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BOI,¡, I'O.|-[ER GROUP PTY LTMI'IDT)
AND CONTROLLDD ENTITIES

DIRECTORS'REPORT
FOR THE YEAR ENDED 3I DECEMBER 2006

Directors' Report

The directors present their rE ort together with the fìnancial report ofBell Poner Group Pty Lirnited ("the Company") and the consolidated fìnancial report

of the econo¡nic entity, being the Company and its controlle<l entities, for the year ended 3l Decernber 2006 and the auditor's report tlteræn.

Direclors in oflice as at 3l December 2006 were:

C M Bell -Chairman

D A Provan - Managing Director

L M Belt
A G Bell
H Robertson
L A Mcl'hydc¡r
P I Burrows

DTRECTORS

The names of üre directors ofthe Company in office during the year and until the date ofthis report are disclosetl in Note 28.

PRINCIPAL ACTIVITTES

The principal activity of thc economic en{ity during the fìnancial year is stockbroking. There have been no significant changes itt the nature of this activity

during the year.

REVIE\Y A¡ID R"ESULTS OF OPERATIONS

The eco¡ornio entity's operating profit l¡efore incornc tax fbr the year was 515,576,794 (2005: $28,733,688).

The economic entity made a profit aftcr tax for thc year endcd 3l Dccc¡nber 200ó of $ 10,765,574 (2005: $20,030,015).

DIVTDENDS

Diviclends paid out oldistributable profit resewe during the financial year were $20,000,000 (2005: $5,390,000). Detailed disclosurc at Notc 8.

Centsper Frankcd/
share Total amount unfrankcd Datc ofpaymcnt

Dcclarcd a¡rd paid during the year 2006

Final 2005 ordinary 17.3 20,000,000 Franked 3rd April 2006

SIGNIFTCANT EVENTS AFTER THE BALA¡{CE DATE

Notnattersorcirumstancesltavearísensincetheerldoftlrefnancialperioddrathassignificatttlyallectedoflnaysigrúfìcantlyaffecttlleoperat
cconomic entity, the results ofthose operâtions, or the state ofaffairs ofthe economic enlity in fuhrre linancial years.

DIR.D,CTORS'BNNNFITS

Since the end of thc previous financial year, no Director lras received or become entitled to receive a benefit (other than a l¡enefit inclucled irr the aggregate

amounl <¡f remuneration received or <Jue and receivable by the Directors, or the fixerJ salary of a ft¡ll time employee of the Company ¿rs shown iu note 28)

by reason of a contract made by the Company or a related corporation with a Director or with a firm of which he is a rnentber, or rvith a Oompany in which

he has a substantial linancial interest.

LIKBLY DEVELOPMENTS

'[hc ccono¡nic entity will confinue tc pursuc its businæs strategy to bccomc thc lcading indepcndcnt stockbrokcr in Australia.

SIGNIFICANT CHANGES IN THE STATE OF'AI'FAIRS.

In the opinion of the directors there were no significant changes in lhe state of affairs of the econolnic cntity ¡hat occuned during the tinancial year under

review.

ENVIRONMENTAL REGULATION AND PERFORMANCE

The economic entity ís not subject to any particular or significant environmental regulation.

OPTIONS

No options ovcr sharæ ín thc cconornic cutity havc bccri gfantcd during thc financial ycar and there wcrc no options outstanding at the end of the financial

yeat,

LEÀD AUDTTORS INDEPENDENCE DECLARÂTION

Â copy of the auditor's indcpcndence declaraúon as rcquiral undcr scction 307C of the Corporatíons Act 2001 is sct out on pagc 3 and forms pad of this

repoft.



BELL POTTER GROUP PTY LIMITED
AND CONTROLLED ENTTTII)S

DIRECTORS'REPORT
FORTHE YEAR ENDED 3I DECEMBER 2006

AUDTTOR APPOINTMENT

William Buck rcsigned as auditon effrrtive 23rd August 2006, KPMG wæ appointed as auditor as of that date,

DIROC'TORSI MEDTINGS

During the financial year the following directors'rneeting were hekl. Attendances were as followsi

LM Bell
A G Bell
CM Bell
D A Provan

H Roberlson
L A McFayden

P I Burows

Number
sl¡giblc to

attend
Number
¡ttended

4

4

4

4
4
4

4

4
4
4
4
4

4
4

INDEMNIFICATION AND INSURANCE OF DIRECTORS AND AUDITORS

The Cornpany hâs agreed to indemni$ the cunent Directors ofthe Compan¡ agaínst all liabilitiæ to another person (other than the Company or relatuJ

parties) that rnay arise from their position as Directon ofthe Company, except where the liabilitiæ arises out ofconduct irrvolving a lack ofgood faith. The

agreement stipulates that the Company rvill meet the lìrll amount ofany such liabilíties, including costs and expenses. In accordancc with usua¡ commercial

practice, the insurance conrract prohibits disclosure ofdetails ofthe naurc ofthe liabiliries covercd by thc insurancg the lirnit ofthe indemnity and the

amount of the premium paid under the contract.

Since the cnd oftho previous financial year the Company has not indemnified or made a relevant agreement for inclemnifying agai¡¡st a liabílity any person

who is or has beeir an auditor of the Company.

Signed in accordance with a ¡csolution of the Board of Directors.

L Bell
Director

Melboune 30tl¡ March 2007
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Leød "AudÍtor's Independenee Declarøtíon under SectÍon 307C of the Corporatìons Act 2001

To: the diroctors of Bell Potter Group Pty Limited

I declare th¿t, to the best of my knowledge and belie{, in relation to the audit for the financial
year ended 3l December 2006 there have been:

(Ð no contraventions of thE auditor inclependence requirements as set out in the

Corporations Ast 2001 in relation to the audit; and

(iÐ no contraventions ofany applicable code ofprofessional conduct in relation to the

audit.

Melboume

30 March 2007
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Independent audit report to the members of Bell Potter Group Pty Limited

Scope

We have audited the financial report of Bell Potter Group Pty Limited ("the Conrpany") and its
controlled entities (the "Consolidated Entity") for the financial year ended 3l Deceinber 2006,
consisting of the income statements, statements of recogúsed income and expense, l¡alance

sheets. statenents of cash flows, accompanying notes, and the directols' declamtion set out on
pages 5 to 26. The Company's directors are responsible for the financial report. We have
conduetecl an indepenclent auclit ofthe financial report in order to express an opinion on it to the

menr,bers of the Company.

Our audit lus been conducted i-¡r accorclance with Australian Auditing Standards to provide
reasonable assurance whether the financial report is free of rnaterial nússtatement. Our
procedues included examination, on a test basis, of evidence supporting the amourÌts and other
disclosures in the {inancial report, and the evaluation ofaccountíng policies and signilìcant
accounting estimates. These procedures have been undertaken to form an opinion whether, in ali
material respects, the financial repoÍ is presented fairly in accordance with Australian
Accounting Standards and other mandatory professional reporting requirements in Australia so

as to present a view which is consistent with our understanding of the Cor:rpany's and the
Consolidated Entity's financial position, and performance as represented by the results of their
operations and their cash flows.

The audit opinion expressed in this report has been formed on the above basis.

Audit opìníon

In orr opiniou, the financial report ot Bell Potter Group Pty Linr.ited is in accordance with:

a) the Corporations Act 2001, including:

i. giving a true ancl fair vierv of the Company's and Consolidated Entity's financial
position as at 3l December 2006 andof theil performance for the financial yeal ended

on that date; and

ii. complying rvith Australian Accounting Standards and the Corporations Regulations
2001; ancl

t ) other mandatory professional reporting requírements in Australia.

KfuLq
KPMG

À--
Don Pasquarie
Parlner

Melboume

30 March 2007
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KPMG, an^lstralian pa(norship r¡d a m¿mbJr l¡rm ol thc KPMG normrk
ol indepsndsnt member l¡ns ôtfll:ated w¡th KPMG lnrernarionâL ô Sw¡ss cæporar¡ve,



BELL POTTER GROUP PTV LIMITED
A¡¡D CONTROLLED ENTITIDS

INCOMB STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2006

Note

6 (a).

ó (b).

6 (f).
t4.

6 (g),

6 (c).

6 (d).

7.

Economic Entity
2006 2005

Parent Entity
2005

$
2006

s
Rcrenue
Rendering ofservices

Total revenue

Investing income

Other income

Employee expenses

Dçreciation and anrortisation expenses

Occupancy expenses

Systems expensæ

Communication expenses

P¡ofessional fets expenses

Other expenses frorn ordilary activities

Profit before fìn¡nce
Finance inconre
Finance costs

Prolit bcfore income t¡x
Income tax benehU(expøse)

Net prolit(loss) for the year

$

174,199,157

$

14r,t91920

174,199,157

403964
s97426

( r 38,897,509)
(1,612,664'
(4,783,924)
(8266,1M)
(1,704,574)
(t4t2,3261
(7,470A83',)

145,191,920

426,141

952,343

(96,8 r0,73 l)
( 1,584,01 l)
(4B58,t 16)

(7,283,176)
(1,406,582)

(tA93,769)
(8,1? 1,446)

20,000,000

39s997

(14,1 t3)

.

(r0,000)
(380,201)

5,390,000

(t69,356)

:

(386,56r)

(624A12'

tt,452,963
4þ76,740
(1s2,909,

24,862,373

4,198,057
(326,?42\

t9B91,683
266

(127p44)

4,209,671
2,79t

(243,060t

15,576,794
(4,8n,220)

28,733588
(8,703,673'

19,864B05
176,084

3969,394
246,082

10.76s.574 20,030,0rs 20,040,989 4,215176

The income staten¡ents is to be read in conjunction with the notes to the financial stâtemcnß sot out on pages 9 - 25.



BEI"L FOTTER CROUP PlY LIMITED
AND CONTROLLED BNTITIDS

STATEMENTS OF RECOGNISED INCOME AND EXPENSE
FOR ÎTIE YBAR ENI}ED 3T I'ECEMBDR 20O6

Economic EnfltY
7ÃM 2005

$$

Prre¡tEndry
m06 2005

$$

Net ¡ncome recognfued dlrcctly in equlty

Proflt for the year

Total recogntsed lncome and cxpeme for the ycar

t0:165,574 20,030,015

Thc staH¡rents of rccognised irrcome and cxpcnse are to be read in cor¡iur¡ctisn with the aobs to the fiürc¡al stat€rneN¡ts set out on pagcs 9 to 25.



BEI,I, POTTBR CROUP PTY LIMITED
AND CONTROI,I,RD ENTTTIES

BALANCE SHDË'TS
AS AT YEAR ENDED 3T DECEMBER 2006

Notc

9.

10.

ll.

t¿.

t3.

14.

'l

t5.

t6.

t8.

20.

Economic Entity
2006 2005

Parent Entity

CURR"ENT ASSETS

Cash and cash equivalents

Trade and other receivables

Finanoial assets

Prepayments

I'otûl current $sets

NON-CURRENT ASSETS

Financial assets

Olher financial assets

Property, plant and equipmeut

Defened fåx âssets

Intång¡ble assets

Total non-cürrcnt âssets
Total assee

CURR"DNT LIABILITIES
Trade and othcr payablqs

Interest bearing loans and bonowings

Current tax lial¡ilities

Provisions
Tot¡l clrrent liabilities

NON CURRENT LTABILITIES
Trade and other payables

Interest bearing loans and bonowings

Provisions

Tot¡l non-currcnt Urbllides

Total li¡bilides

Nct assels

EQUTTY

Conributed equity

Other reseles

Retained eamings(losses)

Total equtty

s9s,943 474,4.11 - .-
-t55,597,?00 _ 1t0,023,859 23,8?p,283 30,907,231

$

48,014,925

93,640,746

t3,346,086

20,012
4,779,200

3,025,371

3.097.955

$

39,946,847

64,025,672

5,577,329

5,651,485
30,0t2

4,6n,446
2,426,034

2006

J

3,178

23,867,t05

8t,576,321_

671,685

594,740

2005

$

t4,t66
30,893,065

26,835,090

r0o00
t4,l l3

423,065

17.

r9.
)t

94,896,722 58,405,4 ¡ 5 1,788,636 1,308,315

t41,082 18,80t 141,082 18,801

2,509,163 6,7t3,884 2,309,163 6,7t2,903

23,952,177 4,764,729 950,000 - 650,776

12t{99,t44 69,902,829 5,388,881 8,690,795

894,219 2,682,658

2,030,603 3,500,000

4.390.8 13 2.8t6.420
7,315,636 8,999,078 1?25,782 6,182,658

128,8t4,779 78,94t,907 8,6t4,663 f4ßl3$s3

37.704.457 46.938,884 98,098,366 43,316p46

894,2t9 2,682,658

2,030,603 3,500,000

300.960

22.

22.

39,692,760

I 3,390,640

39,692,760 J9,692,760

22,(125,067 74,028,050

39,692,760

19,245,730

(ts,3?8,943\ (1s,378,943r_. (15'622Aul (ts,('22,444)

37,704,45? 46,938,884 98,098,366 43,3 16,046

The balance sheets is to be read in conjunction with the notes to the lìnancial state¡nenls set out on pages 9 - 25.

3.097,955



BET,T, POTTERGROUP PTY LIMITED
AND CONTROLLED ENTITIES

CASII FLOÏYSTATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2006

Note Econonric Entity
2006 2005

Parent Entity
2006 2005

$$

CASH FLOWS FROM OPERÀTING ACTIVTTIES
Cash receipls in the course ofoperations
Cash payments in lhe course ofoperations

Income taxes paid

Dividend received
Interest received

lntøest paid

Nct cash florvs from(used ln) operrting octiv¡ticg

C¿ISH FLOWS FROM I¡wESTINC ACTMTIES
Payment for Property plant & equ¡pment
Proceeds for sale of investments

Proceods from disposal ofproperty, plant & equiprnent

Payments for investments

Procæds from salc ofinveshnenæ

Net cash flows from(uscd in) invcstlng actividcs

CASH FLOWS FROM FINANCING ACTIVITIES
Intercompany loans advanced(repaíd)

Dividends paid

Repayments of llonowings
Proceods from issue ofsharæ
Netcash florvs from(used in) flnanclng actlvlties

Nct increase.(decrcasc) fn cash held

Cash at the bcginning ofthc finâncirl ye¡r

Cash at lhe end of the flnancial year

t73,990,960 t75,878933
(t32,484,9071 (170,016854) 201,985

(e,6ts,267' (t23A23) 

'TÍåt:i3å)

(t84,597)

(r2rBre)
5,390,000

6200

23.

4,951,194 3,574,893 266

._(t52,909\ (326,742t !,127,044' (243,060',,

36,589,662 8986,707 10A6A,204 4,846,6?4.

(1,940,595)

ut,966
(7,991,0t5)
6.236.008

(2422,003'

30306
(8,549,390)

626.093

(67¡ó8s)
10,100

(3,s8e,636) (10,3r4,8e4) (6qJ,585) -

(1,79ó,393)
(20,000,000)
(3,t35,s55)

(3,703,934)
(5,390,000)
(22t6,034'
2,57t.349

11,537,509
(20,000,000)

(1,347,t t6)

2,700,333
(5,390,000)
(2,2t6,035)

Q4.931-948r 18.738.619) (9.809.607) G.905.702',,

8,068,078 (t0,066,806) (t0,988) (59,078)

39.946-847 50.013.653 t4.166 73.243

48,0t4.925 39.946.847 3,t78 t4,t66

the stâtemerils of cash flows is to be ræd in conjunction with the notes to the financial statemeûts set out on pagæ 9 - 25.



BELL POTTBRCROUP PTY LIMITED
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL S¡'AI'EMENI'S
F'OR THE YEAR ENDED 3I DECEMBER 2006

I. CORPORATEINFORMATTON

The fìnancial report ofBell Potter Croup Pty Lirnited ("the Corupany") and its controlled entity ("the economic e¡Ìtity") for the year ending 3 l
December 2006 was authorised for issuc in accordance wíth a resolution for the directors on 30th March 2007.

Bell Potter Group Pty Limited and con¡rolled erìtities are cornpanies limited by shares, incorporaled in Ausnalia.

The prirrcipal activity ofthe economic entity duríng the hnancial year was stockbroking, operating on the Australian Slock Exchange.

2. SUMMARY OF SIGNTFICANT ACCOUNTING POI,TCIES

Table of Contcnts
(a) Stâtement of compliancc
(b) Basisofpreparation
(c) Statementofcashflows
(d) Principlas ofconsolidation
(e) Revenuerecognition
(f¡ Goods and servicæ tax

(g) Property,plantand equipment
(h) Goodwill
(Ð [npaiff¡ìentassessntent
() Interest-bearing loans and borrowings
(k) Le¡ses
(l) Income tax
(m) Investmenls
(n) Employee benefìts
(o) Tradeand otherreceivables
(p) Tradeandotherpayables
(q) Contributcd cquíty

(â) Strtcmentof Compliance

The fi¡ancial report is a general-purpose financial report, which has been prçared in accordance with the requirements oflhc Corporatiotìs Act
2001 and Australian Accounting Standards, issuu! by the Australiôn Accounting Standard Board (AASB). lnternational Financial Repoling

Standards form the basis of Aust¡alian Accounting Slandards adoptcd by AASB. The financial report of the Company and æonomic cntity also

comply with IFRSs and interpretations adopted by the International Accounting Slandards Board. The ñnancial report has also been prepared on a

lústorical cost basis except for fair value tkough profit or loss, rvhich have been measured at faír value.

Tl¡e financial report is presented in Arctraüan dollars.

(b) Basisofprepâratior

New Standards and lntcrpretatlons uot yet ndopted

The following standards, anìendtnents to standards aud interpretatiors are availabte for early atloption at 3 I Decernber 2006, but lnve not beeu

applied in preparing the Compauy's firrancial state¡nents:

'* AASB l0l Presentation of Financial Sl¿tements (October 2006) has deteted the Australían specific Illustrative Fínancial Rcport Structurc and

rei¡rstated the cunent IASB I guidance on llluslrative Financial Stâterncnt Strucn¡re. The revised AASB l0t is applicable for annual reporting
periods beginning on or after I January 2007.

* AASB 7 Financial Instruments: Disclosures (August 2005) replaces the presentation requirements of fìnancial ¡nst¡uments in AASB 132.

AASB 7 is applicable for annual repoling periods beginning on or after I lanuary 2007, and will require extensive additional disclosures

with respect to the Company's fìnancial instn¡ments and share capital.

*' AASB 2005-10 Amcndmcnts ¡o Australian Accounring Standards (Scptcmbcr 2005) makes consequcntial amendmcnls to AASB 132

Financial Instn¡¡nents: Disclosuræ and Presenrations, AASB l0l hesentationof Financial Statemeots, AASB I 14 Segment Reporting AASB
I l7 Leases, AASB 133 Earnings per share, AASB 139 Financial Inslruments: Recognition and Measuremenls, AASB I First time Adoption

of Austrâlian Equivalents to lntemational Financial Reporting Standards, AASB 4 Iruurance C.<rntracfs, AASB 1023 Ceneral lttsurance

Contracls and AASB 1038 L¡te Insurance Contracls, arising from the release of AASB 7. AASB 2005-10 is applicable for arutual reporling
periods beginning on or aftcr I January 2007 and is cxpoctcd to only impact disclosurcs contaíned within the financial report,

* Interpretation 9 Reassessment ofEmbeddcd Dcrivatives require lhat a reassessment ofwhether embedded derivative should be separated fro¡n

the underlying host contrac¡ should be made only when there are changes to the contract, lnte¡pretâtion 9, which has becornes mandatory for
the Company\ 2007 financial report, is not expectd to have any impact on the financial report.



BNI,LPOTTT'R GROUP PTY LTMTTED

AND CONTROLLED ENT¡TTF,S

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR DNDED 3I DECEMBER 2O06

2. SUMMARY OF SICMTICANT ÀCCOUNTTNG POLIC¡ES (contI¡ued)

(c) Stâtement of Cash Florvs

The St¿tement of Cash Flows is prepared on the basis of net cash flows in relation to settlement of lr¿des. This is corisisl€ot wilh lhe entity's revenue

recognition policy whcrcby the entity acts as an agent ancl teceives and pays ftnds on behalfof its clients, however only recognises as revenue, the

entity's enl¡tlement to brokerage commission.

For the purpose of the Statement of Cash Flows, cash and cash equivalents comprise cash at bank and o¡r ha¡rd and short-term deposils with an

original maturity of 3 months or less.

It ís ¡mport¿nt to note that the balance she€t discloses nade debtors and payablæ that reprcsent net clíent ûccounts bcing the accumulation of gross

trading.

(d) Prlnciplesofconsolidotion

Subsidiaries

Subsidiaries are entit¡es controlled by the Company. Control exists where the Company has the power to govem the financial and operal¡ng pqlicies

ofthe entity so as to obtain benef¡ts from ¡ts act¡vities. The financial staæmenß ofsubsídiaries are included in the consolidatod financial statements

from the date that conhol com¡nenced until the date that conrol ceases,

In the Company's financial statcrncnts, inv€stment in subsi¡liaries are caniel at fair value.

Transactions Eliminated on Consolidation

lntra-group balances, and any unrealised income and expenses arising fiom ¡ntra-group trânsaclions, are elinrinated in preparing the consolidated

financial s¡alemenls.

(e) Revenuerecognitlon

Revenue is recogniscd to the extent that it is probable that the oconomic benefit will florv to the Company and the revenue can be reliabþ measured.

the following spociñc recognition criteria must also be met before revenue can be ¡ecognised.

Rendering of senìces

Revenue is recognised by the entity on an ¿ccruals bæis æ and when services have been provided net ofthe amount ofgoods and services lax

(GST). Exchange ofgoods or $eryices ofthe same natu¡e and value widrout any cash consideralion are not recognised as revenues. Provision is made

for uncollectible debts arising from such services.

Interest incone
Interest il¡co¡ne is recognised as it accruæ using the effective ¡nterest method,

Dìvídend íncone
Dividends are bought to account when received.

l0



BELL POTTDR GROUP PTY LIMITED
AND COì{TROLLED ENTITTES

NOTES TO THE FINANCI¿|L STA'IEMENTS
F'OR THE YEAR ENDED 3I DECEMBER 2006

2. SUMM Ry OF SIGNIFIC/INT ACCOUNTING POLICIES (conr¡nued)

(f) Goods ând s€rvices tâx

Revenues, expenses ûnd osscts arc rccogniscd nct of the amount of goods and services tax (CST), except where fhe amount of CST incurred is not

recoverable f¡om the Australian Tax Office (A'tO). In these circumstances the CST is recognised as part of the cost ofacquisition of the asset or as

part ofan itern of the expense.

Receívables and payables are stâted with the amount ofGST included.

The net amount ofGST recoverable from, or payable to, thc ATO is includcd as a cuffent assct or liability in tltc balancc shect,

(g) Property,plantandcquiprncnt

Property, plant and e¡uipment is ir¡cluded at cost less accu¡nulated deprecíation and any ímpairmenl in value. All properry, plant and equipment is

depreciated over ils €stimated useful life, conrrnencing from the tirne assets are held ready for tse.

ltems ofproperty, plant and equipment are depreciated/amortised using the reducing balance rnelhod over theil estintated usefirl lives.

The depreciation rates for each class ofasset are as follorvs:

I"¡asehold improvements 25o/o

Office equiprnent 25 - 40o/o

Furnitureand fittings 20o/o

(h) Goodwill

Goodwill on acquisition is initially measured at cost being the excess ofthe costs ol the business combination over the acquirefs interest in the net

fair value ofttre identifiable assets, liabilítiæ and contingent liabilities.

Following initial recognition, goodwill is measurod at costs læs acculnulated impairment losses.

Goodwill is reviewed for impairment, annually or more frequently it'events or changes in circumstances i¡rdicate that the carrying amount is

impaired.

(i) Impairmentassessment

At each reporting date, the economic entþ reviews the carrying valucs of its tangiblc asscts to detcmine rvhethcr therc is any indication tl¡at thosc

assets have been irnpaired. ffsuch an indication exists, the recoverable amount ofthe assct, being the higher of the asset's fair value less costs to sell

ancl v¿lue in use, is comparal to the åssets cariying value, Any excæs of lhe æseß carrying value over i¡s recoverable amount is expensed to lhe

income statement.

Wherc it is not possible to ostimatc Íhe recoverable a¡nount ofan individual a.çset, the economic entity eslimates lhe recoverable amount ofthe cash-

genefalÍng uni¡ to which the asset belongs.

û) lnterest-bcoring loans and borrowlngs

All loans and bonowings are recognised at cost, being the fai¡ value ofthe consideration received net ofissues costs associated with the boÍowings,

Alter initial rer:ogritiotr interest bearing loans and deposits are subsequently measured at amortised cost using the eflfective interest rale melhod.

(k) Leases

[-€ase pâyments in terms of which the economic entity , where substantially all the nsks artd benefits remain with the lessor, are classified as

operating leases.

Payrnents made under operating leases are recognised in profit and loss on a straight-line basis over ¡he term of the lease. Lease incentives received

are recognised as an intergal part ofthe total le¡se expense, over the term ofthe lesso.



BELL POTTDR GIIOUP PTY LIMITED
AND CONTROI,T,ED NNTITIES

NO IES TO THE FIN.{NCIAL SîÂTEMUNT'S
FOR THE YEAR ONDED 3I DECEMBER 2006

2. SUMMÀRY OF' SICNII.IC.ìN'I' ACCOUNTINC POLICIES (continued)

(l) lncome tax

lncome tax on the profit and loss for the year comprises current and defencd tax. Incornc lax is rccogniscd in thc incomc statc¡nent cxcept to thc
extent that it relat<x to items recognised diroctly in equity, in which case it is recognised in c<¡uity.

Cunent lax is expected tax payable on the taxable income for the year, using tax rates enacted or substantially enacted at the balance sheet datg and
auy adjustmeuts lo tax payablc ¡n respect ofprevious years.

Effoctive I st January 2003, Bell Potter Group Pty Lirnited elected to apply the tax consolidation legislatíon. In accordance wilh LIIG 1052, all
cunent tax amounLs relating to tl¡e econouric entity have been assumul by the head entity of the tax consolidated gfoup, Bell Potter Group Pty
Limiled. Deferrerltaxamountsinrelationtotemporarydifferencesareallocatedasifleachentitycontinuedtobeataxableentityinitsownright.

(m) lnvestments

All investments are initially recognised at cost, beí¡ìg the fair value of the consideration given and including acquisition charges associated with the
invcshnent.

After initial recognition, invætments, rvhich are classified as fìnancial assets and arc mcasurc<l at foír value as set out below.

Fìnancial assets (atfair vake through prolìt and loss)

A fìnancial assct is classificd in this category ifacquired principally for the purpose ofselling jn the .short term or ifso dæignated by managenrent
and within the requircments of AASB 139: Recognition and Me¿surement of Financial Instn¡mcnls. Realiscd and unrealised gains and losscs arísing
from changes in the fai¡ value ofthese assets are íncluded ín the income statement in the period in which they arise.

Av a i lab !e-þ r-s a Ie Jì n a nc í a I as s e ts

Available-for-sale financial assets include any financial âssets not classilied as Ioans and receivables, held to maturity investmcnts or financial assets

at fair valrre through profit and loss. Available-for.sale financial assets ar€ reflectcd at fair value, Unrcalisctl gains and losses arising fronr changæ in
fair value are taken directly to equity.

For investments actively fraded in organised flurancial markcts, fair valuc is determined by reference to Stock Exchange quoted market bid prices at
the close ofbusiness on the balance sheet dâte. Dividends are broughl to account rvhen received or declared,

For investmenls whcre there ís no quoted market price and a reliable estilnate of fair value is not available the security is recorded at úe lower of
cost and rec<¡verable amounl being a directors' valuation, by reference to the cuneût market value of another instrument which is substantially the
same. Dividends are brought to account when declared,

(n) Employee beneflts

Ilages, salaríes and annuøt leave

The provisions tbr entidements to wâges, salaries and annual leave rcpræcnt thc amounts rvhich tl¡c cconornic cntity has a prcscnt obligation to pay
resulting from ernployees'services provided up to balance date.

Long service leave

'l'he provision for employee entitlements to long service leave ¡epreselrts the present value of the estimatet! future cash outflows to be rnade resulting
from cmployees'scrvicc providcd up to balance date.

I.,iabilities tbr cmployee ent¡tlements which are not expected to be settled witlún trvelve monrhs are discounted using rhe rates attaching to national
govenìmcnt securities at balancc datg which most closely match lhe terms of maftrrity of the relâted liabilitiæ.

h detenníning the liability for employee entitlements, considcration has been given to ñ¡ture increases in wage and salary rates, and experience with
st¿ffdepaflures. Relatcd on-cosls have also been incft¡ded in the liability.

Phanton Equity

In January 2005, a Phantom Equity Schetne was established whereby key ernployees wcre given the opportunity to participate in a share of ths n¡turc
profìtability ofthe economic entity. At 3 I December 2006, a provision has been accrued to reflect the estimated entitlements ofthe scheme
parlicipanLs.
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BELL POTTER CROUP PfY LIMITDI)
AND CONTROLLED !]NTTTTES

NOTES TO TÍIE FTNA¡{CIAL STÄTEMENTS
FOR TfIE YEAR ENDED 3I DECOMBER 2006

2. SUivIMAItY Oú' SIGNIFICANT ¡ICCOUN'IINC POLICIES (continued)

(o) Trade and other receiv¡bles

Trade Debtots

Trade debton to be setlled within 3 tra<Iing days are carried at amounts due. The collectability ofdebts is assessed at balance date and spæific
provision is made for any doubtful accounfs.

Term Ðebtots

Tenn debtors are carried at the amount due. The collectabil¡ty ofldebts is assessetl at balance date and specifio provision is rnarle for any doubtful

accounts.

(p) Trade and other payables

Liabilalies for tade creditors and other amounts arc carricd ât cost which is the fair value of the consideration to be paid in the fì¡ture for goods and

servíces received, whether or not billed to the parent entity or €conomic entity. Trade accounts payable are normally settled within 60 days.

(q) Contributed Equity

Ordinary share capital is recognised at thc fair value ofthe consideration received by tbe entity. Any transaction cosls arising on the issue ofordinary
shares are recognised directly in equity as a reduction of the share proceeds receivcd.

3. SIGNIFICÂNT ACCOUNTING JUDGEMENTS, ESTIMATES AND.ASSUMPTIONS

In applying the Group's accounting policies management continually evaluatesjudgernents, estimales and assumptiorts base<l on experience and other

tàctors, including expectatíons of future cvcnts that may have an impact on the Company. Alljudgemcnls, estimates ¡nadc arc believed to bc

reâsonable based on the most cunent sel ofcircumstances available to manâgerrent. Ach¡al resulls rnay differ frorn.thejudgernents, estimates and

assut¡rptions. Significantjutlgernents, estímates and assumptions made by management in the preparation ofthese financial sktements are outlined

belorv:

(í) SlgnlJlcuntaccountlngjudgements

Recovery of de.fett'ed tax assets

Defened tax assets are recognised for deductible temporary differences as managernenß considers that it is p(obable that future taxable profits will
be available to utilise drose temporary differences.

Impaírnent ofnon-Jinancial assets other than goodvill

Thc Company assesses impairmcnt ofall asscfs at each reporting date try evaluating conclitions specific to the econonlic entity and to the partiÇular

asset that may lead to irnpairment.

(lí) Slgn¡ßcailtaccount¡rrg eslintates und assumptÍous

Long service leavc provisions

As outlined at 2 (n), thc liability for long scrvicc leave is recognised and measured as the present value of'the eslímated future cash flows to be ¡nade

in ræpect ofall employees at balance date. In determining the present value of a liabilit¡ anrition rates and pay increases through prontotion and

ínflation have been laken into accounl.

Es tiuat ion of us efu I líves of assels

The estimation ofthe useftl lives ofasses has been based on historical experiences as well as ¡nanufacturers warranties (for plant and equiprnent).

In addition, the conditions ofthe assets ís assessed at least once per year and considered against the remaining useful life. Adjuslments to useful life
are ¡nade rvhen considcred necessary. Depreciation charges are included in note 14.

Phanlom Share Provision

As 3 I Deceml¡er 2006, a provision has been accrued to reflcct the ætirnated entítlements of scheme participants, base<l on ñrture profitability.

Legal Provisíon

As at 3l Dæember 2006, a provision has been accrucd to reflctt potcntial clai¡ns.
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BET,L PO1'fER GIIOUP PTY I,IMITEI)
AND CONTROLLED ENTTTIES

NO'TES TO THE FINANCTIIL STÂTEMENTS
FOR THE VEAR ENDED 3I DECEMBER 2006

SEG¡!f ENT IN Í'ORMATION

The Cornpauy and cont¡ollcd entitics operates predorninantly in the stockbroking industry in Australia.

FÍN/\NCIAL RISK MANAGf,ME¡iT OBJÈC.I.IVI]S AND POLICIES

The econonúc entities pr¡rcipal financial instrumcnts comprise listed securities, term deposits and cash.

The economic entities has various other financial instrurncnts such âs trade debtors, trade c¡editors and other, which aríse dircctly from it'.s

operations,

The mairl risks arising frorn the tc<¡nomic entities financial inseurnenls are interest rale risk and credit rísk.

Inlerest rale risk:

All instruments are subjæt to thc risk that future changes in rnarket conditiom may make an insl¡ument less valuable. As trading instrunìents are

recognised at nrarket value, changes in market value directly affect reported incornc in each period. Market risk in thc bnlance sheet includes íntercst

rate risk. Interest rafe risk arises from the potential for change in interest rates to have an adverse effect on lhe net eamings ofthe economic entity.

Credit ri.sk:

The crcdit rísk to thc cconomic cntity on lìnancial æsets which havc been recognised on the balance sheet is the carrying amot¡nt, net ofany
provisions for doubtÂ¡l debs.

I¡r relation to client debtors, tl¡e econo¡nic enlities crqJit risk concenlration ís minimised as trânsactions are seftled on a delivery versus paymeût b¿tsis

with a scttlcment regime of tracle day plus three days.

Secur¡ly arrangenen ts :

The ANZ Bank has a Registered Mortgage Þebenture over the assets and undertaking of Bcll Pottcr Group Pty Limited.

6.

(a)

(b)

R,EVENUN AND EXPENSES

Investing incomc
Dividends received

Profit on trading securitiæ
House Unrealised prolit & loss on listed securities

Other income

Bad debls næovered

Sundry inconre

Finance income

Bank interæt received

Intercst rcccivod or receivable fiom related oarties

Finance costs

Bank intcrcst cxpense

Interest paid or payable from related partiæ

Lcase paymcnts included in inconlc statement

Included in othcr experrses:

Operating leasc

Included in occupancy cxpcnses:

Rental leases

Employee benefÌt expense

Wages and salaries

Superannuation

Payroll tax

Other costs

Other cxpenscs from onlinary activities
Debt forgiveness

Legal Provision

Other expenses

Economic Enaity
2006 2005

$$

52,800

t28,970
70

22,000
575.426

Parcnt Entity
2006 2005

s$
20,000,000 5,390,000

34,500

917,843 395,997

597.426 952.343 395.997

(c)

(d)

(c)

(0

3,641,492

1.035.24 8

3,268,896
929.161

266 2,783

4,676,740 4,198,057 266 2,783

(r49,846)
t3.063)

(326;142) (127,044) (243,060)

( I s2.909) ß26,742\ (127,044\ (243,060\

(899,755) (1,516,298)

ø,042,60j) ø,t79,27s)
G.942.358\ (5.69t.573)

(t22,020,738) (8s,272,222)

(8,932,418) (5,364,s35)

(6,222,t03) (4,559,802)

u.722.250\ il.614.172\
1r38.s97.509) t9ó.810.73t)

(343,ss7)

0.t26.926\ (8.171.466\
(343,557)

{36.644\

(575,599)

(48.8 t3)

83,060

164,204

(e)

(7,470,4831 G,t1tA66\ (380,20r ) (624412',)



BELL PO'I.TER GROUPPTY LIMITED
AND CONTROLLED ENTITTES

NOTES TO THE FIN.A¡ICIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2O06

7. INCOMNTAX

Major components of incomo tâx oxpensc for the ycars ended 3l

Incornc Statement

Currenl ìncone tax

Cunent incomc t¿x charge

Adjusünents in raspect ofcunent inco¡ne
tax ofprev¡oüs yeârs

Deferred income tax

Relating to original¡on and reversal of
temporary differences

lncome tax expense rçortcd in income statement

December 2006 and 2005 are:

Economic Entity
2006 2005

$s
Pârcnt Entity

2006 200s

$s

9,347 ( t37,5?9)

( t3,756) 7,423

5,424,313 9,727,517

(13,756) 7123

(5<t9.337t I l$31.?6?) (L7tß7s\ ü t5.926)
4,811,220 8.703,(,73 fi 7ó,084) (241¡,082)

A reconciliation ofirrcome tax expense applicable to accounting profit before income tax at

the statuto¡y income tax rate to incomc t¿x expense at the cornpanyts effective income tax
rate for the years ended 3 I Decembe¡ 2006 and 2005 is as follows:

Accounting profit before income tax

At the stâtufory income tax rate of 30o/o (2005:30V$
Adjustments in respect of cunort income tax of
previous years

Revenue/expenditure not allorvable for income ax purposes

Incorne tax expense reportexl in income lâx statement

Economíc Entity

Deferred lncone tax assots comprises
Ðiffereuce in depreciation from book ¡o tax

Employee benefits

Sundry
Grcss deferred income tax assels

Defened income tax chargo

Parent Entity

Deforred income tax âssefs comprlses
Difference in dep¡eciation from book to ax
Provision for Legal Claims
Sundry
Gross defened income ûax åssets

Defened incon¡e tax chargc

Tax consolidation

4.8n.220 8.703.673 (l7ó.084)

15,576,794

4,673,038

( r 3,756)

15r,938

28,733,688

8,ó20,107

7,420
76.t46

t9,864905

5,959,472

( r 3,7s6)

rc,nt.7991

3,969,394

t,t90,818

TAZo
( r 144,320t

Q46ß821

Balancc shcet
2006 2005

$$

572,024
2,11s,642

337,705

540,676
1,602,970

282488
3.025.371 2,426,034

Bell Potter Group Limited and ¡t's 100% owed subsidiarics arc a tax consolidatod group.
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BCLL POTTER GROUP PTY LIM¡TED
A¡ID CONTROLLED ENTITIES

NOTES TO THE FÍNA¡{CIAL STATEMBNTS
FOR THE YEAR ENDED 3I DECEMBER 2006

E. DIVÍDD¡íDS PAID

Declared and paid during the year
Fully franked dividend paid from thc dist¡ibutablc
profit reserve

Franking credlt balance
Franking crdits available fcrr the subsequeut tinancial year are:

franking account balaltce at the end ofthe financial year at3|o/o
- (2005:30%)

franking credit that will alise front the payr¡¡ent ofincome tax

- payable at thc end ofthe lìnancial year.

The tax rate at which dividends h¡ve been franked is 30% (2005t 30o/o)

CASH AND C¡\SI{ EQUIVALENTS

Cash on hand

Cash at bank

Cash at bank - Trust account
Short-term depos¡ts

Tn¡st bank account is not available for use.

TRADS AND OTÍIER RECEIVADLES

Trade debtors

Less provision for doubtñ¡l debts

Due fror¡r related entitirs
Sundry delrùors

Carrying amount oftrade and other r€ceivables*

At fair value:

Shares - listed

Shares - unlisted

Unit - Managed Investment Schemes

Econonrlc Entity
2006 2005

Parent Entity
200(¡ 2005

$s
201900,000 5,390,000 20,000,000. 1,390,000
,0,000,000 

,,, . =5

1,211,406 t66,719 121t,406 166,7t9

2,509,ttt_ 6,713,884 .ä.02r.t63 6,7.12,93L
3,720,569 6,880f03 3,720,569 6,879,622

5,421
11,359,621
t8,553,4 l8

69,564,784
(73,767)

2r,560,829
2.588.900

6,052
4,597,291

15,910,676

3,178

Cash on hand and at ba¡rk eams interest at tìoating rates based on daily bank deposits.

Shorl-tem deposit matures vary between I month and 3 month duration.

42,33t,894
(209,r r8)

19,764,336 23,867,105
2. I 38.s60

30,893,065

93,640,746 64,025,672 23,867,t05 30,893,065

t The carrying amount dísctoscd above is a reasoruble approximation offair v¿lue

'l'¡adc dcblon arc non-interest bearing and are on 3 day terms, Sundry debtrcn are non-interest bearing and havc an average tenn of30 days.

For te¡ms and conditions relating to related panies refer to note 26.

['INANCÍAL ÂSSET (Fr¡r-vâlue through Income Statement)

2,425,931

r0,920.1 55

5,502,701

74,628

13,346,086 5,577,329

Financial æsets consíst ofinvestment in ordinary sharæ and managed invætment schemes therefore have no f¡xed malur¡ty date or coupon rate.
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BELL POTTER GIIOUP PTY LIMITED
AND CONTROI,LED ENTITIES

NOTES TO THE FTNANCIAL STATEMENTS
FOR THA YEAR ENDED 3I DECEMBER 2006

I2. FINANCIÂLASSDTS (NON4URRENT)

At fair value:
(Jnit - Managøl Investment Schemes

[nvcs¡mcnt in conlrolled entities at täir value

Economic Dntity
2006 2005

$$

Parent Dntity
2005

$

2006

s

Financial assets consist of invest¡nenls in managod invætment schernes and therefore has no fixed rnaturity date or coupon rate.

13. OTIIERFINÄNCIÀLASSf,,TS

lovestment - other 20,0t2 .. 30,012 - 10,000

æ,otz ¡o,ot2 - to,m

Other financial assets are consist of invest¡nents in rnembcnhips and therefore has no lìxed rnaturity date.

14. TROPIìRTY, PLÀ\T & DQUIPMENT

Furniture and Leasehold

Economic Entlty fittings Office equipment improvements Total

5,651y'85

Year ending 3l Deceml¡er 2006
At I January2006

nct of accumulated depreciation

Additions
Disposals

Revaluations
Depreciation charge for ¡he year

As3l December2006
net of accumulated depreciation

At I January 2006

Cost
Accu¡¡rulated deprecialion
Net carrying amount

At 3l December 2006

Cost
Accumulated depreciation
Net carrying arnount

$

80 I,929
14t,328

(42,647)

$

I,849,401

935,210
(il8,¡só)

s

1,960,1 ló
864,057

$

4,611,446

I,940,595
(374) (16r,177)

{ r6s,0ra) .... , . f?.8.$ar) (óó6,209) .-(1,6r2,ó6a)

735,596 1,885,014 2,|s7,s99 ____lJl$200

1,706,s46 5,229,0A2 4,937,707 11,873,255

. (904,612) r3.3:9,ó01) (2.977,591) (7.261Lß09)

80r,r29 t,84930 r r,

1,703,180 5,795,447 4,952,206 12,450,793

(967,584) (3,9ì0,393) (2.794.616) (7.672,-<94)

73s,596 t,885,014 2,157,590 4,718,200

Furniture and Leasehold

Economlc Entity lìttings Office llquipment Improvements Total

Year ending 3l December 2005

At I January2005
net of accr¡¡nulated depreciation

Additions
Disposals
Revaluations

Depreciation charge for the year

At3l December2005
net of accumulated depreciation

Ät I January 2005

Cost
Accumulated depreciatior¡
Net carrying amount

At 3l Deccmber 2005

Cost
Accumulatcd dep¡eciation
Net canying amor¡nt

2,¡2,446 3,98514ó

(88,600) O7.o3s)

80 ¡,s2s 1,84910t t,eqq!!é ,__ lé!

3,308,938 7,295,600 4,497,287 f5,t0t,825

t4

3,41r¡06 7,541,002 4,937,707 I 5,850,t l5

804,8 r4
420,432

I,06f1, t 86

t1s2,977 55r174
(29,23'.1)

2,424,883
(2t4,972)

ntt.tri ß,-4.12;\ ßi4s6; ( t,ss4.or;)

IA I 1.¡ 16.3

t86 ll

0.609.4'i7t r5.6sr.60r) (2.9't7.Set\ il 1.238.669)

t'l

80 1.929 1.849,401 r,960,t r6 4,6n,446



BELL POTTER GROUP PTY LTMITED
AND CONTROLLED ENTITIES

NOTES TO THE FINA¡{CIAL STATEMENTS
FOR THE YEAR ENDPD 3I DECEMBER 2006

14. PROPERTY, PLANI' & EQUIPMENT (conti¡ued)
Leasehold

Parent tntlty Office equlpment improvcm€nts Tot¡l

Year cnding3l December 2006

At I January 2006
net of accumulated depreciation
Additions
Disposals
Revaluations
Deprecíation chargc tbr the year

As 3l December2006
net of accumulatod depreciation

At I Jrnuary 2006

Cost
Accumulatod deprecialion
Net carrying âmount

At3l December 2006
Cost

Accumulated dçreciation
Net oarrying amount

671,685
t4,t 13 l4,l l3

671,68s

(l4.tl3r (l4.l13)

67t,685 67 r,685

- 846,780 846J80
- (832,667t .. (8i2,6671
- l4,t 13 l4,l 13

Leasehold

Offìce Eqrúp¡nent Improven¡ents ,, Toi¡l
$$$

Year ending 3l December 2005

At I January2005

net of accumulated dçreciation
Additions
Disposals

Revaluatiom
Depreciation charge tbr the year

At3l December2005
net of accumulated depreciation

At I January 2005

Cost
Accumulatod depreciation
Net carrying amount

At 3l Dcccmbcr 2005

Cost
Accumulated dep¡eciation

Net carryingamount

INTANGIBLE ASSETS

Year endíng 3l llecember 2006

At I lanuary 2006

Amortisatíon/i¡npai¡mont
At3l Decembe¡2006

At I January 2006

Cost (gmss carrying amourt)

Accurnulated âmortisation/impairmcnt
Net carrying amount

At3l December2006

Cost (gross car¡y¡og arnount)

Accumulated amortisatior/impaiment
Net carrying amount

t4,l t3

14,l l3 l4,t l3

3,097,955 3þ97,953

Goodwill was acquired tkough the purchâse of ChûllengerFint Pacific Limited and ils subsidiaries on 3lst January 2003,

- 183,469

- ,,uo.rruì

t"rT

( I 69.35ó)

l4,l I 3

846,780
(832,ó67)

846,780
(83î,667)

EconomlcEndty Parent
Goodrvill Total Total

s$s
3,097,955- 3,097,955

3,097,955 3þ97,953

3,097,955 3,097,953
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BELL POTTER CROUP PTY LIIIÍITED
AND CONTROLLED EN'TITIES

NOTES'TO'THE FINA¡{CTAL STATEMENTS
FOR TTItr YEAR ENDED 3I DECEMBER 2006

Ëconomic Entity
2006 2005

$$

Parent Entity
2006 200s

s$¡6, TRADE AND OTÍIßR PAYABLES (CURRENT)

Settlemcnt obligations

Sundry creditors and accruals

Securities oversold
Ðue to related entities

Other Bonowings - unsecured (i)
Carrying arnount oft¡ade and olher receivables*

Hire purchase loan

tsank Bills

PROVISIONS - CURRENT

Make good provision

Legal provision

Annual leave

Employment costs

PROVISIONS . NON.CURRENT

lnng sewice leave

Ernployee costs

(r) Movementg ín provisions

Economic Endty
At I January2006

Arising during the year

urilised
At3l December2006

Current 2006

Non-Cunent 2006

75,074,083
18,034, I 0 I

49,004,723

8,324,027 - 8,000

198 406997
- t82í35

100 l2

11,

t Thc carrying amoun( disclosed above is a r¿asonablc apprcxirmtion offair valuc

Settlement obligations are non-interest bearing are normally settled on 3 day terms, Sundry cralitors are non-interest bearing and are normally settled

on 60-day tenns. Securities oversold are settlul within 3 days.

For tcrms and couditions rclating to related parties rcfer to note 26.

TRADE 
^ND 

OTHER PAYAßLES (NON.CUIìR$NT)

Other Borrowings - unsecured (i)

(i) Other bonowings . unsecured loan repayable MS Argus Pty Ltd.
instalments.

INTEREST BEARING LOANS A¡iD BORRO1VINGS (CI'RRFNI)

Hire ourchase loan

894,219 2,682,658 894,219 2,682,658

Loan repaymenls commenced on the I st September 2006 in equal quarterly

r4t,082 t 8,801 141,082 t 8.80 I

Hire purchase loan is secured by a Registøed Mortgage Debenture over the assets of Bell Poner Group Pty Limited.

INTIt¡lltST |,DA¡UNG LOANS /rND BORROTVINGS (NON-CURRDNT)

t,788r3j. . 894,218 lru
94,896Jn 58,405At5 tJ88

t41.082 18.801 t4t,082 18,801

530,603 - 530103

1,500,000 3,500,000 t,500,000 3,500,000

2,030,603 3,500,000 2,030,603 3,500,000

Thc bank bill and hirc purchase loan are secured by a Registered Mortgage Debenû¡re over the assets of Bell Potter Group Pty Limitod.

950,00;
l,590, I 69

2lAl2,o08

180,000

650,776

1,470,820
2463,t33

950,000 650,77;

Movemenls in each class ofprovision during the financial year, otlìer than provisions relating to employee beuefits, are set out below:

23.952,177 4,764J29 9s0,000 650,776

802,087 113,228

325p8'7?S.- 2'103'192 300960 -,
4,390,813 2,816,4

Make good

Þroúslon Legnlprovlsion
{

180,000

fi80.000)
9s0,000

950,000

650,776
2992U

t9
950,000



TTELI. POTTAR GROUI¡ PTY LIMITED
AND CONTROLLED ENTITIES

NOTES TO THE FINA¡ÍCIAL STATEMENTS
rOR THE YEAR ENDTD 3I DECEMBER 2006

2r. PROVISIONS - NON-CURRONT (conti¡ued)

Cunent 2005

Non-Current 2005

Parent Endty
At I January 2006

Arising during the year

Utilised
At3l Dcccn¡ber2006

Cunent 2006
Non-Current 2006

Cunent 2005
Non-Current 2005

Mal<e good provision

A provision is recognised for the estimated make good costs associated with leased premiscs.

Employee entìtlemenß

A provision is recognised for ernployec antitlements such æ annual leave and long service leave.

For tenns and conditíons relating to employee benefits refer to note 30.

Legal provision

A provision is recognised for any potørtial legal claims.

Makc good
provislon

$

180,000 650,776

I 80,000 650,776

Legal provision

$
650,776
299,224

950,000

650,776

________65glJ6

22. CONTR¡BUTEDEQUMY

Ordinaty sharcs

100 tully paid - voting

105A82,114 tullypaid - non voting

Economic Endty
2006 2005

Parent Entity
2045

$

68

2006

$

B Class

A Class

There were no movement in contributed equity during the yeår.

Other Reserves

Distribut¡blc

Aú31 December2005
Transfer 2006 retaiued earnings

Dividends Paid

At3l December2006

22,625,06'1 22,625967
t0,765,574 10,765,574

(20,000,000) (20,000,00qI
13,390,641 13,390,641
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BELL POTTER CROUP PTY LIMITBD
AND CONTROLLED ENTITTES

NOTES TO THE FINÄNCIAL STATEMENTS
FOR TIIE YEAR ENDED 3I DECEMBER 2006

22. CONTRIBUTED EQUITY (conflnued)

Parent Entlgr

lnvestment
revaluation Distributublc

reservc prof¡t reserve Total

Àt3l December2005
Transfer 2006 retaíned eamings

Dividend paicl

lìevaluation of investments
At 3l Deccmber 2006

Nahrre and purposa of reserves

D is h' i b u ta b le p roJì t rc s e r ve

The distributable profit reservc details profirs lhat are distribulable as dividends.

I nves t¿ne n t reva lua tío n reserve

23. CASH FLO\ry STATEMENT RECONCILIÀTION
Profit from ordinary aclivitiæ after tax

Ácljuslnentsþr:
Provision flor doubtful clebts

loss on disposal of fixed assets

Deprcciation of propcrty, plant and equipment
Debt Forgiveness

Net gain on sale of ¡nvestments

U¡uealise<t gaín on inveshørts

Changes in dsseæ and liabilitíes:
(Incrcasc/dærcase current receivables
(Increase/decrease other current assets

(Increase/decrease deferrod tax assets

fncreasd(decrease) payables

Increase(decrease) curent øx liabilitiæ
Increase(decrease) currenl provisions

lncrease{decrease) non+urrent provisions
Net cash for operating activities

Reconcili¡tion ofcash
For the purpose ofthe Staternent ofCash Flow, cash and cash

equivalents co¡np¡ise ffie following:

Cash on hand

Cash at bank

Cash at bank - Trust account

Short+erm deposits

t3,544,t90 5,701,540
20,040,989

- (20,000,000)

54.741.331 - 54,741.33t
68,285,s21 5;742,529 74,028,050

Economic Entity Pnrcnt Entity
2006 2005 2006 2005

$$$$
10,765,574 20,030,0 t5 20,040,989 4,2t5476

19,245,734
20,040,989

(20,000,000,

lnvcslment revalt¡ation reserve is used to rq.:ord the incrernenls and decrements in the fair value ofavailable for sale investments.

6,71I
4g,2ll

1,612,664

(128,970)

(222,194',)

(27,820,390)
(121,932)

5,42r
n,359,62t
I 8,553,4 I I
I

I16,048

I 8 1,586

1,584,0 I I

(t64,204)
(154,700)

7,266,167 (5,423,668)
159,3 l5

14,l l;
(395,997)

r69Js;
575,599

(9,865,096)

3,418
2,790,388

6,706,707
250,776

(599,337) 1,875,047 (t71,675)
36,491,206 (21,862,720)
(4,204,721' 6,745,206 (4,203,740)
19,187A48 (10,335,325) 600, I 84

.. 1,5'ì4,393 3,586,261 - -
36,589,662 8,986,707 t0,460,206 4,846,624

6,052
4,597,291

15,910,676

3,n; Á,t6¿

925

24, FTNANCTAL INSTRUMENTS

Fair value:

Âll financial assets and liûbilíties have been rccognisod at the balance date at values which approximate net fäir values.

tnterest rate risk:
The following table sets out the financial iûstrurnenls exposed to inter€st rate risk.



BELL POTTER GROUP TTY LIMITED
AND CONTROLLDD ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2006

2¡t. FINA¡ICIALINSTRUMËN'rS (cont¡nued)

Economlc Entity

Wclgbtcd
average
cffect¡ve Float¡ng intercst Non Interest

Note interestrate r¡te bearing TotalAmount

2006 Financial assets

Cash

Receívables

Investmenls
Prepaynrents

2005 Financicl asser
Cash
Receivables
Investmenls

Prepaynents

2006 Financial lialtìlìties
Payables

htcrcst bctring loans and borrorvings
Provisions

2 00 5 F i nanc ial liabilities
Payables

Interæt bearing loans and borrowings
Provisions

PafçqqEqdty

9.

t0.
ll,12,13.

5.60a/o

5.807o

5.25o/o

s.sa%

5.80o/o

7.74%

5.500/o

s.84%

$

48,009,504
21,539,030

$

5,421
72,101,716
l3¡66,098

59s,943

$

48,014,925

93,640,746
t 3,366,098

595,943
69.548.534 86,069,177 tss,6t7.7t2

9.

t0,
ll,12,13.

16,17.
18, 19.

20,2L,

t6t7,
18, 19.

20,21.

39,940,795

19,764,336

t00
2,1?1,685

12

3,518,80t

6,052
44,261,336
11,258,826

95,790,841

61,088,061

7.581.r49

39,946,847
64,025,672
11,259,926

95J90,94t
2,171,695

61,088,073

3,518,801
7,5E1,149

3.5 t 8.813 68.669.2t0 72.t88.023

Welghted
¡vertge
effectivc Flootlng intcrcst Non lntercst

Note lntorest r0te råte bearing Total Amount

2006 Financial dssets

Cash

Receivables
lnvestmenls

Pr€payments

2005 Fínoncíøl assets

Cash
Roceivablæ
Invesünents

Prçayments

9.
t0.

ll,l2r13.

9.
10.

ll,12,13.

5.600/o

5.80o/o

5,250/o

5.50o/o

$

3,t78
3,088,145

$

20,778,960

81,576,321

$

3,178
23,867,l0S
81,576,321

3,19t,323 t 02,355,281 105,446,604

14,166
3,088,t45 27,804921

26,845,090

14,166

30,893,066
26,845,094

3.t023t I 54.650.0r I 57J52.322
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BELL POTTER CROUP PTY LIMTTED
¿\ND CONTROLLED ENTITIES

NOTES TO THE FTNANCIAL STATEMENTS
FONTHE YEAR ENDED3I DECEMßER 2006

24. FINANCIAL INSTRUII{ENTS (cont¡nued)

Parent Enfity Notc

Wcighted
average
eficctive Florting¡nterest

intcresú rafe rate
Non Interest

bcaring Total Amounl

2 006 l,'inancial liabilities
Payables

hrterest bearíng loans and borrowings
Provisions

2005 Financia I liabilities
Payables

lnterest bearing loans and bonow.ings
P¡ovisions

25, COIIIMITMENTS AND CONTINCENCTES

Operating lease conrniltilenß - econonic entity tts lessee

Tl¡e economic entity enters into commercial prope¡1y leâses

These leases have an average lile <¡fbetween I month

and I 0 years.

Future minirnum rentals payable under the non-

cancellable operating leâses as at 3 I December are as

tbllows:

Not later than one year

Later than one year but not later than five years

later than tìve years

Bell Potter Finance Pty Lirnited Australia

Economic Entity

U il im ale porent co ntp anJ'

Bell Commoditiæ 2005

Limited 2006

16,17.
lE, t9.
20,21.

16,17.
18, 19.

20,21.

$

2,t7t,685

$

2,682,855

1.250.9ó0

s

2,682,855

2,t7t,68s
1,250,960

't,740/o

5.84o/o

$

4,010ó9t
ts,336977
15.0s2.684

2.t7t.685 3.933.8 l5 6,t05,499

for it's office accommodation.

3,51S$01
650,176 650,776

3,518,80 t 4,641,749 8, t60,550

Parent Entity
2006 2005

3,990,973 3,990,973

3,5 I g,go I

Ecouomlc Errtif¡r
2006 2005

$

3,363,451
14,625,017

t9-438.7i7
34,400,352 37,427,205

2ó. RtrLÄTDDPARTIESDISCLOSURE

The consolidated fìnancial statements include the financial statemerts of Bell Potter Group Pty LimitÊd and the subsidiaries liste<i in the following
table.

Country of % Dquity Interesl Invcshncnt
Name Incorpor¡don 2006 2005 2006 2005

Bell Potter Securitíes Limited Australia 100 100 81,503,273 26,761,693

Bell Poner Financial Planning Limited Ausralia 100 r00 63,046 63,295

Bell First Pacific Lirnited Australia 100 100 I I

Bell Pofter Invcstments Pty L¡mited Australia t0,00t 10,001

t00
100 100

- t00
8t.576.32t 26,835,090

Bell Pottcr Financc Pty Limited was sold during tlrc ycar to Bcll Cornmodities Ltd. No profit was made on this sale.

The follorving table provides the total amount oftransactions which have been entered into with relatal parlies for the relevant financial year (for
ínformation regarding outstanding balances at year end, refer to note I 0 and I 6).

Amounts owed
to related Amounts orved by lnterest

parlies related par(ics receivable Mânûgement Fee

r8,498,s39 866,916
21,527A3t 998414

loan owtxl by Bell Commoditiæ Limited is secured by lß27,280 Challenger Financial Sewices Group shares. Interest received is at normal

commercial rates,

23



BELL POTTERCROUP PTY LIMTTED
AND CONTROLLED ENTITIES

NOTES TO THE FTNANCTAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2006

26. RELÀTED PARTIßS D¡SCLOSURE (contlnued)

Economlc Entity
Qa!¿g! related enlilies of gltimate oarent conpgnv

Bell Asset Management 2005
Ltd 2006

Bell Asset Management 2005

USA Inc

Bell Securities

Lirnited

Bell Potter Funds

Managcment Limited

Bell PonerCapital
Limited

BPC Custody
PtyLimit€d

Limited

Bell Potter Financial
Planning Limited

Challenger Fint Pacific

Managønent Limited

Challenger Fint Pacific
Limited

2006

2005
2006

Boll Potterlnve$tÌneDts 2005

Pty Limíted 2006

BellPotterFin¡nce 2005
Pty Limitecl 2006

Bell Commodities 2005
Limited 2006

AUD|TOAS REMT.'NERATION

Amounts owod to KPMG(2005: William Buck) for:

Án audit ofthe financial report of the company
Otherscrvices in relat¡on to thecompany

- audit roquired by regulators

Amounts owed
to rel¡ted Amounts owed by

parties relatedparties
$$

- l5,2lE
- l0,5gg

lnterest
receiv¡ble ManagementFee
SS

EBr5
31

882
3,554

29,826
(3,063)

22ß22
33,249

:

2046

2005

2006

2005

2006

2005

2006

2005
2006

2005

2006

2005

2006

t iqs¡

(zlt,?-67)

(194,230\

Economic Endty
2006 2005

$$

1,250,578
1,000

21,799

27,7s318t
20,728,617

rJ0e

:

(100)

Arnounts owed by related parties is rursecured. I¡tcrest rcceived is at no¡mal comncrcial rates.

Parent Entity

Olher enlìties oÍlhe x'lm4u_otvned çroun

Bell PonerSocurities 2005

Amounts owod by related parties is u¡secured. The loan is interest free. The Company has an subordin¿ted loan attracting a 6.570 râte ofinterest

Q005:6.5Yo'¡. Howeve¡ interest receivableof thesubordinated loan was waivod by the Company for flnancial period.

U I t imate pgr.en t comp ony

- 50,343
- 50,343

(100)

3,088,145

3,088,145

[.oan owod by Bell Com¡nodities Limited is secured by 1,627,280 Challenger Financial Sewices Gmup shares.

Parent Endty
200ó 2005

$$

120"500 57,480 10,000 8,000

r 1.s00 9-520

.^ 132.000 67.000 t0.000 8.000



BBÍ,L POTTER GROUP PTY LIMITED
AND CONTROLLED ENTTTIES

NOTES TO THE FINANCTAL STATEMENTS
FOR THE YEAR ENDED 3I DECEMBER 2006

(a)

REMLTNER¿ITION OF DIRECTORS

The di¡ectors ofBell Potter Group Pty Limitul during lhe financial period and to the date ofth¡s report were:

C M Bell
D A Provan
LMBell
A G Bell
H. Roberlson

LA McFayden
P I Burrows

March 1989

December 1993

March 1989

March 1989

December 2004
July 2005
August 2005

Director and Chief Executive Officer
Managing Director
D¡rector

Di¡ector
Director
Director
Dircctor

Economic Entity
2006 2A0s

27,663,864
554,471

Parent Entity
2006 2005

$$

(b) Compensation of Key Management Personal

Short-tenu ernployee benefifs

long-ærm eørployee beneft ts

Posl employee benefit

29. FINANCINGARRANGEMEÌ{TS

Thecompany has accæs to tho following lines of credit:
lndemnity/Guarantee facility
Clean Credit Facility
Funds Deemed Clear Facility
Bank overdrafr/bill discount facility
Hire purchase/lease facility
Cash advance facility

Facílities utilised at balance date:

Bank overdrafy'bill discount facility
Cash advance facility
Hire purchase/lease facili ly
Indemnity/Guarantee Facility

30. EMPLOYEEBET\IDFITS

The present value ofemployee entitlements not expected to be settlod
within n¡,elve monlhs ofbalanc€ date have been calculated using tlre
I'ollowing weighted avøages:

Assumed rate ofincrease in wage and salary rates

Discount rate
Settlement tefm (yeâN)

Number of employees

Total number ofemployees at year end

3I. CONTINCE¡.¡T LIABILITIES

$

1,280,000

26000,000

15,000,000

6,000,000
650,000
72,000

r,s00,000

671,685
I,099,308

602

$

l,?.80,000

26,000,000
15,000,000

6000,000
ó50,000
72,000

3,5oo,ooo

18,801

558,989

2006

$

o,ooo,ooo
650,000

1,500,000

67t,68s

2005

$
6,838,300

o,ooo¡oo
650,000

234,835

3,500,000

5.5o/o 5,5o/o

6.40/o 6.40/o

r0 r0

590

Bell Potter Croup Pty Limited has agreed to indemnifl companiæ within the economic entity, in the event that any contingent liability resuls in a
loss,
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BDLL POTTER GROUP PlY LIMTTED
AND CONTROLLED ENTTTIES

DTRESTORSI DECLARAT¡ON
FOß ÎTTE YEAR ENDED 3T DECEMBBR 20O6

In accordance with a resolution of lhedirectors of Bdl PotterGroup Pty Limited, westatethat:

In tlr opinion ofthe dirpotors:

(a) fhe ñÍancial staterrcnb ard ¡rotes a¡c in accordancev/¡th the Corporations Act200l, including;

(r) givíng a fiue and fair view of the financial posítion of dre Gompany and economic enüty æ at 3 I Dæember 2006 and of their perform¡nce as

represorted by tho rceulb of their ope¡ations and llreir cash flows for the rcar erded on tùat d¡rc; and

(iÐ compþing witlr Accounting Shndards and Corporations Reguhtioru 200 I ; and

(b) there arc roasonable grounds o bolíeve that the Company and tho oco¡¡omic €ntity will be able o pay thcir d$s æ and when they bæo¡ne due and

pa¡ablo

On behalfofthe Board

L Dell
Dirætor

Melboarae 30th Ma¡ph2007

2ß


