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Press Release

11 August 2006
BOUGAINVILLE COPPER LIMITED
The directors of Bougainville Copper Limited announce the following audited

results of the company for the six months ended 30 June 2006 together with
comparable resuits for six months fo 30 June 2005.

Financial Results

2806 2005
K’600 K’060
Interest 456 439
Exchange gain on bank account - 430
Realised gain on disposal of investments 572 -
Dividends 2,742 2,304
3,770 3,173
Less:
General and administration expenses 2,695 3.495
Profit/{loss) before taxation 1,075 {322)
Profit before taxation 1,075 (322)
Income tax expense - -
Net profit 1,075 {322)
Average A%/Kina exchange rate for periocd 0.4469 0.4279
Equivalent net loss in A$'000 480 {138)

Laoiated oy 6% Floor, Pacilly Mace, Cur Masprave 85 & Champlon Pde, Port RMoreshy, Papus Wew Gulaes



The result for the six months ended 30 June 2006 was a profit of K1.0miilion
compared to a loss of KO0.3 milion for the corresponding period last year. The K1.3
milliony improvement is due mainly to the K0.8 million reduction in expenses and
higher dividends of K0.4 million. In addition to the profit of K1 million, there was a
gain in value on investments of K8.5 miliion which has been credited to
shareholder funds.

2006 DIVIDEND

The Directors have not declared a dividend in respect of the six monihs ended 30
June 2006.

BORROWING

No borrowings were outstanding at year-end.

STOCK EXCHANGE

The standard proforma Appendix 40 was lodged with the Australian Stock
Exchange in accordance with official listing requirements.

By order of the Board.
/|

PAUL D COLEMAN
Company Secretary



Appendix 4D
Half yearly report

Name of entity

Rules 4243

BOUGAINVILLE COPPER LIMITED

ADBN or eguivalent company
reference

Half yearly

Preliminaey

Half year ended ¢ current period™)

feick) final frick)
\/ 30/06/06

007 457 869

Results for announcement to the market

Extracts from this report for ammouncement 0 the market (see note 1),

SR}

Revennes from ordinary activities (ifem [ 1) up 18.8% to 3,770
Profit {lossy from ordinary activities after tax attributable to up 434% to  LO75
members {#em 1.22)
Profit {loss) from exiraordinary items after tax attributable gain (loss) - -
to members (Hem 2 3(d)} of
Net profit {loss) for the period attribotable to members up 434% to  LO75

(iten I 11}

Bividends {distributions)

Amount per sceurity

Franked amount per
security

Final dividend (Prefimincry final report only - item 13.4)

Interim dividend (Half vearly report only - iem 13.6) il Nl
Previous corresponding period (Prefiminary final report -
Hem 15.3; half vearly report - item 13.7) Nit Nil

TRecord date for determining entitlements to the

dividend,

(in the case of a trast, distribution) fsee ifem 13.2)

NIA

Brief explanation of any of the figures reported above and short details of any bonns or cash issue or other
item(sy of importance not previously released to the market:

Nil

If this is a half yearly report it is {o be read in conjunctfion with the most recent

annual financial report.




Condensed consolidated statement of financial performance

Current period - Previcus corresponding
K000 period - K'00
1.1 Revenues from ordinary activities {see ifems 1.23 | 3 77 3,173
..... 1.25) > *
1.2 Expenses from ordinary activilies (see flems /.26 | 9 505 3 495
& 1.27 ’ ’
1.3 Borrowing costs - -
1.4 Share of net profits (losses) of associates and joint | o -
veniure entilies {see Hemw 167
1.5  Profit {loss) from ordinary activities before tax 1,075 (322)
1.6 Income lax on ordinary activitics {see note 4}
1,075 (322)
1.7 Profit {foss) from ordinary activities after tax
1.8 Profit (loss) from extraordinary items afier tax
{see iem 2. 5)
1,075 (322)
1.9 Net profit (loss)
LG Net profit {loss) attributable to outside Tequity
intercsis
1.11 Net profit {loss) for the period attributable to 1.075 (322)
enthers ’
Non-owner transaction changes in equity
112 Increase {decreasc) in revaluation reserves - -
.13 Net exchange diflferences recognised in equity . .
[.14  Other revenne, expense and initial adjustments
recognised directly in equity (attach details)
Initial  adjustments  from UG transitional
[.L15  provisions - -
116 Total {ransactions snd adjustments recognised | - -
directly in equity (iterms 11210 1.15)
1.17 Tetal changes in equity not resulting from | . -
transactions with ewners as ewners
Current period Previouns
Earnings per security (EPS) corresponding
Period
118 BasicEPS (.27 toea (0.08) toea
"} 1 3 T 3 w
119 Diluted EPS




Notes {o the condensed consolidated statement of financial performance

Profit (loss) from ordinary activities attributable to members

Carrent period —
K

Previous
corresponding period -
K00

120 Profit {loss) from ordinary activities afler tax | 1 075 (322)
(item 1.7} '
E21 ] oss {plus) cutside Tequity interests - -
1.22  Profit (loss) from ordinary activities after | 1,075 (322)
tax, attributable to members
Revenue and expenses from ordinary activities
{see wote 15)
Carrent period — Previcas

1.23
1.24
1.25

Revenue from sales or services
lnterest revenue
Oxher relevant revenae-

Details of relevant  expenses-General  and
adminisiration expenses

Related Party (reimbursement of expenses (o
related parties salaries, rent oic)

Other Administrative Expenses

Depreciation and  amortisation  excloding
amorlisation of intangibles fsee ftem 2. 3}

K

corresponding period -
K00

456
3,314

439
2,734

1,421
2,074

Capitalised outlays

1.28

1.29

Interest costs capitalised in asset values
Outlays capitalised in  intangibles {unless
arising from an Tacquisition of a business)

Consolidated retained profits

Current period —
KO

Previons corresponding
period - K000

1.30 Retained profits (accumulated losses) at the {122.410) (122,782)
beginning of the financial period
5 2
1.31  Net profit (loss) attribotable to members {ifem 1075 (322)
111}
1.32  Net transfers from (o) reserves fdetails if " "
mertericd)
1.33  Net effect of changes in accounting policies ) )
1.34  Dividends and other equity distributions paid ) )
or payable
1.35 Retained profits (accumulated losses) at end (121,335) (123,104)

of financial period




Intangible and extraordinary items

Consolidated - current period
Before tax Related tax Related Amount (after
KO0 KO0 oulside tax}
*equity attributable 1o
_ _ interests members
{a) {b} | x'oon | E] .
(dj
()
Nil Nil Nil Nil
2.1 Amortisation of goodwill
2.2 Amortisation of other Nil Nil Nil Nil
intangibles
Nil Nil Nil Nil
2.3  Total amortisatien of
intangibles
Nil Nil Nil Nil
24 Extraordinary items
{details)
Nil Nil Nil Nil
2.5 Total extraordinary items

Comparison of half year profits
{Prefiminary final report only)

31 Consolidated profit (loss) from ordinary

activitics afier tax atiributable 1o members
reported for the Jsz half year (em 1.22 in the
half yearly report}

Consolidated profit (loss) from ordinary
activitics afier tax atiributable to members for
the 2ned half year

Current year - K'D0O0

Previous year ~ KO03

1,075

(322)




Condensed consolidated statement of

financial position

Current assets

At end  of
carrent  period
KOt

As shown in lasi
annual report
K000

As in last half
yearly report
KO

4.1 Cash 2,504 847 1.0°70
4.2 Revceivables 18,313 17,492 5,149
4.3 {nvestments - - "
4.4 Inventories - - -
4.5 Tax asseis - - "
4.6 Other —Short term investments 11,082 15,295 12,626
31,899 33,634 18,845
4.7 Total current assets
Non-current assets
4.8 Receivables 3,909 3.909 3,909
4.9 Investments {equity accounted) - " -
4.10 Other investments 150,923 139,976 139,278
4.11 Inventories - - -
4.12 Exploration and evaluation expenditure | . » -
capitalised fsee para 71 of AASB
1022
4.13 Development  properties  (Tmining | ~ - -
enlitics}
4.14 Other property, plant and equipment | 547 804 547,894 547.894
net}
4.15 }ntaﬁgibics {net)
4.16 Tax asseis
4.17 Oxher —General Provision {350,000} (350,000} {350,000)
352,726 341,779 341,081
4.18 Total non-current assets
384,625 375413 359,926
4.19 Total assets
Current liabilities
4.20 Payables i3 375 280
4.21 Interest bearing liabilitics - - -
4.22 Tax liabilities - - -
4.23 Provisions exc. tax liabilities 831 830 830
4.24 Orher {provide details if material) - - -
844 1,205 1,110
4.25 Total current liabilities
Non-current liahilities
4.26 Payables 4,838 4810 4,793
4.27 Interest bearing liabilHics - - -
428  Tax liabilitics 6.759 6.759 6,759
4.29 Provisions exc. tax liabilitics 22.073 22.073 22.073
4.30 Orher (provide details if material) - - -
33,670 33,642 33,625
4.31 Total non-current liabilities

Condensed consolidated statement of financial position continued




34,514 34,847 34,735
4.32 Tuotal liabilities
4.33 Net assets 350,111 340,566 325,191
Equity
4.34  Capital/contributed equity 401,063 401,663 401,063
4.35 Reserves 70,3 83 61,913 47,232
4.36  Retained profits {accumulated losses) (121,335) (122,410) (123,104)
437  Equity attributable to members of the | 350,111 340,566 325,191
parent entity
438 Quiside ~equity interests in controdled - - -
entities
330,111 340,566 325,191
4.39 Total equity
4.40 Preference capital included as parl of | - - -
4.37

Notes to the condensed consolidated statement of financial position

Exploration and evaluation expenditure capitalised

(1o be completed only by emtities with mining interests if amounis ave materiol.  Inchde ol expenditure

fneurred.

5.1 Opening balance

Current period K000

Previous
corresponding period -
KD

52 Expenditure incurred during current period - -
5.3  Expenditure written off during current period - -
5.4 Acquisitions, disposals, revaluation - -
increments, ele.
5.5  Expenditure transferred to Development » -
Prapertics
5.6  Closing balance as shewn in the Nil Nil
consolidated balance sheet {{lem 4. 12}
Development properties
(To be completed only by entities with mining interests if amounts ave malterial)
Current period K000 Previous

6.1  Opening balance

corresponding,
period ~ K000

6.2 LExpenditure incurred during current period -

6.3 Expenditure transferred from exploration and -
evaluation

6.4  Expendifure wrilten off during current period -




Acquisitions, disposals, revaluation
increments, eic.
Expenditure ransferred to mine propertics

Closing balance as shown in the
consolidated balance sheet fitein 4 13}

NH

NH

Condensed consolidated statement of cash flows

Cuarrent period

Previous

K00 corresponding period
- K000
Cash flows related fo operating activities
7.1 Receipts from customers " -
72 Payments to suppliers and employees (3,677) {3,723)
7.3 Dividends received from associates - -
7.4 Other dividends received 2,742 2,304
7.5 Interest and other Hems of similar nature 482 348
received
7.6 Interest and other costs of finance paid - -
7.7 Income taxes paid - -
7.8 Other {provide details if materialy - -
(453) 1,071)
7.9 Net operating cash flows
Cash flows related fo investing activities
7.10 Payment for purchases of property, plant and | . -
cquipment
7.1 Proceeds from sale of property, plant and | . -
cquipment
7.12 Payvmeni for purchases of eguity investments (3,029) {8,837
7.13 Proceeds from sale of equily investments 1,123 1S
7.14 L.oans o other entitics (509) -
7.15 Loans repaid by other eniities 4,382 -
7.16 Other {provide details if material} - -
2,067 {8,818)
7.17 Net investing cash flows
Cash flows related fo financing activities
7.18 Proceeds from issues of Tsecurities (shares, | = -
opiions, ete.}
7.1 Proceeds from borrowings - -
7.20 Repayment of borrowings - -
7.21 Dividends paid - -
7.22 Other {provide details if material} - -
7.23 Net financing cash flows
724 Net increase {decrease) in cash held 1,614 {9,889)
7.25 Cash at beginning of period 847 23,156
fsee Reconciliation of cash} '
7.26 Exchange rate adjustments to Hem 7.25. 43 429




7.27 Cash at end of period
fsee Reconciliation of cash}

13,696

Non-cash financing and investing activities

Details of financing and investing fransactions which have had 4 material effect on consolidated assets and
fiabilities but did not involve cash flows are us follows. ¢ I an amownt Is quantified, show comperative

CRHIHIE.

Nil

Reconciliation of cash

Reconciliation of cash at the end of the period (as
shown in the consolidated statement of cash flows)y to
the related items in the accounts is as follows.

Current period K000

Previous
corresponding
period - K00

2,504 1.070
8.1  Cash on hand and at bank
8.2 Deposiis at call
8.3  Bank overdrafi

- 12,626
8.4  Other —Short term liquid investments

2,504 13,696
8.5  Total cash at end of period (ifem 7.27)

Other notes to the condensed financial statements

Ratios Current period Previous

Profit before fax / revenue

corresponding
Period

9.1 Consolidated profit {loss) from ordinary 28.5% (10.1)%
activities before lax (fem [.5) as a percentage
of revenue (iem 11}

62 Profit after fax / ~equity interesis 0.31% (0.09)%

Consolidated net profit (loss) from ordinary
activitics afier tax attributable 1o members
{items 1. 11} as a percentage of equity (similarly
altribntable) at the end of the period (iem
4.37}




Earnings per security (EPS)

10, Detatls of basic and diluted EPS reported separately in accordance with paragraph 9 and
18 of AASB 1027 Farnings Per Share are as follows.

Current year: 0.27 toea
Previous year: (0.08) toea
Diluted EPS is the same as Basic EPS

NTA backing

{see note 7)

Current period

Previcus corresponding
period

1.1 Net tangible asset backing per Tordinary

seeurity

Discontinuing Operations

0.873

0.811

(Entities must report o description of any significant activities or eventy reloting to discontinuing operations in
accordance with pavagraph 7.5 {g) of AASB 1029 Interim Financie! Reporting, or, the details of discontinuing
operations they have disclosed in their gccounts in accordance with 44ASE 1042 Discontinuing Operations {see

nee 173)

12.1 Discontinning Operations

Nil




Control gained over entities having material effect

3.1

13.2

133

13.4

Name of entity {or group of Nil
entities)

Consolidated profit (Jloss) from ordinary activities and N/A
extraordinary ilems after tax of the controficd entity (or

group of entities) since the date in the current period on

which control was ~acquired

Date from which sach profit has been calenlated N/A

Profit (loss) from ordinary activities and extraordinary

ftems affer tax of the controlled entity {or group of entities} | N/A

for the whole of the previons corresponding period

Loss of control of entities having material effect

4.1

14.2

14.3

14.4

14.5

Name of entity {or group of entities) | Nil

Consolidated profit {loss) from ordinary activities and
extraordinary items afier tax of the controlied entity {or group
of entities) for the current period to the date of loss of control

Date to which the profit (loss) in item 14.2 has been calealated

Consolidated profit {loss) from ordinary activities and
extraordinary items after tax of the controlled entity {or group
of entities) while controlied during the whole of the previous
corresponding period

Contribution to consolidated profit {loss} from ordinary
getivities and extraordinary items from sale of interest leading
to loss of control

Dividends (in the case of a trust, distributions)

Date the dividend {distribution) is payvable

*tRecord date to determine entitlements to the dividend
{distribution} {ic, on the basis of proper instruments of transfer
received by 5.00 pm if Tsecurities are not TCHESS approved,
or security holding balances established by 5.00 pm or such
fater time permitted by SCH Business Rules if Tsecurities are
TCHESS approved)

If i is a final dividend, has it been declared?
(Preliminary finad report only}

N/A

N/A

N/A

N/A

N/A

N/A

N/A




Amount per security

Amount per Franked Amount per
seourity amounl per seearity of
security af % | forcign source
tax {see note dividend
4
fPreliminary final report only)
154 Final dividend: Current year Nil Nil Nii
15.5 Previous year Nil Nil Nii
{Half vearly and preliminary finad repores . . .
15.6 Interim dividend: Current year Nil Nil Nil
15.7 Previous year Nil Nil Nii
Total dividend (distribution) per security (interim plus final)
{Preliminary final report only)
Current vear Previous vear
Nii Nk
15.8 *Ordinary sceuritics 1 [
Nii Nk
159 preference Fsecurities 1 [

Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend (distribution) on al securities

1540 *+Ordinary sceuritics feach class separately}

541 preference *securities feach class
separately)

1512 Other equity instruments feach class
separately

15.13 Total

Current period K000

Previouns corresponding
period - KGO0

Nil

Nil

The tdividend or distribation plans shown below are in operation.

N/A

The tast date(s) for receipt of election notices for the

Tdividend or distribution plans

N/A

Any other discloswres in relation to dividends {(distributions). (For half yearly reports, provide deiails in
aecordance with pavagraph 7.3(d) of AASE 1029 Interim Financial Reporting)




Details of aggregate share of profits (losses) of associates and joint venture

entities

Group’s share of associates’ and joint venfure

entities’:

16.1  Profit {loss) from ordinary activities before tax

16.2  Income lax on ordinary activities

16.3 Profit {loss) from ordinary activities after

tax

16.4  Extracrdinary items net of tax

16.5 Net profit (loss)

16,6 Adjusiments

16.7 Share of net profit {loss) of associates and

joint venture entities

Current period K000

Previons
corresponding period
- KD

Nil

Nil

Material interests in entities which are not controelled entities

The ceonomic entity bas an interest (that s material to it) in the following entitics. (i the interest was acquired
or disposed of during either the curvent or previous corvesponding period, indicate date of acquisition (from
deimmay ") or disposal (o ddimmivy i)

Numne of entity Percentage of ownership Coalribution to net profit {loss} (item
interest held at end of pericd or | 1.9}
date of disposal
. Current Previous Cuarrent period Previous
17.1 Equity accounted . . . ] .
- period corresponding | K000 corresponding
associates and . .
ot venture period period -
Jome $K°000
entities
17.2  Total
17.3  Odher material
interests
Nil Nii Nil Nil
17.4 Total




Issued and guoted securities at end of current period
tDescription must include rate of inferest and any redemption or comversion rights together with prices and dates)

Issue Amount
Category of *securities Total number Nuamber quoted price per | paid op
seoutily per
{see note | security
14} {(sec
{toea) note 145
{toca)
18.1 Preference Tsecurities " " - -
fdeseription)
18.2 Changes during current period | - - - -
{a} Ingreases through issues
{b} Decreases through returns
of capital, buybacks,
redempiions
183 *Qrdinary securities 401,062,500 41,062,500 - -
184  Changes during cwrrent period | - - - -
{a} Increases through issocs
{b} Decreases through returns
of capital, buybacks
18.5 *Convertible debt securities | - " - -
{deseription and conversion
Sfacior}
186  Changes during cwrrent period | - - - "
{a} Increases through issoes
{b} Decreases through
securitics matured, converted
18.7 Options (description and - - Fxercise FExpiry
conversion factork price date
{if any)
18.8 Issned doring corrent period - - - -
18.9 Exercised during current - - - -
period
18.10  Expired doring corrent period | . - - -
18.11  Debentures {description) - "
18.12  Changes during current period

{a} Increases through issnes

{b} Decreases through
securitics matured, converted




18.13  LUnsecured notes

fdeseription)

12,14 Changes during current period
{a} Increases through issves

{b} Decreases through - -
securitics matured, converted

Segment reporting

{Information on the business and peopraphical segments of the entity must be reported for the current
period in accordance with £ASB 114: Segment Reporting and for half year reports, AASE 134 fnferim
Financial Reporting. Becaose entities employ different structures a pro forma cannot be provided.
Segment information in the layout employed in the entity’s Taccounts should be reported separately
and attached (o this report.)

N/A

Comments by directors

{Comments on the following matters are required by ASX or, in relation to the half vearly report, by A45B 134
Interim Financin! Reporting.  The comments do not take the place of the directors’ report and statement {as
required by the Corporations Aet) and may be incorporated into the directors’ report and statement.  For both half
yearly and preliminary {inad reports, if there are no comments 1n a section, state NH.. If there is insufficient space
ter convmnent, attach nedes to this report.)

Nil

Basis of financial report preparation

191 This is a half yearly report, it is a general purpose financial veport prepared in accordance
with the listing rufes and AASB 134 Interim Financiol Reporting. It should be read in
conjunction with the lust annual repori and any announcements fo the market made by the
entity duving the period. The financial statements in this report are “condensed finaneial
statements” as defined in the AASE 134: Imterim Financial Reporting. This report does not
include all the noted of the fype normally included in an annual financiad report.

192 Material factors affecting the revenues and expenses of the economic entity for the current
period. In a half yearly report, provide explanatory comments about any seasonal or frregular
factors affecting operations.

Refer Note 1{a) of the annual report.

19.3 A description of each event since the end of the current period which has had a malerial effect
amnd which is not already reported clsewhere in this Appendix or in attachments, with financial
effect quantified (if possible).



16.4  Franking credits available and prospects for paying fully or partly franked dividends for at least
the next year.

16.5  Unless disclosed below, the accounting policies, estimation methods and measurement bases
ased in this report are the same as those nsed in the last annual reporl. Any changes in
accounting policies, estimation methods and measurement bases since the last annual report are
disclosed as follows. (Disclose chanpes and differences in the half yearly report in accordance with
AASE 134 Interim Financia! Reporting. Disclose changes in accounting policies in the preliminary {inal
report i accordance with 4458 J08: Accounting Policies, Changes in Accounting Estimates and Errors,

Nil

19.6  Revisions in estimates of amounts reported in previous interim periods. For half yearly reports
the natore and amount of revisions in estimates of amounts reported in previous +tannual reports
if those revisions have a material effect in this half year.

Nil

19.7  Changes in contingent liabilitics or assets.  For half yearly reports, changes in coatingent
liabilitics and contingent assets since the last ™ annual report.

Nil

Additional disclosure for frusts

201 Nuomber of units held by the management | N/A
company or responsible entity or their
related parties.




202

A statement of the fees and commissions | N/A
payable to the management company or
responsible entity.

ldentify:

. initial service charges
. management fecs

. other fees

Compliance statement

I

This report has been prepared in accordance with AASB Standards, other AASB
authoritative pronouncements and Urgent Issues Group Consensus Views or other
standards acceptable to ASX and International Accounting Standard 34: Interim
Financial Reporting.

Identify other standards used International Accounting Standards

This report, and the accounts upon which the report is based, use the same accounting
policies.

The directors are able o declare that the financial report comprising Appendix 4D to
the Australian Stock Exchange for the half year ended 30 June 2006:

a.) complies with International Accounting Standard [AS 34: Interim Financial
Reporting, and the Australian Stock Exchange Listing Rules relating to half
yearly financial reports, and

b.) gives a true and fair view of the entity’s financial position as at 30 June 2006 and
of its performance, as represented by the resulis of its operations and it's cash
flows for the half year ended on that date;

except that the results of the company for the six months ended 30 June 2006 have
been in the opinion of the directors, substantially affected by events of a material and
unusual nature as noted in the annual report dated 31 December 2005,  The accounts
hiave been prepared with the inclusion of the company’s mine assets at their | January
1991 book value, with a separate general provision of K330 million having been
made in {991 for the value of the indeterminate level of deterioration, damage and
pilferage of assets which has occurred in the period since the withdrawal of company
personnel from Bougainville in early 1996, While the directors have made this
impairment provision in good faith based on the limited information available to
them, it must be recognised that the actual extent of the necessary write-downs can
only be established when access to the mine site by appropriate company
representatives is again possible. Accordingly, the 1991 provision may eventually
prove to be above or below the sum which is necessary to reflect these losses. The
directors believe that in the absence of reliable information and the lack of a more
suitable alternative, this is the only appropriate basis to use, despite the current
cessation of operations.



