








This year has besr pne of the most velatite and challenging vears in the
steel industry, [n an envirerement of spizalling raw matesial and sther inpui
casts and fower stesl grices, Bluescope Stee! continues to focus on
improving efficiercy in its core sperations while implsmanting s
downsteeaim invesiment strategy.

Further efficiencies were announced through the reduction of 250 stast
and maragement positicns. BlueScape Swel will continee to seek
appartanities to improve efficiencies throughout the coming year,

The Comgany achieved 67 cents underlying earnings per share whizh
was within the guidance provided o the market in February. After
ang-time estruniung charges, the sarrings per share for the year
wis &8 cents,

The Board is confdent that this strategy 1s on track and will deliver
lang-term value for our sharshoiders.,

PERFORMANCE

Sovere pressure on marging saw net profit after tan decrease 55 per cent
try $338 mifion, This sesuit is a reflection of highsr raw material costs,
particalariy for iren ose, and lowsar grcing for slab, hot rofles coil and
ceated producis in international markets. This, combined with start up
onss ¥ new projects 1 Asta and one-off restruciuse costs to exit
logs-riaking businesses, placed pressure on marging.

SHAREHOLBERS

since public wting in 2002, we have been very focused on rewarding
alsf sharehoiders as we grow. This commitimsnt continies.

This year, we increased the Zividerd payment by 5 pee cent, resulting

it 4 totad ardinary dividend of 44 certs ger share fully franked, comparad
with &2 cents per share for ordinagry dividends lasz year,

Since listing, BlusScope Steet haw returned close to §2 pilion to

Ir: advance of the latest increase it taw material prices, BlueScops Steel e ! i e
sharehoiiers through share buybacks snd ordinary and speciat Zividends,

took swifs and decisive action to further reduce costs. inGene, the Comnparny
annourced that joss-making opsrations, such as the tin il & Port Kembla
and the operation ir Taiwan, weuld be closerd,

A Dividand Reinvestragnt Plan [DRF) has baen introdused fo
shareholders in Australia and New Zesland.

T

This plan offers an effcient and cost-efective
wiay t0 INCTEASE Your ivestment in your
Company, sharss received under o DRP sank
enually with axisting fully psid ordinary shares,

L{OMG-TERM INVESTMEMT STRATEGY

{wer the last four years, we bave made major
progress i our long-derrs investment straiegy,
a strategy that differenziates us and will sranstorm
BiyeSeope Steel as Australia’s glebal steet
company inte 3 world fesder in stesd solutinns,

We have invested significantly in our
downsirearm businessas, moving further ino
high value-added, brandsd stes! products, which
witt generate higher revenue and earnings

aned reduce cyciivality. This investrent strategy
will enable s to capture profit marging that
accurnulaie as we add greater valua to our
steed, and as we expand our glebal portolis.

During 2005436, seven major investerant
proiecis wars comgleted and commissioned,
These included the second metallic coating
¥ne in Thailand; the new ceating and painting
faciizy in Vietnamy in Tennesses, USA, the new
Hutier specialty produst plant at Jacksan and
the axpansion of the Vistawali Groerevilis plant;
the Lysaght plant and Butier pra-anginesred
Building (PEB] manutaniuriag fscility and
Dasigr Centre in India; the PEB and Lysaght
faeilities in Guangzhou, Ching, and the fot
strip milf gxpansion in Port Kembla,

{ther rmajor investreents will comes on stresm
this coming yaar, In Z035/08, the zapital
investment program reached $816 mallion,
mepreseniing agproximately £0 pas cent of

the tozal $2 bilkon growsh pregram.

In May, your Board, together with the Board of
Taza Steel, the lesding steed company i India,

approved 8 bl790 jnint venturs arangement
to davelop @ steel coating and buiding solutions
business across Irdia and South Asia.

India hias one of world’s fastest growing
seonorres with the second fargest population
after China,

Your Disectors are cenfident BiueScope
atesl Is developing an outstanding faotpant
ardd business in the Asia regian. We are
viery excied by the growth prospecis

this region offers. Blugboope Sieel s the
lzading Australiar marufacturing investor
i each Asian courtry in which we oparate,
and iz ideally pesitioned 1o capitalise on
afiportunities within this dynamiz region.

CORPORATE GOVERNANEE

Buestops Steel complies wish the ASX principles
of Good Corporate Governance and Best
Practice Recommendatizes. | believes the

Board of Directors zontinees o provide isaderstin
ard steategi dirsction of & high quality. The
complamentary skills and experience of our
mistritiees is the key ot strength.

W wilt continue to be guidsd by Our Bong,
BlueScoge Steel's valugs statement, which
cadrimits to resvarding sharehoiders, caring for
sur employees, valuing our refationships with
sur castarmers angd respecting the communities
irwhich we o buziress. We can only grow
ardd prosper ¥ we stay true 1o thess principies.
shareholders would be aware that Managing
Director and CEO Kirty Adamns hag arrcunced
Bis ntention g retize in Ociober 2007 by
which time he will kave been CEO for more
than seven years, including #ve years as
Maraging Direcior ard CE of BlusSeops
stesl ag a peblicly registersd Compary.
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Over the rext 12 months, te will have largely
achigved the key strategic goals agreed with
the Board since his appointmsant.

BiveSeope Steel has a detailed saceession
pianning process which is reviewsd regularly
bry the Brard. The 14 months notice proviged
by Wir Adaims will enable a smooth
SULLESEIND pIOCesS,

{n behalf of the Boar:d of Disectors, | would
ke i thank Managing Girector and C20
Kirbyy Adarmz, his management tgam: and

our 38,000 smployess for their commitmset,
foris and mitiative during a chatlenging year.

[

GRAHAM KRAEHE AL, CHARMAN




- YOUR COMPANY IS UNIOUELY

- POSITIONED ACROSS THE
FASTEST GROWING ECONOMIES
OF THEWORLD, AND WELL
ESTABLISHED IN THE WORLD'S
MOST POPULOUS COUNTRIES
OF CHINA, INDIA, INOONESIA
AND THE UNITED STATES,

,
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CHALLENGE AND OPPORTUNITY

The 2005/06 financial year should be seen as & teming poiat for BlueScepe Stee as

a large part of activity and spending shis from corstruction to proguction. Yous Company
15 geolving and reshaging as we dramaticaly expend our midstresm and dewnstream
value added husinesses.

Sinee the establistmant of Bivescops Steel four years ago, we have repositioned the
Company from being primanty an Australian steel maker and matad zostern 1o 8 leading
glebal provider of steel building products anid sieel solutions,

After this period of aggressive expansion, we now operate 8 manuacturing iants

it 17 countries. We have mors than 18,000 ermpleyaes, with over baif of thes numtssr
warking outside Australia,

SAFETY FIRST

Every one of our smployees, contractere and their families deserves our fulfest
cemmitzrent and vigilance in providing safe and healthy workpiaces. Safety 1s our
rntes one priority at SlueScope Stesl and nothing lsss than Zero Harm is accepzable.
I the: gast year, our Bizescape Steel Asia fscilities have cortinued to set new safety
banchmarks. In North: America, the Butler Buildings and Vistawail businesses, acouired in
Zge, surpassed all previous infury free recards, New Zealand Sieel set a new iogt tims
injusy (LTI free record ard Post Kernbla slabmaking achieved theee mitiion hours 3T1 frae.

Regrettabiy, and despite this progress, there wers

tevr: fatakties during the year - eis in our New Zzaland
oparation, and the second at our Suzho constriciion
site 10 Ching. These were tragis for us and we all
centinge working towazds our gosl of Zeso Harm,

AVOLATILE YEAR

Thig gast financial yeas was one of extrems

volatiliy for BlusScope Steet and the global steel
irdustry. Signifcantly higher iron ofe and coat feed
ot soaring zine and alumminiem prices, lower steel
prices and a strong Adstsaian dollar all made business
viry tough for us, particuiarly i the sacond half,

Fraam September 2008, 4 majos firs clesed Western
Port’s hot step mill for 12 waeks, causing logistical
ard suppdy issees aoross our husingss. The impressive
recovery effors @ rastose the mill imanaged by our
o Western Pert employess! fnished o0 budge:

and 09 schedele and was a credit @ the entire
BlueScope Steel team.

ALTONA MEADUWS, VIC., AUSTRALA
The aliptica shape of the Altona Meadows
Library and Leaming Cantre iswrappod with
COLGRBOND™ steefin CUSTOM ORE®.

A thrae-matra racing stripe rung alung

hath ends of the building, with tie roof

clad in LYSAGHT TRIMDER® made from
ZNCALUME® steel.

The Company's despatohes wars six per eng
Figher overall. Exports comprised 22 per cent
of aur product mix, ug from 37 per cent,

as additional slab and hot rolled coil was
seld in response to the Western Port fire and
weaker domestis markets. However, lower
stgel commadizy marging in internatizeal
markets reduces earrings for the year,

Cur MNew Zeatand Sieel operation, with its
secend Bast periormance ever, was adversely
affected by sefier demand inresidential
markets, iower sieel prices and much: kigher
slacteicity costs dug to droughs

I response 1o the challenging snvirsnment
ard volatée markst conditions, wa have taken
further steps acress the Company o radace
casts, improve efficlencies, and morsase
perfosmance iovels.

At the end of Jurs, we announzed soims
mia)er cost g msasures, inchuding the
firad closure of aur tin mil 8t Pert Kembia
ardd our manofaciuring ogerations in Tahwan,
Further, we are reducing approximately 250
management and siaff positions across all
oparations, These ars not decisions wa take
lightly, as they affect the fves of often
larg-standing employzes.

Despite ali thess pressures, volumas grew
ardd revanae rose to $8.0 hillion, an inceass of
one per cent. Post pur restruciuning charges,
garrings befors interest and tax (EBIT was
[ it $556 millinn, antd net profit after zax
INPATY reduced o $338 milkon.

W rnarkedd sorms significant achigve

during the year. In North America, Mosth

Star Blaebcope Sioal had a record year of

steel praduction and despatehes, and was
anain voted the number ong flat rofed steel
suppliar in the praszigicus Jacobson sy,
Downstream, we are delighted to see that
the sffoart we have pu into tarming around
the acquired Butier Buildings business is
beginnirg to reap requns. The business
repored its best financial perdormance
sinee 2001

W have estabiished a strong fooiprint

far grovwtl: i Morth America, where we
have @ strategic fonus on increasing our
downszraam businesses, supperted by an
exeellent upstrearm hot rolled coé husingss.
With o Butler business, wae ase wel on sur
wiay t0 achieving our visior of becoming the
pre-sringnt globat designer and supplisr

of pre-enginesred steel buildings (PEBs).
Forz Kembla Steehworks achizved its best
ever dalivery performance ard record
procusiion levels,

The owverall gerformance of cur Asian business
was very disagpointing, Higher ogerating and
start-up costs associaied with the Company's
many griwth projects, increased regional
valatility in markes gemand and pricing, lmwer
valurnes, and losses in the Tadvan operations
all contributed, We bave taken szeps to
improve perfosmance across the regions,
appointsd Kathryn Fagg as President of

Agzan Building and Manciacturing Markezs,
and anrgunced the cosers of the Taiwar
operazizes. We will see a better result

from our Asian businesses in 5y 2007

A5 WE VS It produsiion.




THE 2005/06 FINANCIAL YEAR

SHOULD BE SEEN AS A TURNING
POINT FOR BLUESCOPE STEEL AS

A LARGE PART OF OUR ACTIVITY
AND SPENDING SHIFTS FROM

CONSTRUCTION TO PRODUCTION,

INVESTMENT FOR GREWTH

We are making excellant prograss with our
capital invesiment program. inJuly, the

first slab was rollzd from oor $300 million
impraverment to the Port Kembia Steelwnrks
bt steip métl, increasmg capacity by 460,000
torees. The 53150 million developrent of the
Wastarn sydney CCLAABUND® steel centre iz
ofy scheduie for completion by mid 2007 This
COLGRBOND® stesl paintine facility will meet
the specific needs of local cusiomers in the
building and manufactusing seciors,

I Asia, we have five major planis urdsr
copstruction. The largest of these, the

$280 millon metsl coating and paicting faci
ir: Suzhou, Ching, will #e officially opened in
Cetaber 2006, Also in Ching, the Guangzhou
pre-engineered building (FEEY and Lysaght
facilities were complated in June, on
schedula and budgst.

Ly

I Mietrar, ear Ho Chi Minh Zity, o new
mtallic coating ard gainting facility
cemmerned operations in Movember,

[ the sarme menth, at oor Map Ta Phut plaret
in Thadland, a second meisllic coating ine
ogened. A PEB manafacturing facility, adiacent
to the coatirg line, wil b irogeration in
Hetober 2005,

W annourced the establisbmart of & new
Joint veniurs comgany in India in May. Tata
Hluebeope Sieel will be a significant player in
this fasz emarging market. In Pure, India, the
EYSAGHT™ rollforming plant apd the BUILER™
PER and Cesign Centre was commizsineed
ahead of schadula and formally spened in
Aagust. Construction of the twe rdlfarming
and FEB manistacturing faciizias at Channal
and Mew Celhi s progressing ahead of
scheduie, and exgected to be completad

by the eng of 2006

In Borth America, at Sackson, Tennesses, sur
Hytier specialty plant carme on stream: at the
start of the financial year, and the Vistawal:
axtrusion plant exgansion was cempletad

in fate Movembssr,

e

LEADERSHIP TEAM
Auring the year, we welcomad Faut 0'Mallsy
as Chief Financial Gfizer following the
appoingment of Brian Kruger to the position
of President Austratian Manufacturing
Markets. Mike Courtnall retired in Febriary
and Kathryr: Fagg was appointed President
Aszan Building and Manuacturing Markezs,

in Avgust, T annoonzed iy intention 1o
regire froen the Company in CGotober 2007,
For soms tieme, the Board and 1 have hatd an
urederszanding that Dawould provide at least
one year's notices of my resiremant glans, to
enable approgeiate suecession planning and
inadership transition @ oo,

in 17 months time, § losk forward 1o

reporting an wrproved #narcial resuf and the
complegion of our growth strategy to reshaps
BizeScops Steel for the 21st century.

To date, oas Company's achisvemarts have
heen numernus; from the sueessstul demerger,
to inzernational groweth, @ the implementation
of our midstrzam and downgirsam basimness
strategies ard our workd leading satety record.

fver the next year thers remains mach to do
- dediviring fetms on our ragid expansion in
Asia, continding to drive boams the benefiis o
our acauisition in Boarth Amsrica, focusing on
our goal of Zeso Harr, sni delivering superios
and tax-effective returns o sharehoiders.
[remain fully committed 1o ackaving these
goais for you in 2007,

QUTLOOK

The 2005/56 year was trily a challenging ong.
Despite the highest raw material costs ever,
waaker global steed markets, tighter marging,
a maor #re at our second-largest faciity a
norgistanily strong Ausirsliae dollar and our
audacious growth slan with over 26 capital
proiecis in eight countries, the Company

feft PACKSON, TEMNESEE, USA
Josl Anderson, at the Buiter
spacialty plar,
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daliverad many records. We hoid a positive
long-tenm views of the global stee? industry.
Your Company is uniguely positionad azrmss
the fastest growing econamies of the world,
end well estabiished i the world's most
popilous countries of Shna, indis, lndenesia
et the United States.

The pace of business is accelerating, and
the competition i tough. To stay in front,

wiz will work hard, be innovative and ready
15 adapt and change. Glabally the steel
mtustry s consolidating, and in Australia
we are paticipating i the resiraciure of the
domestic steel indusiry through the soauisition
of ar interest in Smorgen Steel,

Az high raw material costs continue to put
Dressure 0 marging, we ae making ough
decisinns and taking strong action 1o ensura
we mest Uz longerterm corporats and
fnancial targets,

Irportantly, our business strategy is on
frack and hag not charged. 1f amything, tighter

stgslmaking marging reinforce the need 1o
b positoned cleser to the end customes
irvalue-added products.

I the meantime, wi are absoizely focused on
prefitaldy growing our businesses m Australia,
Asia, Mew Zealand ard Morth Amerizes.

The bast is yei 3 come,

It is extremely gratifying to ses BlueScope
atesl peopie bringing Ow Bond o 1ife, through
thelr commitment to achieve cammon gaals, o
safety, and to our customers and communitias,
| thank our emplayses for their dedication and
cantribation. would also fke to rsecognise

the loyaity of our many customers srd
shareholders who choose to by BleeScops
atesd products and shares, Thank you.

KIRBY ADAMS, MANAGING DIRECTOR AND CED




WE AND DUR CUSTOMERS FROUDLY BRING

IRATION, STRENGTH AND COLOUR TO
MUMITIES WITH BLUESEDPE STEEL.

CUR CUSTOMERS ARE DUR PARTNERS
tecass depends on odr customers
uppliers choosing us. Qur strength

working cloggly with them to
e value and trust, together with
ior products, servicetdnd ideas.

OUR-PEOPLE ARE OUR STRENGTH
suecess comes from our people.
k in a safe and satisfying ervironme
hoose to treat each other with trust
and respect and maintain a healthy
balance betwesn work and family fife.
r experence, teamwark and ability to
lver steel inspired solutions are our
valued and rewarded strengths.

REHOLDERS ARE OUR

16NS

ass is made possible by the
shareholders and lenders who choose
to investin us. In retum, we commit fo
continuizig profitability and growth in
value, which together make us strongar.

EMUNITIES ARE OUR HOMES
355 relie_s on communities

-'.GUB PLATFORM FOR GROWTH. -
At BlueScape Stesl, we are proud of our 81 year- _
“heritage and the strong foundation it provides,
for gur future, But we arg not standing still.

“Since our public fsting, we have been building-
-un our strengths while changing who we are. -
I fous years, we have worked to reposition the -
- Cormpanty from being primarily a stealmaker, ™
10 @ global provider of stesl solutions.

-t build ngw plants and grow cur markets.
“Countries such as Ching and Idia are among -
“the wortd's fastest growing econoimins. As they .
“grew, demand for steel products is growing too. -

“\We are also investing closer o home, to -
-tapfalise on growing Australian mdskus
-and 1o feed pur gfuwih in Asig.

A of ur investment [JrUJ oot are undf,r erwd -
‘i a clear stratagy. That strategy is 10 earm
“higher margins and more stable eamings -
‘o selling a greater proportien of midstream .

-and downsirzam steel products, Thiz app;ms '
-domestically in Austrafia and. acruss our

gﬁa)}wv -:{;?;. m: P T
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BlueScope Steal s investing over §2 billisn

Ubd| [th JH 11

T
- midsteaam and duwnfﬂ:f{ Qi pOGUCES. -

- by BlueScope Steel in 2004. Butler designs, -
nasufactres and mstalls complese steed |
-, huildings for 2 wide range of applications Z
.. = froem warehouses and factories, to office .
- huildings, restaurants and car shewrooms
" - BUREUNE® is an integrated, long 4ife - -
- porwver distribution selution. Developedia-
- conjunction with the electricity industey, the
- SURELINE® selution is designed to optimise -
~the gecformance of steal poles, cross amms
: '__Eil%d fittings. The range inchudes SURELINES -~ -

: . L '_"-r{,smtdm 10 ¢orosion and pests.
UPSTREAM, MIDSTREAM AND DOWN: STBEAM e .
“ HAT DOWE MEANT . -
“Upstream sigel products include steet s db
“hot rolled cedl and plate. For many steel -+
‘compandes, upstream steel products L‘ompn’se
~the majority of their sales. At BlueScope Steel, -
~any about half the upstream products we -
- ke are sold to external customers, - -

e other half is further processed ity

-:"Mmstzeam stegl- pr(}d etz include costed dﬂd '
“painted steels, such ag Zi?\éf‘ALUME"’_ topl
“and CORIRBOND®

* gtegl,

“Devnstream products include LY%MJHT* stan!
- building products, BUTLER® pre-engineered .-

stes! buildings (PEBs), SUBELINE® power -

system. -

steel puwer poles, which-are ||ghtw<‘|gm cmd

Dur BlueScope Water business JT{}VI[JE’S stu,% L
- ainwater harvesting, irmgation and stormwater | ™
.._’;Jr{}dzlcts, The basis far this business s the =
- Campany’s many years of exgerience supplying -
- ste! products for the manufacture of rdmwfnpr_ e

- tanks. Today, BlueScope Water designs, ™
- manufactures and installs WATERPOINT® .
‘raimwater tanks made from corrugated .

.. - HYDRORIB® pipe system - a unigue ribbed -
. profile pige made from 2 steel composite -
Cmaterial, HYDRORE® is Eghtweight, steang - ™
k! gasy to nstal The steed composite .
_ .. material increases resistance to corrogion and -
" distribution seiutions, and rainwater harvesting -+ ~ dbrasion, and offers Ulﬁ&td_“ﬂ ng performance -
“.solitions sush as the THINKTAN ' :
BUTLER® s the market-leading brand of PEBs
- in North America and Ching, ang was acquirad -

™. REBALANGING QUR PORTFOLIO - - .
. Historigally, the steel industry has beer cycfical. .~
. Prices for steet products - aspecially upstreanm
" eomaodity steed prmduaix ----- have fluctuated
“aeeording to changing market conditions, often
. guite rapidly. Accordingly, the profitability of. .
... many steg| comgpanies has alse baan voiatile, :

“Marging on value-added midstreamand -0
- downstrearm steel products are typically less
= vallatiie than those on upstrearn steel products.

- AQUAPLATE® stoel, with a ford grade potymer -
- lingr 1o provide healthy and clean-tasting water. -

BiueScope Water alse provides the B

e over along service |ife, T
These and other stesk Jruducta afe suppliettn |

CUSTUI’!’I(‘I":&LI’G&‘:All‘ﬁ{cﬂ:J:}Zkf dromt iE’ i}b{,

BlueSeops Steels investment strategy is -

~designed to elp insulate the Company from. -
‘sharp peaks and troughs i steel prices.

-Reducing the effects of this volatility s heuld -
- pravide greates stahifity in eamings and gmwt% L
"an congistent bong-term perfoemance for our .

shareholders. We are confident we can deliver

. on our strategy. ts our platform f wmfnahl{,
- growth into the future and eur foundation to -
ku;p {%?Iwen ng imr YOU, ur s iare mldus
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JBS{.{B pe Steel listed on the Australian Stock Exchange !ASX] in July -

2002 tollgwing our demerger frog BHP Billiton, While BlueScops Steel
"5 @ YOUNg CHmgany, we Lth{ By muﬂy y?dre m‘ xk||| at 1d expen{,n '
-in the stesl industry.

i ':-W{, have evolved, immt 18 C0ming mthu r}f 1Hres pioness comganies. '
-inthe Australian steel industry: The Broken Hill Pty Company Limited,
= Jobn Lysaght [Australia) Pty Lud and Austratian tron and Steel Limited,

.. andrapse emcantly, New Zealand Steel and Butler Manutactising Dompany.

- W are the leading steel company in Australia and New Zealand, -
“and supply the majority of flat steet products sold in these markets.
“Qur steel building producs feature in many ap DHF‘dt ons, ir Iuqu :
~landrark buildings and cutting edge architecture. -

W operate three first rate steelmaking facilities: Port Kembla BiL{‘|WGrk};

“in Australia: New Zeatand Steel near Auckiand; ang in-Ohia, L}éA th rf;uqi
".uur;mnz vmtzww;th {Jdrgﬂlim f\éth;étar BiJ&bCUpL S‘:{,{,I '

Our Agian and Australasian network of rollfarming, metallic coating

and paiming Tacilities is unmatched by any other stesl company. e

_ ___"'liz addition to this unrivatfed network, BlueScope Steelisa - - -
. Z_I(; agstanding leader in metallic coating and painting technologies and__ )
- has devaloped a aurmber of strong brands including COLORBOND® -
steel, ZINCALUME® stgel, XLERPLATE® xi{,{,l and tt 2 LYE;A[JH
range of steet building products. " '

- Cur anguisition of the Butler Mdnl;?d“turmg Cmmpany in A 3r|1 2004 -
- has made us the leader in pre-engineered buiidings {PEBs) in North
Amegrica-and Ching, and number one in dewnstrean steel selutions
"I Agia. We supply customers In Austratia, New Zealand, Asta,
. the 1S, Europe, the Midele East, the Pacific and elsewhere with -

- purpase-designed praducts, backed by u;mprﬁ,ham Ve, <}ftu ‘a{}|{,§>

" service and technical support. - : '




THE COMPANY'S SAFETY
PERFORMANCE REMAINS AT
VWORLD BEST STANDARDS WITH
A LOST TIME INJURY FREQUENCY
RATE (LTIFR) OF LESS THAN ONE
LOST TIME INJURY PER MILLIDN
HOURS WORKED FOR THE
SECOND YEAR RUNNING.

Despite thu; ;;{;Jgfe'?? r{,qrflttddiy there
“were o fatalities during the year -~ in -
‘aur New Zealand operation and at our -
“Suzhou construction site in China, Our
‘goai i zero, and anything else is simply

safety is our number one priority at BlueScope siezl, and we believe nething fess than Zero Harm Now Zealard Steef st s new lost ime
is acceptabie. Curing the past year, our employses continued 2 work hard 1o imprave the safety injury free record ang Port Kemida
of ail our peopls. siabmaking achieved thres million hours

inst mes mjury free. Alse in Australis, our
ristics business way swardsd a Mational

%6 W B 43 34 41 34 28 18 15 3 0

S 80 BIZ 473 P01 224 218 1F 122 3 82 W3 R4

The Company's safety performance remaing st waorld best standards with a Lowt Tims Injary
Fr-:i(uo*]cy Rate [LTIFRY of lgss than one lost time indury per million hors worked for the secord

yaar zunning. This compares 1o the International Irer and Stesl Institute averags LTIFR of arpund sxvellence Award from the Austratian Stesl _-“naf?l“rf’p?m'?;ﬂf‘ Company and ‘;'1 i1y ’
1.4, The Medically Treated Irjury Frequency Rate (IMTIFRY alse continues o irmprove, with institute for its work o safety at heights. ‘SHES have 8 Cioar Sirategy th work iowar 5

:Zam Harm and, m pamuz[ar m HRRage -
Critivat risks.

H per cent fewer medically treated injuries reported fos the year, Self Insurance status was maintained in
gl eligitle Australiar states,

Ir: Mogth Ameriza, all businesses continued 10 show a major improvement in safety. Builer
Buildings achievad over five millinn houss fost fimes infury free and \stawasll's Tersed site achiaved During the yoar, 83 per cont of ermployess
mver two mition bours logt time injusy free, both surpassing previsus injury free recerds. We are in all sur globad sites participates in 183700
viry proud of the safety mprovernents shown by the Butler Business a3 it has worked to adapt monchly safaty audss. In addition, 24,500
BlugSeope steel's safety culture, principles and praziizes. nEAr misses were reporied. These measures
ks, During the year, the Mag T Phat are a streng indication that our people ars
and our sperations in forused on staying sate, and on watching
nuz #or gach ather every day.

e continue gur effurts ift aameei i |9dm .
Fror atl safety incidents and 10 prevent any
reoceurrence. Our strategy of sngaging alt - .-
‘aur people in thase endeavours isimperative. ~.
We will never [et up. Employess, contractors
and thelr tamities deserve owr commitment
“and vigitanes in providiog a safe and, - o

: hea%thy wiprkplace

O REEDNDALEY TREATED WJ»M“' Wiﬂ’?U\.\E‘s’ [
[ Parmiliion b veriad

FORT TIRAk BELIEY FRE

ravtin hewivs worled T

Cur facities i Asia continee to set new safety ban
site 10 Thasland reached over 37 million hours lest s injery fras
Irdenesia finished the year with & zero LTIFR.

" Ingiugas contracior peripomance from 204
. Inciuges Butler performence from May 2084 .

- Inchages contragtor periormance from 1596
" Ingluges Butlar performance from May 2604 .
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| MELBGURNE, VIC, AUSTALIA

Lesft b sigat: Kati:r“a: Fagy, lan Surmmin,
Kirty Adarms, Paui 0"fMatley, Mogd Comish,
Briag Kruger, Lance Hockridge.

1 Austradia, our core brands — SOLGRBOND®,
ZINCALIME® and XLERPLATE® steels and the
LYSASHT® range — are well recognised as
market leaders iy the bailding, censtruction,
and manufacturing industries.

The whinsica] Wicioran College of the
Arts building showrases contrasting
COLORBOND® steels. -

We are extending the reach of sur brands
as our business enters new markets. Gur
LYSAGHT® trand is expanding aceoss our
footprint, and ragional brands, such as
Claan COLORBOND® stee! in Asia, build
sUf repdtation as a provider of solutions
for demanding conditionz,

The BlueScope Butler business has brought
the BUTLER® brand of pre-engineered
buildings and the VISTAWALL® range of
architectural products into the portfelio,
BlueScope Watar bas added brands such as
HYDROGRIE™ drainage pipes, WATERPOINT®
rainwater tanks, AGHIFIE® low-prossure
imigation pipe, and GALAXY® water tanks,
Gur customer parinership grogram--"Steel By’
— builds on the value of the BlueScepe Steet
brardd to give our partness @ competitive adpe.

B
R,

g
R R

CEEEBRATING 40 YEARS OF COLBRBOND® STEEL
in 2006, COLORBOND™ stee! turned 40,
Arovnd six mmillion tonnas of COLORBOND®
steel have been produced since 1966, such
that it has developed & unique posiion in
Aostralia’s built sovironment, SOEORBOND®
steel is a national isonic brand in Australia
thet stands for trusz, beauty, quakity,
innovation and fong life,

The 20 celours of COLORBGND® sieel
whish range from Wosdland Grey®, Manor
Red® and Geep Coean® s Pale Eucalypt®
ang Windspray® srovide living colour and
inspiration for any home or buitding, Today,
nearly half the new homas in Austraia have
a COLORBCND® sigel reof, Fexible and
fishtwaight, COLORBONDG® steed roofing
regularly features in architectural sward
winning residential ang commarcial designs,
Come rain, hail or sunshing, it is tough,
resilignt and designed to withstand the harsh
Australian conditions — et stilf heauiful,
That's why i¥'s so well loved,

AR e R

Colerbond =+ Coletbond Zincalume'

Xizrcoil Xlzrplate  Galvabond’ %‘w@ PrimoMaju’ PrrmDesd







FATDRABOOL, WIC, AUSTRALIA
XLERPLATE™ pylons used in the bridge
: ovar Lal Lol Creek near Balfasai, for
the Regional Fast Rail project

- XLERPLATE® ng XLEACOR® are prRmiNGT, .

WORLD ELASS IN TGUGHER TIMES Huring Z305/CE, Fort Kembla Steetworks Tae 53HIC million sxpansion of the hot strig mi
Port Kemmbia Steelworks, on the cosst of New achioved record raw steel predaction of was compiesed on scheddle, Onee production - brands and are used in making bashecus -

South Wales south of Sydnay, is a fuly insegrated 9.283 million tonnes, ard hot soded coil is Taffy rarped ug, itwill convert an additioral . hoiplates, Tarm machingry, mising equipment, -
aperation - turnivyg the raw materials iron ore procfuction of 2556 millzen tornas. Thase resdits, &043,000 tonnes of sfab into hot rolled coil. " rucks - and other industrial producs requiring

and coking cosl intg iron, then ints stes sish tagether with increased salss volumes anid . high quality het rolled plate and eoil steal, . "
g 3 . g ¥ ! A

j hes ol ; Port Xembias No. 5 and Mo £ biast furraces, L
ard hot roded ool - ali at the pog site sspaiches, best-ever geliviry performange -y . T . . . \ o
apd hot rofed ool - ali @t the oee site, UESPRLERES, Beslever celivery perirEnze, which turn raw material into irse seady for - Dur SERELINE® power poles, developed in -

. P fizeed inventosies, lower unit costs and : ' . A . L .
Slaty and coil arz the primary feedstack for PRGLCES [TV ”?W B Iu_\ Ve Uil eosts gn! steelmaking, both: set production racords, - conjungtion with the elecwicity industry, arg - 1
O PP S other zost savings again demonstsate the - et vl T T8 s et B i
asuf metal coating, pamnting, ang rallfosmang 2 Mo, & Biast Furnace marked its 10th year of . .proving a vighle alternative, being lightwgight, -

piant's world-class operationsl afficiency.

apsrations used in making steel ronfing and aperation, Plans are in progress to retine the .. Basy tn ransport and long-asting. .

allir aneine Beuse framing water tanks Dpspize this excedent parfarmance 5 Bau e REVED Sradroament; . . . )
wallling, fIL.H ing, teuse framing, water tanks, espi L..H.I%()I([L..Ln parfe e, Mo B. 5 Fllf.l ace to de |VLr{1.}.1.0.1rnuﬁal - Our employees continge to work towards our - -
fully enginesred shads, warshouses ard drarnatically highes raw material costs and and efficiengy improvernents and axtend its i

" goal of Zero Harm in the workplaca and it was -
" pleasing 1 note that Port Kembla's slabmiaking -
aperation achisved three millian hours free of .

Clogt time injusies. - .

distriartion ceniras. imwer intemationat prices for slab and hot life by & Surther 15 years,
rollad coil fed to fower sales revenus, down
seven per cent, and EBIT which fei by

Bl per cent on the previcus year,

The Port Xembla Sieslworks is one of the
world's Inwest cost producers of hot rolled

High quasizy, branded groducts mads at the
steehworks continug to difterentiate us from

143k} -

L -EBITIBRLIEL

cal, due 1o 138 high level of autometion and s competition and grow our businsss and :
the dedication of its 3,500 employess to The Steehwnrks cortinues to improve ragatation with customers,

manufactaring excellence, the watue it generates fos the Company.




A CHALLENGIMNG YEAR

Australian Manufaciuring Markets'
business takes slab and hot rolled o
the Port Kernbla Steelworks to manziactuss
and supphy innovative stee! profucts to the
building and zonstruction, manEacturing
ard automotive industries.

W are Australia's largest suppiier of
mgtallic coated snd painted stesl. Cur
business is renownzd for 1ts strong prodact
prrtfolio and brard rames. COLORBOND®
ard ZINCALUNME™ stests remain market
lzaders in Australia, wall known for their
wide range of applications across varizus
market segrents.

3l from

I 2006 we celebrate the 40th birthday of
{ ["L[‘JHB{]ND*’* steel. The brand bas suid an

srviable repezation. Today, nearly half the new

I“»T s i Australia beast 2 SELORBOND® stees
raef, and nine out of ten new homes featarms
prodacts made from SCLERBOND® steel

W continue to improve pus market ofer,
with initiatives such as the introduction of
JLORBOND® Fermagard® stesl offaring
hiological protection 2 faod coof rooms, and
TRUECORE® steal - our dlae steel product -
for residential hL”lu”eg fearmes and frusses.

in Thv [](]LdeJIf]L] AL

markets, lewer export prices, hig
giuminiunm coating metal cests and the #
at Wastern Fort early in the finanzial yaar, all
comributed to fower revarus and earnings.

inJung, the Company anncunced its decizien
to plose the tin mill at Port Kermbia, Markst
forees sver recent years — the combined ef
of low-cost imports, skyrocketing raw msterial
costs, increasing use of altemative peckaging
and constmest trends away from canned food
- hive worksd against the tinglate operations
such that the business iz re longer profitable.

| TODAY NEARLY HALF THE

NEW HOMES IN AUSTRALIA
BOAST A COLORBOND™ STEEL
ROOF, AND NINE OUT OF TEN
NEW HOMES FEATURE
PRODUCTS MADE FROM
COLORBOND® STEEL.

WESTERN PORT

Wagtern Port has an imporzant role

in Blugscope Steels marufacturing,
autornotivi and building industry supgly
chain in the ssuthesn part of Australia,
The facdizy converts stes! slab into hot
and coid rolled cail and mesallic coated
and paintod H ineluding
ZINCALLIME®
CALARINE
A iz in the slsctricat congrel room of the

Fot strip mill at the Western Port facility zsady
i the fingncial year disrepied production for
12 weeks, and contritaned to lower parnings.
Thanks to employees’ detenmingtion ard effors,
the mepair work was comgdeted as schadulad,
with capacity restored by November, and
minizmal disnzptinn to our cusiomers.

Dognestic and export despatches in the
last quarier of the year achisved their
hghest fevels since 1996,

Wk to ingrease the capacity of the No. 4 metal
coating ling was corpleted and successfully
trialled. Total metal coating cagacity will
-_inz:_r_{fzas.e.by ug} m SEE,D[J{J tunnes iﬂ-aarly_ZD[_J?. '

'.iLLAWARRA COATED PRGDUCTS [
The Wawarra Coated Froducts taciity, ad CHIN
1o the Port Kemila Steelworks, includes a cold. ™ in Australia.
offing mill, metaiiic coating and painting lings, - '
finishing processes and Packaging Products. -

0 2005/06, a aumber of new praduction -
-feeords were set. Paint ling production was - -
up 48 per cent 10 a record 182000 tonnes for ..
the year, Todlowing the completion of the oven- -
-extension project which improved operating
time ang increased Hne spead: The No.Tmetal
‘coating ling furnace upgrade also led ta 20000
torng increase in ZINCALUME® stes! production,
and the No. 3 metat coating line achieved its '

‘best annual production level since 2003, .

Work has begun o ensure the orderly clasur&
-of the tn mi¥ oparation. Good progress is being
-rade, in consultation with smplovess, customers -
“and Sl2pp|i“f§£ The Packaging Products pickls ~
Jine and cold mif operations will remain upﬂn
-and supply feadstock to BlueScope Steels - =
‘metal coating Hines in Australia and Asia, -
3as WLEI 10 E'xternd% lzsii}mars, e

fseamc& CENTRE NETWORK . S
A large propartion of Aubtmha;z E>d|Lb mf wutf'ti_ '
‘and painted products are channelled through
‘Bluescope Steel’s netwark of seven Service -+
Centres. The Service Centres procass Sat steel - .
‘protuess for the huliding and construction, "~
‘automotive, whitsgoods and rural sectors. -
TJwo Service Centres also cperate paint lines
‘Hrishane’s Acacia Ridge Service Dentrg
‘detivered a record annual production of 93,000
tonnes of COLORBOND® steal foffowing the -
Amptemensation of provess improvements -
Ao improve the efficiency of its paint tine. ..
“The WA Service Centre in the Perth suburbof -
‘Forrestield wag officially opsned in November -
-2005. This represents a significant srmsmmnz
by the Company in Western Australia, in 7

‘ecognition of the opporienitiss offered .
by favourablg economic conditions, tow - ' e
unempisyment and strong growth foracasts.
A new warehouse wag opened at Wingfield, -
South Australia in May o allow us 1o more - . _
“efficiently serve our customers in that market. . . - T I

- The eonstruction of the $159 million COLURBOND® ..
- stegd centre in Western Sydney is on schm{igle :
~for comglation mid-way theough 2007, Th“ .
facility will-have a production capacity of
120,000 tonnes per annum, placing the -
.. Cprnpany in a strong position to mest market
—tgmand in one of the fdatesi gmwmg mgmna




'-BLUESCBPE LYSAGHT -
The downstrgam Blue&cmpa Lqun buxmus T
‘distributes and manufactures an extensive -
-range 0f stegl Building and home imprw&meraz -
-products. These include roof.and wai cladding, ™ -
rainwater goods, stest houss framing, Tencing, ™
and strugtural products manufactured primarily -
Arom COLORBOMD®, ZINCALUME®, DECKFORM®

o Trustek, a steel reofing specialist, usesits ™. "The Uddan Water business has consolidated its
and GALVASPAN® steels. LYSAGHT® branded | specifically designed and patented TrussGEN® - presence as a supplier of rainwater harvesting

‘produets are masketed 1o the building and - softyware peogram to ereate jodividual roof designs, - selutions i Ouesnsland, New South Wales -7
‘construction sectar through a network of © ' R T and Vigtoria and expanded its Tetail presence -
BlusSeope Lysaght sites across Australia. i “with the opening of two additienal retail outlets.

“Lysaght Home Improvements has opened -
S new display sites in Sydney and Metbourme.
Blupboope vaght has developed a strong " -t is sonn to expand to Brisbane, anga-
':rppukmmzfm reliahie service, prUdJai(uaIIty " ghistributor network is being developed in albeit with different legistative ervironments -
._dnddmcus of custamer support. Working “regianal contres, offering customised design. - inthe three states. The business {‘X;J“?if’ﬂﬂbd -
T closely with customers, BlusScope Lysaght - :}n{ﬁ II}Std“di Un ﬁf 4 Vdﬂ&t\/ m thL additions. . " continued strong growth with salt,s r?vmua
uffers individually designed and installed - o - almost doubling in£Y2006. L
_"}U tieling solutions through 'tb dE’sEgn ‘m{i s "'-._'BLMSCGPE WATER .. e BlueScope Water is establigh zmq fEw markg,z‘,
._cmnstruaimﬂ capabifty. . R T 1 BlueScope Water business was estal |s>hg,d S providing advice on weter saving initiatives .
During the year, BIL;{,bP{} b L\«'fy(}ghz mairtai: md “in 2004 in response to the & 1Lr£;dl:|n§t(*nw1;d - -to major residential projects. Partnarships have -
its market position, despite steong cmmp(,zltum - ._"m domastic and coraroercial markets for - . been established with a number of property. L
which ineluded 8 }pitm Lsmg 1zrsg(1riad 0 innovative products (o manage water storage. - - developers 1o supply rainwater harvesting
feed prodyct. - -Aonumber of market and product developrent - systems fornew hausing estates inthe .. ..
“initiatives have further consolidated BlueScage - - -eastarm states of Australia. These systams BN
- Watar's position as a supplier of premium _ offer homeowners the potential to significantly
rainwater harvesting products and st water, © | Teduce household mains water consumptisn. -
-culvert and frigation infrastruciure systerms, . .

-~ New construction activity has developed well, -

& nimnber of i mldtwu Ve bL{‘ﬂ anzmducu
o further strangthen and complement -
‘BiueScope Lysaght’s manufacturing, -
sales and distribution capabilities.

The LYSAGHT® Gesign Test Dentre aﬂd
the rolltg-roof capabilities of the rTI[JbI|(, .
ofiformer supgort architeets and buitders -
10 use LYSAGHT® praducts in innovative -~ -
ways. BlueScope Lysaght encourages ™
‘design innovation, and these new facilities .
‘Ao clastomars to push th e b{nmdam’
o withow the tisk,

- New products have been launched including
- Perth based Pioneer Water Tanks, acquired in -~ the WaterPoint® Inground Systemwhichis - - .
- Mgy 2005, i3 @ leading supplier of water tanks - designed for underground water storage in "7
~in the rural, commergial and industrial market - residentiat amt industriat applications. The .
- sectors, During the year, the business entered - AGRIRIB® pipe peoduct was alse launched

" HEW g btir‘ and 8| J[th nmrke‘ts and Ln {J\/Ld - ;"durmg the year 1o meet the E,mt,rglng mmsct

' _'__"fm gi;}bd dngdtl{m i mnnbla i

Jn Queensland, we h:m (,xpeﬂeﬂwd ang -
‘groweth in demand for LYSAGHT® brangded -
-produsts, and have opened the new Sunshinrz
Coast Service Contre and 2 new purdin millin
'.Brmbanf, to respand to the state’s exgdﬂdmg s

Guitding and construction markat. : '

-ﬂ\cqu sitions made tmrihf, last two years T
‘continie t¢ pesform.weil. The Ranbuiid shed -
-and parage business is seeing growth from -~
Amprovest product designs and-an exganding -
eseller base, In Western Australia, Trustek -
-Australia is benefiting from the state’s strong .
aconorny as it flows on 1o the building ang 0

constretion industries. ©




STEELMAKING WITH A BIFFERENEE

Mew Zealand Sieel produces a range of groducts for both domestic 5
) the welt known ceated prooict brasds COLOR
anl ZRCALUME® Ous principal custome
censtriction, manufactusing and agriculturat indusinizs,

rs are in the Duiiing,

Cer 1,200 peaple work at our fully integrazed steel mi# at Glerbrook, ahou
64 kilometres south of Auckiang, snd it is the zoentry's sele producer of flat

rlled steel products.

Mew Zealand Sieel s unique among world steeimakers, covering the fill
spectram of the stesl supply chain. fich Back sands, foand on the west coast
North Island at the Corpany's Waikato Norzth Head and Taharea Mine

sites, are electrically meited & sur Steebworks @ prodace fron,

"'_S_ELVERDALE, AHCKLAND, NEW ZEA
<. Snow boarders resting atthe top :
- 200 setre fong stope inside Snow Planet -
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WE HAVE AN UNRIVALLED
NETWORK OF MANUFACTURING
FACILITIES AND PROPRIETARY
COATING AND PAINTING
TECHNOLOGIES IN ASIA,

CREATING BUR FUTURE
Demand for stesl, and its use in exciting architecture, continged to grow in Asia in Z005/040.
BlugScope Steel iz ideally positened with operstions i nine countriss ~ Thailand, Singagore,
Indonesia, Brenel, Malaysia, Vietnarm, Ching, India and Sri Larka - where the Company safis
a tange of high quality vaiue added products,

The Comgany hes had a strong and growing presence in the megion for mors than 40 years

Curirg this financial year, the Asiar: busmess
perimance was very disappoiting, producing
& 51 million foss, 582 million fower thap the
previzus year The eamings decrease was dus
o rumber of short-term factors including the
sharp decline in sieel prices in the first quarter

o
e

S i

-

a nuriber of sus imvestmens prjects, Thess
profecis aim to buid our position in the
vaile-sdted markets.

India anet the creation of the joint veniurs
cormpany, Tata BueSeope Stesl. This pewerful
partnership cagitadises on sur joint strengths
in steel praduction and the marketing of
premiurn guality sranded products.

We pontine to seek ways to fasther link and
leverage our capabiitios acrsss Bluebcope

el

Stenl, By linki

g our parifelio of producs of

./.-;:\ b

painted stesl, whick 12 long-lasting, flaxibie,
fast and easy to use and archizecturally
striking, s an ideal buiiding material for the

is bailding a new business platform across India
ardd South Asia that will manuiaciure anc/

alusraniomn metallic coated stecd, painted stee?

ardd solformed steel prodacts, and deliver
PEBs and ather huilding groducts.

I Fane, the headguarters of Tata BlueScope
Stesl, a LYSAGHET™ and BUTLER™ design and
masifacturng sentrs was commissionsd in

H

““3:?&“\"

e

A

e - - ' : s . R : A . IET 5
e In 2005/08, we cornpieted and comrassiones bstter known in s maset. Copted and pre- Apart from COLIABOND® and

ZINCALUME® stests, we produce and
market 8 rumber of tailormade trands
including PELANGE” steel, ABADY steed,

TSR 5 o RIRT A South Asia renl and (3 AN wreel, Bur g 15 are

. {Ine of this year's highlights was the signing South Asia region. ‘“‘l{? GEMILANG f“'- Cur 9{“_&]‘”*’;”“

T e G Lo L ) . _— sold 5o custamers for comnmercial 2
e of a S0/50 joint venture wit: Tata Sieel Tag Joért verture company, Tata BlusSoope Steet, SOl 3 CUSTOAmErs T0r Lomimerial an

resigential construciion and other
manuacturing app 3.

The Company has a mezallic coating

and painting faciity at Silegon and tyes
BhzeSeops Lysaght rollforming facilitizs
at Cibiturg, Madan and Surabaya.

WWith the waorld’s fourth fargest papulation,
indonesia s experiencing stroag growsh in

sirce ogening our first in-country marafacturing facility in Singapors in 1965, Our major capital

investenant program of mose than $550 million over the last thres years tas expanded our
ofierations significartly in a numbsr of the world's mos populous and fasiest growing
gronomies, We now have more thar £ C0C empioyess working within sur Asian businesses.
We have an unsivalled network of manufacturing faciities and propristary coating and paining
technologias in Asia. Bluebcope Swesl is pre-eminent m manutacunng pre-engineeras buildings
IPEEs] and rollfermed products Sor the construczion market.

Through our network, we groduce and distribute the bigh quagity BUTLER® braed of buitding
preducts, pre-sngicssred busiding systems, and the LYSAGHT® brand of steel rellformed produsts
ard accessories using our prermicr coated ZINCALUME® steet and Clean COLORBOND® steet,
Witk on-the-ground sperations, our custorrers benest from shorter lsad times, better technical
suppost and delivery performance ard specific focal market knowledge.

Cur steed building solations featurs in many of the mast notewarthy buildings in Azia mcluding

the Patronas Twin Towers in Malaysia, the Tianjin Obympic stadium for the 2838 Beijing Olympics,

ardd the Shanghal Wozrd Financial Centre buildirg that i5 36 becoms the world's tallsst teilding.

which resulted in @ margie squeeze. Gomestic
ang gaport prices were lpwer whide zing and
gluminium coating metal cests were higher.
Cormestic damand i Malayvsia and Ching was
levwver, The coramizsizning of the new Vietnam
end Thailand metal coating lines end ramping
up of productzon led to gher unit zosts,

W have had a histery of good retums from
aur Asian operations and ame taking sieps
i inprve the periormance of this bisiness.
Az the and of the year, we announced the
decizion to ciose our unprofitabie Taiwan
aperatizn. We are underiaking a review of
prizing and nen-steel materals that go ints
miking sur prooucts.

and ZINCALLM

sieely o the

* hrand, we intend to crese state-

of the-srt pra-engineersd buildings feaiuring
beaotifel and colourfizl steel solutiong,

We arz building our Asian business on stroag,
established foundations and we are wel
positioned to capitatise on the growth in

this dynsmic region,

INDHA
Indtéa 15 ore of the fasiest growng econories

inthe wsld, Demand for coated and pre-paintad

steed, particulaiy for industsial and
commercial buildings, {5 growing as the
henefis of pramiven producis ars becoming

April ahead of schedule, with the first produc

despatched a montl later, Two iHorming

facilities are urdsr construction at Chennat

arxd Mawe Dethi, with hoth faciizies ahsad

of scheduie and exproted to be zompleted

by the end of CY 26,

A rw metatiio coating and painting facility

15 to be 2uilt at Jamshedpor, Site development
ark hag commenses.

INDONESIA

BlueScoge Steel is Australia's fargess
magifactaring investar i indonesia and the
calntsy's only focal manufactaser of zing/

mysmetallic coated angd pre-painter stesl.

the residentiat and commarcial building
seciors. (ur metaflic coating and painting
#nes arg operating a1 full capacity with a
forue eroprodacing thin gauge matersal
used primarily in resigential construstion.

Hemard & alzo high for quality downstrean
prociis such as painied stesl roof tiles

and siosl framang. New products, such as
TEXTURA™ stest used in faature panels for
willing and a range of blue tinted metal tiles
for rosfing, have increased our midstresm
production range. Across Blughcone Steel's
Astan oparations, our Indenssian operation
markets the largest volume of SMARTRUSS®
roog Usses.




MALAYS:A . e C R
BiugSsope Steel Maiaym 3 tiw oniy anal v
eranttactirer of both ZINCALUME® and {ZIM& = guch 29 stesl mafing, wall cladding, @imcwral -~ 1886, and now has nearly 2,000 emplovees,
-COLORBOND® pre-painted steals, serving ~ . Hoor decking, High S‘imrag? Ufii HES and 02 T

customers in Mataysia, Singapore, Brunet arad - gteel building g}mduris S
selected suport markets. The business is a joint -
weniurg with PNB Equity Resourca © ;prorazmn -
“Sdn Bhd, 2 large Iocal equity Tund.

We operate a metaitic coating and painting -
farility at Kagar, Selangor, and four BiueScope ™ commercial construction segment. -
Lysaght roliforming plants in Shah Alam, Kgta - . '
Kinabalu, Kuching and Bintutu. In addition, -~
BlueScope iysaghi f;p{,mtixs int S ingapore

‘angd Bryngi, - . )

The Mataysian buginess {»xpmmwd a Ui mzlt '--._____phase early in the financial year have been - -
start to the financia! year with lower setling - overcome but defayed Dur'lb[hty o reath -
prices, 3 softer construction market and reduced | full pmducnm during the year, -

‘guvernent spending. A number of initiatives, | ™
dnciuding a new Teed sourcing atrategy, new. -
‘product development and ingreased exaort -
‘opporiinities, were mplemented to improve
-performance and led o a marked im;}mvemani
'.m zhr, mmd half m Lh{, year :

WIETNAM .

Jor vorg than a decade. From its rofforming |~ -
tarilities in Hanoi and Ho Ohi Minh Clty,
Blueseope Buildings Vistnam provides premium .
uatizy LYSAGHT® building solutiens including
-SMARTRLSS#, KHPLOK® and BONBEK® 1 -
the rapidly growing Vietnaiese bullding and »
constuction imdustdes. L

The new $136 miffion mi'taliw mahna :md "
painting facility at Phi My, Ba Bia-Vung Tay, -
‘near Ho Ohi Minh City, started opsrationg in
-November, ahvad of schadulg and on budgst.

..ii is alrgady exceeding {}p{‘&re&tiuﬂa‘% DU L BlueSeope Steel has developed an important
Targess and despatches with medivm-tarm - .

“growth gxpected to remain strong. During the
year th i}usm?‘ES aﬂamwﬁ its first pr{}fsg :

;THAiLANEB p : :
BrueSeope {:«t{*€‘| [?ha ma{é] Limnited t%a}omt
venturg between BlueScope Stgel Limited and - .
“Londey Public Company Lisnited, one of Thaitands . The new metallic coatt ing and painting iz}cmty .
{eading trading companies. BluaSeape Stegl -
(Thailand) Limited, operates a cold rolling, ~ -
.metatlic coating and painting facifity at Map
Ta Phut manufacturing ZINCALUME®, Cif"aﬂ -
COLORBOND® and TRUZING® zing coated
‘steels fur lacal and gxport markets.

‘BlugScope Lysaght Thailand n;}erau,s e
-oifprming facilities at Hangsit, Khon Kagn and - panels for premium fagade applicationg, was
Map Ts Phut specialising in the manufacture - - completed with operations ramping up in 2007

- angd supply of coated steet building products .0 BlueScope Stesl began operations in Ching in -
" B4 sates offices and eight manufacturing plants
. atr0ss the courey, We have the most widely -
U recognised pramism coated sieel brands -

.. in Ching. Of all our costed steed produgts, ™
. ZINCALUME® steel is our aumber one brand. - -

- BineScope Buildings China is the market. "
~leader in pre-engineered stegl Duikdings.
" The warket conditions for BlueScope Buildings
- i 2005/08 were more challenging with delays
- projest ap;}sf}va%‘? asa I?Sult of i ighter crejst L
conditions in China. v

Despite short-tem Ljncwm[ﬂty in iha That ™
-market disg to poiitical change, higher sissl ™
" demand ard prices are expested in 2007 -
- weith strongsr groweth in the industedat ang -

. -The second metallic coating line at Map Ta -
_Phut, inergasing capasity by 200.000 wonnes,

" commenced opsrations in Novernber 2005,
- “Technical difficulties in the commissioning

“Notwith Q?aradmgtm 11{, busmess 135 bB{,n o
- awarded contracts for twe mors 2008 Beliing .
- Qiympis projects, following its successiutbid -7
Cdor the Tianjin Olvmpic Centre Stadinm whwh
" will host the Oiyngic soccer games. The
“business will provide rofing 1 ;rf}dummr '
-the Dlyrapic feacing training sentze and

.swsmm;rag tfam; lg renir{’ o n

- The next stage inour growth strategy will bé" -
- ~1he gompletion of a PEB manufacturing iz}cmty

a1 Map Ta Phut, adjacent to pur metallic coating
" and painting facil 1\{ whlc ywill be Dper’m{}nal
- .bv Ormbf=r z{iﬁﬁ

BlueSoope St??l ﬁas‘ been {}pi'fatmq in \z’l?tnam i mlf::bﬂpe Stag! Gi}n‘unl;(,d to gxpand its Um{é.“?-.. R
siream businessas o Ching with the - LR B4E L BRE M4 107H
.. tompietion of a new facility at Guangzhou and . - o
" the expangion of the Langiang faciity during .
.the 2606 financiat year. We experienced demand
~ growth i the power station segrgnt and secured
- stgnatorg projects for decking and more lendmade
" huilding cortracts for the 2008 Beffing Glymples.

“Dyr feus is to capitalise on the growing Ching

T-steet construetion industry as urhanisation gver
-ihe next 20 years Tuels growth, and B tqu o

- guatity Boproves with more steel used in -

- commeriat and residential construction, -

“nighe in this energised market. -

_The Company's first combined BUTLER® PEB -
_and LYSAGHT® faility, incated in Guangzhou, "
- was completed on schedule.and on budget. ™
This will expand the geographic spread {32‘__61_1{ L
-PEB i;apab}hty insnuthern Shina. -

-8 W A e

“at Suzhou is being comnissioned. This striking
“and impressive faciiity, B0 kilometres west of
- Shangha, is Australfa’s largest manufacturing

- investraent in China and Bli.l\,SC{}i}B &‘LBB S
- fargest single vestmers it Asia. .7

'-._"-_Thv expansion of our Langtang faci Elty near -
- Bedjing, to manutactize architectural and Sandww




MERTH AMERICA — SHOWING STRENGTH
in North America, our sirategic foous i on
fursher building our downstraa:m businesses
- the Butler Buzidings and Vistawall groups
- @ supparting our joint ventare inieres
in North: Star BlueScopes Steel and Castrip
LLC. The Campany is now well placed

1o benefit from the srength of the North
AMBICAN GCEn0Ty.

The acauisition of Butler Manufacturing
Company ir: 2G04 signisicantly acced
our glehal downstrear siratagy, i

Thailand ard India where we are developing
FEB Gesign Ceatres of Excallence. in Just

26 monits, we have turned Butler aroung
from a loss-making business by cutting
costs, improving safety, investing in new
manaciuring faciiiies, and vesting i
our peopls.

Hot Rolled Products North Amgrica
achieved a record vear of steel produci
and despatches. This business comprises
oor Al per cent interesz in the North Star
Bizescops Steel mind mill at Delta, Ohio,
our joint ventare interest in Castrip LLT,
whizh is comemerciaiising ravelutionary siesl
technolegy, and our North Amgrican and
Europear: exgost trading activities,

North America and Asia, and mose secently in

We have mads great progress tewards our
vigian of beirg the leading supplier of fia
steel building salations in Morth: Asmerica,
The United Siates is now our largest export
destination and, after Australia, our
second-fargest demastic markes.

HOT ROLLED PRODULCTS

MORTH STAR BLUESLOPE STREL
Morth Star Bl
zdge steslmaking ag Al processes
to produce sigel from sorap meial. Record
annual raw szesl prodaction of 7.92 méllien
toanes was well matched by record anaaal
despatches of T.883 million tonnes.

ses lzading-

These resulis ars largady due @ the oagoing
Ergrovernent in sperating etficiencizs and
bave contributed $168 million :n dividerds

to BlueScope Sissl for 200508, up by

$a5 mistion dollars. The business is positioning
itsedf to ke advantage of continuing strong
desrand in the gereral manofaciuring and
construction sectars in the LS,

Desgite these gaing, overall EBIT for the
group decreased by $31 million to
ion, mainly as a result of seducesd
marging wih hot rolled coil prices deciining
miase than the price of scrap feedstock.

SALES OFFICES
ror the fourth: consecutive year, the highly Our dedicated saies isams i Morth America
megarded Jazebsen Survey of steel customers and Ernpe continue 1o build and expand

voted North Star 8liebcope siesl the strong customer refationships. During the yaa
nazrder ong Hat rolled steel supplies to the they mads an outstanging certribution in baing
able to sell the markedly increased tonnagss of
exporzs from Austraiis, New Zealand and Asia.

ruality, ser a-time delivery and overall
castomer safisfaction,

EASTRIF L 1L
The joint vertire company Castrip LLG
wag formed 1o develog, market ard licence
a breakthrough technology, pion hy
Port Kembla Steslworks, 1o directly cast
molten steel into thin hot tollad cod,

W47 2w YO0

The Castrip process provides an peporiusty
for iower investment, reduoes energy
consumption ard smaller scale plarts.

{ur partners i the business arg Macos

(47 5%} and H of Japan (5%, Castrip
contirues to move olaser to cormmercialising
the strip casting technoiogy, Nucor's
Crawtordsville, Indizna plang uses the
Castrip® process and has sigrificantly
rpraved 138 quality and productivity aver
the $ast six months, Durd 3
Macor announzed its intengion tz build
a second Castrig® plast in Arkansas,

et
E2IY I30A
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TURNARGUND UNDERWAY BUTLER BUILDINGS . VISTAWALL
Comprising the Bizler Buildings and Vistawall BUTLER® is the worlid's premier brand in pre-ergineered steel building systerns. Butles Buidings o o Wiszawall, which manufactures and markets Dermard for terrace doors and window
architecturat products businesses, this group maznufactures and sugplies FEBs for a diverse rangs of buitding applications from rurad Buidings, Tl - wandows, skylights, and extruded alaminism preducts, supplied trough the Moduline
showad an encoraging improvement for the churches and warshouses to sireraft hangars, rezail, schoois and stadiams., # i3 the market leatder R store-fronts for use in nor-residential building brard, has been strong.
3 : : and construction appications, coatinues io

year, achisving the strongest shipmaent and in ronresigenzial FEGs in North Ameriza and is supported by & sales neswork of 3,100 Butler Builders®, Alurninium despatches increased by foar

prefit performance since 20601,

Highes safes volumiss and despatzhes for
bieth Batler and Vistawai! contributed to

We are delighted to see Butlsrs busmess turning around as we expsrience stranger markets and
pricing, and expsct 10 see further prprovement over the coming year,

expand iz portfolio of attractive aluminiam
and glass architectural products.

The Tennesses extrusien plant expansion,

paEr cant on last year. The weekly order itake
rose A0 per cent, and revenues wers
12 per cent highar,

e e At the start of the 2005/05 #nancial year, sur Batier specialty plant in Jackson, Tennessee, came
tha $79 mifion increase in sales evenae ; . i n ; o

o $1.2 biion, Gverall BT of $27 milkan, Al stream..;-”_«s will as a four EJGF Cfem ncresse i des;gat[:heg {;eln.f{aryi ;mrmrm;-m{:le _I.I.Ti[J{UVG{iTU 22 rillion peands of extrusion casacity, This
43 par cang i the second half of the year, We ars seeing major benefits from our initiatives such : : axpansion allowed Vistawall 10 service a Tagid el AL ) !
as the change to a regional, custames-based organisstional structure, improved sysiems : R greweth: in ordders dering the second baif of 2008, Fesort in Washingter, OC. A new Sur

cornpieied it late Movember 2005, added I
Ir: Decermber 2005, Vistawall was awarded

‘ ! a significant erder 3 the Gayiord Mationa
which was a $45 million turnaroung on last

ar's $18 million loss, was Targely due te

the higher volumes and rgroved marging
for both businesses.

Caus mrarket shars tose, and we attracted a range of rew custorners. We also intrpduced new

products, sieh as aceyvlic costed pugling, whizh bave been well received by our custemers.

. : _ - Cenire noened in Charlote
and more effcient manufactoring, _ Centre opened in Charlotte, Morth Car

The new specially designed Tarra Swing
tarracs foer has successivlly provided an
entry inze the residential bigh-rise markes.

sxganding Vistawall's geographic coverage
ir:the southeast region of the United States.

= fgereahzand resulls




Aboug: INNISFAR, QUEENSEANE, AUSTRALIA

16y aidf huilding recovery from tropical Cyelone Larry,
Left: WOLLONGONG, NSW, ALSTRALIA

for lllawarrasSoviharn MSW construgts
Steels assistance using COLORBOMND® stast

At BlueScope Sieel pur cormsmanitios ars
wvery e an important gart of who wae are. through sur wozkpiace giving program, anzd partner of the Australian Bed Sross for our
Cur commeramitios arg sur homes, We ake BhzeSeops Lysaght supplied produsis to belp support of smergercy eie! efforts.

pride in supportng the commenities in the 17 rebiild lncal schools ard farms.

courtries whers we sparate. O Bond guidss in Indonesia, ermpioyess raised funds ang
oUf activities in caring for our cammunitios, collected food and clothes for wicting of the
of the snvironment, mspecting local values, parthauaks in May on the island of Java,
greguraging rvalvgmert and creating wealth,

March, smpleyvees donated to the m

to the envirormert and educstion. Jur

Thanks to ergdoyes conzributions to Ser
Cree again, aur people demanstrazed their Life maving Austratia, one of the Company's
commitent to our cemmurdty in responding 1o workplace giving program partaezs, we have
calls for emergency relief. Ater Cyclone Larry hesn ahlz to provide desbrillators o serf life
struck the coast of rosthern Juesnsland in saving clubs in New south Wales, We am

of water conservation issues.

Steet bullding materizls donated to Innistail's farming community

Staie Emergency Service's {SES] new r%g'mnai headguarters
with BlueScope

f pifort also prowd 1o have Been recognised as a maior

HlueScope Steel has a fong-1enn commitmeant

snonsorship of the new Australian Gardean,
opened in May at the Royal Botanic Sandens
in Cranhourme, Victoria, helps raise awarsness

| L COMMUNITIES IN THE -

In the Nlawarra, BlueScope Steel’s community
partnerships suppost the aris, cultare and
young people. InAugust, the Company was

honoured o receive the Orchestras Aastratis EOMMUNITY, SAFETY AND ENVIRONMENT REPORT This Report witt be available Decerber 2006,
2006 entightened Support Award inrecognitioe Sharghokers wishing to register and receive & copy of the Report can do se by visking our wibsite

of our 20-year sponsorship of the BlueScope
Steat Yoush Urehestea, the Company has a
fong-standing refationship with the State
Ernargency Service (SE5 in the regien, and we
were dedighisd to support the development and
construciion of the new Hawarra/Sogthern NSW
segionat hesdguasterss whizh opsed this yeesr,

CRANBOURME, VIC, AUSTRALIA -
The Rad Sand Garden af Foval Botanie -
Giardens, Dranbourne where BlueSeops -
Watar’s sponsorship supports
 wigler cunsarvation

. WETAKE PRIDEIN
= USUPPORTING THE -

17 COUNTRIES WHERE -
. WEOPERATE

weiw Blusscopesiesl.com o by pontacting Bluesoope Steef Direct in Australia on 3800 5% 789,
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FRAHAM KRAEHE AQ
Chaisman Endependent),
Age B3, BEo
Director since: hMay 20602
Extensive backgrosnd i
manufactaring and was
Manraging Director and Chist
Exgeutive Officer of Ssuthcorp
Lirriitead from 1994 t Febraary
T Ahoard member of
Brambles indusiries Limited since
December 2005, Gjemwars
Irvestrments Limized since July
ZHZ, the innowvation Economy
Advisory Board for Wictoria since
Deeember 2002 and a mzrmber
of the Chairman's Fanel of the
Business Counzil of Austratia,
Mr Kraghe was & Non-Exscotive
Dirgctos of National Austraiia
Bank Lerited from August 1997
te: September 2005, including
as Thaimman from February

{04 to September 2835, and
# MNoa-Bxecutive Girsctos of
Mews Corporation Limited from
Javsary 2007 cnail Apal 2004 and
Brambles induszries Limited frorm
Deeméer 2000 enzil Masch 2004,
He teings skills and experience in
manufactaring rmanagemant and
ir companies with substantial
and geographizally diverse
industrial operatinns. Al Krashe's
experience with 8 wide range of
sfgasnisations is relevant for his
ol ag Chairman of the Board,

RGN McMEILLY

Ceputy Chairman {Independant),
Age 62, BCom, MBA, FIPA
Girzotor since: May 2002

isputy Chairman of the Board
with over 30 vears” experience
it the steed industry. He joined
BHFP i 1562, ani stil December
F31 held varioes positions with
whe BHP (nowe BHP Billitond Group,
irzcluding Zxecuiive Director and
Prasident BHF Minerals, Chist
Opsrating Officer, Cxecative
Gereral Manager snd was Chief
Exerutive Officer BHP Steel anté
1997 The latter role developed
his knowledge of mary of the
huziresses comprisieg BlueScops
stesl today.
Fe is Chairman of Melboume
Busiress Sthoos Limited,
Chairman of Warley Parsons
Limited and & Girector simee
Cetober 2002, snd a Director
of Alummina Ltd since Decamber
2002 Vize President of the
Australia Japan Business
Canperation Comrizies ard
# mgmbes of the Counsel
ar Australia Latin Amzrica
Felations, & Director of Ausmei
Limited from Sepzermber 20062
il Movernber 2004,

KIRBY ADARMS

hanagirg Disector

and Chiet Executive Cffices,

Mae B0, B5c Bndustrial Engs WBA
Girgctor since; May 2002
Appeinted Managing Girector
and Chiet Executive Cficer of
BlueScepe Stesi Limited i July
2062, Joined the BEP Grouz in
1995 and held various positions
ircluding Frasigent BHP Services,
Greup Genera Manager ard
Chief Executive Officer BHP
service Companies, Corporate
Gersral Manager Planiing and
Cavelopment and Fresidert BHP
Siesl since Febriary 2000

A Dirgetor and previeus Chaimman
ot the Internationsl lron and Steel
Irstitute and & rmeraber of the
Business Council of Australia,

PAUL RIZZE
Mon-Exseative Direstor
ilndepsndant},

Age 61, BCom, MBA
Girgctor since: May 2002

A Girgctor of National Austzalia
Bank Lizrated since Septamber
2004, misrdzer of the Advisery
Board of Malesons Siephen
Jagues, Chairman of Faurdation
for Very special Kids and Director
if Witka Maria, Formerly Chigt
Executive Officer angd D

Girgctar and Frofessonial Feliow
ot the Malbourne Buesiness
Sehenl. Held positions as Group
Managing Directar - Firance

angd Administration of Tei
Corperation Limged and

SENIGT executive pogitinns at
Commemweaith Bank of Australia
Litnitad, State Bank of Victoria
Limnited and Australia and New
Zealand Banking Group Lirdted.
Formgrly a Director of Saven
Mezwnrk Lismted and

M & fiethachild & Song
iAustralial Pty Limited, and
Chairman of the Financial
Feparting Council, His gxtensive
snancial and commersial
expefiznce 15 valuahls to the
Board and in his role ag Chairman
of the Aadit angd Risk Somemittes,

TAN YAM PIN

Nors Exgeative Tiresior
{Indapandant},

Ags oh, BEe [Hons), MBA, CA
Girgctor since; May 2003,

A chartered accoznzant i
prefession, formerly Maraging
Girector of Fraser and Meave
Group, one of South-East Asias
leadirg pubiic comparizs, and
Chisf Execative GEEzer of its
subidiary company, Asia Pacific
Brawsries Limited, & Membor of
the Public Servics Sammission

of Sirgagore since 1994
Chairman of Fowersereya Lrmatad
{Sirgapore} and is also a member
of the Supervisory Boarnd of
Kippel tand Limied iSingapore),
sirglapare Post Limized, Great
Eastern Holdings Limited, CE5C0
secunity Pte. L, and International
Enterprize Singapors. He resigned
a5 Director of The Bast Asiatic
Corgany Limited A/S (Denrmark!
in Agril 2008,

Mér Tan resides in Singapore.

Be brings extensive krawladge

of Asian markets, an anea of
strategic importance o BlueScope
sieel His finanzial ard leadership
skills corpéement the skills on
the Boasd.

GIAME GRADY

Mon-Execiive Dissczor (ndependeng
Age 58, BA (Honsh MA Ihinese
siidizs], MEA

Girgctor since: May 2087

Girzetor of Woolwarths Ltd

since Jaly 1998, Wattyl Ltd since
Gecembear 1582, Member of ASIC
Busingss Consuitative Panel and
sSenier Advisor to Mekinsey &

Co. Has sesved on the Beard of

& nurmritsr of pubiic and rot-dor-
profit prganisations ircluding

Lend Lease Corporation, MLL,
Gresngroce: o Chaid, Sydney
Opera Hease and as President of
Chigf Exerative Wemen, Formerly
& partnar of Mokinsey & Co. sening
clierds in a wids range of industries
an strategic growih ard change
initiatives,

A highly experienced Dirsctos
who brings valuahle strategic
angd busingss experiise to the
Board and to her role as Chair
of the Remuneration and
Orgarisation Commé

KEVIN McEANN AR
Mon-Exgcutive Direrior
iinsepardent],

Age Be, BA LR [Hong), LLM
Girectar smee: May 2002
Chairman of Heatthseope Limited
since March 1894, Origin Erergy
Lirited stace Februany 2300,
Triako Resourzes Limitad since
April 998, and the Sydrey
Earbaour fFederation Trast,

Lead independent Girectar of
Marguarnie Sank Limied and
appointed as Direcior in December
1995, mamber of the Cetence
Frocursment Advisony Board

ang fas served on the Boands

if Pinneer Internasional Limited,
Arapol Lireited and the State fail
Authoriy of New South

Wates, Amember of the Takeovers
Fanel ard the Coungil of the
MWatieral Library of Austratia. Until
the erd of 2004, he was a
non-Partagr Chairman of Partners
ot Allens Asthur Rohinsan, a
nazierl lave firm A partrer of
zhe firm froem 1970 cnzil Jure
2004, spaciaiising in argers

ang acquisitions, mineral and
resairces law and capital markets
Fanzactors. Brings extensive legal
sxpertise, commercial exparience
as a director of a number of maior
listed companies and experiseee in
corperate qovemnance 1o the Board,
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