challenger

Financial Services Group

Challenger Financial Servizes Group Limied
ARM 85 165 842 371

Sydney

Level 41, Aurora Place

83 Philip Steet

Syedney NSY 2000 Australia
v challenger.com.al

23 December 2004

telephone: 02 9954 7000
facsimite; 02 8984 7777

The Manager

Company Announcement Platform
Australian Stock Exchange Limited
20 Bridge St

SYDNEY NSW 2000

Praar Sir/Madam

Please find attached Appendix 3B for the issue of ordinary shares under the Chief
Executive Officet’s long term incentive plan (LTIP).

The issue of shares to Mr Tilley under this plan was approved by Shareholders at
the Annual General Meeting of the Challenger Financial Services Group Limited on
25 November 2004,

Also attached is an Appendix 3Y Notice providing updated details of Mr Tilley’s
holding in Challenger Financial Services Group Limited.

Yours faithfully

G A Brawne
Deputy Company Secretary

Matbourie Brichans Parih Adglaide

Level 8, T& & Building
Lavel 41, 107 Colling Strpat Lavel 8, 175 Bagle Stroet Level 2, 141 8t Georges Temate 32 King Srest
ielboume ViC 3000 Brisbane GLL 4600 Peri WA 000 Adstzide 3ALS00D
telapicne 03 8618 1000 lelephane 07 3248 3000 telephone GF 9480 2800 ‘elephone 08 8211 7777

faesidie 03 88618 1111 fzosimilz 07 3220 3132 facsimile (B 93232 028G faesimile 08 8217 1661



Appendix 3B

New issue announcement

Rule 2.7, 3.10.3, 3.104, 3.70.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not availabie now must be given to ASY as soon as available. Informeation and
documents given to ASX become ASX's property and may be made public.

Intreduced 1/7/96, Qrigin: Appendix 5. Ameonded 1/7/98, U3/99, 1/7/2000, 30/2/2001, 1343542002, 1172003,

Wame of eniily

CHALLENGER FINANCIAL SERVICES GROUP LIMITED

ABN

85 106 842 371

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant seciions {attach sheels If there is not enpugh space}.

I

TClass of Tsecuritios issued or to be
issued

MNumber of Tsecurities issued or to
be isswed (if known) or maxinum
number which may be issued

Principal terms of the *securities {eg,
if options, exercise price and expiry
date; if partly paid *securities, the
amount cutstanding and due dates
for payment; if “eonvertible
securities, the conversion price and
dates for conversion)

ORDINARY

1,000,000

Fully paid ordinary shares

+ See chapter 1% for defined terms,

112003
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Appendix 3B
New issue announcement

4 Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
“securities?

If the additional securities do not

rank equally, please state:

» the date from which they do

¢ the extent to which they
participate for the next dividend,
{in the case of a frusf,
distribution) or interest payment

s the extent to which they do not
rank equally, other than in
relation ko the next dividend,
distribution or inferest payment

5 Issue price or consideration

&  Purpose of the issue
(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

7 Dates of entering *securities into
uncertificated holdings or despatch
of certificates

$ Number and “class  of  all

*zecurities quoted on  ASX
{including the securities in clause 2
if applicable)

YES

$2.65

To satisfy the terms of Resolution 10
of the Notice of Meeting of
Shareholders held on 25 November
2004, to issue shares fo Mr Tilley
under a CEQ Long Term Incentive
Plan, which was approved by the
shareholders.

23 December 2004

Number +lass

473,321,048 ORD

+ See chapter 19 for defined terms.
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Appendix 3B

New issne announcement

14

Part 2 - Bonus issue or pro rata issue

11

12

13

i4

5

16

17

19

Number and ‘“class of all
*gecurities nof guoted on ASX
{including the securities in clauge 2
if applicable)

Dividend policy (in the case of a
trust, distribution policy} on the
increased capital (interests)

Number *Class
45,880,000 ORD
Unaltered

Is  security holder  approval
required?

Is the issue renounceable or non-
renounceable?

Ratie in which the ‘securities will
be offered

*Class of *securities to which the
offer relates

*Record date o determine
antitiements

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
refation to fractions

Names of couniries in which the
entity has *security holders who will
not be sent new issue documents

Newe: Secudty hwlders must be told how their
entitlemends ase ta be dealt with.

Cross refrence: rla 7.7

Closing date for receipt of
acceptances or renunciations

+ See chapiler 19 for defined terms.
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Appendix 3B
New issue announcement

20

21

22

23

24

26

27

23

29

30

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable fo the
Lroker to the issue

Amount of any handling fee payable
{o brokers who lodge acceptances
or repunciations on  behall of
*security holders

If the issue s contingent on
*security holders® approval, the date
of the meeting

Date entitlement and accepiance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to aption
holders

Date rights trading will begin (if
applicable)

Date rights frading will end (if
applicable)

How do *security holders sell their
ertitlements  fn full through a
broker?

How do *security holders sell part
of their entitlements through =
wroker and accept for the balance?

+ See chapter 19 for defined terms,
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Appendix 3B
New issue annougcement

32 How do "security holders disposs of
their entiflements (except by sale
through a broker)?

33 *Despatch date

Part 3 - Quotation of securities

Yeu need only complete this section if you are applying for guotation of securities

34 Type of securities

{tick one)
(a) Securities described in Part |
(b} All other secutities

Erumple: restricted sectrities at the ead of the egorowed perind, partly puid secwrities that becoms fully paid, emplovee
{ncantive share seeurities when restriclion ends, securiliss issued on expiry or conversion of convenible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick to indicate you are providing the information or

documents

35 If the “securities are “equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

36 If the *securities are *equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1-1,000
1,001 - 5,060
5,001 - 10,000
10,001 - 100,000
100,601 and over

37 A copy of any trust deed for the additional *securities

+ 8ec chapter 19 for defined terms,
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Appendix 3B
New issue announcerment

Entitics that have ticked box 34(b)

38

39

40

4]

42

Number of sccurities for which
*quofation is sought

Class of ‘“securities for which
quotation is sought

Do the *securitiss rank equally i all

respects from the date of allotment |.

with an existing “class of quoted
"securities?

if the additional securities do not

rank equally, please state:

*» the date from which they do

e the extent fo which they
participate for the next dividend,
{in the case of a trus,
distribution) or interest payment

s the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for quoiation
flow

Examople. In the ease of restricted securitics, end of
fesiriction pericd

(if issued upon conversion of
another securify, clearly identify that
other security)

Number and “class of all *securities
quoted on ASX (including the
securiiiss in clause 383

Number

*(lass

+ See chapter 19 for defined terms.
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Appendix 3B
New issue antgsuncement

Quotation agreement

*Quotation of our additional *securities is in ASX’s absolute discretion, ASX may

1
quote the *securitics on any conditions it decides.

2 We warrant the following to ASX.

. The issue of the *securities fo be quoted complics with the law and is not
for an illegal purpose.

. There is no reason why those *securities should not be granted “quotation.

o An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note; An entity may neetd to obtain appropriate warrantiss from subscribers for the seeuritics in order to be able to give
this warranty

® Section 724 or section 1016E of the Corporations Act does not apply 1o any
applications received by us in relation to any *securities to be quoted and
that no-ope has any right to return any *securities to be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

» We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securifies be quoted.

® If we are a trust, we warrant that no person has the right to return the
*gecurities to be quoted under section 10198 of the Corporations Act at the
time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or comnected with any breach of the
warranties in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation
of the *securities begins. We acknowledge that ASX is relying on the information
and documents. We warrant that they are (will be) true and complete.

Sign here: cremrnenennee. Date; 23 December 2004

Print name: Gerard A Browne........oociiineecinnnenn

+ See chapter 19 for defined terms.
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Appendix 3Y
Change of Director’s Interest Netice

Fale 3.194.2

Appendix 3Y

Change of Director’s Interest Notice

Information or decuments not available now must be given to ASX as soon as available. mformation and
dozuments given to ASX become ASX s praperty and may be made public.

Inlrisdneed 304072001

Name of entity: Challenger Finaneial Services Group Limited

ABN 85 106 842 371

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 205G of the Corporations Act.

Name of Director Michael Tilley

Date of last notice 2/09/04

Part 1 - Change of director’s relevant interests in securities
In the casa of a trust, this includes interests in the trust mode available by the vesponsible entity of the trust

Nole: In Ihe case of o company, islerests which come within paragraph () of the definition of “notifiable interest of  dirsctor” should be disclosed
in this part,
Direct or indireet interest Direct Interest

Nature of indirect interest

(inehzding registered holder}
Moter Provide delails of the ciromustances giving cse o the relevant

interest.

Date of change 23 December 2004

Ne. of securities held prior to change 1.000,004

Class Ordinary

Number acguired 1,000,000

Number disposed Nil

Value/Censideration $2,650,000

Note: 1f ronsideration is non-cash, provids details and estimated valuation

Nao. of securities Lkeld afer change 2,000,000

Nature of change Issue of shares under CEO Long Term

Example: on-market trade, offimurket trade, exercise of options, issve of Incentive Plan as app'mved by shareholders
gecurities under dividend reinvestment plan, participation in buy-back
on 25 November 2004,

+ See chapter 19 for defined terms.
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Appendix 3Y

Change of Director’s Interest Notice

Part 2 — Change of director’s interests in confracis

Mate: i the case of 2 company, imterests which come within paragraph (if) of the definition of “notifiable interest of 2 director™ should be disclosed

in this part.
Detail of contract N/a
Nature of interest N/a
Name of registered holder N/a
(if issued securities)
Date of change Nfa
No. and class of securities to [ N/a
which inferest related prior to
change
Hote: Delails sre only required for a contract in relation
to which the interest has changed
Interest acquired N/a
Interest dispased N/a
Value/Consideration N/a
Note: If congiderstion is non-cash, provide details and an
estimated veloatton
Interest after change Nfa

+ See chapier 19 for defined terms.

Appendix 3Y Page 2

117372002




