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RIMCapital Limited

Year ended 38 June 2805

CHAIRMAN'S REPORT FOR THE YEAR ENDED 30 JUNE 2805

Dear Shareholder

For the lasi financial year the Group has produced an operating profit of AUD$759,504 before taking inlo account a loss on
deconsolidation of Infracorp Limiled of $3.9 million (with a loss netl of lax of $3,221,542).

The deconsolidation followed the Company’s 49%: shareholding in Infracorp Limited being offered to RIMCapital Limited
sharelolders on a prorata basis in the Tirst hall of the 2004/2005 (inancial year. This offer was oversubscribed, the offer price of
5.6cents being substaniially less than the price at which the Infracorp Limited shares were rading on the stock market. Since the
offer, the Infracorp Limited shares have traded mostly at more than 20cents with a high of 34.5 cenls.

The Joint Venture Company, CRMSC (Australia) Ply Limited, has contributed a profil of $34 1,671 1o the Group for the last
linancial year, mainly by way of unrealised profiis due to revaluation of investments in listed companies. The invesied amount in
this 50G-50 Joint Venture is $1Millon. The Joinl Venture Company will continue Lo seek business and investment opportunities,
drawing on its expertise and business partners [rom China along will: them.

The dormant controlled entitzes of the group have been put into liguidation. The Singapore subsidiary, RIMCapital Advisors
Singapore Private Limited continues (0 provide administrative suppor! 1o its head office in Sydney. The investment porifolio of
the Group in equity markets has produced realised and unrealised profits of $573,701.

The Group has reviewed numerous investment opportunitics within both Austraba and the region. However, we have nol
commilted ourselves as we consider that such investmenis are nof in line with our risk management profile. The Group will
continue [0 maintain its low overheads and seek invesiment opportunities.

Yours sincerely
RIMCapital Limited

Robert M Willcocks
Chairman




RIMCapital Limited

Directors’ Report - year ended 30 June 2005

DIRECTORS’ REFORT

Your direciors present their report on the REMCapital Group, consisting of RIMCapiial Limited (“the Company™) and the entities
il controled al the end of, or during, the year ended 30 June 2005,

Directors

The foHowing persons were directors of the Company during the whole of the financial year and up o the dale of this report:
Robert Moyse Willeocks (Non-Executive Chairman)

Chong Sok Un (Iixecutive Director)

Chris Seow Ngee Lim (Execulive Director)

Principal Activilies

The principat activities of the REMCapital Group during the year end 30 June 2005 consisted of:
* Investment of cash on lerm deposil

*  Investment in shares of companies hsted on the ASX and other recognised Stock Exchanges

* Investmnent in a Joint Venture with China Railway Malerials & Supples Corporation from China wilh aclivities primarily in
investments, rading, import and export of railways relaled resources and materials.

*  Funds managemenl, financial and management consulling and acling as an Exernpl Investiment Advisor through RIMCapital
Advisors Singapore Pre Lid.

Review of Operations, Financial Position, Business Strategies & Prospecis

A summary of consolidated revenues and resulls by significant industry segments is sel oul below:

Segment Revenues Segment Resuits

20605 2604 2005 2004

$ $ $ $

Other - - {3.,845,350) -

Corporale advisory services 55,550 865,108 55,550 {83,800}

Investmenits holding 3,532,033 1,637,590 792,358 51,456
TFotal Revenue 3,587,583 2,502,698

Loss from ordinary activities before income tax {3,100,370) {32,350}

Income lax expense 121,172 -

Loss from ordinary activities afler income tax (3,221,542} {32,350}

Add back : Profit/loss) atributable 10 outside equity inlerests - 102,381

Profiv/(loss) atiributable 10 members of REIMCapital Limited (3,221,542} 743,031

Refer to the Chairman’s report on pages 2 lor further detail. Any other information on the entily’s business strategies and ifs
prospects for future years have not been included in this report because the directors believe i would be lkely to resalt in
unreasonable prejudice o the consolidaled entity.



RIMCapital Limited

Directors’ Report - year ended 30 June 2005

Earnings per Share

2005 2004
$ 3
Basic earnings per share (refer to Note 27) {(30.0364) 3000608

Dividends

The directors do nol recommend the payment of & dividend al this Gime and no dividend has been paid or declared during the
linancial year.

Events Subsequent to Balance Date

There have been no transactions or events of'a material and unusual mature likely, in the opinion of the directors of the company (0
significantly affect the operations of the consolidaied entily, the resulls of those operalions, or the state of afTairs of the consolidated
enlity in Tuiure financial years.

The Ausiralian Accounting Standards Board (AASB) has adopled IFRS for application Lo reporting periods beginning on or afier
1 January 2005. The company is aware ol this and the expected lnancial impact of adopting Australian equivalents 1o IFRS are
auilined in Note 1K) to the financial stalements.

Significant Changes in the State of Aftairs

1.

As noted in the 2004 annual report, on 23 August 2004 the offer by the Company of ils entire holdings in Infracorp
Limifed shares to the Company’s existing shareholders closed. The offer was priced just o cover the expenses and tax of
this issue. The issue was oversubscribed by sharcholders as the price was well below Inlracorp Limited’s market price. All
shares offered being taken up. As disclosed in the prospeclus, (this resulted in & major change to the Company’s balance
sheet with a reduction in the net assels of the Company by $8.3 mitlion when compared to 30 June 2004,

A 100% foreign conlrolled company, RIMCapital Advisors (Hong Kong) Limited was placed into voluntary Houidation on
22 December 2004, The following 100% controlled companies nto voluntary hguidation on 2 March 2005: Barton
Capital Securities Pty Lid, Barton Capital Technologies Pty Lid, ESX Pry Lid and Barton Capital (HK) Pry Lid. On 22
March 2005 RIMCapital Advisors Limited, a 1005 controlled company, was converted o a proprietary company then
placed into voluntary Hquidation on 29 April 2005.

Other than for the matters dealt with above and elsewhere in this report, there were no other significant changes in the state of

alTairs.

Likely Developments apd Announcements

Refer to the Chairman report on page 2 for further detail. Information not disclosed is on the basis thal, in the opinion of the
direciors, the provision of such information would prejudice the interests of the consolidaled entily.



RIMCapital Limited

Directors’ Report - year ended 30 June 2005

Directors® Interests

Information on Directors

Particulars of directors’
interests at the date of
this report

Special
Birector Experience responsi» Ordinary

bilities shares Options
Rohert A business lawyer, he is a former partner of Mallesons Stephen Non. 1.893.042  1.000.000
Movyse Faques. He was clecled a director on 14 June 1996 and  eyecutive ' '
Willcocks subseguently appointed Chairman. During the past 3 vears My ¢hairman

Willcocks has alsoe served as a director for the CBH Resources
Limifed (since 19 December 2000}, Lmperor Mines Limiled
(since 19 February 1999), Energy World Corporation (26 April
20061 uniil 24 September 2002) and Infracorp Limited, formerly
eStar Online Trading Limited (1 July 2002 unatil November

BA, LLB, E1M

2002).
Chong Sok Director and CEO for @ years of Shenyin Wanguo (HK) Lid & Executive 16,426,000 -
Un company involved in financial services. Appoinied a director on Director
CA MBA 24 June 2002, Currently Chairman of Dongguan Long Island

Goll and Country Club, Chairman of China On-line (Bermuda)
Limited, Director of Fujian Misnan  (Zhangzhou)Economy
Development Co Limited.

Chris Scow Formerly in the Invesunent Banking Depariment of Nikko Executive 236,000 -
Ngee Lim Merchant Bank (Singapore) from 1990 — 1996, He was appointed  Dhrector

a director on 1 December 2002, During the past 3 years Mr Lim

has also served as a divector for Infracorp Limited (since 16

October 2002).

Meetings of Directors

There were 4 (2004: 11) directors’ meelings beld during the year ended 36 June 2004, The number of direclors’ meetings held
during the vear and the number of meetings attended by each director whilst in office is:

No. held Ng. atiended
RM Wilicocks 4 4
Chong 8U 4 2
CSNLim 4 4

Remuneration Report

The Board defermines the remuneration of non-executive direclors from time Lo time.

Execulive remuneration and other lerms of employment are reviewed annually having regard to performance, relevant
comparative inlormation and independent expert advice. Remuneration packages are sel al levels that are intended (o altracl and
retain executives capable of managing the RIMCapital Group’s operations. Currently, no element of any directors’ remuneration
i dependent on the salisfaction of a performance condition, and no element consists of securities of the company.

Details of the nalure and amount of each element of the remuneration of each director of the Company and each of the five
highest paid officers of the Company and (he consoldated enlity are set out in the following lables:



RIMCapital Limited

Directors’ Report - year ended 30 June 2005
Directors of RIM Capital Limited

Name Directors’ Super- Consulé-
Base Fee Salary annuation ing Fees Options Total
$ $ $ $ $ $
RM WitHcocks (Chairman)* - - - 62,500 - 62,500
Chong SU - - - - - -
CSN Lim - 63,730 6,524 - - 74,254

* 512,500 of the amount paid to RM Willcocks was in relation (o consulling fees for the year ended 30 June 2004,

Shares Uader Option

Linissued ordinary shares of RIMCapital Limited under option at the dale of this report are as follows:
Number Issue Price Expiry Date

General oplions 3,250,600 25¢ 6/1.2047

The above oplions are exercisable at any Ume on or before the expiry date. No option holder has any right under these options (o
: ¥ P ¥ |
participate iz any olher share issue of the Company.

Indemmification and Insurance of Officers and Aoditors

Indemnification
Since the end of the previous financial year, the company has not indemmnified or made a relevant agreement for indemnilying against
a liabilily any person who is or has been an officer or auditor of the company.

Insurance Premiums
The Company has enered into Deeds of Access and Indermity with each of the current direciors as approved by shareholders.
Insurance cover for Direclors and Officers liabilily has not been available since 30 April 2003

Corporate Governance

Refer to pages 9 and 10 for the Corporate Governance Statement.

Company Secrefary
lan Douglas Haigh FCA

lan Haigh has been the company secretary of RIMCapital Eimited since November 2004, He is a pariner of HLB Mann Judd and
s been a Chartered Accountant fro 32 years. He is also company secretary [or another Hsled public company.

Auditor

Nexia Court & Co were appointed as audilors on 29 November 2004 replacing PricewaterhouseCoopers.

Details of amounts paid or pavable o the audilors for audil and non-audit services are sel out in Note 19 1o the financial
statemenis. The directors have considered the position and are satisfied that the provision of non-audit services i1s compatible with
the general standard of independence for audilors imposed by the Corporations Act 2001, The nature and scope of each Lype of
son-agudil service provided means that audilor independence was nol compromised.

A copy of lhe auditors’ independence declaration as required under Section 307C of the Corporations Act 2001 given 1o the
direciors by the lead avditor Tor the audil undertaken by Nexia Court & Co is included on page 8.



RIMCapital Limited

Directors’ Report - year ended 30 June 2005

Enviroamertal Regulation

The directors are of the opinion that sufficient procedures and reporting processes have been established (o enable the consolidated
enlity to meel any environmental responsibilities and that the consolidated entity’s other business segmenl operations are not subject
Lo any significant environmental regulations under Australian Law.

Signed in accordance with a resclulion of the directors.

Dated 28 Seplember 2005

Robert M Willcocks Chris S N Lim
Chairman Direcior



RIMCapital Limited

Auditors’ Independence Declaration - year ended 30 June 2005

AUDITORS’ INDEPENDENCE DECLARATION

To the Directors of RIMCapital Limited:

As lead audilor for the andit of RIMCapilal Limited for the vear ended 30 June 2005, T declare that, (o the best of my knowledge
and belief, there have heen:

a)  Nocontraventions of the audilor independence requirements of the Corporalions Act 2001 in relation to the audit: and

by Nocontraventions of any applicable code of professional conducel in relation o the audil.

This declaration is in respect of RIMCapitat Limited and the enlities it controlled during the period.

Nexia Court & Co
Chartered Accountants

o L s e

Sianart Cameron
Pariner

28 September 2005



RIMCapital Limited

Corporate Governance Statement
for the year ended 3¢ June 2605

The directors are responsible to the shareholders for the performance of the Company. Their focus i 10 enhance the interests of
sharelolders and other key stakeholders and to ensure the Company and its controlled entities are properly managed. The Board
draws on relevant corporate governance best praclice principles to assist il 10 contribuie o the performance of the Company.

The functions of the Board include:

. review and approval of corporate siralegies and financial plans

. overseeing and moniloring organisational performance and the achievement of the Company’s strategic goals and
objectives

. monitoring financial performance including approval of the amnual and hall-vear financial reports and laison wilh the

Company’s audilors

appoiniiment and assessment of the performance of the senfor management eam

ensuring there are effeclive managemenlt processes in place and approving major corporate initiatives

enhancing and prolecting the reputation of the organisalion

ensuring Lhe significant risks lacing the Company and ifs coniroled entilies have been identified, and that appropriate and
adeguale control, monitoring and reporting mechanisms are in place

. reporting to shareholders.

A description of the Company’s main corporate governance practices are sel out below. All these practices, unless otherwise
stated, were in place for the enlive year.

The Board of directors
The Board operates in accordance with the broad principles set oul in ils charier including that:
. the Board should be comprised of both executive and non-execulive management.

. in recognition of the imporiance of independent views and the Board's role in supervising the activities of management, the
Chairman should be a non-executive director

. The Company’s Constilution specifies that all divectors {with the exception of the Managing Director} must retire from
oflice no later than the third annual general meeting (AGM) following their last election. Where eligible, a director may

stand for re-election.

I'n addition, the Board seeks to ensure that the membership al any point in fime represents an appropriate balance belween
direciors with experience and knowledge of the Company and directors will: an external or fresh perspective.

The current Board consists of three directors whose delails are shown in the Directors” Report. The Chairman is considered 1o be
an independent director. The other two directors are executive directors involved in the management of the Company. As the
Company and ifs subsidiaries only have six personnel, including the three direclors, it is not practical to have additional
independent directors.

Each year the Board reviews the effecliveness of it own operatios and that of the company as a whole.

Commitment

The Board meets for monihly Board meetings during the year, or more or less frequently as required.

Non-executive directors are expecled 10 spend appropriate time preparing lor, and attending, Board meetings and associated
activilies.

Conflict of interests

I accordance will: the Board Charler, directors declared their inierests o the Company in any dealings where they considered
there (o be a conflict of interest and ook no part in decisions or the preceding discussions.

Indepeadent professional advice

The directors have the right, in connection with their duties and responsibilities, o seek independent professional advice al the
Company’s expense. Prior written approval of the Chairman is reguired, but this will not be unreasonably willheld.

9



RIMCapital Limited

Corporate Governance Statement
for the year ended 3¢ June 2605

Audit Committee

It was determined thal in line with Best Practice Guidelines and due o the composition of the Board of Directors and the curreat
activities of the Company, the Board of Dlireciors perform the function of the audil committee.

Nomination Commiffee

It was determined that in line with Best Practice Guidelines and due to the composition of the Board of Directors and the current
activities of the Company, the Board of Blireciors perform the function of the somination commiliee.

Remuneration
Detail of the remuneration paid 10 Directors is disclosed in the accounts of the Company.

Currently, only the Chairman, one executive director and the three employees receive remuneration, the quantum of which is
decided by the Board afler considering performance and market conditions.

Risk assessment and management

The Company’s focus on risk management recognises thal risk managemenlt s, prima facie, an issue for line management. The
Board acknowledges that it is respoasible for the overal internal control framework, but recognises that no cost effective internal
control system will preclude all ervors and irregularities. In addition, the Board requires that each major proposal submitted to the
Board for deecision be accompanied by a comprehensive risk assessment and, where required, management’s proposed miligation
strategies.

Insurance cover is taken where applicable and available 1o assist in the management of risk.

Etkical standards

The Company requires that at ail times all Company personnel act with Lthe utmost inlegrily, objectivity and in compliance wiih
the letter and the spirit of both the law and Company policies. Eillical standards are monilored at Board meetings.

Any trading in the Company’s securities by the hree directors or the other employee is discussed by the Board prior to the
intended trade. Directors’ shareholdings are detailed in the Annual Report.

Whilst not having a separate code of conducl lo guide compliance with fegal and other obligations, such as employees, customers
and the commmunity, the Company is aware of its obligations under the various employment laws, privacy laws, occupational
health and safety and environmentat and pollution controls.

Reporiing to Shareholders

I accordance will: the principle of continuous disclosure, the Board is commitfed o keeping the shareholders informed on all
material developments that affect the Company.

All announcements are reviewed by Board members prior to ther release.

The Company uses its website 10 regulary keep shareholders up to date on the Company’s activilies.

The Company uses the forum of the Annual General Meeting to give sharcholders a presentation on the Company’s progress
during the year and ifs goals in the future. The extersal auditor 1s also requested Lo aitend the Asnual General Meeting to answer
any shareholder questions about the conduct of the audil and preparation and content of the auditor’s report.

Continuous disclosure

The Company Secretary has been appoinled as the person responsible for communications with the Australian Stock Exchange
(ASX). This person is also responsible for ensuring compliance with the continuous disclosure requirements of the ASX lisling

rules and overseeing and co-ordinating information disclosure to the ASX, analysts, brokers, shareholders, the media and the
public.

14



RIMCapital Limited

Staterments of financial performance
for the year ended 30 June 2005

Consolidated Pareat eafity
Note 2005 2604 26805 2004

_ _ _ . o .8 % % . 8
Reventie frmnxnrdinary aciiviﬁes e n L 3,587,583 T '2,5(}2,698 L 2,662,644 [ 1,637,839
Service delivery (5,436) £34,773) {70 {7,779
Administration {264,240} {949,563} {299.285) {334,701}
Carrying amounlt of investments sold (3.155,39() {1,290.642) (2,398,865 977.661)
Marketing (36,764} {46,702 - -
Occupancy (55,445} {44.012) {15,930 (20,396)
Salaries and employee costs (179317} {674,759 (48,0013 {245.374)
Depreciation and amoriisation expenses 3 {18,734} {18.37) {1,765 {2,138
Provision for diminufion in investments and loans 351,202 611,354 391,200 125,620
Realised/unrealised loreign exchange loss 139,854 {28,148) (3.074) -
Joini Venture Partnership Profils 341,671 - 341,671 -
Discount on acquisiion of asset - 55,121 - -
Other expenses from ordinary aclivities (3,845,350 {114,611 439,004 -
fﬁ{f’;ﬁi ":‘a"f::;:::;:r dinary activities before 3 (3,100370) (32,350) 1,067,620 175,410
Income tax expense 4 121,172 - 128,172 -
(Loss)/profit from ordinary activities after (3221 ,.5.42}. B {.32;2;50) B o 946448 o 75,4.? o

income tax expense

Net (loss)/profit S _..'Ziij_(3,221,542} T (32,350) CTTT 046,448 -......__..._.2.?5,420
Net {loss)y/profil atiributable 10 outside equity

interest {102,381 - .

- (3,221,542) L 0,031 946,448 175410

RIM Capital Limited

Total changes in equity other than those '

OWIIers

Basic earnings per share 27 ($0.6364) $0.0008 - -

The accompanying notes form part of these financial statements.



RIMCapital Limited

Statements of financial position
as at 30 June 2005

Consolidated Parent entity
Note 2605 2804 2805 2004

Current assets TR ST YV T T T
Cash 5 4,273,970 13,219,963 2,621,197 1,230,822
Loans and receivables & 259.716 71317 160,510 35,033
Investments 7 695,000 916,457 695,000 675470

Total current assets . 5208686 0 14207737 0 34767707 T 1,945,325

Neon-current assels

Loans and receivables 6 00 8,516 506 -
Investments 7 1,341,671 1,000,008 3,332,028 3,805,101
Properiy, plant & equipment 9 19,139 35,264 10,516 13,200
Other assets 8 4,031 72,631 4,031 24,031
Total non-current assets LTU1365341 0 LIITALY L 3347075 4 3,840,332

TOTAL ASSETS

6,594,027 - 15,325,14 6,823,782 5,785,657

Curreat liahilities

Accounts payable 14 44,407 162,789 59,382 85,652
Interest bearing liabililies 11 - 14,326 - -
Current Lax liabilities 12 117,535 - 117.535 -
Provisions 12 2,535 7.113 412 -
Total current liahilities .._:_: : : s R 164,477 ........ .].84,2’33 . -177,329 o - 85,652
Non-carrent Habilities —_ R T L
Interest bearing liabilities 11 - 375,125 - -
Tuiai n{)n.cnrrent ﬁahiiiﬁes ........................ et e P E 375,225 T T SUNRTTEIS TSN PO ‘_ .
TOTAL LIABILITIES T ————_ .' _' o . 164,477 e — N 559,356 ., e N 177,329 e et 85}652

NET ASSETS 6,429,550 14,765,792 T

Equity

Parent en!ity interest R e T
Contribuled equity 13 14,461,788 14,461,788 14,461,788 14,461,788
Reserves 14 (156,169) 8,535,204 - -
Accumulated losses 14 {7.876,069) (13,127.70%) (7.815335) (8,761, 783)
Total parent entity inferest =L 6,429.550 9,869,283 . 6,646,453 5,700,005
Outside equily inferest in controlled enlities 16 - 4,856,505 . -

TOTAL EQUITY - T 6429550 14765792 6,646,453 A 5,700,005 '

The accompanying notes form part of these financial statements.



RIMCapital Limited

Statements of cash flows
for the year ended 30 June 2605

Consolidated Parent entity
Note 2605 2004 2005 2604
_______________________ s $ $ $
Cash ﬂGWS fr{)m.operating acﬁviﬁes e N
Receipls from customers 162,486 373,748 81,015 290,423
Payments (0 suppliers, employees and creditors
(inclusive of GST) (1,001,561) (1,920,642) (679,885) (818,348)
Interest received 116,593 595,741 80,795 {15,870
Dividends received 8.233 11,187 7,500 14,600
Income taxes paid {3,637y {97753 o (3,225) -
Net cash (euiflows) from operating activities 24 - (T17486) 7 (949,748 CU(B13.860) - (402,055)
Cash ﬁgws framinvesting activities ...................................................................................................................................... L
Payments for property, plant & equipmenl {2,665 {6,124) {1,081} {1,201}
Payments for investments (1,536,135} (2,422,837 {1.046,324) {2,554,948)
Proceeds from sale of invesimenis 2,639,835 1,538,913 1,899 488K 1,211,830
Proceeds from sale of controlled entily, net cash
disposed (6,219.81%) - 657,092 -
Disiribution on liguidation controlled entily 375,000 375,000
Securily deposits (Jodged yrepaid 20,000 (28,600 20,000 -
Loans o controlled enlities - - - 213,196
Loans Lo third pariies _ G416 {9,516} - -
Net cash (outflows)/inflows from investing . S AR
activities T CHTIATIEY T (958, 164) T{1,134,123)
Cash flows from financing activifies T
Bank loans (375,125} 375,125 - -
Share buy back - {135.865) - {135,863)
Net cash (owtflows)/inflows from financing L L e
activities T 75125 930060 3 U (135.865)
Net {decrease}/increase inecashheld 7 8,807,322y (1,668,645 L3NNI £1,672,043)
Cash al the beginning of the financial year 13,219,563 14,906,020 1,230,822 2,962,865
Effecl of exchange rates changes on cash {138,671} (17412 -
Cash at thie end of the financial year SRR 5 R 4,273,97{} S 23.229,963 S 2,621,197 R 1,230,822 '

The accompanying notes form part of these financial statements.
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RIMCapital Limited
Notes to the financial statements
for the year ended 3¢ June 2605

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This general purpose financial reporl has been prepared in accordance willy Accounling Standards, other authoritative
pronouncements of the Australian Accounting Standards Board, Urgent Issues Group Consensus Views and the Corporations Acl
2001,

It is prepared in accordance with the historical cosl convenlion, excepl for certain assels which, as noted, are at valuation. Unless
otherwise stated, the accounting policies adopled are consistent with those of the previous year.

{a) Principles of consclidation

The consolidated accounts incorporate the assels and labilities of all entities controlled by RIMCapiial Limiled (parvent enlity) as
at 30 June 2005 and the results of all controlled entities for the year then ended. RIMCapital Limited and its controlled entities
logether are referred to in this financial report as the consolidated eniity. The effects of all tansaclions between enlities in the
consolidaled enlity are eliminaled in full. Qutside equity inlerests in the resulls and equily of conirolled enlifies are shown
separately in the consolidated statement of financial performance and staternent of linancial posilion respeclively.

()] Hicoine tax

Tax elfect accounting procedures are followed whereby the income tax expense In the statement of financial performance is
matched wilh the accounting profif after allowing Tor permanent differences. The deferred tax assets relating to lax fosses are nol
carried forward as an asset unless the benelil s virtually cerlain of realisation. Income tax on cumulative timing differences is sel
aside Lo the deferred income Llax accounts al the rates which are expecled o apply when those liming differences reverse.

{¢) Investments

Investments in securities listed on preseribed stock exchanges acquired solely [or trading purposes are brought (0 account al
markel value. Realised gaing and losses on disposal and unrealised market value adjustments are reflected in the statemeni of
linancial performance.

(d) Foreign currency translation

Foreign currency transactions are translated o Australian currency at the rates of exchange ruling at the dates of the ransaclions.
Amounts receivable and payable in Toreign currencies at balance date are translated at the rates of exchange ruling on that date.

Exchange differences relating to amounts payable and receivable in loreign currencies are brought to accounl as exchange gaing
or losses in the statement of fMnancial performance in the financial year in which the exchange rates change.

(e} Depreciation and amortisation

Depreciation is calculated on a basis to write off the net cost or revalued amount of each ilem of plant and equipment over iis
expected useful life. The expected uselul lives are as follows:

Plant and equipiment 2 — 10 years

Leased equipment is amortised at a rate, which will write ofT the capitalised amouni over the period of the lease.
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(fy Receivables and reveaue recognition
Trade deblors are recognised lor the major business activities as follows:

e all wade deblors are recognised at the amounts receivable, as they are due for settlement no more than 30 days from the dale
of recognition

* income receivable on financing and investment activities is accrued in accordance with the lerms and conditions of the
underiying financial instrument

*  collectibility of trade debtors is reviewed on an ongoing basis. Debts which are known (0 be uncolleclible are written ofT. A
provision for doubtful debis is raised where there is some doubt over colleclion.

() Recoverable amount of non-current assets

The recoverable amount of an assel is the net amount expected o be recovered through the net cash inflows arising from 11$
continued use and subsequent disposal, Where the carrying amount of a non-current asset is greater than ifs recoverable amount,
the asset 1s revalued to s recoverable amount. Cash flows are currently not discounted in delermining recoverable amountl. To
the extent that & revaluation decrement reverses a revaluation increment previously in Lhe balance of the assel revaluation reserve,
the decrement is debited directly to that reserve. Otherwise, the decrement 18 recognised as an expense in the stalement of
linancial performance.

() Trade and sther creditors

These amounts represent Habilifies for goods and services provided to the consolidaled entily prior (o the end of the financial year
and which are unpaid. The amounts are unsecured and are usually paid within 30 days of the end of the month in which they are
mvoiced.

(i} Earnings per share

i Basic earnings per share

Basic carnings per share is determined by dividing the net resull atiributable to members of RIMCapital Limited by the weighted
average number of ordinary shares owtstanding during the financial yvear.

i Diluted earnings per share

Diuied earnings per share adjusts the figores used in lhe determination of basic earnings per share by taking into account amounts
unpaid on ordinary shares and any reduclion in earnings per share that will probably arise from the exercise of options
oulstanding during the financial year. Diuled earnings per share is not calculated when potential ordinary shares are not dilutive.

(j} Emiployee entitiemients

i Wages and salaries and annual leave

Liabilities Tor wages and salaries and annual leave are recognised, and are measured as the amount unpaid at the reporling date at
current pay rates in respect of employees” service up to that date, including related on-cosls.

i Superannuation

Superannuation coniributions are made (0 externally managed funds in respect of employees and are charged as an expense as
incurred.

(k3  Australian Equivalents to International Financial Reporting Standards (IFRS)

The Apsiralian Accounting Standards Board {AASB) has adopted IFRS for application (o reporfing periods beginning on or afler |
January 2005, The AASB has issued Australian equivalents o IFRS, and Urgeni Issues Group Absiracts corresponding (o
International Financial Reporting Interpretations adopted by the Inernational Accounting Standards Board. These Ausiralian
pronouncements will be known as Ausiralian equivalents o IFRS (ATFRS). The adoption of AIFRS will be first reflected in the
financial stafements of RIMCapital Limited for the half-year ending 31 December 2005 and the year ending 30 June 2006.
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(k) Australian Eguaivalents fo International Financial Reporting Standards (IFRS) (Coat’d)

The known or reliably estimatable impacts on the financial report Tor the year ended 30 June 2005 had it been prepared using AIFRS
are set out below. No malerial impacts are expected in relation {o the Slalements of Cash Flows.

Although the adjustiments disclosed in this note are based on management’s best knowledge of expecled standards and
mterprelations, and current facts and circumstances, these may change. Therelore, unlil the Company prepares ils first full AIFRS
financial statements, the possibility cannol be excluded that the accompanying disclosures may have fo be adjusted.

Incemes Taxes

Under AASB 112 Income Taxes, deferred tax balances are determined using the balance sheet method which caleulates (emporary
differences based on the carrying amounts of an enlity’s assels and liabilities in the statement of [inancial position and their
assoctated tax bases. In addition, current and deferred axes atfributable o amounts recognised direcily in equity are also recognised
directly in equity.

This will resull in a change L0 accounting policy, under which deferred lax balances are determined using the income statement
method. T the policy required by AASB 112 had been applied during the year ended 30 June 2005 the following would have
resulted:

i. A consolidaled enlily deferred tax Hability 5117360 would have been recognised relaling 1o the increase in value of
myesunents in shares in companies listed on a presceribed stock exchange with 38,250 recognised in opening retained losses
and $109, 110 recognised as deferred income lax expense in the siatement of financial performance for the year ended 30 June
2005.

ii. A parent enlity deferred lax liabilily of $117,360 would have been recognised relating to the increase in value of investments
m shares in companies listed on a preseribed slock exchange with $21.246 recognised in opening retained losses and $96,114
recognised as deferred income lax expense in the siatement of financial performance for the year ended 38 June 2005,

(1) Cash
For the purposes of the Stalemeni of Cash Flows, Cash includes Cash on hand and deposits held at call with banks.
{(my Comparative Figures

Where necessary, comparalive ligures have been deposiled to conform with changes in presentation in the current financial yvear.

16
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2. REVENUE FROM ORDINARY

ACTIVITIES Consolidated Parent entity
2005 2004 2085 2004
$ $ $ $
Revenue from operating activities
Corporale advisory and retainers 55,550 278,620 - -
Management [ees and expense refmbursements - - - 124,420
Proceeds from sale of investments 3206027 1,508 913 2,556,580 1,211,830
Interesi 184,318 650,145 80,795 143,512
Dividend 8,233 11187 7.50( 10,0456
Investmenl income 24786 - - -
Termination fee - - 135,006
3,569.814 2,448,865 2,644 875 1,584,762
Revenue from outside the operating
activities
Other 17,7169 53,833 17,769 53,077
17,7169 53,833 17,769 53,077
TFolal revenue from ordinary activities 3,587,583 2,562,698 2,662,644 1,637,839
3. LOSS FROM ORDINARY ACTIVITIES
Consolidated Pareat eatity
2005 2004 2085 20084
$ $ $ $
{a} Loss from ordinary activities before
income tax inciudes the following specific net
gains/(losses) and expenses:
Net gains/(losses)
Net gain/(loss) on disposal of investmenis 141,538 222,689 157,715 234,169
Unrealised gains on shares 432,163 611,354 351,204 125,620
Net foreign exchange gains/(losses) 139,851 - (3.074) -
Loss on deconsolidation — Infracorp Limited {3,859, 874) - - -
Profit on liguidation of controlled enlities - 439,094 -
Expenses
Depreciation
Plant and equipment - owned 18,734 18,307 1,765 2,138
Employee provisions - 4,036 - (2,897
Superannuation expenses 16,545 62,022 3,341 15,899
Rental expense relating Lo operaling leases
Minimum lease payments 49,285 59,105 11,315 15,431
Management fees and termination fee —
Infracorp Limited - 259 421
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4. INCOME TAX

The amount of income tax attribulable o the financial year differs from the amount

differences are reconciled as follows:

Loss from ordinary activities before income tax

expense

Encome tax calculated at 30%: (2004 — 30%:)

Tax effect of permianent differences:

Other non-deductible expenses/{non-assessable

nCome)

Income lax adjusted for permanent difTerences

Deferred tax assel nof brought 10 account

TFax losses utilised not previously brought Lo
account

Encome lax EXPENSe

5. CASH

Cash at bank and on hand
Deposits at call
Stockbroking trust funds
Rights issue trust accounl

6. LOANS AND RECEIVABLES
Carrent

Frade debtors

Enterest receivable

Other deblors

Non-carrent
Loans to coniroled entifics
Less provision for diminution in value

Loan Lo associale
Less provision for diminution in value

Loans to third party

calculated prima facie on the loss. The

Consolidated Pareat eatity
2005 2084 2605 20604
$ $ $ $
(3.100,370) {32,350} 1,067,620 175,416
(930,111} (9.705) 320,286 52,623
4,007,554 (5.433) 2,757,157 (26,7413
3077443 {15,138} 3,077.443
15,138
(2.956,2713 - (2,956.271) (25.882)
121,172 - 121,172
1,308,599 1,859,264 1,075,289 1,207,852
2,939,463 11.247.916 1,520,604
2,834 89,813 2.834 -
23,074 22,970 23.074 22,970
4273970 13,219,963 2,621,197 1,230,822
- 34,274 - 38,209
83,531 16,606 -
175,785 24,437 160,510 824
259.716 T1387 160,510 39,033
- 4,276,247
- (4,276,247
473,669 -
{473.669) -
506 9.516 504
506 9.516 504
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Consolidated Pareat eatity
20605 2084 2805 2064
$ $ $ $
7. INVESTMENTS
Current
Investmenis traded an organised markeis
Shares in companies listed on a prescribed
stock exchange — at cosl 303 806 888,038 303,806 604,650
Provision for increase in value 361,204 27,499 391,208 70,828
685,004 916,457 695,006 675,470
Oiher investmients
Shares in other corporations — al cost - 632,463 - 35,068
Less provision for diminution in value - {(632.463) - {35,006
685,004 916,457 695,006 675,470
Nean-carrent
Investment in companies - 105,961 -
Less provision for diminution in value - {135.9061) -
Shares in controlled entities (Nole 15) - - 1,99(),357 3,956,021
Less provision for diminuton in value - - - (1,150,920
- - 1,99(),357 2,805,101
Joint Venture enlity™ 1,341,671 1,060,600 1,341,671 1,606,000
1,341,671 1,060,600 3,332,028 3,805,131
*Fhe interests in the joint venture entity is
accounted by applying the equity method.
8. OTHER ASSETS
Non-carrent
Security deposits — guarantees 4,031 32,631 4,031 4,031
Security deposits — ASIC - 44,0600 - 20,0643
4,431 72,631 4,031 24,031
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9, PROPERTY, PLANT &
EQUIPMENT

Plant and equipment & furniture — at cosl

Less accumulated depreciation

Consolidated

Carrying value at 1 July 2004
Additions

Depreciation

Carrying value at 30 June 2005

Pareni Entity

Carrying value at 1 July 2004
Additions

Depreciation

Carrying value at 30 June 2005

10. ACCOUNTS PAYABLE
Carrent

Frade credilors

Other creditors

Loan o wholly owned company

1. INTEREST BEARING
LIABILITIES

Cuarrent (secured)

Lease habilines

Non-Current
Bank Eoans

Consolidated Pareat eatity
2005 2084 2605 20604
$ $ $ $
344,014 719,674 304,349 363,267
(325475} {683 81 {253 832) (292,067}
19,139 35,264 10,516 11,200
Plant and
equipment &
farnitare Total
$ $
35,264 35,264
2.609 2,609
{18,734} {18,734}
15,139 19,139
11,206 11,280
1,081 1,081
{1,765} {1,765}
10,516 HL516
Consolidated Pareat eatity
2005 2084 2605 20604
$ $ $ $
1673 44,758 1673 {5,891
42,734 122,031 41,982 62,067
- 15,727 7.694
44,447 162,789 56,382 85,652
14,329 -
14,329 -
375,125 -
375,125 -

Lease liabilities are effectively secured, as the rights (o the leased asset revert Lo the lessor in the event of defaull.
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12. PROVISIONS

Current

Employee entilements
Oceupancy and alililies
Professional Fees

Income Tax

Number of employees

13. CONTRIBUTED EQUITY

Share Capital
Ordinary shares

There was no movement in 1ssued shares.

Options

Consolidated Pareat eatity
2005 2084 2605 20604
$ $ $ $
412 6,933 412
- 180 -
2,123 - -
117,535 - 117,535
120,076 7,113 117,547
3 1 1 2
2005 2084 2605 20604
Number Namber $ $
87.967.815 87.967.815 14,461,788 14,461,788

At balance date, there were 3,250,000 options over unissued shares on issue.

Delails of the options issued are set out in the Directors’ Reporl and the Information for the Australian Stock Exchange section

of this Annual Repori.

14. RESERVES AND ACCUMULATED
LOSSES

{a) Reserves

Non — distributable profils reserve

Foreign currency reserve

{b)  Accumaulated losses

Accumulated losses at the beginning of the year

Net (lossyprofil attributable 1o members of
RIMCapital Limited

TFransfer from Non-distributable profits reserve
Reduction in opening retained earnings due o
deconsolidalion

Accumulated losses at the end of the year

Consolidated Parent enfity
2605 2604 2065 2044
$ $ $ $

- 8,850,273 - -
{156,169) (315,069} - -
{156,169) %.535,204 - -
(13,127.709) {13,197,740) (8,761,783) {8.,937.193)
{3,221,542) 70,031 946,448 175,410
8,850,273 - ;
{377.061) - ;
{71.876,0069) (13,127,709 (7,815,335 (R,761,783)
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14. RESERVES AND ACCUMULATED LOSSES (Cont’d)

{¢} Natare and purpose of reserves

Non — distributable profits reserve

The non — distributable profits reserve was used to record increments and decrements in the value of unrealised gains on the floal
of subsidiary companies. The benefit of this reserve was realised on the disposal of the company’s shares in Infracorp Limiled.

Foreign Currency Reserve

Exchange differences arising on the transtation of the foreign controlled entily are taken to the foreign currency reserve.

15.  INVESTMENTS IN CONTROLLED ENTITIES

Nanie of Controlied Entity

RIMCapital Advisors Singapore Ple Lid
RIMCapital Advisors Limited (in Hq)
ESX Pry Led (in lig)

Barton Capital Securities Pry Lud (in lig)

Barton Capital Technologies Piy Lud {in lig)

Barton Capital (HK) Pry Ltd {(in Hy)

Infracorp Limited (formerly eStar Online
Tradiag Pty Limited}

Pravision for diminuiion of invesiment

Country of
incorporation

Singapore

Auslratia
Australia
Austratia
Australia
Austratia

Austratia

Class of
shares

Ordinary
Ordinary

Ordinary
Ordinary
and
Preference
Ordinary
Ordinary

Ordinary

16. OUTSIDE EQUITY INTERESTS IN CONTROLLED ENTITIES

Interesi in share capital
Interesi in losses

Cost of parent entify’s

Equity holding investisent
2605 2004 2085 2084
% Y $ $
106 1430 1,990,357 1,990,357
- 130 - 50,000
) 1430 - i
- 1430 - 1,206,920
- 1430 - i
- 1430 - i
- 49.40 - 714,741
- {1150,920)

1,890,357 2,805,101

Consolidated
2085 2084
$ $

9,124,360
(4.227,851)

4,856,509
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17.  REMUNERATION OF SPECIFIED PIRECTORS BY THE CONSOLIDATED ENTITY

Remuneration levels are sel and determined by the board of divectors. Independent advice on the appropriateness of remuneralion
packages is obtained should the board of divectors consider il necessary. Remuneralion packages are based on fixed remuneration
and currentdy there is no performance based remuneration or equity based remuneration.

The folowing table provides the details of all directors of the company (Mspecilied directors™) and the aature and amount of the
elements of their remuneralion.

Primary Post Employment
Salary & Saperannuation
Fees Bonus Benefits TFotal
$ $ $ $
30 June 2005
Chris Lim 63,730 - 6.524 70,254
Chong Sok Un - - - -
Robhert Willcocks (Note 22) 62,560 - 62,500
126,234 - 6,524 132,754
30 June 2004
Ong Tee Jin { - - 1
Chris Lim 117,538 - 60 {18,138
Albert Wong 250,004 - 2077 252,127
lan Bangs 44,461 - 3,776 48,237
Chong Chin Siong 61,865 14,676 10,073 86,614
Robhert Willcocks 39,167 - - 35,167
513,032 14,676 16,526 544,234

Mr Albert Wong was paid $145,004 in connection with hig resignation in April 2004,
18. REMUNERATION OF SPECIFIED EXECUTIVES BY THE CONSOLIDATED ENTITY
The foHowing table provides the delails of all the executives of the consoldated entity (“specified execulives™) and the nature and

amount of the elements of their remuneration. The directors have determined that (there were no specified executives of the
consolidaled entity Tor which disclosure is required for the vear ended 30 June 2005,

Primary Post Employment
Salary & Saperannuation
Fees Beonus Benefits Total
$ $ $ $

30 June 2004
Paul Watson 161,677 - 14,541 176,218
lan Bangs 10416 - 9,937 {20,353
John M Langley 30,000 - 2,700 32,700
David Hobart 3,580 - 3112 37.692
Peggy Yeoh 8,468 - 762 9,230
Graham Binet - 5,202 - 5,202

345,141 5,202 31,052 381,355
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Consolidated Parent
2005 2004 2605 2604
$ $ $ $

19. REMUNERATION OF AUDITORS
Ameunts received, or due and receivablie by:
The current auditor of the parent entity
{Nexia Court & Co — Ausiralian Firm)
- lor audifing and reviewing Lhe linancial
reports of the entily or any entily in the
consolidated enlity 9,500 - 9,500 -
- or [ax services 1.810 - 1,510 -

L4110 - 11,410 -
The Tormer auditor of the parent enlity
(PricewalerhouseCoopers — Australian Firm)
- lor audifing and reviewing Lhe linancial
reports of the entily or any entily in the 25 000 46.915 95000 45.000
consolidated enlity i T o T
- for lax services 5,250 34,392 5,250 -

304,250 81,307 30,250 45,600

Auditors of controled entities (other than the

audilor of the parent entily)

- lor audifing or reviewing the [nancial reports

of any entity in the consolidated entity 2,560 2,854 - -

- for lax services Bi5 - -
2,500 3,669 - -
44,160 84,976 41,660 45,000

20. CONTINGENT LIABILITIES

ay  The Company has lodged a $4,031 deposit (2004 — $4,031) as securily for performance guarantees in relation (o a lease of
premises.

b} As noted in the June 2004 accounts, a claim has been made against Barton Capital Securities Py Lid (in Liguidation) by Mr.
T Hale & Bahhorne Piy Lid. The claim relates (o brokerage seevices provided by the Barion Capital Secuwrities Pty Lid to the
plaintilf. The amount claimed by the plaintifT s $119.000. The Directors believe that the claim is withoul meril and intend
o vigorously defend the proceedings. To date no legal proceedings have commenced and the Directors do nol consider a
provision is required in the financial statements.

21. COMMITMENTS FOR EXPENDITURE

Consolidated Parent
2005 2004 2005 2064
$ $ $

Operating lease Commitments
Future operating lease commitments contracted
for at balance date but not provided for in the
(irancial statements
- Payable willin one year 49972 15,239 - -
- Payable later than one year bul not

later than 2 vears 49972 - - -
Total operating lease Hability 99 044 15.239 - -
Representing non-cancellable operating leases 99 044 15.239 - -
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22.  RELATED PARTY INFORMATION

A}  DIRECTORS
The names of persons who were directors of RIMCapital Eimiied al any time during the year ended 30 June 2005 are:

. RM Willcocks — appointed 14 June 1596 and continuing
. Chong 8U — appointed 24 June 2002 and continuing
. CSN Lim — appointed 01 December 2002 and conlinuing

Remuneration And Retirement Benefits
Details of directors’ remuneration are sel oul in the Directors’ Reporl and Note 17 — Remuneralion of Directors.
Directors’ Holdings Of Shares Aad Options

The aggregate number of shares and convertible notes held by directors of the Company or the consolidated enlity or thenr
director related entities at balance date were:

2805 26804
Number Number
Shares held by directors at balance dale 18,543,042 18,067,508
Options held by directors al balance date 1,000,000 1,060,000

B} OTHER DIRECTOR TRANSACTIONS WITH THE COMPANY OR ITS CONTROLLED ENTITIES

A number of specified directors and specified executives, or their personaily-related entities, hold positions in other entities (hat
result in them having control or significant influence over the lnancial or operating policies of those entities.

These eatilies may transact with the company or its controlled enlities in the reporting period. The terms and conditions of those
ransaciions were no more favourable than those available, or which might reasonably be expectled 1o be available, on similar
transaciions to unrelated entities on an arm’s length basis.

The aggregate amounts recognised during the vear relating o specified direclors, specified executives and their personally-related
entilies, were total expense of $62,506. Details of the transaclions are as foows:

Specified director Transaction 2005
$
RM Willcocks*® Consulling Fees paid (0 Dunraven Holdings Pty Ltd 62,500

#$12,500 of the amount paid 1o RM Willcocks was in relation to consulting fees for the year ended 30 June 2004,

Equity instraments

The movement during the reporting period in the number of ordinary shares and options of RIM Capital Limmited held directly,
indirectly or beneficially, by each specified director and specified executive, including their personally-related enlities is as
follows @ -

Held at Heid at
Shares 1 July 2064 Purchases Disposais Jane 2085
Rohert M Willcocks 1.575600 318,042 - 1,863,042
Chong Sok Un 16,420,000 - - 16,420,004
Chris §. Lim 230,000 - - 230,000
Options
Robert M Willeocks 1,060,604 - - 1,806,000
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Ch TRANSACTIONS WITH CONTROLLED ENTITIES

Details of controled entifies are sel out in Note 15,

. the Company had loan transactions with and provided accounting and administrative assisiance 1o controlled entities in
the consolidated entity during the vear ended 30 June 2005.

. transaciions by the Company wilh controlled enlities consist of the ransler of funds amongst the entities for day-to-day
operations, (inancing, loan advances and repayments. All dealings with controled entities are oa commercial lerms and
conditions, excepl loans, which are made to those entities free of interesl

Transactions by the Company wilh controlled enlities were:

2005 20604
$ $
Net moverment in amount due W/(Trom) controlled enlities 7,694 (6,472)
Management fees received by the Company - 259,421
Management lees paid by the Company 66,832 65,000
23. SEGMENT INFORMATION - CONSOLIDATED
{a) Year ended 34 June 2805
Corporate
Other Advisory Investmients TFotal
$ $ $ $
Segment revenue - 55,550 3,532,033 3,587,583
Segment resull {pre (ax) (3.845.350) 55,350 689,430 (3,100,37¢)
Segment total assels 6,594,027 6,594,027
Segment liabililics 164,477 164,477
()] Year ended 34 June 2804
Corporate
Other Advisory Investmients Total
$ $ $ $
Segment revenue 865,108 1,637,550 2,502,698
Segment resull {pre lax) {83,806} 51,456 (32,350)
Segment total assets 12,407,773 2,917,375 15,325,148
Segment liabililics 532,532 26,824 559,356




RIMCapital Limited
Notes to the financial statements
for the year ended 3¢ June 2605

24. RECONCILIATION OF LOSS FROM ORDINARY ACTIVITIES AFTER INCOME TAX TO NET CASH

OUTFLOW FROM OPERATING ACTIVITIES

Consolidated Parent Entity
2005 2084 2085 2604
$ $ $ $

Profit{lossy from ordinary entities afler income
tax

(3,221,542} {32,350) 946,448 1754140
Depreciation and amortisalion 18,734 18,307 1,765 2,138
{Profit on Joint Venture (341,671 - (341,671} -
Net (profity/loss on disposal of investments {141,538} {218,271} {157,715} {234,169}
Net {(profity/loss on disposal conirolied entities 3,845,350 - {439.004) -
Unrealised gains on shares {432,163} {611.353) {391.22{) {125,620}
Unreatised foreign currency loss (gain) {133,854 {7.258) - -
Changes in Assets and Liabilities
{Increase)/Decrease in receivables (31,051 {13,169} 38,200 {9,716}
Decrease/(Encrease) in other assels - 4,786 - 2312
{Decreaseincrease in trade and other credilors {130,356) {46,141) {26,270 {65,346}
(Decrease)/Increase in other provisions {254,933 (34,577 {262,199} (147,064}
Increase/{Decrease) in provision for lax 117,535 {8,775 117,947 -
Nei cash sutflows from operating activities {717 486} {949 741) {513,800 (402,055}

25,  EVENTS SUBSEQUENT TO BALANCE DATE

There have been no ransaclions or evenls of a material and unusual nature likely, in the opiion of the directors of the company Lo
significantly affect the operations of the consolidaled entity, the results of those operations, or the state of afTairs of- the consolidaied

enlity in Tulure financial years.

The Ausiralian Accounting Standards Board (AASB) has adopled IFRS for application Lo reporting periods beginning on or afier
1 January 2005. The company is aware ol this and the expected lnancial impact of adopting Australian equivalents 1o IFRS are

auilined in Note 1(K) to the financial stalements.
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26. FINANCIAL INSTRUMENTS

(a) Interest rate risk exposares

Fixed interest mataring in:

Weighted
average Filoating Non-
effective interest Within 1 lia$s Over 5 interest
interest rate rate year VEars years bearing Fotal
% $ $ $ $ $ $
Conselidated
2085
Financial assefs
Cash 507 % 4,273,970 - - 4273970
Envestments - - 2,036,671 2,036,671
Security and other deposits - - 4,031 4,031
Recetvables - - 176,285 176,285
Tofal financial asseis 4,273,070 - 2,216,987 6,490,957
2085
Financial liabilifies
TFrade and sundry crediiors - - 44,407 44,407
Interesi bearing liabilities - - - -
Lease liabilities - - - -
Tofal financial labilities - - 44,407 44,407
Net financial asseis/(liabilities) 4,273,970 _ 2,172,580 6,446,550
Conselidated
2084
Financial assefs
Cash 4.61% 13,219,963 - - 13219963
Envestments - 1,916,457 1,516,457
Security and other deposits 4065 72.631 - 72,631
Recetvables - 80,833 8,833
Total finaneial assefs 13,219,963 12,631 1,997,200 15289 884
2084
Financial liabilifies
TFrade and sundry crediiors - - 162,789 162,789
Enteresi bearing liabilities 1.3% 375,125 - 375,125
Lease liabilities 14,329 14,320
Total financiai Eabilities 375,125 14,329 162,789 552,243
Net financial asseis/(liabilities) 12,844 838 58,362 1B34,501 14,737,641




RIMCapital Limited
Notes to the financial statements
for the year ended 3¢ June 2605

{b} Nef fair value of financial assets and liabilities

On-balance sheet

The net fair value of cash and cash equivalents and non-interest bearing monetary financial assets and financial liabilities of
the consolidated enlity approgimates thelr carrying amounts.

{c} Credit risk exposare

The credit risk on financial assets of the consolidated entily which have been recognised on the Stalement of Financial
Position, other than investments in shares, is generally the carrying amount, net of any provision for doubtlul debts.

27. EARNINGS PER SHARE

Consolidated
20085 2064
Cents Cents
Basic earnings per share (50.0364) 30,0008
Consolidated
20085 2064
Number Nuamber
Weighted average namber of shares used as the denominator
Weighted average number of ordinary shares used as the denominator in
caleulating basic earnings per share. 88,400,963 88,400,963

The credit risk on financial assels of the consolidated entity which have been recognised on the Smaternent of Financial Position,
other (han invesiments in shares, is generally the carrying amount, net of any provisions for doubtful debts.

28. JOINT VENTURE

The company has a $1 million invesiment in a joinl venlure company, CRMSC (Australia) Pry Ltd, 50:50 with Union Park
Company Lid. Commencing it June 2004, CRMSC (Australia) Ply Lid is in the business of investment, trading, and import and
export of railways related resources and materials.

The joint venlure company contributed $341,671 in profiis (o the company’s resull for the year ended 30 June 2605.

The carrving amount of the investment in the joint venlure company is set out in Note 7.

The following is a summary of the company’s share in the joint venture:

Consolidated Pareat eatity
2005 2084 2605 20604
$ $ $ $
Current assets 1,343,497 1.004,000 1,343 497 1,806,000
Non-current assels 1.514 - 1,514 -
Total Assels 1,345,014 1.004,000 1,345.011 1,806,000
Current Liabilities 6,135 - 6,135 -
Total Liabilities 6,135 - 6,135 -
Net Assels 1,338,876 1.004,000 1,338,876 1,806,000
Revenue 437471 - 437471
Expenses 95,800 - 95,804
Profit from ordinary aclivities before tax 341,671 - 341,671
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RIMCapital Limited
Year ended 34 June 2805

Directors’ Declaration

I the direciors” opinton:
fa)  (he financial stalements and noles set out on pages 11 to 29 are in accordance with the Corporations Act 2601 including

(i complying with Accounting Standards, the Corporations Regulations 2001 and other mandalory professional
reporting requiremnents; and

(i) giving a lrue and fair view of the Company’s and consolidated entily’s financial position as al 30 June 2005 and of
their performance as represenied by the results of their operations and their cash flows, for the financial year ended

om (hat date; and

{lvy  there are reasonable grounds o believe that the Company will be able 1o pay its debs as and when they become due and
payable.

The directors have been given the declarations by the chief executive officer and chiel fimancial officer required by Section 295A
of the Corporations Act 2001,

This declaration i made 1n accordance with a resolution of the direciors.

Dated this 280h day of September 2005

//WWJ’M A7

Robert M Willcocks Chris S N Lim
Chairman Direcior
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RIMCapital Limited
Year ended 34 June 2805

INDEPENDENT AUDIT REPORT
TO MEMBERS OF RIM CAPITAL LIMITED

Scope
The financial report, remuneration disclosures and directors’ responsibility

The financial report comprises the statement of financial position, statement of financial performance, statement
of cash flows, accompanying notes to the financial statements, and the directors’ declaration for RIMCapital
Limited (the Company), for the year ended 30 June 2005. The financial report includes the consolidated
financial statements of the consolidated entity, comprising the company and the entities controls.

The Company has disclosed information about the remuneration of directors and executives {“remuneration
disclosures™), as requited by Accounting Standard AASB 1046 Director and Executive Disclosures by
Disclosing Entities, under the heading “"Remuneration Report”on pages 5 to © of the directors’ report, as
permitted by the Corporations Regulations 2001.

The directors of the Company are responsible for the preparation and true and fair presentation of the financial
report in accordance with the Corporations Act 2001. This includes responsibility for the maintenance of
adequate accounting records and internal controls that are designed to prevent and detect fraud and error, and for
the accounting policies and accounting estimates inherent in the financial report. The directors are also
responsible for the remuneration disclosures contained in the directors’ report.

Audit approach

We conducted an independent audit in order to express an opinion to the members of the company. Our sudit
was conducted in accordance with Australian Auditing Standards, in order fo provide reasonable assurance as to
whether the financial report is free of material misstaternent and the remuneration disclosures comply with
Accounting Standard AASB 1046 and the Corporations Regulations 2001 The nature of an audit is influenced
by factors such as the use of professional judgement, selective testing, the inherent limitations of internal
control, and the availability of persuasive rather than conclusive evidence. Therefore, an audit cannot guarantee
that &l material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents fairly, in
accordance with the Corporations Act 2001, including compliance with Accounting Standards and other
mandatory financial reporting requirements in Austrahia, & view which is consistent with our understanding of
the Company’s and consolidated entity’s financial position, and of their performance as represented by the
results of their operations and cash flows and whether the remuneration disclosures comply with Accounting
Standard AASB 1046 and the Corporations Reguiations 2001.

We formed our audit opinich on the basis of these procedures, which included:

. examining, on a test basis, information to provide evidence supporting the amounts and disclosures in the
financial report and remuneration disclosures, and
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RIMCapital Limited
Year ended 34 June 2805

INDEPENDENT AUDIT REPORT
TG MEMBERS OF RIM CAPITAL LIMITED
(Continued)

. assessing the appropriateness of the accounting policies and disclosures used and the reasonableness of
significant accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial reporting when

determining the nature and extent of our procedures, our audit was not designed to provide assurance on internal

COntrots.

Independence
In conducting cur audit, we have complied with the independence regairements of the Corporations Act 2001.

Audit opinion
In our opinion:

(1} the financial report of REMCapita] Limited is in accordance with:
{a} the Corporations Act 2001, including:

(iy giving a true and fair view of the Company’s and the consolidated entity’s financial
position as at 30 June 2005 and of their performance for the year ended on that date; and

(ii) complying with Accounting Standards in Australia and the Corporations Regulations 2001,
and

(b) other mandatory financial reporting requirements in Australia; and

(2) the remuneration disclosures that are contained on pages 5 to 6 of the directors’ report comply with
Accounting Standard AASB 1046 and the Corporations Regulations 2001.

B e L i r"ﬁ'--.(

Nexia Court & Co Stuart H Cameron
Chartered Accountants Puartner

Sydney, 28 September 2005
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RIMCapital Limited
Information for Australian Stock Exchange
as at 30 Aagast 2005

1. AUDIT COMMITTEE

For details concerning the Auadilt Commitiee refer (o the Corporale Governance Statement on pages 9 to 10,
2. CORPORATE GOVERNANCE

Refer to stalemenis on pages 9 to 10.
3 SUBSTANTIAL SHAREHOLDERS

The foHowing substantial sharcholders have been noted from relevant disclosures lodged with the Company.

Perceniage
Number of of issued
shares held shares
Name of Shareholder
Citicorp Nominees Pty Lid 29.2(57.805 33.204%
Shenyin Wanguo Securities (HK) Limiled 16,520,600 18.78%
Sun Hung Kai Investment Services Limiled <client account> 6,238,270 7.09%:
Sun Hung Kat Investment Services Limiled <client account> 5,358,272 6.0949%
57,324,347 65.16%:
4. NUMBER OF SHAREHOLDERS AND OPTION HOLDERS
Shares:
There were 850 shareholders holding a total of 87967 815 fully paid ordinary shares.
Options:
Ni:::::‘;zfl of Number of
holders opiiens held
Expiring 6 Janvary 2007, exercisable al 25¢ 3 3,256,000

5. VOTING RIGHTS
The relevant conditions aboul voting rightls attaching 1o each share are set oul in Article 9.22 of the Constilution as
Toflows:

“Subject to any rights or restrictions for the time being attached fo any clasy or clusses of shares and to this
constittion:

a} o a show of hands, each Member present in person and each other person present as ¢ proxy,
aitorney or Representative of a Member has one vote; and

B} on ¢ poll, each Member present in person has one vote for each fully paid share held by the Member
and each person present as proxy, attormey or Representative of @ Member has one vote for each fully paid
share held by the Member that the person represents,

but g Member is not entitled to vote at o peneval meeting in respect of shares which are the subject of « current
Restriction Agreement for so long ay any breach of that agreement subsists”.
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Information for Australian Stock Exchange
as at 30 Aagast 2005

6. DISTRIBUTION OF EQUITY SECURITIES

ay  Analysis of number of sharcholders by size of holding:

Fully paid shares Number of Nomber of

holders shares

Range
{ - 1,006 25 20,629
1,601 - 5,000 196 731887
5,001 - 143,000 330 2,916,296
10,01 - 180,000 256 8,060,025
100,001 and over 43 76,232,978
850 87,967,815
b)  Analysis of number of oplion holders by size of holding:

Options expiring 6 January 2007 exercisable @ 25¢ Number of Number of

Range holders aptions
! - 1,006 - -
1,601 - 5,000 - -
5,001 - 143,000 - -
10,01 - 180,000 - -
100,001 and over 3 3,250,000
3 3,250,000

7. NON-MARKETABLE PARCELS

There were 582 holders (each holding less than 12,500 shares) of less than a marketable parcel of ordinary shares.
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8. TWENTY LARGEST SHAREHOLDERS

The names of the twenty largest holders of ordinary fully paid shares are set out helow:

Number of Percentage

Name ardinary shares of issued
held shares

Citicorp Nominees Pry Lud 292457805 33.29
Shenyin Wanguo Securities (HK) Limited 16,526,600 18,78
Sun Hung Kai Investmenl Services Ltd 6,238,270 7.09
Sun Hung Kai Investmenl Services Led 5358272 6.09
Sun Hung Kat Securities {Overseas) Limited 4,060,600 4.55
Mr Albert Wong 2,309,999 2.63
Tonds Pry Lid 1,275,600 1.45
Newmek Invesimenis Pry Limited 1,240,600 1.36
Mr Terushi Fujiki & Mrs Tetsuko Fujiki 1,150,600 1.31
Mrs Violel Dempsey 970,600 1.19
Allied Prospectors Pry Lid 500,600 .57
Mr Kum Chuen Raymond NG & Ms Kwal Foon Keung 483,600 (.55
C & R Thurecht Pty Limiled 400,600 (.45
Mr Christopher Brycki 3995200 (145
Catimariou Pty Lid 375,600 .43
Ms Yoke Yin Chan 370,600 (.42
Bulluna Pry Lid 300,600 .34
Congregation Lubavitch 300,600 (.34
Minton Lid 300,600 .34
Tonda Pty Lid {super fund a/c) 300,600 (.34

71,956,546 81.80

The top 20 shareholders held 81.80% of the issued fully paid ordinary shares.
9. TWENTY LARGEST OPTIONHOLDERS

The names of the 20 largest option holders, or all holders where the total number of holders is less than 20, of each class of
the Company’s oplions are set out below:

Options expiring & January 2007, exercisable @ 25¢

BCL Limiled (beneficial for AYL Wong) 1,580,600
Jemaross Pty Limited (beneficial for RM Willeocks) 1,060,600
Catimarton Pry Limited (beneficial for RGK Binet) 750,600
3,250,600

Options

The Company, pursuant o approvals given by shareholders on 27 November 2001, issued (he options over unissued shares
in the Company referred to above. To the dale of this report none of the options have been exercised.

The options are not quoted on the ASX. There is no intention to apply for quotation.

The opions referred to above are subject 10 cerlain restrictions as set out in the relevant oplion agreements.

10. RESTRICTED SECURITIES

The Company has no restricled securities on issue.
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11. COMPANY SECRETARY

lan Douglas Haigh
REGISTERED OFFICE
Suite 505 Kindersley House
Lewel 5, 33 Bligh Streel
Sydney NSW 2060
Telephone:  (02) 9232 0211

12.  ADMINISTRATION OFFICE

Suite 505 Kindersley House

Level 5, 33 Bligh Street

Sydney NSW 20460

Telephone: (0G2) 9232 0211
Facsimile: (62) 9232 (233

E-mnail: info@rimcapital.com.au
Website : www.rimcapitat.com.au

13. SHARE REGISTRAR

ASX Perpetual Registrars Limiled
Level 8

580 George Streel

Sydney NSW 2060

Postal Address
Locked Bag Al4
Sydney South NSW 1235

Telephone:  (02) 8280 7111
Facsimile:  {02) 9287 (303

DX: 1120 Sydney
Website: wWWW.asxperpetual.conLau
email address: registrars @asxperpeiual.com.iy

14. STOCK EXCHANGE QUOTATION

The Company’s shares are quoted only on the Australian Stock Exchange {code “"RMC”). The home exchange is Sydney.
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