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SUMMARY RESULTS FOR ANNOUNCEMENT TO THE MARKET
For the twelve months ended 30 June 2004

Financial Results

Revenue from ordinary activities Up 67% o $27,684,000
EBITDA Up 123% 1o $16,494,000
Interest Paid Up 768% o $ 755,000
Depreciation and Amortisation Up 225% o $ 7,993,000
Earnings Before Tax Up 59% {0 $ 7,746,000
Earnings After Tax Up 60% o $ 5,353,000

A summary of the Review of Operations is included in the attached Media Release

Dividends 30 June 2003 36 June 2004

Interim Dividend 2.25 cents (100% franked)  3.25 cents (100% franked)
Final Dividend 2.85 cents (100% franked)  4.20 cents (100% franked)
Total Dividend 5.10 cents (100% franked)  7.45 cents (100% franked)

The record date for defermining entitlements to the final dividend will be 3 September 2004, The
dividend will be paid on 21 September 2004. The company does not currently operate a dividend
reinvestment plan.

Earnings per Share 30 June 2003 30 June 2004

Basic earnings per Share 10.469 cents 14.89 cents (Up 42.2%)
Diluted earnings per share 10.097 cents 14.60 cents (Up 44.6%)
NTA per share 25.00 cents 44.09 cents (Up 76.36%)

The Financial Reporis is in the process of being audited.




Media Release
Wednesday 25 August 2004

Credit Corp Group Limited today released its results for the financial year ended 30 June 2004, showing a 60%
surge in net profit after tax to $5.35 million, with even greater growth in EBITDA, up 123% to $16.48 million. In
detailing the results, Managing DBirector Simon Calleia indicated further growth, providing market guidance of a
2005 net profit of $7.1 million and EBITDA growth of 75% to $29 miliion in the 2005 year.

Net profit afier tax of $5.35 million is an increase of 60% over the prior year, ifself a 58% increase over the 2002
year. The result was driven from group revenues of $27.68 million, being 67% higher than the prior year. Most
pleasing is the EBITDA result, increasing 123% fo $16.49 million. ln announcing the resuit, Directors noted “the
large percentage increase in EBITDA demonstrates our capacily to deliver substantially higher revenues whilst
driving cost efficiencies due to scale. We expect these benefits io continue, as demonstrated by our 2005 guidance
showing further EBITDA growth fo in excess of $28 million in the 2005 vear, driven by revenues increasing to $45
milkion.

Managing Director Simon Calleia stated “critical throughout the financial year has been the robust and pro-active
growth in our people. Credit Corp has a demonstrable track record of success and efficiency whilst a small
company, and it has been, and remains, crucial to ensure these successes continue as we grow. We have worked
hard in recruiting a high calibre management team to ensure we attract the very highest quality employees
throughout the organisation, and as we have grown now o in excess of 100 employees, we are beginning to see
the benefits of cur work in this area. We are proud to be Employer of Choice in the receivables management
sector, and continue to strive for excellence in everything we do. We are pleased these benefits are now flowing
through our financial resuiis to the benefit of our shareholders”,

Credit Corp operates three major business units, being Debt Purchase, Agency Collections and Legal Support.
Substantial growth has been achieved in the debt purchase business, with revenue growth from $8.9 million in the
pricr year to $21.4 million in 2004. This has resulted from the strong performance of existing debt ledgers,
supplemented by substaniial investment in new ledgers predominantly comptising consumer debt, the area in
which the Company specialises, and conlinues to held a key competitive advantage. Ledger investment in this
business totalled $32 million in the 2004 financial year.

The Agency Collection business demonstrated modest growth over the full year, howsver significant client
acquisition later in the financial year is expected to deliver strong growth into the future. Superior performance in
refation 1o peers is increasingly resulfing in Credit Corp being invited to, and selected in most major banking and
finance collection opportunities. The legal support business, comprising the process serving division, continued o
operate in a challenging market with legislative amendments curtailing some of the demand from clients in the legal
profession. Directors are confident this business will show improved performance in the 2005 year, and note the
importance of this business in internal services is not necessarily apparent in the financial report.

One of the most impressive aspects of the 2004 financial year performance in the 2004 vear has been the delivery
of substantial revenue growth whilst maintaining excellent control over expenditure. All categories of expenditure
are well within targeted levels, and below their respective perceniage of revenue for the prior year. Of nole are
employee expenses of $5.68 million, representing 20.51% of total revenue, a substantial improvement from the
already efficient 24.57% achieved in the 2003 year.

Amortisation of debt ledgers has increased substantially during the year, with the $7.99 million amortisation charge
representing 34.5% of average carrying leve! of debt ledgers throughout the year. Management conducts regular
reviews of carrying values throughout the year, and confirm a conservative carrying value compared to the returns
expected from the quality ledgers in which the company has invested.



Mr Czlieia stated *we have funded our substantial expansion through the use of our strong cash flow generation, in
combination with the judicious use of debt. Our excellent banking relationship has delivered a flexible yet powerful
debt facility allowing the company, in conjunclion with our cother sources of capHal, to pariicipate in any
opportunities as they present themselves. We have used this facility selectively through the 2004 year, and at
balance date with net debt standing at $15.2 million retain 40% of this facility for fufure opportunities.

We are pleased to announce a substantial lif in dividend, with the final dividend of 4.2 cents lifting the full year to
7.45 cents, a 46% increase over the pricr year. Our payout ratio of 50% demonsirates what we believe to be the
appropriate balance between investment opportunities in the coming year and strong income refurns for
shareholders. We are able to distribute this amouni in an environment of sustained growth and investment
prospects through our substantial current and forecast cash flow generation™.

Management are now focusing on the 2006 and subsequent vears, comfortable with the infrastructure in place to
deliver the 2005 results. We will continue o assess appropriate acquisitions, whilst communicating to sharehoiders
the vast growth prospects inherent in our organic growth. Credit Corp confinues fo operate successfully in a
growing market, winning an increased share of the market through superior service delivery.

Cur strong start fo the 2005 financial year gives us confidence in our full year guidance of $7.1 million net profit
after fax, with EBITDA growih to $29 million. YWe are fully funded fo achieve this performance, and maintain
excellent sources of additional capital should the opportunity arise to undertake projects that would exceed our
guidance”.



CREDIT CCRP GROUP LIMITED HISTORICAL ANALYSIS OF PERFORMANCE

5000's 2001 2002 2003 2004
Income and Expenditare
Revenue 5083 8,554 16,564 27,684
Earnings before inferest, depreciation and tax 2,871 4,084 7411 16494
terest paid 8 36 87 785
Depreciation / amortisation 831 989 2.456 7.883
Earnings before tax 2,232 3,059 4,868 7746
Earnings after tax 1473 2,417 3.338 5,353
Balance Shest
Current Assets 3,287 2.580 1.552 3.068
Non Current assets 4,679 7447 10,526 35342
intangibles - 5237 4,874 4,611
Total 7,848 15274 17.082 43621
Current Liabilities 1,797 2,994 3848 4,842
Non Current Liabilities 13 1962 150 17,230
Totak 1,810 4,956 4,068 22072
Net Assels 6,136 10,318 12,953 20,948
interest beating Liabilities - 750 - 17,078
Shares on issue 000's 27 836 31,862 31,814 37,056
Cashflow
From operating activities 2913 2,270 5,832 14,091
From Investing activities {632 {6,923) {4,447} £30,604)
From Financing activities 757 2,866 {2,248} 17.881
Net 3,038 {1,767} {863} 1,368
Key Statistics
Earnings per share- basic £.442 7.286 10.469 14.880
~difuted 5267 7048 10.087 14.603
Dividends per share 2.5¢ 3.5¢ 51¢ 7.45¢
Profit before tax / revenue 43.84% 3577% 29.39% 27 .98%
Profit after tax / equity 24.00% 20.52% 25.78% 25.558%
NTA backing per share 22.20c 15.95¢ 25.00¢ 44.09¢
For more information, please comnfact:
Mr Simon Calleia Mr Geoff Lucas

Managing Director

Credit Corp Group Limited

Tel 61-2-9347-3613

Email: scalleiaperedifcorp.com. au

Finance and Commercial Director
Credit Corp Group Limited
Tel 61-2-9347-3657

Email: glucas@creditcorp.com.au




CREDIT CORP GROUP LIMITED ABN 33 092 687 151 AND CONTROLLED ENTITIES
STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2004

Note Econamic Entity Parent Entity
2004 2003 2004 2003
% $ § $
Revenues from
Ordinary activities 2 27 683,841 16,563,518 21,133,844 9,838,708
Borrowing Costs 755476 87 452 755 476 87 452
Employee expensss 5676710 4,088 005 3073627 2,000,362
Depraciation and amortisation
sxpense 7.992 971 2456170 7617391 2,146,448
Office facility expenses 1,352,368 828,121 825,448 387,219
Collection expenses 3,525,108 3,788 438 1,136,800 935 597
Other expenses from ordinary
activities £35,068 466,785 470,322 366,154
Profit from ordinary activities
bBefors income tax expense 3 7,746,138 4 867 545 7.254 885 3806476
Income tax expense relating to
ordinary activities 4 2,404 038 1,528 2587 2,166,785 1,152,084
Profit from ordinary activities after
related incote tax expense 5,342,100 3,338,288 5,088 085 2753482
Net Loss attributable to outside
equity interests 11,230 - - -

Net profit attributable to members
of the parent entity 5,353,330 3,338,288 5 088,085 2,753,492

Total changes in equity other
than those resulting from
transactions with owners as

owners 5,353,330 3,330,288 5,088,085 2,753,492
Basic earninygs per share {cents

per share) 8 14 880 10.464

Diluted earnings per share (cents

per share) 8 14803 10.087

The accompanying notes form part of these financial statements.



CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2004

Note Econamic Entity Parent Entity
2004 2003 2004 2003
% 3 3 3
CURRENT ASSETS
Cash assets 2] 1,868 551 500,152 695 367 408,961
Revelvables 1a 1,089 866 995 133 1,085,335 433,612
Other 1 138,996 56,627 65,362 33172
TOTAL CURRENT ASSETS 3,068,413 1,851,812 1,855,064 B78,745
NON-CURRENT ASSETS
Recelvables 10 - - 4,410,271 2,558,271
Hvestments 12 34,394 725 9,883,892 34,384,725 8,803,992
Property, plant and eguipment 13 803,817 499,035 332132 208,786
Deferred tax assets 14 143,427 132,636 143,427 73.067
intangible assets 15 4,611,092 4974102 - -
Other financial assets 16 - - 496 &
TOTAL NON-CURRENT ASSETS 39,953,161 15,499,766 39,281,051 12,734,122
TOTAL ASSETS 43,021,574 17,051,678 41,137,115 13,610,867
CURRENT LIABILITIES
Payables 17 1,297,275 727,584 810,978 340,738
Payables under contract of sale 17 2,608,045 2,627,143 2,609,045 Fi7.143
Current tax llabilities 19 725786 411,680 725,788 337,870
Provisions 20 210,128 181,798 120,539 107,011
TOTAL CURRENT LIABILITIES 4,842,234 3,948,205 4,266,348 1,562 462
NON-CURRENT LIABILITHES
interest bearing Habilities 18 17,875,000 - 17,075,000 -
Provisions 20 155 380 150,303 85,523 48,436
TOTAL NON-CURRENT
LIABILITIES 17,230,380 150,303 17,130,523 49,436
TOTAL LIABILITIES 22,072,614 4,088,508 21,386,871 1,611,898
NET ASSETS 20,948,860 12,883,170 19,740,244 11,898,969
EQUITY
Contributed equity 21 13,354,840 8,507,313 13,354,840 8,507 313
Retained earmings 22 7,604 840 4,445 857 6,385,404 3,491,656
PARENT EQUITY INTEREST 20,958,680 12,853,170 19,740,244 11,898,969
Outside Equity interest 23 {10,720} - - -
TOTAL EQUITY 20,948 860 12,853,170 19,740,244 11,898,969

The accompanying notes form part of these financial statements.



CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2004

Note Econamic Entity Parent Entity
2004 2003 2004 2003
% % § §
CASH FLOWS FROM OPERATING
ACTIVITIES
Recelpts from customers 27,491,574 16,751,800 20,905,266 9,763,950
Payments to supphers and
employess {10,616,932) {9.306,644) {5,065 649} {3654 300)
Dividends received - 34 - 34
interest received 72,948 38,723 61,951 27 817
Borrowing costs {755,476} {B7.452} {755 478} {87,452}
income tax paid {2, 1008,725) {1.565 288) {1.805,641} {1.087 432}
Net cash provided by (used im)
operating activities 27a 14,091,388 5,832,272 13,340,451 4,992 617
CASH FLOWS FROM INVESTING
ACTIVITIES
Purchase of property, plant and
equipment {519,423) {204,522 {215,790} {161,445)
Purchase of investments {30,084,250) {4,242 2885 (30,193,778} {4,235,593)
Net cash provided by {used im)
investing acfivities {30,603,673) {4,446 8115 (30,408,568} {4.4061,038)
CASH FLOWS FROM FINANCING
ACTIVITIES
Proceeds from issue of shares 2,997 527 14,150 2,987 827 14,150
{Loan o) / repayment by
subsidiary - - {526,160} 1,237,962
Proceeds of borrowings 17,875,000 - 17,075,000 -
Repayeent of borrowings - {750,000} - {780,000
Dividends paid by parent entity (2,191,844 {1,512,587) {2,191,844) {1,512 586)
Net cash provided by {used im)
financing activities 17,880,683 {2,248, 437} 17,354,523 1,010,474
Net increase / (decrease) in cash
held 1,368,389 {662,976} 285 406 {418,895)
Cash at 1 July 2003 500,152 1,383,128 409,961 828,856
Cash at 30 June 2004 g 1,868,551 500,152 885,387 409,961

The accompanying notes form part of these financial statements.



CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial report is 2 general purpose financial report that has been prepared in accordance with Accounting
Standards, Urgent Issues Group Consensus Views and other authoritative pronouncements of the Australian
Accounting Standards Board and the Companies Act 2001

The financial report covers the sconomic entity of Credit Corp Group Limited and controlled entities, and Credit
Corp Group Limited as an individual parent entity. Credit Corp Group Limited s a listed public company,
incorporated and dorniciled In Austratia.

The financial report has been prepared on an accruals basis and is based on historical costs and does not take
info account changing money values or, except whers stated, current valuations of non-current assets. Costis
based on the fair values of the consideration given in exchanye for assels.

The following is a summary of the material accounting policies adopted by the econemic entily in the preparation
of the financial report. The accounting policies have been consistently applied, unless otherwise stated.

a. Principles of Consolidation

A controlied entity is any entity controlled by Credit Corp Group Limited. Confrol exists where Credit
Corp Group Limited has the capacity to dominate the decision making In refation to the financial and
operating policies of another entity so that the other entity operates with Credit Corp Group Limited fo
achieve the objectives of Credit Corp Group. A list of controlled entities is contained in Note 16 o the
financial statements.

All inter-company balances and transactions between entities in the economic entity, including any
unrealised profits or losses, have been sliminated on consolidation,

Where controlled entities have entered or left the economic entity during the year, their operating
resuits have besn included from the date control was obtained or until the date control ceased.

b. income Tax

The econcmic entity adopts the liability method of tax-effect accounting whereby the income fax
sxpense is based on the profit from ordinary activities adjusted for any permanent differences.

Temporary differences which arise due 1o the different accounting periods in which items of revenue
and expense are included in the determination of accounting profit and taxable income are brought 1o
account as elther a provision for deferred tax liability or as & deferred tax asset at the rate of income
tax applicable to the period in which the benefit will be received or the Hability will become payable.

Deforred tax assets are not brought to account unless realisation of the asset is assured beyond
reasonable doubt.

The amount of deferred tax assets brought 1o account or which may be realised in the future is based
on the assumption that no adverse change wilf occur in income taxation legisiation and the
anticipation that the economic entity will derive sufficient future assessable income to enable the
asset to be realised and comply with the conditions of deductibility imposed by the faw.

Credit Corp Group Limited and its wholly-owned Australian subsidiaries have formed an income tax
consolidated group under the Tax Consolidation System. Credit Corp Group Limited is responsible for
recognising the current and deferred tax assets and liabilities for the tax consolidated group. The
group notified the ATO that it had formed an income tax consolidated group to apply from 1 July 2002,
The tax consolidated group has entered a tax shating agreement whereby each company in the group
contributes 1o the income tax payable in proportion to thelr contribution o the net profit before tax of
ihe tax consolidated group.



CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
I Property, Plant and Equipment

Zach class of property, plant and equipment are carried at cost or fair value less, where applicable,
any accumulated depreciation.

Property

Freehold land and buildings are measured on the fair value basis, being the amount for which an
asset could be exchanged between Knowledgeable willing parties in an arm's length transaction. His
the policy of the economic entity to have an independent valuation every three years, with annual
appraisals being made by the directors.

Plant and equipment
Plant and squipment are measured on the cost basis.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in
sxcess of the recoverable amount fromt these assels. The recoverable amount is assessed on the
basis of the expected net cash flows which will be received from the assets’ employment and
subseguent disposal. The expected net cash fiows have not been discounted 1o their present values
in determining recoverable amounts.

The cost of fixed assels constructed within the economic entity includes the cost of materials, direct
labour, borrowing costs and an appropriate propottion of fiked and variable overheads.

Depreciation

The depreciable amount of all fixed assels including bulldings, but excluding freehold fand, is
depreciated on a straight line basis over their useful lives to the economic entity commencing from the
fime the assetl is held ready for use. Leasehold improvements are depreciated over the shorter of
sither the unexpired period of the lease or the estimated useful lives of the improvements,

The depreciation rates used for sach class of depreciable assels are:

Class of Fixed Asset Depreciation Rate
Leasshold improvements 2.5-17%

Plant and equipment 13-40%
Computer softwars 40%

d. Leases

Lease paymenis for operating leases, whers substantially all the risks and benefits remain with the
lessor, are charged as expensss in the periods in which they are incurred.

a. investments

Debt ledgers purchased by the company are measured on the cost basis and classified as non
current assets. The cost of debt ledgers include any associated borrowing costs. The Company
collects income against these ledgers on a daily basis as part of its ongoing operations. The the
financiat report does not however classify any portion of the ledger values as a current asset,

The carrying amount of the ledgers is reviewed semi-annually by directors to ensure it is not in
sxcess of the recoverable amount of these investments. The recoverable amount is assessed from
the discounted expected net cash flows from investments.

Investments in controfled entities are brought to account at cost.



CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
f. Intangibles

Goodwill on acquisition is initially recorded at the amourt by which the purchase prices for a business
exceads the fair value altribuled to its net assets at date of acquisition. Purchased goodwill is amortised
on a straight line basis over 20 years, commencing on the date on which control of the acquisition was
achieved. The balances are reassessed annually and any balance, representing future benefits for
which the realisation is considered fo be no longer probable, are written off.

a. Employee Benefits

Provision is made for the company's Hability for employee benefits arising from services rendered by
employess to balance date. Employee berefits expected to be settled within one year together with
benefits arising from wages and salaries, annual leave and sick leave which will be sefiled after ene
year, have besn measured at their nominal amount. Other employee benefits payable later than one
year have been measured af the present value of the estimated future cash outflows to be made for
those benefits.

Contributions are made by the econoimic entity to employes superannuation funds and are charged as
expensss when incurred.

h. Cash
For the purpose of the staternent of cash flows, cash includes:
— cash on hand and at call deposits with banks or financial institutions, net of bank overdrafts,; and
— mvestients in money market instruments with less than 30 days to maturity.

i Comparative Figures

Where required by Accounting Standards comparative figures have been adjusted to conform with
changes in presentation for the current financial year.

j- Revenue
Revenue is recognised as payments are received against a ledger tiabllity.

interest revenue is recognised on a proportional basis taking into account the interest rates applicable
to the financial assets.

Revenue from the rendering of a service is recognised upon the delivery of the service fo the
custorrers,

All revenue is stated net of the amount of goods and services tax (GST).



CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004
Parent Entity

NOTE 2: REVENUE
Operating activities

—  Dividends received from
other corporations

—  inferest received from other

persons
—  ledyer revenue
—  rental revenue
—  sservices revenue

Total Revenue

NOTE 3: PROFIT
FROM ORDINARY
ACTIVITIES

Profit from ordinary activities
before income tax has baen
determined after

Horrowing costs:
— other persons
Fotal borrowing costs

Pepreciation of non-current
asgsels:

- plant and squipment

Total depreciation

Wite down of land

Amortisation of non-current
assels:

— Leasgshold improvements
— Software sxpenditure

— Ledger Investments

— Goodwill

Total amorfisation

Rental expense on operating
leases

— pHRimum lease payments

Econamic Entity

2004 2003 2004 2603
$ $ $ $
- 34 - 34
72,948 39,723 61,051 27,817
21,072,485 9,718,040 21007885 5,718,040
64,108 37.378 64,108 63,818
8,474 300 6,765,343 - .
27683841 16863516 21,133,944  ©.839,709
755 476 87,452 755,476 87,452
755 476 87,452 755,476 87,452
106,553 72,373 52275 30,985
106,553 72,373 52275 30,995
10,000 - 10,000 .
29,909 17,113 29,708 16,913
68,080 7,773 460 5,380
7,524 647 2,083,471 7,524,947 2093171
253 482 265740 - .
7,876,418 2,383,767 7555116 2,115 464
478 675 272,386 322413 178,052

11



CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

Economic Entity Parent Entity
2004 2003 2004 2003

NOTE 4: INCOME TAX EXFENSE 3 3 $ §

The prima facle tax on profit from

ordinary activities before fax is

reconciled to the income tax as follows:
Prima facke tax payable on profit from ordinary
activities before tax income tax at 30% (2003;
30%) 2,323,841 1,460,283 2,176 484 1,171,043
Add:
Tax effect of:
— Nan-deductible depreciation and

amarfisation 74,045 78722 3.800 -
— Other non-alfowable tems 9,755 11,251 2,528 4,830
— Issue costs capitalised {15,207} {8,422} {15 207 {8422}
— Qver provision for income tax in prior

year - {14,557} - {15 367}
— Losses in subsidiary not tax effected £.605 - - -
income tax expense attributable to profit from
ardinary activities before income tax 2,404,039 1,528,257 2,186,785 1,152,984

Note 5: Adoption of Australian Equivalents to International Financial Reporting Standards

Australia s currently preparing for the introduction of International Fipancial Reporting Standards (IFRS)
effective for financial years commencing 1 January 2005, This requires the production of accounting data for
future comparative purposes at the beginning of the next financial year.

The economic entity's management, along with its auditors, are assessing the significance of these changes
and preparing for their implementation. The directors at present are yet to quantify the impact of IFRS. The
company will keep stakeholders informed as to any potential material impact of IFRS.

The directors are of the opinion that the key differences in the economic entity's accounting policies which will
atlse from the adoption of IFRS are:

impairment of Assets

With the exception of investments in debt ledgers the economic entity currently determines the recoverable
amount of an asset on the basis of undiscounted net cash flows that will be received from the assets use and
subsequent disposal. In terms of pending AASE 138 lmpairment of Assets, the recoverable amount of an
asset will be determined as the higher of fair value less costs to sell and value in use.

Goodwill on Consolidation

Under the proposed changes to the IAS 22: Business Combinalions, goodwill s fo be capitalised fo the
statement of financial position and subjected to an annual impairment lest. Amortisation of goodwill is 1o be
prohibited. Current aceounting policy of the entity is to amartise goodwill on a straight line basis over the period
of 20 years.

income Tax

Currently, the economic entity adopts the hiability method of tax-effect accounting whershy the income tax
expense is based on the accounting profit adjusted for any permanent differences. Timing differences are
currently brought to account as sither a provision for deferred income tax or future income tax benefit. Under
the Australian equivalent to IAS 12, the economic entity will be required to adopt & balance sheet approach
under which temporary differsnces are identified for each asset and liability rather than the sffects of the timing
and permansnt diffsrences between taxable income and accounting profit.

12



CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

Econoric Entity

NOTE &: AUDITORS' REMUNERATION

Remuneration of the auditor of the parent
entity for:

—  auditing or reviewiny the financial
report

—  other services
NOTE T: DIVIDENDS

a)Final fully franked ordinary dividend of 2.85
cents per share paid September 2003 {2003:
acerued for in 2002 year 2.5 cents)

biinterint fully franked ordinary dividend of
3.25 cents pald BMarch 2004 {2003 2.25
cents)

ciFinat fully franked ordinary dividend of 4.2
cenis per share recommended for payment
on 21 September 2004,

d) Balance of franking account at year end
adjusted for franking credits arising from
payment of provision for income tax and
franking debits arising from payment of
proposed dividends.

NOTE 8: EARNINGS FER SHARE

. Reconciliation of Earnings 1o Net
Profi.

Earnings used in calculation of basic
£Ps

Notional income if options had been
exercised

Net loss atiributable to Ouiside
Equity interest

Earnings used in calcuaition of
diluted EPS

Parent Entity

2004 2003 2004 2003
$ 3 % 3
48,750 37,6880 48,780 37,850
28,12¢ 15,734 28,129 15,738
981,234 - 981,234 -
1203113 718,428 1,203,113 718,426
2,194 347 718,428 2,184,347 718,426
1556472 - 1,556,472 -
3,750,818 718,428 3,750,818 718,426
2877738 1517182 1,828,085 1,008,335
5,342,100 3,338,288 - -
- 18,141

11,230 - - -
5,353,330 3,357,429 - -

13



CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

B, Weighted average number of ordinary
shares outstanding during the year used
in calcuiation of basic EPS

Weighted average numbar of options
outstanding

Weighted average numbaer of ordinary
shares outstanding during the year used
in calculating of dilutive EPS

e.  Classification of securities

- Options outstanding

The 1,525,750 share options remaining
uncenverted at year-end are included in
determination of dilutive EPS

NOTE 9: CASH
Casgh at bank

NOTE 10: RECEIVABLES
CURRENT
Trade debtors

Amounts receivable from wholly
owned subsidiaries

QOther debtors

NON CURRENT

Amtounts receivable from wholly
owned subsidiaries

NOTE 11 CTHER
Prepayments

NOTE 12
INVESTMENTS

Debt ledgers

At cost

Accumulated amortisation

Economic Entity

Parent Entity

2004 2003 2004 2003
3 $ $ 3

35,851,562 31,888,337 - -
706,578 1,352,548 - -
38,668,141 33,250,885 - -
1,868,551 500,182 685,367 4086 961
968,204 849,884 180,226 13,468
. - 830,736 349,885
80,662 145,248 84,373 70,248
1,058,866 885,133 1,085,335 433,612
- - 4,410,271 2,558,271
138,808 58,627 65,362 33z
45,880,254 13,864,573 45,800,254 13,864,573
11,485,524 3,870,581 11,485,628 3,870,581
34,394,725 9,883,002 34,384,725 8,893 892
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CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

NOTE 13: PROPERTY, PLANT AND
EQUIPMENT

LAND

Freshold land at:

- directors’ valuation 2004 / 2003
Total Land

PLANT AND ZQUIPMENT
Plant and squipment
At cost

Accumuiated depreciation

Leasshold improvements
Al cost
Accumulated amortisation

Total Leasehold Improvements

Computer Software
Al cost
Accumulated amortisation

Total Plant and Equiprrent
Total Property, Plant and Equipment

Economic Entity Parent Entity
2004 2003 2004 2003

$ $ $ 3
5,000 15,000 5,000 15,000
5,000 15,000 5,000 15,000
859, 465 481,798 410,113 243,667
312,382 205,838 205,354 153,080
547,083 285,863 204,759 90,587
144 537 107,179 142 537 105,179
32,223 2,314 31,689 1,980
112,314 104,865 110,848 103,198
231,383 117 001 33,385 21,400
91,873 23,793 21,880 21,400
138,520 893,208 11,528 -
798,917 484,036 327,132 193,786
803,817 488,036 332,132 208,786
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CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

NOTE 13: PROPERTY, PLANT AND
EQUIPMENT

a. Movements in Carrying Amounts

Movement in the carrying amounis for each class of properly, plant and equipment between the beginning and
the end of the current financial year

Leasehold Plant and

Freehold improve- Equip-  Computer
Land frrents ment Software Totat
3 % 3 § %
Economic Entity
Balance at the beginning of year 15,000 104,865 285963 93,208 459,038
Additions - 37,358 387678 114,380 519423
Depreciation expense - 29,808 106,553 68,080 204 542
Write down of land 10,000 - - - 10,000
Carrying amount at the end of year 5.000 112,314 547085 139518 803817
Parent Entity:
Balance at the beginning of the year 15,000 103,189 90,687 - 208788
Additions - 37,358 166,447 11,985 215790
Depreciation expense - 29,708 52,275 480 82 444
Write down of land 10,000 - - - 10,000
Carrying Amount at year end 5,000 110,848 204759 14,828 332132
Economic Entity Parent Entity
2004 2003 2004 2003
% $ & %
NOTE 14: DEFERRED TAX ASSETS
Future income tax benefit 143,427 132,838 143,427 T3,067
NOTE 45: INTANGIBLE ASSETS
Goodwill on acquisition at cost 5,207 819 5,317,348 - -
Accumulated amortisation 596 727 343,246 - -
4611002 4,974,102 - -
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CREDIT CORP GROUP LIMITED ABN 33

692 897 151 AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

NOTE 16: OTHER FINANCIAL ASSETS
Shares in controlled entities

Parent Entity:

Credit Corp Group Limited

Subsidiaries of Credit Corp Group Limited
Credit Corp Australia Pty Limited

Credit Corp Collections Linited

Credit Corp Facilities Py Limited

Credit Corp Queensiand Pty Limited

Credit Corp Services Pty Limited

Alupka Holdings Pty Limited

Debtrak Pty Ltd

a. Credit Corp acquired 45% of the issued capital of
Debtrak Pty Limited, for 5490,

Economic Entity Parent Entity
2004 2063 2004 2003
3 3 3 $
- - 4465
Country of incorporation Percentaye
Owned
2004 2003
Alstralia
Australia 100 100
Alstralia 100 100
Australia 100 100
Australia 100 100
Australia 160 100
Australia 100 100
Alstralia 4% -
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CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 20604

NOTE 17: PAYABLES

CURRENT

Unsecured liabilities

Trade creditors

Sundry creditors and accrued expenses

Amounts payable to wholly owned
subsidiaries

Amounts due under contracts of sate

{fai The 2003 balance includes
$1,850,000. In October 2003 this debt
was settled by the issue up fo 2,055,556
fully paid shares at the issus price of 80
cents as authorised at the Extraordinary
General Meeting of members on 21
August 2002,

NOTE 18: INTEREST BEARING
LIABILITIES

Bank Loan Secured

The facility is a revolving multi option facility,

Econotric Enlity

Parent Entity

comptising cash advances and a bank guaranies.
The main features are summarised as follows:

Term : 3 years, expiring June 2006

Security: fiwed and floating charges over the

coin pany‘s assels

Margin: 1.25% margin to the bank bill rate for the
corresponding interest period whilst the gearing
ratio is less than 1.75:1. This margin increases as
the gearing ratio increases, up fo a maximum of
2.5% with a gearing ratio of equal to or greater

than 2.5:1.

NOTE 18: CURRENT TAX LIABILITIES
CURRENT
income tax

NOTE 20: PROVISIONS
CURRENT

Employee henefits
NON-CURRENT
Employees benefits

a. Aggregate employes benefits
tability
b. Number of employees at year end

2004 2003 2004 2003
$ 3 % %

788,528 504,633 387 417 238983
508,746 222,951 443,066 68,326
- - 485 31.42¢
1,297,275 727,584 810,978 340,738
{a} 2,608,045 2827143 2,608,045 FiT 43
3,808,320 3,384,727 3,420,023 1,117, 881
17,075,000 - 075,000 -
725,786 411,680 T25 788 337,570
210,128 181,798 120,538 107.011
155,380 150,303 55 523 48,436
385,508 332,102 176,062 158,447
105 72 55 32

18



CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

Note

NOTE 21: CONTRIBUTED EQUITY
37,065,848 (2003: 31,814,000}

fully pard ordinary shares 21a

a. Ordinary shares

At the beginning of the reporting
pariod

Shares issued during the year

-229,150 employes options exercised
{2003: 52,000}

-2,857 143 shares issued July 2003
Share issue transaction costs

-2, 088 856 shares issued Ootober
2003 to satisfy final payment in
refation to the business acquisition,
as approved at EGM dated 21 August
2002

Share issue costs written back
At reporting date

At the beginning of reporting period
Shares issued during year

- employes options

- fuly 2003

- October 2003

At reporting date

Economic Entity Parent Entity
2004 2003 2004 2003
$ 3 3 $
13,354,840 8,507 313 13,354,840 8,507,313
8,507,313 8,493,163 8,507,313 8,493,163
110,615 10,400 116,815 16,400
3,000,000 - 3,000,000 -
£113,088) {113,088) -
1,850,000 - 1,850,000 -
- 3,750 - 3,750
13,354,840 8,507 313 13,354,840 8,507,313
Number Number
31,814,000 31,862,000
229,150 52,000
2.857.143 -
2,055,556 -
37,055,849 31,914,000
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CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

Econoric Entity Parent Entity
2004 2003 2004 2003
$ $ 3 5

NCTE 21: CONTRIBUTED EQUITY

Ordinary shares participate in dividends
and the proceads on winding up of the
parent entity in proportion to the number
of shares held

At shareholders meetings each ordinary
share is entitled to one vote when a poll
is catled, otherwise each shareholder has
one vols on a show of hands

4

Options

At 30 June 2004 there were 1,525,750 unissued ordinary shares (2003: 1,350,000} for which options
wetrs outstanding.

The company has established a Director and Employee Share Option Plan {Share Option Plan).

Director options: Under the Share Option Plan 1,100,000 options have been granted to Directors
and director related entities. The exercise price for director options is 50 cents each. All director
options expire on 18 July 2005,

in July 2003 additional aptions of 100,000 were granted to Mr 8 Calleia and 83,750 to Mr G Lucas at
an exercise price of §1 with expiry being July 2008

Executive options: Of the options granted o executives 100,000 remain unexercised at 30 June
2004 (2003: 171,150}

100,000 issued in January 2004 have an exercise price of $1.53 and are exercisable before January
2009

Employee options, Of the options granted fo employees 112,000 remain unexercised at 30 June
2004 (2003 230,000}, Of these options:

70,000 issued in June 2000 have & minimum exercise price of 20 cents each and are exerciseable
an of before 18 July 2005 .

27,000 issued in August 2002 have an exercise price of 38 cents sach and are exerciseable on or
before 20 August 2007

16,000 issued in August 2002 have an exercise price of 40 cents each and are exerciseable onor
before 28 August 2007.

Other Options: Of the options granted to an individual, not a director, related party or employes,
20,000 remain unexercised at 30 June 2004 (2003 20,000}

20,000 issued in 2002 have an exercise price of 80 conts and are exercisable on or before 14 July
2005,
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CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

Note Econamic Entity Parent Entity
2004 2003 2004 2003
% $ $ §

NOTE 22: RETAINED PRCFITS

Retained profits at the beginning

of the financiat year 4,445 BEY 1,824 985  3,491656 1,456,590
Net profit attributable 1o the

metribers of the parent entity 5,353 330 3,330,288 8088088 2,753,492
Dividends provided for or paid ¥ (2,184,347} {718,426) {2,194,347) {718,426)
Retained profits at the end of the

financial year 7.604 840 4,445 BRY 6,385,404 3,491,658

NOTE 23: OUTSIDE EQUITY INTERESTS

iN CONTROLLED ENTITIES
Quiside squity interest comprises:
Share capital 510 - - -
Accumulated losses {14,230} - - -
{16.720) - - -
NOTE 24: LEASING COMMITMENTS
Operating Lease Commitments
Non-cancellable operating leases contracted
for but not capitalised in the financiat
statements
Payable
— not later than 1 year 678,440 384,000 57 860 318,000
— later than 1 year but not
fater than 5 years 1,245 420 1,421,000 1,138,880 1,415,000
1,923 860 1,805,000 1,684,720 1,733,000

These are predominantly non canceliable property lsases.
a) Lease for $113,030 pa expires in March 2006.

b} Lease for 389,700 pa expires July 2006, escalating at 7% per annum. A payment of
355 000 in September 2004 should see early release from this lease.

¢} Lease for $289,000 pa expires Decomber 2004 and be replaced with a three year lease
st at market rates (expected to cost $350,000 pa).

dy Lease for $107 500 pa expires 30 June 2005,
All leases allow for sub-letting of all lease areas.
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CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

Economic Endity

2004
$

NOTE 25: CAPITAL COMMITMENTS
At 30 June 2004 9,588,000

a) the company is cormitted, through
existing arrangements, to purchase certain
fedgers that will become available in
coming months. The details of these
arrangements are commercially
confidential, however the estimated
investment into these ledgers s expected to
be $9,588 000. These purchases will be
funded by existing cashflows and facilities
currently in place, and will not requite
further capital raising.

b} bank guarantees to cover cartain lease 85,230
obligations

At 30 June 2003

The company was in negotiation for the

purchase of a significant parcel of ledyers

whereby payments totalling approximately -
$10 mitlion will be made on or before 31

Cetober 2003. Finance and a capital raising

were arranged fo meet this abligation

2003
$

10,000,000

Parent Entity

2004
3

8,589,000

85,230

2003
3

16,000,000

89,674,230

10,000,000

8674230

16,000,000

NOTE 26:SEGMENT REPORTING

PRIMARY REPORTING BUSINESS
SEGMENTS

Year ended 30 June 2004

Ledger Mercantile
Acqguisition Collection

Lxternal Revenue 21,352,749 3,670,992
Other revenue

Total Revenue 21352799 3.670,992
Segment Rasuilt 6,866,972 750,454

Profit before income
tax

Income tax expense

Net Profit

Assets

Segment Assels 41,198,642 £,357.584
Liabilities

Segment Liabilities 21,480,807 4918722
Other

Depreciation and 7 669,687 218,430
Amortisation

Process
Serving

2,660,050
38,678
2.698,728
128,673

BB7 235

105,882

104,854

Elminations

(38,768)
(38,768)

(4,632.897)

(4,632.897)

Total

27,683,841

27,683,841
7,746,138
7,746,138

2,404,038
5,342,100

43,021,574

22,072 814

7,992 971
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CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

PRIMARY REPORTING BUSINESS
SEGMENTS
Year ended 30 June 2003

Ledger Mercantile Process  Eliminations Total
Aeguisition Cuollection Serving

Externat Revenue 9 809,031 3,363,708 3,313,654 16,486,383
Other Revenueg 65,227 2463 9,443 77133
Total Revenue 9,874,258 3,366,171 3,323,087 16,563,518
Segment Result 3,385,380 868,076 503,078 4 867 545
Profit before income 4,867,545
tax
fncome tax expenss 1,528,257
Net profit 3,339,288
Assets
Segment Assets 10,820,566 5741767 489 345 17,051,678
Liabilities
Segment Liabilities 1583,834 227,753 2.278,921 4,098,508
Other
Bepreciation and 2,146,448 203,425 106,296 2,456,170
Amortisation

The business of ledger acquisition involves the acquisition of debt ledgers and their subsequent collection by the
Campany. The majority of this business has focussed on consumer debt, which is the current specialisation of the
Company.

The business of mercantile collsctions involves the collection of receivables on hehalf of cllents, where income is
sarned a5 a commission on recoveries. The Company focusses on consumer debt, although a small yet increasing part
of this work is the collsction of commaercial debt.

The business of process serving involves delivery or collection of various documents or property for an extensive client
base, predominantly in refation to the collection of receivables. Although the majority of work is performed for external
clisnts, a substantial amount of work is in relation to debts owned by the Company, or collected by the Company in is
mercantile business.

Secondary Reporting - Geographic segmentation
As the company only operates in NSW thers are no meaningful geographic segmentations of the business.
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CREDIT CORP GROUP LIMITED ABN 33 092 657 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

Zconomic Entity Parent Entity
2004 2003 2004 2003
3 3 & 3
NOTE 27: CASH FLOW INFORMATICON
&) Reconciliation of Cash Flow from
Operations with Profit from ordinary activities
after iIncome Tax
Profit from ordinary activities after income tax 5,342,100 3,339,288 5,088,085 2,753,482
Nor-cash flows in profit from ordinary activities
Amortisation 7.804,377 2,364 291 T.524847 2,088,551
Depreciation 188,594 91,879 92 444 47,898
Changes in assets and liabilities, net of the
effects of purchase and disposal of
subsidiaries
Dacrease / {Increase) in trade and {64,223} 188 517 {180,852) {76 532)
tesren debtors
increase in prepayments {83,389} {24 375} {32,180) {10,171}
{Decrease) / Increase in trade 567 187 {161,323} 467,248 48,018
creditors and accruals
Movement in income taxes payable 314,108 11,273 363,782 132,020
Movemtent in deferrad tax asset {10,791} {48,308} {2 638) {36 468}
Hersase in provisions 33,408 80,027 18615 35,808
Cash flows from operations 14,091 388 5832272 13,340,451 4 982 817
b} Non Cash Financing and fnvesting
Activities
15 in Qctober 2003 there was an issus of 1,850,000 - 1,880,000 -

2,055 556 fully paid share at 90 cenis each to

settle the $1,850.000 payable re acquisition of

the A& K Business {refer Nots 17}

2) In this year & tax agreement was signed - - 24,434 -
between the parent entity and its subsidiaries.

This resulted in the reclassification of

subsidiary Income tax Eabilities o inter
company liabilties



CREDIT CORP GROUP LIMITED ABN 33 092 697 151 AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2004

Economic Entity Parent Entity
2004 2003 2004 2003
3 % $ %

NOTE 27: CASH FLOW INFORMATION
¢. Credit standby arrangements with banks
Bank Overdraft Facility - - - -
Amount utilised - - - -
Unused Facility - - - -
Loan faciities 20,000,000 12,000,000 20,000,000 12,000,000
Amount utilised 17075000 - 17,075,000 -
Unused loan facllities 2,925,000 12,000,000 2,825,000 12,000,000

The facility is & revolving muilti option facility, comprising cash advances and a
bank guarantee. The main features are sumimarised as follows:

Tentt : 3 years, expiring Juns 2006

Security: fixed and floating charges over the
company's assets

Margin: 1.28% margin fo the bank bill rate for the
corresponding interest period whilst the gearing
ratio is less than 1.75:1. This margin increases as
ihe gearing ratio increases, up to a maximum of
2.5% with a gearing ratio of equal fo or greater than

2.8:1.
Economic Entity Parent Entity
. . o . .
e T w2 o
cashflow effect of this transaction. 3 ) 3 )
Assefs and liabilities held at acquisition date:
Recelvables 1,080 - - -
Property, plant and equipment 77,000 - - -
Payables {77 ,.000) - - -
1,000 - - -
Cutside equity interests in acquisition {5108 - - -
484 - - -

NOTE 28: SUPERANNUATION COMMITMENTS
The company contributes on behalf of employees to Accumulated Contribution Plans only.

NOTE 29: COMPANY DETAILS

The registered offics of the company is:

Level 11, 10 Barrack Street, Sydney, NSW 2000
The principal places of business are:

Level 11, 10 Barrack Street, Sydney, NSW 2000
Suite 31, 20 Gibbs Street, Miranda NSW 2228



