Financial Services Group ™

MARKET RELEASE

ASSETS & LOANS UNDER MANAGEMENT / ADMINISTRATION 31 DECEMBER 2005

27 February 20086, Sydney - Challenger Financial Services Group Limited {CGF} today
announced that at 31 December 2005 its assets and loans under management/administration
totalied $34.5 billion (30 September 2005 $33 billion).

Funids under management in managed investments increased during the quarter to
$11.9 billion {30 September 2005 $11.3 billion). This reflected:

. Net inflows for the quarter, excluding the termination for two
property syndicates, of $450 million {30 September 2005 guarter $538 million).

. Underlying organic growth of 6.7 per cent for the quarter. (This included organic growth
i market linked funds under management of 7.2 per cent for the guarter).

Challenger’s mortgage loan book totailed $19.7 billion at 31 December 2005
{30 September 2005 $19.1 billion). Residential mortgages grew at an annualised rate of 14.3

per cent for the half,

Annuity sales for the quarter ended 31 December 2005 were $78 miillion {$76 millien for the
September quarter). As previously announced Challenger expects annuity sales to return to

levels of at least $300 million per annum in the current year.

ENDS

Further enguiry: Tanya Atkins, Mead of Shareholder & Media Relations, Challenger Financial Services Group. $2 9994 7125
Angela Warburton, Senior Manager, Media Relations, Challenger Financial Services Group. 02 9994 7509
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31 DBec 05 30 Sep 05
$m $m
Challenger Life
Net assets backing annuities {excludes market linked life policies}
Property’ 1,422 1,340
Fixed interest, including hybrids 891 891
Cash 351 340
Infrastructure assets 30t 220
Oth t 52 98

Specialised funds
Challenger Wine Trust (ASX:CWT) {gross assets) 2958 290
Challenger Infrastructure Fund {ASXCIFCA) {adjusted equity valuey 378 327

Challenger Wealth Management
Managed investments where Challenger acts as Responsible Entity, Approved Trustee or Investment Mandate Manager

tincludes 5Di funds and market linked life policies) {interfunding eliminated)
Market linked funds

Aystralian equities fundsfrmandates 3,526 3,312
International equities funds 273 236
Direct property (via syndicates) 109 224
Real estate securities (induding hybrid property) funds/imandates 2,417 2,288
Fixed interest funds/mandates 1,476 1,309
MUlt! sector funds 519 515
Total market hinked funds under management 8,320 7,884
Other funds
Cash funds 155 53
Mortgage funds 3,468 3,381
Total other funds under management 3,623 3,434
Total funds under management’ 11,943 11,318
Funds under administration
Synergy mastertrust 1,728 1,691
Galaxy wrap 105 1071

Challenger Wholesale Finance
Mortgage loan book

Commercial lending
Resi i i

Total Group assets under managementladministration“ 34,455
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