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ASX ANNOUNCEMENT

Date : 11 October 2006

To: Australian Stock Exchange Limited
Companies Announcement Office
Electronic Lodgement System

Dear Sir,
DAILY DRILLING REPORT — Kiana 2 WELL
(PPL 212 South Australian Cooper Basin)

Great Artesian Qil and Gas Limited (“GOG") advises that the current status of the Kiana-
2 appraisal well is as follows :

Time of Report : 8.00 hours (CST) 9 Octaber 2006.

Wel Depth : 1962 m.

Current Operation : Driliing ahead in basement.

Forward Operations : Drili approximately 30m into basement and conduct

wireline logging in order to evaluate a number of
sandstone intervais for potenfial open-hole drill stem
testing.

Kiana-2 spudded at 0130 hrs on 1 October 2006. A #ime-depth curve showing the
anticipated drilling progress is attached.

Kiana-2 is designed to obtain more information on the physical exient of the Kiana il
field by testing a sub-culmination approximately 600 m to the west-southwest of Kiana-1.
If successful, Kiana-2 will address an incremental recoverable reserve potential of
526,600 barrels {mean) to 870,000 barrels (P10) of recoverabile cil. The Kiana-2 location
is also designed to optimize additional production which otherwise cannct be accessed
by Kiana-1.

Interesis in Kiana-2 are as follows :
Beach Petroleum Limited (Operator) 40.0%

Creat Artesian Oil and Gas Limited 30.0%
Magellan Pstroleum Corporation 30.0%



Kiana-2 is the first of five back to back wells {0 be drilled within the precincts of PEL 107.
Following Kiana-2 the rig will move immediately to Keeley-1, a gas/condensate
exploration target iocated approximately 6 km to the wesi-northwest.

Further details can be obtained on the company’s web site or by contacting Dr
Ray Shaw, Managing Director on 02 9929 3383.

Yours faithfully,

Dr Ray Shaw
Managing Director

Attachment . Location Map




WELL DETAILS
H RIG: Centiry Rig 3
Kiana #2 o zbm
- RT: 33m
Time Depth Curve |, oo
CURRENT DEPTH: 18625 m Location (Zone 54 GDAGA)
Latitude: 28° 09 10.32"
OPERATION: Drill to TD, Iog and PPL 21 2 Lcngitude: 130° B 02 77"
evaluate Cooper Basin S8A Easting: 388787 m
Northing 6885 345 m
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