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23 January 2009

The Company Secretaty
Bisalloy Steel Group Limited
Level 23 HWT Tower

40 City Road

Southbank VIC 3006

‘Fax: (03) 9674 0400

Dear Sirs

|r.nw*r5ns

AURCRA PLACE 88 PHILLIP STREET SYDNEY

GPUI RO 521 SYDNEY NSW 2007 AUSTRALIA

DX 117 SYDNEY wwrw.minterellizon.com

TELERMONE +61 2 9921 BBBS FACSIMILE +61 29921 8123

Company Announcements
Platform

ASX Limited

20 Bridge Street
SYDNEY N3W 2000

Fax: 1300 135 638

Bisalloy Steel Group Limited: Form 603 Notice of initial substantial holder

Please find enclosed Form 603 in respect of initial substantial holdings in Bisalloy Steel Group
Limited held by Anchorage (BSG) Pty Limited and Phillip Cave.

Yours faithfully

Contact: Robert Starke Direct phone: +61 29921 4661 Direct fax: +61 2 9921 8292
Email: robert.starke@minterellison.com
Partner responsible: Callen O'Brien Direct phone: +61 29921 4730 Direct fax: +61 2 9921 8145
Email: callen.obrien@mintetellison.com

Our reference: ~ COBRWS:20-5973203
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page 111 13 Mareh 2000

Form 603

Corporations Act 2001
Section 6718

Notice of initial substantial holder

To Company NamefScheme

ACNIARZN

1. Detalls of substanfial holder (1)
MName

ACN/ARSN (i applicablz)

Tha holder becama a substantial holder on

2. Dotalls of voling power

‘fhe total numbar of vates atiached to all tha voling shares In the company or voting interasts i the schems that the substamtal foldet or an assodate (2) had a

Bisalloy Steal Group Limied

D98 674 345

Anchorage (BSE) Piy Limiled ACN 132 481 466 and the other Anchorage antitles set aut In section 3
("Aneharaga”) ehd Phiilip Cave (“Cava")

see abgye

21101/2008

relevant interest (3) in on \he date the gubstandlal holder became a subzlantlal holder arc as follows:

Class of seturites (4)

Numbet of securitles

Ferzgh's vales (5}

Vaoting power (6}

Ordinary Shares

36,264,080 (Anchoraga plus Cava)

35,854,050

19.1%

3. Detalls of relevant intorasts

The nature of the relevan! interes! the substential holdar or an assgclale hed in the Bollowlng voling segurities g the date the substantlai halder bacama a

substantial holder are as follows:

Holger of ralevant intarost

Matuta ef relevant Inlerest {7)

Clase and numbar of seclnities

Anchorage (BSG) Pty Limited

Haolder of sscurittes {3608(1}(8) of the Corporations Act) pursvant to
gub undenyriting apreemant 2itached as Annexure A

Ordingry shares 29,162 488

Anchorage Capilal Parners Pty Limited
(mangger of Anchorage Capital Partnzrs 1
Pund}

Contral over voting or disposal of sacurltaa (a608(1){b) end (c})

Ordinary shefae 20 162 488

|Anchorage Capltal Partners Py Limiled at!
|Anchorags Capltal Partnars Trust A

Contrel avar vating ot disposal of securlties (sB0R{3)(a))

Chrdinary ghares 29,162,458

AET Limited atf Anchorage Caplial Parnars
Trust B

Control ovat voting or disposal of eecurlties (s&08(3)(a))

COrdingry shares 29,162,488

Fhillip Cava

Hofder of securiliss {s608(1)(a))

Crdinary shates 8,701,562

4, Detalls of prezent reglstered holdars

The persons registerzd Bg holders of the securilios rafetred ta In paragraph 3 abova gre as feliows;

Hoider of relgvant Registarad holder of Peraoh entited to ba Class and numbar
intarast sacitties raglatared a6 holder (8) of securtles
Anchorage (B5G) Ply Limitad lAnchorage (BSG) Pty Limtad AR Crdinary Shares 23,162,488
Anchorage Ceplial Partners Pty Limited Anchorage (B5G) Ply Limieg NSA Crdinary Shares 29,162,488
thoraga Capital Parin imi _—
f:;‘n,,gﬁg: Carital oo T AR # A nchorage (BEG) Pty Limited A Ordingry Shares 29,182,488 :
AET Lirmi 1
) 4 ted a Anchorage Capital Partners |anchorage (B3G) Pty Limtied . INvA Ordinary Shares 20,162,488
f‘nl[llp Cave Fhilip Cave N/A Ordinary Shares 6,791,562
ME,_7B918023, 1 (W2D03)
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§. GCansldoration
The tanzideration patd for eagh relavent interast referred tg In paragrapn 3 ahova, and acqulred in (he four manths prist to |ha day thal the substantial holder
became a substartial holder i= a3 follows:

e, O felEL e of acquisiton g;"'s'de”ﬂ”"" Claes and number of secyrlis -l’
Anchorage 2110108 #7.240622 cash  [Ordinery Bharas 28,162,488
Dtdinary Shares 3,018,472 (balance of sharehalding acquired
Cave p7/01409 §754.818 cash more {han 4 manths pripr)
8§, Azsociatas

The reacohs the persons named in paragraph 3 abova ara associates of Ihe substantial hoider ars ag follews:

Name and ACN/ARSN (If applicablg) Melury of association
IPHilip Gava ave may be raparded a6 an asesciale of Anthorage (BBG) Ply Limited pursusnt to
P s12(2)(b). or (e} of the Cemoralinns Act
7. Addresses

The addresses of parsons named In this form ara az follows;

Name Addrass
Bisalloy Sleal Group Limited Level 23, HWT Tower, 40 Gty Road, Southhank, Victarla, 3006

IAnchompe [BEG) Ply Limitad and Anchorage Capital
Pariners Pty Limited Leval 4.8 Bridge Sireed, Sydnay, NSW 2000

Fhillip Cave Level 4, 6 Bridge Streal, Sydnay, NSW 2000
AET Limited Lavel 22, 207 Kent St, Sydnoy NSW 2000
L
Signature

print nama MIWA@‘L__ @U’éﬁ.{ tapacly -h/’?.é%k

slgn hare dete 28/017200

Signatura

peint name sapaehy &%ﬁ_‘ L L

algn here date 28401 r2000

ME _7RE18023_1 w200y
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BISALLOY STEEL GROUP LIMITEDR
ACN 098 674 545

This is Annexure A of 5 pages referred to in Form 603, Natice of Initial Substantiat Shareholder, | certify that
this is a frue and complate copy of the Sub-Underwriting Agreement between ABN AMRO Morgans and

Anchorage (BSG) Pty Limited dated December 2008,

Anchorage (BSG) Pty Limited
—_ ]
Date: ¢ Jar 29

Phillip Cave
Date: 28 T?A 09

ME_TH818023_1 (W2003)
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SEA

Laval 7, ABN ANMRD Tower
PRIVATE AND CONFIDENTIAL

N ABN-AMRO Morgans ABN. 85 010 508 758 - APRL o

BE Philiip 51 Sydney N3W 2000 Australia

GPO Box 4375 Sydney NSW 1042 Australia

1 Degember 2008
OX 8007

Talephone: 1 2 8215 5000
Facsimile: §1 2 9258 BDG1

Mr Michae! Briggs / Daniel Wong Info@abnamromorgans.com.au
Anchorage (BSG) Pty Limited www.abinamrormorgans.com.ay
Level 4, 6 Bridge Street ‘

Sydney NSW 2000

Bear Michae! and Daniel

BISALLOY STEEL GROUP LIMITED - RIGHTS ISSUE

OFFER OF GENERAL SUB-UNDERWRITING

Bisalloy Steel Group Limited (ABN 22 098 764 545) {"Blsalioy" or the "Company"} is intending
to undertake a 4 for 5 pro-rata renounceabla rights issue of fully paid ordinary shares in the
Company (“New Shares’} at an issue price of $0.25 per Naw Share ("Rights Issue”) o raise
approximately $20.8 million ("Rights lssue Amount’). The proceeds will be used to provide
additional working capital and strengthen the Comparny's balance sheet.

ABN AMRC Morgans Corporste Limited (“the Underwriter") is proposing to underwrite the

Rights lssue for an underwriting fee of 2.25% of the Rights |ssue Amount (*Undenwriting Fes”)

and a2 management fee of $120,000.
Draft Prospectus

A copy of the draft Prospectus (*Prospectus”) which sets out the terms of the Rights lssue has
been forwarded to you and should be considered in assessing this offer. This draft
Prospectus should be kept confidential and should only be eirculated to the persons directly
involved in your decislon whether or not to accept this offer.

Except for any lizbility which eannot be excluded and except aS expressly set out in this letter,

ABN AMRO Morgans Corporats Limited and ABN AMRO Morgans Limited do net sccept any
responsibility for the contents of the Prospectus or In relation fo the Rights lasue.

Confidentiality

This offer is made to you on the express condition that you agree to keep confidential, all
documents and information rejating to the Rights Issue until the Prospectus has bean lodged
with the Australian Securities and Investments Gommission and the Prospectus is releasad to

tha market.

Cfter of general sub-underwriting participation

We are pleassd to offer jruu the foliowing general sub-underwriting participation of the Rights
lssue:

Sub-underwriting of 83,654,286 New Shares at $0.26 each for a totaj of $20,813,571.50
(“Sub-Underwritten Amount”).

Acceptance of this offer should be made by compieting the attached Acceptance Form and
iaxing i to be received by the Underwrlter no later thah 9am [AEDS Tirme} 2 December
2008,

TF2"0M CEFERBE9CETABETA « MOSITI3 H3LMINW
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Sub-underwriting commission (the “Sub-Underwriting Commission")

A= sub-underwriter, you will be paid & commission of 1.5% of the Sub-Underwritten Amount,
The Sub-Underwriting Commigsion will be paid to you within 3 Business Days (as defined in
the ASX Listing Rules) after the Underwriter recelves payment of the Underwriting Fae.

If Bisalloy does not pay the Underwriing Fee to the Underwriter under the terms of the
Underwriting Agreement, the Sub-Underwriting Commission will not be paid to you,

Obligations of Sub-Undarwriter

If by the closing date for scceptances under the Rights Issus, the monetary amount of the
aggregate subscriptions received IS less than tha Underwritten Amount, the resulting shortiall
(the "Shortfall") will revert to the Underwrlter and ts sub-underwriter for subscription, You
agree fo lodge with the Underwriter a valid application for Your Shortfafl Cbligation (as
defined below), together with payment In full for Your Shortfall Obligation within 12 Business
Days after the Underwriter has notifled you in writing of the amount of Your Shortfall

Obligation.

If you accept this offer, your share of the Shertfall ("Your Shorfall Obligation") will be
determined in accordance with the following ealculation:

Your Shorttall Total slze of Rights Issue  less New Shares taken up by

Obligation shareholders of the Company and
purchasers of Rights under the

Rights Issue

For the avoidance of doubt, the Underwriter is not entitied to reduce Your Shertfall Obligation
or reject a valid applieation that Is lodged by you in accordance "with the terms in this

agreement

it is a condition of this sub-underwriting offer thet you agres not to deal with, lay off or sub-
syndicate your sub-undetwriting obligation without the prior written agreement of the
Underwriter,

You shall pay your own cogts in relation to this letter.
Termination of Underwriter's & Sub-underwriter's respective obligations

The rights of fermination under the Underwriting Agreement appear in Section 6.5 of the
Prospectus and we note you have been provided with a finel execution draft of the
Underwriting Agreement. :

Subject to the following paragraph, the Hghts of terminstion and all ather rights under the
Underwriting Agreement are at the sole discretion of the Underwriter and if the Underwritar
elects not to trminate, or exsrcise any other right under the Underwriting Agreament in
circumstances in which the Underwritar is entitled to do so, you will ke bound by such an
election and will be obliged to fulfil the obligations & set out in this offer.

in the event that the Underwriter becomes aware of cirgumstances that could in the
Underwriter's opinion (acting reasonably and in good faith) trigger & right of termination under
the terms of tha Undarwriting Agreament, the Underwritar agrees (o promptly consult with you
in good faith to determine whether the Underwritar should exercise any right of termination.
In relation fo the foregoing, you acknowledge and agree that ulimately the decision whather
or not to terminate the Underwriting Agreament lies solely with the Underwriter. However, IF
the Underwriter receives a notice in writing from you (provided you are scting reasonably and
in good fajth in datermining that an event has occurred that would enable the Underwriter o
terminate the Underwriting Agresment) requesting that the right of terrination be exercised,
and the Underwriter nevertheless detarmines for whiatever reason not to exercisa such a right
of termination, you may terminate this sub-underwriting agresment immed|ately without any

SEFEHBEISE TERETE « NOSITTE H3LMTIL EZirT
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further liability to the Underwriter hereunder. The tarmination of this Agreemant will discharge
your obligations under this Agreement.

Othar than as provided for n the paragraph above, you have no right to terminate this sub-
underwriting agreemant. '

Should an Underwriting Agreement between ABN AMEO Motgans Corporate Limited and
Bisalloy not be entared inte or be entered into and subsequently terminated or detzrmined,
the contract arlsing out of your acceptance of this offer wil consequently terminate.
Corespondingly, all obligations of the Underwriter under this contract inciuding the obtigation
to make payment of the Sub-Underwriting Commission will terminate if the Underwriting
Agreement is not entered Into, Is terminated or determinad.

You also should be aware that, In accordance with the Corporations Act, Bisalloy may be
required to issue a supplementary prospectus and that If any supplementary prospectus is
isslied, you will still be bound by 2n gcceptance of this offer,

Anticipated Rights (ssus Timetable

The following is the anticipated timetable for the Rights lssue:

Announcement of Rights Issua & Lodgement of Prospectus 2 December 2008
Shares Quoted ex Rights 4 December 2008
Record Date 10 Dacember 2008
Rights Trading ends 18 December 2008
Rights lssue closes 30 Decarmber 2008
Allotment and Despatch Date of shortfall shares 21 January 2009
Normal trading of shorttall shares expetted to commence 22 lanuary 2009
Digclaimer

ABN AMRO Morgans Corporate Limited, its servants or agents, make no recormmendation as
to whether you should participate in the sub-underwriting of the Rights lssue nor does it make
any representations or warranty to you concerming the Rights lssue. You should make your
owil decision whether to participate based on your own enquiries and the Prospectus,

Governing Law and Jurisdiction

The intarpretation and construction of this Agreement shall be governed and determined in
accordance with the faw of the State of New South Wales and the parties subm#t to the non-
exclusive jurisdiction of the courts of that State.

Notlces

All notices given and other communications required or permitted to be given under the
contract arising from your acceptance of this offer shali be in writing addressed to the address
set out on the attached Acceptance Form in the case of the Underwritar, and the address as
completed by you on the attached Acceptance Form when accepting this offer, or at such
other address as any suth patly may have substituted by notice to the other party. Unless a
specific method of communication is stipulated in reiation to a specific notice or
communication, the notice or communication shall be elther deliverad personally, or sent by
facsimile communication, or by ordinary airmail postage paid.

In the case of a notice sent by facsimile commuhication, it shall be deemed to have been
received on the day of actual recelpt if received batween tha hours of 9.00am and 6.00pm
(AEDS time} at the place of receipt on a Business Day or otherwise on the next following
Business Day in the placa of raceipt. In the case of a notice sent by mall, it.shall be deamed
to be received only when actually received.

Reply
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A

This offer is open for reply until 3am (AEDS Time) 2 December 2008. An early reply by

telephone would be appreciated. To reply formally; please sign and return the attached
acceptance by facsimile. If you wish in discuse any malters concarning this offer, please feel
fres to contact Mr Mark Gross on (82) B215 5058 of Mr Chris Gerahty on (02) 8215 5064

Yours faithfully
ABN AMRO MORGANS CORPDRATE LIMITED

MARK GROSS ,
Executive Director, Corporate Finance
attachment
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GEA

GENERAL SUB-UNDERWRITING ACCEPTANCE FORM - RIGHTS IBSUE
L BISALLOY STEEL GROUP LIMITED .
— _._“ _-—l'"l-hl-l_-—l-ul—_.u._______

Private and Confidential

Ta: The Underwriter
G/~ ABN AMRO Morgans Corporate Limitad
Lavel 7
ABN AMRO Towar
B8 Phillip Street
Sydney NSW 2000
Attention: Mr Chris (erahty
: Facsimile No, (02} 8258 8081

We are pleased to accept your offer of general sub-underwriting of 83,654,286 New Shares at
$0.25 each for a {otal of $20,813,571.50 for a sub-underwriting commission of 1.5% of the
proposed Rights [ssue Amount on the terms and eonditions as outlined In your Latier of Offer

dated 1 December 2008.

Please note the following details:

Name of Sub-Underwritar Anchorage (BSG) Pty Limited

Attention (your ref); Danlel Wong
Address; Level 4
& Bridoe Street

Sydney NSW 2000
Telephone & Facsimila:  Ph: (02) 8259 7777, Fx: (02) B259 7778
Sub-Underwriting Commission Payable to (Payes): Anchorage (BSG) Pty Limited
Dated this First day of DecEmbér 2008
Accepted for and on behalf of: | Anchorage (BSG) Pty Lirnitad

Authorised Signature: _D

e Witnessed By:

<
Name and Title of Authorised Signatory. Daniel Wong, Dfrector
Ancherage (B5G) Pty Lid
Leval 4, B Bridge Street
Sydney NSW 2000
T8 0N SEFEHECOCETEACTA ¢ NOSI T3 H3LNIKM
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