29 May 2007

The Manager

ASX Ltd

Levei 4, 20 Bridge Street
Sydney, NSW 2000

Cear Sir

Cear Sir

Investor Preseniation
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EEOUTCes

Please find atiached the Company's preseniation document. The preseniation document wiil be
posted to the Company’s website and made available &t investor presentations.

Yours faithfully

Paul Jurman
Company Secretary

For further information in respect of Carnavals, please contact;

Ron Gajewski

Patid Jurman

Jiff Thomas

gajewskir@ercpl.com. au

Director Company Secretary investor Relations
Tel: +61 8 9240 6876 Tel: +61 8 240 6786 Tel: +61 8 9388 (0844
Email: Email: Email:

Junmanp@erepl.com. aul

Jthoras@pprwa.com.au

Carnavale Resources website: www carmnavaleresources. com au

CARNAVALE RESOURCES LIMITED
AN A9 FEG 450 243

30 Padear Road, Balcaita

Western Awpstralia 6021

T +61 80240 6876

Fro+h] & 0240 2406

E: admin ghearnavalerssourees. com

Wi carnaval eresources coth
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KEY POINTS

People Experienced Team

Projects Outstanding Exploration Potential

Cash $5.0m




PEOPLE

Chairman Adam Sierakowski
Executive Director Hans Biener
Executive Director Ron Gajewski

Non Executive Director Peter Christie




PROJECT LOCATIONS

nentary Rock

ard Memmorphic Rocks

Cretaceaus Teriany voleanice

Masgedc voloinlos

Fraaleehanio- M sl Inraives

Precarmbrlan ordiffeoenfaid




COUNTRY PROFILE

.+ Democratically elected government.
2 Mining is one of Brazil’'s major source of foreign exchange.

2 1995 constitutional reform allowed free participation of foreign capital in
Brazilian mining sector.

=+ Brazil has abundant natural resources including iron ore, aluminium,
manganese and gold.




PARMEGIANA IRON ORE PROJECT (100%)

possible extensions.
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PARMEGIANA IRON ORE PROJECT (cont.)

delineated

-+ A preliminary geological map shows a possible presence of 5 distinct BIF
horizons.

- All five horizons comprise a total of some 50.4kms of Fe rich BIFS.
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ILHA REDONDA IRON ORE PROJECT

..........

from the Santana Port.

The property which covers some 10,000 hectares lies along the WNW
magnetic trend that host significant iron ore deposits in the region.

Project delineated based on a prominent regional airborne magnetic
anomaly.

Anomaly has an elongated shape with a strike extent of 23kms and widths
ranging between 5-7kms.

Historical work undertaken in the 1960’s resulted in several areas where
high grade hematite occurrences were reported.
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Ilha Redonda Property and Main
Fe Deposits in Amapa

The background image shows
the airborne magnetic anomalies
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TRES CORES IRON ORE PROJECT (100%)

.........

«. Carnavale has been assigned 100% of the mineral rights containing
30,000 hectares under application.

,,,,,,,,,

-+ Field reconnaissance campaign confirms that the Tres Cores Project
aeromagnetic target is associated with banded iron formations.

,,,,,,,,,

.. Size and intensity of aeromagnetic target represents potential for a large
iron ore deposit.

,,,,,,,,,

« Details mapping and rock chip sampling program and a preliminary ground
magnetic survey to be undertaken.
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Trés Cores Banded iron formation.
Bands of quartz intercalated with magnetite-martite.
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FREI MARTINHO MOLYBDENUM PROJECT (100%)

. Located in the Paraiba state of Brazil, an area known for historical
molybdenum mining leases.

= Mineralization is developed in a skarn zone which has a strike extent of
approximately 1.6km and a width of up to 3m.

= The Geological Survey of Brazil reported an average grade of 0.4% Mo for
the Timbauba prospect.

= Assuming successful completion of due diligence an extensive diamond
drilling program is planned.




FREI MARTINHO MOLYBDENUM PROJECT

» Paid (ljJS$20,000 upon entering into Letter of Intent, 30 days due diligence
period.

=+ Carnavale earning 100% by making cash payments of US$4.0m and
issuing 1.0m shares, subject to shareholder approval.

-US$50,000 on signing definitive agreement.

bUNSI;$“5/IO,OOO upon confirmation of transfer of mineral rights from the
-US$100,000, 12 months following definitive agreement.

-US$130,000, 24 months following definitive agreement.

-US$200,000, 36 months following definitive agreement.

-US$450,000, upon calculation of JORC standard mineable reserves.
-US$1.0m on the commencement of mining activities and a royalty of 2.5%
net smelter return (NSR).

-The NSR can be exchanged by payment of US$2.0m.




ABOUT MOLYBDENUM

* Mo is used as an alloy to strengthen iron and steel.

* Mo is a vital component in the making of stainless steel and oil and gas
pipelines.

*  With high nickel prices there is increasing substitution of Mo rich duplex
stainless steels.

» Mo supply shortfall resulting from;
-Uncertainty of future Chinese production.
-Expanding stainless and specialty steel market of Asia (Led by China &
India).
-Few potential new western world mines to fill shortfall.




Upper skarn horizon exposed in a adit.







MORRO DO COBRE PROJECT SUMMARY (80%)

. Project chosen due to its extensive strike potential based on limited
exploration.

2 Soil anomaly identified over 3,500m and up to 600m in width.
2+ Rock chip samples of up to 24% copper and 5.80 g/t Au identified.

2 No historical drilling undertaken on the project area.

=+ USD$400,000 drilling program planned for late June 2007.
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MORRO DO COBRE PROJECT (80%)
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MORRO DO COBRE PROJECT (80%)

Insitu high grade Copper (blue tint)
in Schist




CAPITAL STRUCTURE

M
Tradeable Shares 26.60
Escrowed Shares 24.05
Total Shares on Issue 50.65
Cash $5.0M
Market Capitalization 50.65M

1. 24.05m escrowed for between 12 to 24 months from listing.
2. Loyalty option on a one for one basis at 1c to be offered to sharehoiders in July 2007.




SUMMARY

« Aggressive exploration programme, focusing on iron ore and molybdenum
projects.

« US$%4M exploration budget planned.

« Aim to increase shareholder value through

— Developing resources on molybdenum and iron ore projects.

— Exploration success demonstrating feasibility of developing Fe/Mo
assets towards production.




DISCLAIMER

The Material in this presentation ("material”) is not and does not constitute an
offer, invitation or recommendation to subscribe for, or purchase any security in
Carnavale Resources Limited (CAV) nor does it form the basis of any contract or
commitment. CAV, its directors, employees, agents and consultants, shall have
no liability including liability to any person by reason of negligence or negligent
misstatement, for any statements, opinions, information or matters, express or
implied, arising out of, contained in or derived from, or for any omissions from
this material except liability under statute that cannot be excluded.

Statements contained in this material, particularly those regarding possible or
assumed future performance, costs, dividends, production levels or rates, prices,
resources, reserves or potential growth of CAV, industry growth or other trend
projections are, or may be, forward looking statements. Such statements relate

to future events and expectations and, as such, involve known and unknown
risks and uncertainties. Actual results and developments may differ materiall
from those expressed of implied by these forward looking statements depending
on a variety of factors.




