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including Additional Appendix 4k Disclosures
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Financlal Statements




+
=
z
=
5
:
P
a0
fa]
]
Eat)
=
k]
3
ar
P
=
0
fe)
f=]
fa )

ééf}_f'Append;x 4F (Rule 4. SA]
@353'-'1Prelim1nary Final Repart =
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S members

. Dtvzdend ;nfomamn S TR T
= No dividend was paid dunng the year and the Dsr@ctors do not recommend a dmdend be patd n fespoct of the year_

T Hevenue from Drdanary actmtres

:mezt/{Loss} from crdmary act;v;ttes aﬁor tax
-_attnt)utabie ‘to m@mbers S

N@t i"—”roﬂt/{t_oss) for the panod attributableto 2,

: endad 30 June 2005, -

a0 June 2006 30 dure 2004
L Nettangiole geset backing persharg . o e T s TT T e g T %018 R

:"Eam_f_ngi?» per share ™ . _ o) (%AQSU .-

... This report is based on tha financial report which has been audited. -



Resuits Revenue S e O
- TTotal revenues, including sales revenue, interest received and grant income, ancmasod by 296% up from $884 961 in
L2004 to $1,625, 988 in 2005 {‘totat ravenue s exgiusiv.a Q_t $_377§3 24?’__5%03@_8{_{:_&3 anq De\,rpiop_m_af_}_t "i_“a_)_(_i_-”iebatg _racsw_c_ad .

-'_"--dunng‘thayeaf) R ' _' R T

. ? he Company recorded an mcmasa in sales ot its dtagnoshc pzfoduct of 434%, up irom $192 094 in 2004 ‘zo $‘E 025 7’?0
~in 2005, ¢ SIS
1 Clnical THals Technofogy RIS o T -

S Sales of CogState Cimacai totai@d $889 998 for th@ yea, in excess of 80% ot totai safes T

s -'..._Customsrs in this market sagment are blopharmaceutical companies and cther reoearch organizattons whsre the__ -
s _'eﬁect of dmgs or tntemennons onthe brazn am measured and reportad ussng o computer basad ’zestmg products

. '_'.'.'-._Cog&tata has continuedt to develop and refing the CogState Chnical Trials product. Cogotat@ Clinical Is the product of
o several years of tials and collaborative work betwean CogState and pharmaceutical companies. During the year, 212
“-- minute battery of tests has been refined specifically for use in Phase 1 Clinical Trials. The "Phase 1 Battery™ zs now betng_
:.'evaiuat@cf by a numb@r of pharmaceuiscaﬁ compames for Lse n thetr cﬁ'ug devetopment programs T

83‘93 e e e
: In this mark&t customers use o prc}ducts Whare CONCUSSIONS are itk@iy and wf‘@m ob;ectw@ methods of makmg a
- return-to-play decision are b@commg not ont; cructai from a medsoa iegai perspeotzvs but may, n iuture bacome -
- j_:"-:mandatod asa standard of care. e T _ o :

= Sales of concussion management produets dunng the yeario 30 June 2005 were predommantiy made to Oit‘te sg:}omng_ ."jj :
e orgamzatsons such as AL ciubs and International Rugby crganszattons = e T . e

- At 30 June 2005, the Concussion Sentinel free offer to high schools and coifag@s inthe USA ceasoci Over the course -
1 of the last year over 150 high schools and colleges took up the offer and submitted tests. “The current focus inrespect ="
- --.of Concussion Sentinel is ensuring that the maximum number of existing customers commsi to usmg Concusston e

. "-.'Sentsna! agasn for the com;ng Am@ncan ! ootbati season, whach bagms in S@pt@mber : . RO RRE

o :_O\f@fheﬁd‘: have mcreased by 58% over th@ year, up from $2 ?03 86? in 2004 to $4 147 532 in 2005

- 3?1@ chart befow provzdes 2 breakdown of oporatmg expanses by Categor\/ for ihe yeaf ondmg 80 June 20{35

Expenses by Caiegory FYOS

Eaaianes and empfoyea beneﬂts increased by 51 % from the previous year; up from $i 498,235 in 2004 1o $2,272 929
1IN 2005. - This increase reflects the increase in the number of employees from 11 at 30 June 2004 to 20 at 30..;3&40@.__
I'- - 2005, -




= CogState Limibed 2005 Annugl Fngroial Report

- - During the year, CogState was successhul in its application for a $250,000 Biotechnology tnnovation Fund (‘BIE™ Grant
- from the Federal Government {Ausindustry). The BIF Grant provides matching funding for agreed development costs. -
o undertaken in respect of CogState's novel therapeutic strategy focused on potential treatment of Parkinson's disease,
-+ NLE This matching funding shouid be ‘zaken znto accc}unt wmn revtewmg mcmaseci mgcarch and deve!opment cogts
:}-:-:'-"foz"themartOSDJuneQOOS e T e L e e T e e B

e ---._Cogstatas cash balance at 30 June 20{}5 was $3.4 mtifit‘}ﬂ a decrease ot $2 1 mti!acn for the 12 months 1o 30 Jun@
L2006, However, the net decrease in cash for the six mionths from 1 January 2006 1o, SD June 20{35 was SBO 5 mzifzon
S _'-compaz‘ed fo $1 -6 milion for the six months from 1 Jufy 2004 1o 81 Dec@mt}er 20{)4 : : “




{Statement of Fmancza! Performance
- Fer tha year. ended 38 .}uﬂe 2[}[}5 .

- asaget

. REVENUES FROM ORDINARY ACTVITIES - 196

* Expenses from Ordinary Activities

. Selaries. and employes benefits expeﬂse &7 00

otaer
areet
- dsas.
ST-CXCTRRS
CAtteor.
89,820 .
98,088 .
CATEAL
_ 166296
ag094- L BLED
- Jravey) expemges ...... N . el 31 4{432 : bb,SE{}
' 260,308 a0,759.

i Other expenses from ordinary activities THD, 508 48,086 .

- Depreciation smd amortisation

. Bortowing costs..

Crageo
- 380,802 -

31,895 -
R B
TG
139738
858G

“ Rent & ouigamg expemse

Advertising, promotic}n & marketmg expenae :' -

CAccounting expense

o ._'-.Audtexpemse I .
Telephons, printing end computet expenses .
"--.Contrdaicrs e consuliams

~Legal expenses -

nsurange

) Reseasch and developmem

o . “Total Expenses & 14T BAE

2,708,867

TLOSS FROM ORDZNABY ACTW!TIES BEFOﬂE - B “%ﬁi_’{i}

(2318908
; .'1NCDME TAX BENEF?T :

: '.'.._'_'incc:rme tax credit refating to opersting ethvities. ..U B

516047

" Research and develonment 1ax rabate recewed
. INCOME TAX BENEFIT RELATl_NQ TO - e
' 'ORD[NARY ACTIVITIES -

T A ARBOG T

. NET.LOSS FROM ORDINARY ACTIVITIES AFTER.

ey
_'-_'mCOME TAX BENEFIT.

- {1833,827)

GapztalR&samgCoaia e

A Total revenues, expenses and valuation adjusiments

- directly in equity P

Total changes in equily other than those resultingfrom &
 transactions with owners ag owners attrihutable to members of

_ CogState Limited

| Basic earnings per share (cents per sharg)
" Diluted earnings per share {oents per. share)
' '3_ Frdhked dw;c:iends per snare (cems per share}
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'f-jStatement of Fmanczai Posztzon-f
As_at BG_June_EDDS

" 'CURRENT ASSETS . " .
Gash assets
- Receivables.

320,791 .
121,784

O{her C_LJ{FBﬂ?_ﬁSS&iS S P B S L .'45,593

. imvestrments

' TOTAL CURRENT ASSETS 3520850 5,759,168 - -

 NON-CURRENT ASSETS B . . L el
CPlantand equipment ' 9. RRREEN & -1: S .. 88,724

APEEBA e 438,584
nA TG 33,701

BSO.A50

apeRA
LR T

 Prowigions

561768 oD &7 -

- “TOTAL NON-CURRENT LIABILITIES 7 %z S

252 571 ";

. ontdbuted equity " . CLUAE e s e 11 280,088

U Accumulated 505585 14 i, 3‘” ‘?,% 8) (5,'1 ?5,680}

TOTAL EQUITY

B AA5E

8 fmifms ' 5.250,000

3,530,660 6,054,606

60;:4 66 - R



2 Statement of Cash F!ows
"_"-_Fe_r‘ the year anded 38 .}une EDDS

" CASH FLOWS FROM OPERATING ACTIVITIES =~~~ " . .

. Cash receipts from customers ..

CETETEG
289,960 -
. .'...'.‘f‘?hs’iéj?
-"..Gash payments to supp% ers. and emzﬁ‘k}yees P BRI L i\.n,?éﬁ.aﬁ,\,m}

- Cash reesipts from grant income
- Gagh receipts from tax rebates R

- iterest recelved 248947 tOQ,Qr’G o

. NET CASH FLOW LISED IN OPERATING ACTIVITIES 16 {2, 07 O {1,586,329) B

" CASH FLOWS FROM INVESTING ACTIVITIES. B _ _ R,
. Purchase of property, p%dr;t&equment__'_"_""""- L sy T - {5,824) .

- Procesds from disposels of assets . _—

o ' NET CASH FLOWS USED IN INVESTING ACTIMTIES {1 224} {53 324) :

"-CASH FLOWS FROM FINANCING AGTIVITZES . RS
._.__pr{;ceeds from isse of shdzes L _:_9,?50,{}98__."._:'
o j_"'-_-GaprtaI reiging costs L T 3._{843,?80)
o '__"Proceede/(Conversm}fmm issUe of cmvembenc}ies ST £1,750,000) '

. ND’ CASH FLOWS FROM FiNANCiNG ACTEV!T!ES . 7156318

Ac:id s_:_}penimg _c_as’z}_brp_ug_ht _fqma.rd

" CLOSING CASH CARRIED FORWARD 16 8,42 @,,m 5570701 T

100

e Limited 2003 Annus

~: DogStat



Notes to the Financial Statements




: Summary Gf Sigmﬁcant Acceuntmg PGHG!ES
__'_(a) Basm of accountmg e T e e L
oo The financlal report is a general purpose financial repart thch has been prepared in accordance thh the r@qumm@nts 5 o
o of the Corporations Act 2001 incluciing applicable Accounting Standards.  Other mandatory profasszonat reporttng
: requ&rem@nts (Urgent Essuas Group Cansensus Vzews) have aéso bc@n comptsad with, |

The __fane;ncaai_ report hasb@@ﬂ prep_afed tn aocordance_ wt__t_h_ the h__tsto_npgt cost _;;Qr_z\_{@ﬂ_ttoq__

e '.'_(b) Changes in accountmg potzc;es ST
- .'.?h@ accountmg poticms adopted are conszsteni w:th thosa of tha pf@vaous yeaf
(c) F-‘Qre[gn Guy{enc;es L e e T e
_-"iransact;ons 4] forosgn curr@ﬂcsas a8 cc}nvmed ‘to Eocai Curr@noy at the_rat@ of exchange rutang at the dat@ Ot the
.'transaction o S o T

:'-f“oretgn CLITENCY momtaz’y 1tems that aro outstandmg at the repofttng date az’e transiated ussng the spot raie at the end__ _:: g
'._Of’thefmancgafy@ar g _. ----- . . N e . e

L : ___Ati resulting exchaﬂg@ diﬁerences aﬁsmg on settiamem or restatement az’e recogmsed as r@venues anci expensas for_'_:"_'
_'the ‘hnanc;ai year o . . e : . '

_:'(d) Cash and cash ec;uwaients L T
Cash on hand andi n bantw and short term depos&ts ars stated at thetr nommat vatue

-For the purposes ot the Staternent of Cash “lows, cash anciudes Cash on hand and in banko, and money mafket_ o
- __mvastmentf readaty converted to cash wsthm 2 worksng ctays ' . ' . o

3 _3 Trade r@oewabéeo are r@cognssed and carred at c}rsgmai nvoice amount iess a provision for ary uncotisctsci debts. An o
- estimate of doubtﬁj debts s made when coitection of the fuit amouni 8.0, tonger probabte Bad debts ae wntton off -
.88 tncurr@d L .

) f) |nvestments e
f erm D@poszts are racord@d a thesr tace value tnterast income is accmed

C

o ___'(g) Recoverabie Amount T T
“Non-current assets measured using the cost basss arg not caz’nad a‘t an amourt above thetr mcoverabta amount

-and where a carrying value exceads this recoverable amount, the asset is written down. 'in det_qtmming recqvergble
famount the 8xpected net Cash ttows ha\re not been dtscounted to thazr present vatue D T s

_"'-.(b) Ptant & Equipment e
: Ati ciasses of ptant and @qument ae measured at cos t

- “femns of plant and eguipment are depreclatedt over thelr @sttmated usefui t;vos E”he depmcaatton raios and methods ol
'-._used for each ciass ot asset for th@ current year are as taitows -

Depreczat;on Method
= - Diminishing value ..
- Diminishing _\f_é_':if_i._t&_ .

L

--.At 30 June 2005, the Company had entered Into an op@ratmg pase in r&spect otits premises in M@ibouma "i helease ..
s for a term of three vears and the company entered into the lease on 27 August 2004. The Company has an option -
1o extend the term of the lease for a furthaf ‘Iﬁi’@@ years by provsdmg a wntt@n requestio the %andiord at teast StX months___
_"_Do?ore th@ @nd ot th@ lease term - '

Ann

103

s,
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e

it
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=
o

."Operaﬁng,{“eases ...... [ -

ST he minkmum ease payments of oporatmg leases, Whare the lessor oa‘foctwe!y retaing substantsaity aiE ot tha nsks and o
-.__b@nahis of OWﬂGE’ShEp of tha ieased E‘I@m are r@cogns ad as an expema ona stra;ght Eme baSiS . -

o (;) Intangzbies _ el
Pai‘enrs and!}fcences ) S T, e
- Paients and itcences are expensed m tha yeaf that costs are mcurmd

-.:jnteﬁectua[ Propeﬁy B :.' i, :.- o L '. T P e Z..
e The Intellectual Proparty of Cog&tats is ccmprised of a serles of patents and applicstions originating with Founders
- of the Company and their collaborators property, a series of paients and apphc;ataons that havo baen Eacensed in by -
: GogState aﬂd unregistered anteiiectuat pmperty nghts - o R T, L

Acqu;md intellectual Property has been acquired ffom Founders ot the Company and is amortised on &, stra;ght Eme__"_-"
'basas over th@ p@ﬂod in wh;ch th@ benofrts are. expect@d tobe rec@avod “th is taken as b@mg 10 y@ars ERE S

o ) Other nonucurrent assets e
"Research and Development Costs - S
'Hesearch and dovetopment costs e expaﬂsed as mcumaci

- Liabilitles for trade cmdttci’s and othor amourts are carried at cost, whtch isthe falr vajue of the comideratton to be pa:d_
~in the futura for goods and semces recewed whethor or not btiied o ths Company Sl . .

- -Prov;ssons arg mcogn;sed when the Cc}mpany hasa Eega! equitabfa or constructive obligation to make a futuzfe sacm‘tce e
~of economic benefits to other entlties as a result of past transactions or other past events, it is probable that a future.
_'_Sacr:f;c@ ot economic b@ﬂofrts wsiE be r@qwred and a rsitab!e cstzmate can bo made of tha amount of the ob%tgatson '

(n) Interest~bearzng izabitmes e e e T

- Convertible notes are carled at the pnncspaf amount, b@mg the amount ot consideration received on ‘zhe date of issue. -
- nderest on the convertible notes is only due and payable by the Company on the date when the convertible notes are -
. aciually redisemed in accordance with the convembia note daod interest is ther@tore oniy recognzsed asan 9xpense o
when tha convs}mb!e notes are actuai!y r@d@@med CUREN S

: _"'.(0) Contnbuted Eqw’ty ..... O
- issued and paid-up capital is recognised at the falr value of the consideration mcamed hy the Cc}mpany Any Transacton

costs ansmg on the issue of ardmary shams ane recognzsed dtrectfy in equzt / as a racfuctzon of the shar@ proceeds_ o
'ocew@d S L e e BRNTEEE

(p) Revenue Recogmtgon e

N -Havenue is recognised to the exdent that it is probable that the sconomic benefits will ftow to the entity and the evenue - -
- '.__ca_n be retaabiy measured .__E he following specific recognition criterfa must also be met before revenue is recognised: |

Where a contract outcome can be raitab!y measur@d Controi Ot the nghi o be compensatcd for ‘zhe semces and the__ .
_"_stag@ of campietaon can b@ r@itabiy measured L . e . .

-__'Conimi ot the nght to be compensated for prov;ston of test r@suits

'-"-.Grant lncome.'ifffff'-..' L
' "Gontm% Ot ‘zhe nght to mc@ive the grant

Research & Deve[opmenr Tax F{ebare . T .. L .. . . o . - :
Gonimi ot th@ nght to recewo he r@bata E”hese mbates are mcogmsed asan tncome tax cradzt

"".__-__"interest T T SO PR e
Control of the nght 10 receive the interest paym@nt__'___________________



Summary af S;gmfasam; Acseuntmg PaEzsaes [sentmued}

Tax effoct accounting is appitad using the iiabifit}f m@thod wh@reby ncome tax is regardad 8% 8n expense ancf s
. “calculated on the accounting profit after aflowing for permanent differences. -To the extent that timing differences -
L occur batween the time ftems are recognised in the financial statements and when ftems are taken into account in
“- determining taxable income, the net ralated taxation benetit or Hability, calculated at current rates, is disclosed as a - - 2
Tfuture income tax benefit or a provision for deferred income tax. The net future income tax benefit refattng to tax iosses_ A
'-and timing differances Is not camad forward as an asset unfﬁss 1t is vsnuaiiy cartam of basng reaitsed . w

S ..'.GoodsandSerwceS Tax (GS'}'} T, e
Ha\r@nueo, expenses and asseis (except recosvabfes} are r@cognuad net ot ‘zhe amount of GS i"

: :--Tha net amount of GST mcoverabie from, of payabis ‘zo the taxatson authonty is mctuded as part {}f rocewabies or__
payabies in the Statement ot %manmat Posrtton . A : TP

.'...Gash flows are included in the Statement of Cash FMows on a gross basis and the GST component of cash flows arising :"__:
“from tnvest;ng and ﬁnancmg ac‘swm&s WhtCh is rocoverabie from, or payabie 10, the taxaiton authorrty are cEasssfsed__as .

' Lsabzisttes artsing in msp@ct of wages and salaries, annuat ieave sick iea\f@ and any other employee benefits expected o
“be settled within 12 months of the reporting date are measured at ‘Imsr nommat amountg based on ramuneratton raies
j thsch are expected to be pazd whan the itabtt;ty is setiied e e o _ a

'Wagas andt safaﬂas [yl momtaz’y benafits, annuaé teave, StCK Eeave and other Eeava henefits; and o
Oth&i’ types of @mpfoy@c; bensf 1s are mcogmsed agamst profrts on a ne‘t baStS in their respectave categones

s ) Eammgs per. share

g _".iBaSic ERS s catcuia‘ted as a ngt prof t/{ioss} attﬁt)uiabie 10 m@mb@m, ad;usteci e} excfude costs 0? servacmg equity, R

.'_'-'._'Costs of sevicing equzty {nterest on convert;bie notes} B PP T
" The after tax effect of dav;dends and antorast assocsat@d wsth difuiwe potenisai ordmary shams that ha\fe been N
recognised ag expenses; and - P . L o

L Other non-discretionary changes in mvenues oa’ expenses durmg the penocf ihat wouid msutt from dtiut;on of
S potennaiordmaryshams, S O POO S AT : '

':.dmded by the waaght@d averag@ numb@r of ordmary shares and dziutwe pot@nttaf Ordmary shafeo, adjusted for any
--.bonus eiament SR . LT . e D S

lzport

' j_"Where necessary, comparatwes have b@en rec!assmed anci raposmoneci for conssstoncy Wsth Currant yeaf dtseiosuras :

Annygl F

ted 2003

it

e |
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 Revenue From Ordinary Activiies:

. Revenue from operating activities .
" Reverwe from sele of goods. :

s "Totai reveres from operating activities PTG

':_'_Revenues fram ncsmaperazmg acavmas .
“Interegt T : .
.~ Interest received - dzrector related eniizy e LB

142086

U Totad Interest BT

. -Gr&mi imcome

e Export Market Devel opmem Grant 535 509 .

EER TN Claron

+ GO B 384,961

Dunng the year, a H@search & Development tax cash rebate of $8?6 24? WwWas r@cewed in resp@ct of the 2004 income -
tax year. This, feceipt of monaes has not been treateci as F{evenua but ciass&faed as a cr@dtt to mc;ome tax expense
o {See note 4) - - . ;



o Depreciation of nos-current assets -

- P%cmt amd Equtpment

63,000, 83000

o Total depreciation and amortisation 1, (?“"3 91,467 L

Borrcwmg costs expensa e e T e e T
- nterest D )

- Cc}nvemb e note expense rei.».i‘red p.-.ﬂ:ﬁes

. _ Ozfmer

e o Other borrowing costs

: o "Tcsta[ bormwing ccssts expense

_ Mimr‘ﬁum loase paymems T EE, 105

- Qutgoings and relocation costs 19,735 13,164

- Total operating lease rental Jdme 49464 ©

CLegalFees .. PR SR
- patent applications, 7T o L RN PR 27 8 NN .
T ose P

| Tota logal expensos 46,506 166,006 -

' 4 Ence me Tax

- Prirna fame income tax bemefli at d{}% on eperaimg s from srcim;u‘y A L
Ll actwmes S e L REAT) . (895,672)

'.'.:"Adéust_for.tax gffect of:__ L = e Ll -
' 58T - aBaTE)

. Non allowable lterms "
- * ' Tax Losses.not carried fc;fward a2 FiTB_
'Othez' Assessabze Enmme :

: '--."inceme tax beneft atributable to ordinary activities {an7 416 (485 OFQ}

al Report

Fﬁture_éﬂoome tax bemefit noi:_‘faker:l .t_r;; acmmt .' _ j _“?,4-'?_6,3(’:?&?_ - '--905_,123

Annpgl Fingng

: ::_‘i ‘he potent:at fufure income tax b@neﬁt artsing from fax iosses has not, b@en r@cognzsed asan assat because recovary
- Oftaxlosses is not recoverable beyond reasonabia doubt. - e T S .

3

200

L 2004 Research and Development tax rebate of $478,372 mctuded $ 194,457 retatmg to the income tax year. ended
:'30 Jun@ 2003 and $288 935 r@tatmg ‘to th@ Ingome tax yeaf end@d 80 Jum 2{302 )

e Limsted

Cogbtat

—
v
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. - As at 30 June 2005, the company has estimated unmcc}uped incomae tax losses of apprc}xsmataiy $4 721,200 (2004

”incame Tax {cantmued}

".:Benefﬁf ofincome rax !osses not broughf Zo accoum e

“§2,582 47 4) avallable to offset against future vears’ faxable income. The benaefit of these losses of apprommat@iy : =
_$1,416,360 {2004: $T?4 742} hao not been_brought ‘to account 8s. reatasatson is noi vmuatiy C@rtam h_e_ _bene_zfit__wzﬁi_ Lo
.._Oniy ba obtainedt if. . R e S T . e e

T he company derves fute assessab%e incoma of anature and of an amount suffscsant o enabie the beﬂafrts L
- -from the deductions for the losses 1o be realised; : LR R
iy ."The company continues to comply with the conditions for deducigb;t;ty zmposad by taw and L L
iy CNo changas in tax Eagisiatton adversaiy aﬁ&ct fhe company m reaiasmg the beneﬁt frc}m ‘tm doductiom for the

: "Iosses : : . s o

CashAssets

‘Cash at Bamk s
Cash at Bank - USD scoount

................................................................................................... - zéic}"fg& 329‘?91

- Trade Debtors B TR '_3’_*'3%@4-.'“- __________________
Dihe;’ Debﬁ:}rs -

................................................................................................................ YT .................____..121;?84

1 :' Trade arad Otber debtors are non-intergst bearing and generally on 30 day terms.

- Gther Assets

'Frmge Benefits Tax Instaément 'Zj'.' S ég{;:i_

Net Goods & Services Tex receiveble - LR
._.:Accmeci ncome . CAAD
e 46,508

" Non-current L ’ _ . ) -
T Ft,sture inceme Tax Beneﬁi ummq cisfferences . a0 8751 '_ U




- Term Deposits

: - Term Deposit 30 Day Maiurlty
L Term Dep{asrt 90 Day Maiunty

210,668 5250,000

A ?orm deposat Of $80 DOO is provaded as sacunty agamst the company s credit caz’d facsis‘ty L

:5{-.'-_.';9 Plant And Equ:pment
> Office. Furmture & Eqmpmem
S Cost L L
- Carying f’-"‘»%“ow‘*tﬁ? Beginring . BB .
CUAddifions eapea

" Disposais

" Closing Balarice

_:Acaumuiazed depreciation e
" Gartying Amount &t Beginning R

- Depraciation for the yeer

et 'Disposais

Nei book value ' TABHOG

= _":.'f"l U Enta ngibles

' “Non Current " R o w
L intelleotugl Property & Gost. L T BB0000. BB0,000 .
T s Morutto Aot - L 16 S

976, 5 438,584

o ’I ’i Pa ya bles
---Current

- Trade Creditors {é}

“raz04.
. Sundry Credltafs__U o

o
__ CEGO00. L Aresd
‘Reverue in Advance 12} 1OEH50 —

" Payrod Liabilities. A

Tanort

| Acored Expenses

18l [

Annugl Fingn

39&%24 ........................ 20506 -

o (1) .: - Trade and sundry credstors are non-interest bearing and are normajfy oettied on SO day terms
" Revenue in Advance represents amounts that have been involced and paid during the year but which ha\fe not
_been recorcled as ravenue dumg the yaar b@cause Ot obfigattons under the partacuiar sales confracts that have
."noib@anpoﬁomedatyearand S S
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12. Provisions

“Curtent L

Emploves enfitlements 2,765

1,250,286

. Phoivbaer of Serips A -
U Peadarred Bluses

B0

© o ke of B Gl

- Ceinary Bres
2005 R

35,647,669 - - —

- Beginning of the flnancial year -

" Convertibie note conversion () . .

829,999) -

- Series A Preferred Share conversion (i) .

.IGOﬂ‘{ertibi_e note cotwersion {ii} - 4088438

‘Series A Preferred Shave Gonversion (1) . (2,405,007)

-.: B8 Clags Ordinary Share conversion (v} - v

Shere splt (v) -

" 35,647,669




Saries A Prefered Shares

h SR

!{Tmcﬂ 5

- A19.988 )

Beginning of the finarciatyear .~ T T SRR

-C_}_on‘._._feftibi_e_ r_w_te.c{:;p\,re{s_icn _{i) .

-g»eﬂes A Prefezred hdre wnvers[on (u}

Convertibie note _E:x;nve__rsi_q_n_{iii}__' L S2AGYBEL

.' '__Serie_s A_ Prefe__z‘_red St"_lgre c;_c:n\_fer_sion__(iv)_ 2,916,956 2,916,988) 1
lasued of O{dmary Shares iPO{ ool E _ ,OOO_,GOQ_

_______ g4 a0y

- "Or issue gt and 1 A0, 006 11,230,266

On 14 Juiy 2003 $535 ODO in. cmvertsbie not@s and $29 1 19 in mfated anter@st were converted mto 488 819_
. CFully Paid Ordinary Shares. - e e e T L
On 14 Ju!y 20(}8 829, 992, Serzes A Pmterred Shafes were converted mto 829 G082 Fu!iy Pazd Ordmaz‘y Shares o

'--"."On 30 January 2004 %2 295,000 in convert;bie notss and $226 961 m r@iated tnterest wei'a converted into .

1,088,434 Fully Paic Seres A Prefarred Shares and 1,175,806 options. . -

0N 30 January 20{34 2 4{}5 097 S@i’i@S A Pi’@f{}rmd Shares were con\x@rtsci Into 2 491 241 Fuily Pasd Ordma;’y._'--..
. Shares. . T R

On 30 Januaj'y 2004 the 5,151,452 shares on issue were sptat into 21,647,669 shares. - e PR

- On 30 January 2004 the company issued 14 O{}O DOO ohafes at $O 50 each pursuant ‘to an, insisai i—’ubizc Off@a’ _ 5_
_"""--under a prospectus cfat@d 3 Decomber 20{33 '

“The Company has pr@vsousty raised loan funds and capsiat by the issue of a series of convertible notes. 1 he terms on ;3_" o

- which the convertible notes were granted provided for conversion prior to the issue of shares under the Initial Public -~

L Offer. The terms of the oonvembfes not@s provsded that they woutd convm nto, Pr@f@r@nce Shar@s and aiso pmvtded -
""'--forthegrantofoptsons e e T L

. : Immediately prior to the issue oa‘ shares under ‘zhe Enmat F’ub!so _foemg tha capitaf of th@ Company was reconstructed
: '-Underthereconatmction S e T . _ T

tha convertible notes usued under tha various convembia note deeds Were oon\f@ftsd into preforenco ohafes
. with options to acquire shares being granted in accordance. wsth ’zhe t@rms thareof e T

—-.such preference shares were converted into ordinary shares; - o

""-_"'._'_'aach ordinary share, including ordinary shares resulting from ‘zhe convarsson of pr@temnce shafes were B
gonsolidated and divided inlo approximately 4.20224570 ordinary shares; B e

s - each option to acquire an ordinary share (whether granted on conversion of the convertible notes or pursuant
- 10 the Company's Executive Share Option Fian) was subdivided in like manner as the ordinary shares.

“The.ordinary shares isstied on conversion of the convertible notes rank equally with alt other ordinary shares. .'

[zport
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o .- 15 Ct}n mbutg{f Equzny {cantmued}

: 5___._'.._'.:{}'{‘dmaa“y Shar‘es

- Belance &1 1 Juy 2{}04 S

e the Emplsyee Share Optlon Scheme ot “ib Ociobez'

. December 2{)0:; L

. L the Emplayee Share Captlcm Scheme cn 30 Mdy .

: - Holders of Ordinary Shafes are entitled 1o r@cesve dtvad@ﬂds as, dectamd from tzm@ fo bme and are entatied toone vote :_'
p@r ohare a‘t shafehofders meetmgs e . B e : - S

:_-'_':'_'_Shaf‘e Sptzons ORI

i Execz,st;\fe Opt g mwr}mr {}r ek ot .. _:

" The Issue of 238,750 options In accordance with

D The lssue of 125,000 options in accordance ™
“with the Employee Share Opﬂon Scheme ey} 21

- The lssue of 88,750 options in acesrdance with S O
- the Emplayee Sharg Optm Scheme ong February '

U The lsaue of 432,872 opfions in accordance with -

o ..'.___The s of 75,000 options in acoordance with the . S QU e :
o Empisyee Share Ootion Scherme Gru B0 U BO0G. .

5,780,040 -

" initial Pubiic Offer Gosts

’I 5 Accumulated Lesses

{575,550

| Accumulated losses &t the end of the financial year x?’ﬁ% & E’

@ rEeEn




::__-:.':.'.15 Statement ef Cashﬂaws
555_3}?:]_(_ )

. )

.- Loss from ordinary activities after income tax .

U Nonegashitems . LT
- Depreciation of non-curent assets. - -

o ~Amnortisation of nor-curren? agsets
Ll Net foreign purrency {gaingiiosses. T

. - 'interest o convertibie notes ZEE GRS

e “Net t:ash used in aperatmg achv;ttas bsfcsra charzge in assats o T
) and habalmes : : L L{nABLenn)

:._Change in assets and fabilties 'Z_-:- I _ P
L fincresss)decresse in receivebles SRR RIS e BAe

fncresseVdecrease n GST Refund able - e e '___ L 58 :-{5’908) .

: f"._(increaseydecrease In deferred ta assets
-Hncrease)/decrsese in omerassets_. : . - e
R EC T SEREI0

- Incresseddecreage) in provisions -

. Increased(decrease) in payables HEE (A {150,102)

v Net cash used in cperatihg activities {7 ) (1,685,300) _

o (b} Reconcxhatson of cash

. 'cash : -é ee ﬁ%,m:«;.."{_ Cap0,7et .

mv_e_s_tm_en_is. : .ter_m_ depo.sﬁs.... Ny 8.0 argas CEBZECO00 T

U ot 3,420,301 5570791

ﬁ5:-_':.:'Busmesssegments T e
s ___Th@ Company operates in the research and t@chnotogy sector and provzdeo one cognitiva tosttng product io the market o

.:Tha ther&p@u‘mc cimg d@veic}pmaﬂt and associated research and devefopmont activities, do not Qensrate income for the
Cempany aﬂd are not @xpocted to g@narate any reventies fc}r ‘zhe shcf’z/moci;um term o

GeOgl‘aﬂhtcaf Segmeﬂfs e el e e e, L S SERREEE
- Geographtcatiy, the Companys op@i’atzons are based n Ausirataa wr{h the ma;omy of sates to sntemattonai o

; -"Ati .a_ss_@tss_ ara__iogateg in Austratia. -
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7. Segment, Information (continued) -

e ‘Primaty ﬂeporting ) &

L Profiton the sale of fred sssets_ o

= _'Ravamze

‘Non-Segment Ravenua "

" irterest Rewenue -0 & N _ T 20,987 -

_Segment Result .

".._____S_e_g_mem As_;s_ets____": _ e 4500180

- P Other Segment tnformation

. ."._Acqutsmon of propesty, piant&ec;uxpmem mtang|bie abaets i B T :
. .anci otner non{urmmassets L RN L R 0% v

|1 Depreciation - cogmmue segmen‘: OB

‘Segrment liabilties - - : ' BT

279,411

'- "'Cocimiwe Lestmg revenug: o o - 1AEEIT0

- {2,318,908) . -

BETTATE

.'-_Arﬁ{;r‘ztsaimn __coqmmve |mie§§eciu¢ prc}perty - BR000 - -

v Geagraphic Segments - Revernue

o -Astradie & New Zedlamd
o.uBAg Canade -

28493,
e
98,276 -

.:.-.;n pr@sentmg mfc}fmatson on the basss c}f geographicai sagments Segment revenue tS basad on the geographucaj
. Eocatton of customers e

BOB02



'i_:'__’IB F;nancial lnstmmenta

: :_. ': '- '( a) Fmanmat Instruments

The Company's exposure to interest rate mks and the effective interest rates of fanancaai asseis and fanancsai Eiabifities
bc}th recogmsed and unrecogmsad at tho r@pomng date &g as fofiows:_ e e S

.‘;;g;_{;i Brierest vate . -
e matng e
?iﬁ:’k‘:‘hk..

L Welghted average |
zs»i’:mﬁ fva interest rate

. Firamint natruse

s P %ur;‘l%mgj m‘.tmoﬁt sty

$" e

. Financial Assets
e, L
- - Bhott Terrn Deposits

L1NIRT08 as0et

Clmgaste

1 Trade and oter recelvables
'-Tatai Financial Assets 1,118,703 '320,?91 2410683 5,250,000 §44.516

SR e 1204, 4661

- Usan esiss
Cpmasas

" Otther Credlitors
'--."Tat&i F%ﬂamciai i_iabéi';iies

. '-_'-;Tha Company, whsie exposed ! Ct’@dl‘l refated losses in the avent of noh- p@rfgrmanca by countarpartt@s o ftnanosai
- instruments, does not expect any countai'pamos to fall to me@t thaar ob!agations Fhe company mmtmtsos cmdr{ ﬁsk by -
D mvastmg w;th major Austraitan banks : ; S :

? "he carryang amounts of ﬂnanczat assets and isabzistsas apprommate thear fa:r vaiues

e Lirsted 2003 Annusl Fin
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An employee share scheme has been estabi;shed where CogState Ltmtted may, at ‘tm discration of the Board, gfant e

" options over the ordinaty shares of CogState Limited to directors, executives and ceriain members of staff of the .-

- -Company. The options, issued for nil consideration directly to employees, are granted In accordance with guicielines

1. established by the directors of CogSlate Limited, with a recommendation from the management of CogState Ltd, - -

- -.although the directors retain the final discretion on the issue of options. The options are issued for a term of 10 years. - .

" One third of the options are exarcisable on the first anniversary of the date of the grant. The remaining two thirds of ©~ -

- the options are progressively exercisable on a monthly basis over the following 24 months. The options cannot be -~ ™

N _transferred and wdll not be quotad on the A‘“X 3fh_ere f_gr@ cu{rentiy 4; dir_ectors an_c_!_ ‘_E__2_ _@x@cu__tives/s_taﬁ ai_igibta_?or. _thi_s e
3:3-__".Sch@m@ T SRR ; E o

L Yeighted -
. Caverage | Nuwiberof D Caverage
orpriieyis exemae ko apdions exarcise price
s angas L @952 At L
Casse0n
- OB, TS
L3 PAGREG.
T{168,088) ...

- '_B_a_[amae &t beginning of year o

. = granted {pre capital reconstruction)

- - granted due to.capital reconstrction '-._":"QQ{b)

| - granted {post capital reconstriction) - B -__"..gm},;ﬁ?gz .

L BO7,642 -

Ves%mg Da%e '
L9 May 2004
L ALden 2004
- 80 Jan 2008,

13 May 2006
A3y 2006 -
2 Nov 2006
2T Jan 2007
18 May 2007

@f.m‘t Lharte .
9 Wy 2001
b e 2001
30 Jan 200 - -
i Wy 2005
18 ety 2005
" My 2004

7l 2004,
L ay 2004 -

Lxgﬁzrv Chatte
CGMay 201t
14 dary 2011
0 dan 2012
13 My 2013
43y B0
2w 2013
87 Jun 2014,
18 May 2014

Number ofoptlans .

L 282804
: -_:-._49 576
75,640
79,845
63034

Exerc:lse Price
004
- $0.86
. $086
L g08s.

5038,

1,646,066
________ 2‘9{%642

2 (b) Optmns granted durmg tbe reportmg peﬂod e T

o The fotfowmg tabie aummaﬁses mformatzon about options granted by CogStaie i_amitod dunﬂg tha year

."'Number of optians C;.mi‘ Erate Ves%mg Date Lxmrv Cater
L oagTEe . T B O AN B 002007 L B Ot A
' ' 21 Dew 2004 21 Do __20{}'7.___'1 s Deagnid. o
SERLBONE . OFeb20UB. - - B Feh S
30 May 2008 .. 30 May 2015 -
80.June 2008 30 June 2015

es780

75,000 ©
| 940.372




19 _Empif}vee Shapg incentwe Ssheme (eentmaed} -

( ) ..... B

_' Number csf options &mm Lrarter Vee%mg Date Lxmrv Chatte
AR 232 554 SN f}l\ﬁmﬁf ﬁ{j{}? 9 May 2004 é Mary 41t R
48476 L tadan200t 14 Jan 2004 . A dan 2091
- 7BBAD. AD Jin B002 ; :'_'-_30 Jan 2005, 80 e 2012
: '_:'“?:.i Bfay 20075 - 4 3 May 2006 m ey 20T :
Sy 2003 ) - 18.duly 2006 '_ : 13 Judy _2e*;.e._3
8 Moy 2004 ° .2 Nov200e - oy 2015
27 Jan BI04 rdanp007. o gtden A
"4 May 2004 A8 May 2007 R Mgy 2014,
- A5 et 2004, 48 Qo 2007 - 18 Dot 2014
1 e ézem.._'_'_'_' 21 Dec 2007.. - .."--_?.-g.ﬁgg_g;. 244
-9 Pl 2006 9 Feb 2008 . 6 Pk 2015
A0 May 2005 B0May 2008 . 0 May 2015
G0 June 2005 ~30June 2008 - 8 dure 2015

5000 -
__________ o

:__".ED ""Eeenemne Dependency

C " During the vear to 30 June 2005, CogStaie received approx&ma‘tety 55% of 1ts FOVENLS fi’{}m conti’acts with Pfazer
e, {*Plizer”). "CogState contracts with different civisions within Pfizer in both North America and Europe. Plizerisa -
- pharmaceuticat company with head quarters in North America. In 2004, Pﬁzer epent UQS? ? bifiton on. reeearch and
S '_-_deveiopment and has a merket cepttajuatton in excees of US$1 9{) bzifaon e o ; . O

21 Eernmgs Per Share S

(1,835,827) -

- Net Profit /. (i_oee) . U _
- Adiustment: Interest pa:r:i on cerwertsele notes - 255,083
{25 {1 677, 844} '

v Farnings used in calculating basle and diuted earnings per share

L 48}

""""" Numeer cf Sharee

aprdier of Shares o
118,470, 821_

L Weighte! average mumber of ordinary shares used in caloulating & pasic T 547 Bl
. earmngs pe? bhare R Sl .

" Share Options {1) 8,748,040 7,848,668

_: ) "Ad}ueted we'sgh‘eed average nurviber of erdinary sheree x%-@,x%-i&ﬁ,?(}@ 2‘2’ 31,480

1} These options | are not anciuded in the caicuiataon of dtiuted Eemange i—’er Sham as the company has recorded a net
EOSS for the year. - e

HO0% Annusl Fin
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-'_'22 Auditers Remuneraticn .

- Announts received or due and receivabie by suditors in relation to: . _ L
'.'_am audit or review of the financlal report of CogState Limited L e 3-3;‘5_‘(}_‘2@ .
- Independent Accountants’ Report dated 1 December 2003 {1} B e 5
. _' - Other Services IAIFRS opering balance sheet) S50
U ol 55024

UL Mindma lease payments*-

-= ot fater than ong year

"~ later thar five years - -

Casanst 1EBTTE

Thare are no other known commilments..

g "'24;_:_911"891301" and Executzve D;sclesures

| --.:.':Ch_ief. Erecutve O *oe_r.-_'f
-'.:_'..':_:_Dtrsc‘tor (non- execut;ve}_
'Z.._Dtrector (@xecutwa}
_._'_'_"-_D.t_f&??@?“._(_"?9?7‘7_9’.‘9?_“.*?‘.’.‘“?}--.. S
-Director (non-exeoutive) - |

- Director (non-executive) -

_ Jaruff e Chief Sctentifio Officer
; M’T B O.’Q{?‘?‘.QQK’ el Chief Financial Ofﬁcer

| - : Dr A Whybrew_ . ' _--Bmmess D@vefopment Manag@r
._'Dr A Colfie - Lo e j::._SeﬂiOf Clinical Scientist -

MrG Mor!ey -~ o . '._:'D.{ug_ Development Maf}agezf_

LogState Limited 2005 Annugl Fingredel Peport
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Specfﬁed D:recfors

[ﬁrmmy bm@’%f%&_

Sdzary & Foos

'3__24 DE?&SEQF and Executwe DESGEQSUFES [ccntmued}

vy

At B s\z;g}%{}ymﬁ,nt

asermz . Betbement Benefits

_'_"-_:(b) Remuneratzon of Speczfzed Dzrectors and Speczfzed Executzves i

gt

ey

: e
P Biek. T

ooey
‘AMorgan

D Sitnpson ..
M Woodrdge

G Brooke " .

L2203

198,418
82073

_253_;704__

i i

e B

317,

'T{}tgi ........

TAE L5 -

- Bost Emplogment - e

S

' 'Retirement Bensfits |

Lo :‘..(‘.‘§I£§T}/.

gt

:..._:.:__MMYEF__.___
L PBick.
e Broeke
_DDasby ..

M Wodldridge

R Morgen L
. DSimpsorn . |

R L LR

9(}‘?1

R T e

" o

511,710

109.650 ' -

:r}"} 57

850607 R

o _'Spec;ﬁeo‘ Executsves :

_’%ﬁ Jum ity _'

Sdzary & Foos

E&amz’n

Bt Beaployment T

Retement Benefits |

Options

Ecpity -

".* Whilst Dr G Bmok@ does not recelve emoluments from the Company ciimctiy, Or Brogke is the Managing Dtrector of .
_j GBS Venture Partners Limited which is the manager of the Australian Bioscaence Trust, which received __e_r_z_a_qit;ment_s_ n. oo

- ."._Tha amomsad Cost of opt;ons grantad as pai't of dtroctor remuneratton have been vaiued Hsing a binomtai optson

L1 pricing modet, which takes account of factors including the option exercise price, the current level and volatifity ofthe ..

- - underlying share price, the risk free interest rate, expected divzdends on the uncfertysng sham Gurrent. market pnce of
;_tha undariyang sham anf:! th@ expected itf@ of the optton : o L

P Mardf
< BOConngr

N

A Gl
'-"G Morlay o

18,665
51,401
138415

83,601

o sm' ': :
LSRG

. %;ﬁ}_,,", . _. .

?ﬁi‘zz’ o -

anENG

p— .....@g fary

55 541
ABBAGE
08,799
56,836
95511

- Total

Gre,.827

A -

1TEANT

900,650 -

3 June 2014

Sdzary & Fees

U Bt &m;:}lwmmﬁ

“wgmz 1 Retirement Benafits

ki

P Mand
"B OConnor -

168,165

e

A Whybrew L o

PR i
ARG

g\ﬁ} tar,

A G0 -

AR

0o LogBtate

irted



CogState Limibed 2003 Annugl Fngroid Report,

M
(w5

U During the financial year, options were granted as equity comp@nsatzon benefits ‘zo cartam sp@cmed dtrectors and
“specified exeoutives as disclosed below. The options were issued for nil consideration. Fach option entities the holder
- o subsoribe for one fully paid ordinary share in the Company at the specified exercise price. One third of the options -~
.may be exercised after one year. The mmajmng two thircfs can be exercssed pmgmsswefy over. tha foitowmg two y@ars R
?h@ optsons exptra aﬁ@r ten years. - S " . - .. . S .

~.. The amortised cost of options Issuedt dunng the year has been caicu!atad by usmg a anomtaﬁ optzon pricing model,
s which takes account of factors including the option exergise price, the current level and volatiity of the underlying share -
- price, the risk free interest rate, exp@otad dmdends on tha uﬂderiymg shar@ curmnt market pnce ot the undertymg_ -
S sham and ths expected Eafo of ths ODtiOﬂ ' e - _

':.ﬁ'_'24 DEI‘ECEQF and Executwe Dzschsures Icenﬁ:mued} _'

( ) Remuneratzon Opt;ons* Grani:ed and Vested Dw‘mg the Year

L Pl Ve e e
_ CpwropEon Lo U First
e T et erany U Ex Price T Bugroise

Grant date date  pershare § {mm Date -

Cvlest o
Exercisa

?d.s,h*ai’.w?p:; o

- Specified Directors SURIEEEEE

..D 8|mpsora Lo

: : - .ﬁ Speﬁlflad Exacu?zves . 'ﬁ. )

5 (ot 05

50ct04 - 1400t 14

G0 My 06 2

1B O0L05 L 1400 1A
D9 Fel 06 08 Feb 15 -

B0 5 0ct04 L S0A629

C0OFen0s

o1 Dec04 % @t Deg s

5_5_'(%). |

Opt:on ho!dmgs of speczfaed d;rectors and speczf;ed execatwes

_mér,uw-s at
- Bmgginning

*ﬂmww&

s Bamm{-} aE

- ﬁémrﬁ{m aa
gl £F pariod

Famursration

Wested at 50 Jume 2005

: imb;cr;%z e

tor B

D Dby
R Morgen

- Dy Gionpson -

- P Mandf L
. B O'Comnor,

“AColile

- “Specified Directors -

M Wooiridge

L Specified Execytives

A Whybrew .

U Suly 004

T, 'fd?

1,290,262
68,551,
LT

IO
- 850,281,
LSRG
CREE R

0 dune 2006 L Totet Exercisable -

78S R T
L eeEst.
e

{290,202
69,551
L T00
" 70,000
70,400

4,958,158
a2 500 199,308 .
L s, L PELE0B
b seasr | L BB0A9.
125000] fRE000 |

" Total

4744807

raozre 4454525 £,421,135 655,44 166,684




24 _ DEI‘&CE{JP and Executwe DESGEOSUE‘BS [cenzmaed}

f (f) _ Sharehoidmgs of Speczf;ed Dzrectors and Speczfzed Executzves

L Agxqg,mmi R
AheMpgkat Do

a0 done 2005

CHlemes . e 0 st au i'-'-_‘iaj-:rr_t_m'sv.z';-f’aiimﬁz Halanog .

8,080,804
"2,018,838 -
L AT4T28

e0800 |
0000 | -

. '_'-D8|mpscm .

o .:"25 : Related Party Transactasns
DIYBG‘IO!’-{efated entity 'ii‘aﬂsactiot‘!s ....... B, P TP P PO
- Dhectors of the Company and thelr director-related entities, cc}nduct transacttons thh tha Cc}mpany within a normai
- employes, customer or supplier relationship on terms and conditions. no more favourable than those with which itis ©.
L. reasonable to expect the Campany Wouid ha\re adopted af daafzng wsth a dzrector or dtr@ctor~reiated @ntity at aj‘ms_ "
'.'-_'-._Eength in szm;tar ctmumstances - . ) cl e ; -

During the year 10 30 June 2005, Hichard Nioa’gan provzdeci consu!‘tsng services to tha imrap@uttcs Bivisions of
e - Goghtate Lid. The consulting time is charged at an agreed howiy rate Dwmg the yaaf o] 30 Juna 2{}05 Mz’ Morgaﬂ_ R
s ___was pazd $1 7 9?3 In respect ot consuitmg semces e

- 26. Subsequent Events

o "-N@.Si_gf_’ifica*’.?* events ocounred affer balance deto.

e :27 Empact cf Adeptzng Austrahan Equ:valenta tﬁ !FRS ----- SR
: CogState Lid is in the process of transitionring its accounting policies and financial reporting fmm current Austraizan
- Accounting Standards (AGAAP)} to Australian equivalents of International Financiatl Reporting Standards (AIFRS) which -

- will be epplicable for the financial year ended 30 June 2006. The Company has allocated resources to concuct impact -~ .
- assessments 1o identify key areas that would be impacted by the transition to AIFRS. Priority has been givento the ©.0
SR preparation ot an opening balance sheet in accordance with AIFRS as at 1 July 2004, CogState’s transition date to -
- AIFRS. This wilt forms the basis of accounting for AIFRS in the futura and s requirad whan CogStat@ preparas E'IS fn’a‘z._
S '.fuiiy compitant ?manc&at fepor‘ﬁ for th@ year eﬂdad SO Juno 2006 o e _

o _' '._.Sei out b@iow are the key areas whem accourting policies are expocted o mat@ﬁaity change on adopt:on ot AEFRS
sl andour bast sstamata of the quantsiat;ve zmpact of the changas on totaf aqusty as at the daie of transstaon and 30 June_ '

o ha ftgums disctosad are managem@nts bosi @sttmates ot the quantatatw@ tmpact of the changes as at the date of S
- prepsring the 30 June 2005 financial report. The actual effects of transition to AFRS may differ from the estimates - - - .
- ~disclosed due 10 {a) ongoing work belng undertaken; (b) potential amendments to AIFRS and Interpretations thereof - |
-+ - being lssues by the standard Setters and EF“F%EC and { } emergang accoptod practaco in tho tnt{«}rpre‘tatzon and app!acatton
: f:."'-_'ot AEF"RS and UEG interprotataons e N e e e e e e e e e e

=

=
=
k=
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CogState Limibed 2003 Annugl Fngroid Report,

Mo
o

S & Under AASR2 Share Basad Paym@nts the company Woutd recognise the fair value of op’ﬂons grantad to emp!oyecs -
= ._:adjustment © equity Sham based payment coats are not recogmsad under AGAAP

S (n} Mangement has decided 10 apply the exemplion provided In AASB “t First-time Adoptson of Austraitan F:quivaients 1o - :-

s - asset would be expensed. The Company’s current sccounting policy aflows for the capitalisation of such costs where

o for the. vear ended 30 June 2005

- value of an asset or tability and its tax base. Undar AGAAP tha tax eﬁects of dzﬁerences beiween oSt base and tax

'_:'_27 mpact r;f Adcpt;mg Austraﬁan Equwaienﬁs Ea EFRS [cenzmued}

....... A B
6,054,606

N T

B TDT.&! cquity umderAGAAP

- Adjustments to retained earnings . T L
' Recogrition of share pased payment expense ||

-Adiustments to other resgrves

: ._'._'-_Reccagmzon of share hesed pdymm expense. L CEEBSRG e B4 '

Totsl exully under AFFRS 3,530,454 5,054,606

- hss cotumn r@presents the adjustments as at tho date of transmon 1o AlF HS

** This Cotumn mpmsents the Cumuiatw@ adjustments as at the date of ’zrammoﬂ ‘to Aif“RS and those fc}r the yeaf ended__
'-30JuneQDO5 : : BTN s . L

- a8 remuneration as an expense on a pro-rata basis over the vesting perioct in the income. stat@ment Wtih a correspondmg

-+ International Financial Reporting Standards which parmits entities not to apply the requirements of AASB 132 Financial ™
~Instruments: Presentation and Disclosures and AASE 139 Financial Instruments: 'Recognition and Measurements for ©
~the financial vear ended 30 June 20086, The standards will be applied from 1 July 2005, - The Financial Instruments . .7
Cproject team is in the process of cietermmmg the tmpaot that adoptang tha standards woufd ha\ra on tha fmaﬂcsai___ AR

-'-_{iii} 'Undsr AASB 138, Costs incurred in the r@search phasea Ot the dsvefopment 'of an int@maﬁy gensrated Entangibie

~Rature benefits are expected bevond reasonable doubt. Currently no research and development costs have been S
Ccapitalised, therelore thereis no quantttatwe zmpact on toiai equtty asat ‘tm date ot transmon to AEFRS Qi’ on net proftt_ '

e

vy AAQB 112 Income Taxes requires the Company to use a baianc@ sheet itabtfity meihod rather tharn th@ current .
-Income statement method which recognises deferred tax balances where there is a difference between the carrying

' base for an asset or isabzisty is not recogmsed R

..__in reiation to fax ioaaes carried forward, AASB 112 !ncome !“axes requires recogmt:on of a dsferr@d ‘zax assat ‘to
L the extent that | s probable there will be future taxable profits avallable against which the unused losses canbe -]
- utifised. By contrast, AGAAP permits recognition of a deferred tax asset where recovery is virtually certain. Atthistime ~ -
‘management do not belleve that it is probabile that there will be Tuture taxable profits avallable which the tax losses can — !

g - be utllised and thersfore there Is no quaniﬁativa ampact on totaj equity as a‘t the date of transmon to, Aif:?é o_gf_ on net L
proﬂt for ‘zh@ year end&d 30 June 20{)5 SR : : : L S e

" Netloss as reported under AGAAP . e e T

o Shdze Baged payments ex;::ense
- Net loss under AIFRS

:".( ) Under AASB2 Share Based Payments, the company would recognise the falr value of options issued to employees -

Sas mmunaratzon a5 an oxpense on a pro- fata hasis In tho tncome staternent. Shar@ basscf payment casts ae. not




f-'-}_Dzrector s De_c_iaratzon‘.&:

o -_'in aocordance w&th a mso!utton of the CIH'SC}EO?Q of Cog&tata Ltmtted we otﬁt@‘ ’zhat .

: } I”he fanancaai otatements anci notes ot tho Compaﬂy are in. accordanco wzth th@ Corporattons Act 20{}1
tncfuding e .

o for the year ended on that date; and - -
} Compiymg w;th Accountsng Standafds and Corporataons Reguiatsons 2001 and

.___--__b) There are r@asonabia grounds to beiaeve that the Company \MEi be abie to pay 1ts debts as and whan thay__"..
become e and payable. o : : N -

? ‘his declaration has been mad@ aft@r rec@wzng the d@{:iarations mqutmcf o b@ mada 1o the dtr@{:tors in
. -accordance with section 2954 of the Corporations Act 2001 for the financlal year ended 30 June 2605,

On behalf of the Board

....__'Z:'Martyn Myer-__"-__'_'_" "-_'_P@ter BiCk .
"'-C__hai_rmgn_ﬁ R ---_Chaef Executzve Offzcer

. ""Maiboume 24ihAugu3t 2005
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Independent audit report to members of CogState Limited

Scope

The financial report and directors’ responsibility

The financial report comprises the statement of financial position, statement of financial
performance, statement of cash flows, accompanying notes to the financial statements, and the
directors’ declaration for CogState Limited (the company), for the year ended 30 June 2005.

The directors of the company are responsible for preparing a finaneial report that gives a true and
fair view of the financial position and performance of the company, and that complies with
Accousting Standards in Australia, in accordance with the Corporations Act 2001, This includes
responsibility for the maintenance of adequate accounting records and internal controls that are
designed to prevent and detect fraud and error, and for the accounting policies and accounting
estimates inherent in the financial report.

Audit approach

We conducted an independent audit of the financial report in order to express an opinion on it to
the members of the company. Our audit was conducted in accordance with Australian Auditing
Standards in order to provide reasonable assurance as to whether the financial report is free of
material misstatement. The nature of an audit is intluenced by factors such as the use of
professional judgement, selective testing, the inherent limitations of internal control, and the
availability of persuasive rather than conelusive evidence. Therefore, an audit cannot guarantee
that all material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents
fairly, in accordance with the Corporations Act 2001, including compliance with Accounting
Standards in Australia, and other mandatory financial reporting requirements in Australia, a view
which is consistent with our understanding of the company’s tinancial position, and of its
performance as represented by the results of its operations and cash flows.

We formied our audit opinion on the basis of these procedures, which included:

. examining, on a test basis, information o provide evidence supporting the amounts and
disclosures in the financial report, and

. assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

While we considered the effectiveness of management’s internal controls over financial reporting
when determining the nature and extent of our procedures, our audit was not designed to provide
assurance on internal controls.

We performed procedures to assess whether the substance of business transactions was accurately
reflected in the financial report. These and our other procedures did not include consideration or

judgement of the appropriateness or reasonableness of the business plans or strategies adopted by
the directors and management of the company.

Lrabnlity Himited by the Accountants Scheme, approved
wrder the Professional Standards Aet 1994 {NSWL
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Independence

We are independent of the company, and have met the independence requirements of Australian
professional ethical pronouncements and the Corporations Acr 2601, We have given to the
directors of the company a written Auditor’s Independence Declaration, a copy of which is
included in the Directors’ Report.

Audit opinion
In our opinion, the financial report of CogState Limited is in accordance with:
(a) the Corporations Act 2001, including:
() giving a true and fair view of the financial position of CogState Limited at 30 June
2005 and of its performance for the year ended on that date; and

(i)  complying with Accounting Standards in Australia and the Corporations
Regidations 2001; and

(b) other mandatory financial reporting requirements in Australia.

E/M\r (&\0“'\3

Ernst & Young

Y

Tim Wailace
Partner
Melbourne

24 August 2005




