BOUGAINVILLE COPPER LIMITED

INCORPORATED IN PAPUA NEW GUINEA ARBN 007 497 869
P.O.BOX 1274, PORT MORESBY, PAPUA NEW GUINEA
TEL: (675} 321 2044 FAX: (675) 321 3634

PRESS RELEASE

23 July 2003
BOUGAINVILLE COPPER LIMITED
HALF YEARLY RESULTS
The Directors of Bougainville Copper Limited announce the following results of the company

(which have been the subject of an audit review) for the half-year ended 30 June 2003, together
with the comparable results for the six months to 30 June 2002.

Financial Results

Six months ended Six menths ended
30/6/2003 30/6/2002
K'000 K'080
Interest 5385 4596
Net exchange gain 992 113
Realised gain on disposal of investments 2 -
Unrealised gain on revaluation of investments 1033 1 658
Dividends 283 65
7 695 6432
Less:
General & administration expenses 2705 1 937
Profit/{loss) before taxation 4 99¢ 4 495
Income tax expense - - S
Net Profit 4990 4493
Average A$/Kina exchange rate
for period 0.4198 0.4980
Equivalent net profit in A$°000 2094 2239

Located on 6" Fioor, Pacific Place, Cor Musgrave St. & Chumpion Pde, Pert Moreshy, Fapua New Guinea



2.

The net profit of K4.99 million for the half-year is based on actual transactions for the period.
The primary source of profit is interest on funds invested in Papua New Guinea and unrealised
gains on investments (K1.6 million) in the Australian Stock Market. This has affected earnings
for the period and is likely to have a similar effect on earnings in the next six months. Because
unrealised gains or losses are set at a fixed date short term fluctuations in the market will be
reflected in the results. A large part of costs are denominated in Australian dollars and therefore
increased by the devaluation of the kina.

No provisions have been made for depreciation and amortisation and no further provision has
been made for deterioration, damage and pilferage of assets beyond the amount of K350 million

provided in 1991. On this basis, the net carrying value of fixed assets at balance date was
K197.9 millien and cash balances were K85.6 million,

The Chairman Mr Barry Cusack has announced his retirement from the Board to be effective
from the 21% October 2003,

DIVIDEND

Mo interim dividend has been declared.
BORROWING

The company has no borrowings or borrowing facilities in place.

STOCK EXCHANGE

The standard proforma half yearly report and dividend announcement were lodged with the
Australian Stock Bxchange in accordance with official listing requirements.

Paul D Coleman
Company Secretary



Mame of entity

Appendix 4D
Half yearly report

Rules 4.2.4.3

BOUGAINVILLE COPPER LIMITED

ABN or equivalent company Half yearly
reference fHick)
007 497 869 \j

Preliminary
final y¥ick)

Half year ended {‘current period®)

30/06/03

Results for announcement to the market
Extracis from this report for announcement to the market {see note I},

EK'060
Revenues from ordinary activities (ftem 1.1) up 19.6% to 7695
Profit (loss) from ordinary sctivities after tax atiributable to up 11.0% to 4990
members (item [.22)
Profit (loss) from exfraordinary items afier tax atfributable  gain (losg) - -
to members (item 2.5(d)) of
Net profit (loss) for the period attributable to members up ‘ 11.0% to 4990
(fiem 1.11}
Dividends (distributions) Amount per security | Franked amount per

security

Final dividend (Preliminary final report only - item 15.4)

interim dividend (Half vearly report only - item 13.6) Nil Nil
Previous cormesponding period (Preliminary final report -
item 15.5; half yearly report - item 15.7) Nil Nil

*Record date for determining entitlements to the | WA

dividend,

{in the case of a trust, distribution)} (see ifem 15.2)

Brief explanation of any of the figures reported above and short details of any bonus or cash {ssue or other
item(s) of importance nof previously released to the market:

Nil

1f this is a half yearly report if is to be read in conjunction with the most recent

annual financial report.




Condensed consolidated statement of financial performance

Current period - Previous comesponding
FK'000 periad - 85000
1.} Revenues from ordinary activities (ree items 1.23 7695 6432
~§.25} i
12 Expenses from ordinary activities (see items 1.26 | 9705 1937
& 1.27)
1.3 Borrowing costs - .
1.4  Share of net profits (losses) of associates and joint | -
venfure entities (see irem 16.7)
1.5  Profit (foss) from ordinary activities before tax 4990 44905
1.6 Income tax on ordinary activities (see note 4)
4990 4495
1.7 Profit (foss) from ordinary activities after tax
1.8 Profit (loss) from extraordinary ifems after tax )
{see ftem 2.5)
4590 4495
1.9 Net profit (Joss)
L10 et profit (loss) atributable to outside Tequity
inferasts
111 Net profit (loss) for the period ativibutable to 4900 4495
members
Non-owner transaction changes in equity
1.12  Increase {decrease) in revaluation reserves - -
1.13  Net exchange differences recognised in equity - .
1.14  Other revenug, expense and initial adiustments
recognised directly in equity (attach details) - }
Initial adjustments from UIG  transitional
1.15 provisions - -
1.16  Total fransactions and adjustments recognised | . -
directly in eanity {items 1.12 t0 1.15)
117 Total changes in equity net resulting from | - -
transactions with owners as owaers
Cugrent period Previous
Earnings per security {EPS) corresponding
Period
L18  Basic EPS 1.24 toea 1.12 toea

119 Diluted EPS - -




Notes to the condensed consolidated statement of financial performance

Profit (loss) from ordinary activities attributable to members

Current  periogd - | Previous
SK'000 coreesponding petiod -
$K'C00
1.20  Profit {loss) from ordinary activities after tax | 4990 4495
{item 1.7}
121 1 ess (plus) outside Tequity interests - -
122 Profit (loss} from ordinary activities after | 400( 4495
fax, atfributable to members
Revenue and expenses from ordinary activities
(see note 15)
Current  period - | Previous
SI'000 corresponding period -
K. 000
123 Revenue from sales or services - -
1.24  Interest revenue 5385 4596
125  Other relevant revenue 2310 1836
126 Details of rslevant expenses-General and
administration expenses
Related Party (reimbursement of expenses to
related partics salarics, rent etc)
Qther Administrative Expenses } ;;g ?gg?
127 Depreciation and amortisation  excluding | . -
amortisation of intangibles fsee itom 2.3}
Capitalised outlays
1.23  Interest costs capitzlised in asset values - -
1.28  Outlays capitalised in imtangibles {unless | . -

arising from an Tacquisition of a business)

Consolidated retained profits

1.30

131

132

1.33
1.34

Retained profits (accamualated losses) at the
beginning of the financial period

Net profit (loss} attributable to members (item
I8

Net transfers from {80) reserves (details if’
material}

Net effect of changes in accounting policies

Dividends and other equity distributions paid
or pavable

Current period -
$K1000

Previgus corresponding
period - $K'000

(130732)
4990

(130588)
4495

(8014}

1.38

Retained profits (accumulated losses) at end
af financial period

(125742)

(134,187)




Intangible and extraordinary items

Consolidated - current period

Before tax Related fax Related Amoun!l (after
K000 $K'000 owside kax)
*equity atiributable 1o
nterests me‘mbers
(a) {t) | sr'000 $K000
(d)
(e}
Nil Nil Nil Nil
21 Amortisation of goodwill
22 Amortisation of other Nil Nil Nil Nil
intangibles
Nil Nil Nil Nil
23 Total amortisation of
intangibies
Nil Nil Nil Nii
24  Bxiraordinary ttems
{details)
Nil Nil Nil Nil
2.5  Total extraordinary items

Comparison of half year profits
{Preliminary final raport only)

31

32

Consolidated profil (loss) from ordinary
activities after tax attributable to members
reporied for the st ball year (itom 1.22 in the

half yearly report)

Consolidated profit (loss) from ordinary
activities after tax attributable t0 members for

the 2ud hialf year

Current year - $X'000

Previous year - $K'000

4950

4495




Condensed consolidated statement o] At end  of | Asshowninlast | Asin last half
financial position current paiod | amualseport | yearly port
Current assets
4.1 Cash 65901 100331 75938
4.2 Receivables 4840 5322 4788
43 {nvestments - - -
44 Inventeries - - -
4.5 Tax assets - - -
46 Other ~Short term investments 19705 9885 39671
Sad46 115538 120397
4.7 Total current assels
Nen-current assets
4.8 Reccivables 3800 3900 3609
49 Investments (equity accounted) - - -
4,10 Other investments 480872 18882 10681
4.11 Inventories - - -
4.12 Exploration and evalualion expenditure | . - -
capitalised (see para .71 of AASH
1022}
4.13 Development  properties  (Tmining | - - -
entilies)
414 Other property, plant and equipment | 547394 547804 847894
ned,
415 gnta?ngibles {net) - - -
418 Tax assets - - -
4.17 Other —General Provision (350000) {350000) (350000)
256885 220685 212484
418 Total non-current assets
341331 336223 332881
419 ‘Fotal assets
Current liahilities
420 Payables 552 434 466
42 Interast bearing liabilities - - -
422 Tax liabilities - - -
423 Provisions exc. tax Habilities 830 830 831
4.24 Other (provide details if material) - - -
1382 1264 1297
425 'Fotal current Habilities
Non-current liabilities
426 Payables 4520 4520 4520
427 Inferest bearing liabilities - - -
428 Tax liabilities 6759 8759 6759
425 Provisions exc. tax Habilities 22073 22073 22073
430 Other {provide details if material} - - -
33352 33352 33352

431 Total non-carrent liabilities

Condensed consolidated statement of financial positicn continued




34734 34616 34649
432 Total liabilities
433  Netassels 306597 301607 298232
Equity
434 Capital/contributed equity 401063 401063 401063
435  Reserves 31276 31276 31276
436 Retained profits {accumulated losses) (125742 | (130732) (134107
437  Equity attributable to members of the | 306597 381607 298232
parent entity
438  Qutside Tequity interests in controlled - - -
entitics
306397 301667 298232
439  Total equity
440  Preference capital included as part of | o - -
437

Notes to the condensed consolidated statement of financial position

Exploration and evaluation expendifure capitalised

{To be completed only by entities with mining interests if amounts are matervial. Include ail expenditure

incurred.)

5.1  Opening balance

52  Expenditure incurmred during current period

53 Expenditure written off during current period

5.4 facquisitions, disposals, revaluation
Imerements, efc.

5.5 Expenditure transferred to Development
Propertics

56  Closing balance as shown in the

consalidated balance sheet (item 4,12}

Current period $K'060

Previous
corresponding period -
SK'080

Nil

Nil

Development properties

{To be completed only by entities with mining interests if amounis are material)

6.1
6.2
6.3

6.4

Opening balance

Expenditure incurred during current period
Expenditure transferred from exploration and
evaluation

Bxpenditure written off during current period

Current period 3K'000

Previous
comesponding
period - $K'00C




6.5  Acquisitions, disposals, revaluation - -
increments, ete.
6.6  Expenditure transferred 1o mine properiies - -

6.7  Closing balance as shown in the Nil Nil
consolidated balance sheet (ifem 4.13)

Condensed consolidated statement of cash flows

Current period Previous
$K'000 corresponding period
- $K7000
Cash flows related to operating activities
il Receipts from customers - -
12 Payments to sappliers and employees {2691} {1984
13 Prividends received from associates - -
74 Other dividends received 283 65
7.5 Interest and other items of similar nature 5927 5672
received
7.6 Interest and other costs of flnance paid - -
7.7 Income taxes pald - -
7.8 Other Eprovide details if material) - -
3519 3753
7.9 Net aperating cash Sows
Cash flows related to investing activities
710 Payment for purchases of property, plant and | - -
syuipment
711 Proceeds from sale of property, plant and | - -
syuipment
7.12 Payment for purchases of equity investments (30108) (6000)
113 Procecds from sale of equity investmenis g7 -
114 Loans to other entities - -
7.15 Loans repaid by other entities - -
7.16 Other {provide details if material) - -
(29121) (6000)
717 Net investing cash flows
Cash Hows related to financing activifies
718 Proceeds from issues of Tsccurities (shares, | - -
options, efc.)
1.19 Proceeds from borrowings - -
7.20 Repayment of borrowings - -
7.21 Dividends paid - (8014)
7.22 Other (provide details if material) - -
- (8014}
7.23 Net financing cash flows
7.24 Net increase {decrease) in eash held (25602) (10261}
1.25 Cash at heginning of period 110216 125757
{see Reconciliation of cash)
7.26 Exchange rate adjustments to item 7.25, 0G2 113




7.27

Cash at end of peried
(see Reconciliation of cash)

85606

115609

Non-cash financing and investing activities

Details of financing and investing transactions which have had 2 materiat effect on consolidated assets and
Liabitittes but did not involve cash flows are as follows. ( If en amount is quantified, show comparative

amaunt.}

Nil

Reconciliation of cash

Reconciliation of cash at the end of the periad {as Current period SK'000 | Previous
shown in the consolidated statement of cash flows) o cormesponding
the refated items in the accounts is as follows. period - $K'G00
65901 75938
8.1 Cash on hand and af bank
8.2  Deposits at call i
83  Bank overdraft ) i
19705 39671
84  Other ~-Short term Hquid investments
85606 115609
85  Total cash at end of period fitem 7 27)
Other notes to the condensed financial statements
Ratios Current period Previous
corresponding
Period
Profif before tax / revenne
9.1  Consolidated profit (Joss) from ordinary 64.8% 69.9%
activities before tax (jrem 1.5) as a percentege ) ’
of revenus (item 1,13
07 Profit after tax / Tequity interests 1.63% 1.51%

Consolidated net profit {foss) from ordinary
activities after tax aftributable to members
(item 1.11}as a percentage of equity (similarly
attributable) at the end of the period (ftem

4.37)

i
:
i
[



Earnings per security (EPS)

10. Details of baste and diluted EPS reported separately in accordance with paragraph 9 and
18 of AASR 1027: Earaings Per Share are as follows.

Current year: 1.24 toea
Previous year: 1.12 toea
Diluted EPS is the same as Basic EPS

NTA backing

(see note 7)

Current period

Previous corresponding
peried

1.1 Net tangible assel backing per Tordinary
security

Discontinuing Operations

0.764

0.743

(Entiifes must veport a description of any significant aetivities or evenis relating to discontinuing operations in
aceordunce with paragraph 7.5 (g} of AASE 102¢: Interim Financial Reporting, or, the details of discontinuing
operations they have disclosed in their accounts in accordance with AASE 1042: Discontinuing Operations (see

note 17).)

12.1  Discontinuing Operations

Nit

{
:
:
i
i



Control gained over entifies having material effect

13.F  Name of entity {or group of Nil
entities)

13.2 Consolidated profit {foss) from ordinary activities and
extraordinary Herns after tax of the controlled entity (or K N/A
group of entities) since the date in the current period on

which control was Tacquired

13.3 Date from which such profit has been calculaled N/A

13.4 Profit (loss) from ordinary activities and extraordinary
Hems after tax of the contrelled entity (or group of entities) | K N/A
for the whole of the previous corresponding period

Loss of control of entities having material effect

14.1 Name of entity {or group of entities) | Nil

142 Consolidated profit (loss) from ordinary activities and
extracrdinary items afier tax of the controlled entity {or group K N/A
of entities) for the current period to the date of loss of control

143 Date to which the profit {loss) in item 14.2 has been calouiated N/A

144 Consolidated profit {loss) from ordinary activities and
extraordinary ifems after tax of the controlied entity (or group | gk N/A
of entities} while confrofled during the whole of the previous
corresponding period

145 Contribution to consolidated profit (loss) from ordinary
activitics and extraordinary items from sale of inferest Jeading K N/A
to loss of controd

Dividends (in the case of a trust, distribufions)

151 Date the dividend {distribution) is payable N/A

152 +Record date & determine entitlements to the dividend | N/A
{distribution) (i, on the basis of proper instruments of transfor

received by 5.00 pm if Ysecurities are not YCHESS approved,
or security holding balances established by 5.00 pm or such

later time permitted by SCH Business Rules if Tsecurities are
TCHESS approved)

15.3  Ifitis a final dividend, has it been declared? N/A
{Prefiminary final report oniy)




Amount per security

Amount per Franked Amount per
seourity gmount per security of
security at % | foreign source
tax (see note dividend
4)
{Preliminary final veport only)
15.4 Final dividead: Currend year Nil Nil Nil
15.5 Pravious year Nil - Nil Nil
{Half yearly and prelinmiinary final reports) . . ]
156 | Interim dividend: Current year Nil Nil Nil
157 Previous year Nil Nil Nil

Total dividend (distribution) per security (interim plus final)
(Preliminary final report only)

15.8 TOrdinary securities

159 preference

Faecaritics

Current year

Pravious year

Wil

Wil

Nil

Nil

Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend (distribution) on all securities

15.10

15.11

1512

1513

*Ordinary securitics {each class separately}

+

Preference Tsecurities feach clozs

separately)

Other equity instruments feach class
separately)

Total

Current period $K'000

Previous corresponding
peried - K000

Nil

The *dividend or distribution plans shown below are in operation.

N/A

The last date(s) for receipt of election notices for the
*dividend or distribution plans

Any other disclosures in relation to dividends {distributions). (For half yearly reports, provide details in

N/A

geeordance with paragraph 7.5(d} of AASE 1029 Interim Financial Reporting)

Nil




Details of aggregate share of profits (losses) of associates and joint venture
entities

Current period Previous
Group’s share of asseciates’ and joint venture | gx'ops corresponding period
entities™ - SK'G00
16.1  Profit (Joss) from ordinary activities beforetax | ~ -
16.2 Income tax on ordinary activities B )
16.3  Profit (loss} from ordinary activities after - )
tax
164 Exeraordinary items net of tax B "
165  Net profit (loss) B -
16.6 Adjustnents - "
Nil Nil
16.7 Share of net profit (Joss) of associates and
jeint venture entities

Material interests in entities which are not controlled entities

The economic entity has an interest {that is material to it} in the following entities, (I the inferest was seguired
or disposed of during either the curvent or pravieus covresponding period, indicate date of acquisition (“from
debmmmdvy "} or disposal  “te ddimnAn )}

Name of entity Percentage of ownership Contribution to net profit (loss) (item
interest held at end of period or | £.9)
date of disposal
. Current Previous Current period Previous
17.1 Equll:y aceounted period corresponding | $K’000 corresponding
associates and . .
. period period -
joint venture SK'000
entities
17.2 Total
173 Other material
interests
Nil Nil Nii Nil
174 Total

i



Tssued and quoted securities at end of current period
{Description aust include rate of interest and any redemption or conversion rights together with prices and dates)

Issue Amount
Category of Tsecurities Total number Number quoted price per | paid up
security per
{see notg | security
14) (zee
{toea) note 14)
{toca)
181 preference *securities - - - v
(description)
182 Changes during current period | - - - -
{a) Increases through issnes
€0} Decreases throngh retums
of capital, buybacks,
redemptions
18.3 +Ordinary securities 401062500 401062500 - -
184  Changes during current period | - - - -
¢a} Increages through issues
b} Decreases through retumns
of eapital, buybacks
185 *Convertible debt securities | - - - -
{description and conversion
Jactor)
186  Changes during caurrent period | - - - -
{a} Increases through issues
(b} Decreases through
securities matured, converled
18.7  Optiens (description and B " Exercizse | Expiry
conversion factor} price date
(if any)
18.8  Issued during cument period - - - -
189  Exereised during current “ “ - -
period
18.10  Expired during current period | - - - -
1811 Debentures (descripiion) - "
18.12  Changes during current period

(a) Increases through issues

(b} Decreases through
securities matured, converted




18.13  Unsecored notes
(description)

18,14 Changes during current period

{a) Increases through issues

{(h) Decreases through - -
securities matured, converted

Segment reporting

{Information on the business and geographical segments of the entity must be reported for the current
pericd in accordance with A4ASB 1005: Segment Reporting and for half year reports, 4458 1029,
Interim Financial Reporting. Because entities employ different struciures a pro forma cannot be

provided. Segment infonmation in the layout empleved in the entity’s Taccounts sheuld be reported
separately and attached to this report.)

N/A

Comments by directors

{Commenis on the following matters are required by ASX or, in relation to the half yearly report, by 4488 1029:
Interim Financigl Reporting. The comments do not take the place of the dircetors’ report and statcment {as
required by the Corporations Act) and may be incorporated info the directors' report and staternent, For both half
yearly and preliminary fing] reports, if there are no comments in a section, state NIL. Tf there is insufficient space
to cormment, attach notes o this report.}

Nil

Basis of financial report preparation

191 This Is a half yearly report, it is a general purpose financial report prepaved in accordance
with the listing rules and AASB 1029: Interim Financial Reporting. I should be read in
eonjunction with the last annual veport and any anuourcements Yo the market made by the
entity during the period. The financial statements in this report are “condensed financial
statements " as defined in the AASB 1029 Interim Financial Reporting. This report does not
include all the noted of the type normally included in an anaval finuncial report,

‘FThere were no announcements made to the market during this period.
192 Material factors affecting the revenues and expenses of the economic entity for the current

peripd. In a half yearly report, provide explanatory comments about any seasenal or irregalar
factors affecting operations.

Refer note 1.(a) of the Annual Report

193 A deseription of each event since the end of the current period which has had a material effect
and which is not already reported eisewhere in this Appendix or in attachiments, with financial
effect quantified {if possible).




Nil

194 Franking credifs available and prospects for paying fully or partly franked dividends for at least
the next year.

18.5 Unless disclosed below, the accounting policies, estimation methods and measurement bases
used in this report are the same as those used in the last annval report. Any changes in
aceounting policies, estimation methods and measurament bases since the last annual report are
disclosed as follows. (Disclose changes and differences in the half vearly report in accordance with
AASE 1829; Interim Financial Reporting. Discloge changes in aceounting policies in the prelimtinary final
report in accordance with A4SE 1001 Accounting Policies-Disclosure).

Nil

1.6 Revisions in estimates of amounis reported in previous inferim periods. For half yearly reports
the nature and amount of revisions in estinates of amounts reported in previcus +annual reports
if those revisions have a material effect in this half year,

Nil

197 Changes in contingent Habilities or sssets. For half yearly reports, changes in contingent
liabilities and contingent assets since the last * annual report.

Nil

Additional disclosure for trusts

20.F  Number of units held by the management | N/A
company or responsible entity or their
related parties.



20.2

A statement of the fees and commissions | N/A
payable to the management company or
responsible entity.

g iniitial service charges
£ management fees
£ other fess

Compliance statement

1

This report has been prepared in accordance with AASB Standards, other AASB
authoritative pronouncements and Urgent Tssues Group Consensus Views or other
standards acceptable to ASX and Imternational Accounting Standard 34: Interim
Financial Reporting,

Identify other standards used International Accounting Standards

This report, and the accounts upon which the report is based, use the same accounting
policies.

The directors are able to declare that the financial report comprising Appendix 4D fo
the Australian Stock Exchange for the half vear ended 30 June 2003:

a.) complies with Irternational Accounting Standard TAS 34: Interim Financial
Reporting, and the Australian Stock Exchange Listing Rules relating to half
yearly financial reports, and

b.} gives a true and fair view of the entity’s financial position as at 30 June 2003 and
of its performance, as represented by the results of its operations and it’s cash
flows for the half year ended on that date;

except that the results of the company for the six months ended 30 June 2003 have
been in the opinion of the directors, substantially affected by events of a material and
uniegual nature as noted in the annual report dated 31 December 2002, The accounis
have been prepared with the inclusion of the company’s mine assets at their 1 January
1991 book value, with a separate general provision of K350 million having been
made in 1991 for the value of the indeterminate level of deterioration, damage and
pilferage of assets which has occurred in the period since the withdrawal of company
personnel from Bougainville in carly 1990, While the directors have made this
Impairment provision in good faith based on the iimited information available to
them, it must be recognised that the actual extent of the necessary write-downs ¢an
only be established when access to the mine site by appropriate campany
representatives s agsin possible.  Accordingly, the 1991 provision may eventually
prove (o be above or below the sum which is necessary to reflect these losses. The
directors believe that in the absence of reliable information and the lack of 2 more
suitable alternative, this is the only appropriate basis to use, despite the current
cessation of operations.



4 This report is based on "accounts to which one of the following applies.

] The “accounts have been \[ The “accounts have been
sudited. subject 1o review.

| The Taccounts are in the The “accounts have zor yet
process of being audited or been audited or reviewed.

subject to review.

3 The Independent Review Report io the Directors of Bougainville Copper Limited,
completed and performed by our auditors is attached.

6 The entity has g formally constituted audit committee,

VeRer

Date: .23 July 2003...cvvcrvirreine
(Company Secretary)

Sign here:

Print pame: e PAUL COlEMAN. ..o v e eesraerenns
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Independent Review Report to the Directors of Telephan: 675 321 1500
: facsimile £75 321 1473
Bougainville Copper Limited

Qualified Review Statement

Because of the existencs of the limitation in the scope of our work and the fundamental
uncertainties, wmeluding the matters deseribed in the qualification paragrapbs below, and the effects
of such adjustments, if any. as might have been derermined to be necessary had the uncertainties
pot exisled:

{2} we have not obtained all the information and explanations that we have required, and
(M) we are urable to, end do not express, an opinion as to whether the financial report of

Bougainville Copper Limited is properly drawn up:

{1y s¢ ag to give a true and fair view of'the Company’s state of affairs as at 30
June 2003 and its profit and cash flows for the half-year then ended: and

{it) in accordance with TAS 34: Interim Financial Reporting and ASX Listing Rules
relating to half yearly financial reports.

Qualification

‘The nancial report of Bougainville Coppér Limited for the half-year ended 30 June 2003 has been
prepaved with the inelusion of the Company's mine assefs at their 1 January 1991 book value, with
a separale general provision of K350 million having beenn made in 1991 for the value of the
ideterminute level of deterioration, damage and pilferage of assets which has occurred m the
period since the withdrawal of compamy personnei from Bougainvilie in 1990, As explamned in the
atlached note 1o the aceounts, there contimues 10 be considerable uncertainty surrounding the future
of the Panguna mine, and the extent of deterioration, damage and pilferage of the Comparniy’s assets
an Bougainviile, While the directors have made this tmpairment provision in good faith based on
e Jimited information available to them, it must be recognised that the actual extent of the
necessary writc-downs can only be established when access to the mine site by appropriate
Compuny representatives is again possible or when a refiable market price for the Panmma assets
can be deternuned, '

Iy our opinion, providing for the probable impairment loss from deterioration, dainage or pilferage
is the appropriate accounting freatment for the actual impairment which will have ccowrred in the
period o 30 June 2003, However, as the actual extent of such impairment can only be established
afier the Company regains access to the mine site or a reliable market price can be determined, we
recognise that. at present, the recoverable amount of the company’s assets on Bougainviile is not
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capable of reliable measurement or estimation, Accordingly the irapairment provision made by
divectors m 1991 may eventually prove to be above or below the s which s necessary w reflect
this impairment. In the absence of all the necessary information and explanations we require, and
for ihe reasons set ow abave, we are unable to form an opinion 43 to whether or not the impairment
srovision against the carrying amount of mine assets of K350 million is adequate or nef,
Accordimuly we are unable to formm an apinion as to whether or not the earrying value of the minc
assels. a8 disciosed in these accounts, is properly stated.

‘e directors have established a provision of K22.1 million for compensation, rehabilitation and
stabilization Jor which the company may be liable as 3 consequence of cessation of operations. The
Company s aciual Hability for these costs is subject to significant uneertainty, and we are unable fo
form an opinion &s to whether the provision 1s fairly stated.

The mine assets, which represtnt $8% of the book value of total assets and 65% of the book value
ol et mngible assets, and the liability for compensation, rehabilitation and stabilisation, are of
fundimental importance 1o the presentation of the accounts, in view of the significant inecriainty
aver the ervymg amount of the mine assels and the liability for compensation, rehabilitation and
sinbilisation ax xet out above, we are unable 1o form an opinion as to whether or not the finansial
peport gives o true and fair view of the state of affairs of the Company as at 30 June 2003 und the
resulis for the half-year ended on that date,

Scope and summary of our role

The financial report - vesponsibility and coatent

‘The fnancial report cotnprises the attached half yearly report in the form of Appendix 40 of the
Australian Stock Exchange (ASX) Listing Rules and the directors’ declaration thereon for the half
veur ended 30 fune 2003, The preparation of the financial report is the responsibility of the
direelors of Boupainviile Copper Limited,

Tie auditor’s rule and work

W conducted an independent review of the financial report in order for the Company to lodge the
financinl report with the ASX. Our role was to conduct the review in accordance with International
Simndards on Auditing 1SA 910 applicable to review engagements, Our review did not mvolve an
analvsiy of the prodence of business decisions made by the directors or management,

Thix review was performed in order to state whether, on the basis of the procedures described,
anvthing Bas come to our attention that would indicate that the financial report does not present
fairly n view in sccordance with International Finanetal Reporting Standard 1AS34: Tnterim
Financial Reporting, other generally accepted accoumting practices in Papua New Guinea, and ASX
Listing Rules relating to half yearly financial reports which is consistent with our understanding of
the Compuny's linancial position, and its performance as represented by the results of its
operations and cash flows.

lidupuiident review report
fougainville Copper Limited
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Che review pracedures performed were limited primarily to:

» myuiriss of company personnel of certain internal controls, transactions and individual tems
» analyticel procedures applied to financial data.

These procedures do not provide all the evidence that would be required in an audif, thus the level
of assurance provided is less than that given in an audit. We have not performed an sudit, and
actordingly, we do nof express an audit opinion,

Independence

As auditor. we are required 1o be independent of the Company and free of inferests which could be
incompatible with integrity and objectivity, In respect of this engagement, we followed the
independeney rugnirements set out by The Papua New Guinea Institute of Accountants and the
[#ystiy Now CGuinea Companics Act 1997

[ udelition to our statutory audit and review work, we were engaged to undertake tax services for
lye Company. In our opinion the provision of these services hias not impaired our independence.

Dnmhs Coopos

PricewaterhouseCoopers

By: Junathan € Scew
Registered under the Accountants Act 1996
Port Moreshy. Papua New Guinea

2.3 ﬁlb 2003

Endgpendent review repit
Bougmnvithe Copper Limited

TOTEL. P. @4
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Bougainville Copper Limited
Directors Declaration
For the Half Year Ended 30 June 2003

The directors declare that the financial report comprising Appendix 4D to the Australian
Siock Bxchange for the half-year ended 30 June 2003;

{a)  complies with Internal Accounting Standard IAS 34; Interim Financial Reporting,
and the ASX Listing Rules relating to half yearly financial reporis, and

(b}  gives atrue and fair view of the entity’s financial position as at 30 June 2003 and of
its performance, as represented by the results of its operations and its cash flows, for
the half-year ended on that date.

This declaration is made in accordance with a resgittich of the directors.

. tsondin/
Director é‘*‘”"’”‘{ Director b b~
Director Dhrector MG‘ \;LL‘“\—“Q

Director Director %/

Caimns

22 July 2003




