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Please find attached 2003 ASIC Accounts for McGuigan Simeen Wines Limited.
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Directors’ Report

The directors of McGuigan Simeon Wines Limited submit herewith the annual financial
report for the financial year ended 36 June 2003, In order to comply with the pravisions of the
Corporations Act 2001, the directors report as follows:

Directors
The names and particulars of the directors of the Company during or since the end of the
financial year are:

DAVID § CLARKE, AC

{Chairman)

Age 61, BEc {Hons), Hon DScBcon Sydney, MBA {Harv). Executive Chairman of
Macqguarie Bank Limited; Chairman of the Wine Committee of the Royal Agricultural
Saciety of New South Wales and the Sydney Advisory Board of the Salvation Army and the Opera
Australia Capital Fund. President of the National Council of Opera Australia. Member of the Board
of the Royal Agricultural Society of NSW, member of the Monash Mt Eliza Business Council, honorary
life member of the Financial Markets Foundation for Children, committee member of the N1DA Stage
Il Project and member of the Harvard Business School Asia Advisory Committee. Governor of the
Australian Ireland Tund.

JOHN G BRANSON

{Deputy Chairman)

Age 56, L.L.B. (Adelaide} Former Chairman of Simeon Wines Limited. Chairman of
Southern Titanium NL; Stuart Petroleum Limited; Flinders Technologies Pty Ltd and
Medi Molecular Pty Ltd. A Director of Bank SA Advisory Board, a member of Tlinders University
of South Australia Council and a consultant to Minter Ellison, Lawyers.

BRIAN ] MCGUIGAN, AM

{Managing Director)

Age 61. Over 40 years’ experience in the wine industry. Formerly Managing Director
of Wyndham Estate Wines Limited from 1970 to 1991, He is currently the Chairman
of Mater Hospital Hunter Valley, Hunter Wine Country Private {rrigation District and Broke
Fordwich Private Irrigation District. In addition, he is a Director of Coal and Allied Community
Trust, Hunter Valley Vineyard Association and Tower Estate Pty Limited.

IAN D FERRIER

Age 63. Fellow of The Institute of Chartered Accountants in Australia and Founding
Partner of Ferrier Hodgson, one of Australia’s leading firms of insolvency administrators
and reconstruction accountants. In this capacity, he has gained extensive experience
in the management and administration of both private and public companies at all levels. He
is presently Chairman of Port Douglas Reef Resorts Limited, SCIA Limited and the Deputy
Chairman of Bankstown Airport Lid.

CHRISTOPHER LHARRIS

Age 56, B.Ec FCPA, FAICD. Formerly CEO and Group Managing Director of FH
Faulding & Co. Ltd. Chairman of Argo Investments Limited; Director of Adelaide
Brighton Limited; Director of United Water International Limited, J.M. Financial
Group Led and Board member of SA Motor Accident Commission.

DAVID S WHITE

Age 61, L.LB.(Svdney}. Partner of Sparke Helmore {trading as Fitzgerald White Talbot
Solicitors). He has over 35 years experience in legal practice and acts for numerous
Australian and international resource based companies. Formerly a director of
Wryndham Estate Wines Limited. He has extensive involvement in the wine and viticuleural
industry and is a Director of a number of private companies.

PERRY R GUNNER

Age 36, B.Ag. Sc. Grad. Dip. Bus. Admin. Over 30 years’ experience in the Wine Industry.
Formerly Chairman and Chief Executive Officer of Orlando Wyndham Group Pry Lid.
Director of Ausbulk Limited.
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NICHOLAS F GREINER,AC

Age 56 B. Ec (Fons} S5vd, MBA Harvard. Former Premier and Treasurer of New South
Wales 1988-92. Currently Chairman of British American Tobacco, Baulderstone
Hornibrook, United Utilities Australia and Nuance Group Australasia. He is Deputy
Chairman of Stockland Trust Group, and a Director of QBE Insurance Group. He is an Honorary
Professor of Macquarie Graduate School of Management.

CHRISTIAN LPORTA
Age 41. Ower 10 years’ experience in the international wine and spirits industry.
Chairman and Chief Executive Officer of Orlando Wyndham Group Pty Lid.

Principal activities

The consolidated entity’s principal activities in the course of the financial year were wine making,
wine marketing, vineyard management and development. The 2002/2003 financial year is the first
full year since Brian McGuigan Wines Limited merged with Simeon Wines Limited. Simeon Wines
Limited has considerable processing facilities located in the Riverland and Sunravsia regions.

Changes in state of affairs
Other than that referred to in the financial statements or notes thereto, there was no significant
change in the state of affairs of the consolidated entity.

Subsequent events

On the 9th of September 2003 the entity announced fo the market that it had signed a heads of
agreement to acquire Miranda Wines Holdings Limited for $25.5 million paid as $8 million in
cash and the balance in shares valued at $4.530 per share. The acquisition will add both processing
capacity and sales to the entifiy’s existing structure and performance.

On 17 September 2003 the entity announced that it had signed a heady of agreement for sale and
lease back of in the order of 890 Ha of company vineyards for $77 million. The sale will release
capital for redeployment without loss of access to the fruit supply from those vineyards.

Environmental Regulations

The economic entity holds licences issued by the environmental protection authorities in various
states which specify limits assoclated with the discharge of the winery operations. There have been
ne significant known breaches of the licence conditions.

Future developments

Disclosure of information regarding likely developments in the operations of the consolidated
entity in future financial years and the expected results of these operations is likely to result in
unreasonable prejudice fo the consolidated entity. Accordingly, this information has not been
disclosed in this report.

Review of operations

Sales

The entity achieved sales of $293.1 million. The 2002 financial performance figures included in
this report only refer to Brian McGuigan Wines Limited. The 2003 sales figures include both Brian
McGuigan Wines Limited and Simeon Wines Limited.

Vineyards

In order to secure the appropriate volume and style of wine to underpin the company’s branded
sales plany, a large commitment has been made to the management of vinevards. During the
vear the Company continued its policy of developing and managing vineyards for investors in
varying climatic areas of Bastern Australia. In June 2003 the entity enfered into an agreement with
Challenger Beston Pty Ltd to develop a further 726ha of vinevard and lease an existing 217ha of
vineyard in production.

Production

The entity processed 173,000 tonnes of grapes which was 12% below expectation. The entire 2003
vintage for the wine industry was down by 13% on 2002 due mainly to the drought conditions that
prevailed prior to the 2003 vintage.
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Dividends

In respect of the financial year ended 30 June 2602, as detailed in the directors’ report for that
financial year, a final dividend of 8.5 cents per share was paid to the holders of fully paid ordinary
shares on 8th November 2002. This dividend was franked to 100% at the 30% corporate income
tax rate. In respect of the financial year ended 30 June 2003, an interim dividend of 9.4 cents per
share was paid 1o the holders of fully paid ordinary shares on 28 March 2003, This dividend was
franked to H0% af the 30% corporate income tax rate. In respect of the financial year ended 30
June 2003, the directors recommend the payment of 2 dividend of 11 cents per share to the holders
of fully paid ordinary shares on 21st November 2003. This dividend will be franked to 100% at the
3% corporate income tax rate.

The total dividend payout, expressed as a percentage of ordinary trading profit after tax, equates to
62% for the year ended 30 June 2003.

Share options

Share options granted to executives

Since the end of the financial year an aggregate of 175,000 share options were granfed over unissued
shares by the Company to the following most highly remunerated executives of the Company as
part of their remuneration:

Executive Number of options granted
Andrew White 50,000
Michael Noack 50,000
David Thempson 25,000
Paul Schaafsma 25,0400
Cratg Thomas 25,000

Executive and employee share option plans

Since the end of the financial year the Company granted 1,155,000 share options over unissued
ordinary shares fo executives and employees of the Company. 406,000 shares were issued during
or since the end of the financial vear as a result of the exercise of options under the executive and
employee share option plans. The amount paid for the exercise of the options is detailed in note 7 of
the attached financial statements. The difference between the market price of the companies shares,
at the date the options were issued, and the exercise price of the option, is not recognised in the
financial statements except for the purpose of determining directors’ and executives’ remuneration
in note 6 and 7 to the financial statements.

In accordance with the provisions of the Company’s share option plans, as at the date of this
report, executives and employees are entitled to purchase an appregate of 1,848,000 ordinary
shares of McGuigan Simeon Wines Limited at an issue price of $3.2989 {45,000 shares expiring 5
October 2004); $2.890 (212,500 shares expiring 6 October 2005}); $3.487 (435,500 shares expiring
25 September 2006) and $4.072 (1,155,000 shares expiring 2 September 2008). The holders of such
options do not have the right, by virtue of the options, to participate in any share issue or interest
issue of the Company.

Further details of the non-executive directors’ share scheme and the executive and senior employee
option scheme are disclosed in notes 6 and 7 to the financial statements.

For the purpose of the disclosure ‘Executive’ is defined as an individual who is responsible for

strategic planning, management and performance of a division or function and reports directly to
the Chief Executive Officer.

3 wetinipsn Simeen Wines Limited Anaual Repaert 2003



Directors’ meetings

The following table sets out the number of directors’ meetings {including meetings of committees
of directors} held during the financial year and the number of meetings attended by each director
{while they were a director or committee member).

During the financial year the company held 11 Board Meetings, 7 Audit Committee Meetings,
1 Remuneration Committee Meeting and 3 Occupational Health, Safety and Environment

Committee meetings.

Directors’
Meetings
Attended

David S Clarke 1}
John G Branson 9
lan I Ferrier 16
Nicholas F Greiner 9
Perry R Gunner 16
Christopher L Harris 9
Christian L Porta 9
Neil R MacKenzie® 9
Brian § McGuigan 1
David § White 9
Total Mectings Held H

* Refired 5th May 2003

Directors’ shareholding

Audit

Committee

Attended
3

7
4

OHS&
Environment
Commitiee

Attended

Remurneration
Committee

Attended
]
]

The following table sets out each director’s relevant interest in shares and options in shares of the

Company as at the date of this report.

Fully Paid Ordinary Shares

David 5. Clarke

John G Branson
Brian | McGuigan
lan I Ferrier
Christopher L Harris
David § White

Perry R Gunner
Nicholas F Greiner

Christian L Porta

B19.000
17,625
1,547,070
425,261
41,138
863,775
157,734
303,879
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Directors’ and executives’ remuneration

The remuneration committee reviews the remuneration packages of all directors and execufive
officers on an annual basis and makes recommendations to the board.

Remuneration packages are reviewed with due regard to performance and other relevant factors.
Remuneration packages contain the following key elements:

a) Salary or fees;

b} Benefits — including the provision of motor vehicles and housing;

¢} Superannuation benefits; and

d} Incentive schemes — including performance related bonus shares and share options under
the non-executive directors share scheme and the executive and senior emplovee option
scheme as disclosed in note 7 to the financial statements.

Note - Buring the financial year, in accordance with a resolution passed at the Company’s Annual General Meeting
on 14 November 2000 and confivmed in a general meeting in June 2002 subject to the roles of the MeGuigan Simeon
Wines Limited non-executive directors” share scheme {“Scheme”} the directors were issued as fally paid bonus
shares for no consideration {and not by way of capitalisation of profits) the shares listed in the table below. The
shares will rank pari passo in all respects with the existing shares which are listed for quotation on the Australian
Stock Exchange. There is a resiriction on disposal of these shares under Rule 8.3 of the Scheme which requires the
shares to be heid for ten years, unless a shorter period is resolved by the Board. The shares will not be quoted on the
ASX until the sale restriction ks lifted. The total number of these shares beld by the directors is included in the table
of fully paid ordinary shares.

The following table discloses the remuneration of the directors and the five highest
remunerated executives of the Company and the Consolidated entity. For the purpose of the
disclosure, ‘executive’ is defined as an individual who is responsible for strategic planning,
management and performance of a division or function and reports directly to the Chief
Executive Officer.

Salaryor Encentive Options
Birectors Fees Benefits  Superanmmmtion  Schemes Other Total Held
% % $ $ % $
Bravid § Clatke 1K) 89,040 22,228 36,43} - 168,668
joiin GG Branson 24 280 44 52( 2,185 - - F(1885
Brian | McGuigan 1560040 29216 13,504 - - 192,716
fan [2 Ferrier JRE ] 44 52( 11,184 28,2{) - 84,904
Nichokas ¥ Greiner JRE ] 44 52( 11,184 28,2{) - 84,904
Pravid 5 White 1K) 44 52{ 11184 28,24} - 84,904
Neil R MacKenzie* 229,251 29792 30,350 8,159 618,594 916,126
Chris L Harris 1O 44 52{ - - - 43524
Perry R Gunner 1K) 44 52{ - - - 43524
Christian 1 Porta 16 - - - - LOOG

“Retived 5% May 2003 - Cher remaunerazion relates to retirement benelit.

Andrew White F75,000 29,754 19,764 - - 224,510 50,000
Pavid Thorpson 156,000 16,5040 15,604 - 20,000 208,530 25,000
Paul Schaafsma 76,133 FO5,400 6,852 - - 188,385 25,000
Michael Noack 135,000 28,500 13,125 - 5,581 183,706 50,000
Craig Thomas 144,400 16,300 13,176 - 6,000 176,076 25,000

The amount shown for incentive schemes relates to the value of shares issued to non-executive
directors in accordance with the non-executive directors’ share scheme that have been
awarded to these directors subject to certain performance hurdles being met. Details of these
shares are set out in note 6{b) to the financial statements.
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Indemnification of officers and auditors

[Draring the financial vear, the Company paid a premium in respect of a contract insuring
the directors of the Company (as named above), the company secretary and all executive
officers of the Company and of any related body corporate against a liability incurred as a
director, secretary or executive officer to the extent permitted by the Corporations Act 2001.
The contract of insurance prohibits disclosure of the nature of the Hability and the amount
of the premium.

The Company has not otherwise, during or since the financial year, indemnified or agreed to
indemnify an officer or auditor of the Company or of any related body corporate against a
liability incurred as such an officer or auditor.

Rounding off of amounts

The Company is 2 company of the kind referred to in ASIC Class Order 98/0100, dated 10 July
1998, and in accordance with that Class Order amounts in the directors’ report and the financial
report have been rounded off to the nearest thousand dollars.

Corporate Governance

In recognising the need for the highest standards of corporate behaviour and accountability,
the directors of McGuigan Simeon Wines Limited have adhered to the principles of corporate
governance. The company’s corporate governance statement is included in this annual report. The
Company considers that its corporate governance practices and policies comply with the Corporate
Governance Best Practice Guidelines released by the Australian Stock Exchange in April 2003,

Tax Consolidation
The directors of McGuigan Simeon Wines Limited intend to form a tax consolidated group
effective 1 July 2003, The tax consolidated group will include McGuigan Simeon Wines Limited

and its 100% owned subsidiaries.

Signed in accordance with a resolution of the directors made pursuant to section 298{2}) of the
Corporations Act 2001

On behalf of the Directors

bavid Stuart Clarke AC
Director

29 September 2003
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INDEPENDENT AUDLY REFORT TO THE MEMBERS
FMCGUIGAN SIMEON WINES LIMITED

Scepe

The financial report and direcrors ' responsibility

The financial report comprises the statement of financial position, statement of financial performance, statemnent of cashffows, accompanying
noies 16 the financial staternents, and the directors’ declaration for both MeCuigan Simeon Wines Limited (the company) and the
consolidated entity, for the financial year ended 30 June 2003 as ser out on pages 8 to 40. The consalidated entity comprises the company
and the entities it conmolled at the year’s end or from time to thme during the financial year.

The directors of the company are responsible for the preparation and true and fair presentation of the financial report in accordance with the
Corporations Act 2001, This includes responsibility for the maintensnes of adequate sccounting records and internal controls that are
designed to prevent and detect fraud and ervor, and for the accounting policies and accounting estimates inherent in the financial report.

Audit approach

We have conducted an independent audit of the financial report in order to express an opinion on it to the members of the company. Our
audit has been conducted in accordance with Australian Aaditing Standards to provide reasonable assorance whether the financial report is
free of meterial misstatement. The nature of an audit is influenced by factors such as the use of professional judgement, selective testing, the
inherent limitations of internat controls, and the availability of persuasive rathey than conclusive evidence. Therefore, an audit cannot
guarantee that all material misstatements have been detected.

We performed procedures to form an opinion whether, in all materia} respects, the financial repon is presented fairly in accordance with the
Corporations Act 200§ and Accounting Standards and other mandatory professional reporting reqsrements in Australiz so as to present i
view which Iz consistent with our understanding of the company’s and the consolidated entity’s financial position, asd performance as
represented by the resulis of their operations and their cash flows.,

Our provedures included examination, on a test basis, of evidence supporting the ameunts and other disclosres in the financia) report, and
the evaluation of accounting policies and significant aceounting estimates made by the directors.

While we considered the effectiveness of management’s intemal controls over financial reporting when determining the nature and extent of
our procedures, our audit was not designed to provide assurance on internal contrels.

The audit opinion expressed in this report his been formed on the above basis.
Independence

In conducting ow audit, we followed applicable independence requirements of Australian professional ethical pronouncements and the
Corporations Act 2001,

Austit Opinion
In our opiion, the financial report of McGuigan Simeon Wines Limited is in accordance with:
{a} the Corporations Act 2801, including:

{i} giving a true and fair view of the company’s and consolidated entity’s financial position as at 30 June 2003 and of their
performance for the year ended on that date; and

(i) complying with Accounting Standards in Australia and the Corporations Regulations 2001; and

(b} other mandatory professional reporting requirements In Australin.

oLty Toewd

DELOITTE TOUCHE TOHMATSY Stephen Harvey
Partner
Chartered Agcountants

Adelaide, 29 September 2003

The Habnlity of Deloitte Touche Tolunatsu is mited by, and to the extent of, ihe
Accountants’ Scheme under the Professions} Standards Act 1994 (NSW).
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Directors’ declaration
The directors declare that:
{a) the attached financial statements and notes thereto comply with Accounting Standards;

{b) the attached financial statements and notes thereto give a true and fair view of the

financial position and performance of the Company and the consolidated entity;

{c} in the directors’ opinion, the attached financial statements and notes thereto are in

accordance with the Corporations Act 2001; and

{d)y in the directors’ opinion, there are reasonable grounds to believe that the

Company will be able to pay its debts as and when they become due and payable.

Signed in accordance with a resolution of the directors made pursuant to Section 295(5} of the

orperations Act 2001

On behalf of the Directors

bavid Stuart Clarke AC

Director

29 September 2003
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McGuigan Simeon Wines Limited

Statement of Financial Performance for the Financial Year Ended 30 June 2003

Note CONSOLIDATED COMPANY
2003 2002 2003 2002
$°000 $'000 £°000 $'000
Sales revente (sales of goods) 248,381 83,842 113,113 71,343
Sales revenue (rendering of services) 35,069 15,619 20,070 15,619
Cost of sales (209,354) (62,974) (106,152} (59,869
Gross Profit 74,096 36,487 27,031 27,693
Net market value of grapes picked during the financial vear 7,040 1,018 1,379 1,018
Net market value Increment - grape vines - - 706 -
Other revenne from ordinary activities 2,631 1,775 13,940 1,752
Distribution expenses (3,928) (1,377 (3,277} {488)
Marketing/Selling expenses (13,933) {16,083} (5,384} (7,627}
Adnrnistralion expenses (5,002} (2,547} (1,284} {2,374}
Share of net losses of associates accounted for using the equity method {142} - - -
Other expenses from ordinary activities (3,887 {1,555) {528} {1,530}
Borrowing costs {1,802} (1,258) (2,48 (1,258)
Profit From Qrdinary Activities Before Goodwill/Investment
Write Prown and Income Tax Expense 2 46,071 16,462 32,103 16,590
Write down of goodwill/investment carrving value 4 - (59,126} - (59,126}
Profit/{loss) from ordinary activities before income tax expense 46,071 {42,664) 32,103 {42,336}
Income tax expense relating to ordinary activities 5 {13,867} {5,011 {4,956 {4,598}
Profit/(loss) from ordinary activities after related income tax expense 32,204 {47,675} 27,153 {47,334}
Adjustments to retained profits at Ist July 2002
as 4 result of the adoption of AASE 1028 “Employee Benefits”. (34} - - -
Total revenue, expense and valuation adjustrents attributable
to members of the parent entity recognised ditectly in equity (34} - - -
Total changes in equity other than those resulting from
transactions with owners as owners 37 32,170 {47,675} 27,153 {47,334}
Earnings Per Share 38
Basic earnings per share (hased on net profit before goodwill write down) 333 R
Drsdied earnings pev share (baged on aet prodie before goodwilbwrite dowe) 334 142
Basic earnings per share (based on net profit after goodwill write down} 33.3 {108.1)
Dikated earnings per share (based on net profit after goodwill write down} 33.1 (H3L2Y

Neotes to the financial statements are included on pages 12 to 40
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McGuigan Simeon Wines Limited
Statement of Financial Position as at 30 June 2003

Current Assets

Cash assets
Recetvables
{nventories

Current tax assets
{(ther

Total Current Assets

Non-Current Assets
Receivables
{nventories

Investments accounted for using the equity method

Other investments

Self generating and regenerating assets

Property, plant and equipment
intangibles

Deferred tax assets

Other

Total Non-Current Assets
Total Assets

Current Liabilities
Payables

Interest-bearing liabilities
Current tax llabilities
Frovisions

{(ther

Total Current Liabilities
Non-Current Liabilities
Payables

Interest-bearing liabilities
Deferred tax liabilities
FBrovisions

Total Non-Cuirrent Eiabilities
Total Lizbilities

Net Assets

Equity

Contributed equity
Retained proflts

Total Equity

Note

9
i
13
12

19
20
21

24
25
26
27
25

29
30

32

36
37

Notes to the financial statements are included on pages 12 1o 40
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CONSOCLIDATED COMPANY
2603 2002 2003 2002
$°000 $°000 $°000 $°000
773 2,670 5,261 2,100
125,028 87,486 129,113 37,992
125,902 108,260 121,594 27,752
- 2,876 ; .
4,151 2,829 2,758 1012
255,854 204,121 258,756 68,856
7,991 9,464 544 2,520
32,271 15,817 32,271 15,817
1,901 3,500 2,000 -
461 961 178,292 178,292
79,789 61,662 3,875 3,008
130,295 111,499 15,050 14,846
51,835 54,570 - -
4,787 8,547 954 811
1,232 1,163 - -
311,062 267,185 232,986 215,184
566,916 471,306 491,742 284,040
91,947 83,763 210,046 18,333
2,559 11,950 1,523 5,619
1,968 2,355 1,666 2,341
3,203 13,700 871 8,697
8,098 7,755 - 5,766
105,775 119,523 214,106 44,756
1,964 827 330 738
175,071 114,911 7,518 10,911
12,088 8,462 4,21 1,489
1,366 1,490 382 292
190,689 125,690 12,446 13,430
296,464 245,213 226,546 58,186
270,452 226,093 265,196 225,854
290,965 269,818 290,965 269,818
{20,513} {43,725) (25,769) (43,964)
270,452 226,093 265,196 225,854




McGuigan Simeon Wines Limited
Statement of Cash Fiows for the Financial Year Ended 30 June 2003

Note CONSGLIDATED COMPANY

2003 2002 2003 2002

$°000 $'000 $°000 £°000
Cash flows from operating activities
Receipts from customers 282,372 116,363 118,119 91971
Payements to suppliers and emplovees {277.829) {114,680} {144,380 (#6164}
Dividends received - 1540 - 150
{nterest and bill discounts received 808 64 150 41
Interest and other costs of finance paid (11,381 (1,248) (3,028} (1,248}
{ncome tax paid {4,010 (4,944) {3,246) (4,944)
Net cash/{used in} provided by operating activities 46 {d} {10,040} {4,295} (32,385} {194}
Cash flows from investing activities
Payements for property, plant and equipment {18,913) {1,988} {1,963} {1,988)
Proceeds from sale of property, plant & equipment 527 677 253 677
Payvenent for acquisition of non-current investrent - {624} - (624)
Froceeds from sake of non-current investinent 3,500 - - -
Proceeds from repayment of related party receivables L137 - - -
Amounts advanced to related parties {4,093) - {1,563} -
Cash Trom the investinent in Simeon Wines Limited - 462 - -
Proceeds loaned to related parties - - {2,530 -
Payment for business undertaking - - - (50}
Other (132) 397 - -
Net cash ased in investing activities {17,974 {1,676} (5,803} (1,955)
Cash flows from financing activities
Praceeds from issue of equity securities 4,261 1393 4,261 1,393
Proceeds from borrowings 26,797 5,587 1,233 5,587
Repayment of borrowings {1,897} {1,184} (1,423} {1,184}
Dividends paid:*
- members of the parent entity - {3,796} - {3,798)
Froceeds loaned from controlled entities - - 39,629 -
Proceeds loaned to controlled ennity - - - (1,470}
Other 395 (4400 78 -
Net cash provided by financing activities 29,556 1,560 43,178 330
Net increase/{decrease) in cash held 1,542 {3,811} 4,99} (1,649)
Cash at the beginning of the financial vear (L460) 2,35t 301 1,930
Cash at the end of the financial year 46 {a) 82 {1,460} 5,291 301

1o cash How tmpact due 1o the Dividend Retnvestment Plan which was full underwritten in respect of the 2003 financial vear.

Notes to the frinanciol statements are included on pages 12 1o 40

MeCinigan Simenr Wines Limited Annual Reporn 303

i



McGuigan Simeon Wines Limited

Notes fo the Financial Statements for the Financial Year Ended 30 June 2603

NOTE 1: SUMMARY OF ACCOUNTING POLICIES

Financial reporting framework
The financial report is a general purpose financial report which has been prepared in accordance with the Corporations Act 2001,
Accounting Standards and Urgent Essues Group Consensus Views, and complies with other requirements of the law.

The financial report has been prepared on the basis of historical costand except where stated, does not take into account changing money
vahies or current valaations of non-current assets. Cost is based on the fair vahues of the consideration given in exchange for assets.

Significant accounting policies
Accounting policies are selected and applied in a manner that ensure that the resulting Anancial information satisfies the concepts of
refevance and reliability, thereby ensuring that the substance of the underlying transactions and other events is reported.

The following significant accounting policies have been adopted in the preparation and presentation of the financial report:

iz

()

(B)

(e}

(e)

Actounts payable
Trade pavables and other accounts payable are recognised when the consolidated entity becomes obliged to make future
payments resulting from the purchase of goods and services.

Acguisition of assets
Assetsacquired are recorded at the cost ofacquisition, being the purchase consideration determined as at the date ol acquisition
phus costs incidental to the acquisition.

I the event that settlement of all or part ofthe cash consideration given in the acquisition of an asset is deferred, the fair valne
of the purchase consideration Is determined by discounting the amounts payable in the future to their present value as at the
date of acquisition.

Vineyard development contricts

Revenue from cost plas contracts is recognised by reference to the recoverable costs incurred during the fnancial year plus
the percentage of fees earned. Percentage of fees earned is measured by the proportion that costs incurred to date relate to the
estimated total costs of the stage of the contract. Where a loss is expected to occur it is recognised immediately.

Depreciation

Prepreciation is provided on property, plant and equipment, incuding freehold buildings but excluding land. Depreciation
is calculated on a straight line basis 50 as to write off the net cost of cach asset over s expected useful life. Leasehold
improvements are depreciated over the period of the lease or estimated useful life, whichever is the shorter, using the straight
line method. The following estimated useful lives are used in the calculation of depreciation:

+ Bualdings 30 years

+ Vinevard improvements 13 - 20 vears
+ Vinevard improvements under lease 13 - 20 vears
« Stainless steef tanks 25 years

« Plant and equipment 5~ H} years

« Bquipment under finance lease 5 — H) vears

Derivative financial instruments

The consolidated entity enters into a variety of derivative financial instruments 10 manage its exposure 10 interest rate and
foreign exchange rate risk, including fixed rate borrowings and forward foreign exchange contracts. Further details of the
derivative Anancial instruments are disclosed in note 47,

Foreign Exchange contracts
Exchange differences on forward foreign exchange contracts 1o hedge the purchase or sale of specific goods are deferred and
included in the measurement of the purchase or sale.

In the event of the early termination of a foreign currency hedge of an anticipated purchase or sale of goods and services, the
deferred gains and losses that arose on the foreign exchange contract prior 1o its termination are:

+  Deferred and included in the measurement of the purchase or sale when it takes place, where the anticipated transaction
is still expected to oceur;

*  Recognised in the statement of financial performance at the date of termination, if the anticipated transaction is no
longer expected to occur; or

*  Recognised in the statemnent of Ainandial performance, if the forward foreign exchange contractis no longer effective in
its hedging of the risk intended to be covered by the hedge instrument.
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Execttive remuneration
Executive remuneration in the form of equity compensation is based on the fair market value of the equity instrument.

Employee entitlements
Provision is nrade for beneflts accruing to employees in respect of wages and salaries, annual leave and long service leave when
it is probable that settlement will be required and they are capable of being measured reliably.

Provisions made in respect of wages and salaries and annanal leave that are expected to settle within 12 months are measured at
their nominal vakaes, using the remuneration rate expected to apply at the thme of settlement.

Provisions made in respect of long service leave which are not expected to be settled within 12 months are measured as the
present value of the estimated Fature cash outflows to be made by the consolidated entity in respect of services provided by
employees up to the reporting date.

Foreign currency
Foreign Currency Transactions

Al foreign carrency transactions during the financial vear are brought to account using the exchange rate in effect at the date
of the transaction. Foreign currency monetary items at reporting date are transiated at the exchange rate existing at that date.

Exchange differences are recognised in the net profit or loss in the period in which they arise except that:

1) exchange differenices which relitte to assets under construction for future productive use are included in the cost of those
assels; and

{1i} exchange differences on transactions entered into in order to hedge the purchase or sale of specific goods and services are
deferred and included in the measurenent of the purchase or sale.

CGeneral Hedging Transactions

Arny costs or gains arising at the inception of a hedge are acconnted for separately from the exchange differences on the hedging
transactions. The costs or gains are deferred and recognised as assets or Habilities on entering the hedging transactions and
amortised as expenses oF revenues in net profit or loss over the Hves ofthe hedging transactions.

Hedging Specific Transactions
In refation to transactions intended to hedge specific purchases or sales:

() costs or gains arising at the time of entering into the bransactions; and
{1i} exchange differences, to the extent that they arise up to the dates of parchase or sale, are deferred and included in the
measurerment of the purchases or sales.

Foreign Operations

Financial statements ofintegrated foreign operations are translated at reporting date using the temporal method and exchange
differences are taken o net profit or loss for the period.

Croodwill

Goodwill, representing the excess of'the cost of acquisition over the fair vahee of the identifiable net assets acquired, is amortised
on a straight line basis over a period of 20 vears. The unamortised balance of Goodwill is reviewed af the end of each reporting
period and written down to recoverable amount where the carryving value exceeds recoverable amount.

Croods ard services tox
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

{1} where the amournt of GST incurred is not recoverable from the taxation authority, it is recognised as part of the
cost of acquisition of an asset or as part of an item of expense; or
(i1} for receivables and pavables which are recognised inclustve of GST.
The net amount of GST recoversble from, or pavable to, the taxation authority Is included as part of receivables of payables.

Cash Hows are included in the statement of cash flows on a gross basts. The GST componenet of cash Hows arising from
investing and financing activities which is recoverable from, or pavable 1o, the taxation authority is classified as operating cash
flows.
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(k) CGrrape vines and produce extracted from vines

(i

{m)

n)

{a)

p}

(g}

Grape vines are classified as a separate asset class in accordance with Australian Accounting Standatd AASE W37 “Self
Generating and Regenerating Assets”™,

Costs incurred in nmaintaining or enhancing the vines are recognised in inventory when incurred.

The net market values of the vines owned by the Company have been determined in accordance with a directors’ valuation,
based on reference to the carrent market value of simtlar properties recently exchanged in the open market, performed at the
reporting date.

Produce extracted from vines owned or leased by the Company s measared at net market value, net of the costs of extraction.
Increments in the net market values of the produce extracted from a vine is recognised in the Statement of Financial
Performance through reference to the percentage of the biological change that has ocenrred at the reporting date. The
extracted produce is disclosed in operating revenue and at the same time increases inventory. The revente from the sale
of grapes prior to the end of the Anancial vear is treated as a reduction in value of the picked grapes and disclosed as a net
increment in the revenue and invertory accounts.

Income tax

Tax effect accounting principles are adopted whereby income tax expense is calculated on pre-tax accounting profits after
adjustinent for permanent differences. The tax effect of timing differences, which ocenr when Hems are included or alowed
for income tax purposes in a pertod different to that for accounting, is shown at current taxation rates in provision for deferred
ticome tax and futare income tax benefi, as apphicable.

Interest-bearing labilities
Bank loans, bank overdrafts and other loans are recorded af an amount equal to the net proceeds recetved. literest expense is
recogrised on an accrual basis.

Inventories

Inventories are valued at the lower of cost and net realisable value. The cost of manufactured products includes direct
materials, direct laboar, and an appropriate portion of variable and {ixed overhead, the latter being applied on the basis of
normal operating capacity. Costs are assigned on the basis of weighted average costs. Produce extracted from vines included
n inventory is measured at the net market value as described in Note 1(k]) to these Anancial staterents.

Investments

{nvestments in controlled entities are recorded at cost. Investrnents in assoctates have been accounted for under the equity
method in the conselidated Anancial statements and the cost method in the Company financial statements. Other investments
ate recorded at cost.

Dividend and interest revenae is recogmsed on a receivable basis.

Leased assets
Leased assets classified as finance leases are capitalised as fixed assets. The amount initially brought to account is the present
vahte of minimum lease pavments.

A finance lease is one that effectively transfers from the lessor to the lessee substantially all the risks and benefits incidental to
ownership of the leased property.

Capitalised leased assets are amortised on a straight line basis over the estimated useful life of the asset.

Finance lease payments are allocated between interest expense and reduction of lease Hability over the term of the lease.
The interest expense is determined by applyving the interest rate implict in the lease to the owtstanding lease liability at the
beginning of each lease pavment period.

Operating lease payments are recognised as an expense on a basis that reflects the pattern in which economic benefits from the
leased asset are constimned.

Principles of consolidation

The consolidated financial statements are prepared by combining the financial statements of all entities that comprise the
consolidated entity, being the Company {the parent entity) and s controlled entities as defined in accouanting standard
AASE 1024 "Consolidated Accounts”. A Hst of controlled entities appears in note 42 o the financial statements. Consistent
accoumting policies ate employed in the preparation and presentation of the consolidated financial statements.

The consolidated financial statements include the information and results of each controlled entity from the date on which the
Company obtains contrel and unti such Hime as the Company ceases to control such entity.

in preparing the consolidated financial statements, all intercompany balances and transactions, and vnrealised profits arising
within the consolidated entity are eliminated in foll
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Receivables

Trade receivables and other receivables are recorded at amounts due less any provision for doabtfil debts. The consolidated
entity has adopted the policy of only dealing with credit worthy customers and obtaing credit insurance for sales to new and
less developed markets as a means of mitigating risk of financial loss from default.

Recoverable amount of non-current assets

Non-current assets are written down 1o recoverable amount where the carrving value of any non-current asset exceeds
recoverable amount. In determining the recoverable amount of non-current assets, the expected net cash Bows have not been
discounted to thetr present value.

Revenue recognition

Sale of goods and disposal of assets _
Revenue from the sale of goods and disposal of other assets is recognised when the consolidated entity has passed control of
the goods or other assets to the buver.

Rendering of vinevard development contract services
Revere from a comract 1o provide services is recognised by reference to the stage of completion of the contract.

Joint Ventures
joint Venture Entities

{nterests In joint venture entities that are;

- partnerships are accounted for under the equity method in the company and consolidated financial statements; and

- not parinerships are accounted for under the equity method in the consolidated financial staternents and the cost method
in the company financial staterneris.

Provisions

Provisions are recognised when the conselidated entity has a present obligation, the future sacrifice of economic benefits is
probable, and the amount of the provision can be measured reliably.

When some or all of the economic benefits required to settle a provision are expecied 1o be recovered from a third party, the
receivable is recognised as am asset i it Is probable that recovery will be received and the amount of the receivable can be
measured reliably,

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at
reporting date, taking into account the risks and vncertainties surrounding the obligation. Where a provision is measured
using the cashflows estimated to settle the present obligation, its carrving amount is the present value of those cashilows.

Prividends
A provision is recognised for dividends when they have been declared, determined or publicly recommended by the
directors.

Onerous Contracks

An onerous contract is considered to exist where the consolidated entity has a contract under which the unavoidable cost of
meeting the contractual obligations exceed the economic benefits to be recetved. Present obligations arising under onerous
contracts are recognised as a provision to the extent that the present obligation exceeds unrecognised assets.

Restructurings

Provision for restructurings are recognised when the consolidated entity has developed a detailed formal plan for the
restructuring and has eithen:

I entered into firm contracts to carry out the restructuring; or

i raised a vahd expectation in those effected by the restructuring that the restracturing will occur.

Where a restructuring arises as a consequence of an acquisition, a provision is recognised when, at or before the date of
acquisition, the main features of a plan for restracturing are developed, and within three months of the date of acquisition,
or by the time of completion of the Anancial report, the consohidated entity has developed a formal detailed plan for the
restructuring and has either:

I entered into firm contracts to carry out the restructuring; or

it raised a valid expectation in those effected by the restructuring that the restructuring will ocour.

Such provisions are only made in respect of the restrocturing of operations within the acquired entity.
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fw) Changes in Accounting Policies

In accordance with Accounting Standard AASE 1028 "Employee Benefits, on I July 2002 the consolidated entity changed s
policy for recognising provisions for annual leave. Under the new policy the amount of the provision is calculated using the
remuneration rate expected to apply at the time of settlement, rather than the remuneration rate that applies at reporting date.
The effect of this change in accounting policy is to decrease opening retained profits in the consolidated entity by $34,000.

In accordance with Accounting Standard AASB 1044 Provision, Contingent Liabilities and Contingent Assets, on 1 July
2002 the consolidated entity changed its policy for providing for dividends. Under the new policy a provision for dividend is
recognised when the directors have declared, determined or publicly recommended the dividend.

{x) Comparatives

On the 215t June 2002, McGuigan Wines Linited {now known as McGiuigan Simeon Wines Limited) merged with Simeon
Wines Linited. As a result the 2002 figures represent McGuigan Wines Limited Hnancial performance only and the 2002
financial position represents the total of the new merged emity’s financial position. The 2003 result reflects the first full vear
since the merger was formed.

CONSOLIDATED COMPANY
2003 2002 2003 2002
$°000 $'000 $°000 $°000
NOTE2: PROFIT FROM ORDINARY ACTIVITIES
Profit from ordinary activities before tncome tax includes the
following iterns of revenue and expense:
{a) Operating revenue
Sales revenue:
Sale of goods 248,381 83,842 113,113 71,343
Contract processing 4,765 150 122 150
Rendering vineyard construction contract services 24,304 153,469 19,948 15,469
Lease revenue 6,006 - - -
283,450 99,401 133,183 56,962
Net market value of grapes picked during the financial year 7,046 1,048 1,379 1,018
Net market value increment - grape vines - - Pt -
Rental revenue:
Other rental revente 239 363 259 365
{nterest reverie:
Other entities 1,67 64 150 41
1067 64 154 41
Dividends:
Wholly owned controlled entities - - 15,000 -
Other entities 122 1530 120 156
122 156 15,120 1530
Other:
Other 656 519 158 519
292,594 01,577 156,955 Y055
{b} Non-operating revenue
Proceeds from sale of assets:
Non-Current { Note 3)
Property, plant and equipment 527 677 2533 677
293,121 12,254 151,208 89,732
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{¢) Expenses
Cost of Sales

Borrowing Costs:
Interest - other entities
Finance lease charges
Hire purchase interest

Net bad debts and doubtFul debts arising
from:
Orther entities

Depreciation of non-carrent assefs:
Property, plant and equipment

Amortisation of non-current assets:
Leased assets
Brand narnes
Goodwill

Operating lease rental expenses
Minimum lease pavments

Foreign exchange losses
Other

NOTE3: SALE OF ASSETS

Sales of assets in the ordinary course of business have
given rise to the following profits and losses:

Net profits
Property, plant and equipment

Net losses
Property, plant and equipment

NOTE4: GOODWILLANVESTMENT WRITE DOWN

Recoverable amount adjustrment fo the carrving value of investment

Goodwill written ofl
Tax benefit/(expense)

CONSOLIDATED COMPANY

2003 2002 2003 2002
$°000 $°000 $°060 $°000
209,354 62,974 106,152 59,864
8,810 1,132 2,286 1,132
1,788 - - -
204 124 194 124
10,802 1,256 2,480 1,256
291 271 9 271
7,637 635 1,449 604
162 10 59 10
33 - -
2,464 15 ; )
2,929 25 59 10
6,607 253 3,014 158
248 717 351 717

- 4 74 4

85 - - -

- - - (59,126)

- (59,126) - -

- (59,126} - (59,126}

in 2002 the Consolidated Entity and the Company have taken a non-cash charge for goodwill of $39.1 million reflecting a write off of
excessive goodwill and a recoverable amount adjustment to the carrving value of the investment in Simeon Wines Limited arising on
the merger for the same amotnt. This wnite off will not affect the future performance of the Company nor will it have any impact on the

Company’s ability to pay current or future dividends.

The goodwill arose due mainly to the increase in share price between the merger agreement date and the merger implementation date.
Accounting treatnent of the share Issue was in comphance with the Accounting Standards, resulting In the use of $4.83 as the value of

the shares issued.

The directors could not support the additional goodwill and the resulting carrying value of the investment and, based on prodent
financial management, the directors resolved to write these assets down 10 recoverable amounts the day the assets were created.

MeCiuigan Simesn Wines Limited Annoad Repart 3003

i7



CONSOGLIDATED COMPANY
2003 2002 2003 2002
NOTE5: INCOME TAX $°000 $°000 $°000 $°000
The prima facie income tax expense on pre-tax accounting profit
reconciles o the income tax expense in the Anancial staterments as foHows:
Operating profig/(loss) from ordinary activities 46,071 {42,664) 32,103 (42,338)
{ncome tax expense calculated at 30%
ol operating profit/{loss} 13,821 (12,7993 9,631 (12,761)
Permanent differences:
Non-deductible goodwill/investment write down 830 17,738 - 17,738
Depreciation (735) i3] 21 11
Rebateable dividends - - (4,500) -
Non-deductible expenses 446 14 40 27
Adjustments resulting from prior vear tax returns {304} - {21} -
Equity share of associates profits/losses 43 - - -
Other (228} 47 (221} (17}
Income tax expense attributable to operating profit/{foss) 13,867 5,011 4,950 4,998

Tax Consolidation System

Legislation to allow groups, comprising a parent entity and its Australian resident wholly-owned entities to elect to consolidate and be
treated as a single entity for income tax purposes was enacted on 21 October 2002, This legishtion, which includes both mandatory and

elective elements, is applicable to McGuigan Simeon Wines Limited.

At the date of this report the directors have not assessed the financial effect, iF any, the legiskation may have on the company and the
consolidated entity and, accordingty, the directors have not made 2 decision whether or not to elect to be taxed as a single entity. The
financial effect of the implementation of the tax consolidation systemn on the economric entity has not been recognised in the Anancial

statements.

in the event that the tax consohidation system Is implemented, the head entity has also agreed to compensate #s wholly-owned

subsidiaries for the carrying amount of their deferred tax balances.
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CONSOLIDATED COMPANY
2003 2002 2003 2002
$ $ $ $
NOTE 6: DIRECTORS REMUNERATION

The directors of McGrigan Stieon Wines Limited during the year were:

David § Clarke john G Branson
Brian } McGuigan Perry R Gunner

{an 1) Ferrier Christopher L Harrls
David § White Christian L Porta
Nicholas F Greiner Netl R MacKenzie*

*Redived 5 May 20003

The above directors were remunerated in the form of income and shares as Hsted below:

{a) Income

The aggregate of income paid or payable, or otherwise

made available, in respect of the financial year, to all

directors of the company and the consolidated entity,

directly or indirectly, by the company and entities in

which they are directors or by any related party. 1,695,257 744,233 1,695,257 744,233

The number of directors of the Company whose total income falls
within each successtve $10,000 band of income:

No. Neo.
560 - $9,999 i B
$40,000 - $49,999 2 -
$7000 - $79,999 i 4
SRO000 - $89,0999 3 -
SEO0, 0043 - $119,999 - i
SE40,000 - $149,000 - i
SE60,000 - $169,990 i -
SE90,00d - §199,999 3 i
$910,000 - $919,000* i -

“Includes retreement benedie for Netl Mackenazie
(b} Shares
Non-executive directors recetve rernuneration part in cash with the balance payable by the issue of bonus shares in leu of cash under

the non-executive directors” share scheme ("Scheme™). All shares issued were under the terms of the scheme and the following sets out
the details.

Shares subject to Shares not subject to
Non-execttive director performance hurdle performance hurdle
David Clarke 12,000 24,000
Nichokas Greiner 6,030 12,000
fan Ferrier 6,000 12,000
David White 6,030 12,000
john Branson - 12,000
Perry Ganmer - 12,000
Christopher Harris - 12,600

The total market value of these shares at the date of issue was §497,160. In accordance with the Scheme the shares will not be capable of
disposal by the director before the earlier of ten vears after the acquisition of the shares or the time the director ceases to bea director or
an carlier time should the Board resolve to reduce the ten year period. The Company has put o holding lock on the transfer of the shares
for the period that the shares cannot be disposed of and the shares will not be histed urtil the sale restriction is hfted.

The performance hurdle requires that the relevant tranche of shares are only issued if, a1 the time of issue, the Company’s average annual

return o1 an average shareholders’ equity for the previous two financial vears Is at or above the 33" percentile of the corresponding
figures for all companies in the ASX All Ordinaries Index.
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{c) Directors Share Options

Praring the financial vear the following directors share options were exercised:

No of No. of Fair Valueof

Options Grant  Exercise Expiry Exercise Shares  Fair Value SharesatDate

Options - Series Exercisd Dlate Pate Date  Price$ Issued  Received § oflssue $
Issued 11 September 1997 2,000,000 VT 24/10/02 10112 160 2,000,000 3,200,000 9,400,000

There were no directors share options issued to directors during the financial vear. There were no directors share options at 30 june
20603,

CONSOLIDATED COMPANY
2003 2002 2003 2002

$ $ $ $
NOTE7: EXECUTIVES REMUNERATION

Aggregate rermuneration of executive officers of the company and

the consolidated entity working mainly in Australia and receiving

$100,000 or more from the entity for which they are executive

officers or from any refated party. 4,193,125 464,032 721,398 772,935

The number of executive officers whose remuneration falls
within each stccessive $10,000 band of income:
No. Neo.

4
=)
4
-8

$100,000 - 109999
$110,000 - §119,999
$1260,000 - $129,999
$130,000 - $139,999
$140,000 - $149,999
$160,000 - $169.999
$170,000 - $179.599
180,000 - $189,994
$190,000 - $199,999
$200,000 - $209,999
$210,004 - $219,994
$220,000 - $229.999
$OL0,000 - §919,004

fincldes eetivernent benefit for Neil B Mackenzie

Ll - R
[y

e S S S B S B L S *
|
'
'

Executive and senior employee option scheme

The Company has an executive and senior employee option scheme. In accordance with the provisions of the scheme as approved by
the shateholders at the Annual General Meeting on 1 November 1997, 693,000 options have been issued 10 a namber of executives and
senior emplovees of the Company and remain outstanding over umissued ordinary shares as at 30 June 2003

Options were offered to eligible emplovees at the current martket price, being the average of the last sale price for the Company shates
over the five trading days preceding the day of the offer.

The consideration for each parcel of options is $1.00. Each option i3 entitled to one share npon exercise.

The options are issued for a term not exceeding fve years from the date of 1ssue. The options cannot be exercised within the first three
vears and are subject to the Company meeting a performance hurdle. The performance hurdle is that the relevant tranche of options can
only be exercised if] at the time of exercise, the Company’s average annual return on average sharcholders’ equity for the previous two
financial years is at or above the 35" percentile of the corresponding figures for all companies in the ASX All Ordinaries Index.

2003 2002

Number Number

Balance at the beginning of the financial vear {i) LEESBG0 1,337,500
Granted during the financial vear () - 494,500
Exercised during the financial year (i) (466,000) {698,000)
Lapsed during the Bnancial vear (iv) (16,000) (15,000}
Balance at the end of the Anancial vear (v) 693,000 1,113,000
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(1} Balonce at the Beginwing of the Financial Year

2003 Grant Expiry/

Options - Series No. Date Exercise Dale Exercise Price $
{1} Issued 6 March 1998 F14,000 (6/03/98 06/03/03 1.994
{27 Bssued 27 Narch 1998 33,0040 27103198 27103503 1.994
{3y Bssued 5 October 1999 216,000 (571099 05710404 3.2989
{4 Bssued 6 October 2000 212,500 06/10/00 06105 2.89
{3} Bssued 23 Septernber 20001 475,504 25109101 23/09/06 3487

_ L115000

Executive share options carry no rights to dividends and no voting rights.
(1t} Granted During the Finoncial Year

2003 Grant Expiry/ Fair Value
Options - Series No. Date Exercise Date Exercise Price $ Received §
Nil - - - - -
2002 Grant Expiry/ Fair Value
Options - Series No. Date Exercise Dale Exercise Price $ Received $
(5} Essued 25 Septernber 2001 491,541 25/09/01 23/09/6 L -

(1ii} Exercised During the Financial Year

No of No. of Fair Valae of

2003 Options Grant Exercise Expiry Exercise  Shares Fair Value SharesatDate
Options - Series Exercised Date Date Date  Priced  Issued Received $ oflssue $
{1} ssued 6 March 1998 50,000 06/03/98  01/07/02  06/03/03 1994 50,000 99,700 237,080
64,000 06/03/98  16/09/02  06/03/03 1994 04,000 127,616 318,080

{27 Essued 27 March 1998 5000 27/03/98 18/08/02 2710303 1996 3,000 9,980 24,850
23,500 27/03/98  16/01/03 2710303 1996 23,300 46,906 114,915

504403 27/03/98 20/01/03 2710303 1996 3,000 9,980 25,200

50,000 27/03/98 4102/0%  27/03/03 1996 50,000 99,800 239,000

9500 27/03/98 24/03/03 2710303 1996 9,501} 18,962 41,515

3,0 27703798 G3/04/03 2710303 1.996 HLOOG 19,960 42,100

{3 Essued 3 October 1999 100,000 053/10/99  17/12/02  05/10/04 32989 100,000 329,890 475,000
20,000 05/10/99  21/03/03  03/10/04 32989 20,000 65,980 13, 800

20,000 G3/10/99  19H5/03 05710104 32989 20,000 65,980 81,2680

25,000 0310/89 26/06/03  O5/10/04 32989 25,000 82,475 96,500

(5 Tssued 25 Seprernber 2001 R,000  25/09/0F 03/HMOZ  25/09/06 3.487 8,04 27,896 37,920
16,0803 253/09M01  OB/IH/02 25/09/06 3.487 16,001 55,792 77760

406,000 406,000 1060917 L811,840

Fair value of consideration recetved is rneasured as the normal value of cash receipts on conversion. The fair value of shares at the
date of issue 15 measured as the market value at close of trade on the date of their issue.

(1v) Lapsed During the Finaneial Year.

The following equity based instroments issued to employees have lapsed during the reporting pertod:

Options - Series 2003
Na.

{3} Essured 25 September 26031 16,800
16,800
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(v} Balance at End of Financial Year

22

2002
Options - Sertes

{1) {ssued 6 March 1998

{2} kssued 27 March 1998
{3} Issted 5 October 1999
{43 Issaed 6 October 2000
{5) Bssued 25 Septernber 2001

2003
Options - Sertes

{3} Issued 5 October 1999
{4} Issued 6 October 2006
{5} Issued 25 September 2001

Vested  Urnvested

Nao. No. No.
114,800 FE4,800 -
103,000 133,006 -
2H3L000 - 215,064
212,500 - 212,543
475,500 - 475,543
1,115,000 217,006 898,000
Vested  Urnvested

Nao. No. No.
45,000 45 (13} -
212,500 - 212,504
435,500 - 435,503
693,000 45 (436 648 (03

Executive share aptions carry no rights to dividends and no voting rights
In accordance with the terms of the executive share option schemne, options may be exercised at anv time from the date on which

they vest to the date of their expiry.

Cirane Date
(36/03/98
273198
D5{10/99
D&/16/00
251081

Cirane Date
D5{10/99
D&/16/00
2509702

Expiry Bate
06/03/03
27103503
05/10/04
06105
2309106

Expiry Date
05/14/04
06105
2309106

Exercise Price
4

1.994

1994

32989

2.89

3.487

Exercise Price
$

32989

2549

3.487

The difference between the total market value of options issued during a inancial vear, at the date of issue, and the total amoum
recetved from executives and emplovees is not recognised in the financial statements.

Moiigan Smenn Wines Limited Annual Repore 2003



NOTE 8: REMUNERATION OF AUDITORS
{a} Auditor of the patent company

Auditing the financial report
Other services

{b) Other auditors

Anditing the financial report
Other services

NOTE 9: CURRENT RECEIVABLES

Trade recetvables
AHowance for doubiful debtsy

{ther recetvables:
Goods and services tax (GST) and WET recoverable
Nor-trade receivables from other related enities
Other related parties
- dividend recetvable from wholly-owned subsidiary
- associated comparnies
Other

NOTE 10: CURRENT INVENTORIES
Bulk wine

AL cost

At net realisable value

{ther stores
AL Cost

Work in progress
At cost

Bottled wine

AL cost

At net realisable value

NOTE 11: CURRENT TAX ASSETS
Income tax refund receivable

NOTE 12: OTHER CURRENT ASSETS

Prepayrients

CONSOLIDATED COMPANY
2003 2002 2003 2002
$ $ $ $
118,000 122,000 118,000 122,600
173,270 26,050 173,270 26,950
291,270 148,950 291,270 148,950

- 22,000 - -
- 12,327 - )
- 34,327 - N
CONSOLIDATED COMPANY
2603 2002 2003 2002
$°000 $°000 $°000 $°000
116,474 76,730 107,497 34,741
(974) {1,152) (710} (300
115,500 75,578 106,787 34,441
£,109 1,368 4,352 1,925
2,530 515 2,530 515
- - 15,000 -
- 8,936 - -
889 1,089 444 LIt
125,028 87,486 129,113 37,992
81,485 75,645 §1,485 11,406
- 5,351 - -
3,598 3,307 3,598 873
14,050 3,397 14,050 2,646
26,769 18,820 22,461 13,827
- 1740 - -
125,902 108,260 121,594 27,752
- 2,876 - -
4,151 2,829 2,758 1,02
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CONSOLIDATED COMPANY

2003 2002 2003 2002
‘000 000 000 000
NOTE 13: NON-CURRENT RECEIVABLES § $ $ $
‘Trade receivables - 343 - 545
Other loans 2,197 3,238 - -
Other recetvables 5,837 5,724 - -
Allowarnce for doubtful debts (43} {43} - -
3,794 5,681 - -
Recervables from wholly-owned controlied entities - - 544 1,975
7,991 9,464 544 2,520}
NOTE 14: NON-CURRENT INVENTORIES
At cost:
Bukk wine 31,153 13,662 3LI53 13,662
Bottled wine 1118 2,155 1118 2,155
32,271 15,817 32,271 13,817
NOTE 15: INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD
{nvestrnent in Associate 1,91 3,541 2,600 -

{a) Imterest in associate

Cwnership Interest Consolidated Carrying

Amount
Name of entity Principal 2003 2002 2003 2002

Activity % %% $’000 $’000
Mangoola Vineyards Pty Limited Vinevard Investor 45 45 - -
Tempus Two Pty Limited Winery Ownership 50 30 1,90t -
Kangaroo Ridge Wine Company Pry Lid Wine Sales - 30 - 3,500
1,501 3,300

CONSGLIDATED

2003 2002

$’000 $’000

() Movement in Invesiments in Associates

Equity accounted amount of investment at the

beginning of the financial year. 3,504 -
Disposals of inferests in associates (3,300 -

Carrying value acquired as part of merger with Simeon
Wines Limited. - 3,500

Acquisition of irierests in associates 2,600 -

Share of loss from ordinary activities before
HICOIHE 14N eXPenses {142} -

Share of income tax benefit related to ordinary activities 43 -

Equity accounted amotnt of investment at the end of the
fnancial vear. 1,90 3,500
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CONSOLIDATED

2003 2002
$’000 $°000
{c} Summarised Anancial posttion of associates
Current assets:
Cash - 39
{nveniories - %,903
Recetvables 506 3,270
Other 1051 36
Nomn-currert assets:
Frademarks - 6,300
Property plant and equipment 8,956 -
Other - 17
Current liabilities:
Payables 405 8,999
Tax Hability - 602
interest bearing labilities 128 -
Loans from related parties 5,060 -
Other Loans 20} -
Net assets 3,770 R.964
Net koss {198} -
No share of retained profits i included in these financial statements.
CONSOLIDATED COMPANY
2003 2002 2003 2002
$°000 $'000 $°000 $°000
NOTE 16: OTHER NON-CURRENT INVESTMENTS
At cost:
Shares in unlisted companies 961 961 35 55
Shares in partly-owned controlled entities - - 277 277
Shares in wholly-owrned controlled entities at- recoverable amoum - - 177,960 177,960
961 961 178,292 178,292
NOTE 17: SELF GENERATING AND REGENERATING ASSETS
Net market value of vines 79,789 61,662 3,875 3,098
{a) Irpact on Statement of Financial Performance
FThe profit before tax included in the Statement of
Pinancial Performance resulting from the movement in
market valtte of SGARA assets is $7,040,000 (2002: $1,018,000).
(b} Physical quantity of vines
Numbet of vines owned 4,829,606 3,576,879
Acres owned 6,614 4974

(¢} Nature of asset

McGuigan Simeon Wines Limited owns vinevards in several regions across Australia (primarily the Padthaway, Riverland and

Cowra regions).
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{d) Significant assumptions
Significant assumptions made in determining the net market value of the vines are:
(i} 100% of the vines are currently mature and will be productive for periods up 10 130 years per vine;
(i) the expected price of the vines is constant in real terms, based on average prices throughout the current year;

(iit) the costs expected to arise throvghout the life of the vines are constant in real terms, based on average costs throughout the
yearn

(iv} inflation will continue at the current rate.

Cash flows are gross of income tax and are expressed in real terms.

CONSOLIDATED COMPANY
2003 2002 2003 2002
£°000 $°000 $'000 $°000
NOTL 18: PROPERTY, PLANT & EQUIPMENT
{a) Vineyard Improvements:
- at cost 15,014 14,693 915 -
- accurnulated depreciation (803} - {24) -
14,211 14,93 891 -
Vinevard Improvements under kease (ko third party):
- at cost 6,377 6,439 - -
- accurnlated depreciation (349} - - -
6,228 6,439 - -
Vinevard Emprovements under fease {from third party):
- at cost 2,342 - - -
- accumilated amortisation {78} - - -
2,264 - -
Frechold Land
- at cost 33,564 26,089 5,152 5,152
Frechold land and vines under lease
- at cost 6,219 6,219 - -
Buildings
- at cost 8,611 8,126 3,670 3,653
- accumulated depreciation {675) {4536} {527) (456}
7936 767 3043 3097
Buildings under lease:
- at cost 726 726 - -
- accurmlated depreciation (243 - - -
72 726 - -
Plant and equipment
- at cost 93,673 34,846 11,629 11,480
- accurnubated depreciation {33,902} {4,383} {5,765) {4,383}
39,171 5263 5864 6,497
Total Property, Plant and Equipment
- at cost 166,126 116,538 21,366 19,885
-accumnulated depreciation and amortisation {35,831) (5,039} {6,316) {5,039}
130,295 111,499 13,050 14,846
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CONSOLIDATED COMPANY

2003 2002 2003 2002
$°000 $’000 $'000 $'000
{b) Reconcihations
Vinevard Improvements
- carrying amount at beginning of the financial year 14,093 - - -
- additions 75 - 69 -
- transfer from plant and equipment 846 - #46 -
- depreciation (803} - (24} -
- acquired through merger with Simeon Wines Limited - 14,093 - -
14,211 14,093 #91 -
Vinevard Improvements under lease {to third party)
- carrying amount at beginning of the financial year 6,439 - - -
- additions 138 - - -
- depreciation {349} - - -
- acquired through merger with Simeon Wines Limited - 6,439 - -
6,228 6,439 - -
Vinevard Improvements under lease {from third party)
- carrving amount at beginning of financial year - - - -
- additions 2,342 - - -
- arnortisation (78} - - -
2,264 - - -
Freehold land
- carrying amount at beginning of the financial year 26,089 3,131 3,132 5,131
- additions 9,054 21 - 21
- disposals (8579} - - -
- acquired through merger with Simeon Wines Limited - 20,937 - -
- other transfers - - - -
33,564 26,089 5,152 5,152
Freehold land and vines under lease
- carrying amount at beginning of the financial year 6,219 - - -
- acquired through merger with Simeon Wines Limited - 6,219 - -
6,219 6,219 - -
Buildings
- carrying amount at beginning of the financial year 7,670 2,872 3,197 2,872
- additions 505 394 17 394
- disposals {12} - - -
- depreciation {227} {69) {713 {69
- acquired through merger with Simeon Wines Limited - 4,473 - -
7936 7,676 3,143 3,197
Buildings under lease
- carrying amount at beginning of the financial year 724 - - -
- depreciation (24} - - -
- acquired though merger with Simeon Wines Limited - 726 - -
742 726 - -
Plant and equipment under lease
- carrying amount at beginning of the financial year 111 178 1t} 178
- additions 1,148 - - -
- amortisation {84} {67} {54 (67}
1,175 111 52 it
Plant and equipment
- carrying amount at beginning of the financial year 50,152 6,743 6,386 6,724
- additions 15,374 1,578 1,805 1,566
- disposals {456 (667) {179 (667}
- depreciation (6,234} {1,258) (1,354) {1,237}
- transfer to vinevard improvernent {R46) - {846} -
- acquired through merger with Simeon Wines Limited - 43,754 - -
57,996 30,152 3,812 #,386
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CONSOLIDATED COMPANY

2003 2002 2003 2002
$'000 $°000 $'000 $'060
Aggregate depreciation allocated, whether recognised
as an expense of capitalised as part of the carrying amount
of other assets during the year:
- Buildings 251 69 7t 59
- Vineyard improvements 803 - 24 -
- Vineyard tmprovements under lease (1o third party) 349 - - -
- Vineyard improvemants under lease (from third party) 78 - - -
- Plant and equipment 6,234 1,258 1,354 1,237
- BEquipment under lease 84 67 59 67
7,799 1,394 1,308 1,373

A valuation of freehold land and buildings was performed in 2002 by the directors and was completed on the basts of corrent market
values. The value of frechold land and building was assessed at $74,092,671 and included the value of vines. The revaluation of the
frechold land and butldings (excluding vines) is not reflected in the financial statements.

NOTE 19: INTANGIBLES

Goodwill 449,289 49,285 - -
Accurnulated amortisation (2,302} {38) - -
46,787 44,251 - -
Brand names 6,117 4,085 - -
Accurnulated amortisation {1069 (7a8) - -
5,048 5,319 - -
51,835 34,570 - -

NOTE20: DEFERRED TAX ASSEYS

Future mcome tax benefits:

Timing differences 4,787 5345 954 61t
Tax losses- reventie - 3,202 - -
4,787 8,547 954 ail

NOTE2L: OTHER NON-CURRENT ASSETS

Security deposit 1,232 1,165 - -
1,232 1,165 - -

NOTE22: INVENTORILS

The aggregate carrving amount of inventones recognised
and incloded in the financial statements is as follows:

{nventories:
Cuarrent (note 1) 125,902 118,260 121,594 27752
Non Carrent (note 14} 32271 15,817 32,271 15,817

158,173 124 077 153,865 43,569

NOTE 23: ASSETS PLEDGED AS SECURITY
In accordance with the security arrangements of labilities, as disclosed in notes 25 and 30 to the Anancial staternents, effectively all

assets of the consolidated entity have been covered by a negative pledge with the lending institutions, with the exception of assets under
hire purchase.

NOTE24: CURRENT PAYABLES

Frade payables 78,347 1,237 Th625 14,301
Sundry pavables and accruals 7562 11,460 5,250 3,847
Goods and services tax {G5T) and WET payable 6,038 2,066 1948 185
Loans to other entities within the wholly-owned group - - 125,223 -

41,947 83,763 214,046 18,333
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CONSOLIDATED COMPANY

2003 2002 2003 2002
$°000 £°000 $’°000 3’000
NOTE 25: CURRENT INTEREST-BEARING LIABILITIES
Secured:
Bank overdraft (note 30 {1)) a4 4,130 - 1,799
Commercial Bills (nofe 30 (1)) - 6,300 - #,56H
Hire purchase (nofe 30 (i) 1,868 1,320 1,523 1,320
2,559 11,930 1,523 9,619
NOTE 26: CURRENT TAX LIABILYTIES
Encome tax payable 1,968 2,335 1,666 2,341
NOTE 27: CURRENT PROVISIONS
Brividends {note 33) - 7,582 - 7,928
Restructuring {note 33} Hh8 2,297 - -
Commercial settlement {note 33} - 351 - -
Erirectors retirement benefit A0 60} - -
Employee entitlements {note 34) 1,945 1678 871 769
{ther - 352 - -
3,203 13,740 871 8,697

The restructuring provision relates to the rattonalisation of various functions resulting from the merger with Simeon Wines Limited.

NOTE 28: OTHER CURRENT LIABILITIES

[ncome in advance 6,164 7,616 - 5,619
{Other 34 139 - 147
AREE 7,755 - 5766

NOTE 29: NON-CURRENT PAYABLES

Non-trade payables to wholly-owned entities - - - 408
Other boans Lacd 827 330 330
1964 527 330} 738

NOTE 30: NON-CURRENT INTEREST-BEARING LIABILITIES

Secured:
Commercial Bills (1) 143,500 112,500 3,500 8,500
Hire purchase (if) 2,755 2,411 2,018 2,411
Finance lease habilittes (i) 28,816 - - -
175,071 FE4, 901 7,518 11,911
{t) 'Thebank overdraft and commercial bills are sectred as follows:
by negative pledge to Westpac Banking Corporation
- bank overdrafy - 1,799 - 1,799
- commercial bills (current) - 6,508 - 6,300
- commercial bills (non-current) - R,506 - #,500
- 16,799 - 16,799
by negative pledge to National Austrakia Bank
- bank overdraft 691 2,33} - -
- commercial bills (non-current} 143,500 1604, 3006 3,500 -
144,191 16,331 5,500 -

(i} Secured by assets subject to the hire purchase agreement.
{11} Secured by assets subject to the Anancial lease.
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CONSOLIDATED COMPANY

2003 2002 2003 2002
$'000 $°000 $°000 $°000
NOTE 31: DEFERRED TAX LIABILITIES
Deferred income tax 12,088 8,462 4,21} 1489
NOTE 32: NON-CURREN'T PROVISIONS
Emplovee entitlerneris (note 34 1,566 1,440 382 292
NOTE 33: PROVISIONS
CONSOLIDATED
Restructuring and Commercial
Dividend terrrnation costs Settlernent
FO00 $004 §000
Balance at 30 June 2002 7928 2,297 351
Adjustment to retained profits on initial apphication
of AASE Hid4 {7.928) - -
Reductions arising from pavments/other sacrifices of
future economic benelits - {1,639] (551]
Other - - -
Balance at 30 [une 2003 - 638 -
Current - 638 -
Non-ctirrent - - -
- 638 -
COMPANY
Restructuring and Commercial
Prvidend terrrnation costs Settlernent
$000 $000 $'000
Balance at 30 June 2002 7478 ~ ~
Adjustment to retained profits on initial apphication
of AASB 144 {7.928) - -

Balance at 30 June 2003 - - _

{Current

Non-current
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The provisions for restructuring and termination benefits represents the present value of the directors” best estimate of the costs directly
and necessarily cansed by the restructuring that are not associated with the ongoing activities of the entity. The closing balance relates
to the following acquistions:

CONSOLIDATED COMPANY

2003 2002 2003 2002

$°000 $°600 $’000 $°000
Simeon Wines Limited 638 2,297 - -

NOTE 34: EMPLOYEE ENTITLEMENTS
The aggregate employee entitlement Bability recognised and included in the financial statements is as follows:

Provision for emplovee entitlerments:

Cureent {note 27} 1945 1,678 571 769
Non-Cuarrent {nofe 32) 1,566 1A AR2 292

3,511 3,168 1,253 1061
Number of erployees at the end of the financial year 489 495 162 186

NOTE 35: NON-HEDGED FOREIGN CURRENCY BALANCES

The Australian dollar equivalent of foreign currency balances included in the financial statements which are not effectively hedged are
as follows: US Dollars - Carrent recetvables SNil {2002 - $722 thouwsand); Canadian dollars - Current recervables $408 thousand (20602
- $321 thousand); GB Pounds - Corrent receivables $3,769 thousand (20012 - $1,466 thousand); and Euro's - Current receivables $598
thousand {2002-$Ni).

NOTE 36: CONTRIBUTED EQUITY

Fully paid ordinary shares 290,965 269,818 290,965 269,818
Fully paid ordinary share capital 2603 2003 2002 2002
Number $°006 Number $60

Beginning of financial year 93,135,514 269,818 43,351,527 35420
Issued during the vear
- non-executive share scheme H2 004} - 108,000 -
- dividend re-tnvestrnent plan 4,071,264 16,886 456,734 1777
- share top-up plan - - 102,424 361
- share aptions exercised 2,406,064} 4,261 698,000 1,394
- shares issaed re: merger with Simeon Wines Ltd - - 48,438,831 234928
- share 1ssue costs - - - (62}
- other RN - - -

99,740,780 293,965 93,153,516 269,818
Fully paid ordinary shares carry one vote per share and carry the right to dividends
Shares isstied to directors during the financial yvear are disclosed in note 6,

CONSOLIDATED COMPANY
2003 2002 2003 2002

NOTE3I7Z: RETAINED PROFITS $°000 $°000 $’000 $°000
Balance at beginning of financial year {43,725} 14,770 {43,964} 14,396
Dividends provided for or paid {16,886} {10,820 (16,886} {10,820
Net profit/(loss) 32,204 {47,675} 27,153 (47,534)
Initial adoption of AASBIN44 “Provisions, Contingent Assets
and Contingent Liabilities™
- Writehack of prior year provision of dividend 7,928 - 7,928 -
{nitial adjustrment on adoption of AASBIO2S “Emplovee Benefits™ {34} - - -
Balance at end of vear {260,513} (43,7253 {25,769) {43,964}
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CONSOLIDATED

2003 2002
Cents per Cents per
share share
NOTE 38: EARNINGS PER SHARE
Basic earnings per share (based on net profit before goodwill write down) 259
Dikated earnings per share (based on net profit before goodwill write down) 3 242
Basic carnings per share (based on net profit after goodwill write down} 333 {108.1}
Diluted earnings per share (based on net profit after goodwill write down} 331 {101.2)
The following reflects the earnings income and share data used in the calculation
of basic and diluted earnings per share:
2003 2002
$'000 $’000
Net Profit from ordinary activities before goodwill write down and
HICOTHE 1AN eXpense 46,071 16,462
Income tax expenses refating to net profit before tax expense and goodwill
write down {13,867} {311}
Adjustments to retained profits at | Juby 2002 as as result of the adoption of
AASE 1028 ‘Emplovee Benefits’. - {34}
32,204 11417
CONSOGLIDATED
2003 2002
$’000 $’000
Earnings used for calculating basic and diluted earnings per share (before
goodwill write down) 32,204 11417
Goodwill write down - {39,126}
Earnings used for calcnlating basic and diluted earnings per share (after
goodwill write down) 32,204 (47,708
Numberof  Number of
shares shares
2003 2002
‘000 ‘D00
Weighted average number of ordinary shares used in calculating
basic earnings per share 96,592 44,136
Effect of dilative securities:
Share options 693 3,009
Adiusted weighted average number of ordinary shares used in
calculating diluted earnings per share 97,285 47,145

Allthe potential ordinary shares are dilutive and therefore have been included in the weighted average number of ordinary and potential

shares used in the calculation of diluted earnings per share.

Enformation concerning the classification of securities

Options granted to Directors tnder the Executive Directors’ Option Scheme are considered to be potential ordinary shares and have
been included in the determination of diluted earnings per share. The options have not been included in the determination of basie

earnings per share. Details relating to the options are set out in notes 6 and 7.
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COMPANY 2003 COMPANY 2002
Cents per Total Cents per Total
Share $'000 shate $°000
NOTE 39: DIVIDENDS
Pally paid ordimary shares
Interim dividend — franked to 30% 9.0 8,958 6.5 2,892
Pinal dividend — franked 10 30% - 83 7,928
5,958 10,526
Adiusted franking account balance at 30% 36,243 19,400
The final dividend in respect of ordinary shares for the vear ended 30 June 2003 has not been recognised in this Bnancial report because

the final dividend was declared, determined or publicly recommended subsequent to 30 June 2003, On the basis that directors will
continue o publicly recommend dividends in respect of ordinary shares subsequent to reporting date, in future Hnancial reports the
amount disclosed as “recognised” will be the final dividend in respect of the prior financial vear, and the inferim dividend in respect of

the current financial vear.

NOTE 40: LEASES

(a) Non-canceHable operating leases

The consolidated entity leases the following assets under normal economic terms.
All operating lease contracts contain market review clauses in the event
the consolidated entity exercises its option to renew.

- Vineyards

- Warchouses

- Cellar doors

- Winery equipment

The following sets out the commitments to future lease payments
that have not been disclosed in the Anancial statemnents as a labilioe

- not longer than | year

- longer than ! vearand notlonger than 3 years

- longer than 5 vears

{1} Finance Leases

CONSOLIDATED COMPANY
2003 2002 2003 2002
$°000 $°000 $°000 $°000
8,898 5,520 5,274 1,804
39,704 19,853 25,741 6,233
47,209 12,504 38,795 725
95,811 37877 69,810 8,758

Finance leases relate to vineyard’s with a lease term of 15 vears.

No Laterthan | year

Later than | vear and not kater than 5 vears
Later than 5 years

Minirmunr lease payments®

Less future finance changes

Presers value of e lease paviments

Non-Current Inferest bearing Habilities {nofe 30)

Minimum Future lease payments

Present Value of Minimum Future
Lease payments

Consolidated Compatiy Consolidated Company

2003 2062 2003 2002 2003 2002 2003 2002

a0 $000 $oon $000 $oan §oon $000 $7000
2,633 - - - - -
7,899 - - 1,444 - -
46,025 - - 27,372 - -
56,357 - - 28,816 - -
(27,741} - - - - -
28,816 - - 28,816 - -
28,816 - -

*minimuan lease payments include the aggregate of all lease payments and any guaranteed residual.
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NOTE41: CONTINGENT LIABILITIES

The Company has foretgn exchange hedge contracts with platean calls | shouat options or fixed rates.
As at 30/6/03 all foreign currency contracts have been accounted for as per AASB 1012 “Forelgn Currency Translation”, and
therefore no contingent lubility exists. As at 30/6/02 if the company ceased business a contingent Hability of $2,73L038 existed.

Ag detailed in note 42, the company has entered into a deed of cross guarantee with certain wholly-owned controlled entities.
The amount disclosed as a contingent liability {$69,918,000) represents total Habilities of the groap of companies party to that
class order less the liabilities of the company. The extent to which an outflow of funds will be required is dependent on the future
operations of the entities that are party to the deed of cross guarantee being more or less favourable than currently expected. The

deed of cross guarantee will continue to operate indefinitely

NOTE 42: CONTROLLED ENTTTIES

Name of entity

Parent Entity

G

34

McGaigan Simeon Wines Limited

ontrolled Entity
Simeon Wines Limited (1)
Vintrers Australia Pry Limited (1)
Barossa Valley Wine Company Pty Lirnited (1)
Riverland Vineyards Pty Limited (1}
Coldridge Vineyvards Pty Limited {1}
Australian Vintage Limited (1}
Mourguong Pty Limited (1}
Buronga Hill Pty Limited {1}
Austvin Vineyards Limited (1)
Austvin Finance Pty Limited (1}
Austvin Management Pty Limited (1}
Australian Flavours Pry Limited (1}
Austvin Holdings Pty Limited (1)
Harvest Wine Company Pty Limited {1}
Budrove Pty Limited (1}
Limestone Coast Wines Pty Limited (1)
tcon Brands Pty Limited (1)
Botany Creek Wines Pty Limited (1)
Vinoceros {Aust) Pty Lirnited

{1 These wholly-owned controlled entities have entered into a deed of cross grarantee with McGuoigan Stmmeon Wines Limited
pursuant 10 ASKC Class Order 98/1418 and are relieved from the requirement to prepare and lodge an audited financial report. Asa
condition of this class order, McGrrigan Simeon Wines Limited has guaranteed to pay any deficiency in the event of winding up of
any of it’s controlled entity. The controlled entities have also given a similar guarantee in the event McGuigans Simeon Wines

Lim#ed s wound up.
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Country of Incorporation

Austrabia

Austrabia
Adstrahia
Austrabia
Austrabia
Austrabia
Austrabia
Austrabia
Adstrahia
Austrabia
Austrabia
Austrabia
Austrabia
Austrabia
Adstrahia
Austrabia
Austrabia
Australia
Austrabia
United Kingdom

Ownership Interest

2003
%

0
HO
0
0
0
0
0
HO
0
0
0
0
0
HO
0
0
0
0
3

2002
%

K
HOHD
K
FOHD
K
FOHD
K
HOHD
K
FOHD
K
FOHD
K
HOHD
K
FOHD
HHD
IiE
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SEGMENT INFORMATION

NOTE 43
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NOTE 44: RELATED PARTY DISCLOSURES

{a} Eguity inferests in related parties

Equity interests in controlied entities
Detatls of the percentage of ordinary shares held in controlled entities are disclosed in note 42 to the financial statements.
Equity interests in associates

Dietails of the percertage ol ordinary shares held in associates are disclosed in note 15 to the fnancial statemnents.

(b Directors’ remumeration and retivement benefits

[etails of directors” remuoneration are disclosed in note 6 1o the financial statements.

{¢e} Direetors’ equity holdings
Fully paid ordinary Executive
Shares share options
Share issued during the financial vear to directors and their
director-related entities by the Company: 126,040 (1) -
Shares held as at the reporting date by directors and their
director related entities in the Company: F3, 178,082 (1) -

All ordinary shares issued to the directors during the financial vear were made in accordance with the provisions of the non-executive
directors share scheme,

{d)

38

(i) These shares were isstied as bonus shares as part of the remuneration under the non-executive director share scheme. Further
irrformation s set out in the Directors’ report.

{it) Includes 540,000 shares issued under the non-executive directors share scheme. These shares will not be Hsted umil a sale
testriction 1s lifted. Further Information is set out in the Directors’ report.

Other fransactions with divectors

(i) Dravid White is a partner of Fitzgerald White Talbot & Co, which acts as the solicitor for MeGuigan Simeon Wines Limited.
Praring the vear ended 30 June 2003, McGuigan Simeon Wines Limited paid $17538 (2002: $87,889) in legal fees to Fitzgerald
Whire Talbot & Co at normal comimercial rates.

{it) David White has a nrinority interest in an entity that owns a vinevard at Scone that has entered into an agreement with the
company 1o buy grapes from that vineyvard at normal commercial terms. During the period under review the entity paid an
amount of $181000{2001: $251,812) for the purchase of the bulk wine .

(i} David While has a minority interest in an enfity that paid $200,025 (2002: $388,707} o the Company for the provision of
viticultural services at Denman. Frunt from that vinevard was purchased by the Company from the entity for $182,605 (2002:
$176,954} on the same terms and conditions as other investors in that project.

{iv) Praring the vear ended 30 June 2003, a company associated with David Clarke, Poole’s Rock Wines Pry Limited, sold to the
Company wine to the value of $83,208 [2002: $124,446}) at normal wholesale rates. The Company sold grapes to Poole’s Rock
Wines Pty Limited to the value of $95,856 (2002: $112,752) at normial wholesale rates. The Company purchased grapes from
Poole’s Rock Wines Pty Limited to the value of $819 (2062: $2,730) at normal wholesale rates. The company charges Poole's
Rock Wines Pty Limited an administration fee for sales by the company of Poole’s Rock Wines Pty Limited wines to Poole’s
Rock Wines Pry Limited retatl custormers $2,656 {2002: $Nil).

f¥) Fay McGuigan has a minority interest in an entity which paid $96,000 (2002: $151,800) to the Company for the provision of
viticulieral services at Barmera and Bordertown. Frait from the Barmera vinevard was purchased by the Company from the
eriity for $275,025(2002: $§238,945} on the same berms and condittons as other investors in that project.

(vi} During the vear ended 30 June 2003, the Cormpany has managed the Spring Mountain Vinevard of Nicholas Greiner on a
contract basis in which McGuigan Simeon Wines Limited charges for all the non-capital expenses related to the operation of
the vineyard. The expenses incurred totalled $260,143 {2002: $249,226) and an amount of $106,538 (2002 $467,670) was paid
for the purchase of the grapes from Nicholas Greiner’s vineyand during the 2003 year calculated at normal commercial rates.

fvii) During the Anancial year, McGrigan Stmeon Wines Limited was charged for contract processing of wine by the controlled
entity Tempus Two Pty Lid on normal commercial terms.

Moigan Somenn Wines Limiited Annal Repors 2003



{e) Transactions within the wholly-owied group
The ultimate parent company in the wholly-owned group is McGuigan Siimeon Wines Limited.
Amounts which are non-trade receivables from whollv-owned controlled entities are disclosed in noke 9 and 13,

During the Anancial year, McGuigan Simeon Wines Limited sold wine 1o the partly controlled entity Vinoceros {Anst) Pty
Limited, under a distribution agreement on normal commercial terms.

Historically and on normal cornmercial terms a fixed commission is paid to Vinoceros (Aust) Pty Limited calcnlated on the cases
purchased from McCiuigan Simeon Wines Limited.

() Transactions with other related parties

Aggregate amounts receivable from and pavable to other related parties are disclosed in note 9, 13, 24 and 29, Details of recetvables
included in those aggregate amounts ate as follows:

CONSOCLIDATED COMPANY
2003 2002 2003 2002
$°'000 $'000 $°000 £°000
Current receivables - 8,936 - -
Current recetvables (other current assets) - 513 - 315

NOTE 45: SUBSEQUENT EVENTS

On the 9th of September 2003 the entity announced to the market that it had signed heads of agreement to acquire Miranda Wines
Holdings Linrited for $25.5 million paid as to $8 million in cash and the balance in shares valued at $4.50 per share. The acquisition will
add both processing capacity and sales to the entities existing structure and performance.

On 17 September 2003 the entity announced that it had signed heads of agreement for sale and lease back of in the order of 1000 Ha of
company vineyards for in the order of $77 milkion. The sale will release capital for redeployment without foss of access to the fruit supply
from those virevards.

NOTE 46: NOTESTO THE STATEMENT OF CASH FLOWS

{a} Recenciliniion of cash

For the purposes of the statement of cash Hows, cash includes cash on hand and in banks and investrnents in money market instruments,

net of cutstanding bank overdrafts. Cash at the end of the Anancial vear as shown in the statement of cash flows is reconciled 10 the
refated ftems in the Statement of Finacial Position as follows:

CONSGLIDATED COMPANY
2003 2002 2003 2002
$°'000 $'000 $°000 $’000
Cash on hand 15 13 7 8
Cash at hbank 738 2,657 5,284 2,092
Bank overdraft (691} (4,130) - {1,799)
82 {1,464 5,291 301
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CONSOLIDATED COMPANY

2003 2002 2003 2002
$'000 $°000 $°000 $’000
NOTE 46:NOTES TO THE STATEMENT OF CASH FLOWS (continaed)
{b) Nown-cash finaucing and investing activities
Acquisition of property, plant and equipment by reans of finance leases 28,816 - - -
{c} Financing facilities
Unrestricted access was avaiiable at balance date to the following line of credit
o amotint tsed 144,191 120,400 5,506 14,6949
+amotin unused 35,809 37,540 - 3,30
180,000 158,004} 5,500 18,0008
(d) Reeonciliation of profit from vrdinary activities
after related income tax to net cash flows
from operating activities
Profit from ordinary activities after income tax 32,204 (47,675 27153 {47,534}
Diepreciation and amortisation of non-current assets 14,366 635 1508 504
(Profit)/ Loss on sake of non-carrent assets 85 {4 {74} (4}
Share of associates profit G99 - - -
Write down of goodwill / investment - 39,126 - 59,126
Changes in net assets and liabilities, net of effects
from acquasition and disposal of businesses:
(Encrease)/Decrease in assets:
receivables {36,584} 10,970 (36,329 (344}
INVErHOFeS {34.096) 2,732 {29,789} 3,703
other current assets 2,064 {743) 71 (203}
other non-ctirrent assets 3,693 {2143) {343} (211}
Increase/{ Decrease) in labilities:
current frade and other pavables 12,284 (29,832) 2,728 {16,047}
PROVISIONS (3,3949) 879 194} 868
other (3873 - {221} -
NOR-CUETENT ProvISIons 3,626 {153) 2,721 {153}
Net cash from operating activities {10,040) {4,295} {32,385} (1e4)

NOTE 47: FINANCIAL INSTRUMENTS

Foreign exchange risk

The consolidated entity has exposure to foreign exchange fluctuations in respect of sales to overseas coumries. To manage the risk it is
the consolidated entity’s policy to hedge at least 70% of estimated sales in US dollars and UK pounds through forward exchange putand

call options.

AL 30 Tune 2003 the Company held US dollar foreign exchange contracts to the value of USE 4,800,000 (2002: USD) 9,000,000} and UK
4,368,161 pounds (2002: UK 5,400,000) that mature progressively through to June 2004,
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Net fair value

The financial assets and labilities recorded in the financial statements approximates thelr respective net fair values determined using
discounted cash Hows.

Credit risk

The maximum exposure to credit risk arises from the accounts recetvable recorded on the balance sheet. The Company has a policy of
only dealing with credit worthy customers. Some sales are also covered by an insurance policy.
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