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2. CHAIRMAN'S LETTER

Dear Shareholder
The main focus of your Company during the past year has continued to be its holding in NiWest Ltd,

The appointment of a Receiver to the Western Metals group has given rise 1o a8 number of issues
with regard to NiWest Ltd. The likely sale of their NiWest Ltd holding represents an opportunity for
the Company o move to full ownership of NiWest Litd. The board continues to renew the possibilities
available to the Company 1o rectify the ownership of NiWest Ltd in accordance with the Joint Venture
Agreement.

We have continuad to rationalise the overall tenement position where there was little prospect of
advancing the Company’s position with the relevant properties. The changing sentiment towards
resource exploration will allow us to examine more closely the opportunity of reactivating exploration
oh our remaining projects.

We have reviewed a number of new business proposals pul to the Company. However, nong of
these satisfied the Board's key criteria of adding value for the Company's shareholders.

We have reduced our overheads and preserved our cash over the period as events surrounding

Niwwest Ltd resolve themselves and now look forward to further opportunities being presented
through this asset,

Yours faithfully

¥

MICHAEL 9 PERROTT
CHAIRMAN
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GME RESOURCES LTD

3.1

REVIEW OF OPERATIONS
NiWwest Lid
NiWwest Lid owns significant nickel laterite resources in the Murrin Murrin area of Western

Australia. The interests of the parties that own NiWest Lid are diagrammatically represented
below:

In addition, GME is entitled fo a royalty on production from the Mt Kilkenny tenement.

The Board of Directors of Niwest Lid comprises three directors representing the interests of
Western Metals Copper Ltd (a 100% owned subsidiary of Waestern Metals Ltd) and two
directors representing the interests of the Company. The operations and activities of Niwest
Ltd are governed by a Shareholders Deed between the Company and Western Metals
Copper Ltd, The Shareholders Deed provides protection of the interests of the Company
and Western Metals Copper Lid by requiring major decisions to be made by the agreement
of both entities. The Shareholders Deed also sets out the mechanisms for the conduct of
NiWest L.td’s operations, including the approval of Programs and Budgets, the conduct of the
Board of Directors and the role and responsibiliies of the management. In addition, the
Shareholders Deed grants pre-emptive rights to both shareholders with respect to their
interests in NiWWest Lid.

The combined NiwWest Lid Nickel Project tenements are shown on the map at Figure 1.
The Niwest L.td Nickel Project resources total 128 million tonnes grading 1.00% nickel and

0.06% cobalt, utilising a 0.70% nickel cut off. The current Niwest Lid Nickel Project resource
inventory is summarised in Table 1 below.
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Table 1: NiWest Resource for each of the Project areas

Deposit Category Tonnes Ni% Co%
Mertondale inferred 2,882,564 0.98% 0.08%
Muarrin Murrin North inferred 7,266,519 0.97% 0.08%
Murrin Murrin Hepi inferred 5,333,098 1.04% 0.08%
Mount Kilkenny inferred 29,830,614 1.00% 0.05%
Waite Kauri Measured 1,266,800 1.05% 0.05%
Walte Kaurl Irferred 7,180,683 0.96% 0.07%
Duck Hill Irferred 4,054,700 0.96% 0.12%
Macey Hill Inferred 343,700 1.26% 0.12%
Eucalyptus Bore Indicated 54,945 049 1.07% 0.08%
Eucalyptus Bore lrferred 14,900,000 1.00% £.06%
Total Combined 128,104,667 1.00% 0.06%

The key development with regard to NiWest Lid was the appointment of a Receiver 1o the
Wastern Metals group of companies, our co-shargholder in NiWest Lid.

This situation has triggered a number of rights for GME pursuant to the Shareholders Deed,
as outlined above. GME is examining the various options available to it with a view to
resolving the ownership issues. These will take some time 1o work through with ithe Receiver,
who has indicated that he will sell the Niwest holding.

At an operational level, NiWest Lid has advanced heritage and archeological surveys on a
number of its tenements and commenced native title negotiations for the grant of mining
leases over these areas.

Leoncra-laverion Gold Projects
Linden

P39/3417-18 GME 100%
P39/2974-76, MLA 39/500 Haoma Mining NL. 90% GME 10%

The Linden tenements cover a fotal area of 479 ha near the southern margin of Lake Carey,
some 75 km south of Laverton.

Prospecting Hcences 39/3417 and 3418 encompass the old Devon, Olympic and Danube
mines. Based on a 1897 assessment of drilling of the main quartz-sulphide lode at Devon by
previous explorers, GME has calcutated an inferred resource of 240,000 tonnes grading
7.15 gpt Au.

The Company continues to review its development options for Linden, particularly with the
activities by Sons of Gwalia Lid at the Red October mine, 5 km to the north. A drili program
to test the resource at depth was completed during the year. Whilst a number of mineralised
intersections were encountered the program failed fo intersect the high grade mineralisation
sxisting at shallower depths.
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3.2

Murrin Murrin (Anaconda)
P39/3158-71, 3176-79 and 3281, MLA 39/426, 456, 552, 653 and 568

Anaconda Nickel Ltd on behalf of the Murrin Murrin Joini Venture has rights to nickel-cobalt
laterite mineralisation on the tenements. GME retains the right to any precious metals or
other base melals discovered on these tenements, including nickel sulphides. Whilst
Anacenda retains the right to the lateritic nickel-cobali resources, it pays the Company a fee
of $100,000 per annum. In addition, it wilt pay the Company $0.20 per fonne on all nickel
laterite ore that is mined and treated.

Anaconda has successfully outlined the following nickel resources on the tenements as a
rasult of its exploration efforts to the end of 1887

Deposit #’;fm} %Ni %Co Cf,"/:;;ff Resource Stafus
MM4 5.8 1.03 .07 0.8 Meastred
M4 43 0.97 0.07 0.8 indicated
MM4E 3.8 1.07 £.08 08 inferred
MM13 7.2 1.11 0.07 0.8 infarred
Total 214 1.035 0.97

During the year, mining was commenced on some of these resources.
Other Leonora-Laverion Gold Projecis

The joint venture partners on the Abednego West and l.eonora East proiests continued to
progress activities however no significant results were reported.

No substantial field activities were conducted on the Chain Bore, Mawks Nest, Ghan Well
and Pyke Hill projects during the year.

Other Regional Projects

The Company is reviewing Hs remaining interests at ligarari, Stophanis Well and Clermont.
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inclusion of Map
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CORPORATE GOVERNANCE

The board of directors, consisting of three directors, is responsible for corporate govemance
of the Company.

Mr Suliivan has been appointed Managing Director of the Company. The other two directors
are non-executive directors of the Company. Mr M D Perrott is the non-executive chairman
of the Gompany. The maximum number of directors shall not exceed 10 without the
approval of shareholders at a meeting of shareholders.

Directors appointed by the board hold office only until the next Annual General Meeting and
are eligible for re-election. One third of the directors, including execulive directors, but
excluding the managing director, shall retire by rotation at each Annual General Mesting.
The managing director is not required to retire by rotation. The directors are not required to
hold any gualifying shares.

Directors of the Company may be proposed by shareholders at the Annual General Maeting
in accordance with the Constitution of the Company. However, in most cases, the board of
directors nominates and appoints new directors with due regard to the Company’s needs and
skills and the contribution which a proposed director can bring to the Company. Each
director has the right to seek independent professional advice at the Company's expense for
which the prior approval of the Chairman is required and is not unreasonably withheld.

Directors’ feas are only paid subject to shareholders’ approval.

Generally the directors are remunerated for the services they render the Company and such
services are normally carried out under nommal commercial terms and conditions,
Engagement and paymernt for such services are approved by the other directors with no
interest in the engagement of services,

The board of directors receives and reviews exploration programs, operational reporis and
menitors the operational and financial performance of the consolidated entity, its operations
and its risks.

The board of directors approves budgets, operational plans, strategic plans and all major
business strategies. The board of direclors also review the adequacy and quality of the
external audit and expenditure.

The Company does not have an audit commitiee as, in the opinion of the directors, the
scope and size of the Company's operations do not warrant it.

The Constitution permits direciors to acquire shares in the Company. Company policy
prohibits directors and senior management from dealing in Company shares or exercising
options whilst in possession of price sensitive information not yet disclosed to the market.

In accordance with the provisions of the Corporations Act 2001 and the Listing Rules of the

Australian Stock Exchange, directors advise the Exchange of any transactions conducted by
them in shares in the Company.
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§.1

5.2

5.3

5.4

5.5

5.6

DiIRECTORS’ REPORT

Your directors present their report of GME Resources Lid and its controlled entities for the
financial year ended 30 Junse 2003.

Directors

The names of directors in office at any time during or since the end of the year are:

Michael Delaney Perrott {Chairman)
Pater Ross Sullivan (Managing Director)
Geoffrey Mayfield Motteram {Technical Director},

Directors have been in office since the start of the financial year to the date of this report
unless otherwise stated.

Principal Activities

The principat activities of the consolidated entity are mineral exploration and investment.
No significant change in the nature of these activities occurred during the year.
Operating Result

The consclidated loss after income tax for the year ended 30 June 2003 was $2,034,721
{2002 $189,707).

Dividends

No dividends have been paid or declared since the start of the financial year. No
recommendation is made as to dividends.

Review of Operations

A detailed review of aperations for the financial year and up to the date of this report is
included in the annual report and should be read with this directors’ report.

Significant Changes in State of Affairs

The significant changes in the state of affairs of the consolidated entity during the financial
year were:

On 28 May 2003 Retirewise Capital Australia Pty Ltd agreed to exiend by 8 months
the term of the Convertible Note held by Retirewise Capital Australia Pty Ltd which
was otherwise due on 29 June 2003, The Company also issued 3,000,000 shares at
3 cents each to Refirewise Capital Australia Pty Lid in lieu of accrued interest and
part satisfaction of other amounts owed,
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57

5.8

After Balance Date Events

Since 30 June 2003, the following significant everds have accurred;

(N

(2)

On 21 July 20063 a Voluntary Administrator was appointed io Western Metals Copper
Limited, the majority and co-shareholder, with the Company, in NiWest Limited. This
constitutes a default under the NiWest Shareholders Deed and gives rise to a Default
Purchase Option whereby the Company has the option o acquire the NiWest holding
of Western Metals Copper for an agreed value or failing agreement an independently
determined vaiue, The Company had thirty days to exercise s option and whiist an
offer was made to Western Matals Copper for its interest in Niwest during this period
it was not accepted. At this point in time negotiations are continuing between the two
parties.

One 31 July 2003 in order io preserve the Company's cash the Directors of the
Company resolved to clear debts to Director related entities by issuing sharas in the
Company to these endities. The debis relate to the normal consulting fees and other
services provided to the Company by the Directors and some date back to August
2001, Accordingly, it was resolved to issue the following shares alf at 3 cents each to:

Troika Securities Ltd 6,325,000 shares $189,756
Geomett Pty Ltd 1,030,333 shares $ 30,910
Hardrock Capital Pty Lid 1,320,000 shares $.39.600
Total 8,675,333 shares $260.260

The above issue of shares is subject to and will only be made after the shareholders
have in a Ganeral Meating approved it.

Other than those matiers discussed above no other matters or circumstances have arisen
since the end of the financial year which significantly affected or may significantly affect the
consolidated entily’s operations, the results of those operations, or the consolidated entity's
state of affairs in future financial vears.

Likely Developments

The consolidated entity will continue its mineral exploration and investment with the object of
finding a mineralised resource.

o ANNUAL REPORT 2003



GME RESQURCES LTD
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Information Cn Directors

Director

Qualifications and Experience

Michae! Delaney Perroft
BCom

{Director)

57 Years

Mr Perrott has been involved in the construction and
contracting industry since 1869 and also has considerable
experience in the resource, mining and general business
sector.  Mr Perott has been parl of the successful
establishment and growth of a number of public and
private companies. His current civic appointments include
Governor of Notre Dame University and membership of
{he National Advisory Council for Suicide Prevention.

Peter Ross Sullivan
BE, MBA

{Engineer)

47 years

Mr Sullivan is an engineer and has been involved in the
development of resource companies and projects for more
than 15 years.

His project engineering experience was followed by four
years in corporate finance with an investment bank and
two years in a corporate development role with an
Australian resource group. Mr Sullivan has considerabie
experience in the management and strategic development
of resource companies. He is cusrently Managing Director
of Resolute Mining Limited.

Geoffrey Mayfield Motteram
BMeatE(Hons), MAusiMM
{Metallurgical Engineer)

54 years

Mr Motteram is a metaliurgical engineer with over 25
years' experience in the development of projects in the
Australian resources indusiry.

He has exiensive experience in gold and base metals
having been involved with WMC’s Kwinana Nickel Refinery
and Kalgoorlie Nickel Smelter. He subsequently joined
BHP, and later Metals Exploration, where he was invoived
in the evaluation of gold and base metal projects. Since
1988 he has acted as a Mining Project and Metallurgical
Consulfant. He was involved in the formation of Anaconda
Nickel Limited in 1984 and controlled the technical
development of the Anaconda Nickel Ltd Murrin Murrin
Joint Venture until the end of 1997, He is a former director
of Anaconda Nickel Limited.
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5.10

5.11

512

513

514

Directors’ Interests

The relative interest of directors either directly or through entifies controlied by the directors
in the share capital of the company as at the date of this report is:

Director Ordinary Shares
Michael DD Perrott 4,676,580
Peter R Sullivan 6,793,430
Geofirey M Motteram 1,446,384

Meetings of Directors

During the vear, § meetings of direciors were held. Aftendances were;

Number Number
Name Efigible to Attend Attended
Michael D Perrott 5 5
Poter R Sullivan 5 5
Geoffrey M Motteram 5 5
Share Options

At the end of the financial year, the Company had no options on issue to acquire ordinary
shares. No options were issued during, or have been issued since the end of, the financial
year,

Audit Committee

The Company does not have an audit committee as, in the opinion of the directors, the
scope and size of the Company’s operations do not warrant it.

Directors’ Benefils

Other than as disclosed in Note 23 (Related Party Disclosures) during or since the financial
year, no Director of the Company has received or become eniitied to receive a benefit
because of a contract that the Director or a firm of which the Director is a member or an
entity in which the Director has a substantial financial interest made with the Company or an
entity that the Company centrolled, or a body corporate that was related to the Company,
when the contract was made or when the Director received, or became entitted 1o receive the
benefit other than a benefit included in the aggregate amount of emoluments received or due
and receivable by the Directors shown in Note 18 to the financial statements.
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5.16

5.17

Indemnifying Officers or Auditors

The company has not, during or since the financial year, in respect of any person who is or
has been an officer or the auditor of the Company or of a related body corporate;

s indemnified or made any relative agreement for indempifying against a liability incurred
as an officer or auditor, including costs and expenses in defending legal proceedings; or

+ paid or agreed to pay a premium in respect of a confract insuring against a liability
incurred as an officer or audior for the costs or expenses to defend legal proceedings.

Environmental Regulation

The consolidated entity’s exploration and mining tenemenis are located in Western Australia
and Queensland. There are significant regulations under the Western Australian Mining Act
1978 and the Queensland Mineral Resources Act 1989 and both states’ Environmental
Protection Acts that apply. Licence requirements relating to ground disturbance,
rehabilitation and waste disposal exist for all tenements held.

The directors are not aware of any significant breaches during the period covered by this
report.

Proceedings on Behalf of Company

No person has applied for leave of Court to bring proceedings on behalf of the Company or
intervene in any proceedings to which the Company is a party for the purpose of taking
responsibility on behalf of the Company for all or any part of those proceedings.

The Company was not a party to any such proceedings during the year.

This report is signed in accordarnice with the Resolution of Directors.

PR

PR Sullivany
Managing Director

Bate

22 September 2003

Parth

Waesterm Australia
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STATEMENTS OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2003

Note Consolidated Parent Entity
2003 2002 2063 2802
$ $ $ $
Revenues from ordinary activities 2 240,382 307,085 140,382 207,065
interest expense 3 80,707 77,034 80,707 77.034
Carrying value of tenements sold 3 - 38,083 - 38,063
Writedown in value of carried forward
exploration expenditure 3 346,467 202,825 166,467 202,625
Writedown in value of invesiments 3 1,673,122 - 1,873,122 -
Management and consulting fees 132,000 132,000 132,000 132,000
Other expenses from ordinary
activities 42,807 47,0680 42 807 47,059
l.oss from ordinary activities before
income tax expense 2,034,721 189,707 1,854,721 289,706
lncome tax expense relating io
ordinary activities 4 “ . - -
Loss from ordinary aclivities after
related income tax 2,034,721 189,707 1,854,741 289,708
Net loss altributable to members of
the parent entily 14 2,034,721 189,707 1,854,721 289,708
Earnings Per Share
Basic earnings per share
{cents per share} 24 {1.94) {0.18)
Diluted earnings per share
{cents per share) 24 {1.94) {0.18)

The accompanying notes form part of these financial statements.

~13 - ANNUAL REPORT 2003



GME RESOURCES LTD

STATEMENTS OF FINANCIAL POSITION

AS AT 30 JUNE 2003
Nois Consolidated Parent Entity
2603 2002 2003 2002
$ 3 $ $

CURRENT ASSETS

Cagh assets 15(b} 182,534 261,836 152,534 251,836

Recelvahles 5 13,839 35,413 13.608 35,682
TOTAL CURRENT ASSETS 166,373 257,549 166,142 297,318
NON CURRENT ABSETS

Raceivables 6 753,710 560,858 753,710 560,858

Investments accounted for

using the equity method 7 1,464,923 3,138,045 - -

Other financial assets 8 - - 2,080,523 3,753,645

Plant and equipment 9 - - - -

Exploration costs carried

forward 10 1,622,513 1,888,735 1,052,560 1,143,284
TOTAL NON CURRENT
ASSETS 3841,146 5,587,638 3,886,793 5,457,787
TOTAL ASSETS 4,007,519 5,885,187 4,052 935 5,785,108
CURRENT LIABILITIES

Payables 11 800,917 691,751 1,248,256 1,043,592

Borrowings 12 £623,003 665,116 823,003 £65,116
TOTAL CURRENT LIABILITIES 1,423.920 1,366,867 1,871,250 1,708,708
TOTAL LIABHITIES 1,423,920 1,356,867 1,871,259 1,708,708
NET ASSETS 2,583,599 4,528 320 2,181',676 4,046,397
EQUITY

Coniributed equity 13 15,653,431 15,463,431 15,553,431 15,463,431

Accumulated losses 14 {12,969,832) (10,835,111) (13,371,755} {11,417,034)
TOTAL EQUITY 2,583,509 4,528,320 2,181,676 4,046,397

The accompatying notes form part of these financial statements.
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STATEMENTS OF CASH FLOWS
FOR YEAR ENDED 3¢ JUNE 2003

Ncte Consolidated Parent Entity
2003 2002 2003 2802
$ $ $ $

Cash Flows From Operating Activities

Paymenis for:

Exploration and evaluation {84,597} {47.723) {80,095} {33,186)
Administration {107,597} {61,830) (107,597} {61,830)
Hrocesds from reimbursement of
expioration and evaluation 15,000 135,000 15,000 -
Froceeds from fagilitation fee for
prospecting rights 100,000 100,000 - -
Interest received 7,438 2,834 7.43% 2,834
Qther 133,075 183,000 133,075 133,000
Net Operating Cash Flows 15(a) 63,320 321,381 (32 178) 40,918

Cash Fiows Related fo investing Activities

Paymaenis for:

Equily investmenis - (120,975) - {120,975}
Proceeds from sale of prospects - 71,250 - 71,250
Loans to associated entity {172,422} £1486,300) {(172,422) {148,300}
Net Investing Cash Flows {172,422) (196,025} {172,422 {196,025}

Cash Flows Relating to Financing Activities

Loans from whaolly owned entity - - 100,000 295,000
Loans repaid to wholly owned entity - - {4,602) {14,537}
Net Financing Cash Flows - - 085 498 280,463
Net increase/{Decrease) in Cash Held {109,102} 125,356 (109,102) 125,356
Cash at the Beginning of the Year 261,636 136,280 261,636 136,280
Cash at the End of the Year 15{(b} 162,534 261,636 152,634 261,636

The accompanying notes form part of these financlal statements,
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

1 STATEMENT OF ACCOUNTING POLICIES

The financial report is a general purpose financial report that has been prepared in
accordance with Accounting Standards, Urgent issues Group Consensus Views, other
authoritative pronouncements of the Australian Accounting Standards Board and the
Corporations Act 2001,

The financial report covers the consolidated entity of GME Resources Ltd and controlled
entities, and GME Resources Lid as an individual parent entity. GME Resources Lid is a
listedt public company, incorporated and domiciled in Australia,

The financial report has been prepared on an accruals basis and is based on historical costs
and does not {ake into account changing money values or, except where stated, current
valuations of non-current assets. Cost is based on the fair values of the consideration given
in exchange for assets.

The following is a summary of the material accounting policies adopted by the consolidated
entity in the preparation of the financial repori. The accounting policies have been
consistently applied, unless ¢therwise stated,

{a) Principles of Consolidation

The consolidated financial statements have been prepared by combining the
financial statements of all the entities that comprise the consolidated entity, being the
Company {the parent entity} and #s controlled entities as defined in AASB1024,
“Consolidated Accounts”. A Hst of controlled entities appears in Node 8. Consistend
accounting policies have bean employed in the preparation and the presentation of
the consoclidatad financial statements,

The consolidated financial statements include the information and results of each
controlled entity from the date on which the Company obtains control and until such
fime as the Company ceases to control such entity.

In preparing the consolidated financial statements, all inter Company batances and
transactions, and unrealised profits arising within the consolidated entily are
eliminated in full.

{b} Exploration and Development Expenditure

Exploration, evaluation and development expenditure incurred is accumulated in
respect of each identifiable area of interest. These costs are only carried forward to
the extent thal they are expected to be recouped through the successful
development of the area or where activities in the area have not yet reached a stage

which permits reasonable assessment of the existence of economically recoverable
reserves.,

Accumulated cosis in relation fo an abandoned area are written off in full fo the profit
and loss account in the year in which the decision to abandon the area is made.
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1.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2803 {continuedi)

STATEMENT OF ACCOUNTING POLICIES {continued)

(e

When production commences, the accumulated costs for the relevant area of
interest are amortised over the life of the area according to the rate of depletion of
the economically recoverable reserves.

A regular review is undertaken of each area of interest fo determine the
appropriateness of continuing to carry forward costs in relation to that area of
interest,

Cosls of site restoration are provided over the life of the facility from when
exploration commences and are included in the costs of that stage. Site restoration
costs include the dismantling and removal of mining plant, equipment and building
structures, wasie removal, and rehabilitation of the site in accordance with clauses of
the mining permits. Such costs have been determined using estimates of future
costs, current legal requirements and technology on an undiscounted basis.

Any changes in the estimates for the costs are accounted on a prospective basis. In
determining the costs of site resioration, there is uncertainty regarding the nature and
extent of the restoration due to community expectations and future legislation.
Accordingly the costs have been determined on the basis that restoration will be
completed within cne year of abandoning the site,

Incore Tax

The consolidated entity adopts the fiability method of tax-effect accounting whereby
the income tax expense shown in the profit and loss account is based on the
operating result before income tax adjusted for any permanent differences,

Timing differences which arise due to the different accounting periods in which items
of revenue and expense are included in the determination of operating result before
income tax and taxable income are brought fo account as either a provision for
deferred income tax or an asset described as future income tax benefit at the rate of
income tax applicable to the period in which the benefit will be received or the liability
will become payable.

Future income tax benefits are not brought to account uniess realisation of the asset
is assurad beyond reasonable doubt. Future income tax benefits in relation to tax
losses are not brought to account unless there is virfual certainty of realisation of the
benefit.

The amount of benefits brought fo account or which may be realised in the fulure is
based on the assumption that no adverse change will occur in income taxation
legisiation and the anticipation that the consolidated entity will derive sufficient future
assessable income to enable the bernefil to be realised and comply with the
conditions of deductibility imposed by law.
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GME RESOQURCES LTD

1.

NOTES 7O THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 {continued)

STATEMENT OF ACCOUNTING PCLICIES {continued)

(d)

(e}

i

{9)

(h)

(i)

Plant and Equipment

The depreciable amount of plant and equipment is depreciated over the esiimated
useful life of each asset commencing from the time the asset is held ready to use.
Predominantly, the straight line method of depreciation has been used.

Class of fixed assets Depreciation rate
Plant and equipment 20-27%
Investments

Non-current investments are measured on the cost basis. The carrying amount of
non-cutrent investments is reviewed annually by directors to ensure it is not in
excess of the recoverable amount of these investments. The recoverable amount is
assessed from the quoted market value for listed investments or the underlying net
assets of other non-listed investments.

Investments in Associates

Investments in associate companies are recognised in the financial statements by
applying the equity method of accounting.

Cash

For the purpose of the statements of cash flows, cash includes deposits which are
readily convertible to cash on hand and which are used in the cash management
function on a day to day basis, net of cutstanding bank overdrafts,

Revenue Recognition

interest revenue is recognised on a proportionat basis taking into account the interest
rates applicable to the financial assets.

Other revenue is recognised when all obligations by the consclidated entity have
been fulfilled and the right to the revenue has been established.

Converting Financial instruments
Convertible notes are recorded as a liability. On conversion, ordinary shares issued

are recognised at the aggregate of the carrying amounts of the liability, togather with
any amount received on conversion.
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GME RESOURCES LTD

1.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 (continued)

STATEMENT OF ACCOUNTING PCLICIES {continued}

1)

{k)

{

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except
where the amount of GST incurred is net recoverable from the Ausiralian Tax Office.
In these circumstances the GST is recognised as part of the cost of acquisition of the
asset or as parl of an item of the expense. Recelvables and payables in the
statement of financial position are shown inclusive of GST.

Earnings per share

Basic EPS is calculated as net profit attributable to members, adjusted to exclude
costs of servicing equity (ofther than dividends) and preference share dividends,
divided by the weighted average number of ordinary shares, adiusted for any bonus
alement.

Ciluted EPS is calculated as net profit atfributable to members, adjusted for:

. costs of servicing equity {other than dividends) and preference share
dividends;

. the after tax effect of dividends and interest associated with dilutive potential
ordinary shares that have been recognised as expenses; and

. other non-discretionary changes in revenues or expenses during the period

that would result from the dilution of potential ordinary shares;

divided by the weighted average number of ordinary shares and dilutive potential
ordinary shares, adjusted for any bonus element,

Going Concern

These financial statemenis have been prepared on a going concern basis,
notwithstanding the deficit in working capital. The directors believe that the going
concern basis is appropriate for the following reasons:

{1 further capital raisings from the finance market are possible;

(2) after deducting amounis owing to substantial shareholders and director
related entities, who in the directors’ opinion are unlikely to demand
immediate payment of amounts outstanding {o the detriment of the Company,
the working capitat is in surplus; and

(3) the intention to clear the debis to director related entities by issuing shares in

the company to these entities after balance date, subject fo shareholders
approval.
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GME RESCURCES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 {continued)

Consolidated Parent Entity
2003 2602 2003 2002
$ $ $ $

2. REVENUE FROM ORDINARY ACTIVITIES
Operating activities:
Interest received 7,304 2815 7,304 2815
Proceeds from; :

Facllitation fee for prospecting rights 100,005 100,000 - -

Royally fees 133,000 133,000 133,000 133,000
Other revenue 78 - 78 ~

240,382 235,815 140,382 135,815

Nor operating activities:
Proceeds from disposal of tenements - 71,250 - 71,250
Total revenue 240,382 307,065 140,382 207,065
3. LOSS FROM ORDINARY ACTIVITIES
Loss from ordinary activities before
income tax has been determined after:
{a} Charging as an expense:
Writedown in value of carried forward
expenditure 346,467 202,625 166,467 202,825
Interest — other persons 80,707 77,034 80,707 77,034
Carrying value of tenements sold - 38,053 - 38,053
Writedown in value of investments 1,673,122 - 1,673,122 -
{b} Net gains
Profit on sale of tenements - 33,197 - 33,187
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GME RESOURCES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 (continued)

Consolidated Parent Entity
2003 2002 2003 20602
4, TAXNOTE $ $ $ $
Income Tax
{a} The prima facie tax on operating
resuit is reconciled to the income
tax provided in the financial
statemnents as follows:
Prima facie tax henefit on operating
loss before income tax at 30% {610,418} (56,912) (588,416} {86,912)
Tax effect of permanent differences:
Non-deductible expenditures
Regarding capital ralsing, corporate
advice etc 229 - 229 -
Profit on sale of tenements - {9,859) - (9,959)
Tax profit on sale of tenements - 8,197 - 8,167
Writedown in value of investments £01,936 - 501,936 -
Exploration expenditures written off 103,940 60,787 49,940 60,787
Exploration expenditures incurrad {21,779) 8,287 (20,428) {10,114)
Underprovision for income tax in
prior year 18,285 - 285 ~
{7,808} 10,370 {54,454} {38,001}
Tax effect of timing differences 190 1171 180 1,171
{7.615) 11,541 {54,264} {36,830
Benafit of prior vyear losses
recotped - (11,541 - {11,841}
Tax losses transferred - - 46,649 48,371
Future Income tax benefits not
brought to account 7,615 - 7,615 -
Income tax expense - - - -
{b) The direclors estimate that the
potential  future income tax
benefits not brought fo account
are: 919,738 812,121 879,901 872,286
The potential future income tax banefit will only be obtained it
{i} the relevant company derives future assessable income of a nature and an amount sufficient to

enable the benefit to be realised, or the benefit can be utilised by another company in the
consolidated entity in accordance with Division 170 of the income Tax Assessmert Act 1997,

{i) the relevant company and/or the consofidated entity confinues to comply with the conditions for
deductibility imposed by the iaw; and

{iii) no changes in tax legisiation adversely affect the relevant company and/or the consolidated
entity in realising the benefit,
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GME RESOURCES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 20063 {(continued)

Consolidated Parent Entity
2003 2002 2003 2002
$ $ $ $
5. RECEIVABLES (CURRENT)
Sundry debtors 13,839 35,813 13,808 35,682
13,839 35,813 13,608 35,682
6. RECEIVABLES (NON CURRENT)
Loan to associated entity 753,710 560,858 753,710 580,858
Loans to controlted entities {(wholly
owned) - - 1,322,695 1,322,608
Provision for non recovery - {1,322,695) (1,322,685}
783,710 580,853 753,710 560,858

The loan o associated entity balance is a non interest bearing unsecured loan to NitWest Limited in
which the Company has a 37.82% equity interest. Western Metals Copper Limited the company who
owns the remaining 62.38% equity in Niwest Limiled bas also contributed funds under the same
gonditions and in proportion ko their equity interest,

7. INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD
{NON CURRENT)

Associated Company 1,464,923 3,138,045 - -

1,464,923 3,138,045 - -

The associated company balances above resulted from the sale of nickel fenements on 14 September
2000 to Niwest Limited {"NiWest’}, NiWest is principally involved in mineral exploration. In direct
exchange for the tenements sold, the Company was issued 40% of the issued capital In NiwWest. The
cost of the investment was accounted for as the carrying value of the tenements sold to NiWest at the
time, plus incidental costs. During the year the Company slected to dilute its interest to 37.52% rather
than contribute $780,333 in outstanding cash calls.

Subsequent to balance date a Voluntary Administraior was appeoinfed fo Western Metals Copper
Limited, the majority and co-shargholder with the Company in Niwest, This constitules a default under
the Ni¥vest Sharcholders Deed and gives rise to a Default Purchase Option whereby the Company has
the option to acguire the NiWest holding of Western Metals Copper for an agreed value or failing
agreement an independently determined value. The Company had thirly days to exercise its option and
whilst an offer was made to Western Metals Copper for its interest in NitWest during this period it was not
accepted. At this point in time negotiations are continuing between the two parties,

The uitimate recoupment of the above investment is therefore dependent on:

{1} the successful development and commercial exploitation or, alternatively, sale of the respective
tenement areas by NiYWest, or

(i) the sale by the Company of its investment at an amount in excess of the carrying value.

In view of the appointment of a Voluntary Administrator to the major shareholder ang funder of NiWest,
the recoverability of the above investment is also subject to the ability of NiWest to continue as a going
concem.
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GME RESOURCES LTD

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2003 (continued)

The consolidated entity’s share of
aggregate assets and ligbiliies as
disclgsed by the associates is:

Current assets
Non-current assels
Tolal assels

Current liabilities
Nor-current liabiliies
Total Eabilities

Net assets

Consolidated

Parent Entity

8. OTHER FINANCIAL ASSETS {NON CURRENT)

Unlisted Investments:
Associate entities (refer note 7}
Controlled entities

Provision for diminution in value

GME Sulphur Inc (LISA)

GME Investments Pty Ltd {Australia)

2003 2602 2003 2002
$ $ $ $
12,415 108,850 - -
2,217,699 5,507,568 - -
2 230,114 5617418 - -
2257 7,800 - -
762,934 651,077 - .
765,191 658,977 - -
1,464,923 4,958,441 - ~
- - 3,138,045 3,138,045
» - 616,893 616,893
- - (1,674,415} {1,293}
- - 2,080,523 3,753,645
Name of Controlled Entity/ Percentage
(Country Of Incorporation) Cwned
2003 2002
% Y%
100 100
100 100
100 100

Golden Cliffs NL (Australia)

All investments comprise ordinary shares and no shares held in related corporations are listed on a

prescribed stock exchangs.

The recoverability of the carrying value of shares in controlled and associated entities is dependent on
the successiul development and commerchal exploration or, alternatively, sale of the respective areas
in which those controlied entities have an interest.

D%
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GME RESOURCES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 (continued)

Consolidated Parent Entity
2003 2002 2003 2802
$ $
9.  PLANT AND EQUIPMENT (NON CURRENT)
Plant and squipment - at cost 3,140 3,140 3,140 3,140
Less provision for depreciation {3,140) {3,148 (3,140} {3,140}

Total Plant and Equipment . . - -

18. EXPLORATION EXPENDITURE CARRIED
FORWARD (NON CURRENT)

Deferred exploration expenditure -

at cost

Movements:

Balance at beginning of the year 1,888,735 2,231,160 1,143,284 1,350,245
{Hrect expenditure 80,245 48,253 75,743 33,717

Re-imbursement of expenditure

from unrelated parties - {150,000 - -
1,868,980 2,129,413 1,219,027 1,383,962

Less carrying value of tenements

sold - {38,053) - (38,053}

Less exploration expenditure written

off (346,467} {202,625} (166,467) {202,625}
1,622,513 1,888,735 1,062 560 1,143,284

The ulimate recoupment of the above deferred exploration expendiiure is dependent on the successiul
development and commercial exploitation or, alternatively, sale of the respestive areas,
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GME RESOURCES LTD

11.

12,

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 {continued)

Consolidated Parent Entity
2003 2002 2083 2602
$ $ $ $

PAYABLES (CURRENT)
Sundry creditors 467,453 358,287 467,453 358,288
Unearned income 60,000 60,000 - -
Loan from related parties (i} 273,464 273,464 273464 273,464
Amount payable to wholly owned
entity ~ - 507,338 411,840

800,917 691,751 1,248,256 1,043,592

{iy Theloan from MR, PR, D A and J N Sullivan {"Vendors™) arose as a result of a purchase of a
number of tenaments {approved by sharsholders on 20 June 1996). P R Sullivan is a director of the
company.

The debt may be salisfied by the issue of shares in the Company, should the Company have
insufficient financial resources. However, the Vendors may at their discretion extend the payment
date for the loan. Interest will accrue at 12% p.a. for each period the loan is extended. Interest
accrued and unpaid as at 30 June 2003 of $182,779 is included in sundry craditors (2002
$149,963),

BORROWINGS {CURRENT)

Unsecured convertible note {i) 500,000 500,000 500,600 500,000
Unsecured Loan (i) 123,003 165,116 123,603 165,116
623,003 866,116 823,003 665,116

{i} The convertible note was issued on 30 June 1987 to Retirewise Capital Australia Pty Lid. Under the
original terms of the note the funds were to be advanced unsecured for a period of five years
expiring on 29 June 2002, Since then Relirewise Capital Ausiralia Pty Lid has twice agreed to
extend the term of the Convertible Note, the most recent time being on 29 May 2003 where thay
agread to axtend the Convertible Note 6 months to 29 December 2003. During the extended period
Retirewise Capital Australia Pty Lid will have the right to convert the note at 6 cents per share in the
Company (originally 14 cents per share}. Interest is payable half yearly at a rate of 7% per annum
on the Convertible Note.

¢iiy The unsecured loan carries interest at the Bank Bill Rate plus three per cent par annum. The loan
may be satisfied at the lender's option by the issue of shares in the Company, should the Company
have insufficient financial resources. However, the lender may at its discretion extend the payment
date for the loan.
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GME RESQURCES LTD

13.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 (continued)

ISSUED CAPITAL

{a) Share capital

107,806,334 shares (2002
104,806,334 shares):

(b} Movements in crdinary
share capital

G1/07/03 Opening balance
29/05/03 lssue of shares
30/08/03 Closing balance

Consolidated Parent Entity
20983 2002 2003 2802
$ $ $ $

15,553,431 15,463,431 15,553,431 15,463,431
15,553,431 15,463,431 15,553,431 15,483,431
104,808,334 104,806,334 104,806,334 104,806,334
3,000,000 - 3,000,000 -
107,806,334 104,806,334 107,806,334 104,806,334

(¢} Ordinary shares

Holders of ordinary shares are entitied to receive dividends as declared from time o time and are
ertitlad to one vote per share at shareholders’ meetings.

In the avent of winding up of the Company, ordinary shareholdars rank after all other shareholders and
creditors and are flily entitled to any proceeds of liquidation.

Options Over Unissued Capital

At 30 June 2003, no options were on issue,

14, ACCUMULATED LOSSES

Accumulated losses at the beginning

of the year 10,935,111 10,745,404 11,417,034 11,127,328

Net loss for the current year 2,034,721 189,707 1,954,721 289,708

Accumuilated losses at the end of the

year 12,969,832 10,935,111 13,371,755 11,417,034
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GME RESOURCES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 (continued)

Consolidated Parent Entity
2003 2002 2003 2002
$ $ $ $
15. STATEMENT OF CASH FLOWS

{a} Reconciligtion of the loss from

ordinary activities after tax to the

net cash flows from operations
koss from ordinary activities after tax {2,034,721) (189,707) €1,854,721) {289,7086)
Write off of exploration expenditure 346,467 202625 166,467 202,625
items disclosed as investing activities
rather than operaling aclivities - 133,449 - 133,448
Exploration costs capitalised
{excluding creditors) {115,678) {33,252) {96,173) {18,717y
Reimbursement of exploration cost
capitalised (excluding debtors} 18,000 135,000 - -
Writedown in value of investments 1,673,122 - 1,673,122 -
Mon cash interest paid 44,016 - 44,016 -
Net gain from sale of non current
asseis {exchuding creditors and
debiors) - {33,197) - (33,197}
Accrued loan interest refinanced as
loan debt 3878 44,219 3,875 44,219
Becreasef(increase) in receivables 22,074 {27,108) 22,074 (27,108}
Increasef(BDecrease) in sundry
creditors 109,163 89,3852 109,162 29,353
Net Cash Fiows from Operating
Activities 683,320 321,381 {32,178) 40,918
{b) Reconciliation of Cash
Cash balance comprises:
Cash at bank 141,534 250,636 141,534 250,636
Deposits at call 11,000 11,000 11,000 11,00C

152,534 251,636 152,534 261,638

{c} Non Cash Financing and

investing Activities
{1} Outstanding cash calls offset as
result of decision to dilute interest in
associated entity rather than
contribute funds 790,333 314,563 790,333 314,563

ity The $500,000 convertible nete issued to the Company from Retirewise Capital Ply Ltd was due to expire
on 29 June 2003. On 29 May 2003 the Company negoliated a 6 months extension on the convertible note on
the same terms and conditions, however 3,000,000 shares were aliolied and issued by the Company to
Retirewise at 3 cents each 1o repay unpaid interest to 30 June 2003 of $44,016 with the balance of $45,584
offset against loan principal owing to Retirewise.
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186.

17.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 308 JUNE 2003 (continued)

Consolidated Parent Entity
2003 2002 2003 2602
$ $ $ $
AUDITORS’ REMUNERATION
Amounts received or due and
recgivable by the auditors of GME
Resources Ltd for:
- an audit or review of the financial
staterments of the company and
any other entity in the consolidated
entity 8,000 8,500 9,000 8,500
- other servicas in refation to the
company and any other entity in
the consolidated entity 3500 3,858 3,800 3,856
12,500 10,356 12,500 10,356

SEGMENT REPORTING

There are no individual segments to be reported as the Company's operations are predorminantly in the
Mining Industry in Australia.
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GME RESOURCES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 (continued)

Consolidated Parent Entity
2603 2002 2003 2002
$ $ $ $
18. REMUNERATION OF BDIRECTORS

{a} Directors’ Remuneration

Amgounts paid or dus and

payable to the directors of each

entity in the consolidated entity

and any related bodies

corporate, from all companies in

the consolidated entity including

insurance premiums to indemnify

liabHities while acting as a

director. - - - -

The number of parent entity
directors whose income from the
parent entity and any related
bodies corporate was within the
following bands:

0 - 9,099 3 3 3 3

(b} Executive Officers Remuneration

income received and due and

receivable by execulive officers

of the consolidated entity, from

ali enfities in the consolidated

entity and any related entities,

whose income is $100,000 or

more, - - p -
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GME RESOURCES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 {continued)

19, FINANCIAL INSTRUMENT DISCLOSURES
{a} Interest Rate Risk

The consolidated entity's exposure to interest rate risk, which is the risk that a financial instrument's

value will fluctuate as a result of changes in market interest rates, and the effective weighted
interest rates on those financial assets and financial liabilites, is as follows:

Fixed Interest Rate

average

Maturing
Weighted .
Floating iy ;
Average Within 1 Non-interest
2003 Effective Inézrteast year Over 1 year Bearing Total
interest Rate
Financial Assets $ 3 $ $ $
Cash assets 3.5% 141,534 11,000 - - 152,534
Regceivables - - - 767,548 767,549
141,534 11,600 . 767,549 920,083
Financial Liabllities
Payables 12.0% v 273,464 - 527,453 800,917
Borrowings 7.2% 123,003 500,000 - - 623,003
123,003 773,464 - B27A453 1,423,920
Fixed Interest Rate
Maturing
Weighied .
Floating .
Average Within 1 Non-interest
2002 Effective mg:{:f'{ year Over 1 year Bearing Total
Interest Rate
Financial Assets $ $ $ $ $
Cash assels 4.1% 250,636 11,000 - - 261,636
Regeivables . - - - 586,771 596,771
256,636 14,000 - - 568,407
Financial Liabiities
Payables 12.0% - 273,464 - 418,287 681,751
Borrowings 7.3% 165,116 500,000 - - 665,116
168,118 773,464 - 418,287 1,356,867

{b) Credit Risk
The maximum exposure to credit risk, excluding the value of any coliateral or other security, to
recognised financial assets is the carrying amount as disclosed in the balance sheet and notes
o the financial statements.

The consolidated entity does not have any material oredit risk exposure to any single debtor or
group of deblors under financial instruments entered into by the consolidated entity.
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GME RESOURCES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 (continued)

19.  FINANCIAL INSTRUMENT DIiSCLOSURES {continued)

{c)

Net Fair Values

The net fair value of the financial assets and financial liabilities approximates their carrying
value. No financial assets and financial liabliities are readily traded on organised markets in
standardised form.

The aggregate net fair values and carrying amounts of financial assets and financial habilities
are disclosed in the bafance shest and in the notes to and forming part of the financial
siatements.

20, COMMITMENTS AND CONTINGENT LIABILITIES

21.

There were no capital commitments or contingent liabilities, not provided for i the financial staterents
of the consolidated entity as at 30 June 2003, other than:

(a)

(b)

Mineral Tenement Leases

In order to maintain current rights of tenure to mining tenements, the consolidated entity in its own
right or in conjunction with its joint venture partners may be required to outlay amounts of
approximately $773,600 (2002: $596,399} per annum on an ongoing basis in respect of tenement
lease rentals and 1o meet the minimum expenditure requirements of the Western Australian and
Queensiand Mines Department. Within this figure is an amount of $542,420 (2002; $325,519)
refating to the Company's share of it cbligations of it associate Niwest Limited. These cbligations
are expected to be fulfllled in the normal course of operations by the consolidated entity or its joint
verdure partners and are subject to variations depsndent on various matters, including the results
of exploration on the mineral tenements.

Claims of Native Title

Legislative developments and judicial decisions (in parlicular the uncertainty created in the arsa of
Aboriginal land rights by the High Court decision in the "Mabo” case and native title legislation)
may have an adverse impact on the consolidated entity's exploration and future production
activities and its ability to fund those activities. It is iImpossible at this stage to quantify the impact
(if any) which these developments may have on the consolidated entity’s operations.

Native fitle claims have been made over ground in which the consolidated entity currently has an
interest. |tis possible that further claims could be made in the future, However, the Company has
not undertaken the considerable legal, historical, anthropological and sthnographic research
which would be necessary to deiermine whether any current or future claims, if made, will
succeed and, if so, what the implications would be for the consolidated entity.

INTERESTS IN BUSINESS UNDERTAKINGS - JOINT VENTURES

The Company has entered into a number of agreements with other companies to gain interests in
project areas. These interests will be eamned by expending certain amounts of money on exploration
expendilure within a specific ime. The Company can however, withdraw from these projects at any
time without penaity. The amounts required to be expended in the next year have been included in
note 20 - Commitrnents and Contingent Liabilities.
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22.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 (continued)

SUBSEQUENT EVENTS

On 21 July 2003 a Voluntary Administrator was appointed to Western Metals Copper Limited, the
majority and co-shareholder, with the Company, in NiWest Limited. This constitutes a default under the
Niwest Shareholders Deed and gives rise 1o a Default Purchase Option whereby the Company has
the option to acquire the NiWest holding of Western Metals Copper for an agresd value or failing
agraement an independently determined vaiue. The Company had thily days to exercise its option
and whilst an offer was made o Western Metals Copper for its interest in NiWest during this periad it
was not accepied. At this point in tine negotiations are continuing between the twe parties.

On 31 July 2003 in order to preserve the Company’s cash the Directors of the Company resolved to
clear debts to Director related entities by issuing shares in the Company {o these entities. The debis
relate to the normal consulting fees and other services provided to the Company by the Directors and
some date back to August 2001. Accordingly, it was resolved to issue the following shares all at 3
cents each to:

Troika Securities Lid 6,325,000 shares $189,750
Geomett Pty Lid 1,030,333 shares $30,910
Hardrock Capital Pty Lid 1.320.000 shares $ 39,6800
Total 8.675,333 shares $260.260

The above issue of shares is subject to and will only be made after the sharehoiders have in a General
Meeling approved it.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 {continued)

23. RELATED PARTIES

Related parties of GME Resources Ltd fall ino the following categories:

(a)

(b}

(c)

{d}

Birectors
(i) The names of persons who were directors of the Company at any fime during the
financial year are as follows:
MD Pearrott
PR Sullivan
GM Motteram.
{#} information on the remuneration of dirgctors is set out in note 18,
Directors’ Holdings of Shares and Options

The relevant interests of directors of the reporting entity and their director related entities in shares
aruf options of entities within the consolidated entity at year end are set out below.

Number Heid Number Held
2803 2602
Ordinary shares 12,916,384 12,816,394

Transactions with Director Related Entities

{All transactions were made under normal commercial terms and conditions uniess otherwise
stated).

Consultancy services have been provided by Hardrock Capital Ply Ltd, a company of which Mr
Sullivan is a director, fo the value of $24,000 (2002: $24,000), Including GST a totat $39,600
remains unpaid as at 30 June 2003 to Hardrock Capital Pty Lid for these and past years services
{2002: $36,800).

interest of $32,816 has accrued during the year {2002: $32,818) on a loan from MR, PR, DA and
JN Suliivan. PR Suflivan is & director of the Company. The loan of $273,464 arose as a resuit of
a purchase of a number of tenements {(approved by shareholders on 20 June 1996). Total
interest accrued and unpaid as at 30 June 2003 in relation to this loan is $182,779 (2002:
$149,963}. For more details regarding the loan refer to Note 11 Payables {Current).

Consuitancy services have baen provided by Geomstt Ply Ltd, a sompany of which Mr Motteram
is a director, to the value of $18,000 (2002: $18,000), Including GST a total $30,460 remains
unpaid as at 30 June 2003 to Geomett Pty Ltd for these and past years services (2002; $19,660).

Office management services, which includes administration support, office facilities, accounting
and company secretarial services were provided during the year from Troika Management Ltd, an
entity of which Mr Perrott is associated, to the value of $60,000 (2002; $60,000). Troika
Management Ltd also provided consultancy services to the value of $30,000 (2002 $30,000).
Including GST a total $189,760 remains unpaid as at 30 June 2003 to Troika Management Lid for
these and past years services (2002: $140,250).

Transactions with Associated Entities
Puting the year the Company received royally income from NiWest Limited to the value of

$133,000 (2002: $133,000). The proceeds from these funds were applied against cutstanding
cash calls made from NiWest Limited,
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GME RESOURCES LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003 (continued)

24, EARNINGS PER SHARE

Basic and diluted earnings (loss) per share (cents)

Loss used in calculation of basic and diluted

garnings per share

Weighted average number of ordinary shares
outstanding during the year usad in caloulation of

basic and diluted earings psr share.

-4 .

Consolidated

2603 2002
{1.943 {0.18)
2,034,721 189,707

105,077 567 104,806,334
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GME RESOURCES LTD

DIRECTORS' DECLARATION

The directors of the company declare that

1. the financial statements and notes set ouw on pages 13 to 34, are in accordance with the
Corporations Act 2001:

{(a) comply with Accounting Standards and the Corporations Regulations 2001; and

(b} give a true and fair view of the financial position as at 30 June 2003 and of the
performance for the year ended on that date of the company and consolidated entity.

2 In the directors’ opinion, there are reasonable grounds 1o believe that the company will be
able to pay its debts as and when they become due and pavable.

This declaration is made in accordance with a resolution of the Board of Directors.

&

PR SULLIVAN
Managing Director

Parth, WA
22 September 2003
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HLB Mann Judd

Chartered Accountants

INDEPENDENT AUDIT REPORT

To the members of
GME RESOURCES LIMITED

Scope
The financial report and directors” responsibility

The financial report comprises the statement of financial position as at 30 June 2003,
statement of financial performance, statement of cash flows and accompanying notes to the
financial statements for the year then ended, and the directors’ declaration of GME
Resources Limited (“the company”). The financial report includes the consolidated
financial statements of the consolidated entity comprising the company and the entities it
controlled at the year’s end or from time to time during the financial year.

The directors of the company are responsible for the preparation and true and fair
presentation of the financial report in accordance with the Corporations Act 2001, This
includes responsibility for the maintenance of adequate accounting records and internal
controls that are designed to prevent and detect fraud and error, and for the accounting
policies and accounting estimates inherent in the financial report.

Audit approach

We conducted an independent audit in order to express an opinion to the members of the
company. OQur audit was conducted in accordance with Australian Auditing Standards, in
order to provide reasonable assurance as to whether or not the financial report is free of
material misstatement. The nature of an audit is influenced by factors such as the use of
professional judgement, selective testing, the inherent limitations of intemal control, and
the availability of persuasive rather than conclusive evidence. Therefore, an audit cannot
guarantee that all material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report
presents fairly, in accordance with the Corporations Act 2001, including compliance with
Accounting Standards and other mandatory financial reporting requirements in Australia, a
view which is consistent with our understanding of the company’s and the consolidated
entity’s financial position, and of their performance as represented by the results of their
operations and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

* examining, on a test basis, information to provide evidence supporting the amounts and
disclosures in the financial report, and

* assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

HLE Mann fudd {WA Parinership)
15 Rheola Street West Perth 6005, RO Box 263 West Perth 6872 Western Austializ. DX 238 (Perth) Telephene 453 {08) 9481 0877, Fax +61 {08! 94381 3686,
Email; hfb@mjwa.com.au. Website: hitp:/ /v hib.com.au

Fartness: lar H Barsden, Temy %4 Blenkingop, Litsa Thilstodilou, Weyrie M Clavk, Lucln §i Giglonards, Cofia [ Ermot, Peter M Fries, Treves G Hody, Noman G. Keill, Peter | Spsechisy

HLE Mann Jucd fa Parinership) is 9 merser of @ International and the HLB Kians judd Nationat A Tation of Tndepesd fing firms
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Independent Audit Report

While we considered the effectiveness of management’s internal controls over financial
reporting when determining the nature and extent of our procedures, our audit was not
designed to provide assurance on internal controls.
Independence
In conducting our audit, we followed applicable independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001,
Audit opinion
In our opinion, the financial report of GME Resources Limited is in accordance with:
{a)  the Corporations Act 2001, including;

(i) giving a true and fair view of the company’s and consolidated entity’s financial

position as at 30 June 2003 and of their performance for the year then ended;

and

(ii) complying with Accounting Standards in Auwstralia and the Corporations
Regulations 2001; and

(b} other mandatory financial reporting requirements in Australia.

Inherent Uncertainty regarding carrying value of investment

Without qualification to the opinion expressed above, attention is drawn to the following
matter. As outlined in Note 7, there is significant uncertainty whether the consolidated
entity will be able to recover the carrying value of its investment in its Associated entity as

described in Notes 7 and 8 in the financial report.

HLB MANN JUDD
Chartered Accountants

eref

Perth, Western Australia N G NEILL
22 September 2003 Pariner



OME RESQURCES LTD

SHAREHOLDER INFORMATION

The shareholder information set out below was applicable as at 22 Septermnber 2003.
A. Distribufion of Securities

{a) Analysis of numbers of shareholders by size and holding:

Category Ordinary
{size of halding) Shares

1 - 1,000 328
1,001 - 5000 201
5001 - 10,000 115
10,001 - 100,000 340
100,000 and over 123
1,107

{ty There were 564 holders of less than marketable parcel of ordinary shares.
{c) The percentage of the total holding of the twenty largest shareholders is:
Ordinary Shares 61.85%
B, Voting Rights
The voting rights attaching {0 each class of shares are set out below:
{a) Ordinary Shares:

On a show of hands, every member present in person or by proxy shail have one vote and
upan a poll each share shall have one vote.

C. Substantial Sharehoiders

Substantial shareholders who have notified the Company as at 22 September 2003, are:

Name %
Retirewise Capital Pty Ltd 21.61
Guiness Peat Group pic, Mid-East Minerals 5.97
Limited and Retford Resources NL

Peter Ross Sullivan 6.30
James Noel Sullivan 5.65
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GME RESOURCES LTD

SHAREHOLDER INFORMATION

The names of the 20 largest security holders of each class of equity security as at 22 September
2003 are listed below:

TWENTY LARGEST SECURITY HOLDERS

ORDINARY SHARES
Name Number Issued Stlfares Held
0

Retirewise Capital Pty Lid 23,296,011 21.62
Retford Resources NL 8,437,385 £.97
Troika Securities Lid 4,676,580 4.34
James Noel Sullivan 4,665,763 4.33
Gratedock Pty Lid 3,278,805 3.04
Hardrock Capital Pty Ltd 3,146,380 2.92
Peter Ross Suilivan 2,996,875 278
Mark Nicholaeff 2,450,849 2.27
Bonald Anthony Sullivan 2,372,083 2.20
MDN Nominees Pty Lid 1,623,465 1.51
Geomeft Pty Lid 1,446,384 1.34
Tunza Holdings Pty Lid 1,424,202 1.32
Mervyn Ross Sullivan 1,393,750 1.28
Douglas Stuart Bulcher 1,200,000 1.41
Whipstick Ltd 1,200,000 1.11
Suzanne Maree Walley 1,043,560 0.97
Townson Holdings Pty Lid 1,020,332 0.95
Nigel Kirnwan 1,000,000 0.83
Topsfield Pty Ltd 1,000,000 0.83
Zelman Pty Ltd 1,000,000 0.93

66,672,523 61.85

s
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GME RESCURCES LTD

TENEMENT DIRECTORY
Project Tonements Company Interest Comments
Abednego West P39/2680 - 2681 converted to MLAJIOM27, Contributing 20% AurionGold 80%
F39/3732-33, PL39/3735-3741, 3743-3751
Chain Bore F37/4480, 4616-4618 converted to MLAJ7/581 100%
Clerment Contributing 40% Joint Venture with Australian Gold Fleids
EPMAT1575, 11793, 11806, 12164 NL {in Liguidation) 80%
Ghan Well EL39/67¢ P3DM4048 100%
Hawks Nest M381218, P38A2515 vonverted to MLA 38/683 100%
Hoarari M52/539-540 100%
Leonora East P3714106 converied 1o MLAST/S6E, 100% Montrose Minerals earning 70%
P3T/4807-4811 canverted to MLA 37/878,
P37/5330-5333, P31/54TY
kinden P392874-76 converted fo MLA 394500 10%
P39/3417-18
100%
Mount Marven M3B/162, M3D/3285, 100%
P39/2753 converted to MLA3I9MET
Mt Morgan South F393347 - 3352 convertad to MLA3RT03, J00%
F39/3353 — 3356 converted to MLA 39/702,
P39/3531 — 3632
Meaerin Mursin F3S3172 — 3175 converted to MLA3IBHGS4, 100%
{Goiden Cliffs) P39/3180-3183 converted to MLAIG/4ETY
Meserin Muirrin P39/3168 ~ 3171, F38/3176 — 3179 & P30/3281, | 100% of Non Anaconds  Nickel Lid has rights fo all
{Anaconda) Converted 1o MLA3S/M26, 458, 552, 553 & 568 Lateritic Nickel fateritic nickel
Mineral Rights
Patricia Joint E31/80 converted to MLA31/168 & 169, 50%
Venture {Stophanis E31/87 convertad to MLA 314170 & 233,
Well} E39A128, parts converied to MEA31/260-282,
E31/165, 202 & 223,
P31£1453-58 parts converted 1o MEA31/234-235,
Pinjin ELA's 31/420, 421 & 428
Pyke Hil FLA3SG33  P38M4050 100%
LEGEND:
& Explorgtion Licence  F: Prospeciing Liconce  EPM; Exploration Perrait for Minerals  PLA: Progpesting Licence
Application
M. Mining Lease ELA:  Exploration Licence  EPMA: Exploration Parmit for Minarals  MLA: Mining Loase
Application Application Application
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