prive of 17.5 cents being the laest recorded sate price of onbinary shares on 17 Octobor 2002,

W option exercise prices as antoed elsewhere in this explanatney statbomants

W aeisk feoe rate of 5,27%,

H a \=ni'.itifi{'_\_-‘ factor of 49 5% which has been dotermined with ecforones to the historical r.raiiing of the C.f{']th})aﬂ}_-"ﬁ shares on ASX; amd
W aterm tooxpiry of 37 months {31 December 2005},

ANTFECATION OF GFFICER AND AUDITORS

Inedemnification

The Company has entered i Director aml Officer Pentection Deeds {Deed)y with cach Director and the Company Seoretary (efficees), Umber
the Dewd, the Company indemnifies the officers to the maximum extest purenitted by law and the Constitition against begal peocoedings, damaye,

foss, liability, cost, charge, expense, nutgoing or paymoent (ncluding Jegal expuonses os a subicior/ client basis suffered, paid or iscurred by the

officers in contection with the officers being an officer of the Company, the employment of the efbicer with the Company or a breach by the

Comn pany of s ohh‘garions aader the Dok,

e robevant to tie}f‘l‘.miing 30V

{ agtaingt Ei;ii)'llil"\_-' aruk pi'O\;i{i&f a i 0o ad] boand pay)

Also pursuant 1o the Deed, the Company tust insure the offk:

chairs brought against the officees in their capacity as officers of the Company.

Tl Company Faans paih srance premivms during the yeae of 324,549 in rospect of lisbility for any curecny and Future Diccctors, Compasy

Secretary, execittives and eraployees of the Company,

Sigteed For and oo behalf of the Board of Directoes

%
-~

i;
g

[} Boyer
Managing Director

PPerth

Dated: 14 Septomber 203
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STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED SO JUNE 2003

Consolidated Australian Mines
Nuote 2663 2003 2002
$ $ $ b3

Revenue from ordinary activities 1 B5, 602 &5 60 93,711
Expenses From ordinary activities
Marketing expoases {34,843y {34,893y (18,365
Lepal, Directors” and professional fees {356,64%) (356,649 (305,079
[nsurance cxpesses {24,550 {24,550 (20481
Creppaney expenscs {26, 500, {26,802 (15,6858

(213,660 (168,792
(126,559 ;

Admniniserative LCXPENLes

Exploration exponses and oxploration write offs

Loss {rom oedinary activities before related income tax 3 {711,311 (FEEATTY (435,111
[evcogna: tax Benetit r&?intmg o urdinm"\' activitios & - - -
Net foss 14 (711,310 ¢TEE, 3115 435,1113
Basic (loss) carnings poe share 13 {1.0% conts - (0,93 cents)

The consolidatod entity's }}t)k‘.\hti;ﬂ ordinary shares are sot diletive and zu"c.'orl']iﬂgi\_-' diluted eaenings por share is the same as basic carnings per

share,

This staterment of financial performance is o be rcad s conjuncrion with the accompanying notes.

i6
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STATEMENT OF FINANCIAL POSITION

CURRENT ASSETS
Cash assors

Revetvables

TOTAL CURRENT ASSETS

NON CLERRENT ASSETS
Recoivabdes

Crber Foancial assers

Mihwral Properties

Property, plant and equipment
TOTAE NON CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES

Payables

TOTAEL CURRENT LIABILITIES
TOTAE LIABILITTES

NET ASSETS

EQUETEY
Contributed Loty
FReserves

Accuriiated losses

TOTAL EQUITY

AS AT

30 JUNE 2603

Note

-~

-~

4

14

k2
3
4

Consolidated
2003

Australian Mines

2003
b

1,562,160

002
b3

2,341,763

3% 953 3,953 403,493

1,602,215 1,602,127 7,582,256
309,029

5,457,401

9,722,190 3,915,463 864,291

170,013 10,013 7,103

9 892 I 9,592,313 871,394

11494433

£1,404 433

3,753,850

447 344 447, 3 99 245
447 344 447, 344 99 285
447 344 447, 344 99 285
11,047,089 F1,047,049 3,154,365

11,353,560
1,015,404
(1,421,871%

£1,353,560
1,113,441
(1,421,470

3,864,926

(710,566

11,047 (189

F1,047,049

3,154,365

Thix statomant of Anancial position ix to be read tn confunction with the actompanying notes.
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STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED

CASH FLOWS FROM OPERATING ACTEVITIES
[esterest roveivod
Paymaont t sLtppii::rs

Net cash vsed in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Paymusts for exploration expemfitare

Paymueets Jor tohomant aCepLeisitiong

Paymest into reserictod term deposit
Paymant For controlled entity (net of cash acquired)
Acguisition of propeety, plant and cquipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Paymants for loass to controlled envities

Proveeds Brom issue of shares

Paymonts for costs of capital eaising

Net cash provided by linancing activities

Net increase/ {decrease) in cash held
Cash at the beginning of the financial period

Cash at the end of the financial period

MNuote
%

14a)

30 JUNE 26063

Consolidated Aunstralian Mines
2663 2003 2002
$ % $
65,6002 55,602 @321
£341,440) (341,345} (497,958
{275,839 (275 945 (404, 737
(1,531,557 (1,022,557 (F2E 300
{596,529 (596,529) ;
475,000 475000 -
{141,396 (141,896) -
(7,274 7,274 (6,083
(2757 208 (2,243,756) (734,385

- (509,0129) ;
230,012 2320442 3,300 000
(71,378 (TH AT (277,101
2,248,634 1,739,605 3,222 899
{779,491y CTTS,E94 2 U837
2,341,763 2,348,763 257,986

1,562,272

1,562,169

3,348,763

This staterment of cash flows is 1o b read in conjunction with the accompanying notos,




NOTES TO AND FORMING PART O
THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 36 JUNE 206063

{. STATEME

Fh significant polic

CEGF SEGNIFCANT ACCOUNTING POLICTES

, which have been adopted in the preparation of this inanclal eepore, are:

{n} Basis ol preparation

Fhe fisancial eeport iz 4 genersl parpos financial roport thar has been preparcd in accordance with Aceounting Standards, Urpent bsues Group
Consensts Views, othor amthoritative prosouncenents of the Australian Accounting Standards and the Corporations Act 2001,

It has been prepared on the basis of historical costs and excepr where statad, does nor take into account changing money values or Bie valies of
ASLLTE,

The fnascial stavements of controlled entitics are included in the consolidated fnancial statersents from the date control cormmences until the

date contral coa

Where necessary, comparative informsation has been eo fassificd 1o achiove comsistency tn disclostrs with cuerent Tinancial vear areounrs and other

disclosures,

(b} Rev

e recognition
s
Interest pevenue

Interest iz 1-etcognised as it is acoruod.

{c) Taxation

Fhe controlled cntity adopts the liability method of tax-efeet accounting,

Ineome tax oxpense s cabowdated on operating peofit adjusted for peremanent differences berween taxsble and accounting income, The tax offect

of tiening differences that arise from items being brought m account i different periods for income tax and acvounting purposes, is cartied
foeward in the staterent of Beancial position as a Biture fscomae tax benedit or 2 peovision for deforced fncome tax.

Fatare incomae tax benelits are sot beought to aceount uness evalisation of the asset s assared beyond ecasosable doubt. Future income tax

besefits relating to rax fosses are only brotight to sceount when theie realisation is virtually certain.

CETEIE.

The tax offu

T of L‘.".ipital losses bs ot recordod anloss realisation is virtuafly

{ct} Principles of conzalidation
Conirofted engities
The fnancial stavomants of controlfed entitics are included in the conselidated Boanclal statemsents froem the date costrel cotmances uned the

date control coases.

Oratside fntere carnd results of the entitics that are coneeobled by the Company are shinh as a separate item in the consolidated

st in the eepuity

financial statoments,

Joint ventures

A joint senture i cither an entity or oporation that s jointly costrolled by the consolidated entity,

Joint venture operations

1

Fhe consolidatod cotity's interests is unincorporsted joint ventares are brought ko account by including its proportiosate share of joine sestures”
assets, Habitities and expenses and the consolidated entity’s revenue from the sale of its share of entpat on a line-by-line brasis, From the date joint

coptrol commene

ey the date ﬁ{')'m{' conteol cea

Transactions efiminated on consolidation

¢ are elirinated in fid] on

Unrvalbed pains ane losses and intee-entity balances resulting from reansactions with or botween controlled oot
consobidation,

Unrcalised gains resulting feom  transactions with jeint ventures, inclading those eelating o conteibutions of son-monetary assets on
establishment, are elieninated to the extent of the consobidated catite’s interest, Unrealised losses are chiminatod in the same way as anrealised

gains, unloss they evidenoo a recoverable amoant mpairment,

19



NOTESTO AND FORMING PART OF THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2003 {continued)

{e) Mineral properties

Acqtiisition costs of tenements and eining information, aed exploration and evaluation expenditiree are accumudatod in respoct of cach separate
arca of fnterest. These costs are careied forwan] where l'ight o tenuee of the arca of interest is cuerent and 1‘]1:3\_-‘ &1 &?x!}m‘:t&?s‘f to be Z'E‘.(‘.Otii)i.‘t'l

il

1‘]11'tmg§h sale or sueccessbial tit}\'&?]e)p[‘ﬂm\t amd {:xp]nita{'itm of the arva nf inlerest, or w huore activitios in the arca of interest have not vet ee
stage that permits reasonable assessment of the exlstence of ceonomically recoverable reserves, When an area of interest s abandoned or the

ar the decision iz made,

[rirectors decide that it is not commercial, any accwmulbated costs in respoct of that acca are written off in the

{f} Payables

Eiabifitics are recognised for amounts w be paid in the fetare for gm‘n‘f.t: anel seevices received. Accounts payable are norratly sertded within &0

ays,
{g) Receivables
Focoivables are carried at amounts due, The collectabilite of dalses is azsessod 1311'{')Lig]1tmt tha year ami .t:})l.‘.{:if'ie.‘ provision is vk Tove any doubtiul

RCCOLLRES,

{h) Goods and services tax

Ruvenues, exponses and assets are recognised net of the amount of goods and » s tax (G813, oxvept where the amount of GST incurred s

nor eecoverable feom the Australion Tax ORice (ATOL In these circumstances the GST is recopnised as part of the cose ol acquisition of the asser

trF A% paet of an ftotn of the RS
are statesd with the amount of GST included,

2 calde

jvables and ok

The not amount of GST eocoverable From, o payabli to, the ATO is included as a current asset o Hability fs the statement of financial positdon.

Cash Hows are inchuded i the statesnent of cash Aows on 2 gross basis, The G components of cash flows arising {from investing and financing

activitios that are recoverable feom, or payable to, the ATO are classified as operating cash lows.

{1} Recoverable amount of non-curvent agse
The carrying amousts of alf non-current assees other than miseral propeetios are reviewed ar least annually to determine whethee they are in

X ol thedr e ot exce t s written doen to

verable smount. B the carrying amount of a nos-current s the recoverable amount, the a:

the fower value. Feoass g recoverable amounts the relovant cash Hows have aot been discounted to their peesent vabue,

{1} Property, plant and equipment
Aequisition

[tems of property, plant and equipment arc initially recorded at cost and depreciared as outdined below,

Subsequent additional costs

Costs dncurred on property, plant and equipment subsequent o initial acouisition are capitalised whoen it 3 probale that futues economic bonedis,
Where the

s of the {'Ji'igim{li\_f A o pm-f’t_n-mam:u of the asset will How o the consolidated entity in furuee ve represent

sep-.u‘au: {.‘nm]mm:ms-: 1‘31&?\_-‘ are accotinted foe as Se};}ami‘:: assets and are SL}})L\z'nt(:E\f (.l(':[)i‘Lt{:ié\’ii.‘f.l over their wsefal Hw i,

[

15 incureed oo penperty, ])lam afel &‘.c]ui;)n‘;&mt that o nov meet the oriteria for c:;ipitalis;iti{m are c.‘xpcnm.‘if as brcteered,

Depreciation and amertisation
[rems of peaperey, plant and ecuipmaen, including buthliegs and leaschald properey, bur excluding frechobd kaind, are depreciated /amortised using

the straight-iine mothod over theie cstimatud wseiuk Tives,

The depreciation rates wsed for each clasy of asset For the current and provious year are ax follows,

+ plant and oquipment 13-37.

Assets ar <.EL‘.p:'&‘.(.‘iatmf or amortised Thon the date of aCeplisition or, in respect af teternally constructed assets, from the tive an asset is L‘:{'Jm})fe?{'::d

anad hedel ready for wse,

{k} Investments
Controfled entities

stenents o conteoled entities are carriod in the (fnmpam;"s fnancial staterments at the lower of cost and rocoverabde amoont. Belor to Noto

0



NOTES TO AND FORMING PART OFTHE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 {continued)

(1} Acquisitions of Assets
Alf assers acepired, reluding property, plant aed cquipment aml intangibles other than geclwill, are infally recorded at thir cost of acLeisitbon,

hf.-ring the fair vabue of the cossikboration i)]'t}vid{?(:l E)]Lls ineidental costs divcctdy attributable g the acquisition.

Wien equity instriments are issued as consldoration, their market price at the date of acquisition 15 used as fale value, except where the notiona

price at which they coudd be placed tn the market is bereer fndication of fair value, Transaction costs arising on the issue of Sty NSrEmenTs are

i'e‘.{:ngnist‘.t'] dirvotly in ety subject o the oxtent of pl'OL.‘m}ds receivel, othorwise erxpmmed.

{m} Employee benefits
Wages, salaries, annual leave and sick feave

Penvision for employee entiiements v wages, salaries, anoual loave and sick feave represent the amaunt which the consolidated entity bas an

5" services prosided up to the badance date, calealated 2t asdizeounted amousts based on remuneration

ohfig;\tion ) pay resulting From employee

wagle auel sa!-.u“\_- eates that the consolidated &?111‘1'?:}} eRPUCEs D pay Al al H.‘]J{'Jt‘r.ing clate kt\{:futiing related costs

Long service leave

Peovision [or emploves entitlomaents to long scevice leave eepresont the value of the estitated futire cash owtftows restbting o employees

HOEVE pi'{'n;i{ie‘.t'] Lifa T balance cdane,

The prowvision Is caboudatiod usieg estimated futies increases i wage and salary rates Em.‘fmimg relabod on-costs and expected sutement dates based
oy turnover Bistory and & discoteted using the rates attaching to national governement sectrities at balance date which raost closcly match the

terims of mattirity of the related liabilitics.

Consolidated Australian Mines
2003 2003 2002
$ b3 $

2. HEE FROM ORDINARY ACTIVITIHES

foterost povehoe &5,602 65,607 93,271
300 ROSE FROM ORIMNARY ACTIVY

BEEFORE INCOMETAX EXPENSE

Lovss Trom {'mfinn}‘y activithes bofore income tax

CXCERSL has Beon arrived ae aftor L‘:imrging the

Fn”{:\i'ing itevsg

Prepreciation of plant and equipenont 4,359 4,159 1,045

Efixpfnmti{':n i.‘x})L‘.t\{iﬂ'llt’t.‘ weitton off &2, 39} &2, 35

. INCOMETAY
Priena Facie incomae tax {benefity caloulated
at 3% [2002:30%5) ou the foss Brom ordivary
avtivities (213,39% (213,369% (130,333
.-"\Lijmtt‘.t'] foor the tax offect of PeETane
clifferences:
4.5
121,023

Non deductible expenses {legal and entertainment) 2155

Furare income tax benefit not brought to account 213,138

fscome tax bopeit atteibutable to

eperating [ - -

s and timing differenc

The potential futues income tax bonedie arising from tax fos

b not bees recogaised s an asset bocanse recovery
is nat virtually coreain, The camulative smoust of potential future income tax benodie feax efected) that has not been recopnised as an
asset ko date tn the consolidated cetity is 81, 148,310 (2002: §456, 9067 This inchudes 5684 977 (I002:524.3 5081 in tax eFocred explo-
ravion and cvaluation expenditiee,

These })nl‘m‘;i‘ia! fuature incomae tax bencfits will only be obtained if:

(i} the Company derives fiture assessable income of 2 nature and an amount sufficivnt to ensble the benefit to be realised in accordance

with Section Dvision F70 the Ineoeme Tax Assessment Act 1997,
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NOTESTO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 {continued}

NCOMETAX {Continued)
(it} the C:)mpany continios to ('.'t}])l[)]}_-‘ with the conditions foe l‘.k.‘f.lui.‘tihifii'_\_-' imp{'m.‘f.{ h}f the faw: and

(i} no changes is tax begislation adversely affect the Company in reabising the benefit,

Dueing the Huancial year, legistation was enacted o allow geoups, comprising of a parent entity and #s Australian resident wholly owned
entities, 1 clect to consolidage amd be treatwd as a Sillgfe eatity for nconse tax parposes. The Jegistation, which includes both elective anmd
maedatory elemenrts, is applicable to the Australian Mines Geoup.

Az at 30 fune 2003, the Diroctors of the C-o‘mpam_- aned its controlled entities have not macle a decision o eloct 1o be taxed as a Singf&f
entity. [ aconedance with LG 38 "Eftect of Proposed Tax Cossobidatinn Legislation s Defereed Tax Balances”, the financial effect of the

legiskation has not been browght o account in the financial stareenents for the Rmancial vear ended 30 fune 2003,

Consolidated Aunstralian Mines
2063 2003 2002
$ % $

ALTDITORS REMUNERATION

Auditors of the Company:

- Auelit aned review of financial repors 19, (300 EG 0 12,00
Orthor services:

- Taxatbon services 5, 700 5,700 &,650

- Crther asstrance seevices eolated to initial

prblic oBuring - - E5 {100
- Avenuniing assistance 1,200 EL200 -
13,900 25,900 33,650
CARH ASSETS
Cash at bank and on band 1,363,272 1,562 16% 2,348,783
RECEIVABLES
Current
Ortber dobrors 11,543 FE,593 300
GST refundalde 18,380 28,360 32,303
Restrictod teew deposit (1) 475,000 4775 00 -
Acquisition cost pavable (i) {475 00y (475,000 -
39,933 39,953 440,493

(3 As part of the torms For settiement of the Viper Acquisition the Company placed $475 000 on term doposit for the parpose of
reseetingr the final instalient due s Jaly 2003, This term deposit is costricted and can onby be wsed to moeet this fnal instabmest.
St there dsa E&fg‘al [‘ight of seb-oll betwees this teem l‘.h?p{':s;'lt aned the liaf)i]itf Foor the final instaleent, these two tems have been

uffser foe the puepnse of peesentation in the statensent of financial position.

Non Current

Loan to contened catity (i) - 9 2 -

(i The loan to the contrelled ohtity i LmRL‘.{:Ln‘cti, interest Free and withowt formal torms of reprageent,

OTHER FINANCIAL ASSETS
Investmest in controlbed catities
Blair Nickel Mine Py lut - 3,45

-0

40T -
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED 30 JUNE 2003 {continued)

MINFRAL PROPERTIFS
Explavaticn and evaluaiion phse

Tenement acquisition coses

Ex plf)i'nti{'m atut evaluation c.\xpumiimrc

Consolidated

2003
%

7,434,950
3,283,240

Australian Mines

2003
b

7,141,548
1,774,313

002
b3

52,604
811,647

9,722,390

3,915,463

864,291

The uitimate recoupment of costs carried Forward for mineral propeetics in the exploration and cvaluation phases is dependent on the

successiut f.lié\;o.fopi'ru:nt and combrercial &’xpif_}imti{'m ar sade of the Fespeutive arcas.

PROPEKTY, PLANT AND ECHIIPMENT

Buildings
Ag cost

Piant & Lquipment
At et

Less: Accursulatod depreciation

Reconciliations

Reconciliations of the carryiag amounts

for cach class of property, plant ane

cqtlipm(rm‘ are sed o Below:

Bui f.ﬂrfnﬂs

Carrying amount at beginning i vear

Audditions

Dreprecistion

(:arl'\'ing amount at cend of vear

Plant and aquipment

(:;\t‘l'\_;ing Aftoatnt at ]‘JL‘.ginnmg of vear

Audditions

Dreprecistion
{'_\.;\t‘l'ying amoant at cend of yoar

PAYABLES

Cubrent (ansecured)
Tracke creditors and acoruals

Orther creditors and accruals

EHREE

135,752 13,752 §,474
(3,734 (3,734} (1,375}
130,018 10,018 7,103
1708 10,018 FRLE
40,000 -
40,000 -
7,003 7,03 2,064
127,274 7,274 6,083
(4,35% (4,339} (1,045}
130,048 10,018 FRLE
438,209 436,209 99 285
1,135 11,35
447, 344 4.7, 344 @9 2E5
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2003 {continued)}

Consolidated Aunstralian Mines
2663 2003 2002
$ $ b3
12, CONTRIBUTED EGLUETY
Issued and paid up capital
110,395,344 (2002: 51,133,000) ordinary shares fidly paid 11,353,360 11,353,560 3 154,926
Reconciliation of contributed equity
Balance at beginning of year 3864 928 385 926 AR 37T
lssua of 17,300,000 ordinaey shares at s0,2(
i September 2000 puesuant to bnitial Public Ofering - - 3,506,000
Costs of capital raising - - (317,331
lssua of 5,200 000 ordinary shares ab $0.20
in August 2007 For th acquisition of the Viper renemaents 100 (308 1, b (003 -
lssue of 2,437,741 ordinary shares ae 30.205
in Becetsber 2002 For cash SUHY, 300 SO {00 -
lssua of 35,000,000 ordinaey shares at 30,17
inn Apei] 2003 for th acquisition of Blair Nickel Mine Pty Lud 4, 2003 00 &, 2600 0 -
Issttis of 8,750,000 ordinary shares at $0. 8 in April 2003 for cash W75 00 W75 N}
lssue of 7875, 100 nadinaey shares at 30,12
iey June HHH for cash L5 2 G453 {13 -
Costs of capital raisings {71,378 {TE3T8)Y -
Convributed equity at end of year 11,353,560 11,353,360 3884 97

Terms and conditions
HMofders of nrdinary shares are entitlod o eccvive dividencds From time to tise aned are entithed o one vote per share at sharcholdors

mectings, In the event of winding up, ordinaey shaves rank after creditaes.

Fhe Company has on kswe the fnBowing optioss over ordinary shares as at 30 june 2003,

Expiry date Exercise price Number of shares
31 March 204 503,20 177, 500, 00
31 Drecetaber 2015 500,20 18,346,351
1 Febrruary 2006 (i 500,20 35,000,000

(13 This issue was made as parr considoration for the Blair Nickel Mine Pry Lud,

Consolidated Aunstralian Mines
i 11 2003 2002
$ § E3
11, RESERVES
Option promile roseeve T,E15,401 1,785, 43 -

The movesent in the option preraiure reserve is the falr value of oprioss issted as paer consideration for the acquisition of the Blair Nicked
Mine Pry Lud.

Nature and purpose

The option premsiam reserve repeesents the falr value of unexercised options issued by Australian Mines Limited for the acquisition of

assets, Fair value is estimated using the Black and Schales option priving model,

t4, ACCHIMULATED LOSSES

Balance at beglaning of period {70,560 (FH)B61Y (275,450
Nat loss for the year {711,310) (FEEATTY (435,111}
Acrumutbatod Insses at end of peeiod (1,421,872 (1,420,872 (710,361




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 {continued)

Consolidated Australian Mines
2003 2003 2002
% § b3

15, COMMITMIENTS
Exploration expeaditure commitments
fey veeler o maintain current [‘ight:\: of twoure b iexpim'ation Toetemanis, the
Comapany is required to porform minlam exploration work o meer the
miniam L}x}mmii{'m'e Feglirements R[)L‘.{:ii\l(:tf E)}f variols State governments,

These edligations are subject to rencgotiation when application for a mining

loase ix vk ard st other tmes Phese annual {'thigati{'n‘;.\: are Baot p[‘{']\-‘kfuti Frar
in the Bnancial repurt arnd are }}a_\_-‘ahf&f:
Within oee year 3349 3R} 45% 38}

One year of atee arst ey Jater than flse Foars - - 270040

3549 380 5% 380 454 500

The Company can apply for exemption frow compliance with the minimue expoenditure requiremonts.

tey adddition the Cotapany has commitments to pay compensation 1 the Npaanvatjarra Land Couscl (*NLCT) for access to the agreement
area and foe land disturlance in ruspect of the tenctsents In the West Musgrave eegion of Westers Australia it owns divectly, art in joint
vottre with \r'-i[)(-?]' Bosorees Pry Lad, Blackstone Mivcrals Pry Lo and Peachiands Pry Lo,

te respect of the renemants owned divecty {E69/71455- 14573 the value of these commitimeats is;

+ 360,000 per annum annual compensation for the durstion of the dtle,

. Tt acldition the C(Jlﬂpml\_-' ILSL pay T the NLU 3% of the L‘.X;}]ura!itm L‘.xpt:m.{itm'&? incatered on these twhomaents, o the oxtent. that 3%

of the exploration expenditure exceeds the stated annual compensation

tes respect of the renemaests owned via foint ventare (E69/1389-1381) the value of these commitments is;

* RS 000 por annue annual compensatios for the duration of the ttle,

. Tt acldizion the {'.'Ol't'tpan_\_-' ST [JAY T the NLO 3% of the L‘.xp]ura!itm L‘.xpcndil‘m'&? incurred on these twenomaents, o the oxtent. that 3%
of the cxpit)l'ation cxpem]ir.urc excoobs the stated annoal i.‘{'n‘n}mn.‘;ation

Consolidated

2003 2002
§ b3
Noa-cancellabie operating lease expense commitments
Futare oporating loase commitments not p;-m-ixie‘.d for in the financial statersents and payalbde:
Within nee year 17,500 14 4040
e yuar or fater atuk no Jatee than fisc Foars 18,266} 4 KO0
33,800 19,240
14, RELATED PARTIFS
The nares of the Direcrors hodd 'mg obice t!ll]"[t'lg tha YRl Wore:
B | L Dhanlels ap[){'zim't:::l 3 May 2001
My B} Bover '.1}':[){'15[!{(:::[ H SL‘.E)!(.‘H‘}E)E}]' 2001}
M AW Fairweathor elppt‘zimt:::l 12 June 2N
ar K 8§ Licded] appoiated 24 May 2(0H
M N, Warburton appointed 77 Apeil 203
W 0] Moliown resigmed 28 February 2003
2003 2002
Number Number
Directors® holdings in shares and options Held Held
The aggregate samber of shares amd options of the Corspany held by Directors and
their Director rolatod entities at yeur end:
Oredinary shares DE 27100 23 TTEART
Options over ordinary shares exercisable ab 50,20 each, expiring on 1 February 2008 £1,333,333%
Oprions over ordinary shares exercisable ar 50,20 each, expiring on 31 Docember 2005 HY ga8, 3500 ED A8 785
Options over ordinary shares oxerciable at $0.20 vach, oxpiring on 31 Maech 2004 1,387,700 FLR92, 700
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 {continued)

o, RELATED PARTIES {Continued)
Mr K8 Liddedl iz Chairman of Mineeal Securities Eimited and Divecror ofGondwest Pry Lid which colloctively owns 14,300,000 ordinary
shaves and 7 500,000 31 Deceebor 2005 options in the Company, These hobdings are inclusded n the torals of Directors” interests above,
For the current yuear, thoese sharchobdings nclwde 1,125,000 31 March 2004 bsted options (20021, 1250003 held by Mew § § Liddell, the
wite of Me K8 Eiddelf, Accounting Standart 1017 Related Parey Transactions reguires the declusion of these hnhfingi& ah‘!)mlgh Mr RS

Lishdell does not hold a refevant or beneficis! interest in these shares or aptions.

2003 2002
Number of Number of

Shares Shares
Directors’ transactions in shares during the year
Relosant isterest acquired by a director pursaant to Blalr Mickel acquisition 17,000,000 5, 3040 000
Relesant isterest it shares acquired pursaant v the bnitial Public Ofering in Septomber 200 - HO2 700
Shares ;\{:({ui[‘uti an snarket SL!E)RL‘.{]LE&?;‘;T to F16) - EERLIS)
Acqguisition of shares LHHRE T -
Dhisposal of shares (658,000 -
Relevant interest of resigrning director (5,243,667 -
“Fotal movensent in share hobldings 5498 333 6,367 70

Director’s iransactions in options during the year

I.'}Ln‘ing the year 11,333,333 options exercizabde a1 50,20 expiring 1 Foliruary 2006 woee issued toan entity related g Myr N Warburion
pursuant o the Blair Nickel acquisition, fn addition, 2 farther 20,000 options woere acquired exercisable at $0.20 expiring on 31 March
HHE by ashrector eelated entty, A furthee 525, 000 and 2,044 4435 options expiring 31 March 2004 andd 31 Doceenboe 2005 respoctively

were hobd by a divcctor who resignied durieg the year,

Dieing the prior year the Company granted 14,393 495 oprions over ordinary shares to Directors and Dieceror-refated entitics. This
roileces the Dprioes gs‘antmf abter the canceilation nfnpl‘iohs '.i[)[)t‘{']\-‘i?::l at a moecting o sharchobders on 18 _Etlfj' 2001 and options b

prrstiant to the foitial Public ORuering in Sepreenbee 2001 apon the subseription w the oftier,

Transactions with Directors and director related entities
The Company bas paish Boyer Exploration & Resotrces Managersent Pry Lak atf BERM Trust (BERM), a company associatecd with My [

Bover, a for of 16,667 {2002 £12 500 pet month for management and g{‘.l)it)gic:al consultancy services {parsuant w a Management

Services Aprevment approved at the Company'’s Annual Gueaeral Meeting held 29 Noversber 20077 since the Company became listed os

ASX The total }miif o pai\faia]i? tiul"mg ther vear 151

2003 2002
$ E3
The apgrvgate amount paid o Boyer Exploraton &
Resources Management Pty Lud at BERM Trust (BERM):
Managemont services EERUHE 75,500
G{.\L‘Jfogit:a] constltancy G 670 SOLET
F9E, 670 136,170

In acldition, the Company fas paid BERM 3 company associatod with Mr D Bover, a total of $E78 706 (2002 §35 4871 for the provision of

genlogival and bookkeeping personsel and administration services,
The Company bas pakd Dr | Daniels 34,635 (2002508} for consuiting sorvices,

Fhe Company bas pakt Minerat Sccurivies Limited, a cotpany associatecd with Me K Licdel, 515,000 for corporate advice during the year
(2002« gnily,
The Comgany bas paih Bennott & Co, a fiews formeely associated with Me'1 Fairweather, 376,399 (2002 1 5192745 for legal services in

rofation to the Ct)t\';}};{h\"ﬁx‘ batsiness {'J[)L‘.i'iltj{'Jl\S itr the t‘{‘.pm'l‘ing pm'ind.
Direcior & Officer Protection Deeds

Australian Mines Limited bas enteced into Director and OFcor Protection Decds with cach of the Directors and the COMPANY SECreTary
wherein the Directors and officers are indemaified apatns certain Habilitios incurecd as a Directoe or officer and requires the Comspany o

smatntain DHrectors” and oflcers’ lability insrance,
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NOTESTO AND FORMING PART OF THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2003 {continued)

17, REMUNFRATION OF DHRECTORS AND FXECUTIVES
Drectors” income
The nomber of EHrectors whose income Tror the Cnmpan_\_-' or refatod bodies corposats
falls within the following bands:
Astrabian Mines

Australian Mines

2003 2002

Ney No
& -5 9,999 1 1
STO000 - 519,999 1 1
$20,000 - 529,999 2 4
E30,000 - 539 999 2 -

$ $

Total lncome received, or due amd recebvable
by all Directors from the Compasy 141,450} 110, 104

The eomuneeation bands are not consistent with the emoluments disclosed in the divectors” roport as the basis of cabeubation differs due o

the differing requirements of the Corporations Act 2000 and the Accounting Standards,

Aamousts paik t BERM puestant to a Management 8

ices Agreement and to, Dt § Daniels, Miseral Sccurivios Lrk and Bennett & Co as

disclosed in Note BG, pursuant to a Managomaent Services Agreement have been excluded from the shove remunerarion.
Executives income

The conselibated entity has o executives othoe than executive directors ecleered to above.

=

CONTROLLED ENTITTES

Draring the financial vear, the Austealian Mines Limited parchased FHI% of the voting shares of Blair Nickel Mine Proprietary Limited.

Pretails of the acouisition are as foflows:

2003
§
Cansideration
fssues of shares 4, 2003, 000
fasue of options uver shares 1,115,401

Cash

00

5,457,401

Fair value of net assets of entity acquired

Buibdings 403,000
Plant & Lguipment 120,000}
Mineral Propoetics 5,297 401

2003
§
Outflow of cash to acguire entity
Cash consideration 142 000

Less balances ;in‘.'quih'-t']

Cash acquirid

Outllow of cash 14.1,896

i
-~
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2003 {continued}

P9 NOTESTO STATEMENT OF CASH FLOWS

Consolidated Australian Mines
i 11 2003 2002
$ $ b3
{a) Reconciliation of loss after
iBCoITe tax T pet Ccash pi‘t‘ﬂ;iti&‘.t‘]
hj‘ operating activitiex:
Operating loss after income tax (F17,384) (RT3 (435,111
Aclel back noe cash expenses:
Drepreciation 4,359 4,359 IRIE S
Exploration expendituee writtes off 62,934 (2,330 -
Movement in opueating asicts and liabilitios:
(e sein reciivablos B4 544 {37 9
Increase/ (decrease) n payables 36T, 643 3675349 36,416
Mot eash used insby operating activivies (275,839 {375,943) (404,737

{b) Non-cash financing and investing activities
In juby August 2002, the Company issued 5,200,000 ordinary shares as part consideration purssant to the Vipes Agreement, Uder the

terens of the Viper Agrcement, a deed of escrow was executed to bobd the shares s escrow wni 27 September 2003,

In Aprit 2003, the Company purchased 100% of the ssucd capital of Blair Nicked Mine Pty Lid, Congideration for the acquisition was the
issae of 35,000,000 ordinary shares at a faie value of 17 cenrs por share and 35,000,000 oprions with an exercise price of 20 conts and
expiry date of 1 I"'{‘.l';[‘ilai("\_-' 2004 with a Bae value of 003738 per option.

20, FINANCIAL INSTROMENTS
{a) Interest rate risk exposures
Fhe Company’s exposure ko intorist rate risk and the effective weighted average interest rate {or chisses of Tinanciab assets and financial

Habilition is sot out below:

Weighted E"lrmting Non-interest
Nete average interest rate bearing Tozal
interest rate § % %
2063
Finaneial assets
Cash assots & .49 562 1649272 - 562 TR4272
Teceivalres 7 - - 39,953 39853
1,562,169272 39,953 1,602,122225
Finaneial Habilities
I".i_\_-".i]';|¢‘..t: 11 - 447, 34 447 344
- 447,344 447,344
2062
Finaneial assets
Clash assots & & 5% 2,348,763 - 1,341,763
Teceivalres 7 - - 44, 493 40 4493
2,341,763 40,493 2,382,256
Financial tabilities
I".i_\_-".i]';k‘..\: 11 - G4 T85 Gh TRY
- 99,285 4,255

(b} Net fair values
The Hnanctal assors and liabilities included in cuerent assets and cuerent Habibities in the balance sheot are carriod av arounts that

approximate net fair values,




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 30 JUNE 2003 {continued)

24, SEGMENT INFORMATION

22,

23

24

The Company nporates p:‘udfm]immtij in ooe industey segmany, being minag and exploration and s wne geogeaphical sepment being

Westorn Australia,

CONTIN

T LIABILITL

s enlnity resentents are subject vy sative title applications. Ar this stage it s not possible wy guantify the engrac i any) that

The Cowmpany

native tithe may have on the operatiots of the {','ompam'

H the Managoment Sorvices Agreement with BERM & rorminated by Australian Mines Pty Lid, other than For cause, the Company shall
£ £ i k , , fram
pay to BERM $200 000 or if that amount exceods the amount permissible umbor Section 237(6) of the Corporations Law, such fesser

amolid & s permitted under that section.

EARNINGS PER SHARE

The consolidated entity anby has ordinary shares on issue, Oiptions on issue are not cossidored o Fre "dilurive potestial ardinary shares” at
balance date, therefore diduted EPS has not been caleufared or disclosed . The weighted average number of shares used in the caleulation of

basie varnings poe share Is 85,188,107,

INTEREST [N JOINT VENTURIES

9713849
and ESY/ 397 and the Blackstone Range E69/1390 teneeents, and ix careentdy nding exploration expeaditire to inceease this inteeest
o B0,

The Company holds a 5% interest in a joint venture interest in cospect of the Vipor renemants fncluding the Cavesagh Range E

tachuded in the asts of the consolidated and parent entity are the il‘:fit)wing items, which represent the consolidated aml parent cetities’

interest in the assets, cenployed in the joint venture recorded in accordance with the aceounting policies deseribed in Note T4},
Consolidated Australian Mines
2003 2003 002
% § %

Sel-CHTEenE assels

Lxplovation exponditure carried forwank in

respect of the following areas of interest 3,127,783 3,127,743 428 904

SUBSBEQUENT IV

NTS

© O 30 Juby 2003, 2 restricred cash toems doposie of 3473 000 umber a deposit retention decd was reloased paid as pact sotelersent {or

the Viper Tesements purstiant (o the Viper Agecemant,

* O 28 Agrase 2003, the Company completed the acquisition of the Goldes Ridge Project with the fssue and atiotment to 8¢ bves Gold
Mining Company Pty Lrd of 5,000,000 ordinary fully paid shaees and 2,300,000 optioss with an exercise price of 20 conts ant

explring o { }':('-l'rnl'.u“\_-' 200

Other than Bhe matrers discussed above, there bas not arisen in the interval botween the end of the fnancial year and the date of this
PEPORT any Hens, transactiong of event of a material and wessual sature likely, in the opinios of the Dircctors of the Company, w affece

significantly the operations of the Coenpany, the resules of those operations, or the state of alfaivs of the Corapany in futleee financial voars,




DIRECTOR’S DECLARATION

[1s the opinion of the Directors of Australian Mines Limited:
fay the fisancial statomaonts and notes, set our on pages ¥ 1o 31, are in acenrdance with the Corporatioss Act 20021107 including:

{1y piving a trae and Bie viow of the Beanclal position of the Company and the consolidated entity as at 30 fune 2003 and of their

peefurmance, as reprosented by the results of thelr operations and their cash Howes, for the yeae enclad on that date; and

(i) complying with Accounting Standards in Australia and the Corporations Regulations 200, and

{h) thore are reasonable grt)leES to brelicse that the (.‘.nmpam- will be able to e it debts as and when they become due and pa\faia]i?.

.‘Sigm}d foe and on behalf of the Board:

o Boyer

Director

Dravesk: 24 5&}})‘(.:.‘.111?3{.‘[‘ 2033
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INDEPENDENT AUDIT REPORT
TO THE MEMBERS OF AUSTRALIAN MINES LIMTED

Scope

The financial report and divectors” responsibility

The financial report comprises the statement of Buancial position, statemest of Bnancial porformance, statemsent of cash Bows, acoompanying
notes t the fisancial statemaents, and the directors” declaration for both Austeallan Mines Limdted (the “Company™ and the Consolilated Eutirs,

foe the

ar ended 30 Juse 2003, The Consolidated Entity compeizis both the company and the entities it controtbed during that §

Tl divectors of the C{'Ji'ﬂpam-‘ arc ='L‘.§;}){')n§;'li}]i? fesr the proparation atul trae and fair presentation af the financiat report in aconrdance with the
{_-.'.{'Ji'})nra{'itm.'\' Ace 2000, This includes 1'::5[)0[25E1‘:if§1\-‘ o the maintenance of iit;&‘.t’,]uiltl.‘. aroLeding records and internal controls that are dcs'lgm‘.d
i peoiend aend oo

Frawk and error, and for the accomnting policies and accounting estimates inberecat in the Bnancial report.

Audit approach

We conducresd an independent audit in oedor to expross an opinion to the mambees of the Company, Owr awhit was conducted in accordance
with Aukraltan Auditing Seandards i nrder 1 proside reasonable assurance s 1o whethere the Boancial report is free of material misstatement,
Fhe satwee of an aadit i inflocsced by factors such as the use of profossional judgemcnt, selective tosting, the isherent limitations of inteenal
controd, and the availability of pershasive rather than coneusive evidence, Therefvre, an auwdit cannot Farantee that abl material misstaterments

have been detected,

We performed procodures to assess whethee fn all material eespects the financial report presents Eair

in accordance with the Coeporations Act
HIG1, Australian Accounting Standards and othee mandatory Hnancial ecporting eequiromonts io Austrealia, a viow which is cossistent with our

viende:

standing of the Company’s and the Consolidated Eotity™s Boancial position, and of their performance as eopresented by the resules of their

operations and cash flows.

We Fobmed ole aikit opinion on the basis of these procodures, which ineluded:

* examdning, ona test basis, information o provide evidence supporting the amousts and disclostees i the financial report, and

* assessing the appeoprizteness of the aceounting policies and disclosures wsod anel the reasomabloness of sigaificant accounting cstimates made
sy the directoes.

While we considered the effectiveness of management’s iternal controls over financisl reporting when determining the sature and extent of nar

procedures, our aodit was et desisied o provide assurance on internal conteoks.

Independence

In cosducting our audiv, we followed applicable independence requiversents of Austrabian profussional ethical pronouncements and the
4 MM

{:{'Ji'}'}t)t’a{'.it)ﬂ.'\' E

Audit opinion

In our opisfon, the Bnascial report of Aastrabian Mines Lisitod §s in accordancy with:

the Corporations Act 2008, inclading:

giving a treue and Eie view of the Company’s and Consodidsted Entity’s financial position ag at 30 June 203 and of their performance for the

flnancial vear ended on that date; asd

complying with Accounting Stanclards in Austrablia and the Corporations Regulations HiH anst

other matudatory profossional reporting requirersents in Australis,

Kemg

KPMEG

" 5!
TR HARY
FPapther
TPerth

.o By

[ s e e
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STATEMENT OF CORPORATE GOVERNANCE
FOR THE YEAR ENDED 30 JUNE 2663

This statersent outlines the main Cm'})m‘ar:: Covernance practice that wore in pf;u‘:(: {ht‘{'nightmf thue Hnancial voar.

Bode of the Board

The Board's primary eofe 1% the protection atud endancomoent of shareholder vabue,

Too fulfill this rode, the Board is responsible for the overall Corporate Governance of the consolidated entity scluding its strategic divection,
management framework including a systets of internal control, establishing poads for masapement and monitorieg the achievement of these goals,

sional standband

As part of beisg proactive concerning corporate goversance and ensuring the highest cthical amd profe
year adopted the Austrabian Instituee of Company Directors Code of Coneduct,

The Beard l‘hlrmg the:

Board processes and Audit Commirtes
The Company is not of a siee that justifies having a separate Awdit Commitrec. The full Board therefore considers and deals with msatters thar
wentthd otherwise Do ateesded 1o 1:\ an Auwdit Committes m(im]mg_

* recomemending and supeevising the esgagement of the extersal awbitor and monitor auditor performat

¢ rivdewing the eBectiveness of management informarion and other systems of inkernal control;

. roviewing all arcas of simificant financial risk amd arrangoinents i place to costain those o acceptable losels;

* reviewiag dgnificant rransactions that are not a poremal part of the consolidatod entite’s business;

¢ rivdewing the yoar el and inteeim Beancial information and ASX reporting statements;

+ monitoring the inteensl conteols and secounting compliance with Corporations Act and ASX Lizting Rules, reviewing external audit repoer

riports and ensuring prowpt romodial acton, and

+ reviewing the consolidated ontity’s financial staresenes (Includieg interien roports) ami acoousting procedures,

Where considercd appropriate, the oxternal awditors will be invited o attend moeckings,

pisls

stry oaf inecrnal L‘nntz'{'ﬂ, a Trusines

The Boand has also established a framowork for the a-namgemem: {13" ek L'.Oﬁm‘)fil‘]'.ttl.‘.ti entity im.‘lLttiing a8

manageenent process and the establishincat of appropriate ethical standards.
The Board holds schoduled monthly Board meetings, plug strategy mectings and any extraondinasy mectings ab such othor tiwes ax may e

nevessary w addre

s any spocific significant matters that may arise,

The ag{:mia o tm:t.‘tmgx COFITRINS 35 :'\'tamimg iteens; the -.’\rhnag'mg Director’s I{cpm't‘ financial repoete, strateglc matlers, corporate governance
atud continwous Jdisclosure.

Compasition of the Board
The names of the die

ors i odbice at the date of this statemont are st oar in the D

ors’ Report,

Election of Board members

sbstantially the province of the Company’s shareholdees in peneral meeting, I this cogark, Directors appointed by
the Boaed are -\Ltl:;u.t ko clection 53\ \h.ii ehoiders at the h)]l{)\nn% attesaal LL‘!]L‘F:‘[; i L‘Ui‘li_‘ and therealter divcctors fe)rhm‘ thte thae M.m‘\éhmé_

[Mrector) are subject to re-clection at least every three ¥

The Company commits to the ﬁ'JE!:)wmg principles:

. A Board compeising Directes with a blend of skills, experienee and attribites appeopriate For tha Company and it basines

* Fhe prinviple criteria for the appointrent of Directors being theie ability to sdd value to tha Comypany and its businoss,

Condlicr of interest
ey sconedance with the L\e)rp(}l'at‘i{':n‘; Act and the cossolidaced eneit clievotors muest E(m‘p the Board advis
st that coubd Pt nmti\ confiict with these of the consnlidaced i‘nti{\ Where the Board belicves that a -\[L}H
divector cotcerned does not

" coasEEETion

ob at cagoing basis,
ant condlick exists, the
eive the relovant boasd prapurs atel b nor presend at the: o 1;:1% swhilat the item s considersd. Derails of director
related cotity transactions with the cossobidated entity are set ost in Note 6w the Bnancial statements.

of any inter

Erivector dealings in Company Shares
The Company bas adopted o policy that imposes certain restrictions on Dieccrors amd employ trading in the Company’
reserictions have been imposed o prevent teading in contravention of the insider trading prosvisions of the Corporations Act,

secteitios, The

The k::}_-‘ aspects of the }){'in

Ly ke
- all EXrectors amd L‘.i'ﬂ[)it}\_ >
changes to this within 3 &
by Diecctors and etaployees;

s ave 1o formaably sotify the Company Secretary of their beneficiad security boldings in the Company amd any
5o saeh o h.mgn oceurring, The Company Secretary will mainrain a registor of nterests in the Company held

- no Director or employee or any entities conteoled by thew is allovwed e trade securities in the Company withour notifving the Managing
[Hbectoe;

- no Diecctor or eraployee or any catities controlled by ther is allowsd 10 engage in the business of active dealing in the Company’s

sevuritios: am}




- a [hrectorn, {:mpif)\ﬂ.‘.e or aby entities controlied by them must sol tracle ab any tine whos he or she i i frossesaion of price semsitive

inforemation which i gon LBy avaiiable would materially afoce the price o valtee of the C{'Jm})am_ s sevurities or at ahy time for a ?m‘imi

of two {23 tracing days following a public ansouncement in rebation o the matrer,

anal advice and access to O

tndependent profe

BN infarmation

Fach director has the right of access o all relevant company information and subject  prior consobtation with the Chairman, may seek

mdas])mkfm‘ﬂ i)]t){ domal aclvice at the consolidated ety ROt A Copry of the advice received ],\ the divectoe wilt e made 41\‘1||af)3v tey abi

other moersbers of the Boand,

Remuneration (‘l? Hmittes
" assist in execution of ity cesponsibilities, the Boand has establishod a Remuneration Committee, Members of the Remuneration Commitice

duriny the

Mr Koith Liddelf - crtivee Chairman

I3 Jobn Daniels

Mon-BExecttive Deputy Clairman

Mr Cralg MeGown {until 28 Febiriary 2003) - Non-Execative Director

The role of the Remuseratios Committes is o eoview and make recommendations g the Board o somtneratinn jal La&_\?-\ and i)t)lli \p])ln able
ter the Managing Director, sesior exeoutives and directors thetmehves, 1t also p]d\\ a pole fn evaluation of the })mfnrm‘mu of the Managing

Decoror and management sicee

ton planting, This eole also includes responsibility for shaee option schemes, incentive peeformance packages,

supuerannation estitloments, and eetivemaent and terenination cetitlomenes.

Remuneration tevels aec competitive

el to abtract and retain the most qualificd and experienced divectors amd senlor executives,
Foral remunerstion of all nos-executive Directors approved by sharchoblers is not o exceed $163 000 por antum,
Fuarther details of Dircctors' repunerations aec sed out in the DHrectors’ repoet and MNove 17 v the financisl statomants.

tazernal control framework and busivess risk management

that no cost eflective imtersal control

Fhe Board scknowle tign that it i respossible For the overall lnternal control framework, but recognis

systenn will preclude alb errors and e L‘é\_ll{dt’ll' 5. T assist i discharging this eosponsibility the Board hag instigated an internal control framework

that inchades the ft)lfn\'vll]g.

+  Financiab reporting - thees i 2 comprehensive budgeting and forecasting system, with apdates provided 1o the Board ar cach board mecting,

Monthly acrual reselts are roported to the Board, Quarterly, hall yearly 20d amnual financial reports are prepared in actordance with
Corporations Act asd A8X

reguirenmaents,

« Capital expenditure policies and procedures have been impletnested with Board approval roguired above certain size,

3,

 information and has

- Continoas disclosure — the Lompdi pnh( is that 2il shareholdurs and iavestors hase vc]m\f accoss 1o the O AN AE

proveduecs to onsire that all price sensitive information B disclosed o ASX in accordance with its continuous disclosure eoquirements,

* The Company has comprehensive weitten policies covering,

iroamental peinciples,
+ Resource developenent on or near aborigingd kand,
¢ Mealth, safety and the cevironment,

. I:

virontwental management and monitoring,

Ciutibe ard Bnduction Mandbook.

There is also an Cocupariosal Health & Safoty

Erhical standards

Fhe Board adopts a proactive approach to promotisg the practice of high ethical standards, Al divecrors anel emplovees are expected 1o act with

the wemost ntegrity and abjoctivity, strivieg at all tmes te enhanece the reputation and porfvemance of the consolidsted entity, in the foflowing
H F 3 3 H

mal areas,

« Probfessional conduee,

* Blealings with supphiers, advisors and regulators,
* Drealings with the community, aed specifically i dealings with traditionad landhoelders,

- E)Q;\iingﬁi with othor (3!7‘1})1{'])'{?:.

The mhjpiitn] 1‘:}' the: Board of the Australian Institute of {','t)mp'.m_\_-' [rvectors” Code of Comduct has }1&}[[)(-‘.&'3 ehshrive swch standands,

Raule of Sharehokders

The Board of Dirccrors zims to ensyre that the sharebolders are informod of all Treajert d(:ﬂ.‘Eopmm'ﬂ':-‘. affc?t.‘i‘iﬂg the consolidated eneity’s state of

affairs, fnforenation s communicated o shareholders as follows.
* The Avsual Report {costaining the anoual Tiwanciad report) and the HalPYearly Reposre,

« Notees of all sharchobler moctings in(.‘lLts‘fing comprehensive explanatory stabements as reguieed,

- Al documents that are eoleaserd pllhii(.’i\_-‘ are mate availablo on the (.\.t}mpﬂn\' s inteenet wolr site at www.anstralianmine

COmI.au
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ASX ADDITIONAL INFORMATION

Adiditionas! infhemating regutired b the Australian Sock Exchange Limited Listing Rules and not disclosed elsewhore in this report is set our

brelowe. Inforenation eogarding share and optien boldings is current as at 30 September 2003,

ay Oredinary shareholders

Twenty largest holders of ordinary shares Number of shares % heid
Mineral Secorities Limited  ®1 14, 30,000 12 34
E\-‘li{:imlangu Pey Lt 1 [RFCILER e G EEY
Kingﬁ]amr f’t}j il #3 [RRLLERE ] G534
[raviel Quindivas * 1 &, Bbi BAE 5.THY
Jumse Pry Lud 3,157,807 .47
[oaikns Pry Lul 3,157,807 .47
SE Ives Gobd Mining Company Pry Luk 3,000,000 4,3 3%
Bordin Holdings Py Lud 4,3 3.76%
GLeM Services Pry Lud 3,507,257 3048
BEEPE Minerals Pyy Lad 2ART 241 2oEEY
Minotaur Nominees Pry Ll 2.000,008 1.73%
The Lidded] investment Acoount 1,600,000 1. 340
London Wal lnvestments Pry Lud 67 5060 0434
Citicorp Nominees Pry Lud b M 00 0 ET,
Alexamder George Pry Lad FLH, 000 0 ET,
'i'i'Lli'fjf' Ellen Newian RECIRSEE 0 ET,
Medl Fdward Newman [REGLIRE S (L 87%
Blackstone Minerals Pty Lud FLH, 000 0 ET,
Ceonmmosveeabth Custodialb Soreices Bimited ML ] (. 87%
BERN 132 Nomincoes Pry Ll SN, 00 0.78%

#1 denotes substantial sharchoblers,
Fach fufly paid ordinary share entitles the holdor o one vole a g&?m}hﬁ meatings oof shareholders, aed b enritded to dividends when declared.

The total nureber of shares on fssae i 115,395 347 amd theee is o cuerent on marker buy back

Bistribation of ordinary shareholders

Category of sharehaid ing Number of shareholders
1 o 999 3

1,006 - 5 00 5]

5,001 - 10000 142

10,007 - BOO, 00 428

100,000 amd over 1

Totat
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By Option hatders

Twenty ]argest holders of Histed options
Sim]&gh Jane Liddell

Comennnwealth Custodial Soevices Limitod
Mo K Rorkidas Pl‘.j_r‘ fad

Cialtrad Ptj_r' Ead

I:

Laoesden Wall [nvestnents Pry Lrd

witive Seminars Pty 1.tk
Mrs MNaomi Ante Alwwd
Reanaled {]m‘:t‘g:: Martin

G Services Py Led

Mr Uimathy Duscan Moetimer
}"ﬁght-f]l Nominees Pry Led
MY Eliabeth Helen Sharp
Fenax C{Jt‘}mr;\{ion Litnited
Mr Simon Chin

Cosgauygit Place nvostaments
Barminco Pry Lad

Gail Margarct Nish

17k Eipp:: Steiner

Tenon Securities Pry Limited

PPeiestdown Pt)' Eael

The torms of the aptions are disclosed in More 12 of the hoancial statemaents.

Distribution of ordinary sharehoiders

Category of option hnlding Number of option holders
1o E000 @

1,001 - 5,000 20

5,000 - 10,060 7

00T - 100,000 E73

00,001 ane over
“Fuseal 334

oy Un quate d securitics

FThe Company bas the foliowing anguoted securities on lssue:

Llndisted aptions explring 31 Pecersber 205 cxceciable ar 80020 cach

Undisted Oprioss expiring | Februsey 2006 oxercisable at 50,20 cach

Number of options held

1,125,000
1,006 00
36,000
#25,000
815,000
525,000
546,000
500,400
367,500
346,000
3040000
259,000
250,000
200,000
200,000
200,000
200,000
200,000
169,777
162,223

% held

B.43%
5.71%
4. 78
4.71%
4, 68
300
1. 88%
1.88%
20%
1 988
1.74%
1 4H%
1.43%
1.14%
1.14%
1.14%
1.14%
1.14%
0,97%

.93%

18, 346,350
37,500,000
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