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Review of operations and activities.

The Company’s litigation funding business (continued) Current Portfolio of Funded Cases




Current Fortfolio of Funded Cases {confinued)




Review of operations and activities. -

Current Portiolio of Funded Cases {continued)
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CORPORATE GOVERMNANCE STATEMENT




Corporate Governance Statement.

1. The Board of Directors and Management {continued)




2. Ethical and Responsible Decision Making (continued)
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Walter A C Martin  {Age 84} - Non Execufive Director

HRECTORS

Man R Van Noort Buurs LLE {Age 48) -
Chairman and Executive Director

DIRECTORS MEETINGS

© Number of meetings MNurrtber of
Diractor ©held during the time the | mestings
lan I3 Allenn B.Comwmn CA {84} CA {Age 53} - ' atterdecd

Executive Director and Company Secratary

3

PRINCIPAL ACTIVITIES

FESULTS AND DIVIDENDS

3




Directors' Report. -

Norn Renounceable Fights Issue

SIGNIFICANT CHANGES [N THE STATE OF AFFAIRS




AFE Licence

ENVIRONMENTAL REGULATIONS

EVENTS SUBSEQUENT TO BALANGE DATE




Directors' Report. -

LIKELY DEVELOGPMENTS

REMUNERATION REPORT

Principles used to determine the nature and
amount of remuneralion

Non executive directors

Exscutive directors

Details of remuneration
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Directors' Report.

HRECTORS' INTEREST Audit Services: 5

Olher assurance services:

NON AUDIT SERVICES




Auditors’ Independence Declaration

PrivewnterhomseCospery
ABRN 52 THOG 433 757

V]

230 80 Georges Terrace
PERTH WA 6000

GO Box DIYR

PERTH WA 6840

EYE 37 Penh

Avstradia

WY WL COITE AL
Telephone =61 § D238 3000
Facsimile +61 8 9238 3999

As lead audifor for the audit of Hillerest Litigation Services Limited for the vear ended 30 hune 2005,

f declare that to the best of my knowledge and belief, there have been:

a} 0o contraventions of the auditor independence requirements of the Corporarions Act 2001 in

relation to the audif; and

b} no contraventions of any applicable code of professional conduct in relation to the audit,

This declaration is in respect of Hillerest Litigation Services Eimited and the entities i controlled

during the vear,

Lok T

Dravid 1 Smith
Partner

30 September 2005






STATEMENTS OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2005

Loss from ordinary activities before incoma tax expense

Loss from ordinary activities after income tax axpense
Net loss attributable o mermbers of the parent entity

Total changes in equity attributable o mermbers of Hilloresy
Litigation Services Limited other than those resufting from
transactions with owners as owners

Consolidated
2004
$

Molas 2005
$
321,626

386,221
413,634
26,130

279,870
(850

5,194
1,879
(790,252}

(790,252}
(790,252}

(790,252}

1.35 cants
1.35 cents

Parent Enlity
2004
$

2005
§
321,826

371,221
487 808
28,130

278,870

(850)

26,696
194

{7e5.922)

(795,222)

(795,822)

1,879
(795,822)




STATEMENTS OF FINANCIAL POSITION

A5 AT 30 JUNE 2005

Carrent Assets

Total Current Asseis

Non-Current Assets

Total Mon-Current Asseis

Total Azsets

Currant Liabiities

Total Current Liabilities
Total Liabilities
NET ASSETS

Equity

TOTAL EQUITY

Notes

Conaalidated

Parant Erdity

2005 2004 2005 2004
3 $ 3 %
1,068,322 1,088,322
300,726 300,726
...... 45553 455§3
1,593,601 1,592,601
1,650 1,650
LLEnes 27,908
.. 295558 e 295538
1,628,159 1,623,159
104,879 104,879
54,864 54,864
15874 189745
159,743 159,743
1,463,416 1,463,416
16,385,358 16,385,358

(14,921,942)

(14,921,842)

1463416




BTATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2008

Consolidated Parent Bntity
Notes 2005 2004 2005 2004
3 g g g
Cash flows from operating activities
{765,598) (792,294
39,681 39,691
{270,670 Eresery
Net cash used in operating activities 3 (1,008,577} (1,032,273

Cash flows from investing activities

Net cash provided by investing activities

Cagh flows from financing activities

1,804,525 - 1,804 525

: (135,041 - {135,041
Nt cash provided by financing actviies 1569&841669434 ........................................

Nt increase in cash held 855,303 855,303

433,018 433,018

Cash at the end of the financial vear .1 ,288;322 ....... 1 }288;322




1 Siatement of significart accounting policies




1 Siatement of significant accourding policies {continued}

{dy Acquisition of assels

(@) Revenue recognition

irferest revenue

Litigation Funding Fevenue




1 Siatement of significart accounting policles {continued)

i Recsivablas

{tn Goods and services tax

{h) Recoverable amount of non-current asssts

{ii Fwvestments

{ii Depreciation of plant and equiprmaent




1 Siatement of significant accounting policies {continued)

k) Payables

{} Emiployves benefits

{m) Provisions

{r} Farnings per share




1 Siatement of significant accounting policles {continuedl)

{0y Cash




Consolidated Farant ity
2005 2004 2005 2004
% $ g 3

2 Revenue from ordinary aclivities

41,9586 41,855
278,670 - 279,870
Total revenue from ordinary activiies 321,826 32525

3 Loss from ordinary activities
Loss from ordinary activities before income tax expense has been arived at alter charging/{crediting) the following iterrs:

279,670 : 279,670
rore 78rd

805 BOE
4 Auditors” remuneration
23,300 23,300
25,000 25,000
AR, 300 48,300




5 Earnings per share

Consolidated
2005 2004
% 5
EFarnings reconclliation

Mumber Nurnber




& Taxation

fa) INcoms ax axpense

Potantial fature income tax benaefit not taken 10 account

Conaclidated

Parant bErdity

2005 2004 2005 2004
2 $ 2 $

{790,252} {795,922}
(237,078} (238,777
24 658 24,658
212,418 214,119
{28.824]
{5.948)




8 Taxation {continued}

7 Segment Reporiing

2005
Geographical segments

P

Husiness aagments

Frimary Feporting Business Begments
Administration Exploration fnvestmants Totat

% ¢ § &

Hevenua

Total segrnent revenus Resui

Total Liabilities




& Cash assels

Consolidated Parert BEntity

20065 2004 2005 2004
SE} 3 3 &
58,124 88,124
1,200,198 1,200,198
1,288,322 1,288,322

% Receivables

Charrant

Non currant

18 Other fnancial assets

Current

Loans advanced

278,670 - 279,670
21,056
300,726

300,726

- . 973,088
- : 973,088)




14 Other financisl assets

12 Other financial assets

Non Cuarrent

Investments traded on organised markets

Other {non-traded) Investiments

13 Plant and equipment

Heconcidiations

Flant and eguipient

Conasoficated

Parerd Entity

2008 2004 2005 2004
% $ % $
4,553 4,653
2,266 2,266
(616) (616)
1,650 1,650

Consolidated

Parant Entity

D005 2004 2005 2004
% 3 % %
50,366 50,366
(22,458) (02,458)
27,908 57,908
30,612 30,612
6.075 6,075
(1,880) (1,880)
1,078 1,075
(7.974) (7.974)
57 908 27,908




14 Payables

Current

18 Provisions

Current

{a) Rehabilitation

Consoiidated

Parant Bntity

2005 2004 2005 2004
$ 2 $ 2
38,808 38,808
66,071 66,071
104,879 104,879
4,864 4,864
50,600 50,000
54,864 54 864

Movemenis in provisions




16 Conlributed eqguity

fa} Movements in ordinary share capital

Parent Enlity

2005 2004 205 2004
% 5 Shares Shares
16,385,358 465,382 685
14,370,734 81,083 6810
280,000 7,000,000

1,524,505
(135,041}

345,140
16,365,358

(65,398, 545)

7,622,620




b} Options

Date Datails Nurnber of oplions

Consolidated

Parent Entity

2005 2004 2005 2004
% % $ %
17 Reserves
Moverments during the year
fay Option pramium
345,146 245,146
(345,140} (345,140)

{5 Natore and purpose of reseve




Consoiidated Parent Entity
2005 2005 2005 2005
g g g 3
18 Aceumulated losses
Accumuiated iosses at beginning of yvear (14,131,660 (14,126,020
f . o (90252 L (195928
Accumiiated losses at the end of the vear ....(..“14,9.2?,942}. ””(.M}QE?,%QI}.

149 Financial instrumenis disclosure

{#) Interest rate rigk

Weighted
average
interast rate
b

2H05

4,97 %
5.50%

NET FINANCIAL ABSETS

2004

Foating

Non interast

interest rate bearing fotal
88,124 - 88,124
1,200,198 1 200,198
- 1,650 1,650
- 300,726 300,726
1,268,322 302,376 1,590,698
- 104,879 104,879
S 104878 104,878
.......... o e amen




19 Finanoial instruments disclosure {continued}

2005
Carrying
arnount
b
fby Net fair values of financial assets and fabilities

88,124
1,200,188
300,726

1,650

104,879

Consolidated

2004
Meat fair Carrying Met fair
value Arnount value
% % 4

58,124
1,206,198
300,726

1,650

104,878

Crodit risk




20 Comymnitmends

kon canceliable operating lease expense commitments

Consolidated Parant
2005 2004 2005 2004
% % % %
B,7EZ 8,752

21 Contingert liabililies

trdernnitiasg

Hank Guaraniess

Courtry Class of % of Eguity % of Equity
of Incorporation Shares Interest 2005 interast 2004

22 Investment in conbrolied entily

Particulars in refation to conirollesd entity

Conirolled entity

1040




23 Notes to the statements of cash flows

Feconciliation of ioss from ordinary activities after
income tax 1o net cash used by aperating activities

Less Hams classified as investing/financing activities:

Add non-cash tems:

Change in assets and liabilitias:

Consolidated

2008 2004
& &
(720,252}

805

(8509

5,194
7,874
{1,083}

14,236
(286,054)
44,367

90
(1,008,577)

Parent Entily

2005 2004
8 §
{755,922)

805

(850}
(21,026)

5,194
78974
{1,083

14,236
(2866,054)
44,363
(1,002,273




24 Director and executive disclosures

Directors

Chairman - Executive director

Exscutive dirachor

Mon-executive director

Remuneration of direciors and execuiives

Pranciples used fo detarmine the nature and amount of remounaration

MNon axecutive directors

Fxaciutive directors




24 Director and executive discloswres {continued)

Detalls of remuneration

Other
Benefits

2005 Frirnary éPos‘i Empioyment

Cash salary : :
and fees | Superanmuation | Insurance | Total

Narme (et of GST) 5 8 s

i I S
1898000 18,275 3404 206,260
B0 ai sas s1ek

2004

Options Plan




24 Direclor and executive disclosures {continued)

25 Related parties

Directors

Transactions of directors and director-related entities concerning shares or share options

2005 2005 2004 2004
MNumber heid Number held option Mumber held Number heid option
ordinary sharas ta purchase shares ordinary sharas to purchase shares
9,623,048 1,619,086

8,107,583 2,034,356
74,446 1,112




25 Related parties {continued}

Other Transactions with Birectors” and director related entities

Parant Erdity
Balanices with antities in the whalby-ownad group 2005 2004
$ $
273,088
{873,088)

Controfiing Entifies

26 Employes Benefils

Consoiidated Parent Entity
2005 2004 2505 2004
% % % %

Ermployee entitlernant liabilities

4,864

4,804

Ermployes numibers




27 Events subseguent to balance date




26 pacts of adopting Australian equivalents to FRE {continued)

b} Financial hstruments

o} Business Combinations
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Independent audit report to the members of i, own
Hilicrest Litigation Services Limited Australia

W WG SRS faul
Teleplone +61 §U2383

Audit ﬂpﬁﬂém’? Facsimije +61 & 92018 L'.'.3

fn our opinon the linancial report of Hillerest Litigation Services Limited:

#  gives a true and fair view, as required by the Corporarinons Act 2000 i Australia, of the
financial position of Hillerest Litipation Services Limited and the Hillgrest Litigation Services
Limited Group {defined below) as at 30 June 2005, and of their performance for the vear
ended on that date,

& g presonted in accordance with the Corporations Acr 2001, Accounting Standards and other
randatory financial reporting requirements in Australia, and the Corporatinons Regulations
26

This opinton meust be read in conjunction with the rest of our audit report.
Scope

The fimapcial report and divectors’ responsibifity

The finaancial report comprises the statement of financial position, statement of financial
performance, statement of cash flows, accompanying notes to the financial statements, and the
directors’ declaration for both Hillorest Litigation Services Limited {the company) and the Hillerest
Litigation Services Group (the consolidated entity), Tor the vear ended 30 June 2005, The
consolidated entity comprises both the company and the entities it controlied during that vear,

The directors of the company are responsibile for the preparation and true and fay presentation of the
financial report I sccordance with the Corporations Acr 2001, This includes responsibifity for the
maintenance of adeguate accounting records and internal controls that are designed 10 prevent and
detect fraud and evror, and for the accounting policies and accounting estimates inherent in the
financiai report, The divectors are also responsible for the remuneration disclosures confained in the
directors’ report.

Audit approach

We conducted an independent audit in order to express an opinion to the members of the company.
Cur audit was conducted i accordance with Australian Auditing Standards, i order to provide
reasonable assurance as to whether the financial repost is free of material misstatement. The natuge
ot an audit i influenced by factors such as the use of professiomal judgement, selective testing, the
mherent hmitations of internal control, and the availabitity of persuasive rather than conclugive
evidence. Therefore, an audit cannot guarantee that ail material misstaterents have been detected.
For further explanation of an audit, visit our website

httpdrwww pwe.cor/au/Tinancialstatementaudit.

We performed procedures to assess whether in all material respects the financial report presents
fairhy, in accordance with the Corporations Aot 2001, Accounting Standards and other mandatory
financial reporting requirements in Australia, a view which is consistent with our understanding of
the company’s and the consolidated entity™s fnancial position, and of thetr performance as
represented by the results of their operations and cash flows.




We lormed our audit opinion on the basis ol these procedures, which included:

e examining, on a test basis, information o provide evidence supporting the amounts and
disclosures i the Hnancial report, and

e ausessing the appropristeness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

Cur procedures include reading the other information tn the Annual Report to determine whether it
contains any material inconsistencies with the Gnancial report.

While we considered the effectiveness of management's internal controls over flnancial reporting
when determining the nature and extent of our procedures, our audit was not designed to provide
assurance on internal controls,

Cur rudit did not involve an analysis of the prudence of business decisions made by directors or
manggenent.

Independence

s conducting our audit, we followed applicable independence requiremenis of Australian
4 PP B 1

professional ethical pronouncesents and the Corporations Aot 2001,

Pricewaterhouse{oopers

Dokl T

David J Smith Perth
Partner 30 September 2005




Sharsholdings {as aft 26 Septernber 2005
Substantial shareholders

Shareholder MuUrTser Parcaentage

Woling rights
Ordinary Shares

Options

On-rriarkat buy-back

Distribution of equity securities

Ordinary
Category Shares
Holdars

Option
Holders




Twenty largest shareholders [as al 26 September 2005]

Twenrty fargest option holders {as at 26 September 2008]

Narne Number of options held Percentage of options held










