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Quarterly Report — September 2004 Hillcrest Resources Limited

Exploration Activities

The Company did not undertake any exploration activities during the gquarter.

Litigation Funding - Hillcrest Litigation Services Limited (HLS)

In January 2004, the Company commenced an in-house feasibility study into the viability of the
Company carrying on the business of litigation funding as a core business.

Having considered the results of the feasibility study, the Hillcrest Board believes that there is a
significant opportunity for another ASX listed company (in addition to IMF {Australia} Ltd} to
successfully carry on the business of litigation funding. Accordingly, the Board has decided to seek
sharehiolder approval to a change in the nature of the Company’s activities from that of a mineral
resources exploration company to a company involved in the business of Htigation funding.

Shareholder approval will be sought at the Company’s forthcoming AGM on 9 November 2004.

HILLCREST RESOURCES LIMITED

M) F

ALAN VAN NOORT
Chairman

29 October 2064
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Appendix 5B

Mining exploration entity quarterly report

Introduced 1/7/96. Origint Appendiz 8 Amended 1/7 /97, 1/7/98.

Name of entity

HILLCREST RESOURCES LIMITED

ACN or ARBN Quarter ended ("current quarter”)
364 004 742 30 Seplember 2004

Consolidated statement of cash flows

Current guarter Year to date
Cash flows related to operating activities $A'G00 12 months
$A000

1.1 Receipts from product sales and related deblos . | .
1.2 Payments for {a} exploration and evalugion | .
{b} development | .
{e} produgtion | .
{d} adminigtration (174) (174)
{e) evaluafion of business

opportunities

1.3 Royaliesrecgived | .
1.4 Inferest and other ifems of a similar nature received 11 th
1.5 inferest and other costs of fnancepald ™ | .
16 hecometfaxespad 1 .
17 Other .

Net Operating Cash Flows {(163) (163}

Cash flows reiated to investing activities
1.8 Payment for purchases of: {a) prospecis
{b) equity investments
{c) other fixed assels

1.9 Proceeds fromsaleof.  {ajprospects | . -
{blequity investents [ .. .
{clotherfixedassels [ .
140 Loanstootherentites [ .
1.11  Loans repaid by other entifies 194 164

112 Cther {provide defalls fmaterigy | .
Net investing cash flows 194 194
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113 Tolal operafing and investing cash flows (brought
forward) 31 41
Cash flows reiated to financing activities
114 Proceeds from issues of shares, opfions, efe. 276 276
115 Proceeds fromsale of forfeitedshares | . -
116 Proceeds fromborowings | . -
117  Repaymentofborrowings | . -
118  Dwidendspad 1 . -
119 Cther
Net financing cash flows 276 276
Net increase {decrease) in cash held 307 Ky
120 Cash at beginning of quarteriyear fo dafe 433 433
121  Exchange rale adiustments fo item 1.20 - -
122  Cash at end of guarter 740 740

Payments to directors of the entity and associates of the directors
Payments to related entities of the entity and associates of the related

entities
Current quarter
$AB00
123 Aggregate amount of payments to the parties inchuded in flem 1.2 63
124 Aggregate amount of loans to the parfies included in item 1.10

125

Explanafion necessary for an understanding of the fransactions

Non-cash financing and investing activities

2.1

2.2

Detals of financing and investing fransactions which have had a material effect on consolidated assets and
liabilities but did not involve cash flows

Detalls of oullays made by other enfities fo establish or increase their share in projects in which the reporting
entity has an interest
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Hillcrest Resources Limited

Financing facilities available

Addd notes as necessary for an undersionding of the position.

Amount available Amolnt used
$AD00 $A'G00
31 Loan facilities - -
3.2 Credit standby arrangements - -
Estimated cash outflows for next quarter
$A000
41 Exploration and evaluation
42  Development ~
Total -
Reconciliation of cash
Reconciliation of cash at the end of the quarter {as shown in | Current quarter Previous quarter
the consolidated statement of cash flows) fo the related ifems | $A000 SATO0

in the accounts is as follows.

5.1  Cashonhand and at bank 740 433
52  Depositsateat 1 ! .
53  Barkoveedeat | ! .
54  Ofher{providedetatsy | ! .

Totak: cash at end of guarter {item 1.22) 740 433

Changes in interests in mining tenements

Tenement Nafure of inferest
reference fnote (2)

interest at inferast at

beginning of | end of
quarter quarter

8.1 Interests in mining
tenements refinquished, | NIL
reduced or lapsed

8.2  Interests in mining
tenements acquired or NiL
increased
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Issued and quoted securities at end of current quarter
Description includes rale of interest and any redemption or conversion rights fogether with prices and dafes.

Total number Number quoted Issue price per | Amount paid up per
security {see nole | security {see note 3)
3} {cents) {cents)

7.4 Preference *securities
{description)

7.2 Changes during quarter
{a} Increases through
issuUss
(b} Decreases through
returns of capital, buy-
backs, redemptions

73 *Ordinary securities 98,008,610 98,098,610

74  Changes during quarter
(g} Increases through 7,000,000 7,000,600 de 4c
iS5U8S
(b} Decreases through

returns of capital, buy-
backs

7.5 *Convertible debt
securities {description)

76  Changes during quarter
{a} Increases through
i55ues
(b} Decreases through
securifies matured,
converted

77 Options Exercise Price Expiry Date

Listed Options,
exercisable at 20 cenfs

ggzéiﬁng on 31 January 89,196,734 89,106,734 200 31 January 2005
5

78 lssued during quarier

78  Exercised during quarter

716 Expired during guarter

7.11  Debentures
{tofals only)

7.12  Unsecured notes ffofals
only}
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Compliance statement

{ This statement has been prepared under accounting policies which comply with accounting
standards as defined in the Corporations Act or other standards acceptable 1o ASX.

2 This statement does give a true and fair view of the matters disclosed.

Sign here:

e fIF

Print name: Alan Van Noort Date: 29 October 2004
Director
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