HALF YEAR PROFIT ANNOUNCEMENT
TO 31 DECEMBER 2002

Loftus Capital Partners Limited recorded an after tax profit of $369,408 for the six
months to 31 December 2002. The profit result, combined with $271,924 of realised
gams on ‘core’ mvestments which has been transferred directly to retamed profits
from the asset revaluation reserve, brings the total ‘owner’ eamings for the perniod to
$641,332 for the six month period.

The result represents a significant tumaround for the company and vahdates the
decision m Aprid 2002 to undertake a restructuring from a Pooled Development Fund
to a broad based listed investment company.

The profitable result was achieved despite higher than budgeted cash reserves of
$13.58m and reflected the improved frading performance of the company.

Revenue for the six months was $65 million, significantly up from the $328k
reported in the previous corresponding period, reflecting the increased frading
activities of the company as a resuit of ifs changed investment status. The company
also benefited from consultmg and comporate advisory meome of $231,293. An
increase in dividend receipts (including dividends from associates) to $213,649 in the
half was also recorded.

Earmnmgs per share for the 6 months to 31 December 2002 were 1 cent per share, for
the same period last year it was negative 3.6 cents per share.

The composition of the company’s Net Assets at 31 December 2002 is contained
overleaf and reflects 44 cents per share (30.44) of cash and trading securities; deven
cents per share ($0.11) of Core hsted securities (Skansen Holdings and Tribeca
Lmited); twelve cents per share (50.12) of equity accounted investments (Jasco
Holdings Ltd); and three cents per share ($0.03) of unlisted and other mvestments.

As an investment company, Loftus Capital has classified sts principal holdings in
Skansen Limited and Tribeca Corporation Limited as ‘core’ investments. The
unrealised gamns (net of tax) in these core holdings as at 31 Dec 2002 was §$1.6
milion. As Loftus report the unrealised gamms (net of tax) m the asset revaluation
reserve, upon uitimate sale these unrealised gams will be credited directly fo retained
profits.
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Our Portiolio

We remain pleased with the operating performance of our major mvestments and have
taken the opportunity recently to add to our position i Tribeca which has taken us
back above the 10% level. Also, we note that Skansen Holdings recently upgraded its
profit and dividend forecast which resulted m a small rise in the share price against a
very weak overall market.

We remain focused on identifymg investment opporfunities in the financial services
sector particularly 1 the areas of boutique funds management and wealth

management.

We will provide mvestors with a compiete update of our portfolio investments at the

end of the March quarter.

NET TANGIBLE ASSETS — 31 December 2002 $ Ce"stzar {f‘e“
Cash 13,585,493 $0.36
Total Listed Trading Investments 3,018,498 50,08
Listed Core Investments

Skansen Holdings Lymifed 2,455,784

Tribeca Limited 1,771,864

Total Listed Core Investments 4,227,648 50.11
Unlisted

Total Unkisted Investments 554,177 50.02
Total Cash & Investiment Valuation 21,385,816 $0.57
Equity Accounted Investments

Jasco Holdings Limited 4,592,158 50,12
Plus Other Net Assets 340,306 50.01
Net Tangible Assets 26,318,340 $0.70
Shares on issue 37,562,656

NTA per share $0.70

Dvividend

The directors have declared a dividend of half a cent per share fully franked. The
record date for dividend entitlement is the 21% of April 2003.
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Investment Outlook

Consistent with the views outlined m our last quarterly report, we remain extremely
cautious with regard to the equity market and continue to place preservation of capital
ahead of capital growth 1n such an environment

We alerted our shareholders fo our belief that high PER (price eamings ratio) shares
were vulnerable to a de-rating in the sharemarket and this has occurred at & vicious
rate. To explain this phenomena clearly, we believe mvestors are fast coming to the
realisation that the expected eammgs growth and dividend growth (equity returns)
implied in the high share prices and earnings muliiples of many companies were not
sufficient o justify the inherent risks. Equity mvestments are by their nature
leveraged, and hence the market prices of shares are very sensitive fo any adjustment
by investors of required investment retums. As investors have witnessed companies
produce lower than expected earnings and forecast subdued growth forecasts, the
market has lowered the prices for these shares in order fo generate higher risk adjusted
refumns on mvestment. We have also recently seen this appear m the debt markets as
Investors have lowered the price they are prepared to pay for high yield securities in
order fo Increase effective refums fo take account of credst risk.

Too little focus during the last five years has been placed on the ability of companies
fo generate predictable eamings and grow dividends. At the present time the equify
markets can be expected to drive even lower as mvestors switch mto lower risk
Ivestments (cash, bonds, Property etc) in order to preserve capital. We are also
seemg mstitutional investors undertake asset and sector re-weighting’s that are
causing volatility m smaller capitalised stocks. The importance of liquidity m the
equity markets is now being appreciated.

We are not smart enough to predict an end to the current bear market - however at
this stage we believe the correction m equity values may have further to unwmnd
before we see compeliing valuations. As always, the market can be expected to
overshoot on the downside, before investor sentiment mproves.

Unfortunately, the end of the bull market for equities has now occurred and against a
backdrop of high consumer debt in Australia and an extraordinary blow out in
personal debt m America.  The next investment market that is showing signs of
unacceptably low risk adjusted returns (and high prices) s the residential property
market 1n Australia and the USA, The extraordinary capital gams of the last few years
is now producmg iavestment yields of less than 2% (nef) m some sectors. Can
residential property be merely valued by some notional “comfort” or “quality of life
barometer”™? The answer is no and we expect that residential mvestment property,
possibly foliowed by other sectors, will eventually settle back fo sustamable long term
yields of 5%. This means a $1 million apartment m Sydney should have the potential
to yield $50,000 m rent. We note there are far more apartments valued at $1 miliion in
Sydney than there are peopie whom could afford to pay that level of rent.
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The flow on effect of the sustained increases m property values has been the
withdrawmg of equity from houses by consumers whom have used it to maintan their
living standards. That i, the financial system has allowed and encouraged ordmary
householders to mcrease therr mortgages commensurate with the merease m valuation
of their home to buy cars, holiday homes, overseas trips and to put therr children
through private schools or university. This has a very nasty downside should property
prices fall, interest rates or unemployment increase.

All of this underscores our strategy fo retain high cash holdings and focus on
investmg m companies that have predictable eamings, at prices that reflect high risk
adiusted returns.

pen——

mﬁ_“"‘m.g\\_ﬁ_,&)“h—*_‘_ﬂm

John Abemnethy Antony Lynch
Joint Managing Director Joint Managing Director

11" March 2003
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Appendix 4B

Haif yearly/preliminary final report

introduced 30762002,

Name of entity

rienddRules 4.4, 4.3

LOFTUS CAPITAL PARTNERS LIMITED AND ITS CONTROLLED ENTITIES

ABN or equivalent company Half yearly Preliminary
reference ftick) final fick)

Half vearBuaneialress ended {“current period’)

v

067 185 899

31 DECEMBER 2002

For announecement to the market

Extraces from this report for announcement o the prarkel (see note 1), SA'H}
Revenues from ordinary activities (fem 1.1) tp LER9Y  to 6,545
Profit (foss) from ordinary activities after tax atfributable to tp to 369
members (ftem 1.22)

Profit (loss) from extraordinary items after tax attributable gain {foss) N/A -

to members (fem 2.54d)) of

Net profit (loss) for the period atfributable t6 members tp to 369

fiter 111}

Dividends {distributions) Amount per sccurity Franked amount per
security

Finat dividend (Prefiminary finad report only - ftem 13.4) .

Interim dividend (Hadf vearty report endy - item 13.6} 0.5¢ 0.5¢

Previous corresponding period (Predininary final repors -

item 13.5; half vearh: veport - item 15.7) I¢ 1¢

*Record date for determining  entitlements  to the
dividend,
{in the case of a trust, distribution) fsee ftem 13.2)

Brief explanation of any ofthe figures reported above {see Note 1} and short details of any bonus or cash

21 April 2003

issue or other temis) of importance not previously refeased to the market:

If this is a half yearly report it is to be read in conjunction with the most recent annual

financial report.

+ See chapter 1Y for defined terms.
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Condensed consolidated statement of financial performance

Crurent pericd - Previous corresponding
SAN00 period - $A'000
1.1 Revenues from ordinary activities (see items 123 6.545 379
-1.23) ’
1.2 Expenses from ordinary activities (see items 1.26 6595 2 4770
& 1.27) ’ -
1.3 Borrowing costs -
1.4 Share of net profits (losses) of associates and joint 330 290
venture entities {see ffem 167}
1.5 Profit (loss) from ordinary activities before tax 280 (1,512)
. {89} (183)
1.6 Inconme tax on ordinary activitics (see note 4}
369 {1,329
1.7 Profit {loss) from erdinary activities after tax
1.8 Profit (loss) from extracrdinary items after tax ) }
(see item 2.5)
369 {1,329
1.9 Net profit (loss)
110 Net profit (Joss} attributable to outside Tequity - -
interests
369 {1,329
1.}1  Net prefit (foss) for the period attributable to
members
Non-owner transaction changes in equity
112 Increase {decrease} in revaluafion reserves {1,245) -
1.13  Net exchange differences recognised in equity ' )
1.14  Other revenue, expense and  initial - adiustments
recognised directly in equity (attach details) B B
1.15  Initial  adjustments  fiom  UIG  transitional
provisions -
116 Total tansactions and  adjustments  recognised {1,245) -
directly in equity {iterns 1.12 1o 1.15) '
1.17 Total changes in equity not resulting from {(876) -
transactions with owners as owners
Current period Previcus
Earnings per security (EPS) cotresponding
Period
118 Basic EPS 1 cent (5.6)
119 Dituted EPS 1 cent (5.6)

+ See chapter 1Y for defined terms.
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Notes to the condensed consolidated statement of financial performance

Profit (loss) from ordinary activities attributable to members

Current period - | Previous
SAN0O corresponding  period -
SADGO
120 Profit (lossy from ordinary activities after tax 3690 (1,329
(item 1.7
121 fess {plus outside Tequity interests - -
1.22  Profit (loss) from ordinary activities after 360 {1,329)
tax, attributable to members
Revenue and expenses from ordinary activities
(see note 15}
Current period - | Previous
SAN0O corresponding  period -
SADGO
123 Revenue from sales or services 6,036 G2
1.24  Iferest revenue 197 212
125 Share of net profit of assoclates accounted for
using the equity accounting method 130 0
1.25  Other relevant revenue IR7 75
126 Details of relevant expenses
126 Cost of sales of listed and unlisted shares 5,770 128
1.26  Provision for diminution in investments - 1,686
126  Other expenses from  ordinary  activities
include amortisation of intangibles 917 255
1.27  Depreciation and amortisation  excluding
amortisation of intangibles fsee ffem 2.3} g B
Capitalised outlays
1.28  Inmferest costs capitalised i asset values - -
129 Outlays  capitalised i intangibles  {unless - -
arising from an Tacquisition of a business}
Consolidated retained profits
Current period - Previous comesponding
SAD00 period - $AYGO
130 Retained profits {faccumulated losses) at the Q51 3006
beginning of the financial period
131 Net profit (loss} attributable to members (ifem
LiDh 369 (1,329
132 Nottransfors from {to} reserves (Current yeai-
Profit em sale of Core Investments) 272 (149)
133 Net effect of changes in accounting policies B B
1.34 Dividends and other equity distributions paid _ .
or payable (188} (235)
1.35 Retained profits {accumulated losses) at end 1304 1,293

of financial period

+ See chapter 1Y for defined terms.
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Intangible and extraordinary items

Consolickited - current peviod
Betore tax Related tax Related Amount  {after
SA'GOD SA000 outside tenc}
+equify attributable  to
interests 1:f1<:mbcrs
(d)
(c)
2. Amortisation of goodwil 16 ) ) 16
22 Amortisation of other _ i} - -
intangibles
2.3 Total amortisation of 16 ) ) B
intangibles
2.4 Extraordinary items {details} ] ] ] ]
25 Total extraordinary items _ _ _ _

Comparison of half year pl“OﬁtS Current year - $A000 Previous year - $A'G00

{Prefiminary final report only)

31 Consolidated profit {Joss) from ordinary

activities affer tax affributeble to members
reported for the Zszhalf year (itemn 1.22 in the
half yearty report)

32 Consolidated profit {Joss) from ordinary
activities affer tax affributable to members for
the 2nd half year

+ See chapter 1Y for defined terms.
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Condensed consolidated statement of At end  of | Asshown in last As in last half
fmancial poscion g e | amtror |yt on
Current assets
4.1 Cash 13,583 12,518 8432
4.2 Receivables 173 208 -
43 Investments 3018 2,316 8,630
44 inventories - - -
43 Tax assets - - -
4.6 Orher (provide details if material} 68 - 12
4.7 ‘Fotal current assets 16,844 15,442 17,694
Now-current assets
48 Other financial assets 4,780 7509 -
4.5 Investments {fequity accounted} 4.597 41353 -
4.10 Other investments ' - - -
4.11 Inventories _ - -
4.12 Exploration and  evaluation expenditure -
capttatised  fsee para 7} _ _
Hi22)
4.13 Development propertics -
entities} - -
4.14 Other property, plant and  equipment 66 43 -
(net)
4.15 intangibles (net} 313 340
4.16 Tax assets 1,405 1423 760
4.17 Orher {provide details if material} _ - -
4.18 ‘Fotal non-current assets 11,156 14,079 760
4.19 Total assets 28,800 29,521 17,854
Current liabilities
4.20 Payables 258 473 68
4.21 interest bearing ligbilitics - - -
4.22 Tax liabilitics (6} - -
4.23 Provisions exc. tax ligbilities 212 202 252
4.24 Other {provide details if material} - - -
4.25 Fotal current liabilities 464 6758 320
Non-current Habilities
4.26 Payables _ - -
4.27 interest bearing ligbilitics _ . -
4.28 Tax labilities a0s 1423 -
4.29 Provisions cxc. tax ligbilitics - - -
4.30 Other {provide details if material} - - -
4.31 ‘Fotal non-current liabilities 935 1,423 -
4.32 Total liabilities 1,369 2,098 320
4.33 Net assets 26,631 27,423 17,534

+ See chapter 1Y for defined terms.
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Lepuity
4.34 Capitaticontributed equity 23,187 23,187 16,241
4.35 Reserves 2,140 3,385 -
4.36 Retained profits {accumulated losses) 1,304 851 1,293
4.37 Lquity attributable to members of the

parent entity 26,631 27,423 17,534
438 Outside Tequity interests in controlled

entities - - -
4.39 Total equity 26,631 27,423 17,534
4.40 Preforence  capital  included as  part of - - -

4.37

Notes to the condensed consolidated statement of financial position

Exploration and evaluation expenditure capitalised

(7 be complefed onfy by entities with miming inferests if amoiumts are materal. lnchide alf expendifiire incurred

Current pericd $A00

Previous  corresponding
period - SA'}

5.1 Opening balance

52 Expenditure incurred during current pericd

5.3 Expenditure written off during current pericd

54 Acquisitions, disposals, revaluation
increments, ete.

5.5 Expenditure transferred to Development
Propertics

5.6  Closing balance as shown in the NIA N/A
consolidated balance sheet (item 4,12}

Development properties

{72 be compleled anly by entifies with mining inferests i amounis are maleralf

6.1
62
6.3

6.6

6.7

Opening balance

Expenditure mcurred during current pericd
Expenditure transferred from exploration and
evaluation

Expenditure written of f during current pericd
Acquisitions, disposals, revaluation
increments, otc.

Expenditure transferred to mine properties

Closing balance as shown in the

consolidated balance sheet sitem 4.73)

Current pericd $A00

Previous corresponding
period - SA'D3D

N/A

N/A

+ See chapter 1Y for defined terms.
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Condensed consolidated statement of cash flows

Current period Previous
EA000 corresponding period
- SAO00

Cash Hlows related to operating activities
7.1 Receipts from customers 152 -
72 Payments to suppliers and employces (856} 30%)
1.3 Dividends recetved from associates 93 62
74 Other dividends received 120 25
7.5 Interest and other items of similar nature

received 310 21
7.6 Interest and other costs of finance paid (3} -
17 Income taxes paid {13 (51
78 Other (provide details if material)
1.9 Net operating cash flows {167} {56}

Cash flows related to investing activities
710 Payment for purchases of property, plant and (32) -

equipment
711 Proceeds from  sale of property, plant and _ -

equipment
712 Payment for purchases of cquity investmaents (4,758) (807
713 Proceeds from sale of equity investments 5,834 402
714 Loans to other entities _ -
715 Loans repaid by other entities - -
716 Other (provide details if material) - -
FR ) Net investing cash flows 1,944 {405)

Cash flows related to financing activities
118 Proceeds from  issues  of  Tsecurities  (shares,

options, etc.} - -
719 Proceeds from bomrowings - -
720 Repayment of borrowings - -
721 Dividends paid (210 (592)
7122 Other (provide details if material) - (3%)
.23 Net financing cash flows 21 {630}
724 Net increase {decrease) in eash held 667 {1,091}
7.25 Cash at beginning of period 12,818 9,523

see Reconciliation of cash)
726 Exchange rate adjustments to item 7.23. - -
.27 Cash at end of period

see Reconciliation of cash) 13,585 8,432

+ See chapter 1Y for defined terms.
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Non-cash financing and investing activities

Details of financing and investing transactions which have had a material effect on consolidated assefs and liabilities ufdidnot
involve cash flows are as follows. [/ an amount is quaniified, show comparative amount.)

N/A

Reconciliation of cash

Reconciliation of cash at the end of the period {as Current period $A'GOG Previous
shown in the consolidated statement of cash flows) to cotresponding
the refated items in the accounts is as follows. period - $A'000
8.1 Cash on hand and at bank 314 46
82 Deposits at call 13371 8386
8.3 Bank overdraft _ _
8.4 Other (provide detatls) _ _
85 Fotal cash at end of period sitem 7.27; 13,585 8.432
Other notes to the condensed financial statements
Ratios Current period Previous
corresponding
Periad

Profit before tax / revenue
.1 Consolidated profit {loss) from ordinary 4.3% {460%)

activities before tad (fiem 1.3} as a percentage

of revenue (item 1.1}

Profit after tax / Tequity interests
9.2 Consolidated net profit (loss) from ordinary

activities affer tax affributeble to members 1.4% {7.9%)

(item 1.11) as a percentage of equity {similarly

attributable) at the end of the period {frem

4.37)

+ See chapter 1Y for defined terms.
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Earnings per security (ILPS)

10. Details of basic and diluted EPS reported separately in accordance with paragraph 9 and 18 of
AASE 1027 Eqrnings Per Share are as follows.
Current Period Previous
corresponding
periad

Eaming Used in caluation of basic and diluted camings per share 369,408 (1,329,536)
{items 1.22}
Weighted average number of ordinary shares and potential ordinary
shares used in the caloutation of basic and dituted carmings per 37,562,636 23,704,475
share.
Potential ordinary shares on issue ~ ~
Weighted average number of ordinary shares and potential ordinary
shares used in the caloutation of basic and dituted carmings per 37562656 23,704,475
share.

NTA backing Current period Previous comresponding

{see note 7

Pericd

LT et tangible asset backing per Tordinary
security

Discontinuing Operations

$6.70

5074

{Entities must raport & description of any significant activifies or events relaling fo disconfinuing operations in sccordance wih paragraph
7.5 (g} of BASE 1028 Interim Fnancial Reporting, or, the details of discontinuing opserations they have disclosed in thelr accounts in
accordance with ARSE 1042: Discontinuing Overations {see note 17).)

124 Discontinuing Operations

N/A

+ See chapter 1Y for defined terms.
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Control gained over entities having material effect

13.1  Name of entity {or group of

entitics} N/A

132 Consolidated profit {loss) from ordinary activities and
extraordinary itens after tax of the controlled entity {or 5
eroup of entities) since the date in the current period on

which control was Tacquired

133 Date from which such profit has been calculated N/A

134 Profit {loss} from ordinary activities and extraordinary
itens after tax of the confrotied entity (or group of cntitics) s
for the whole of the previous corresponding period

Loss of control of entities having material effect

14.1  Name of entity (or group of entities) N/A

142 Consolidated profit (loss} from ordinary activitics and
extraordinary items after tax of the controlied entity (or group -
of entities) for the current pericd to the date of less of control

143 Date to which the profit (loss) in item 14.2 has been calculated

N/A

144 Consclidated profit (foss) from ordinary activities and
extraordinary items after tax of the controlfled entity (or group ¢
of entities while controlled during the whole of the previous
corresponding period

14.5  Contribution to consolidated profit (loss) from ordinary
activities and extraordinary ffemns fom sale of interest leading -
to toss of control

Dividends (in the case of a trust, distributions)

151 Date the dividend {distribution) is payable 5 May 2003

132 *Record date fo determine entitements to the dividend
(distribution} {ie, on the basis of proper instruments of transfer 21 April 2003
received by 500 pm if Tsecurities are not TCHESS approved,
or sceurity holding balances established by 506 pm or such
later time permited by SCH Business Rules if Tscouritios are
TCHESS approved)

133 Ifitis a final dividend, has # been dectared? N/A
(Prefiminary final veport enby)

+ See chapter 1Y for defined terms.
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Amount per security
Amount per Franked Amount per
security amount per security of
security af foreign source
309 tax (sce dividend
note 4}
(Prefiminary finad report only)
154 {inat dividend: Current year ¢ ¢ N/A
155 Previous year ¢ ¢ N/A
iHalf vearly and preliminary finad reportsi
15.6 interim dividend:  Current year 0.5¢ 0.5 ¢ N/A
157 Previous year 1.0¢ 1.0¢ N/A

Total dividend (distribution) per security (interim plus final)

{Preliminary finat report only)

158 T Ordinary securitics

5 G .
159 preference Fseccuritios

Current year

Previous year

¢ ¢
-¢ -¢

Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend (distribution) on all securities

15.10 TOrdinary securities (each class separately)
1511 preference Fsecuritics fecch class
separately)

15312 Other equity instruments feach class
separately)

15.13  Feotal

Carrent period $AN00

Previous corresponding
periad - SAVO0

188 237

188 237

The *dividend or distribution plans shown below are in operation.

None

The last date(s} for receipt of election notices for the

Fdividend or distribution plans

N/A

Any other disclosures in relation to dividends (distributions). (For half vearly reporss, provide details in
accordance with paragraph 7.5d) of AASE 1029 interim Financial Reporting)

+ See chapter 1Y for defined terms.
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Details of aggregate share of profits (losses)

Group’s share of associates’ and joint ventare
entities™:

16.1  Profit (loss) from ordinary activitics before tax
162 Income tax on ordinary activitics

16.3  Profit (loss) from ordinary activities after
tax

164 Extraordinary items net of tax
16.5  Net profit {loss)

16.6  Adjustments

16.7  Share of net profit (loss) of associates and
joint venture entities

of associates and joint venture entities

Current period Previous
SA00G0 corresponding period

- $AN00

442 236

112 7

334 229

334 229

334 229

Material interests in entities which are not controlled entities

The economic entity has an interest (that is material to i) in the following entities, (F the inferest was acquired or disposed of during
aithar the current or previous corresponding penod. indicale date of acquisifion {Trom ddimmvy § or disposal (to ddimmiy’).}

Name of entity Percentage of ownership Contribution to net profit (loss) (fem
interest held at end of period or IRY
date of disposat
171 Equity accounted Cuz‘T‘cnt Previous . Cul'l'ent period Previous ‘
N pericd corresponding EA000 corresponding
associates and . .
oint vent period petiod -
joint venture $AT000
entities
Jasco Holdings Limited 25.4% 22.87% 330 229
17.2  Fotal 339 229
173 Other material NiA N/A
inferests
174  Fotal 330 229

+ See chapter 1Y for defined terms.
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Issued and quoted securities at end of current period
{Description mist inefude rate of interest and any redemplion or conversion rights fogether with prices and dates}

fssue Amount
Category of Tsecurities Totat number Number quoted price  per | paid  up
security per
(sce  note | security
i4) {sce
{cents} note 14)
{cents)
18.1 Preference Tseenrities
desoription) B - - -
18.2 Changes during current period
(a} Increases through issues - - - -
(b} Becreases through retums
of capital, buybacks,
redemptions
18.3 *Ordinary securities
37,562,636 37,562,656
184 Changes during current period
(a} Increases through issues
() Decreases through retums
of capital, buybacks
185 *Convertible debt securities
(description and corversion B - - -
Factor)
18.6 Changes during current period
(a} Increases through issues - - . .
(b} Decreases through
securitics matured, converied
18.7 Options (description and Exercise Expiry
conversion fictor) Price derte
{if anyj
18.8 issued during current periad
100,600 - $0.:60 | Not yet
vested
18.9 Exercised during current
period - - - -
18.10  Expired during current period 1,602,011 1,662,011 SLI1G | 31712002
1,372,448 - $G.90 1 31/12/02
18.11 Debentures (description)
18,12 Changes during current period

(a} Increases through issues

(b} Decreases through
securitics matured, converied

+ See chapter 1Y for defined terms.
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18.13  Unsecured notes
fdescriptionj

18.14  Changes during current period
(a} Increases through issues - -

(b} Decreases through
securitics matured, converted

Segment reporting

{[nformution on the business and geographical segments of the entity nwst be reported for the current period in
accordance  with AASB  J003: Segment Reporfing and for half vear reports, AASB F020: Interim  Financial
Reporting.  Because entitics employ  different structures a pro forma cammot be provided.  Segment information in

the tayout employed in the entity’s *accounts should be reported separately and attached to this report.)
Refer Attached.

Comments by directors
{Comments on the following maiters are required by ASX or, in relation to the half yearly report, by 4488 1029 Inferim Financial
Reporiing. The commenis do not take the place of the directors' report and statement {as required by the Corporations Act) and may be

incorporated into the directors’ report and statement. For both half yearly and preliminary final reports, if there are no comments in a
section, state NIL. If there is insufficient space fo comment, atfach notes to this report }

Basis of financial report preparation
191 I s report s a half yearly report i is a genersl plrpose Fnancial report prapared in sccordance with the listing ndes
and AASE 1028 Interim Financlal Reporting. I should be read in conjunction with the last* annval report and

any announcements 1o the markel made by the enlily during the period. The financial staterments in this report
are ‘condensed fnancial staloments” as defined in AASE 1028 Inferim Financis! Raporting. This report does niot
Include afl the noles of the fvpe normally inclided m an annual fnancial report [Delete If prefiminary final report]

N/A

192 Material factors affecting the revenues and expenses of the economic entity for the current period. In a
half yearly report, provide  explanatory comments about any seasonal or irregular factors  affecting
operations.

Refer to comments in the Directors' Statement accompanying this announcement

193 A description of each event since the end of the current period which has had a material effect and which
is not already reporfed elsewhere in this Appendix or in attachments, with financial effect quantificd (6f
possible).

None

+ See chapter 1Y for defined terms.
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194 Franking credits avatfable and prospects for paying fully or parfly fianked dividends for at least the next
year.
After deducting franking credits to be used in the payment of the dividends provided for in the financlal statements, the

franking account has a balance $12,449. Loftus Capital Partners Limifed expects to eam sufficlent franking credits,
which will aliow for fully franked dividends fo be paid by Loftus Capital Partners in the next year,

19.5

Unless disclosed below, the accounting policies, estimation methods and measurement bases used in this
report are the same as those used in the last annual report. Any changes in accounting policies, estimation
nmethods and measurement bases since the last annual report are disclosed as follows.  (Disclose changes and
differences in the half yearly report in accordance with AASE J029: Interim Financial Reporting. Disclose changes
in accounting policies in the preliminary final report in accordance with 4ASE 1001 Accouwnting Policies-
Diselosure).

None

19.6

Revisions in estimates of amounts reported in previous inferim periods.  For half yearly reports the nature
and amount of revisions I estimates of amounts reported in previous +annual reports if those revisions
have a material effect in this half vear.

None

19.7

Changes in contingent liabilities or assets.  For half yearly reports, changes in contingent liabilities and
contingent asscts since the last™ annual report.

Nons

Additional disclosure for trusts

2041 Number of units held by the management
company or responsible  entity  or  thelr N/A
related parties.

202 A statement of the fees and  commissions

pavable to the management company or
responsible entity.

tdentify:

» tnifial service charges N/A
. management foes

. other fees

+ See chapter 1Y for defined terms.
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Annual meeting

(Preliminary final report only}

The annuat meeting will be held as follows:

Place N/A
Date
Time
Approximate  date  the annual report will  be
available
Compliance statement
1 This report has been prepared in accordance with AASB Standards, other AASB authoritative

pronouncermenis and Urgent lssues Group Consensus Views or other standards acceptable 1o
ASX (see note 12).

Idents#y other standards used None

2 This report, and the “accounts upon which the report is based (if separate), use the same
accounting policies.

3 This report does/dees—net* (delete one) give a true and fair view of the matters disclosed (see
note 2).

4 This report is based on “accounts to which one of the following applies.

{Tick one) _

B The “accoants have been The “accounts have been
aundited. subject to review.

D The “accounts are in the The “accounts have not yet
process of being audited or beers audited or reviewed.
subject fo review.

5 If the audit report or review by the auditor is not attached, details of any gnalifications are
attached/will follow immediately they are available ® (delete one). (Half yearly report only -
the audit report or review by the auditor must be attached to this report if this report is to
satisfy the reguirements of the Corporations Act.)

6 The entity has/deesnethave® (delete one) a formally constituted audit committee.

Signherer L. cermeeemeeeeater 31 March 20030

{Birector/Company Secretary
Print name: ceALAN SIMON e

+ See chapter 1Y for defined terms.
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DIRECTORS’ DECLARATION Loftus Capital Partners Limited

The directors of Loftus Capital Partners Limited declare that:

(a) the financial statements and notes, m the form of Appendix 4B of the Australian Stock Exchange
(ASX) Listing Rules, comply with Accounting Standards and give a frue and fair view of the financial
position and performance of the consolidated entity for the haif-year ended 31 December 2002; and

(b} In the directors’ opinion there are reasonable grounds to believe that the company will be able fo
pay its debts as and when they become due and payable.

This declaration is made 1n accordance with a resolution of the Board of Directors and 1s signed for and on
behalf of the directors by:

Director

Datedthe 11th dayof March 2003,

Crddy DoeomensSydaeyServerd oftusiefiug Capital Partziers Limbed:FiasncialSan s 2005 ree 12 ARpA4 3 Ditectors dec - 2002, doc



SCHEDULE ACCOMPANYING
APPENDIX 4B HALF YEARLY REPORT

LOFTUS CAPITAL PARTNERS LIMITED
(ACN 067 185 899)

FOR THE HALF YEAR ENDED 31 DECEMBER 20602

INCOME TAX EXPENSE AND
PROVISION FOR TAXATION

Net Profit per statement of financial performance
Prima facie income tax thereon at 3(0%

Less prima facie tax aftributable to share of
Profit of equity accounted associate

Adjusted Income tax
Tax losses brought to account
Other permanent differences

[ncome tax expense provided

2002
3000

280

84

(99)

(13)

(116)
42

—
N
T



SCHEDULE ACCOMPANYING
APPENDIX 4B HALF YEARLY REPORT

LOFTUS CAPITAL PARTNERS LIMITED
(ACN 067 185 899)
FOR THE HALF YEAR ENDED 31 DECEMBER 20602
SEGMENT REPORTING

The economic entity operates in the mvestment mdustry within Australia.



INDEPENDENT AUDIT REPORT 1.OFTUS CAPITAL PARTNERS LIMITED

HORWATH MELBOURNE
Charitered Aceountanis
A member of Horwath international

600 5t Kilda Road Melbourne
PO Box 6095 Melbourne
Victoria 8608 Australia

independent Review Report to the members of Loftus Capital Partners Limited
Scope

We have reviewed the financial report of Loftus Capital Partners Limited in the form of Appendix 4B of the
Australian Stock Exchange (ASX) Listing Rules for the half-year eaded 31 December 2002.

The company's directors are responsible for the financial report. We have performed an independent review of the
financial report in order to state whether, on the basis of the procedures described, anything has come to our attention
that would indicate that the financial report is not presented fairly in accordance with Accounting Standard AASB
1029 “Interim Financial Reporting” and other mandatory professional reporting requirements in Australia, the
Corporations Act 2001 and ASX Listing Rules as they relate to Appendix 4B, so as to present a view which is
consistent with our understanding of the company’s financial position, and performance as represented by the resuits
of ifs pperations and its cash flows, and in order for the company to meet its obligations to lodge the financial report
with the Australian Securities and investments Commission and the ASX.

Our review has been conducted in accordance with Australian Auditing Standards applicable to review engagements.
A review is limited primarily to inguiries of the company’s personnel and analytical procedures applied o the
financial data. These procedures do not provide all the evidence that would be required in an audit, thus the level of
assurance provided is less than that given in an audit. We have not performed an audit and, accordingly, we do not
express an audit opinion.

Statement

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that the
half-year financial report, as defined in the scope section, of Loftus Capital Partners Limited is not in accordance with:

(2} the Corporations Act 2001, including:

(1) giving a true and fair view of the company's financial position as at 31 December 2002, and of is
performance for the half-year ended on that date; and

(i1) complying with Accounting Standard AASB 1029 “Interim Financial Reporting™ and the
Corporations Regulations 2001; and

(b} other mandatory professional reporting requirements in Australia and ASX Listing Rules as they relate fo
Appendix 4B.

HORWATH MELBOURNE
Chartered Accountanis

Nichoias E. Burne - Partner
Date — 11 March 2003

Partners: Dean W Howell FCA Noeb Clarkson FCA Steven W Jones CA John C Stewart FCA Andrew Bus’ CA Barry P Allison FCA
Nicholas £ Burne FCA Brett | Fowler CA Michael A Dennis CA Colin MceDonald CA Roger DD Evans FCA Bruce A McMenamin CA
Michael I Smith CA John Currle FCA Mark Tomsic CA Andrew Bethune CA Daniel Allison CA
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Notes

I~

Lad

For anncuncement to the market The percentage changes referred to in this section are the
percentage changes calculated by comparing the current period’s figures with those for the
previous corresponding period. Do not show percentage changes if the change is from profit to
loss or loss to profit, but still show whether the change was up or down. If changes in
accounting poiicies or procedures have had a material effect on reported figures, do not show
either directional or perceritage changes in profits. Fxplain the reason {or the omissions i the
note at the end of the announcement sectionn.  Entities are encouraged to attach notes or fuller
explanations of any significant changes to any of the items in page 1. The area at the end of
the announcement section ¢an be used to provide a cross reference to any such attachment.

True and fair view If this report does not give a troe and fair view of a matter {for example,

because comphance with an Accounting Standard is required) the entify must attach a note
providing additional information and explanations to give a troe and fair view.

Condensed consolidated statement of financial performance

Item 1.1 The definition of “revenue” and an explanation of “ordinary activities” are set
out in AASB 1004 Revenue, and AASB 1018: Statement of Financial
Performance.

Item 1.6 This #ern refers to the total tax atiributable to the amount showsn in item 1.5,

Tax includes income tax and capilal gains tax {if any) but excludes taxes
treated as expenses from ordinary activities (eg, fringe benefits tax).

Income tax If the amount provided for income tax in this report differs (or would differ but
for compensatory ifeins) by more than 15% from the amount of income tax prima facie
payable on the profit before fax, the entity must explain in a note the major items responsible
for the difference and their amounis. The rate of tax applicable 1o the franking amount per
dividend should be inserted in the heading for the column “Franked amount per secanty at %
tax” for items 154 1o 15.7.

Condensed conselidated statement of financial position

Format The format of the consohidated statemernt of financial position should be followed as
closely as possible. However, additional items may be added if greater clarity of exposition
will be achieved, provided the disclosure still meeis the reguirements of A4SE 1029: Interim
Financial Reporting, and AASE 1040: Statement of Financial Position. Also, banking
institations, trusts and financial institutions may substitute a clear lquidity ranking for the
Carrent/Non-Current classification.

Basis of revaluation If there has been a material revaluation of non-current assets (including
investments) since the last “annual report, the entity must describe the basis of revaluation
adopted. The description must meet the requiremernts of 4458 H}10: Accounting for the
Revaltuation of Non-Current Assets. 1T the entity has adopted a procedure of regular
revaluation, the basis for which has been disclosed and has not changed, no additional
disclosure is required.

Condensed consolidated statement of cash flows For definitions of “cash™ and other terms
used i this report see A4ASB 1026: Statement of Cash Flows. Entities shouid follow the form
as closely as possibie, but variations are permitied if the direciors {in the case of a trust, the
management company) believe that this presentation is ipappropriate.  However, the

+ See chapter 1Y for defined terms.
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presentation adopted must meet the requirements of 4A4SB 1026, "Mining exploration entities
may use the form of cash flow statement 1n Appendix 5B.

7. Net tangible asset backing Net tangible assets are determined by deducting from fotal
tangible assets all claims on those assets ranking ahead of the “ordinary securities (ie, all
labilitics, preference shares, outside “equity interests etc). *Mining entities are nof required
to state a net tangible asset backing per *ordinary security.

8. Gain and loss of control ever entities The gain or loss must be disclosed if it has a material
effect on the “accounts. Details must include the contribution for each gain or loss that
increased or decreased the entity’s consolidated profit {loss) from ordinary activities and
extraordinary iterns after fax by more than 5% compared 1o the previous corresponding period.

9. Rounding of figures This report anticipates that the information reguired & given to the
neatrest $1,00G. If an entity reports exact figures, the $A’000 headings must be amended. If an
entity qualifies under ASIC Class Order 58/0100 dated 16 July 1998, it may report to the
nearest million dotfars, or to the nearest $100,000, and the $A’000 headings must be
amended.

10. Comparative figures Comparative figures are fo be presented in accordance with A4SE 1018
or AASE 1029 Inferim Financial Reporting as appropriate and are the snadjusted figures from
the latest annual or half year report as appropriate. However, if an adjustment has been made
in accordance with an accounting standard or other reasonn or if there is a lack of
comparability, a note explaining the position should be attached. For the staternent of
financial performance, A4SB 1029 Interim Financial Reporting requires information on a year
to date basis inr addition fo the currest irsterim period. Normally an Appendix 4B to which
AASB 1029 Interim Financial Reporting applies would be for the half year and consequently
the information i the current peried is aiso the year to date. I an Appendix 483 Half yearly
version is prodaced for an additional interim period {eg because of a change of reporting
period), the entity must provide the year to date information and comparatives required by
AASB 1329 Interim Financial Reporting. 'This should be m the form of a mulii-column
version of the consolidated statement of financial performance as an attachment to the
additional Appendix 4B.

11. Additional information An entity may disclose additional information abont any matter, and
must do so if the information is material to an understanding of the reports. The information
may be an expansion of the material contained in this report, or contained in a note attached to
the report. The requirement under the hsting rules for an entity to complete this report does
not prevent the entily issuing reports more frequently.  Additional material lodged with the
VYASIC under the Corporations Act must also be given to ASX. For example, a director’s

report and declaration, if lodged with the YASIC, must be given to ASX.

12, Accounting Standards ASX will accept, for example, the use of International Accounnting
Standards for foreign ertities. 1f the standards used do not address a topic, the Australian
stanidard on that topic (if one exists) must be complied with.

13. Corporations Act financial statements Fhis report may be able to be used by an entity
required io comply with the Corporations Act as part of its haif-year financial staternents if
prepared in accordance with Australian Accounting Standards.

14. {ssued and quoted securities The issue price and amount paid up is not reguired in items
18.1 and 18.3 for fully paid securities.

+ See chapter 1Y for defined terms.
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18 Details of expenses AASE J018 requires disclosure of expenses from ordinary activities
according to either their nature or function. For foreign entities, there are similar requirements
in other accounting standards accepted by ASX. AASE EId 05 clarifies that the disclosures
regoired by AASE 1018 must be either a«fl according fo nature or all according to function.
Entities must disclose details of expenses nsing the layout (by nature or function) employed in
their Faccounts.

The information in iines 1.23 to 1.27 may be provided in an attachment to Appendix 4B.

Relevant ltems 4A4SB 1414 requires the separate disclosure of specific revenues and expenses
which are not extraordinary but which are of a size, nature or incidence that disclosure is
relevant in explaming the {inancial performance of the reporiing entity. The term “relevance”™
s defined in 4488 7018, There is an equivalent requirement in A4ASE 1029: Interim Financial
Reporting. For foreign entities, there are similar requirements i other accounting standards
accepted by ASX.

16 Dollars  If reporting is not in A$, all references to $A must be changed to the reporting
currency. If reporting is not i thousands of doliars, all references to “000™ must be changed
to the reporting value.

17. Discontinuing operations

Half yearly repost

All entities must provide the information required i paragraph 12 for half years beginning on
or after 1 July 2001.

Preliminary final report

Entities must either provide a description of any significant activities or events relating to
disconlinuing operations equivalert to that required by paragraph 7.5 (g} of AASE 1029:
Interim Financial Reporting, or, the detads of discontinuing operations they are required to

disclose in their “accounts in accordance with 44SB 1042 Discontinuing Operations.

In any case the information may be provided as an attachment to this Appendix 4B.

18. Format

This form is 2 Word docament but an entity can re-format the document into Excel or simsiar
applications for subrnission to the Companies Announcernents Office in ASX.

+ See chapter 1Y for defined terms.
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