ASX ANNOUNC

27 Movember 2006

MEW WELL FOR DUROOKM RIDGE

CIREELLING ANNOURNCEMERNT - DUNCON 2

Stuart Petroleurn Limited i3 pleased fo advise that the Dunoon 2 exploration well, the next well in
the 2008 Drilling program, will be drited on the Dunoon Hidge 1o further test the off producing rend
corfirmed by recent discoveries at Revenue, Rimfire, Might & Power and as a follow up o the
original discovery at Harpoons,

Dunoon 2 is located 2.3 km south west of the Harpoono ol discovery and 300 metres north west of
Duncon 1 on the Dunoon Ridge. The Dunoon 1 well, drilied In 1984 by Delhi Petroleurn, had ol
shows in the Murta Formalion and the McKintay Member. The Dunoon 2 well will target off in these
ZONes.

The Dunoon 2 structurs has polential off in place of 0.72 milion barrels (mean) In the Murta
Formation and the McKinday Member.

The Dunoon 2 well Is expecied to spud on or about 1 December 2008
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For fusther information please confact Managing Direcior Tino Guglielmo on {08} 8410 0611

Stuart Petrofeum Limited [JABX symbol: 8TU] is a specialist Cooper Basin Exploration and

| Production company with & significant land hoiding in the South Australian Cooper Basin, a workd

olass oif antd gas provinee,
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Stuart Pefroloum Limited ABN 58 058 148 2728 wvew. stuaripetrolaum. com.au
Level 7, 22 King William Stresi, Adelside, South Australis 5000 Tetephone: (U8 8410 06811
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BUNGON 2 EXPLORATION WELL

Licence: FEL 113 - Cooper / Eromanga Basing BA

Participants: Stuart Petrolsurn Lid (Operaton 86 7%
Beach Petroleum Lid 33.3%

Rig: Hunt Rig 3

Fotantial Original

O in Place: .72 midlion barrels (Mean Value)

Target Strata: Prirmary: Burts {oH)

Mokintay {oif}

Secondary: Hutton {oi)

Dirkhead {0y

Total Depth: 1470 melres

Buncon 7 is an exploration well designed o tesf the olf potential of the Murta Formation and the
MoKinlay Member in which oil shows were reported in the Dunoon 1 well iocated 500 mefres fo the
south east. Dunoon 2 is mapped as belng updip of Duncon 1 at the Murla,

Morth of Dunoon 2, the Harpoono off fisld has o in the Murta and McKirnlay reservoirs and
northwest of Dunoon 2; Rimfire has ol in the Murta, The closest well to the north is Might and
FPower 1 in which a small amount of ofl was recovered from the MoKinlay and further festing is
underway o recover ol from the Murta.

tn Dunoon 1, 2 wide inferval of the Murla was tested. The test showed partia! plugging and a small
amount of mud (with no water} was recoveraed.

The Harpoono 30 Seismic Survey, recorded in 2005, was used o map the Harpoono and Revenus
oil discoveries and the Dunoon structure. H Dunoon 2 is successiu, there are a number of
follow-up structures in the area (o be drilled.
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WMhurta Formation

The Burta Formation & & arimary target of the Dunoon 2 well

Marpoono 1 oand 2 both fowsd off on test and have produced more than 40000 barmals. Mose
racantly, Rimfira 1 recovered 7.5 bble of ol on test and recorded a flow of 50 barrela per day
fedlowing hydraulic fraciuring.

Might and Power 1 had a number of misrun tests over the Murts and is now being testerd Swough
casing,  The Murts test in the nearby Dunone 1 well had too large an interval and had plugging
problems during the test

The reservolr in the nearby Harpoono and Fevenie wells has proven to be thin but of consistently
good guatily.

Selgmic mapping of the Murda Formation has Dunoon 2 located af the highest point of the shructure.
HcKinlay Member {Top of the Ramur formation)

The Mckinlay s 2 primary targst, which in the nearby Harpoons 2 well, flowed o at 1080 barrels
per day, and at Might and Power on test, recovered 2 barels of ol

Reservolr quality at Duncon 2 s expacted to be as good as at Harpoono. A Mokinday off discovery
at Dunocn 2 should have good deliverability,

Al the Top Namur depth structurs map Dunoon 2 is located at the crest of the structure updip of
Buncon 1,

Dunoon 2 will evaluate the McKinlay and Murta oll potential in the centre of the Dunoon Ridge. The
frap location s considered ideal to extend the Murta/McKinlay potential updip of Dunoon 1 and
south of Harpoono.

Dunoon 2 has a predrill potential of 0.72 million barrels of off in place {(Mean value unrisked) in wo
patential reservoirs.

The Dunoon 2 exploration well is expected to spud on or about 1 December 2008,
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