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IMPORTANT NOTICES

General

This Prospectus is an invitation o apply for Shares and Options in LabTech Systerns Ltd {Compary). The Offer does
not take into account your investment objectives, financial sfuation and particular nesds.  You should seek
professional guidance before deciding whether to invest. A number of key risk factors that you shoukd consider are
outlined in Section 7 of this Progpactus.  An invastment in the Shares and Options shoutd be considerad to be
specuiathe,

Stock Exchange

Application to ASX or NSX will be made in accordance with Section 1.9 of this Prospectus. The fact that ASX or NBX
may list the securities of the Company is not to be taken in any way as an indication of the merits of the Compary or
the listed securities. Neither ASX nor NSX take any responsibility for the contenis of this document or make any
represantations as to ity accuracy or completenass, ASK and NSX expressly disclaim any liabilsy whatsoaver for any
ings howsoever arising from or in reliance upon any part of the contents of this document.

L odgement with ASIC
This Prospectus is dated 31 October 2005 and has beern lodged with ASIC. No responsibility for the conterds of this
Frospectus or the marits of the investment to which this Prospectas relates is taken by ASIC.

Expiry Date
Mo Shares and Options will be issued on the bagis of this Prospectys fater than 13 months after the date of this
Frogpectus.

Representations

Mo person s authorised to provide any information or to make any represeniation in connection with the Company
or the Cffer described in this Frospectus which is not contained in this Prospecius. Any information or reprasentation
not g0 contained may not be refied upon as having been authorised by the Company or any other persan in
connection with the Gifer,
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IMPORTANT NOTICES

Not an Offer in Certain Jurisdictions
Thiz Progpsctus has been prepared to comply with the reguirements of the securities faw of Ausiralia.

The distribution of this Prospectus in jurisdictions outside Australia may be restricted by faw and persons who coms
imo possession of this Prospectus outside Australia should seek advice on and observe any such restrictions.  Any
failure to comply with such restrictions ey constitute a viclation of the securities laws applicable 1o the jurisdiction
inwhich the Frospectus is received. This Prospectus does not constitute an offer of securitias in any place, or to any
parsan to whorn i would be urdawful fo make such an offer,

Electronic Progspectus

This Prospectus is availabile in elactronic form at wwaw labtechsystems. com. The Cifer constituted by this Prospectus
in electronic form is available only to residents in Aastralia.  Persons who access the electronic version of thig
Frospectus shoutd ensure that they downioad and read the entire Prospectus and Application Fomm. A hard copy of
this Prospectus is available free of charge 1o any person in Australia by telephoning the Company on 08 8231 5877
or 08 8362 2698 during the Offer Pariod.

The Corporations Act prohibits any person from passing the Application Form on to another person unless it is
attached to a hard copy of this Progpectus or the complete and analtered electronic vargion of this Progpactas.

Exposure Period

This Prospectas will be circuiated during the Exposure Period. The purpose of the Exposure Period is to enable this
Frospectus to be examined by market participanis prior to the raising of funds. Potential investors should be aware
that this examinadion may result in the identification of deficiencies in the Prospecius and, in those circumstances,
any Application that has been receivaed may need to be dealt with in accordance with Section 724 of the Corporations
Act. Applications will not be accepted until after expiry of the Exposure Period. No preference will be conferred on
parsans who lodge Applications prior to the expiry of the Exposure Peariod.

Privacy

If vou apply for Sharss and Options, you will provide personal information 1o the Company and the Share Registrar.
The Comparyy and the Share Registrar collect, hold and use your personal information in order o assess your
Application Form, provide faciliies and senvices that you request and carry out appropriate administration. Some of
the infomation is reguired to be coliscted under Australian company and taxadion law. H you do not provide the
information requested, your Application may not be able (o be processed efficiently, or at all. For purposes related
1o your fwvestment the Company and the Share Registrar may disclose your personal information to their agents and
service providers including the Share Registrar for on-going administration of the register, the printers and the
mailing house for the purposes of preparation and distribution of statements and for handiing of madl, or as otherwise
authorised under the Privacy Act 1888 (C'th).

If vou become a Shareholder, information collected about vou may also be used or disclosed from time 1o time to
inform you about the Company's products or services.  If you do not want your personal information o be used for
this purpose, you shouid contact the Company on (08) 8231 5877,

Under the Privacy Act 1988 {Cth), you may requast acoess to your parsonal irgormation held by (or on behalf of} the
Company or the Share Registrar. You can reguest access o your personal information by telephoning or wiiting o
the Company through the Share Registrar as follows: Link Market Services Limited, Level 21, 300 Quesn Street,
Brishane, or telephoning the Comparny on 08 8231 5877 or 08 8362 2688, The Company's privacy policy rmay be
inspacted at the Company's registerad office batwean Bam and 5pm C5T an Business Days.
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CHAIRMAN'S LETTER

Dear Prospective Shareholder

On behalf of the Board of Diraciors, { am pleased o infroduce this Prospectus which presents an offer for members
of the public to subseribe for Shares with attaching Options at an issue price of $0.20 per Share. | recomimend that
you read this Progpectus in full,

This Prospectas will also be used to assist in moving the listing of the Comparny's Shares and Options from NSX 1o
ASK. Having the Compary's securities listed and trading on ASX is expected to be a positive step in the development
of the Company. if, however, the Company faiis 1o list on ASX, it will remain an NSX.

The Company's primary focus is to foster futther devalopment of the concept technology nown as MicroStreak&:,
The proposad use of this techrology is for the automation of micrebiology faboratory processing, in particulay, for use
in diagnostic microbiojogy laboratories in clinical pathology, food and environmentad testing. This technology has the
potential to assist diagrostic microhiclogy laboratories in achieving the benefits of process adormation in strearnlining
work flows and making routine labaratory processes more accurate, timely and cost-effective. The Company hopes
that its work in refation fo this technology will positively impact on the fufure use of automation systermns in microhiology
faboratories,

The Compary has access to the MicroStreak techinology through its exclusive worldwide licence with Medvet
Science Pty Lid. The licence allows the Company to further develop, make, use and sell products derived from the
technology.  Further details of the licence are set out in Section 10, Material Contracts. For more details of the
technology, please refer to Section 2, Business and Science Ovendew, and Section 5, Independent Expert Reports.

The Directors intend to age a significant propartion of the proceeds of this Ofter to progress the development of the
MicroStreak® technology with the intention of producing commercial proiotype products and faboratory systems,

Cn behall of the Board of Directors, § commend this Progpactus o you and look forward 1o welcoming you as a
sharehoider of LabTech Systermns Lid.

Yours Faithfally

D P LeMessurier
Chairrnan
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INVESTMENT SUMMARY

The Company is sesking to raise equity to provide funds for further development and commercialisation of an
innowvatives fschnoiogy known as MicroStreakd, This technology has applications in microbiology laboratory agtormation
markets,

MicroStreak® Automation of Microbiology Processing

Ciagnostic microbiciogy laboratories, world wide, test many patierst samples daily and rely heawvily on Agar Plate
based identification of microorganisms isclated from samples. Fresently, the mainstay of diagnostic microbiology
analysis is the "streaked Agar Plate”. Unlike many other processes in laboratory medicing, the preparation, streaking
and reading of Agar Plates has remained a time-consoming, labour intensive task. A global market opportunity exists
for the automation of routine processes associated with Agar Plate based microbial culture.

The Company ertered into a worldwide exclusive Licence Agresment to develop and commercialise the
MicroStreak® techaology.  The proposed products are high-throughput laboratory instrumentation systems,
incorporating the core MicroSireak® tachnology, that astomate the processes associated with the preparation,
inoculation and streaking of Agar Plates. This systern is intended o replace many of the manual processes involved
in the set ug and streaking of Agar Plades.

The Company, with tha assistance of Medvet Science Piy Lid, has applied for Australian patent application number
PCH/AUZ005/G00TE to protect the MicroStreak® technoiogy. The Company has also been granted Trade Mark No
1024248 for the protection of the frade mark MicroStraak®.

Board and Management

The Board and managerment of the Company have a mix and batance of skills and experience in business development
and managemeant, legal, oparations, finance, science and engineering.

Corporate Strateqy

The Compary's strategy is to become a developer and investor of innovative technoiogies for faboratory automation,
in particular for microbislogy processes.

Purpose of the Offer
The: purpose of the Offer is to raise funds for:

+  Commercial development of Autormated microbiclogy labaratory systemns incorporating the MicroStraakas
technalogy and other related research;

+  Potential transfer i production and commercialization activities,

+  General and administration expenses and compliance with any government reguiations.
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1. DETAILS OF THE OFFER

1.1

1.2

1.3

The Offer

The Cormypany is inviting investors to apply for 22,500,000 Shares, @ach with one aitaching Option, o raise
$4.500.600. The Directors reserve the right to accept oversubscriptions for 5,000,000 Shares and Options
raiging & further $1,000,000.

Sharas are baing offered at the Application Price of $6.20 each,

All Shares offered under this Prospectus rank equally with ona another and with the Company's existing Shares.
& surnrnary of the rights and liabilities attaching to Shares is sef out in Saction 11.2 of this Prospectus. The
Option terms are set out in Section 11.3 of this Progpsctus.

Conditions of the Offer
This Offer is conditionad on the Company receiving Applications for at least 12,500,000 Shares, including
Sharas subscribed for pursuant o the Underwriting Agreement.

The condition containad in this Section 1.2 is a condition subsequent and will not pravent a contract arising
fram acceptance of this Cffer, but any nen-fulfiiment of the condition will rescind the contract resulting from
acceptance of the Offer. The Compeany will use all reasonable endeavours to ensure that the condition in thig
Section 1.2 is satisfied, ag soon as possible after the Prospactus Bate,

Purpose of the Offer
The Company sesks to raise new eguity capital o create wealth for its Sharsholders through the further
devalopment of the MicroStreak® fachnoiogy

The intended objectives of the Company ars to:

131 farther research the capabilifies of the MicroStreald® technology and develop profotype MicroStreak®
applicator assemblies and automated microbictogy 1aboratory systams;

132  identiy other applications of the MicroStreak® technology in the field of laboratory agtomation;
133 encourage and fund research for development of further products emanating from research;

134  identily, source and secure national and/or infernational distributors andfor licensees or other
commercial agreaaments,

135 employ appropriae psople for any function in the organisation,

13.6  identify other sciences with profotype products o research, produce and market;

137 re-enforce current patent applications and seek new patenis from current or new research groups;
138  address Government regulations and compliance for curent and possibie new products,

138 establish approgriate markets and negotiate with potential pariners;

1.3.10 obtain both Australian and any overseas government approval for carrent or negw products.

By way of surmmary, it is the intention of the Company that in refation o the inventions described in Section 2
of this Prospectus, the Offer will enable the Comparny o progress those inventions from their current status to
the statas by the end of the first anniversary of the Progpectus Date as set out balow:

Current Status of the Technology Proof of Concept research hag been successiully completed for the
core MicroStreak® technology. Speciications are under development
for an autornated laboratory processing system incorporating the
MicroStreakd® technoiogy. Further market research and business
planning is in progress.

Intended Status of the Technology Continuing development of the proposed automated system
at the end of Year § incorporating the MicroStreak® fechnology, progressing towards
transfer i production,
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DETAILS OF THE OFFER

1.4

1.5

Offer Proceads
The Company ig seeking to raise a il subscription of $4.5000,00 pursuant to the Offer. The minimum
subscription is $2,500,000. Oversubscriptions to raise a further $1,000,000 will be accepted.

The procesds of the Offer are to be used to fund commercialisation of the technology, the expenditure
commitrments of the Company under the agreamenis summarised in Section 10, Material Contracts, the costs
associated with the Gifer and the comporate overheads of the Company. Based on current information and
circumstancas, these funds are intended to be used as set out in the table below,

Minimum Full Over

Application of Funds Subscription Subscription Subscription

$2,500,608 $4,500,006 $5,500,008

Yyl Yo Yr i Yr 2 Yr i Yr 2

Licance Agraement in refation to 56,005 " 0,000 " B0,000
MicroStreak® techinology
Furthar tachnciogy and congept 1. 417,008 - 2,400,000 | 417,000 | 2,400,000 417,000
developrnent, product definiton,
design for rmanafacture, testing triais
Transfer to manofaciurs, manufacture . . . . . 519,000
establishrment
Warking capital (adrministration, saiaries,
travel, rerd, conzultants, Intehactoal Property,
legal and accourting} 200,000 " 500,000 | £00,5000 500,000 B0, 000
Costs iy connection wigh the Offer
{advisory, legal, accounting, ta, listng
ard administrative fees, printing, advertising
underariting fees and other expenses) 652,000 " 592,000 " F07,000
Anrwa Total 2,669,000 " 3,852,000 | 1,017,000 | 3,667,000 | 1,836,000

The Directors consider that the funds to be raised pursuant to this Prospectus wilt provide sufficient working
capiial to achieve the aims and objectives set out in this Prospectus. Refer to Saection 1.3 for details of the
Company's aims and ohjectives.

The paymant of fufure dividends {# amy) will depend upon the success of the Company's activities and its future
profitability and financial position,

How to apply for Shares under the Ofer

151  Complete the Agplication Form
Application Forma must be compisted and submitted in accordance with the instructions set out on the
reverse of the form,

Applications must be for a minimurm of 14,000 Sharss at $0.20 ($2000} and in multiples of 1000 Shares
(52003 theraafter

The Company resarvas the right o reject any Application Form which iz not correctly completad or
which is submitted by & person who it believas may not be eligible o apply, or to waive or comect any
arrors made by an Applicant in completing the Application Form.

1.5.2 Atiach the Application Money
Application Formes mast be accompanied by cheque(s) ior the relevant Application Monies,

The Application Monigs must be provided by 5.00pm CST on the Cloging Date 5 December 2005 at
Spm CST

Applicants must apply & the Application Prce of $0.20 per Share. Chequa(s) must be in Australian
Dolars {$) and drawn on an Australian branch of an Australian bank, must be crossed "Not Negotiabla”
and must be made payable to "LabTach Systermns Lid - Share Offer”.

You shiould ensure that sufficient funds are held in the ralevant account(s) o cover the cheoueds),
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DETAILS OF THE OFFER

1.6

1.7

1.8

If the armount of your chequea(s} for Application Monies {or the amount for which those chegue(g) clear
iry time for allocation) fs ingufficient to pay for the number of Shares you have applied for in your
Application Form, you may be faken to have applied for such lowar number of Shares as vour cleared
Application Monies wil pay for (and to have specified that number of Shares in your Application Form),
or yoar Application may be rejected in full af the Company's discration,

1.5.3 Return the Application Form
Completed Application Formes and Application Monies should be postad to:

Lablech Systerns Lid - Share Offer
GRO Box 1385
Adelaide SA 5001

Applications and Applicadion Monies mast be received by no later than 5.00pm CST on 5 December
2005, unless the Company elacts to close the Offer, or any part of it sarly. or extend the Offer or any
past of it, or accept late Applications either generally or in particular cases,

The Otfer or any part of it may be closad at any earlier date and tims, without further notice. Applicants
ara therefore encouraged to sabmit their Applications as early ag possible.

154  Queries
Applicants with gueries on how to complete the Application Form or who reguire additional copies of
this Prospectus can contact the Company on (08} 82382 2898 or Martin Place Securifies on
{02) 9222 8111,

Brokerage

Where the Application Form of an Applicant bears the code of an AFS Licensee, the Company will pay that AFS
Licensee a fee of an amourt squal 1o 5% of the wotal amount paid by that Applicant for Shares received under
that Application.

Acceptance of Applications

Ay Application in the Offer is an offer by the Applicant to the Company to subscribe for ali or any of the Shares
anet Options spacified in the Application Forrn a the Application Price on the terms and conditions sat out in
this Prospectas including any supplementary or replacement Prospactus and the Application Form. To the
axtert parmitted by law, the offer by an Applicant is irevocable.

An Application may be accepted by the Company, in respect of the &l number of Shares specified in the
Application Form or any of thern, without further notice to the Applicant,

Acceptance of an Application by the Company will give rise to a binding contract.

Disbursement of Application Monies

All Application Monies received under this Prospectus will be banked in a separate account (Offer Application
Accourt). B an Application is rejected, all of the relevant Application Monies will ba refunded {without interast}
to the relevant Applicant. Application Monies will also be refunded (without interast) i the Offer is cancelled, if
Section 1.9 of this Prospacius is not satisfied or if contracts arising on acceptance of Applications are cancelled
bacause the condition referred 1o in Section 1.2 of this Prospactus is not met. Application Mories will also be
refunded in relevant part {without inferest) if part of the Offer is cancelled.

If ary Application is accepted for sorme or all of the Shares applied for and the condition referred o in Saction
1.2 of this Prospecius is met, the relevant Applicant will receive the number of Shares and Options in respect
of which the Application is acceptad, at the Application Price and a refund {without interest) of the balance of
the relovant Application Monies.

Ay refunds made will be without interest {although the Company reserves the right 1o pay interest in
particular cases in its absolute discretion). The Company wili receive any interast paid on the Ofter Application
ACTourd.

Fefunds will be paid oat of the Offer Application Accourt. The issue price of Shares allocaded in the Offer wilk
be paid out of the Offer Application Account fo the Company against the issue of Shares to which the relevant
funds related. Any remaining batance in the Offer Application Account after ail Shares in the Ofer have baen
allocated will be paid to the Company.
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DETAILS OF THE OFFER

1.8

ASX Listing

Application for admission of the Company o the official st of ASK and for quotation of the Shares and Options
{including Shares and class B Options on issue ag at the Prospectus Date and Shares and Options the
gubigct of this Offer) on ASX will be made to ASX no later than seven days after the Prospectus Date,

If the Comparyy is not admitted to the official list of ASX or official quotation of the Shares and options o ASK
is ot obtained, within 7 days of the Company being notified of this by ASX, applications will be made for
official guotation of the Shares and options issued pursuant 1o this Cffer on N3X.

If official quotation of these Shares and Options on NSX is not obtained within three morths of the Prospectus
date the Applications monigs will be refunded without interest and the Offer will not procesd,

If the Company is admitied to the official list of ASX, it wilt apply for delisting of securities on NSX so the
resuit will ba that the Shares, class B Options and class C Options will be quotad on ASX and the class A
Options will sither remain on NSX or be unguoted.

If the Company is admitted o the official list of ASX, a number of current Sharehoiders and Ootion holders will
be raquired to enter into restriction agresmeants in accordance with ASX requirements.

ASX and NSX take no responsibiliy for this Prospectus or the investrment to which # relates. Admission to the
official list of ASX and gquotation of the Shares and Options on ASX or NBX are niot 1o be taken as an
andorsameant by ASX or NSX of the Company or the investment,

Brokerage, Commission and Stamp Duty
No brokerage or cormmission is payable by Applicants on acguisition of Shares and Options under the Offer

Company Diseretion

The Company reserves the right not to proceed with the Offer or any part of it at any time before the allocation
of Shares and Cptions to Applicants. | the Gffer or any part of it is cancelied, alf Application Monies, or the
refevant Application Monias, will be refunded (without interest).

The Cormpany alee reserves the right to, of its own accord or in conjunction with the Underwriter:

« ciose the Offer or any part of it earky;

« extend the Offer or any part of it;

« accept late Applications eithar generally or in particular cases;

« raject any Application, or

« aliccate fo any Applican: fewer Shares and Optiong than applied for,
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2. BUSINESS AND SCIENCE OVERVIEW

The: Cormnpany relies on the ability 1o develop the MicroStreak® technology and the potential {6 commercialise . The
scigntific nature of the technology and its applications are complicated. Below i an ovenview of the nature and
applications of the technology.

2.1

2.2

2.3

MicroStreak® History

I Juby 20064, the Cornpany entered into an agreement with Madvet Science Pty Ltd under which the Comparny
was granted an axciusive worldwide first aption to enter into an exclusive worldwide licence to make, use and
selt products derived from the MicroStreak® technology. The Company raised funds for Alpha-prototype
devetopmeant and Proof of Concept research,

In Dacember 2004, the Company exercised ite option and entered info a Licence Agraement for the exclugive
worltheide licence to the MicroStreak® techniology.

The MicraStreak® technoiogy is subject to a patent application PCT/AUZ0G5/G00078 ‘Microbial Streaking
Gavice' and an Australian frade mark is registered: Ausiralian Trade Mark No 1024248 MicroSireak!,

The intended products culminating  from further  fechnology  development  are  commerciad
instrumentation systems, incorporating the core MicroStreak® echnodogy, for the automation of micrabiology
laboratory processing.

Diagnestic Micrabiology

Diagnostic microbislogy is a discipline that has traditionally used minirmal work process Automation.  The isolation
and identification of Micro-organisms for medical diagnostic purposas plays an important role in determining
which treaiments are required by patients with various diseases.

Conventional laboratory diagnostic microbiclogy, practised in laboraiories worldwide, involves specimen
collection and ragistration, followed by the Inoculation, isolation, identification and testing of Pathogenic
Microbes from clinical specimens. Generally, isolation of single bacterial colonies is performead mangally as
shown in the diagram balow,

The core MicroStreak® technology allows automation of Agar Plate noculation and streaking. The Company
proposes 1 incorporate the technology inte an instrumerntation system to avtomate manual processes associated
with routing Agar Plate preparation.

A global market opportunity exists for the Automation of routine processing in diagnostic micrebiclogy
laboratories.

Labeoratory Automation

Laboratories play a pivotal role in patient management and supply up to 80% of the data used by physicians
to make important medical decizionz, Autormadion is a tool that enables labaratories to perform this function
more reliably, effectively and efficianthy.

Advances in the fislds of microelectronics, information technology and robotics, along with advances in
laboratary madicine, have transformed patient care delivery in the last decade.

There have been dramadic changes in the practice of laboratory medicing in the Helds of clinical biochernistry,
clinical pathology, haematalogy, molecuiar biology, genetics, cell culture and call biclogy,  Technoiogy is
transforming the practice of clinical microbiology and allowing faster and more accurate results within days of
raceiving specimens.
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BUSINESS AND SCIENCE OVERVIEW

The important drivers of the growth in technalogy and Autornation inclade: ageing populations; age-related iness;
emerging new pathogens; the development of antibiotic-resistant bacteria and the fight against bic-terrorism.

Autornated instrumentation provides laboratory professionals with the tools they need to automate tasks and help
saduce errors during testing.  Laboratory agtormation and process improvement can afford gignifican: benefits to the
aboratory, the health care systern and the patient. Actomation and process improvament help laboratories improve
efficiency, cut costs and help the laboratony increase quality and reduce variability. Reduction of manual tasks allows
iaboratory professionals o focus on work that reguires critical analyais, such as interpreting patient resuits.

The MicroStreak® technology creates the opportunity to avtomaie microbislogy processing and achieve the
banefits already enjoyad in other disciplines of routine pathology festing. Pofential benefits of MicroStreak®
nstrumentation systems may inciude: increased throughput, reduced faboratory operating costs; process
standardisation; and reliaving frained staif of repetitive manual processes,

2.4 MicroStreak® Technology
Fesearchers at the Institute of Medical and Veterinary Science (IMVE} in Adelaide, South Ausiralia, developad
a concepnt tachnology viz, MicroStreak® that involves the use of a streaking device to be applied to the surface
of an Agar Plate which rotates to various degrees.

MicroStreakd® has the possibility of being applicable to Autormation in Medical Microbiology faboratories for tha
diagnosis of infecticus diseasas and in food and erwvironemental microbiology [aboratories for the microbiclogica
analysis of iood, water, pharmaceutical and cosmetic products.

The possible sutcomes culminating from further research and developrment of the technology are commercial
gysiams for the autornation of microbiclogy laboratory processing, which may comprise:

«  Laboratory automated instrumentation;
« Agar Plate managerment systerm;

+  Dhaposable MicroStreak® applicadors;
«  Associated consumable products,

The intended systerm may handie a wide range of samples {physiological and biological samples, food and
watery with possible high processing speed and scaleabls o a variety of workloads.

25 MicroStreak® Research and Devetopment
I July 2005, the Company commenced commercial development of the MicroStreak® technoiogy and
associated laboratory instrumentation that incorporates the corg MicroStreak® technology.

26 MicroStreak® Intelieciual Property
The techinology is subject to patent application PCT/AUZ065/0G0079 'WMicrobial Strealking Device', the registered
Australian Trade Mark No 1024248 'MicroStreak’ and to all other proprietary rights and inteliectual property
rights related to the invention known as MicroStreak® and formerly knowr as "APIS'.

2.7 Technology Licence Arrangements with Medvet Science Pty Ltd
Under the Licance Agreement with Medet Scignce Ply Ltd, the Company has been granted an exclusive
licence o develop, enhance and improve the intellectual property righis in the MicroStreak® technslogy to
bring this technology fo practical application and o exploit, market and sell products derived from the
technology. The term of the licence contingas for the life of the Patent Application, the Patent or any other
paternst or patent application based on the Patent Application or the Patent,

28  Arrangements with invetech Pty Lid
Invetach Pty Ltd hag been engaged 1o develop stage 1 preduct definition for instrumentation to autormate the
MicroStreak® techaology. |t is proposad that the MicroBtraak® systerm will be developed in four stages:

281 Product definition o compile detailed specifications for a prefermed instrument concept, devsiop
concept options selecting a preferred implementation, and to commence exparimental axploration of
key risks ags input to the next phase of davelopment,

282 Concept development of a commercial automated systern, including concept demonstration
prototypes, ooled consumables and MicroSireak® assemblies;

283 Design for manufacture including Beta Prototypes; and
284 Transfer to manufacture.

mwetech Pty Lid i a wholly owned subsidiary of Vision Systams Ltd, an ASX listed intermational high
technology Company, based in Melboume, Australia
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3. BOARD AND DEVELOPMENT TEAM

The Board and management of the Company have a mix and balance of skills and experience i business develop-
ment and management, legal, oparations, finance and eguity markets, and scientific, engineering and medicad
axparience.

3.1

3.2

Directors

Douglas Peter LeMessurier SIA(AT) ADA1(ASX) MSDIA MBA {Chairman)

Patar is a Sharebroker. Praviously, he has held positions as State Manager of DAD Tolhuorst Ltd - South
Australia, a national share broking firm, and as Director of the South Australian Asset Management Corporation
{Chair of Super Fund and a mamber of its Audit and Insurance Committes), Pater is a former Board mamber
of the Royal Adelaide Hospitad Inc.

Pater is currenily a Commissioner of the South Acstralian Lotteries Cormmission {past Chair of the Audit
Committes) and current Member of the Audit Commitiee.  Pater is Chair of the public companies: Vet
Bictechnology Ltd; SDP Technology Ltd, Apomab Lid; Ascend Asset Management Lid and a director of GTL
Enargy Lid.

Catherine Mary Costello LLB

Kate has a law degrae from the University of Melboume and was previcusly an academic at the University of
South Australia.  She was in management with a comrmercial faw firm before establishing a management
consuitancy. Kate has over 20 years experience in corporate governance and strategy through har consuiting
work withy the Boards of client organisations, her dirsgctorships and her involvermnent as a facilitator in the
Comparny Directors’ Course offered by the Austradian institute of Company Directors.

Kate's Board experience includes directorships in South Australian Totalizator Agency Board, Australian Central
Credit Union Ld, Festival City Broadeasters Lid and Chairmanship of Saab intelligen: Transport Systems Lid
and Bassett Corsulting Engineers. She is curmently a director of Integrated Research Lid and Saab Systems
andd a member of the Independent Selection Committes, University of Adelaide and a steering committes
member of the OECD’s "Creating the Fulure” project.

Lusiz Halina Guthrie BAppSe MScSTC {Managing Birector)

Lusia holds a Masters degree in Science and Technology Commaercialisation from the University of Adelaide
angd a Bachalor of Applied Science in Medical Technology from the University of South Australia. She hag
axacutive level operations and manufacturing management experience with a major intsrmationsd
pharmaceutical Company.  Areas of expertise inciude product development, production and supply chain
management, project management, industrial relations and requlatory compliance,

She has compieted the Australian institute of Company Directors programme and has held several non-
axecutive Board appointments. Recently, Lusia worked in intellectual property managerment and
commercialisation for a leading Adelaide research instituie.  She is a Director of Vet Biotechnology Ud, SDP
Tachnology Lid, Apomab Lid and is currently & member of the Manufacturing Consultative Council for the State
Govamment of South Australia,

Paul Andrew Marizni BSc

Faul has a Bachelor of Science dagree from the University of California and was a Commissioned Officer in
the US Army from 1968 to 1870, He was Chiet Executive Officer and Chairman of dried fruit processor, Angas
Park Fruit Company and has vast exparience in the US and South Pacific markets in frait processing,
agricalture and drisd meal processing.  Paul alse has experience in community hospitals and various
charitable organisations. He i cumantly a Director of the publc companies Vet Biotechnology Ltd, SDP
Technology Ltd and Apomab Lo,

Scientific and Engineering Team

dohn Hughes Glasson MAppSc FAIMS

Jdohnis the Chief Operating Officer for the Divigion of Clinical Pathology = the ingtitute of Madical and Veterinary
Science in Adelaide, South Australia. He is a generally tramed medical scientist with a Masters Degree and
post-graduate Fellowship in microbiology. He also holds a Graduate Certificate in Managemeant from Deakin
Univesrsity.

Jdohn spent over 12 years working in & regional pathology laboratory and has managed a 24-hour emeargancy
laboratory sendce within the Roval Adelaide Hosgital, His experiences also include the management of a
state-wide ragional laboratory and spacimen collection netwaork.,
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3.3

In Bis carrent position, John manages a laboratory that performs over 1 million diagnostic tests each year, a
cantral specimean reception area, a medical spacimen vehicle courier service and a customer sanvice centra,

Lachlan James Smith BE{Hons) GradIEAust MIEE

Lachlan is a PhD Research Student and Project Engineer at the Institute of Medical and Veterinary Science in
Adelaide, South Australia. He received his degree in Mechatronic Engineering with first class honours from the
University of Adelaide in 2001 and ook up the position of Project Enginger af the IMVS,

Lachlan has worked on a number of hismedical enginesring projects, both tachnical and policy relsted. In 2004
he joined the Bone and Joint Research group at the IMVS and commenced PhD studies through the
Deparment of Pathuology at the University of Adelaide. He is a Graduate Member of the Institution of Engineers
Australia and a Member of the institution of Electrical Engineers.

Invetech Pty Lid

lnwvetech is a whoily owned subsiciary of Vision Systems Ltd, an ASX listed international high technology
company, based in Melboume, Australiz. Invetech has more than 200 in-house engineers, dasigners and
scientisie at the Melbourne facility.

With a track record of over 40 projects since 1888, Invetech specialises in contract instrument devaloprmant,
instrument manufacturing and custorm Automation for life sciences and bistechnology. Frojects have been
completed for the in-vitro diagnostics, life sciences & biotechnology, molecuiar biclogy, drug discovery and
pharmacautical manufacturing markets, Invetech serves a giobal client base of startupe through to
multinationals, including four of the top 10 diagnostics companies. More details about Invetech can be found
at htfp s invetech us,

Corporate Governance
Company policies regarding the terms and conditions of remuneration of Board members will be approved by
the Bosrd on the basis of independent professional advice, as required.

The remuneration and terms and conditions of employment for the Managing Director and any other senior
exacdtives will be reviewed and approved by the Board of Directors after seeling independent professionat
advice, as reguired.

Non-executive Directors will have the right to seek independent professional advice to further their duties as
Girectors at the Company's expensa. The Chairmary's prior approval of any expanditure will be reqaired.

If ther Cormpany is listad on ASX, the Board will move in a timely way 1o adopt the ASX Principles of Good
Comorate Governance and Best Practice Recommendations.  The Board accepts s responsibilities in
diracting and controfiing the Company's actions, affairs and poficies and has adopted the illowing policies and
proceduras:

331 Contingous Disclosare Policy

332  Fermuneration Policy

333  Audit Commitiee Charter

3.3.4 DGirgctor and Executive Option Plan
3.35  Managing Diractor Posttion Degeription
338 Privacy Policy

Tha Board has in draft formn the inllowing pelicies and procedures:

3.3.7 Charter of Board Responsibifities

3.3.8 Code of Conduct

338 Duties of Directors

3.3.10 Individual Employment Agreemeart

3311 Trading Policy

3.3.12 Key Result Areas and Key Performance indicators
3.3.13 Staternent of Delegations to Management

3.3.14 Staternent of Election of Directors

3.3.15 Nominations and Remuneration Cormmittes Charter
3.3.16 Fole of Chairman
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4. INDEPENDENT ACCOUNTANT'S REPORT
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5. INDEPENDENT EXPERT REPORTS
5.1 Report by Dr Ross F Vining, Sydney West Area Health Service

B Winig is iﬁimﬂm Labrowatory sordoas o Sydney West frea Homth Servios whick
inciides the institue of Glnioal Patholopy and Medical Research (ICPMB] at Westmesd
PGl Svdiney.

The WPMHE i5 the hule of &netiok of 22 pathoingy laboratonias, wiich sarve more than
L h%s;rméﬁ of varime phees frorn o 1 000 bod teashing Mospial 10 5 20 bod remte are
Remith clivie, The setwork streches more than 1,000 kipmeires from mabropolitan
ey o Beokeey Hill i Far Wasiamn lNEW.

BESW and
fr ?&%ﬁ&%m 1% ﬂw i Ew ﬁﬁf%mw m«@ m@% ﬁmzd Mam@iﬁm&mgv L&W&mr}* Siprelons.

3y Viring has been working in, managing and drecling, resesrch laboraiories, dagnostic
lfpradorias gret forsngie laborabories for moeg Fines 30 v,

B3 inieng s adted A oonsulian 1 hospitals, gsohools and haalth organsaions
hpanhond Sushralin, He bas 4 bt slade gnd federsl governmants of Austraba o
Hye rastruchsting of scientific services,
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1 » The History and purpose of routine diagnostic
microbiclegy
Witrabintogioal aratysic hs biven 35 sssantial il for heale carefr more than 100 yeas. 1

plins m whak ol i e dingrosts of infeslons i, i i vogbnens of pateets i ot
irbacian: eoudind b bnspitads o b the mnniioring of pubic hegih.

PR pomunlos Seaslivg, raped et OF pEopee Bl o e WZ'!’% #Ieg iie
srnaigenss of infeotivus diseosey suh pe MRS Blstkicin Ruacalan Shap
WHE (Yanoamyoin Fesmant Enisaaononsst wiioh e rpsiehant D mnst Sntiioting wii ared i
mermasing dawagnd Suronockionl mderabiilgiod Deeking.

A S

i wckditen o e divect dimonosis of henan s, pacrabioingiesl arades 5 slso uhed
sesinkioe the qualy ot our deivdiing e, sur foud supplios, sedmnrantsl sostarvanation s i
vaions irhusiiel provesses.

Wil s e rir e Sl i Bospinel tabneratoriyg, bty gy Bebeoratvries gl
ook st mrwdosrreetal et doratoris sourel works,

2 « The current role of the agar plate in laboratory
processing

D ol the mainsteye of misrobiclogical snelysis i the "draabed agar platy”.
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3 - MicroStreak Technology
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4 - The market opportunity for automation of micro
processing
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5.2 Report by Mr Mike Norriss, Mayne Pathology

Feport for LabTech Systerns on MicroStreak® Technology.

The 1solation and dentilication of bacteria fom clinical specimens 5 a
Tundsmrmerial vvestigation i the teatmen of disease in bDoth loran g
ardsnal speuﬁsm Following the fzolation of pathogenie bacterig,
sugteptibility of the organism to antinicrobal substances such ws
arbiotics can be detenmined and advice provided o climoam & w
appropriste eabment,  Diagnostic migrotdology laborstones have beon
estabdished w service he eds of hospimlized patent and cormivgaity
patiente e well as the requirements of antmn] health.,  In adddion to
providing  information  for  the  health  of  individuals, diagnostic
mmmﬁfwi%y laboratories provide essental services in public health,
alerting  authorities of outbreaks of gericss wmfectiong atlecting the
populaion.  Micobiology alse works e de provention of disease
through moritoring environment and food production,

Sinze te discovery of the significance of bacteris to uman health over a
hundred years ago, microbiologisis have rehed on the solation of the
organisis o encicled agar media, The waditiona] petd dish contaiving
selective and enriched medis is sl the comertone of diagnostic
microbiclegy, Clinteal material s placed ongy the apar surface either by
wwaly or asa lguid and streaked out to allow the growth of single colonies
of grganisms, (Hten pathogenic bacwrin are present in simall nurmbers and
e material 15 placed inie envichoment culture broths o allow e
pathogen to multiply for further plating oot for solation. MWany ¢dinical
gspectmens contai rwultple bacteriad species, many of these species will
be commensal orgaigms and oaot wsuelly pathogenc, the st o
microbichegy 15 T separation and identificaion of the non pathogenic
S the pathogenic.

The swechmgue wed i spreading out the oowdun 5 welered 0 as
streaking, a wlalively simple process whereby a sterle wire loop or
digposeble plastic loop w dravwn through the mocohom aciss & third of
the ager servive  three o fowr oF more s, The loop b5 sterilised or
replacedd el the process is repeated through the frst streabs and then
agan throogd the seoond seeaks. Vsually thas 13 sufficient o spread any
organisens out $o that tiey can nuliply durmg wcebation © produce
shogle stralry colonies. A wmicrobiodogy scientist or fechnician beeowmes
sdept ot the stcaking method in thae s Mat tie resulting Bolation rates
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of pathogenic bacteria from clinical are consistert with ther technigque
tweer i?’mm i5 varation between individuals as with any sanogl

] sk e a;zgjmmmn can be wissed 003 is not sufficiently
*;fgam:s-:ﬁ ont from the oripingl inoculum where s characteristic srowty
appearances of Teaction with an indicator within a selective medium
cannod be observed,

A Jarge busy @mg\,nmmﬁ mierebiclogy laboratory will roceive bundeeds of
specimens on any day, and, acconding to the type and source of specimen
will process each specimen by maneal methods. By for the most
common gpecimen referred w g dagnogic microbinlory Isboratory i the
urine specimen. The urine %p%cimm is caltured using usually one or fwo
mmim types with usually only 20% of %p&usﬂwm requiring more than a
S f"n.mgf m%ttm. fwéﬂugmw Liripe cnltures reguire guanitive
v using o calibrsied inoculum loop. Most specimens other
liures require muliiple types of media both selid and
l;f%.qm:l o {,I-E:it:fﬁt -ais:-f;:il%y pathogens, for example a faecal specimen gy
roguire Tour different sclective agar plates and an enrichment broth, the
§z§§‘w w%’é'ﬁ %’w* ﬂiﬁ-’{*ﬁﬁ]{ﬁ% ot onge solid media after overnight incubation.
' sswed takes a set amount of tme according o the
- set Tereas the other disciplines in
Ja 5 B mey and irmmunology have been able o
abomate wamy of their traditional processes, astomation in microbielogy
bag been limited G0 only s few aress such as blood cultures and
antimicrobind sasceptibality testing, Bven thiese o areas still regnire the
usiz of culture plates and the streaking process ab some stage. There are
recent developmenss in echnology thar do moer rely on hie tsoltion of
crgenism to idemtifye the cause of disenses, such developroents inclisde the
e of molecular methods et rely o0 the detection of bacterial TINA in
chimmcal material. However, despile huge mvestmens i research the
techniques remain expensive and very discase specific. The role of the
simple sgar plate seerns destined to contmue Tor many years yot.

The vost of labour is always increasing whibe the funding by poverRments
and other sources s ct}mmnz%y urder doeneeprds pressure,  To remain
ogy laboratories have Sa:mgm i
] "rgg@ -& umm a;m anﬁ lma kitles

waﬁzxiﬂ %:s@th ﬁnwﬁ% am gminlu, ;:eath»u

et t}{;" achioved., Mﬁ&?ﬂbwé{}gﬁ % 2 {% ipling th m@ E:s:: m: wvdy
easily brought mie o ventralised faality sltheugh 0 15 mwre with the
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goncentration of skilled staff that achseves the savings, Consecuently the
smaller nathology aboratries bave seen their m;t:m%m[%y dﬁgmﬁmmta
reduced to only that which 15 required for acute care. It 5 10 the large
centralized labwratory that the mass processing of spocunens 15 seon and
antomriation woald have it bigpest rmpact.

crostreale® rechnology,

Froen whant T hivee read i the ¢ : i chinilogy
' temn has been designed to I’}EUVB@% are altemative b the traditinnal
mma%;:z.m of the sear plage. This techrolopy takes g Howid medivm and
places a measured amount as an noculum then wses a sterile disposahle
phastic device ot passes theough the noculurn and by rotating the spar
plate allosws for the micre-organisrs prosent o be saffciently separated
fron each other to allow their charactedstic grosvih into single colonies to
e observed. From the photographic evidence provided 1o e the
racterial colornes obtained fom the MicraSireak ® wehnolosy when uged
o the same mediy and asimg he same bactenal suspension appears o
show adeguate and consistent colony sepacetion with that obisined wsng
the raditional streaking technigue.

With what 1 have said above concerning traditional microbiological
technigues ten the technology would appear to work.

Ag ovideneed 1o e the Thre laken for e sircaking process 15
significantly  reduced  Goen that of & reesoneble adept schentist o
wechmician and there 95 ressonsble grounds fo oupgest there i 3
c‘:im"mﬁ:m:y i the technology o provide g more standardised method of
arganism separation from inecuhem

At the siage of development that bas been described w0 o, the
WiwemStreak technnlogy would hove bndied application fo s busy chimesl
microbiology laboratory that 1 am femiliar with.

To provide a system that could be wseful in a chinical laboratory the
following developinent would be necded.
L& means by which a seab of clmeal materisd can be converted o
suitable inoculation method, either through suspension o Houid

of inocwlated directly onto plates.

2. That the svstem 15 automated sulliciently te allow the programmed
selection of the various agar plates to allow the oporator fo provide
the slinical materinl inoenlar and thence the syatem ool ales and

streaks those plates.
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3. From the point sbove, that the plates are labelled with human
readable labels during the process providing the identfication of
e spesimen.

d. The towal process feom presenting the climcsl nuteriad fo dw

commpleted processing of the ager platels) s sipraficantly faster and

maowe slandardised then the manual method.

The operation and servicing (as fas a5 conswmables) requires

gigniticandly fess lzbowr input than i required Tor manual

provesang of the same number of specimens.

Lin

I the above criteris could be achieved then such a device would be
mtmusw o larger diagnostic services, As stated earbier, both private and
public instituions are seeking cost reducion opporiuniies. Provided the
device mects investnmat rules of the insitution which in w0t cases are
baved on

Feduction in labowr andlor overall costs

mprovement in Ocoupational Health and Safery

Improved outeome for patient care through better lechnigue
Redpotion w wasie and lessened envivonmental impact.

*® #® * »

The company that T am employed by, Mayne, s o least four large
ifmqgma i mm&bmiﬁg}f laboratories within Australia that would bave the
capacity w0 employ awvomated nocalation and streaking  technology.
Mayne has gbowt 3 of the mearker i Medicare fumded pathiology
penditure in Australie, Theee are ab least two othors companizs with
sirmilar capacity nationsily.

Mlife Morriss. MASE
Mggionad Cperations Manager, Mavne Pathology.
A48 Lower Heldelbere R,
Heidelberg, Vie 3084
Australia
6" Sepiember 2003
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6. INTELLECTUAL PROPERTY REPORT

Phear Sers
INTELLECTUAL PROPERTY BREFORT - LAETECH SYSTEMS LIMITED
. INTRODUCTHN

We have boen asked by the Diivectors of LabTech Systems Limpied im%f% wﬁa’ b i
prepare an iieliecual property report for mclesion 8 Prospecius b
LabTech, This imbeliectus] property report { thw Qem;’i J i% w ﬁ'

posiibon of Medvet Schence Py Lad M

Twis ma%t:&ggf j ri dléfti m E £§E’;‘f'é1€i? iﬁnr %Ew&%ﬁ% m am

tin .m%z §. m‘h ”i"fl

mémﬁém i The MK

't%-z.é}ﬁ""i"‘ﬁ BAE 'mzkr]iz. '%2'; T ;?iszs:ﬁi:mg:iémﬁ ﬁm‘ R W‘éi]ik E%‘zaﬁﬁ ji iﬁ;‘ec.l!’m{aéuw-.

Fhillips Crmonde & Fiopardek fs a fim of Austrsbion patent and rademaek
ﬁ%‘%&}mﬁ:w ‘;‘:fﬁ i:%w st 6T 8 m%m[ or iminm*a& mi{snma fm Lﬁlﬁ mhg i ey W
ir 4 Lieengaed h‘bf
t’E’mm i Imbﬁele} EZ‘J. errns ﬁi"’ ?"fméfim ?‘%-ﬁ:siﬁﬁ& 55’5" ﬁmﬂiﬁwﬂﬁf;ﬂmﬁ of Expert’s Beporis)
iamed by the Austmbion Securiibes and Tovesiment Commission, we consider
orselves as felpperndent Tor the purpeose of prepariog this Feport.

i ;%xzs;"mﬁ%;i_ﬂ;m
o provide |

Ther undersipned is o registered Australian patent atiomey and 3 repist
frademnarks sitorsey, and bas the appropriade fechmical guabBications
mdwice on patent matters relevant 10 the technologies Boensed by

L

AT eph,

This Beport iz provided in sections, s Tollows:

Ceemeral Information Heparding Patents
v What 15 o Paterd?
Fequbrements of Fatemabili
. The Examinstion and A

u Ei‘i.'mﬂ:; 1 R

» o Potential Lingfaion of i?ﬁsmz E"msmmz]zﬁ

w5

Internntional Patent Application Liconsed to LabTech
po Aderiersl

¢ Vhe International Patert Apgdicstion

# The Internationsl Search Repost

w o The Writhen Uprinion

Page 1
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~ Philli
Ormon
E":’s‘tzgﬁﬁgfgﬁik

» &'}m* ﬂ;&iﬁ%m ﬂitgmﬂi% E;‘iu "mmﬂm‘&iwmi "?mﬂi Ei'«tegamﬁ: aiud thie Writhern Cpinion

e %.1.'&}:ms;§§zmmn

= Cieneral

¢ The LabTech Infringement Search Steategy

The LabTech Infringement Search Besolis

# Lo Conclusions on beltingenent Search Besulis
#  Indringemen Scarch Results us Prioe Art

-

Gieneral Tnfvrmation Regarding Tradesarks

= What i g Trademud?

# Reguirements Toe Begistrability

= Provedure foe LMsining Trademark Regdstration by g Bange of Domines

Trademarks CGwaed by LabToch
w o Creneral Listimg of Trdemarks
o Copflicnng Trademarks

$isix Hepord s covmplex gend lorg, I o alfermpt to enswre Haat Trporiont vy adressed by this Repord
it ot awverdooked by o reodier, we Bave Mptliphied somme aresy by bolding the Sefvoclactory commeent 78
ix fmportant fo note that . . However, we sirongly recommend Bt this Report mowmerbicless be vead and
sisedersitond oy o whols,

3 GENERAL INFORMATION BREGARDING PATENTS

2.8 Whar b i Paver¥

{5% # m}unﬁ’j, it return E“s:.;er pummaw:m ;md ilgﬁé dfwgmm ﬂ«é % 11}%%&%]@&% Eh@ 73 3 rug@%ﬁ enables &
patenit owner W prevent thind partics from exploiiing the in wmu;m ) ' The wener {}5“ iﬁ
paterst has exclosive righis 1o mamdhciure, kmﬁm s, b 18, ; vise explo
peoslicts or processes peodecied by the pateni in the countries whins sahent ol i Em.:& §}®m ymﬂad

A thind party infringes the patent if it exploits the imvestion without consent of the senee.

ﬁ*xgm‘imi i Hvintisn. §§3 E:%m.. Cise £’§§ a ¢ g %Mﬁﬁ'&m Eiaxw ;wwm LRy 23k .rJE ﬁxgiﬁuﬁé Ehn meqwd
pabind in g paticuler counitey where the gm&m oy bas granied an exchusive Hocose v anothee perty in
Loy,

Pagerts bave o Hobted term, wiually 20 vears, subject w the payment of mabiensncs or reneiaal fees, after
wipieh the pate iroeention is available Tor oflers o ouse withoot restricton.
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2.2 Reynirenvents Jor Patensability

The main requirements for patentabibity aee tha an imeention must be aoved and feventive at the privrity
dute of the patent application, the priorily dute normally being the date of the legt Blhg of & paten
application for the mention. These requiremments are similar i sost coantries.

I order for an invention to be “rovel™, the invention st merely be diﬁffm‘e’m% ey kit wins Knovwn n the
art af the pricety date < ie invention canpet previously bave been made available w0 the pablic. For an
rvention s be “lventive”, the invention peeds 10 be an advance over whal was known in the ant ot the
priarity dute, and the sdeance must not be one that was obvious 1o o dilled mblresses ot the prioety dee.

&3 The Exwmmination and Acceptunce of Patent Applications

It s fnportant fo oote that virtually every country examines patent applivations, conducting ite own
sesreh of the pelor art o determine iF the nvention i Indesd novel and toventive. This someliooes results
i pasbent appdicitions beng refased by o Patent Office, or being narrowed in thewr soope of profeciion,
someiimes in a different fashion in different countries.

Lntil 2 nationsl Patent E;}i'"f“ b %?’Xﬂ;mg%’iﬁ"ﬁ a patent apphication, acozpds the application, and grants a patent,
there will be uncentainty regarding the scope of profection (i sy that 1?&%;;;%11 be available 1o o patem
applicant for ite nvention. A padent applicant con comduet B own searches o an effort w0 reduse thﬁs
ancertanaty, and inoan effort o predict what the esalts of & Patent Office examinstion might be.
Howwewgr, oven i these searches are conducted eurdy in the B of & patent application, there wall sill
pepnsin wmavotdeble uecertainty antil patents are sctunally prambed.

2.4 Pracedure for Obfaining Patent Protection in o Range of Couniries

e st cuses, patents are pravted on g country-bye-couniry basis. There s an indernadional comveniion
theat erabdes foreign patent applications w be filed within twelve months of the priosity dabe, enabling a
foredge patent applicatinn to also claim that priveity date as the dete that 1t will be assessed for aovelty
arud imventiveness.

These foreign patent applications can be Bled directly in s country or region of mierest, of through an
sbernational system referred o a5 t’h& F"miw@ f‘ﬂ «z}p@;m%‘im ”'i“mm'gf f%f"fi* "”IT' ? s%'gﬁgsmximasﬁ&%v I::”"?' wm‘s %é:‘*%'
huseve ﬂﬁ%pﬁﬁfj the PCT syziean.
&m@m }a’ i]w SEmIE 85 ﬂ%mg szzdmdml gm%m a}whmﬁlism in &LJ%% n:;if ﬂh@-

0 i:le& i %l’kt;
appbication.
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2.5 Poterdtinl Limitation of Patens Protection

Evem after o patent is exarwined by a Patent Offioe and granted, it &5 possible in most countrics for third
pariies i challemge the walidity of the petent. A swecessful challenge to the validity of the patent can
pesuil i the patent being revoked or Tarther parroswed in scope. Such action may ke place in opposition
pevicestings bebnre a1 Patent Office, or before & court such aa the Federal Court of Australia.

J. INTERNATIONAL PATENT APPLICATION LICENSED TO LABTECH

A1 Geweril

LabTech has advised ug that i i the licersee of the tovention described and deflned in she following
international patent application. Medvet has confirmed this 1o us in writing. However, it is important to
mete that we have not been provided with @ copy of the license ror been advised of the condittons of the

Hpense,

A imtsrnatioms! patenl application aiwed of a device jor stresling o mivrobiol ssmple, an apperaly
evnboalying thor device, cned o methiod for wslng thar device

Tithe: “dicrobial Streaking Device™
Carsent apphicant: Miedvet Sctenee Pov Lad
Imbernationsd patent spplication: PO ALIZO0S 0000 %
Filing date: 21 Jamuary 2005
Farlbest priveity date: 21 Jumsary 2004 S
{vin Austeslian provisonst patent spplication 2004000376}
A2 The International Pateni Applivation
International patent application POT/ALZO0HG0007TS Cthe Medvet PCT application”} presestly
ERCOTPUSHES & devien for streaking & microbinl zample, amﬁ more particularly relates o 9 sireakmg Bragh

fiar streaking sornples on the surlice of & solid growih meediven for obteining single microbial colomies, for
eoxarnple froms clinesl specimens taken for medical diagnostic purposes,

The Lmﬁ:mma &L‘&Lﬂl‘kﬁ‘ﬁ Hlsi mlﬁw& w an apparaius for the avomated streaking of samples 0 obsin
single codonies, the apparehss including ag o pont theeeod the device mentioned above. The vertion

deseribed ks mmw ti & m&il‘wi o steegking a Douid sample using the device mentioned ahove,

B is the elaims of @ patent applicstion oy seek tw define te scope of proteciion being soughi, sd it 1 the
elaims that are substantively exanined by a Patent Qffice s determine i they define ap invention thet s
hoths nerved and inventive,
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Phillips:
Chrmonte
Filzpatnck

L],@mm 1 i.ii "3“}} ;z.,"a,wsa dgi‘mmﬁ ter s 4 wm? aﬁr&“ﬂft s;g.g .f;pg’mmmr é:ﬁ’mi ures fﬁw *s“a“mﬁic
{naedy, clarms 36 o 38, and claims dinscted v o seethod of srsaking single colonics wsing the steeaker
sleviee {namvely, cladneg 55 to 69

The Medwet POT application was officially pubdished on 4 Augoest 2000 ander international publication
nupber WOIDOSATLUAS, and i due for nations] pluse entey by 21 July 2006 in most couniries (and by
21 Awgust 2006 in wmrz} A full lisingg of ¢ % that are presently members of the Patent
Cooperstion Treaty s avatiable m "

I im{[‘mﬂiﬁ;ﬂi fir note ol il progeess a;‘;is_ff' Medvet wwands the grnt of & patent i any couniry o
irterest i3 thus m its cary stages. Daue o this, sy assessment of whether valid sm;d _mmi patent righis
eould evertually be granted for the iveention (i any country’d will be smewhst speculaty

3.3 The Internationa Search Report

Shortly alter ling an miornstionsl patent application, the Intersalional Roecebving Efiee Din tis case the
Austeabion Fatent Office) conduct o semech to peovide o patend spplicant with an indication of the tvpe of
prior arf that might later be enciudered during examinstion before soy nafional Patent Office. The
resintls of this search ave provided to the patesit appdicant by way of an International Search Report (158).

I §s important to nobe that the hueenationa) Search Report publisked with the Medvet POT application
sdentificd two pleces of prior arl as miﬂg relevant, for both novelty and inventiveness purposes, but only
i i poiestabiity of present eladms 1 o 9 The two prior ant documents were infemational patend
applicotions published wnder nombers WO §1AOAME206 {0 oo} amd WEEROH TABEG8G (Mdicro Med)

i1 -.m% ﬁm.gézxg.
mzhmgmm Hﬁ%lﬁmiﬁi g:mammamm ;}fiﬁ%ﬁg%}mq Emiuiig_ in some W&mzrmﬁ By mmm sgrching will be
eorsdueted and the International Sesreh Report, and the Writien Opimion, offectively Torms e basiz Doy
EXA .

zfxiw a&aﬁ &b
xaﬁv;&iim%zn_--_- LIREER. &
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imﬁms’ argmrmms or ammﬁﬁm;; vk s mmgm&i MW: %mm mms&%u@zﬁ { g’;ms&abﬁy ﬂﬁiw
;‘%sﬁ.ﬂam}@. ﬁme .’E(J];i'zmmtéimjzﬁ P‘z’ dmary Exsmnisaiion Report (IPERS i3 prepored and

: ﬁn&% bmm%i Rﬂp&ﬂ%‘% %iﬁ%mﬁ zh«m tﬁm tww g&m‘pr art di}ﬁﬁﬂ’]@ﬁgf& mmm}amﬁd amw were sl 85 m]m il
@5 first thowght, The Written Orpimion stated that all claims were movel bn the face of thiese vwo prive an
docamnents, The Written Oplnion however condirmed that the invention defined in claims 1w % coulbd sot
b considersd mventive in the face of those two prior set documenis.

i

As ol the date of this report, we belleve that the patent applicant has not epbered the Intemaiions]
Prelivdoary Examination phase, and thus has not ver submiitied either argument o amendnwnis in

responge to the Wiitien Opledon,

3.5 thar Opinion Reparding the Internafiong! Search Report aud the Weitten Opinion

Lo wvea sipiotd e
wod particudaly uselil as i
Patent D1 ioe exam =§%}§Jﬁw Elim ﬁamm : wnwlzw w ¥ el 1
the searcher, are sometimes quite narrow.  Also, the sctual ¢ '1wm1w s.:sr B, J.’ji hoee dxmmimw %m&wﬁ &:s},
a seareh, 15 sometimes nol propoerly gﬁgﬁgﬁ;wﬁém}ﬁﬁi b the sesrelor,

],mszx.::m a:g:igzi-%;wnat.}ig ;m;i il 5 aaiss;:r g}masiﬁ tﬁzam tén, ;mﬁf az‘i mﬁwikﬁ@tt i m;: irmm&%mmi ﬁmm?a E&gﬁmn i
ok % redevand g is stated,

We hawe rovicwed the seareh strategy wied by ihe searcher 1
By the Maodwed POT application. That w«&m%l %émwgw BRI
will Insee pesulied g search that 1s mot ke
It i thass dmportant fo node that we belie
E{sﬁgﬁfﬁlﬂ a% a0 adegule seareh Tor the pwrgﬁmw é:iE’ iﬁ%iﬁ?ﬁ’mlmﬂ@ﬁ tﬁatz §iiE
waining grand of vabid wnd broad petends in any couniry,

g pmgm"’mgg &iu: %mgmﬁanﬁm% %i,mh ﬂig‘mﬂ

W huipvie s mmﬂ;’:wm e twa pefor aut documes that were identified in the Internat]
as being relevand, and were subsequently maised in the Wiitten Opinion a belg refevant o the
inventiveness of the fovention defined i clabms | o 9, Our conelusions from that review ane as follows:

L In our opinfon, WO00L090296 (Tigene) is nor likely 10 be regarded as relevant for either
sovelty or inventiveness purposes, contrery o the view expressed i the Written Opinion.
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i35 ehedy thas st lwrzsﬁ f;‘%&sam ﬁ foi 9 sl E:iﬁ: m}mlmd W ST SOuleg.

Bt Bs thus important (o nets that any sssessment of whetber bopad and vabid claims wight be granted for
the wemtion in the Medwer FOT application, mmst carefully review the relevanee of at feast
WERDR L AOGBGEG,

S Ciieer Pripy Aef Congtdered During Our Bevigw

a4 w&mél i]‘mﬁ Wi wzm .' mgﬁrﬁ 5 ;ﬁaﬂﬁzqmw

Mometheless, we bave briefly reviewed cach of te 24 prior ar documenis provided and have the
Following Somimmis:

Lo In gemeral, wone of the por ant documents appear to be any more damaging thay the prior art

pdewtiiied dn the International Search R@gﬁm gmmcu%&ziy due 1 mone of thern disclosing anything
st Samaging tean WORIDVO6668 o eelaion o e clabmed steaaker devive pey e

B

Flowever, several of the prive art docements disclose sn antomated sireoaking spparaius Wilising
similar sructures and ferctions o those appaesms Satures cladmed in claims 36 w 38 of the
Medvet POT gppdication, Therefore, it s important to note that those apparatus featires may
thies ot apmlicantly contribute to the patent applicant’s shility o obtain broad and vabid patent

e,

k. E‘us‘éémn *%m&mﬁ mi %1% prms ’Jart ih%kﬁs‘m:m:é éﬁwﬁﬁi“]% mﬂfmﬁ f’é‘! Wr*m&mg wmﬁ* z:.ﬂ?" s bhiad
el PO

sy i st

Bt is however also important to aote that we believe it msasonable for us w conchade that the patent
wpplicant shoukd be able to obtain prast of patents @ most comries, albeit loited to 3 narower claing
soope e prosently being pursaed.
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3.7 Clver Mutters Mentifiod During Our Review

For the purposes of conducting our review for the preparation of this report, the patem ag&g}] hmm: e
us with o copy of Australion provisional paten application 2004900276 tdifed “Miceobial Stee
Brash”. This provistonal patest apphication was filed on 22 Japuaey 2004 and is e document !
which the Medvet PCT application claims priority.

The claims presently in the Medver FUT application are entithed o o priveity dute of 23 Jonnary 2005,
Fipr them to be entithed 1o o prioviey date of 22 J PR ’PQ}M o mb ot pmaiter of each chabn st be
found in the provisional panent application.  Ow e U the Cluims with the content of the
provisional application has revealed that sasy clalms wil m}f b epiithed o claim prigcity oF 22 January
2,

Therefore, i is important fo nofe that the relevans mm for ussessing the povelty and inventivesess of
thee chuded Bovertion will be 21 Juemuary 2005 and not 22 Jeauary 2004 for meany of the presently woeded
claims. We do not know i any searching has been mai;{imﬁm for disctosures made (by thind parties, by
thee patent applicant, or by the inveniors) between the filiog of the provisional patent spplication (22
Japgary 2004% and the international patest application (21 January 2005)  Te many countries, such
disclosures will be damaging.

Finhly, mach of the materal sdded wothe Medver PCT application on 21 Jasusry 2005 relates 1o the
autenmabied spparatas Hlestrated in Figures 11 and 12 and clabmed in apparates and method claims 36 w
69, 1L s pesstble thet collaboration by Medver {via the nordnated vesors) amdior LabTech with
Advaneed Rapid Hobotics Manulacturing {ARRM) 1o develop thiv swtomated apparatus has bed o there
Being mdividualy oiher than the nomdnated inventors who might sdditionally be E‘%gﬁt’ﬁifﬁ B BN EIONS.
This often covars by situstions of thiz type. 1t s amgmmm to note that the amission of inventors can
give rise to significont difficelties in most countries ¥t Bs thas importent o ensure that all st
imvermions are included i amy patent applications filed.

2.8 Masters Nor Congidered By Our Review

i omvast be wnderstood that there are a large swmber of prounds apon which o third pary 1s able w
chsthenge gramted patents (amd in some comntries, recently mmgm&&% et agv;}hmtmmj The grovmds
avaitable are momercus and legally complex, and can vary b substapce and practice fom oountry te
mﬁmrv It would be ma;}«pm;&a‘am %”ur mﬁg Ewpiﬁ i @iaaﬂmmw m admﬂzﬁf zm;g; md zﬂE s;us;]} gmlmmi

chir _.-g@ aa.mr P EW, Ez B £t Eim h&ﬂ"i iémg thm Rmm E'm ﬁmn mn;gmruﬁ
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4. FREEDO TO OPERATE - FATENT INFRINGEMENT SEARCHING
#.d Introdoicfion
The Austealion putent attorneys Tor Medvet, namely AT Paem & Trode Mars Avioreeys of Adelaide,

Anstrdia, hove condocted o ssarch in onder to form @ penersl view on the likelibood of the
somercialisation of the Techrolopy wifringiag any third party potent rights.

#.2 Ceenveril

ype of search, 1 s 8 sesrch of only patents wnd patent
im’:& i:sljﬁxeﬁ” 13.134.:% mﬁ” pub%&%ami @Lﬂawmmaﬁ} mcﬁ mﬂv p&ﬁ%%ﬁ:mgﬁ mm pzm%% @mﬁam%mm Tﬁwﬁ e

- o databases are available o1 __
&hﬁﬁwmwd version fm iy (that i not easily oF complesly searchable), wh
oneline and must be seanched manually.

51?1@ é-?i}‘?f%l?mﬁ- ity @ Ma%ﬁn: seagedy, 1"1‘:1;;:37-&: e wamﬂm% E;.mm&mﬁm m;ﬁé. m:}tmtz.@m;& B psing v;%m@ mmm@m@%
dutabuses,

i 1I:ms" wmssﬁzﬁg it DY G ORe {?ﬁm‘;%i,‘i e éi?*{, Thus
aardier st fiest § 'f}" alﬁ l?‘ii‘ ﬁé’%«%&;& n wh ik thie

_ of T,
4 i%: m&s;;h pagmé wgswzw ﬁs thowgh compater databases
15 extremely time tntensive.

it pﬂﬁw&ziaﬂ} i areqs of wehnology where 'E.éwr
sin peneradly be used, mach of the séarching 15 40 conducted mamually am

Ao effort to reduce costs wsually reguires the seamchur fo selecr only some of the patents and patent
m;a«;wlmmmﬁ in ﬁhv:: miwﬁm 1?{? Q]@%Wﬁ w be;, mwm%‘w:ﬁ %w ;xsuma}iw: W% am. %x:m‘ks;"”‘ 14 m:ﬁmf:ﬂ? Ew

mmhmﬁd& ar s 1§m AT @{ %ﬁ:&m mm;:mrgﬁm 9y ﬁzaﬁm;&u \ ;
commdncial patent dalabases {and avoidiag e gse of local agents ms:ﬁ lum: xi&mml’s@g%a} ii % am;mrtmi
o mote that o reduced cost patent infringement search is 2 risky patent infringement search, in that the
chamees of locating every polemtisily problematic patent sod patend application n e country are reduced.
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Finally, # i important i note that patent ﬂ@?ﬂ%ﬁm ioms ane penerally nol made pubdicly seailable {(for
searching purposes) witl 18 months after dwlr corliesr fling date.  Therefore, s patent infrimpesnent
semreh cannot hwve comsidered the relevanoe of patent applications filed in the preceding 18 months. For
gty developing technologies, this is » severe Dmalation oo the search,

oy

4.3 The LahTech Infrinpement Search Srafegy

We wnderstand that LabTech reguired patent infringement searching w be combig

E?&E%mﬁ ﬁmmg rk‘ﬁﬁﬁg' £a:§%%§m¢ f‘mmﬁm amﬂ ‘é%t;w mzm Wv;f 'Mﬁ%ﬁ%"-:-- d that the

{é*ﬁ§ Bt Au%ﬁa“ﬂ] i the

&31#:: Mﬁl@ﬁ E‘*ﬁ. 1 Qgﬂgﬁmumm i L&a&- I @Lé& ;m&mmﬁ mﬁumﬁ ﬂ,ﬂ.&fiﬁ[ ﬁsﬁfﬁﬁgmmmt. mmmzﬁg w ’m& mmﬁtw Efb{‘i.

We Ifww: mvsmm«zi tém mmﬁz% nf 11’&; 3;}51:&%;211&::‘“531 wmahm mszvzﬁmmd by AP? !’gtm«w fﬁw im:fx ﬁ:ﬁﬂ:aﬁe;

mi ;m&zmi&gagﬁ.tmlﬁﬁﬂ%?ﬂ §m:amtﬁ Eﬁ-y sﬁm AP? %ﬁ-@wh% a‘@g&rﬁmﬁ tﬁw mﬂy mf‘mgmmm m&a

S8 The LabTeck Tnfeinpeimnt Seareh Reslty

b the thene we bave been pven W peview search results, we have nod beon able fo independently
verify the status of 28l patents and patent g cotiong wentified o the search resalts for sach country.
Plor hawi wi Fad. mmag%a e b carefully sevisw esch patent and patent application to foom our gw
wiew {or seek the view of o forelgn p&%mt shormes) on whether any woudd be wdningsd by LabTeeh™s
eomnercialissiion of the Technology in a particular cowmtry.

learly, we are also unable o comment om whither any of the identified patents are lkely o be valid, or
whether sny of the identified patent applications s Tikely 1w lead w grant of valid palents,

A 4 Avistralio
Thee AFT search idertified two Australion patents sy belng possible infringement risks, namely Aostralinn

patents 47115 and 599094, APT femed & view thar at least Australian patend 399094 was vot relevam
due 1o i cluims comadning Feminions nod present iy the Technology.

&4 Now Seoluand

The APT search did pot identify spy Mew Zealand patents or patent applications that wight be possible
infringement risks.
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4 4. 3 Ewrope

The APT search identified three potents in Buropean countries gs being possible infringement risks,
rarmely British patert 2337589, Cerman patent 1982 and Furopean patent 2421 M. APT formed a
e tWal a1 least Buropean patent 2921 14 was oof relevand dog o s claime copdaboing Hordtations ot
gmé‘;ﬁm i the Teehnology, B shaudd be woted ther we do not koow (and are weabde 0 Jeterminegy whis
ety coverape there s Tor the search in Burope,

£ 4 Undred Bignrgs

The AT search identilied fourteen patents i the Undted Staes a5 being possible infringpement risks,
maeely U5 patesiz 4613373 4687 046 @@ﬁéﬁ-\,"@’?' 4@3%.%”? 'ﬁs’ 'E»ié %}”?ﬁ %‘;*;,“EE 6,171, %2”?@%4
5,756,304, 5952 191, 6096272, 66017 144, 6.6 b AT i

that at feast US pkents 4, %1, ﬁéﬁ ad 6,617, 14t wm, ms el cmm ﬂm m L§?ii‘:_E‘ LJ%&&%‘?‘I’% i,éja*i&lmg;ﬁ&
§im2£ﬁh§m.t’hﬁ 1 ;}mmm it il“.kvu E. CETEY _%y.;. It &éar:;ulﬂ gzamwkxg%} i::@ mtm. il‘}m. i Emw 1l uuzwzv 5

& 4.5 Canely

The APFT search hdemiified six patents in Canada 23 being possible indtingement risks, namely Canadizn
putents LOT1A3L, 1,286,620, 1,302,932, 2,056,302, 2,284,001 and 2,291,122, APT (ormed o view that at
lﬂ%ﬁ iaﬂwﬂz@ﬂ g‘:miafszh Hl’“} 9’%? szmd mwgf% AT were not relevant due to thelr olaims containing

i -

Liﬂf‘m&bﬁ’hﬂ&%ﬁ s‘ﬁ%ﬁ'. 113 i.y éé*fi’% ﬁfﬁ?ﬁﬁﬁ,li"{ﬂ iﬁiiﬁﬁﬁ .ﬁFE E&M“E? j.JE"%}S J“&’*f}’?%% J ”‘{ﬁ‘%w H‘}Z, jE’ﬂ%m
344555, IP0%- FPO9- 122687, IPOS2TE2TT wrwd TP 1O 978 AP formed g view thal 8 least
Japarvese properties JPO1-185%662, JPOS-191852, JP05-344535  and JFT0- 1974946 should not be relevant

e 4ee theeir chatrns. contaning {or g;}g&a} Lo contasny Hniations not present i the Technodogy.

4.5 Our Conclusions en Fafringenent Segrch Resull

When mew technologies gre developed and comrercialised, there s slways ancerisinty regarding the

sility of the commercialized produst wts‘m}gl% the pabent rights of others.  The uncertsinty i
magnidied when the commercislisation is W be andertken i mamerous countries. The uncertainty is
normal snd wnaveidable, LabTech bas atempied to determane the magnitade of tie infringeoent risk in
wariogs countries, in an oot o minimdse the wmoenisinty, an{l the infringement searches conducted by
APT e gome some ey tovrds dodng thar, Howeeer, there remuaing uncenriainty i most couniries.,
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' ] | : nfrimgenent searclios.
%ﬁé}’i&z@%m wiil m@d {12 ziu:imn?m: i z-hm sisarehis wir 1’&@5‘3&1:::53@ encaiph Tor thelr purposes, wi
%&mi‘x% m‘sﬂiﬁ 1‘14:@1&121 %h@ﬂwﬁ' T %pm;;iw m:ium mm:t& o be tkl]:v&ﬁ?i i E{,Jmmm E;:i 1’5

However, us b the dute of this Beport, it bs important to note that there remising ueenainty regarding
the Nkelibood of the commercialismion of the Technology by LabTech mfringing amy thind parly patent

Fighis,

A8 Infelugervent Search Revolts ag Prigr Art

Aavy patent or patent application that s locsted during a patent §§§ﬁ"§ngﬁmmt search may be relevant as
;;‘:sz‘mf:@ art im i%zL gmm@‘ﬁ% ﬁ«ﬁ” éﬁ*t 'ﬂmm% w%&t%&r g}w invention szﬂeﬁfwﬁ . ﬂm nkmm:a a{}&‘ zh@ Mmﬂwﬂ 53(“7

ﬁgrrg}}..lx:,ai.umz:s &-iﬁﬂﬂui‘:amﬁ it e i n 4.4 -atmw 1533 ﬁé.t‘.ﬁtgﬁmai& 1§. Y mﬁjﬁ E% FRLTE miv&mm Lhmz. ﬁim s 13%1“].{3?13
art decwmpnts discussed in soc 3.5 und X6 above. ln this respect, it appears thar st least the Japanese
properties IPTH -3 54528, JPOS-O32670, JPOR- 166201 arcd JPEO-004%52 ray e as relevant as the two prior
art docwrments discussed i seotions 3.5 and 3.6 above.

5. GENERAL INFORMATION REGARDING TRADEMARKS
54 Whatls a Teadenark?
A aradesmark s any "sgn” which is used w distnguish the goods of one business from the goods of any

cither Busipess, Most iradenueks are words or Togos, but sounds, shapes, eolours and scends are exampies
of wther things that can be redemarks,

§'Ii 'Ea ;}m%é%‘?iﬁ; f‘m 4 i 4

m s gmﬂg Mui% Tfé»f‘éﬁ% tﬁ? 4 tﬂ“&ﬂ%ﬁ“[ﬂﬂk %Eﬂwm ﬁgﬂﬁﬂivj% Ei“i}r arﬁti%;isslmﬁimt of the
lenmirk thee

iﬂﬁiﬁm% %!mf .1:& m;i;a 33@: {}bmmm..
fa) The registensd owner can be reasonably confident that wse of the registered tradeaark does
not infringe sey other trademark registration;

(b A tredermark registration puts ofher waders on notice g the registered owner claims
evmership of thid trdersark;

(e It s casber w prevent other tradess from asing a repistered tradermark than it b2 10 provest

thim wsing s unregisired tademark;

(ks Ay rights aequired by use {which is the basis of common Jaw of wregistered ademarks)
are usually limited to the ares whepe wse can be shown, whilst reglstered rights are noemally
Austrabin-wide
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5.2 Reguirements for Repistrability

A teademark apphivation will be rejected i the rademark, amongst other 1%&&&1@?&‘3 is nol capable of
nﬁﬁa' m@ ishing the specified goods from the goods of other persons Dnanely, Is not “distinetive” but is
_ criptive of & charscteristic or quality of the goods), comtatns or consists of scardalons matter or
§m s wotld he comirary 1o b, wosahd b 1 o deceive or cause confusion if used in ribation o the
specificd goods, or is substantially identical with (or doceptively similar o) o trademsrk registerad or
pending i the sowe of amoder person in respect of the same or similar goods {unless particular

exveptivnal ciroumstances can be shownd.

5.3 Procedure for Obtaining Trademork Repiciration in o Range of Couniries

Trademark laws teoughow the world are not barmonised, and a8 mmmm ’i;mdmmrk registration. is often
required for ench countey B which rrademark protection is desined. Regiopal wark pegistrations are
dabde i some apeps, such as Burope {vie the Earopesn f”{;mszmmw sm{ﬁu mark systern). M ois now
possible o obtaio o siagle international tradensark reghatration covering e than 30 countries thel s
ameenbers of the Madvid Promen], bt some of Austealias major ading partoers are not yet members of
thie Mladiid Pootocnd. mﬁzﬁﬁmmﬁg}a even with an internationsl registration under the Madeid Protocal,

separste nations] examination requirervents are sl roguined o be met for most member couniries.

& TRADEMARKS GWNED BY LABTECH

&1 General Listlay of Trademarky

Wi have beea provided with evidence, and bave ourselves independently verified, the existence of the

folbonwing trademark applications and registrations,

Tracternark : MicroStreak
Current Cramer LabTech Systems Lid

Canmlss {International Clags ¥y - Appurates and instraments for seieitific
wse; apparaius and instouments for use in festing and processing of
microbiological samples; apparates and instroments for agar ;}L&Ea
imoeulation and parts and ascessories refated theeeio.

Apphications: ospieder 1258570 (filed om 24 May 2005
Raegistraiions: Australia [HixE xR {in fore ty 11 Dietobey 20143
Intermational B340 {in foroe b 23 May 20535}

’ﬁﬁx’s i’ﬁmﬂmﬁmﬁ% a’:rmif:miar%t aﬁpéimﬁm Wi ﬁ%@ﬂ Lgrs»gﬂ»iea* ih»i? Z“s’ﬂﬂsﬁifid

fzz’.rfé}., Jexgm& ;’mmﬁ; ﬁ&i‘wm, umf ;.%w ifmw’ ﬁafmffa .

statug of Country Destgnations: Linknowr.
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6.2 Conflicting Trodemurks

fw {m' :%mmwﬁ; mﬁemsuh mﬁ,]rla W a zg-*""%mk zm- SERE O mw&glm m m%ﬂmﬁ % MEE% &w%g

traidersark.

W alse Bave not dore sy searching W defermibee i there are any pending frademard: applications or
pegistrmbions i any of the above desiprated countries for tradermarks that are either submiantially entical,
or deceptively similar, 1o LabTech’s MICROSTREAK tademark.  1F there are any such conflicting
applications or registestions, LabToch will be alened fo those In the next & 1o 12 monibs a5 each of the
designated conntries conducts thelr own search and exseimaiion.

ERP T R T T R TP

In peneral terms, we have formed the view that Medvet smd LabTech bave comsidered snd adopted
appropriste strategics for protecting the intellectual properiy in the Technolopy, The steps bieing
takien wre still in their infaney and there iy thus still 2 high level of unceriainty, which i novmal.

W have given our consent e the issue of tas prospectus with this report ag
We have beon fnvelved only dn the prepacstion of this report amd haver 1ot bein dnmplved
preparation of any olher peet of this prospecius, and specificsily diselam Babity o any peraos i g

of statements included efsewhere in this prpspechas, We hive not, ofber than set ool sbove, b v h su‘ﬁ
in the preparation of, or suthorised or consed, the 1ssue of this progpeciug,

sk i the

We will receive a fee basod on time spent In respect of the preparation of this Beport, We will not seceive
sy Foe that 15 contiagend upon the cucome of the Prospoctas.

{hne aohuamee sraft of this Report was provided to LaebTech. We made certain simor clanges o Hiis
Fponrt fodlowing cirendovion of thas drafl, bt vor as o result of oy comewt recetved from LabTech or
anyone elie. No ehanges were made to thi stotesd apinons, warsings and conpluylons aride av a vesuls gf
fysudng thee advence drafi

FATRICK

o
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7. RISK FACTORS

As with any investmant in the stock market, an investment in the Company is subject to a number of risks. The price
of the Shares and Options may fall as wel as rise.

Arwy irvestrmant in the Compary is considered speculative becauses of the inharant riske agsociated with the appraisal,
research and developrent of biotechnology, inciuding #s suitability for markets throughout the world including the
process, production, distribution and marketing of ary Company Products. in addition, there are risks inherert in
investing in Shares and Options in general,

The Directors Bave considered and identified in this section of the Prospactas what they believe to be the critical areas
of risk associated with investing in the Comgpany. The risks identifiad by the Direciors are not exhaustive and potential
ivestors shouid read this Prospectus in full and seek professional advice if they reouire farther information on
materiad risks in deciding whather to subscribe.

Sorme of these risks arg general risks, while others are risks specific to an invesiment in the Company. Al of thage
may impact the Company's future perdormance and many arg cuiside the control of the Company and the Directors
and cannot be mitigated.

7.1  Legal Risks
The introduction of new legislation or amendments to axisting legislation by govermnments, devalopments in
existing cormron law, or the interpretation of the legal requitements in any of the legal jurisdictions which
govarn the Company's sperations or contractual obligations, could impact adversely on the: assets, operations
and, ultimatety, the financial performance of the Company and #5 securities. In addition thera is a commercial
risk that legal action may be taken against the Company.

The Company meay be affected by any changes in the Corporation Act, taxation laws, accounting standards
and other lagislation.

7.2  Government Policy Changes
Government policies are subiect to review and changes from time to time.  Such changes are likely to be
beayond the contral of the Company and may affect profitability

Changes in govemment attitudes on matiers such as taxation, competition policy and environmental issaes
miay bring pressuras 1o review possible changes in government policies. There is a risk that such changes may
affect the Company's research and development plans or its rights and obligations in respact of its patents.
Any such government action may also require increased capital or operating expenditures and could pravent
or delay certain operations by the Company.

7.3 Unforseen Expenditure Risk
Expeanditure may nead to be incurred that has not been taken into account in the preparation of this Prospactus.
Ahough the Cormpany is not aware of any such additional expenditure requirements, if such axpenditure is
subsequently incurad, this may adversely affact the expenditure proposals of the Company.

7.4 Uninsured Loss and Liability
Fesearch for and development of intelleciual property involves hazards and risks that could result in the
Comparny incurring losses and liabilities 1o third parties. There is a risk that the Company may not be insared
against all losses o liabilities that could arise from #s operations. |f the Company incurg ogses or kabilites
which are not covered by it insurance policies, the funds available for research and developrment wilt be
reduced and the vaiue and/or tenure of the Company's assets may be at risk,

7.5 General Economic Climate
The Company may be adversely affected by a profractad slow down of the Australian aconomy or other
international econaemies in which it may operate.

Factors, such as inflation, currency fluctuation, interset rates, changes to legislation, political decisions and
industrial disruption may impact on operating coste and prices. The Company's future income and asset
values can be affected by these factors and, in particular, by the market price for any product that the Company
may produce and sall,
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RISK FACTORS

7.6

7.7

7.8

7.5

710

711

712

7.13

7.14

Funding

The Company believes that its available cash, additional capital sought as disclosed in this Prospectus and the
net proceeds of this GHfer should be adeguasde to fund the continued development of the projects and other
Compary objectives ag stated in this Prospectus. Inthe event that the funds are insufficient, further capital may
need to be raised.

Uniess and uniil the Company develops or acquires income-producing assets # will be dependent apon its
ability to obtain future equity or debt funding o support research, evaluation and developrment of the research
of products inwhich it has an interest. The Company's ability o raise further eguity or debt, or o divaest past of
its interest in a project, and the terms of such transactions will vary according to a number of tactors,
including the success of research and evaluation results and the fture development of projects, and prices for
Products in the Australian or intemational market.

Additional Capital Requiraments

Thare iz ne assurance that additional funding will be available to the Cormpany in the future or be secured on
acceptable terms. F adequate additional funding is not available, the Company meay be required o curtai
sigrificantly its research and developrment programmes.  H adeguate funds are not available, the Company's
business will be materially and adversely affectad.

Lack of Operating History

The Comparty was esfablished on 18 January 2004 and to date has no sigaificant operating history, The Compary's
strategy requires significant expenditure, particuiarly capital expenditure: in its establishrnent phase. Expense
levels are related to management's decisions on pursaing targets that have been delineated during the
Company's project research phase. Revanues, other than inferest on unused funds, are unlikely io ocour for
sormg fime. The timing and extent of thess variables is uncertain and, accordingly, the Comgpany is unable to
predict when profitability will be achieved,

Managing Growth

15 achieve the objectives set out in this Prospectus, the Company will be required to implemernt operational
and financial systems, procedures and controis and develop, axpand, retaln, manage and where appropriate,
train its staff. No assarance can be given of the Company’s ability to manage future growth.

Concentration of Share Ownership
The Directors of the Company have sigaificant Share and Option holdings in the Company ag et out in Section
11.7 of this Prospectus. Some investars may consider that this increages the risk of participating in the Offar.

Dependence on Key Personnel

Tha Company rafies on the techaical and management abifites of cerfain key siaff members ang outsourced
paopie. The departure of any of these personned woukd be likely to have an adverse effect an the financial
parformance of the Company.

Dependence on Key Agreementis

The Company relies on key agreemerts.  Inwestors should consider the information regrading rmaterial
contracts sat out in Section 10, External factors beyond the Company's control may impact on the Company's
ability to perforrn its obligations under key agreements.  In addition, the Company is unable to contral the
actions of the other parties o the agreement which may adversaly affect the Company.

Product Substitution

The Company results may be adversely affected through loss of sales and gross marging due to product
substitution. The Dirsctors can give no assurances on the impact on future earnings of further product
substitution,

General Research and Development Risks
Fagaearch and developmeant of new tachnoiogy involves long lead-tmes. Risks inherant in these activities include:

7.14.1 Uncartainty as to the outcome of the Company's research and development work;
7.14.2 Difficutties or delays in development of any of the Company's potential Products;

7.14.2 Inability to secure key collaborative agreaments and licanceas.
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7.15

718

77

7.18

718

No assurance can be given that Product research and developmaent etforts will be successiul, that the Products
wiil be approved by appropriate reqgulatory authorities or be capable of baing licensed or sold in commercizi
guantities or & acceptable prices, or that any Products, H introduced, will achieve market acceptance, or that
appropriate giobal distribution networks will be established,

Security of intellectual Property

Yo this point in tme, appropriate action has been takern to protect the intellectual Property. The Company's
success will to a farge degres depend on its ability to profect its Intellectual Property. B may be possible for a
thirdd party to copy or otherwise obtain and o use its Intellectual Property without authorisation, or develop
simitar intefiectual property independently. There can be no assurance that any protective measures taken by
the Company have been or wil be, adequate to protect its proprietary technology. The sharing and publication
of the Comparny's operations as a publicly listed Company may increase the risk of unauthorised disclosure of
the Compary's cordidential information,

Competition

Thera may be third parties with greater resources or superior technologies that may result in more sfective
products or earlier commercialisation thereby reducing or slimisating market opporiunities for the Company.
There is no assurance that the Company will be competitive,

Absence of dividends
The initial objective: of the Company i to obtain sufficient working capital o enable it to fund farther development.

The ability of the Company to pay any dividend in the future is dependert upon many factors including the
autcome of its ability o commercialise the resultant research. At that time, the amount, timing and payment of
any fulure dividend will depend on a range of factors including future cagitad and research and development
raquiremerts and the financial position of the Cormypany generally &t the time.

Thare will also be factors thed affect the abllity of the Company to pay dividends and the timing of those
dividends that will be autside the control of the Company and its Directors. The Directors are therefore unable
to give any assurance regarding the payment of dividends in the futare, if at all. Therefore, the Shares o be
issued pursuant to this Prospectus or on exercise of Options carry no guarantes with respect to the payment
of dividends, return of capital or the value of those Shares,

ARRM Liguidation

I 2004, the Company engaged Campbell Corporation Py Ltd previously frading as Advanced Rapid Robotic
Manufacturing {ARRM") to assist with the development of the technology. The Company had enterad inio a
Heads of Agreemert with ARBM in contermplation of & formal agreement.  The Heads of Agreemeant expired
and a formal agreement was not enterad into. ARBM was placed in voluntary administration in early 2005 and
iz currerthy in kouidation,

There has been various carrespondance between the liguidators of ARBM, their solicitors, the Comparny and
izs soliciiors concarning the statas of intellectual property refating to the fechnology and held by ARRM. The
Company is seeking o have its intellectual property returned by the iquidators of ARRBM who have indicated
thair agreement to retuming the Company's inteilectual property, which includes drawings, plans, specifications
and prototypes.

A number of riske arise from this situation. These risks inclade but are not fimited o the following:

7.18.1  The Comparny may be unsuccessiul in obiaining its inteflectual property from the liquidators
of ARRM and e Company may Bave 1o take further action, perhaps by issuing court proceedings:

7.18.2  Whilst not in the possession of the Company, the intellactual property may be disclosed;

7.18.3  If ARRM or any third party use any of the Company’s intallectual Proparty, the Company may
take action against ARRM or the third party; and

7.18.4  If any third party sought o allege any «ght in relation to the Company's infellectual Property,
the Company would defend any such action,

Other Business Risks
The above list of risk factors ought not to be taken as exhaustive of the risks faced by the Company or by
investors in the Company.

The above factors, and others not speciically referred to above, may in the future materially affect the financiad
parformance of the Company and the valus of the Shares and Options offered under this Progpectus,

This investment should be considerad speculative and neither the Company nor any of its Directars or any
other party associated with the preparation of the Prospectus guarantee that any specific objectives of the
Company will be achieved or that any particiar performance of the Company or of s Shares or Options,
including those offerad by the Prospectas, will be achieved.
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8. STATEMENT OF FINANCIAL POSITION
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LABTECH BYSTEMSE LT
ALN 0T B0 6T
DIRECTORS” DECLARATION
The divectars of the compieeny declans Sk

¥ e Hrancksd atatoments and notes, & aet oul on pages 19 0 35, are in sccordamnes with the f;e::rmmﬁim%s
At 2807wl

{a} comply with Accounting Slendards and the Corporstions Regulations 2081 ; and

Lk g g Toe s Sadr e of hie frenciel poaifion 5 at 30 Jume 2008 and of the perfonmsnce R
hug e arvdeedd sn that ot of e ciwvspaunie;

2 the Thisf Exeottive Offtoe and Chief Finanoe Officer have gach dedlared Suat:

£ the financial records of the company far the Tinancksl year bave boeh prapedy muintained iy
accordanoe with section 288 of the Covpcrations Aok 2007

£y thie fingncizl statemants ansd aoies R e inancial vear comply with the Scoounding Standardy:
il
i the financist statements and notes for the financial year give a trus and fair view.

3 an the disectors’ opinion U gk reasonatis grounds 1o believe that the company will be afde b pay s
dobdn ag aned e Sy oot diie and payakie,

Thiv declazation B made in aocordsnce with & resolgion of the Board of Diraciors.

g u f k

Ly % ;,?juz‘f;i WQA.M
Blispctar 1

Douglas Peter LeMessurier

Eriresctn

Lusia Halivg Suthrie
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10. MATERIAL CONTRACTS

10.1 MicroStreak® Technology Licence Agreement
Medvet iz the owner of Australian Patert Application No. PCT/AUZ005/000079 called "Micrebial Streaking
Davice. Under the Licence Agrsement Medvet granted the Company an exclasive worldwide ficence to
commercialise the Patent.

SUBJECT
Cormmencernant Date

Licence Grant

Tarm

Considaration

Foyalties

Milestone FPayments

Sab-Licensing Righie
Field of Use
Training and Consultancy

Services

Faiiure to Commearcialise

Irmpravemsris

Patent Protaction

Marketing

TERMS
The agreament commenced on 1 Decernber 2004,

The Company has an exclusive worldwide licence o farther
develop, enhance, improve, expioil, market and sell products
craated using the Patent and the MicroStreak® technoiogy.

For tha life of the Patent or any patent basad on the patent.

Upfront Licence Fee

$120,060.00 to be paid as follows:

+ $60,060.00 o be paid within sixty (80} days of the execution of
the Agreement. Thig amount has been paid,

+ $60,000.00 to be paid upon the eightzen (18) month
anniversary of the Agreament.

For Australia - 3% of gross sales,

For other countries - 3% of gross sales for the first 3 years from the
date of the firgt commercial sale in the relevant cooniry and
thereafter 7%.

Giross sales are the total amount on invoices biled to customers
imss shipping taxes duties and cradited returns.

Madhet will receive  milestone payments when the MicroStreak®
technology reachas the foliowing milestones:

. tst Commercial Sale {AUS) - $20,000 or 200,000 Shares

. tst Commercial Sale {EU} - 350,000 or 400,000 Shares

+ tst Commercial Sale {USA) - $150,000 or 500,000 Shares
The cash or share payment is at Madvets option. Alloiment of
Shares is subject 1o Shareholder approval.

The Company cannot sub-licence the rights granted under the
Licence Agreament without the prior written approval of Madvet,

Unrastrictad.

If thes Compary requests Medvet must provide training, fechnical
assistance or consuitants (specifically John Glaszon and/or Lachlan
Smith). Such senvices will be af the Company's cost.

If the: Company fails fo commercialise the MicroStreak® tachinology
withiny 3 years Fom commencamert of the agreement, Medvet may
modiy the agreement {0 be non-exciusive,

All improvermants 1o the MicroSireak® technology made by the
Company will rest in Medvet and be subject o the agreemaeant,

The agreemeant provides the Company with rights to protect the
Patart and other rights arising out of the agreament.

The Company mast use best endeavours 10 market and obtain
sales of products developed from the MicroStreak® technology.
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MATERIAL CONTRACTS

10.2

10.3

Tarmination The agresment may be terminated by a party if the other parly
becormes insolvart or is in default under the agreement and fails to
ramady the default within one month.

Warranties and indemnitisg The Compary and Madvet both provide usual commercial warrardiss
and indemnities,

Govarning Law The agreement is governad by the laws of South Australia.
GsY Payments under the agreemesnt are expressaed exclusive of GST

Invetech Development Agreement
The Company hag engaged Invetach Ply U (Mwetech”) o provide technical expertise o devaiop the
MicroStreak @ technology.

This development will be concertrated &t first instance on concept evolution and specification, design and
development planaing and feasibility and risk assessment. The Company and Invetech have agreed
objectives and a program of work, The proposed budget for this first stage of development is $297 460
{excluding GST). The Comparry has sufficient funds without capital raising to satisfy this armount. Any intellectus
property rights resulting from the Invetech work will rest in the Comparny. The arrangemenis with Invetech are
based on the usual commercial tarms provided by Invetech.

APOMAB® Assignment Agreemernt
Previously, the Company had tws technologies. These have now demerged and the Company enterad into an
agreement 1o assign the APOMAB® technology to Apomab Lid,

The Compary has entered into an agreermnent dated 26 September 2005 with Apomab Lid, Medvat Science
Py Lied, Douglas Peter LeMassarier and Lusia Halina Gathrie (APOMABE Assignment Agreement™). Apomab
Ltd wag a wholly owned sabsidiary of the Company. Prior 1o the Prospectas Date, the Company’s Shareholders
have bean issued Sharas in Apomab Lid equivalent to thelr namber of Shares in the Comparny.

The APOMAB® Assignment Agreement provides for the assignment of the Comparny's right, title and interest
in the APOMAB® techniology and option agreement to Apomab Lid. Apomab Ltd will be obliged © pay the
royalties associated with the APOMABE technology assigned.

The AFOMAB® Assignment Agreernant was conditional on the Compary's Shareholders unanimously approving
the assignmeant in genaral maeting. Unanimous approval was given by the Sharsholders on 22 Septermber 2605,

The considerztion: for the assignment is that Apomab Ltd most issue to the Company's Sharehoiders the
number of Shares eguivalent to the namber of Shares issued in the Company ags at the relevant date under the
agreement.  This hag ocourred.

Medvet, Letessurier and Guthrie are parties o the APOMAB® Assignment Agreemant to consent {o the
a8Signment,

& party may terminate the agreamant if a defadlting pasty fails to remedy a default or becomes extarnally
administered.

The tarms of the APOMABS Assignment Agreemeant have baen completed and the Company no longer hias
any interast in the APOMABE tachnalogy.
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MATERIAL CONTRACTS

10.4

10.5

10.8

10.7

Underwriting Agreement

The Compary has reguested Martin Place Securities PPty Lid (the "Underwriter”) to underwrite the Oifer and the
Undenwriter has agreed to do so on the terms and conditions in the Underwriting Agreement betwaen Martin
Place Securities Pty Lid and the Company and dated 4 Cotfober 2605 ("Undenwriting Agreamant”}. Under the
terms of the appoiniment of the Underwriter, the: Undenwriter bas agraed to undenwrite the Offer, manage the
Offer and procare such number of subscribers to the Offer with &t least a rminimum marketable parce! holding
of Shares to satisty the ASX Listing Fules requiraments for spread of Sharsholders. The Undenwriter has
raservad the right to apooint sub anderwriters 1o sub underwrite the lasue,

10.4.1 The Underwrier is entiled to payment by the Company of the following feas with respect to its
obligations under the Underwriting Agreameant:

(8} A managemeant foe of 1.5% of the total kunds raised including any ovarsubscription;
b)) An underwriting commission of 7% of the Undenwritiens Amount and any aversabscoriptions,
{c) A placerment fee of 380,600 Shares with adtaching Options;

)y Heimbursement of all direct costs and reagonable expenses associated with the undenwriting.

10.4.2 The Company makes a number of representations, undertakings and warranties 1o the Underwriter
including (without baing exhaustive) refating to;

(8} No material litigation;

) Legal compliance of the Prospectus, the Issue and any related announcements and publications;
) Correctnass and completeness of information provided;

ol Activities of the Company during the Gifer period;

(e} Compieteness and corectness of Progpectas in all material respacts.
10.4.3 The Company aiso provides an indermnity 1o the Undenwriter,
10.4.4 The Underwriting Agreement containg other commercial terms related o the arrangement.

Royalty Agreement

The Company entered into a Royalty Agreement on 19 January 2604 with DP LeMessurier. DF LeMessurier
held the oniginal option over the technclogy. BP LeMessurier assigned that option to the Company. In consideration
for the: assignment, the Company granted BP LeMessarier a royalty of 1.3% and 40,000 Shares and Options
andd LH Gathrie a rovalty of 0.5% and 20,000 Shares and Options.  The amount of the rovalties is to be
calcuiated on the revanue derived from Products produced and sold by the Company.

Consultancy Agreement

The Campany entered into a Consultancy Agreemeant on 5 July 2005 with Lusid Pty Ltd, which iz Lusia Guihrie's
Comparny for contracting services. The Agreemant is for a term of 12 months and may be axtended by
mutual agreement.  The Agreement is for Lusid Py Ld fo procure Lusia Guthrie o provide consuitancy
senvices for the management and devalopment of the Company. The consultancy fee is $150,000 per annum
fexcluding GSTY, payable monthly. B the Company lists on the ASX the consaltant is entitled to a bonus
payment of $45.000, approved by the Board.

Indemnity and Access Deed
Tha Cornpany has entered into an Indemnity and Access Deed with each Dirsctor of the Company ("Deed™).

The Desd provides theat the Company will indemnify the Director for all liabilities incurred as an officer of the
Company o the axent permitted by the Corporations Act. The Deed outlines the procedure o
be foillowed when the Director intends 1o obiain the benefits of the indermnity and provides that the indermnity
continues to operate notwithstanding that the Dhractor may have ceased o be a Director before any claim is
made. The Dead provides for certain circumstances in which the director may seek separate legal reprasentation
in connection witfy a claim.

The Deed also confirme the Director's right of access to Board papers. The Deed providas for the retention of
certain Board papers by the Company and details the circumstances in which the Company may confidentially
dispose of the papers. The Deed specifies the parmitted usage of the documents to which access s granted
and the circumstances in which access o Board papers may be danied.
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11. ADDITIONAL INFORMATION

11.1 Capital Structure
The only class of Shares in the Company is fully paid ordinary Shares, At each of the Prospectus Date, then
assurming minimum subseription, full subscription and fnally, assuming full oversubscription, the capital
stracture of the Company isfwill be as nllows:

Immediatety Assuming Assuming Assuming
Before the Minimum Full Full
Prospectus Subscription | Subscription | Oversubscription
Date
Fufly Paid 43,465,708 55,965,708 £5.965,708 70,965,708
Orclinary
Shares
Class A Optiong 8,045,600 5,045,000 8,045,000 8,045,000
(Expiring in
20123
Class B Options 5,324,350 6,324,350 6,324,350 6,324,350
(Expiring in
2013}
Class C Options - 12,500,000 22,500,000 27,500,000
(Expiring in
2013}

Class A Options are subject to a 2:3 bonus issue of Shares on conversion.
Class B Options are subject to a 2:3 bonus issue of Shares on conversion.
Class C Options will be issued pursuant to this Prospectus.

11.2 Constitution and Rights and Liabilities Attaching to Shares
Detailz of the righis attaching to Shares are sef oot in the Company's constitution, a copy of which may be
inspected at the Company's registered office between Sam and Sprm C5T time on Business Days.

A nor-exhaustive surmmary of the rights follows:

11.2.1 Dividend entitlement
After thelr allotment the Shares will participate in all dividends declared and rank equally with existing
Shares,

11.2.2 Voting rights
At a general meeting every Shareholder present in person by proxy, attormey or representative has ona
vote on a show of hands and every Shareholder present in person or by proxy, attomey or
representative has ong vote for each Share on a poll;

11.2.2 Dividends
Dividerds are declared by the Directors at their discration and subject to any special rights {at presert
thera are none) are payable on all Shares in proportion to the amoant of capital for the time being paid
up of cradited as paid up on those Shares;

11.2.4 Transfer of Shares
Generally, Shares are freely fransierable. Where the law requires the Company 10 do g0, the Directors
must dacline to register a transfer;

11.2.5 Future increases in capital
The aliotment or issue of any Shares is under the control of the Directors who may, subject to the
Comuorations Act, allot or otherwize dispose of them on such conditions as they see i

11.2.6 Variation of rights
The rights and privileges aitaching to Shares can be altered by special resoiution of the Sharehaolders.
A special resolution is a resolution passed by a majority of not lass than 75% of those present and voting,
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ADDITIONAL INFORMATION

2T

Rights on winding up
In the event of & winding up of the Company:

fa)  any surplus will be divided among the Shareholders in the proportion that the amount paid up
on the Shares held by that Sharsholder bears o the otal amount paid up on all Shares of the
Company on jssue;

by surplas assets in kind may, with the sanction of a special resoiution, be diided among
Sharsholders in such proportion as the liquidator may determine,

11.3 Option Terms - Expiring 2013, exercisable at 20 cents
Tha terms and conditions of the Options o be granted under this Prospectus are as follows:

Options issued at an exercise price of $0.26 and expire on 30 June 2013 (Class C Option}. Any Class
C Dption not exercised before that tme automatically lapses;

any portion of the fotal number of Options haid may be axerciged by the hoider;

each Option carries the right o subscriba for one Share, subject to the adjusiment provisions which
are set out below,

subject o the adjustment provisions which are set out below, the exercise price of the Class C
Options is $0.20 per Share, payabie in full on application;

Shares issued on exerciss of the Options will be credited as fully paid Shares on payment of the
axarciss price;

Cptions are fully transferable, subject to any restriction agreement and the same restrictions which
appiy to Sharas;

Options are exarcisable by the delivery to the Compary's registered office a ndtice in writing stating
the intention of the holrler to exercise a specified number of Options, accomparied by a chegque
made payable o the Cormpany for the subscription money due, subject to the funds being cleared
funds;

The exercise of only a portion of the Options held doss not affect the holder's righis 1o axercise the
balance of any Options held,

The Company must issae the Shares no lader than 1 mornth after recaipt of the notice of axercize of
the Gptions and the exercizse manay,

Shares issued on the axercige of Options will rank, ag from the date of issue, egually in all rspects
with ail other Shares o issue;

Staterment of holding will be issued for the Options. The reverse side of gach stadement will set out
the rights of the Option holder and a notice that is fo be completed when exercising the Options;

If the Companty is listed on any Australian stock exchange, the Company will make application to have
Shares issoed on an exercise of Options listed for official quotation by that stock exchange no later
than 3 buginess days after the issue of the Shares;

Cptions will not entitle the holder to participate in any new pro-rada issue of securities of the Company.
However, an ertitlermert to paricipate will apply following the axercise of the Options. Option holders
witl be afforded the period  before the record date of a new pro-rata issue of secusities to exercise the
Options,
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ADDITIONAL INFORMATION

i the issuad capital of the Company is reconstructed the number of Options or the axercige price of
the Options or beth will be reconstructed (as approgriate) so that there will not be any benefits
conterrad on Option holders which are not corferred on Shareholders, Subiject to the rounding of
ertiternants as sanciioned by the meeting of Shareholders approving the reconstruction of capital the
terms for the axercise of Options will rarmain unchanged in ali other raspects,

the Options do not give: any right io participate in any dividends declared by the Company. Shares
issued on the exarcise of the Options rank aqually for dividends with ather Sharas;

the numiber of Shares issued on the axercise of Options will be adiusted for pro rata bonus issues
mada bafore exercise of Options. The affect of this adjustment will be that, on the exercise of the
Options, the number of Shares received by the Option halder will include the number of bonus Shares
that would have been issged if the Options had been exercised before the record date for bonus
issues. The exercise price of the Options will not change because of any bonus issue;

i there iz a pro rata rights issue (other than a bonus issua) to Sharehoiders in the Company before
the exarcise of an Option then, subject to any applicable listing ruls, the exercise price of the Option
will be reduced according o the fallowing formula:

Where:

G o= the new axercise price of the Option

G = the oid exarcige price of the Option

E = the number of Shares into which ane Gption is exercisable

o= the average closing sale price per Share {weighted by referance o volums) of the Shares

during the & frading days immediately preceding the day before the ex rights date or the ex
entitlernert date {excluding special crossing and overnight sales and exchange traded
Options exerciged)

S = the subsoription price for & Share under the pro rata issue

O = the dividends due but not yet paid on the existing underlying Shares (except thoss to be
isoued under the issug)

Moo= the number of Shares with rights or entitternent 1hat must be held to receive a right to one new
Share

11.4 Option Terms - Options expiring dune 2012, exercisable at 20 cents and Options expiring June 2013,
exercisable at 20 cents
The Company has fwo classes of Options already on issue as & the date of this Prospectus. Both of these
clagses of Options are carrently trading on NSX. The ferms and conditions of those Options are as iollows:

11.4.1

t1.4.2

11.4.3

t1.4.4

Cne of the clagses of Options was varied 1o an exercise price of $0.20 and expires ony 30 June 2012
{Class A Option). Any Class A Option not exercised before that tirme agtomatically lapses. The other
ciass of Options wag varied to an exercise price of $6.20 and expires on 36 June 2013 {Class B Option).
Arwy Class B Option not exercised before that time avtomadically lapses;

any portion of the fotal number of Options haid may be axerciged by the hoider;

each Option carries the right o subscriba for one Share, subject to the adjusiment provisions which
are set out below,

subject o the adjustrment provisions which are set out below, the exercise price of the Class A Options
iz $0.20 per Share and the exercize price of the Class B Options is $0.20 per Share, payable in ful
o0 application;
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4.5

1146

11.4.7

11.4.8

.49

11.4.10

11411

11.4.12

11.4.13

11.4.14

11.4.15

11.4.18

Shares issued on exerciss of the Options will be credited as fully paid Shares on payment of the
axarciss price;

Cptions are fully transferable, subject to any restriction agreement and the same restrictions which
apply ta Shares;

Options are exarcisable by the delivery to the Compary's registered office a ndtice in writing stating
the intention of the holder to exercise a specified number of Options, accompanied by a cheque
mada payable o the Company for the subscription money due, subject to the funds being cleared
funds. The exercise of only a portion of the Options held does not affect the holder’s rights to
exarciss the balance of any Options held,

the Company mast issue the Shares no later than 1 morth after receipt of the notice of exercise of
the Gptions and the exercise moanay,

Sharas issued on the axercise of Options will rank, ag from the date of issue, egually in all rspects
with all other Shares on igsue;

& staternent of holding will be issued for the Options. The reverse side of each statement will set out
the rights of the Option holder and a notice that is fo be completed when exercising the Options;

# the Company is lisied on any Austradian Stock Exchange, the Company will make application to
have Sharas issuad on an exercise of Options listed for official guotation by that stock exchange no
fater than 3 business days after the issue of the Shares,

Cptions will not entitle the holder 1o participate in any new pro rata issue of securities of the Company.
However, an entitlameant to padicipate will apply following the exercise of the Options.  Option holders
witl be afforded the period betore the record date of a new pro rata issue of securities to exarcise the
Cptions,

i the issuad capital of the Company is reconstructed the number of Options or the axercige price of
the Options or beth will be reconstructed (as approgriate) so that there will not be any benafits
conterrad an Option holders which are not corferred on Shareholdaers, Subiject to the rounding of
ertitfernarts as sanciioned by the meeting of Shareholders approving the reconstruction of capital the
terms for the exercise of Options will rarmain unchanged in alf other respects:

the Options do not give: any right io participate in any dividends declared by the Company. Shares
issued on the exarcise of the Options rank aqually for dividends with ather Sharas;

the aumber of Shares issued on the exercise of Options will be adiusted for pro rata bonus issues
mada bafore exercise of Options. The affect of this adjustment will be that, on the exercise of the
Cptions, the number of Sharas received by the Option holder will include the number of bonus Shares
that would have been issged if the Options had been exercised before the record date for bonus
issues. The exercise price of the Options will not change because of any bonus issue;

# there is a pro rata rights issue (other than a bonas issua) to Sharehoiders in the Company before
the exarcise of an Option then subject o any applicabl listing rule, the exercise price of the Option
will be reduced according o the iollowing formula:

Where:
O = the new axercise price of the Option
G = the oid exercige price of the Option

E = the number of Shares into which ane Gption is exercisable
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o= the average closing sale price per Share {weighted by refargnce 1o volume) of the Shares
during 5 trading days immediately preceding the day before the ex rghts date or the ax
entitlernert date {excluding special crossing and overnight sales and exchange traded
Options exerciged)

5 = the subscription price for & Share under the pro rata issue

O = the dividends dus but not yet paid on the existing underlying Shares (except those to be
isoued under the issusg)

Moo= the number of Shares with rights or entitiernent that must be held to receive a fght to one new
Share

11.5  Australian Taxation Considerations
Participating i this offer will have different tex consequences for each investor depending on thair
circumstances and the jurisdiction iny which they reside (or for a Company, the jurisdiction in which they are
registerad). Fwestors with any questions about the tax conseguences of participating in this offer shouid saek
professional advice,

11.51 Stamp Duty
Mo starnp duty will ba payable on the issue of Shares or Options pursuant to the Gifer. Under cumrent
starnp duty legislation and assuming the Shares and Options are quotad on ASX or NSX, nio stamp
cluty would ordinarity be payabie on any subseqoent transter of Shares or Options.,

1152 Goods and Services Tax
Ag the law stands, goods and servicas tax will not be payable in respect of any issue or ransfar of
Sharas or Options.

11.5.2  Company Tax Status
For Austraiian tax purposes the Company is freated as a public company.

1168  Interests of Birectors, Advisors and Promoters
Other than as stated in this Section 11 and elsewheres In this Prospectus, no amourt has been paid or agreed
to be paid and no benedit has been given or agread o be given to a Director, or proposed Director to induce
tham to become, or to gualify as, a Girector,
Other than as stated in Section 11 and elsawhers in this Prospectus, none of the following persons:

11.6.1 & Director or proposed Director of the Company;

11.68.2  each person named in this Prospectus as performing a function in & professional, advisory or ather
capacity in connection with the preparation or distribution of this Prospeactus,

11.68.3 & promoter of the Company; or

11.6.4  the Underwriter hoids or has held at any time in the two years before lodgament of this Prospecius
with ASIC, an interast in

{a) the formation or promotion of the Company,
[{s]] the offer of the Shares and Options;

s} property acquired or proposed 1o be acquired by the Company in connection with its
formation or promaotion or the Offar,

or was paid or given, of agreed o be paid or given, any amount or benefit for services provided by such
parsang in cannection with the formation or promotion of the Company or the Offer,
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11.7 Shareholdings of Directors
Set out below are details of the infarests held by dirgctors in the Company's Shares and Options as at the
Prospectus Date.

Shares Options

Thract Relavant Iriclirect Relevan: Diract Ratavant indirect Relevant

interast Irtarast Intersst inferast
I LeMessurier 2,083,334 §,633,336 625,000 Ciass A 2,840,000 Class A
{H Guthrie 4,683,334 i 1,375,000 Class A Al
B4 WMariani hlif 425,001 Nl 250,000 Class A

30,000 Clags B

CM Costalln Mit Mi Nl 7o0,000 Class B

11.8 Remuneration of Directors

11.81  The proposed Director's remuneration is based on the ability of the Company to pay Directors' fees.
Ail Directors have agreed that if funds are not available they will receive no fees for that year No
Ciractors’ fees have been paid to date. Should moneys be available for Directors fees then the
Diractors are entitled to be remunerated by the Cornpany as they agree with the Cormpany, provided
that the remuneration of non-executive Directors does not exceed $250,000 per annum, baing the
sum approved by the Company in general maeting.  Such remuneration may be a combination of a
stated salary or fixed sum for sach attendance at a Dirsctors' meeting, but must not include a
COPMMISSISN on, oF & percertage of, operating revenue. Non-execative Directors may receive a share
of the above amount, divided among them as the Directors decide, or in default, aqually. # is intended
that any Directors' fees to be paid in the fulure will be set having regard to industry benchmarks,

11.82 The Girectors are also entitled 10 be reimbursed by the Company for travelling and other out-ci-pocket

expanses which are incurred in the course of conducting the Company's business.

11.8.3  Ifany Director performs extra or special sewvices for the Comparny, the Cormpany may pay the Director

any spacial remuneration the Directors decide in addition to the Dirgctor's namal remuneration.

11.8.4 Managing Director

The remuneration of the Managing Director is determined by the Diractors. The Company has

engaged Lusid Py Ld to provide the sendces of Mrs Losia Guthrie as Managing Director and

consulfart for & one year period, commencing 1 July 2005, The fee is carrently $150,000 per annum
fexciusive of GST) to be reviewed it and when service requirements change significantly. The Board
rasolved 1 pay a bonus of $45,000 # the Company achieves listing on ASX. Mrs Guthrie was paid

584,500 in consulting fees during 2004-05.

11.8.5 Helated Party Transactions

(ay The Compary has a royally arangement with DF LeMessarier and LH Guthrie. DP Leiessuriar

and or his nomines/s is entitled o a royaity of 1.3% and LH Guthrie and or har nominesy/s is
ertitled to a rayalty of 0.5% o all revenue derived from the tachnology.

(s} Douglas Peter LeMessurier has a proper authority from Martin Place Securities Pty Ltd to deal
in securities but will not receive cormmission or Shares and Options as part of this capital raising.

(s} Ms Alice LeMeassurier, daughter of DF LeMessurier, was engaged per a consulting agreement
and was paid $2,0600 in 2004-05.
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11.8

Director and Executive Option Plan

The Company has a Director and Executive Option Plan. The plan provides for the grant to Directors and
axacutives of Options o subscribe for Shares at an exercise price 1o be detarmined by Directors at the time of
grant of the Options,

The plan has been designed to align the interests of Directors and executives of the Comparty with those of
Sharsholders, The plan is seen by the Company as an integral component of its remuneration stratagy.

Ay overall limit exists on the number of Options that may be issued under the plan. The Company must not
grant Options under the plan if & the date of grant the aggregate number of:

. Linissued Shares to which sutstanding Options under the plan relate; and

. Shares issued, as a result of the exercise of Options granted uncler the plan duing the fve-year
periad ending on the proposad date of gran,

axceeds 7.5% of the number of issusd Shares.

11.10 Interests of Advisers

11.41

11101 HLB Mann Jdudd Stephens (S.A) is the Comparny's audifor and has prepared the
Independent Accourtart's Feport on historcal and Adjusted Historical Financial informeation included
in this Prospectus. HLB Mann Judd Stephens {S.A.) has also performed due difigence enauiries in
selation to financial information. The Company has agreed to pay $5,000 for such services to the
Prospectus Date. Further amounts meay be paid to HLB Mann Judd Stephens (S.AL) in accordance
with its usual time-based charge-out rates,

11.10.2 MSI Tilley are the Company's accountarts. The Company has agreed to pay $12,000 for such
services 1o the Progpactas Date. Further amounts may be paid to MS1 Tilley in accordance with its
asual time-based charge-out rates.

11.10.3 DMAW Lawyers has acted as legal adviser 1o the Company in connaction with the Gifer and has
performed limited wark in relation to the due diligence enguiries on legal matters. The Company has
agread to pay $40,060 for these sarvices to the Prospectus Date. Further amounis may be paid to
CMAW Lawyers in accordance with its usual time-based charge-out rate.

11,104 Martin Place Securities Pty Lid has agread to act as underwriter, corporate adviser to the Company
and rmanager of the Offer. B will be paid a management fee of 1.5% of all funds raised, 7% of the
Underwritten Amount and any oversubecripgtiones and a success fee of 380,000 Shares with attaching
Options. Martin Place Securities Py Ld and it refated parties hold 2,086,868 Sharss and 930,000
Options,

Consents and Disclaimers of Respansibility
Written consents to the issue of this Prospectus have been given and, at the time of lodgemen: of this
Prospectus with ASIC, had not baen withdrawn by the following parties:

11111 DMAW Lawyers has given and not withdrawn prior to the lodgement of this Prospectus with ASIC, its
written consent to be namead in this Prospectus as the Company's legal adviser in the form and
confext 5o named;

11.11.2 Mastin Place Secarities Pty Ltd has given and not withdrawn prior io the lodgament of this Prospectus
with ASIC, its written consent to be named in this Prospectus as the Comparny's financial adviser in
the form and context so named;

11113 MSI Tilley has given and nof withorawen prior to the lodgement of this Prospectus with ASIC, its
written consent to ba named in this Frogpectus as the Company's accountant in the form and context
so namad;

11114 HLB Mann Judd Stephens (S.A] has given, and not withdrawn prior o the lodgemant of this
Frospectus with ASIC, its written consent to be named in this Prospectus as auditor and indepenclent
accouniant to the Company in the form and context so named and has given and not withdrawn its
consent to the inclusion in this Prospectus of 3 Indapendent Accountant's Report in the form and
context in which it is included;
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11115 Mr hike Norrigs has given and not withdrawn prior to the lodgement of this Prospectus with ASIC, his
written congent to the inclusion in this Progpactus of bis Expert Report in the form and context in which
# s included.

11.11.86 Dr Ross Vining has given and not withdrawn prios to the lodgement of this Prospactus with ASIC, his
written congent to the inclusion in this Progpsctus of his Expert Report in the form and context in which
#ig included.

11117 Mr Greg Bartlett has given and not withdrawn prior to the lodgament written consent 1o be named in
this Prospectus in the form and context in which it is included.

11.11.8  Mr John Glassorn has given and not withdrawn prior to the lodgement of this Progpectus with ASIC, hig
written congent to be named in this Prospectus in the form and context in which it is includead.

11.11.8  MrLachan Smith has given and not withdrawn prior to the lodgement of this Prospectas with ASIC, his
written congent to be narmed in this Prospectus in the form and context in which it is included.

11.11.10 Invetach Pry Lid has given and not withdrawn prior to the lodgernent of this Prospectus with ASIC, its
written congent to be named in this Progpectyas in the form and context in which it is included.

111111 Mr Paul Mansfield has given and aot withdrawn prior to the lodgemert of this Prospecius with ASIC,
hig written consent to be narmed in this Progpectus in the form and context in which it is included.

11.11.12 Mg Alice LeMessurier hag given and sot withdrawn prior o the lodgement of this Prospecius with
ASIC, her writtery consant to be named in this Prospectus in the form and cortext in which s included.

No entity or person referred to above has made any statement that is includead in this Prospectus or any staterment
orwhich & statement made in this Prospectus is based, except as stated above. Each of the entities and persons
refarred o above expressly disclaims and fakes no regponsibility for any statements in or omissions from this
Prospectus. This applies to the maxirmam extent permitied by law and doas not apply to any matter 1o the extent to
which consant is given above,

11.12 No Litigation
So far as the Directors are aware, and except as otherwise disclosed in this Prospectus there is no current or
threatened civil itgation, arbitration proceeding or adminisirative appeal, or criminal or governmenial prosecution
of & material natare in which the Comparny is directly or indirectly concemed which is Ekely to have a material
adverse impact on the buginess or financial position of the Cormpany.

11.13 CHESS and Issuer Sponsorship
The Cornpany is admitted to participate in CHESS. The Company operates an issuer sponsored sub-register
and an electronic CHESS sub-ragistar. The two ragisters together make up the Company's principal register
of securities.

The Company will not issue certificates, rather holding statements will be dispaiched to holders of securities as
snan as practicable after allotment. Hoiding staternents will be sent aither by CHESS (for holders of securities
who elect to hold securites on the CHESS sub-registers) or by the Share Registrar (for holdars of securities who
alact to hold their secarities on the issuer sponsored sub-register). The staternents will set out the number of
securities aliotted to the helder, Updated holding staterments will alse be sent fo sach holder as their holding
of sscurities changes and as requirad by the Corpoarations Act or the Listing Rules.

11.14 Documents Available for Inspection
Copies of the Constitution, the audited financial staternents of the Company and the consents refered fo in
Section 11, will be available for inspection free of charge between 5.00am and 5.000m CST, Monday to Friday,
at the Company's registerad office during the Offer Period,

Signed on behalf of LabTech Systerms Limited

D] rin
Eliroctor :
Bouglas Peter LoMessurier
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AFS Licence

Agar Plate
Alpha Prototype

APIS
Apomab Lid
APOMAB®

Applicants
Appilication Form

Appiication Money

Appiication Price

Appiications

ASIC
ASX

Automation

Beta Prototype

Board

Business Days

Closing Date

Company

Corporations Act
CsT

Director and Executive
Option Plan

Directors
Dotlars {$)
Expiry Date

Exposure Period

Finaricial Adviser

LabTech Systems Ltd

Australian Financial Sewvices Licence under the Corporations Act 2001 - Section
gtdA,

A culfure meadivm containing agar (a gelatinous colioidal extractive of algae),

A prototype essentially having all primary faatures of the product and performing all
primary functions of the product.

Former nams Qiven to MicroStreak® technology.
Apomaty Lid ACN 115 818 737 a company incorporated in South Australia, Australia,

The name of technology protected by Australian Provisional Patent Application No.
2003900778, titled "A method of disgnosis and treaiment of same.

Persons who submit Application Forms,
The application form atiached to thig Prospecius.

The Application Price muiiplied by the number of Shares applied for by the
Applicant(s).

The price of $5.20 per Share,

Applications to subscribe for a specified number of Shares and Optiong under
this Offer.

Australian Securities and nvastrments Comrmission.
Australian Stock Exchange Limited.

The development of technology o make a manual process operate by machines or
compaters, in order to reduce the amount of work dong by humans and the time
taken 1o do the work.

Aninstrument prototype essentially having all the features of the product and
performing al the functions of the product in & manner representative of the
production design of the product,

The Board of directors of LabTach Systems Ltd,

Monday o Friday inclusive, except New Year's Day, Good Friday, Easter Monday.
Chrisimas Day, Boxing Day and any other weebk day that banks are not open for
business in Adelaide,

The date of closing of the Offer, namely 5 Decembaer 2605,

LatsTech Systerns Lid ACN 107 870 673, a Company incorporated in South Australia,
Australia, The Company was formerly known as Apotech Lo,

Corporations Act 2001 {Cth) and Corporations Regulations 2001 (Cth).
Cantral Standard Time (Adelaide time)

A plan that provides for the grant to the Directors and axecutives of Options ta
subscribe for Shares at an exercise price {o be determined by Dirsclors at the time
of grant of Options.

The directors of the Company namead in this Frospectus.
Australian Dollars.
13 months from the date of this Prospectus,

The period of 7 days after the Prospectus Date, which pariod may be extanded for
up to a further 7 days by ASIC.

Martin Place Securities Py Ltd, ACN 084 927 947, Lavel 3, 14 Martin Place Sydnay
NSW 2000.
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Institute of Medical &
Veterinary Science (IMVS}

Inoculation

Intellectual Praperty

lssue

Listing Rules
Medical Microbiciogy

Medvet Science Pty Ltd
{(Medvet}

MicroStreak®

Micro-arganisms

NSX

O#er

O#fer Application Account
O#er Period

O#er Price

Options

Patent

Patent Application
Pathogenic Microbes

PCT

Privacy Act

MVS, Adelaide, South Ausiralia. Provides [aborstory diagnostic sewvices for the
Royal Adelaide Hospital and the general medical commanity. The IMVS undertakes
many active research programs in the field of human disease and contributes to the
education, teaching and training of students in the various fields of medical science.

The introduction of a pathogen or antigen into a living organism o stimuiate the

production of antibodies.

The intellectual property rights attaching 1o the MicroSireak® technoiogy including:

{a) Aghts in respact of or in conagction with copyright, patents, registerad
designs, plant breeders' rights, software circuit layouts, frademarks, sarvice
marks, business names or other proprietary fights or any rights to registration
of suck rights including renewals and extensions); and

(b} confideniial information.

The Company proposed issue of Shares and attaching Options under this
Prospectus.

The official listing rufes of the ASX,

A branch of bislogy dealing espeaciaily with rmicroscopic forms of [ife and refating to,
or cancemed with, physicians or the practice of medicing often as distinguished
from surgeny.

Mecvet Science Pty Ltd ACN 008 088 745 a company ncorporated in South
Australia, Australia as the commarcial vehicle of the BVVS, the Hanson institute and
Royal Adelaids Hospital,

The name of the technology formerly known ag "APIS" {Automated Plated Inoculating
Systam).

Crganisms of microgcopic or gltramicroscopic size,

The Stock Exchangs of Newcastie Limited.

The offer by LabTach Systerns Ltd in raiation to the 1ssue.
LatTech Systems Lol - Share OHfer Account

7 Novernber 2005 to 5 December 2005,

$0.20 per Share.

Optiong to acquire Sharas,

All grants of latters paterts worldwide sought and obfained by the parties and
resulting  from Patent  Applications  and  the  invention  means  paterd
PCT/AUZ005/000078 ‘Microbial Streaking Device’ and other proprietary rights and
imelizctual property righes refated to the invention.

An application for a Patent,
Micro-arganisms causing or capable of causing disease.

A mudtilateral freaty amaong more than 50 nations that is designed to simplify the
process of an applicant’s seeking a patent on the same lnvention in more than one
nation. Administered by the World Intellectual Property Organization and sffective
sincer 1978, the Fatent Cooperation Treaty enables an inventor 1o file a single
ntemational application in addition to the main patent application filed in a
treaty-member country,

Privacy Act 1988 (Cth).
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Product

Proot of Concept
Prospectus

Prospectus Date
Share Registrar
Shareholder
Shares

Trade Mark

Uinderwriter

Uinderwrittenn Amount

LabTech Systems Ltd

Arvy product manufactared by or for the Comparny,

Facts that cannot be doubled about a principle or idea. A fact or piece of
infarmation, which shows thad a principle or idea exists or is true.

The Prospecius dated 31 October 2005 issuad by the Company in rafation to the
Cffer, including any supplementary or replacement Prospactus,

31 Getober 2605

Link Market Services Lirmited, ACN G83 214 537, Levet 21, 300 Queen Street, Brisbane.
The owner of Shares.

Fully paid ordinary Shares in the capital of the Comparny,

Australian registered Trade Mark No. 1024246 'WicroStreak.

Martin Place Securities Pty Lid, ACMN 084 827 947, Leval 3, 14 Martin Place, Sydnay
NSW 2006,

The full subscription amaurt of $4,500,000.
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LabTech Systems Ltd

LabTech Systems Ltd

ACN 107 670 673

Application Form for Shares and attaching Options

Please read all instructions on reverse of thig form

A Number of Shares and attaching Options applied for {minimum 16,000 Shares} B Total amount payable

at $0.20 per Sharg = A%

C Full name details (fitle, given name(s} (no indtials) and surnmame or Company name)
Name of Applicant 1

MName of joint applicant 2 or <account name -

MName of joint applicant 2 or <account name -

D Tax #le number(s) or exemption catagory

Applicant 1/ Comparny Joint applicant 2 / trust Joint applicant 3 / exemption

E Full postal address
Number [/ straet

Suburty / Town State / Posteode

F Contact Details

i

Contact name Contact daytime phona number ()

Cortact amail address CHESS Helder No

G Chegue payment details please il out your chegue details and make your cheque payable to
“Labtech Systems Ltd Share Ofer” and return 1o the Company bafore Bom (C5T) on 5 December 2005,

Drawer Chague number BSE narmbar Account number Total amount of chaque

Feturny of the Application Form with your chaguae for the Application monies will constitute your offer to subsceribe for Shares and
Options in the Compary. |/We declare that

(&) this Application is compieted according o the declarationfappropriaie statements on the reverse of this form and agree o be
bouned by the Congtitution of the Company; and

b)) 1/\We have received personally & copy of this Prospectus accompanied by or attached to the Application Form or a copy of the
Application Farm before applying for Shares and attaching Options.

No signature is required.

You should read this Prospactus carefully before compieting this Application Form. The Corporadions Act prohibits any person from
passisg on this Application Form (whather in paper or electronic form) uniess it is attached to or accompanies a complate and
unaiterad copy of the Progpactus and any relevant supplementary Prospectus {whether in paper or electronic form).
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This Application Form does not neesd o be gigned. By lodying, or causing to be lodged, this Application Form and a chegue for the

full monies we hereby:

1. declare that this Application Form i completed and lodged according 1o the Prospectus and the declarations/
stafernents accompanying this Application Form and declare that all details and statementz made by ms/ug (inciuding
the declarations/staterments accomparying this Application Form} are complate and accurate.

2. offer 1o subscribe for Fully Paid Ordinary Shares and Options in the Comparny; and

3, agrae o be bound by the Constitution of the Company as amended from time {0 time and any new Constitution
adopted by the Company, by the terms of the Options and by the ferms and conditions sat out in the Prospectus.

How to Complete the Application Form
Please complete all relevant sections of the Application Form using BLOCK LETTERS

A Insert the number of Shares and atiaching Options you wish to apply for.

g fnsert the relevant amount of Application monies. To calculate your Application monias, muitiply the number of Shares
and aftaching Options applied for by the sum of $03.20.

C WWrite the full name you wish o appear on the statement of shareholdings. This must be aither your own nams or the

name of the Compary. Up o three joint Applicanis rmay register. You should refer to the table below for the correct form
of registrable titte. Applicants using the wrong form of title may be rejected.

) Erster your Tax File Number (TEN) or exemption categony. Where applicable, please entar the TEN for each joint Applicant.
Caollection of TEN(s} is authorised by taxation laws. Quotation of your TEN is not compuisory and will not affect your
Application.

£ Flease enter your postal address for all correspondence. Al cornmunications to you from the share registry will be mailed
to the parsonis) and address as shown. For Joint Applicants, only one addrass can be ardered.

F Flease enter your telephone nambers), area code, email address and contact name in case we need o contact you in
relation to your Application.

Gi Flease compiate cheque details as reguested:

Make your chegque payable tc "LabTech Systems Ltd Share Offer” in Austradian currency and crossed
"Not Negotiable™. Your chegue must be drawn on an Australian Branch of a Bank, The amount should agrees with the
arnount shown in Section 8. Safficient cleared funds should be haid in your account, as chegues retarmead unpaid are
Ekely to result in vour Application being rejectad.

H Before completing the Application Form the Applicantis) should read the Prospectus 1o which the Application relates.
By lodging the Application Form, the Applicant(s) agress that this Application is for Shares and attaching Options is for
Shares and attaching Options in the Company upon and subject to the terms of this Prospectus, agrees to take any
nambar of Shares and attaching Options equal 1o or less than the number of Shares and attaching Options indicated in
Section A that may be allotted 1o the Applicant(s) pursuant (o the Prospectus and declares that all details and staterments
rmade are complete and accurate. B s not necessary o gign the Application form.

Forward your completed Application Form and accampanying cheque(s) to-

LabTech Systems Lid, GPO Box 1385 Adelaide SA 5001

Correct forms of Begistrable Names

Note that only legal entities are allowed to hold Shares and Options.  Applications muost be in the name(s) of a natural person(s},
comparias or other legal entities accepiable to LabTech Systerns Lid. Af lsast one full given name and the sumame is reguired for
each natural person. The name of the benaficiary or any other non-registrable title may be includad by way of an account dasignation
it completed exactly as desaribed in the aexampie of correct forms of registrable title below:

Correct form

Type of investar

Exampies of incorrect forms

individuals Give full name - not initials

John Fred Wilkams

JF Williarms

Farson Under the age of 18
Do net use the name of the minor, use
riame(s} of parerd(s)/guardianis)

Michael John Wilson
Sarah Jane Witson
< Anciresw Wilson A/Cs

Andraw Wilson

Companies Johin Willlams Py Lid 4 Williams Co
Use Company title, not abbreviations John Williams P/L
Trusts John Frad Williams Juohn Williams Family Trust

O not use the name of the trust, use
name(s} of frastes (s}

<Willkams Family A/C =

Deceased Estates
Do not use the name of deceased, use
personal namas of executor(s)

Jane Mary Wilson
= Est John Smith A/C=

Estate of the Late Johry Smith

Partnerships
D not uge the name of parinership, use
personal nameas of partners

Sarah Janeg Wilsen
Michasl John Wilson
< Sarah Wilson & Son A/C=

Sarah Wilson & Son

Clubs/Unincorporated Bodies
Oo not use the name of clubs ete use
personal nameas of office bearer(s)

Johin Fred Wilkams
< ABC Tennis Assoctation A/C

ABC Tennis Assoriation

Superannuation Funds
Do not use the name of fund gse
riame(s} of frustea(s)

Sarah Wilson Pty Lid
< Super Fund AC >

Sarah Wilsan Pty Lid
Superannuation Fand
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Application Form for Shares and attaching Options

Please read all instructions on reverse of thig form

A Number of Shares and attaching Options applied for {minimum 16,000 Shares} B Total amount payable

at $0.20 per Sharg = A%

C Full name details (fitle, given name(s} (no indtials) and surnmame or Company name)
Name of Applicant 1

MName of joint applicant 2 or <account name -

MName of joint applicant 2 or <account name -

D Tax #le number(s) or exemption catagory

Applicant 1/ Comparny Joint applicant 2 / trust Joint applicant 3 / exemption

E Full postal address
Number [/ straet

Suburty / Town State / Posteode

F Contact Details

i

Contact name Contact daytime phona number ()

Cortact amail address CHESS Helder No

G Chegue payment details please il out your chegue details and make your cheque payable to
“Labtech Systems Ltd Share Ofer” and return 1o the Company bafore Som (C5T) on 5 December 2005,

Drawer Chague number BSE narmbar Account number Total amount of chaque

Feturny of the Application Form with your chaguae for the Application monies will constitute your offer to subsceribe for Shares and
Options in the Compary. |/We declare that

(&) this Application is compieted according o the declarationfappropriaie statements on the reverse of this form and agree o be
bouned by the Congtitution of the Company; and

b)) 1/\We have received personally & copy of this Prospectus accompanied by or attached to the Application Form or a copy of the
Application Farm before applying for Shares and attaching Options.

No signature is required.

You should read this Prospactus carefully before compieting this Application Form. The Corporadions Act prohibits any person from
passisg on this Application Form (whather in paper or electronic form) uniess it is attached to or accompanies a complate and
unaiterad copy of the Progpactus and any relevant supplementary Prospectus {whether in paper or electronic form).



LahTech Systems 1td

This Application Form doas not need fo be signed. By lodging, or causing o be ladgad, this Application Form and a cheque for the

full monias Hwe haraby:

i daclare that this Application Form is compieted and lodged according o the Prospectus and the declarations/
staternents accompanying this Application Form and declare that &l details and staterments made by ma/fus (including
the declarations/stadements accompanying this Application Form) are complate and accurate.

2, offer to subseribe for Fully Faid Ordinary Shares and Options in the Company; and

3. agree to be bound by the Constitution of the Cormpany as amended from tima to time and any new Constitution
acopted by the Company, by the temms of the Options and by the terms and conditions set out in the Prospactus,

How to Complete the Application Form
Flease complete all relevant sections of the Application Form using BLOCK LETTERS

A nsart the number of Shares and attaching Oplions you wish 1o apply for.

B Insert the relevant amount of Application monies. To calcuiate your Application monies, multioly the number of Shares
and attaching Optione applied for by the sum of $0.20.

C Writes the full name you wish to appear on the staterment of sharsholdings. This must be either your own name or the

narme of the Company. Up to three joint Applicants may register. You should refer to the table befow for the correct form
of registrable title.  Applicants using the wrong form of title may be rejectad.

b Enter yvour Tax File Number (TFN} or exermnption category. Where applicable, please erter the TEN for each joint Applicant.
Coliaction of TFN{s) iz authorised by taxation laws. Guotation of your TEN is not compuisory and will not affect your
Application.

E Please anter your postal address for all comespondence. All communications to you from the share registry will be malled
to tha person(s) and address as shown, For Joint Applicants, only one acddress can be entared.

F Plaase enter your telephone nomber(s), area codea, email address and contact name in case we nead to contact you in
redation to your Application.

G Please complets chegue details as requested.

Make your cheque payable to “LabTech Systems Litd Share Ofer” in Augstralian currency and crossed
YNot Negotiable”. Your cheque must be drawes on an Australian Branch of a Bank, The amount shiould agree with the
amount shown in Section B, Sufficient cleared funds should be held in your account, as chegues retumed unpaid are
likesly to result in your Apgplication being rgjected.

H Betore completing the Application Form the Applicant(s} should read the Prospectus fo which the Application refates.
By lodging the Application Form, the Applicant(s) agrees that this Application is for Shares and adtaching Options is for
Shares and aftaching Options in the Company upon and subject to the termes of this Prospectus, agrees to fake any
number of Shares and aftaching Options equal 1 or less than the number of Shares and attaching Options indicated in
Saction A that may be allotted to the Applicani{s) pursuant 1o the Prospectus and declares that all delails and staternents
made are complete and accurate. |tis not necessary to sign the Application form,

Forward your completed Application Form and accompanying cheque(s) to:-

LabTech Systems Ltd, GPO Box 1385 Adelaide SA 53001

Correct forms of Registrable Names

Note that orly legal entities are allowed o hoid Shares and Options.  Applications must be in the namels) of a natural person(s},
companies or other legal entities acceptable to LabTach Systerns Ltd. At least one full given name and the surmame is required for
sach natural person. The name of the beneficiary or any other non-ragistrable tile may be included by way of an account designation
if completed exactly as described in the example of correct formes of registrabie tite bedow:

Type of investor Correct form Examples of incorrect forms
Individuals Give fulf name - not iniials Jobin Frad Williams JF Williams

Peraon Under the age of 18 Michae!l John Witson Andresy Wilson

Do not use the name of the minorn, uge Sarah Jane Wilson

narma(s) of parent{siiguardian(s) < Andrew Wilson A/C =

Companies Johin Witiiams Py Lid §Williarms Co

Use Company title, not abbreviations dohry Williams P/

Trusts Jdohin Fred Williams dohn Williams Family Trust
Do not use the name of the trust, use <Williarms Family A/C=

nama(s) of trustes (3)

Deceased Estates Jane Mary Wilson Estate of the Late John Smith
Do not use the name of deceased, use < Est John Smith A/C=

peraonal names of executors)

Partrierships Sarah Jana Wilson Sarah Witson & Son

Do aot use the name of partnership, use Michael Johrr Witson

personal names of partners <= Sarah Wilson & Son A/C=

Clubs/Unincorporated Bodies John Freo Williams ABC Tennis Association
Do ot use the name of clubs eto usa < ABC Tennig Association A/C

peraonal names of office bearer(s}

Superanmuation Funds Sarah Wilson Pty Lid Sarah Witson Piy Ltd

Do not use the name of fund use < Super Fund AL Superannuation Fund

name{s) of trustes(s)
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