BEACH
PETROLEUM

10 October 2006
Ref: #244/05

Australian Stock Exchange Litd
Companies Announcement Office
Hlectronic Lodgement System

Dear Sir,
ANNOUNCEMENT TO ASX

DRILLING NOTICE: CUTTER-1
(PEP 38259, CANTERBURY BASIN, NZ)

Beach Petreleum advises that the Catter-1 offshore exploration well spudded on Monday,
9 October 2006 at 18.30 am {NZDT). Cuiter-1 is located approximately 21 km off the east
coast of the South Island of New Zealand and 200 km southwest from Christchurch {see
attached figure).

This well will be drilled in a water depth of 64 metres and is expected to take about 30 days to
reach a planned tetal depth of approx 3000 metres. The Cutter prospect, as assessed by the
Operator, has a potential recoverable volume of approximately 74 to 80 million barrels of oil.

Beach’s farm-in to the PEP 38259 permit provides Beach with an opportunity te participate in
a high upside expleration project in a lightly explored permit in which there has already been
a nen-commercial gas-condensate discovery {Galleon-1) 45km to the seuth of Cutter. On test,
the reserveir section ia Galleon-1 produced 10.4 miilion cubic feet of gas per day with
associated condensate at a rate of approximately 2,200 barrels per day.

The relevant interest holders in PEP 38259 are:

Tap (New Zealand) Pty Ltd 40%  (Operator)
AWE New Zealand Pty Ltd 25%
Beach Petroleum Limited 20%
Anzon New Zealand fitd 15%
Yours faithfully,

Lo (Selon

Hector Gordon
Chief Operating Officer

Fevel 1, 23 Conyogham Sireet, Glenside South Australia 5063
(M) Box 175 Adelaide 500

Felephone (618} 8338 2833

Facsimile (618) 8335 2336

Beach Potroleom Lud

ARN ZO 007 617 969

www.beachpetroiesm.com. au
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