O Blue Energy Limited

blueenergy

limited

AGM Presentation

15 November 2012




() Disclaimer

blueenergy

limited

Disclaimer

This presentation may contain forward looking statements that are subject to risk factors
associated with the gas and energy industry. It is believed that the expectations reflected in the
statements contained within are reasonable, but they may be affected by a range of variables
which could cause actual results or trends to differ materially, including but not limited to price
and currency fluctuations, geotechnical factors, drilling and production results, development
progress, operating results, reserve estimates, legislative, fiscal and regulatory developments,
economic and financial markets conditions in various countries, approvals and cost estimates.

Competent Person Statement

The estimates of 3P reserves and contingent resources have been provided by Mr John Hattner
of Netherland, Sewell and Associates Inc. Mr Hattner is a full time employee of NSAI, has over
30 years of industry experience and 20 years’ experience in reserve estimation, is a licensed
geologist, and has consented to the use of the information presented herein. The estimates in
the report by Mr Hattner have been prepared in accordance with the definitions and guidelines
set forth in the 2007 Petroleum and Resource Management System (PRMS) approved by the
Society of Petroleum Engineers (SPE).
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Goal Achievement

_ 5 Year LTI milestone reached J
Environment, Health and Safety Zero significant environmental incidents

4 wells completed and put on test /

* Pilot Testing No commercial rates as yet @
= Add to reserves Increased 3P Reserves by 84% =
Increased Contingent Resources by 12% =
u Expand Portfolio Significantly expanded exploration portfolio —

material shale play exposure - increased
portfolio by 116% (29,300km?)
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O External Environment
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New Government
elected
[iwell stimulation restrictions ]
[Nature consenvationAct ]
[iid River Legisiation inplemented ]
[iWell design restrictions introduced ]
c
o [New tand Access guidelines implemented |
—
©
> 5
) S
> [Gnder Ground Water impact reports for pilot testwell ] -
nd =
Y— [Financial Assurance calculations change - increased cost ] N
o [Environmental Conditions in EA's increase from 10000 ] o
S o
] [Environmental Authority amendment required on each relinquishment |
5 Brecean 1] —
—l [Restrictions increase on Environmentally SensitiveAreas ] <
[bomestic Gas reservation Policy introduced ]
[bam conditions for produced CsG waterintroduced ]
Roise Monagementplansintroduees 7]
Petoleumand GasAct2008 enactes
tomgetitive tender process for new acreage commences |

2010 | 2011 | 2012 | 2013

2008 2009

| 2003 | 2004 | 2005 | 2006 | 2007
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limited

= Zero Environment and Safety issues

= Pilot production goal — commercial rate from at

least two pilots
= Add reserves — 1,000PJ’s 3P

= Expand and monetise the portfolio
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O Operational Update
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Sapphire 4 - hydraulic stimulation conducted

= Sapphire 5 new drill

= Pilot production testing - Monslatt Pilots and Sapphire 4
= No commercial rates to report yet

= Native title agreements on Cooper Blocks executed

= |nitiated Native Title discussions - South Georgina Basin
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Corporate Snapshot

ASX Listed Company (BUL)

Resource Base

Reserves (3P)
3P +2C

Resource Base (3P + 3C rec)

Employees

Cash (at 30 september 2012)

Acreage

75PJ
749PJ

2,890PJ

13

$20m

54,377km?
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Blue Energy’s Vision

3,000PJ of 3P reserves in the eastern
Australian LNG province by 2014
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Milestone:

= 5 years 3 months of operations without a Lost Time Injury

Metrics: 39 wells drilled
29,000 metres drilled (cumulative over the 5 years)
307,125 man hours worked (160 man years)
14 different rig contractors utilised

= Active participant in regional aquifer study in the Galilee Basin

Slide 8



o Community

blueenergy

limited

= Good faith negotiation on land access

= Consultation on farm operations

= No Land Court actions

= Respect for Cultural Heritage values

= Positive responses to Community Forums

= Positive contribution to community infrastructure
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Permit Activity

ATP1114A, Georgina Native Title/EA *_ |

1117A, 1123A Seismic acquisition n
Drilling

ATP 814P Bowen Pilot testing ]
Sapphire 5 Drilling _

ATP 854P Surat Coreholes c _ _ -
Pilot Well S ¢ = ’ 3
Seismic S o o

s %) -

ATP 813P Galilee Coreholes o g %’

ATP 656A, Cooper Native Title/EA ]

660A, 658A Seismic acquisition (—
Drilling ———
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Asset Portfolio

= Largest acreage holding of non
export LNG explorers

= Acreage in producing basins:

Cooper: 5,357km?
Bowen: 6,685km?
Surat: 5,785km?

= Acreage in frontier basins:

Georgina: 21,351km?
Carpentaria: 7,996km?
Maryborough:  3,358km?
Galilee: 4,158km?
Total Acreage 54,690km?

(13.433 million Ac)

Caims

\ CARPENTARIA
; BASIN

Northern Territory

0 Mount lsa
\

\
\

GEORGINA
BASIN

South Australia

KEY
B Authorities to Prospect

Authorities to Prospect Applcations
—— (Gas Pipelnes

| = N
-~ Gas Pipelines (planned) > 4
Ol Pipelines / E/

@ Gas Fields

0 Major Towns |
kilometras

Pt bocaton map e Soang May-2012

£\ BLUE ENERGY LIMITED
|\, ACREAGE LOCATION

ATP 814P|
Central \ y

WEN G"”:S%“

SIN

GALILEE

BASIN =

ATP 819P

" ATP 818P

...'-_A : 1 \ g ‘!.’i“
AR ‘\
ATP 814P
South Rockhampton

A
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BASIN

£ J
ATP 896P | | \\
CLARENCE- )
MORETON
BASIN.
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Southern Georgina
Basin

ATP1112A, 1117A, 1123A
Blue Energy 100%
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o Georgina Basin Acreage
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= Large position — 21,300km? (5.3 million net acres)
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limited

= Blue Energy is Operator and is 100% equity holder

CARPENTARIA
BASIN

= Basin has proven Petroleum System with conventional
and non-conventional potential

ATP 1112A

= Large potential — up to 48 billion barrel oil potential in
adjacent permits (EP103, 104, 127 & 128, EPA 132, ATP
909A, 911A & 912A) — Ryder Scott and Central Petroleum

ATP 1114A

ATPA117A

ATP 1123A

= Deal Flow: ) N

[ Conarco Minerals
[]  PanaeaOil& GasPL
[0 Austrlian 0418 Gas Ltd

=  Statoil farms into Petrofrontier - $210 million -

= Total Farms into Central Petroleum - $190 Million —

Northern

. Torttory Queensland

200
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sluchneray Southern Georgina Basin Activity

= Proven hydrocarbon basin

BLUE ENERGY LIMITED
ACREAGE LOCATION

= Owen 3 well

A
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EP(A) 177

= Intersected oil in:

> Lower Arthur Creek Shale
> Thorntonia Limestone

© BMR Cattle Creek -11

EP(A) 203

[ Mtlsa
‘ake Nash -1
= Well is on production test. . ATP 1114A
Mulga -1 o
ATP 1117A
. <
= . ATP 1123A
gren-1.2 © Black Mountain -1
Alkaizh O Beantree -1

"S:%\' Canary -10
.‘g“’

O Elizabeth Springs -1

o Marduroo -1
KEY

Existing seismic data
O Core holes ; i
Blue Energy petroleum licences Northern Teritory :
Petroleum licences

. . [ Petrofrontier petroleum licences
Oil stained core [ Central/Merlin petroleum licences
from Owen 3

(Courtesy 0 1o 200
Petrofrontier) kilometres

|

»
»
|
»
|
|
B
-
.
-
[
|
|
|

ATP 582

.
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Bowen Basin

ATP814P
Blue Energy 100%
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Proximity to Production — ATP814P
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Resources and Reserves

Proposed Arrow Energy pipeline

A
1
G

e

~ 3P 75PJ | ‘ Monsatt-3
= 3C: 2,234PJ RUlBoRT Ay cssé)lﬁ}w (aA"Ff;w) ——
/\ Central Monslatt-2
=  Pilot testing - four wells de-pressuring — “' Block Monslatt-8H
____________ ‘: Kerlong-1
= Sapphire 4 - first hydraulic fracture stimulation Sapph"e

-"

-
-’

P

....

Block [ e
Sapphire-1 - i

Sapphire 5 planning well advanced

A
o
0
o
0
¢
' '
D .
o
.
0
58,

Monslatt
Block
Y il " Blue Energy proposed well
' Annandale @ Blue Energy core wells
CSGField ~.. O Blue Energy pilot wells
~~~~~~ : £ NSAI Resource Certfication area
: @ Field outine
—— (as pipeline
kilometres 1 e Proposed gas pipeline
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| Competitor Activity and Infrastructure — ATP814P
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EPPT4) | EPPGBS |

I
|
a.* \\ ,,IJ EPP 1103
l
o h
lL

= Blue acreage has low well density

BLUE ENERGY LIMITED
 ACREAGE LOCATION

[ ]

= Very active work program in Shell/PetroChina Ly eeg

: ) i
perm Its Central \ L
Block \

EPP 688

= Current competitor gas production:

/90? 7 Stathfield

= 46TJ/day = ;

— KEY TO PERMIT OWNERSHIP
/ A . / [ Arrow Energy Pty Ltd

[ BNG (Surat) Pty Ltd
[ICH4PYy Lt

[ Diamond Creek Coal Pty Ltd

i_c/oppabe"a i Vale Australia (CQ) Pty Ltd
4 Monslatt KeY

Block I Authorities to Prospect
/\/

@  Blve Energy Drill Holes

Q  BlueEnergy Proposed Drill Holes
(a5 Pipelines

= Proposed Pipeline (Arrow)
PL 223

(AT
T
S CPPS SN
RETIIX
. e*

= 16PJ pa

Coal Seam Gas
Dry Plug Gas Show
Gas/PilotProduction wells

PL 224 l: % / ~ o  Exploration/Appraisal wells
L sl /= > EPP 759 g
) 1 eeptios | R
“ m ‘— \ o Towns
/o \
, \ \
4 ‘ o
\ /e
|
|

{ 0 10
EPP 688

85-2012ATPB14driling ‘ kilometres

= Gas export infrastructure being developed

e ke |

&

EPP 793

144-2012/ATPB14P Avells
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Galilee Basin

ATP813P
Blue Energy 100%
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j Galilee Basin - Underexplored
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- 5 I A BLUE ENERGY LIMITED : //_"_'__________ L _';f_L
core wells fé \kr\i_ncnms LOCATION ) - oy SRS
. Production testing adjacent ) -
. Resource Estimate
. 554PJ Contingent Resource
. 1,143PJ Prospective Resource
. Resource estimate only covers 25% of
acreage
. Infrastructure and gas demand is developing -

large coal projects in eastern part of basin

KEY

I Authorities to Prospect
@  Blue Energy Drill Holes

Barcaldine Power Station Gas Pipelines
Existing Seismic Lines
Barcaldine /7 NSAI Resource Area
¥ Gas Show
0 50 ighways
| ' o Towns

kilometres
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O Adjacent Activity — Galilee Basin
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. Aggressive competitor activity ey 7O PERMIT OWNERSHP . | .
I AGL Enengy Limited EPP 1010
£ 407 Ohand Gas Eoploration Lid EPP 984 e EPP 743
%E‘;ﬂi?&‘i&.ﬁfm Pty Ltd \ | j
. Adjacent CSG pilot flowed gas [ Longreach No 2 Pty L'd * GAULEEBASNN, e ‘
[ Mazara Energy Pty Limited ~
[ Pangaea Galles Pty Limited | . :
1 Shoged Austrats iy 1 | r EPP 529 WL\
! 1 N EPP 1015
. Deal flow EPP 989 EPP 991 EPP 9% . \
2009: AGL spent $37m to earn st
50% in ATP529P .
- J
“'\
2010: CNOOC farming into \GALHLEEBASW :
Exoma acreage for $50m to earn \ EPP 578 [D
50% interest in 26,800km?2
g_ .
\
- N - | |
L \\ l' ‘.
= . \ EPP 744
™ ¢ \
L ]
N S n EPP 667 1 T
~ e I\ )
S e ~_| | EPP1008 | EPPT780 |\ EPP 668
Longreacho Capri ~ i |\e
o pricomn Huy xBarl:achmE. L\
Ln s
EPP 809 a oL |\ =
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Maryborough Basin

ATP613P, ATP674A,
ATP733A
Blue Energy 75%

(post farm-in)
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| Maryborough Basin — Good Location
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. Petroleum system identified ey M
Tarinie o \*1_ (»';L'{\

7

giilé\(\‘istone “)/j) ‘
= Multiple potential hydrocarbon plays N \ . - g f?nfiﬂg
) \ 2‘?“1‘ 3 ::;’ £ - ;,lf
. Conventional ‘ I Soiis Tl

u C S G Bororen &

72\Seventeen Seventy " BLUE ENERGY LIMITED
4 )x\\.: ACREAGE LOCATION

3
I

. Shale gas

. Strategic location for both domestic -
and export gas supply.

Authorities to Prospect S

Authorities to Prospect
Application

Blue Energy Drill Holes
Gas Well

Gas Show

Gas Pipelines

. Petroleum exploration history from the
1950’s.

[ [xe []

Highways ’ ~_i'{ Hervey Bay
. = 6 = - 7\\
Main Roads w‘sq- AN
o Towns v P
Mingo 't . \
A \Bundera g |
S — R A
e R
0 50
kilometres
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O Maryborough Basin — Independent Assessment

blueenergy
limited
= ElAindependently defines : : : Canning
basin potential g | basinGoshe o e e B
a ' ’ * (181,000 mi3)
_ o 8 Shale Formation Roseneath-Epsilon-Murteree | Goodwood/Cherwell Mudstone JCarynginia Shale| Kockatea Fm | Goldwyer Fm
" Potentially significant Geologic Age Permian Crelaceous Upper Permian | Lower Tnassic|M. Ordovician
resource ‘ >
- Prospective Area (mi’) 5,810 1,009 2,180 2,180 48100
2 Interval 0-1800 300- 3000 300-1500 | 300-3000 ) 300-2414
x| A
«  Thick marine shale . Thickness (f) Eégamcally Rich $g 1;20 223 223;%0 1216;{{}}0
ﬁE Depth i) Interval 6,000 - 13,000 5,000 - 16,500 4,000- 16,500 | 3,300 -16,500(3 300 - 16,500
1 with oth P Average 8,500 9,500 10,700 10,000 12000
ngfa?i;er? ;Af/]ealevk\;gsi(rjlts er x & [Resenvoir Pressure Moderately Overpressured Slightly Overpressured Normal Normal Normal
2 £ JAverage TOC (wt. %) 25% 20% 40% 56% 30%
ﬁ g Thermal Maturity (%Ro) 2.00% 1.50% 140% 1.30% 140%
% & |Clay Content Low Low Low Low Low
g IIGIP Concentration (Befimi’) 105 10 107 10 106
o [Risked GIP (Tcf 3 ( o\ % 100 To4
¢ |Risked Recoverable (Tcf 8 \ 5 ] 2 3 29
\/

Source: EIA report April 2011
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| Summary
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= Blue has exposure to large CSG and shale plays, the subject of current farm in activity
= Blue will leverage its equity position by farming down but retaining operatorship.
= Blue will continue the process to convert CSG resources to reserves

= Active exploration and testing program
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www.blueenergy.com.au

info@blueenergy.com.au
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