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Bear Sir,
ANNOUNCEMENT TO ASX
HURRICANE-I SPUD

Beach Petroleum advises that Hurricane-1, an oil exploration well in the Carnarvon
Bagin, offshore Western Australia, is expected to spud today, January 7, 2005. This
is the first of three offshore wells in which Beach will participate during the first half
of 2005.

Hurricane-1 is located in permit WA-208-P, approximately 11km to the west of the
Legendre (il Field and 100 km northwest of Dampier. The well will test an
interpreted stratigraphic trap that has a highside recoverable reserve potential of
more than B million barrels of oil. Its planned total depth is 3,200 metres and the
well is expected to take about 13 days to drill and evaluate.

Participants in the WA-208-P Joint Venture are:

Woodside Petyoleum Lid 34.03%
Santos Litd 11.46%
Santos Offshore Pty Ltd 19.85% (Operator)
Eni Australia BV 18.66%
Beach Petroleum Litd 1H2.00%
Mogaic Oii NL 6.00%

The Operator of the WA-208-P Joint Venture {Santos Ltd) will issue ongoing progress
reports for Hurricane- 1, on behalf of the Joint Venture participants, to the ASX on at
least a weekly basis.

After drilling Hurricane-1, the ENSCO-56 rig will move some 260km southwest to
drill Beach’s next offshore well, Corowa East-1 (Beach 16.67%), spudding on or about
24 January. Elsewhere in Beach’s tenements, drilling is expected to re-commence in
southwest Queensland with the spudding of Kenmore-34 on January 13, followed by
the Coolum-1 exploration well in ATP 269P {Beach 46.95%).

Yours faithfully,
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Hector Gordon
General Manager, Exploration & Production

Level 1, 25 Convhglam Street, Glenside South Australia 56635
GPO Box 175 Adelaide 5001
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