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CLASSIC MINERALS LIMITED

DIRECTORS' REPORT

The directors of Classic Minerals Limited submit herawith the financial report for the financial year ended 30 June 2010.

Non-executive Chairman
Kevin Robertson (appointed 1 September 2010)

Directors
The names of directors in office at any fime during or since the end of the financial year are.

Angelo tkonomou appointed 21 June 20%0)

(

Gary Lyons {appointed 1 Sepiember 2010)

Stanislaw Procak {appointed 17 Juiy 2007, resigned 11 September 2009, reappointed 3 September 2010)

Theodorus Elswyk {appointed 1 May 2007, resigned 6 September 2010)

Raymore Millard {appointed 21 June 2010, resigned 3 September 2010)

John Doutch {appointed 1 May 2008, resigned 17 July 2007, reappointed 11 September 2009, resigned 21 June
2010)

Maicolm Doutch (appointed 1 May 2008, resigned 17 July 2007, reappointed 11 September 2009, resigned 21 June
2010

Vieki Morton (appointed 22 April 2008, resigned 11 September 2009)

Company Secretaries
The names of secretaries in office at any time during or since the end of the financial year are:

Angelo [kanomou
Kent Hunter
Stanislaw Procak
John Wallace Doutch

appointed 21 June 2010)

appointed 14 September 2010)

appointed 22 Aprit 2008, resigned 11 September 2009}
appointed 11 September 2009, resigned 21 June 2010)

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.

Current Directors’ qualifications and experience

Angelo tkonomou

Qualifications and Experience Mr. fkonomou has a professional career spanning over 25 years with significant
involvement in the financial and eguities markets as well as Intemational business
development. He has implemented many management solutions within the banking,
retail automotive and insurance industries, with a focus on managing, operational
efficiency, cost reductions, consclidation and continuous improvement of operational
infrastructure. He comes with strong corporate governance and management skills and
global markets strategic knowledge. His senior management positions have inciuded
CBA, ONC, PHOENEX ORBIT Sdn 8hd, he has aiso facilitated the provision of sirategic
planning consultancy services to the private sector.

Shareholdings Ni

Kevin Robertson (Non-Executive Chairman)

Qualifications and Experience Mr. Robertson entered the mining industry in 1972 and has been actively involved,
mostly at senior fevel, in various mining operations throughout Tasmania and Western
Australia, including positions of Open Pit Supervisor for the Savage River Iron Ore
Mining Operation in Tasmania and as Mine Manager for a gold mining operafion in
Coolgardie, Western Ausfrafia. Mr.Robertson is aiso Managing Director of Fairstar
Resources, ASX (FAS),

Shareholdings Nil
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DIRECTORS' REPORT

Gary Lyons

Qualifications and Experience Mr. Lyons is a successful Perth businessman with many business interests, including the
Heiniger Group being his main company where he is a Director. He is also Chairman of
Stallion Stafion, a large equine breeding venture based in Victoria. He has an interest as
welt as been Non-Executive Director of Biological Wooi harvesting Holdings. He was aiso
appointed as Non-Executive Director of Goiden West Resources in May 2010.

Shareholdings Nit

Stanisiaw Procak

Qualifications and Experience Mr. Procak is an experienced manager with over 35 years of mining experience
particularly in Western Australia. His specific area of experience comprises the co-
coordinating of the complete set-up for mining projects from grass roots. This includes
staffing, operating budgets, financial management, mining fechniques and methods, and
staff motivation to attain significant groject milestones including throughput and grades.
Immediately prior to joining Classic Minerals Limited Mr. Procak was General Manager
Operations with Mawson West Lid. . Mr. Procak’s experience includes employment in
senior positions at Teifer Gold Mine, Big Bell Goid Mine, Golden Grove Polymetalic Mine
and Kambalda Nickel Operations.

Shareholdings Nil

Principal activities
The principal activity of Classic Minerals Limited during the financial year was exploring iron ore.

Operating results
The loss of the Company for the year ended 30 June 2010 amounted to $183,121.

Dividends
No dividends were paid or declared for payment since the incorporation of the Company.

Review of operations

The company was engaged in acquiring tenements, conducting aeromagnetic surveys, conducting geological assessment of other
tenements as well as sourcing and gathering information on prospective new tenements. The company also conducted drilling
activities and geological assessment as well as preparing Independent Geological Reports for the purposes of IPO.

Significant changes in state of affairs
There were no significant changes in the state of affairs of the Company during the year ended 30 June 2010.

After reporting date events
Subsequent to year end a total amount of $668,000 in seed capital has been received.

There are no other matters or circumstances that have arisen since 30 June 2010 that have or may significantly affect the
operations, results, or state of affairs of the Company ir: future financials years

Future developments
The Company will continue to explore its exploration areas and lock to establish its exploration interest in prospective fields.

Environmental regulation
The Company is aware of its environmental obligations and acts to ensure its environmental commitments are met. The directors
are not aware of any significant breaches during the year,
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Details of Remuneration for Year Ended 30 June 2010

The remuneration for each key management personne! of the Company during the year was as follows:

SHORT-TERM BENEFITS

POST EMPLOYMENT

SHARE-BASED
PAYMENT

TOTAL

Salary

Other

Non-
Menetary

Superann-
uation

Retirement
Benefits

Equity Options

REPRE-
SENTED
BY
OPTIONS

%

Directors

Theodorus Elswyk

2010
2009

5,945

6,945

John Doutch

2010
2009

Vicki Morton

201G
2009

65,000

72,447

Stanley Procak (i)

2010
2009

70,267

Harcld Paiker

2010
2009

Malcoim Doutch

2010
2009

Angelo lkonomou (i)

2010
2009

8,000

Constantino Markopoulos (

i)

2010
2009

6,107

6,107

Total Remuneration Key Management Pers

onnel

2010
2009

65,000

8,000
83,916

5,850

8,000
154,766

i) In 2018, an aggregate amount of $8,000 (2009:nil) was paid, or was due and payabie to Mr Ikonomou for consulting services.

i} It 2009, an aggregate amount of $6,107 was paid, or was due and payable to Mr Markopoulos for consuiting services.

Meetings of directors

There were no meefings of Directors held during the year or to the date of this report.

Options Reserve
There is no option reserve as at 30 June 2010,

Non-Audit Services
No ron-audit services have been provided by the auditor or a related practice of the auditor during the year.
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Auditor's independence declaration

The auditor's independence declaration for the year ended 30 June 2010 has been received, forms part of the Director's Report, and
can be found on page 7.

Signed in accordance with a resolution of the Board of Directors.
u&j&._ og}\.k./o SNALOQAAAD AN AP

Angelo lkonomou

Dated this 10 day of November 2010.




CLASSIC MINERALS LIMITED

DIRECTORS DECLARATION
FOR THE YEAR ENDED 30 JUNE 2010

Itis the opinion of the directors of Classic Minerals Limited (the “Company”);

s the financial statements and notes are in accordance with the Corporations Act 2001 and:
a. comply with Australian Accounting Standards and the Corporations Regulations 2001; and
b. give a true and fair view of the financial position of the Company as at 30 June 2010 and of the performance as

represented by the results of its operations and its cashflows for the year ended on that date;

2, in the directors' opinion there are reasonable grounds to believe that the company will be able to pay its debts as and when
they become due and payable.

3. the financial statements and notes also comply with International Financial Reporting Standards as disclosed in note 2.

This declaration is made in accordance with a resolution of the Board of Directors.

ﬂ[ ‘%a \’\/\J AA~ J\,\

L\/’L» \\{\Q_ .,

Angelo lkonomou
Director

Dated this 10 day of November 2010.
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Chartered Accountants and Consultants

10 November 2010

Board of Directors
Classic Minerals Limited
Unit 2,42 Terrace Road
East Perth

PERTH WA 6004

Dear Directors
RE: CLASSIC MINERALS LIMITED

In accordance with section 307C of the Corporations Act 2001, | am pleased to provide
the following declaration of independence to the directors of Classic Minerals Limited.

As Audit Director for the audit of the financial statements of Classic Minerals Limited for
the year ended 30 June 2010, | declare that to the best of my knowledge and belief, there
have been no contraventions of:

() the auditor independence requirements of the Corporations Act 2001 in relation to
the audit; and

(i) any applicable code of professional conduct in relation to the audit.
Yours sincerely

STANTONS INTERNATIONAL
(Authorised Audit Company)

/

John Van Dieren
Director

Liability limit?d by a scheme approved under Professional l‘“ Russell _]
Standards Legistation 2 tAember of Russell Bedford Intamational | _  Bedford
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Chartered Accountants and Consultants

QUALIFIED INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
CLASSIC MINERALS LIMITED

Report on the Financial Report

We have audited the accompanying financial report of Classic Minerals Limited, which comprises the
statement of financial position as at 30 June 2010, and the statement of comprehensive income, statement of
changes In equity and statement of cashflows for the year ended on that date, a summary of significant
accounting policies, other explanatory notes and the directors' declaration.

Directors’ responsibility for the Financial Report

The directors of the Company are responsible for the preparation and falr presentation of the financlal report
in-accordance with Australian Accounting Standards (including the Australian Accounting Interpretations) and
the Corporations Act 2001. This responsibility includes designing, implementing and maintalning internal
control relevant to the preparation and fair presentation of the financial report that is free from material
misstatement, whether due to fraud or emor; selecting and applying appropriate accounting policles; and
making accounting estimates that are reasonable in the circumstances. In note 2, the directors also state, in
accordance with Australian Accounting Standard AASB 101 Presentation of Financial Statements, that the
financial report of the entity, comprising the financial statements and notes, complies with Intemational
Financial Reporting Standards.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit
in accordance with Australian Auditing Standards. These Auditing Standards require that we comply with
relevant ethical requirements relating to audit engagements and plan and perform the audit to obtain
reasonable assurance whether the financlal report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor's judgement, including the assessment of
the risks of material misstatement of the financial report, whether due to fraud or error. . In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of
the financial report in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s intemnal control. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the directors, as well as evaluating the overall presentation of the financlal report.

Qur audit did not involve an analysis of the prudence of business decisions made by directors or
management.

Subject to the comments below, we believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Independence
In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.
Basis for Qualified Opinion

An adverse opinion was Issued on the 30 June 2009 financial report due to matters disclosed in the note
below.

Due to funding difficulties and the resignation of the previous directors of the company, the Company did not
complete the preparation of the 30 June 2009 financial statements until October 2010. During the course of
the audit the current directors were unable to locate all the books and records of the Company. Whilst the

Liabitity limited by a :cheme appror 2d under Professional I"M
Standerds Legictation Member of Russell Bedford Infemafional | . Wj



books and records have been reconstructed to the maximum extent possible we were unable to satisfy
ourselves as {o the completeness of the general ledger and relevant disclosuras within the finandal report for
the year ended 30 June 2008, Our opinion on the flnancial report for the current year's financial report is also
muodified because of the possible effect of this matter on the comparahitity of the current year's figures and
the corresponding figures.

Qualifiad Auditor's Cpinion

tn our apinion, except for the effects of such adjustments, if any, as might have been determined to be
necassary had we been able to satisfy ourselves on the income, expenses, results and assets and liabllittes
of the above named entities as referred to in the qualification paragraph above:

{a) the financial report of Classlc Minerals Limited is in accordance with the Corporations Act 2001,
including:

{0 giving a true and fair view of the Company's financial positian as at 30 June 2010 and of
their performance for the year ended on that date; and

(i} complying with Australlan Accounting Standards (including the Australlan Accounting
Interpretations} and the Corporations Regulations 2001.

(b) the financial report of the Company also complies with Intemational Financial Reporting Standards
as disclosed in note 2,

Emphasls on Matter of Golng Concern and Carrying Value of Assets and Liabllities
Without qualification to the audlt opinion expressed ahova, attention Is drawn to the following matters:

As referred 10 In note 2 to the financial stataments, the financial statements have been prapared on a going
concern basis. At 30 June 2010 the Company had negative working capital of $1,952,418 and had incuved
losses for the year of $183,121. Accumulated losses at 30 June 2010 for the Company were $1,914,961.

The ability of the Company {o continue as a going concem and to meet planned and committed expenditura
requirements is subject to the Company raising further equity and/or loan capital and commencing to trade
profitability through its existing businesses and proposed business activities. In our opinion there Is
uncertainty as to when or whethar these objectives will be mef.

In the event that the Company are not successful In retuming to profitable operations andfor raising further
equity and lean funds, the Company may not be able to continue as going concems and tha realisabla valua
of the Company's assets may ba significantly less than thair current carrying values,

STANTONS INTERNATIONAL
{An Authorised Audit Company)

V[ o

J P Van Dieren
Director

Wast Perth, Wastern Australia
10 November 2010



STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2010

CLASSIC MINERALS LIMITED

Revenues from continuing operations

Employee benefits and consultants expense
Legal expenses & professional fees
Depreciation and amostisation expensa
Exploration expenses

Travel expenses

Cecupancy expenses

Administration expenses

Loss hefore income tax expense
income tax benefit

Loss for the year

Other Comprehensive Income

Income tax on other comprehensive Income
Total Other Comprehensive Income

Total Comprehensive loss for year

Loss for the year
Attributable to members of Classic
Minerals Limited

Afdtributable to non-controlling interest

Total Comprehensive loss for year
Attributable to members of Classic
Minerals Limited

Attributable to non-controlling interest

Basic earnings per share {cents per share)

Diluted earnings per share (cents per share)

30 June 2010 30 June 2009
Note $ 3
3 35,260
(62,635) (193,812
(63,170) (45,770)
9 (12,802) (29,108)
(16,905) (7,755)
(365) -
{4,371) {43,854)
4 (22,873) (252,532)
(183,121) (537,571)
5

(183,121) (537,574)

(183,121) (537 571)

(183,121) (537,571)

(183,121) (537.571)

(183,121) (537 571)

(183,121 (537,574)
8 (61,040) (179,190)
8 (61,040) {179,190)

The accompanying notes form part of this financial report.

Z10 -



CLASSIC MINERALS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2010

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivabies
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, ptant and equipment
Other assets

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables
Borrowings

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Borrowings

TOTAL NON-CURRENT
LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY

issued capital
Accumulated losses
TOTAL EQUITY

Note

-~

H
i2

13
14

The accompanying notes form part of this financial report.

30 June 2010

$

5
102,298

102,303

42,108
2,000
44,108
146,411

180,498
1,874,223

2,054,721

6,650

6,650

2,061,371

1

(1,914,961)

30 June 2009
$

498
91,380

91,878

54,910
2,000
56,910

103,186
1,755,752

1,858,938

21,689

21,689

T 880,627

1731,839)

1
(1,731,840)
(1,731,839)

11 -



CLASSIC MINERALS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2010

Balance at 1 July 2008

Loss for the year

Other Comprehensive income
Total Comprehensive Income

Balance at 30 June 2009

Balance at 3G June 2069
Loss for the year

Other Comprehensive Income
Total Comprehensive Income

Balance ai 30 June 2010

Ordinary Accumulated Total
Shares Losses Equity
$ $ $
1 (1,194,269 (1,194,268)
- (537,571) {537,571}
{637,671) {(537.571)
1 {1,731,840) {1,731.839)
Ordinary Accumulated Total
Shares Losses Equity
$ $ $
1 {1,731,840) (1,731,839)
- {183121) (183,121)
{183,121) {183,121)
1 {1,914,961) (1,914,960

The accompanying notes form part of this financial repart,

_49



CLASSIC MINERALS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2010

30 June 2010 30 June 2009
Note 3 3

CASH FLOWS FROM OPERATING ACTIVITIES
Payments to suppliers and employees {103,925) {242,263)

Interest received 260

Other income - 4,531

Net cash inflows/(outflows) from operating acivities 18(a) {103,925) {237,472
CASH FLOWS FROM INVESTING ACTIVITIES

Payment of options agreement - {2,000)
Net cash inflows/(outflows) from investing activities - {2,000
CASH FLOWS FROM FINANCING ACTIVITIES

Loans received 117,256 129,703

Repaymert of interest bearing borrowings {13,824) {19,033)
Net cash inflows/(outflows) from financing activities 103,432 110,670

Net increasef{decrease) in cash held {493) (128,802}
Cash and cash equivalents at the beginning of the

year 488 129,300

Cash and cash equivalents at the end of the year 18(b) 5 498

The accompanying notes form part of this financial report.

~13 -



CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

Corporate Information

The financial report of Classic Minerals Limited {the Company) for the year ended 30 June 2010 was authorised for issug in
accordance with a resolufion of the directors on 10 November 2010.

The nature of the operations and principal activities of the Company is exploration for iren ore,

Summary of Significant Accounting Policies
The financial report is a general purpose financial report prepared in accordance with the requirements of the Corporations
Act 2001, and Australian Accounting Standards.

Basis of preparation

The financial report is a general purpose financial report that has been prepared in accordance with Australian Accounting
Standards (including the Australian Accounting Interpretations), other authoritative pronouncements of the Australian
Accourting Standards Board and the Corporation Act 2001.

Australian Accounting Standards set out accounting policies that the AASB has conciuded would result in a financial report
containing relevant and reliable information about transactions, events and condifions. Compliance with Australian
Accounting Standards ensures that the financial statements and notes also comply with international Financial Reporting
Standards. Material accounting policies adopted in the preparation of this financial report are presented below and have
been consistently appiied unless otherwise stated.

The financial report has been prepared on an accruals basis and is based on historical costs, modified, where applicable, by
the measurement at fair value of selected non-current assets, financial assets and financial liabilities.

{a) Cash and cash equivalents
Cash and cash equivalents comprise cash on hand, cash in banks and investments in money market instruments, net
of outstanding bank overdrafts,

{b) Employee henefits
Provision is made for benefits accruing fo employees in respect of wages and salaries, annual leave, and sick leave
when it is probable that settlement wilt be required and they are capable of being measured reliably.

Provisions magde in respect of employee benefits expected to be settled within 12 months, are measured at their
nominal values using the remuneration rate expected to apply at the time of settlement,

Provisions made in respect of employee benefits which are not expected to be setfled within 12 months are measured
as the present vaiue of the estimated future cash outflows fo be made by the entity in respect of services provided by
empioyees up to reporting date.

{c) Financial assets :
Investments are recognised and derecognised on trade date where purchase or sale of an investment is under a
contract whose terms require delivery of the investment within the timeframe established by the market concemed, and
are initially measured at fair vaiue, net of fransaction costs.

Subsequent to initial recognition, investments in subsidiaries are measured at cost.

Other financial assets are clagsified into the following specified categories: financial assets ‘at fair value through profit
or loss', ‘available-for-sale’ financial assets, and foans and receivables'. The classification depends on the nalure and
purpose of the financial assets and is determined at the time of inifial recognition.

Available-for-sale financial assets

Shares and options held by the company are classified as being availatle-for-sale and are stated at fair value less
impairment.  Gains and losses arising from changes in fair value are recognised directly in the available-for-sale
revaluation reserve, until the investment is dispesed of or is determined to be impaired, at which time the cumulative
gain or loss previously recognised in the available-for-sale revaluation reserve is included in profit or loss for the year.

14 -



CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

2.

Summary of Significant Accounting Policies {continued)

{e)

)

Financial assets at fair value through profit or loss

The Company classifies certain shares as financial assets at fair value through profit or foss. Financial assets held for
trading purposes are classified as current assets and are stated at fair value, with any resultant gain or loss recognised
in profit or ioss.

Loans and receivables
Trade receivables, ioans, and other receivables are recorded at amortised cost less impairment,

Financial instruments issued by the company

Debt and equity instruments
Debt and equity instruments are classified as either liabilities or as equily in accordance with the substance of the
contractual arrangement.

Transaction costs on the issue of equity instruments

Transaction costs arising on the issue of equity instruments are recognised directly in equity as a reduction of the
proceeds of the equity instruments to which the costs relate. Transaction costs are the costs that are incurred directly in
connection with the issue of those equity instruments and which would not have been incurred had ihose instruments
not been issued.

Goods and services tax
Revenues, expenses and assets are recognised net of the amount of goods and services fax (GST), except:

i. where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as part of the
cost of acquisition of an asset or as part of an item of expense, or
i for receivabies and payables which are recognised inclusive of GST,

The net amount of GST recoverable from, or payable to, the taxation authority is inctuded as part of receivables or
payables.

Cash flows are included in the cash fiow stafement on a gross basis. The GST component of cash flows arising from
investing and financing activities which is recoverable from, or payable to, the taxation authority is classified as
operating cash flows.

Impairment of assets

At each regorting date, the Company reviews the carrying amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amaunt of the asset is estimated in order to determine the extent of the impairment loss (if any). Where the
asset does not generate cash flows that are independent from other assets, the enlity estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
annually and whenever there is an indication that the asset may be impaired.

Recoverable amount is e higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash fiows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time vakie of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

if the recoverable amount of an asset (or cash-generating unif) is estimated to be less than its carrying amount, the
carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised in the profit or loss immediately, unless the relevant asset is carried at fair value, in which case the
impairment loss is freated as a revaluation decrease.

~15-



CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

2,

Summary of Significant Accounting Policies (continued)

(h}

(i)

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased
to the revised estimate of its recoverable amount, but only to the extent that the increased carrying amount dees not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset
{cash-generating unit) in prior years. A reversal of an impairment loss is recognised in profit or loss immediately, unless
the relevant asset is carried at fair valug, in which case the reversal of the impairment loss is treated as a revaluation
increase.

Income tax

Current tax

Current tax is calculated by reference to the amount of income tax payable or recoverable in respect of the {axable
profit or tax loss for the year. It is calculated using tax rates and tax laws that have been enacted or substantively
enacted by reporting date. Current tax for current and prior years is recognised as a liability (or asset) to the extent that
it is unpaid {or refundable).

Deferred tax

Deferred tax is accounted for using the statement of financial position fiability method in respect of temporary
differences arising from differences between the carrying amount of assets and liabilifies in the financial statements and
the corrasponding tax base of those items.

In principle, deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assefs are
recognised to the extent that it is probable that sufficient taxable amounts will be available against which deductible
temporary differences or unused tax losses and tax offsets can be ulilised. However, deferred {ax assets and liabilities
are not recognised if the temporary differences giving rise to them arise from the initial recognition of assets and
liahilities (other than as a result of a business combination) which affects neither taxable income nor accounting profit.
Furthermore, a deferred tax liability is not recognised in relation to taxable temporary differences arising from goodwill.

Deferred tax liabilities are recognised for faxable temporary differences arising on investments in subsidiaries,
branches, associates and jeint ventures except where the entity is able to control the reversal of the temporary
differences and it is probable that the temporary differences will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated with these investments and interesis are only
recognised to the extent that it is probable that there will be sufficient taxable profits against which to utilise the benefits
of the temporary differences and they are expected to reverse in the foreseeable fuiure.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply o the year(s) when the
asset and liability giving rise to them are realised or settled, based on tax rates {and tax laws) that have been enacted
or substaniively enacted by reporting date. The measurement of deferred tax liabiliies and assets reflects the tax
conseguences that would follow from the manner in which the entity expects, at the reporting date, to recover or settle
the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation authority and
the entity intends to settle its current tax assets and liabifities on a net basis.

Current and deferred tax for the year
Current and deferred tax Is recognised as an expense or income in the statement of comprehensive income, except
when it relates to items credited or debited directly to equily, in which case the deferred tax is also recognised directly in
aquity, or where it arises from the initial accounting for a business combination, in which case itis taken into accountin
the determination of gocdwiil or excess.

Operating cycle
The operating cycle of the entity coincides with the annual reporting cycle.

Payables
Trade payables and other accounts payable are recognised when the entity becomes obliged to make future payments
resulfing from the purchase of goods and services.
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CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

2.

Summary of Significant Accounting Policies {continued)

(i)

{k)

Presentation currency
The entity operates entirely within Australia and the presentafion currency is Australian doilars.

Plant and equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated
depreciation. The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in
excess of the recoverable amount from these assets.

Depreciation

The depreciable amount of alt fixed assets is depreciated on a diminishing value basis over their useful lives fo the
Company commencing from the time the asset is held ready for use. The depreciation rates used for each class of
depreciable assets are:

Class of Fixed Asset Depreciation Rate
Motor vehicles 11.25% - 37.5%
Office equipment 7.5% - 100%

Exploration and Evaluation Expenditure
Identifiabie exploration assets acquired are recegnised as assets at their cost of acquisition.

Subsequent exploration and evaluation costs related to an area of interest are written off as incurred except they may
be carried forward as an item in the statement of financial position where the rights of tenure of an area are current and
cne of the foflowing conditions is met:

« the costs are expected to be recouped through successful development and exploitation of the area of interest, or
alternatively, by its sale; and

e exploration and/or evaluation activities in the area of interest have not at the reporting date reached a stage which
permits a reasonable assessment of the existence or otherwise of economicaily recoverable reserves, and active
and significant operations in, or in refation to, the area of interest are continuing.

Acquired exploration assets are not written down below acguisition cost until such time as the acquisition cost is not
expected to be recoverad through use or sale.

{m) Provisions

Provisions are recognised when the entity has a present obligation, the future sacrifice of economic benefits is
probable, and the amount of the provision can be measured reliably.

The amount recognised as a provision is the best estimate of the consideration required to setile the present obligation
at reporting date, taking info account the risks and uncertainties surrounding the obligation. Where a provision is
measured using the cashflows estimated to settle the present obligation, its carrying amount is the present value of
those cashflows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, the receivable is recognised as an asset if it is virtually certain that recovery wilt be received and the amount of
fhe receivable can he measured refiadly.

Revenue recognition

Interest revenue

Interest revenue is recognised on a time proportionate basis that takes into account the effective yield on the financial
asset.

747 -



CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

2,

Summary of Significant Accounting Policies (continued)

{0)

(r)

Equity based compensation

The Company expenses equity based compensation such as share and option issues after ascribing a fair vaite to the
shares and/or options issued. If oplions vest at daie of grant, the expense is taken up at date of grant and a
corresponding Option Reserve is credited.

{ssued capital
Issued capital is recognised at the fair value of the consideration received by the Company. Any transaction costs on
the issue of shares are recognised directly in equity as a reduction of the share proceeds received.

Leases
Leases of fixed assets where supstantially all the risks and benefits incidental to the ownership of the asset, but not the
legal ownership that it ransferred to the company, are classified as finance ieases.

Finance leases are capitalised by recording an asset and a fiability at the lower of the amounts equal to the fair vatue of
the leased properly or the present value of the minimum lease payments, including any guaranteed residual values.
Lease payments are allocated between the reduction of the lease liability and the lease interest expense for the year.

l.eased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the lease term.

Lease payments for operating leases, where substantially ail the risks and benefits remain with the lessor, are charged
as expenses in the years in which they are incurred.

Lease incentives under cperating leases are recognised as a hiability and amortised on a straight-line basis over the life
of the lease term.

Earnings per share

Basic earnings per share is calculated as a net profit attributable to members, adjusted to exclude any cosis of
servicing equity {other than dividends} and preference share dividends, divided by the weighted average number of
ordinary shares, adjusted for any bonus element.

Diluted earnings per share is calculated as net profit atiributable to members, adjusted for:

» costs of servicing equity (ofher than dividends) and preference share dividends;

» the after tax effect of dividends and interest associated with dilufive potential ordinary shares that have heen
recognised as expenses; and

» other non-discretionary changes in revenues or expenses during the year that would result from the dilution of
potential ordinary shares; divided by the weighted average number of ordinary shares and dilutive potential ordinary
shares, adjusted for any honus element.

{s) Going Concern

At 30 June 2010, the Company had net liabilities of $1,%14,960, and had incurred a net loss of $183,121 for the year
then ended, with a cash and cash equivalents balance of $5 and a net current liability position of $1,952.418. In the
absence of the fulure capital raising, current cash resources are not expected to be sufficient to meet forecast
outgeings for a pericd of at least 12 months from the date of this report.

These conditions indicate a material uncertainiy that may cast significant doubt about the entity's ability to continue as
going concerns.

Based on possible debtfequily funding, the directors are satisfied that, the going concern basis of preparation is
appropriate. The financial report has therefore been prepared on a going concern basis, which assumes centinuity of
normal business activities and the realisation of assets and the setlement of fiabilities in the ordinary course of
business.
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CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

2.

Summary of Significant Accounting Policies (continued)

Should the Company be unable to continue as going concems, they may be required to realise their assets and
exiinguish their liabilities other than in the ordinary course of business, and at amounts that differ from those stated in
the financial statements.

These financial statements do not include any adjusiments relating to the recoverabilily and classification of recorded
asset amounts or the amounts or classification of liabilities and appropriate disclosures that may be necessary should
the entity and the parent be unable to continue as a going concern.

The Direciors acknowledge that the Company will need to adopt further strategies to ensure that funding is maintained,
This includes, but is not limited to further costs reduction strategies, further debt/capital funding seeking, and seeking
other prospective projects.

Critical accounting judgments, estimates and assumptions

The preparaticn of financial statements in conformity with AIFRS required the use of certain criticai estimates. It also
requires management o exercise its judgment in the process of applying the Company's accouniing policies. The
areas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are significant
fo the financial statements are:

Exploration and evaluation costs
Exploration and evaluation costs are written off in the year they are incurred apart from acquisition costs which are
carried forward where right of tenure of the area of interest is current.

These costs are carried forward in respect of an area that has not at stalement of financial position date reached a
stage that permits reasonable assessment of the existence of economically recoverabie reserves.

{u) Adoption of New and Revised Accounting Standards

The AASB has issued new and amended accounting standards ang interpretations that have mandatory application
dates for future reporting periods. The Company has decided against early adoption of these standards. A discussion of
those future requirements and their impact on the Company follows;

® AASB & Financial Instruments and AASB 2009-11; Amendments o Australian Accounting Standards arising
from AASB 9 (AASB 1, 3, 4, 5, 7, 101, 102, 108, 112, 118, 121, 127, 128, 131, 132, 138, 139, 1023 & 1038 and
Interpretations 10 & 121 (applicable for annual reperting periods commencing on or alter 1 January 2013).

These standards are applicable retrospectively and amend the classification and measurement of financial
assets, The Company has not yet determined the potential impact on the financial statements.
The changes made to accounting requirements include:

- simplifying the classifications of financial assets into those carried at amortised cost and those carried
at fair value;

—  simplifying the requirements for embedded derivatives;
- removing the tainting rules associated with heid-to-maturity assets;

removing the requirements to separate and fair value embedded derivatives for financiat assets carried
at amorlised cost;

allowing an irrevocable election on initial recegnition to present gains and losses on investments in
eqity instruments that are not held for frading in other comprehensive income. Dividends in respect of
these investments that are a refurn on investment can be recognised in profit or loss and there is no
impairment or recycling on disposal of the instrument; and

reclassifying financial assets where there is a change in an entity's business model as they are initiafly
classified based on;

a.  the objective of the entity's business model for managing ihe financial assets; and
b.  the characteristics of the contractual cash flows.
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CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

2.

Summary of Significant Accounting Pelicies {continued})

AASB 124; Related Party Disclosures (applicable for annual reporting pericds commencing on of after 1 January
2011).

This standard removes the requirement for government related enfities to disclose details of all ransactions with
the government and other governiment related entifies and clarifies the definition of a relaled party to remove
inconsistencies and simpiify the structure of the standard. These amendments wifl not affect the Company.

AASB 2008-5; Further Amendments to Australian Accounting Standards arising from the Annuat Improvements
Project [AASB 5, 8, 101, 107, 117, 118, 136 & 139] (applicable for annual reporting periods commencing from 1
January 2010),

These standards detail numerous non-urgent but necessary changes to accounting standards arising from the
[ASB's annual improvements project. These amendments will not affect the Company.

AASE 2009-8 Amendments to Australian Accounting Standards - Company Cash-settied Share-based
Payment Transactions [AASB 2] (applicable for annual reporiing periods commencing on or after 1 January
2010).

These amendments clarify the accounting for group cash-settled share-based payment transactions in the
separate or individual financial statements of the entity receiving the goods or services when the entity has no
obligation to seifte the share-based payment transaction. The amendments incorporate the requirements
previousty included in Interpretation 8 and Interpretation 11 and as a consequence, these two Interpretaiions are
superseded by the amendments. These amendments are not expecied to impact the Company.

AASB 2009-9: Amendmants to Australian Accounting Standards - Additional Exemptions for First-time Adopters
{AASB 1] {applicable for annual reporting periods commencing on or after 1 January 2010).

These amendments specify requirements for entities using the full cost method in place of the retrospective
application of Australian Accounting Standards for oil and gas assets, and exempt entiies with existing ieasing
contracts from reassessing the classification of those contracts in accerdance with interpretation 4 when the
application of their previous accotinting policies would have given the same outcome. These amendments are
not expected to impact the Company.

AASB 2009-10: Amendments to Australian Accounling Standards - Classification of Rights Issues] AASE 132]
applicable for annual reporfing periods commencing on or after 1 February 2010).

These amendments clarify that rights, options or warrants to acquire a fixed number of an entity's own equity
instruments for a fixed amount in any currency are equity instruments if the entity offers the rights, options or
warrants pro-rata to all existing owners of the same class of its own non-derivative equity instruments. These
amendments are not expected to impact the Company.

AASB 2008-12: Amendments to Austrafian Accounting Standards [AASBs 5, 8, 108, 110, 112, 118, 133, 137,
139, 1023 & 1031 and interpretations 2, 4, 16, 1039 & 1052] (appiicable for annual reporting periods
commencing on or after 1 January 2011),

This standard makes a number of editorial amendments to a range of Australian Accounting Standards and
Interpretations, including amendments to reflect changes made to the fext of Internationad Financial Reporting
Standards by the IASB. The standard also amends AASB § to require entities to exercise judgment in assessing
whether a govemnment and entities known to be under the control of that government are considered a single
customer for the purposes of certain operating segment disclosures. These amendments are not expecied o
impact the Company.

AASB 2009-13; Amendments to Austrafian Accounting Standards arising from interpretation 19 [AASB 1]
(applicable for annual reporting periods commencing cn or after 1 July 2010},

This standard makes amendments to AASB 1 arising from the issue of Interpretation 19. The amendments allow
a first-time adopter to apply the transitional provisions in Interpretation 19. This standard is not expected to
impact the Company.
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CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

2.

Summary of Significant Accounting Policies {continued)

AASE 2009-14: Amendments to Australian interpretation - Prepayments of a Minimum Funding Requirement
[AASB interpretation 14] {applicable for annuat reporting periods commencing on or after 1 January 2011).

This standard amends interpretation 14 to address unintended consequences that can arise from the previous
accounting requirements when an entity prepays future contributions info a defined benefit pension pian. This
standard will not impact the Company.

AASB Interpretation 19 Extinguishing Financial Liabitities with Equity Instruments {(applicable for annuat reporting
periods commencing on or after 1 July 2010).

This Inferpretation deals with how a debtor would account for the extinguishment of a Eability through the issue
of equity instruments. The interpretation states that the issue of equity should be treated as the consideration
paid to extinguish the liability, and the equity instruments issued should be recognised at their fair value unless
fair value cannot be measured reliably in which case they shall be measured at the fair value of the fiability
extinguished, The Interpretation deals with situations where either partial or fult setiement of the fiability has
occurred. This Interpretation is not expected to impact the Company.

The Company does nof anticipate the early adoption of any of the above Ausiralian Accounting Standards.
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CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 3: REVENUE FROM CONTINUING OPERATIONS 30 June 2010 30 June 2009
8 __ 5
Interest revenue - 260
Other revenue - 35,000
Total Revenue L - 357280
NOTE 4: LOSS BEFORE INCOME TAX 30 June 2010 30 June 2009
3 3

The loss before income tax has been arrived at after
charging the following expenses:

Hire purchase charges 2,477 18,398

Motor vehicle expenses 854 15,034

Telephone expenses 2,773 5,465

Repairs and maintenance - 1,591

Other administration expenses 16769 19478
22,873 59,964

NOTE 5: INCOME TAX 30 June 2010 30 June 2009
3 3

(a) Recognised in the Statement of
Comprehensive Income

Current tax expense

Current year

Deferred tax expense
Origination and reversal of temparary differences
Tax losses not recognised

Total income tax expense in the statement of
comprehensive income

Atributable fo:

Continuing operations

Biscontinuing operations

{b} Numerical reconciliation hetween tax expense and pre tax net profit

Loss beforetax. {183,121) (637,571)
Income tax benefit calculated af 30% (54,936) {161,271)
Tax effect of;

- Non-deductible expenses 10,500 399
- Tax effect of current year revenue losses for which no

deferred tax asset has been recognised 44 436 160,872
Income tax expense o - -
Income tax expense on pre-tax net profit -

(c) Unrecognised deferred tax balances

The following deferred tax assets (at 30%) have not been

brought to account:

Unrecognised deferred tax asset — tax losses 563,340 518,904

Net deferred tax assets 563,340 518,904

The net deferred tax assets not brought into account will only be of a benefit fo the Company if future assessable income is derived
of a nature and amount sufficient to enable the benefits to be realised, the conditions for deductibility imgosed by the tax legislation
continue to be complied with and the Company are able to meet the continuity of ownership andfor continuity of business tests
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CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 6: EARNINGS PER SHARE 30 June 2010 30 June 2009
$ 3
a. Loss for the year {183,121) {537,571)
Loss attributable to ordinary shareholders {183,121 (537,571)
b. Weighted average number of ordinary shares for the purpose of basic earnings
per share 3 3
3 3

Weighted average number of ordinary shares at 30 June

Potentia ordinary shares are not considered dilutive as their conversion does not show an inferior view of the earnings performance
of the Company. Accordingly diluted earnings per share are the same as earnings per share.

Earnings per share - cents

Dilutive earnings per share - cents

NOTE 7: CASH AND CASH EQUIVALENTS

Cash at bank

NOTE §: TRADE AND OTHER RECEIVABLES

CURRENT
Other receivables

NOTE 9: PLANT AND EQUIPMENT

Motor vehicles
Opening balance
Acquisitions
Disposals
Closing halance

Office equipment
Opening balance
Acquisitions
Disposais

Closing balance

Accumulated Depreciation
Motor vehicles

Opening balance
Depreciation charge for year
impairment losses
Disposals

Closing balance

Office equipment

Cpening balance
Depreciation charge for year
Impairment losses
Disposals

Closing balance

(61,040) {179,190)
(61,040} (179,190
36 June 2010 30 June 2009
3 $
5 498
5 498
30 June 2010 30 June 2009
$ 3
102,298 91,380
102,298 91,380
30 June 2010 30 June 2009
3 $
83,350 234,157
- {150,807)
83,350 83,350
38,642 38,642
38,642 38,642
36,154 39,629
8,813 20,805
- {24,081}
44 967 36,154
30,928 22,426
3,989 8,502
34,917 30,928
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CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 9: PLANT AND EQUIPMENT {continued) 30 June 2010 30 June 2009
$ $

Carrying Amount

Motor vehicles

At 1 July 47 196 194 528

At 30 June 38,383 47,196

Office equipment

At 1 July 1714 16,216

At 30 June 3,725 7,714

Total 42,108 54,910

Note:

The asseis recoverable amounts are based on fair value less costs to sell.

NOTE 10: OTHER ASSETS 30 June 2616 30 June 2009
$ 3

Non - Current

Option agreement 2,000 2,000

2,006 2,000

The Company has been granted an option to purchase 90% equity in all minerals in a tenement owned by Golden West Resources.

The option period is 3 years and the exercise price is $80,000.

NOTE 11: TRADE AND OTHER PAYABLES 30 June 2010 30 June 2009
$ 3
Trade and other payables 180,498 103,186
180,498 103,186
NOTE 12: BORROWINGS 30 June 2010 30 June 2009
3 $
Current
Hire purchase centract (i} 15,037 13,822
Loans from directors 1,002,186 884,930
Other loans (ii) 857,000 857,000
1,874,223 1,755,752
Non-Current
Hire purchase contract {i) 6,650 21,689
6,650 21,689
(i The hire purchase coniract is secured against motor vehicles.
(ii} Other loans relate to seed capital funding received that wiil be converted to share capital
subsequent to yaar end.
NOTE 13: ISSUED CAPITAL 30 June 2010 30 June 2009
3 3
Ordinary shares
Al the beginning of the reporting year 1 1
Transaction costs relating to share issues - -
At the end of the reporting year 1 1
Number Nurmiber
At the beginning of the reporting year 3 3
At the end of the reporting year 3 3
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CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 13: ISSUED CAPITAL (continued)

(a) Ordinary shares participate in dividends and the proceeds on winding up in proporiion to the number of shares held. At
shareholders meetings each ordinary share is entitied to one vote when a poll is called, otherwise each shareholder has one

vote on a show of hands.

NOTE 14: ACCUMULATED LOSSES 30 June 2010 30 June 2009
3 $
Balance at the beginning of the year {1,731,840) (1,194,269)
Loss for the year (183,121) {537,571}
Accumulated losses at the end of the financial year (1,914,861) {1,731,840
NOTE 15: EXPENDITURE COMMITMENTS 30 June 2010 30 June 2009
L) 3
{a} Exploration Expenditure Commitments
Payable
not later than 1 year 203,600 24,192
tater than 1 year but not later than 5 years 568,263 48,384
Later than 5 years - 8,064
774,863 80,640

(b} Finance lease commitments - Company as lessee

Future minimum lease paymenis under finance leases together with the present value of the net minimum lease payments are

as follows:

30 June 2010 30 June 2009
$ $

Within one year 16,298 16,298
After one year but not more than five years 6,782 23,090
Total minimum lease repayments 23,090 39,388
L.ess amounts representing finance charges (1,403) {3,877
Present value of mirimum lease payments 21,687 35,511
Included in the financial statements as:
Current interest-bearing liabilities 16,037 13,822
Non cusrent interest-hearing liabilities 6,650 21,689
Totai inciuded in interest-bearing lizbilities 21,687 35,511

{c) Capital Expenditure Commitments

There were no capital expenditure commitments at 30 June 2010.

{d} Remuneration Commitments
There were no remuneration commitments at 30 Junsg 2010,
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CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 18: CONTINGENT LIABILITIES AND CONTINGENT ASSETS

The Company has been granted an option to purchase 90% equity in all minerals in a tenement owned by Goiden West Resources.
The option period is 3 years and the exercise price is $80,000. The Company will pay a minimum of $200,000 on exploration during
the option period at a burn rate of its own choosing, but sufficient to maintain the tenement in a good standing. The Company can
withdraw from the agreement at any time during the option period at which fime their interest in the tenement and their commitment
to pay the minimum expenditure of $200,000 ceases.

NOTE 17: SEGMENT REPORTING

The Company operates predominantly in the mineral expioration industry in Australia. For management purposes, the Company is
organised info one main operating segment which involves the exploration of minerais in Australia. Al of the Company's activities are
interrelated and discrete financial informaion is reported to the Beard (Chief Operating Decision Maker} as a single segment.
Accordingly, all significant operating decisions are based upon analysis of the Company's as one segment. The financial results from
this segment are equivalent to the financial statements of the Company’s as a whole.

NOTE 18: STATEMENT OF CASH FLOWS 30 June 2010 36 June 2009
$ 5

a.  Reconciliation of the net loss after income tax fo net
cash flows from operating activities

Net loss for the year (183,121) {537,571)
Non-cash ltems
Depreciation and amortisation 12,802 29,108
Other - 192,568
Changes in assetfs and liabilities
{Increase)/decrease in debtors/receivables {10,918) (5,428)
increasef{decrease} in frade creditors and accruais 77,312 82,651
(increase)/decrease in other assets - 1,060
Increasef{decrease) in provisions - -
Cash cutflows from operations (103,92%) (237,472)

b. Reconciliation of cash and equivalents

Cash and equivalenis comprise
- cash at bank and in hand 5 498
Total cash and cash equivalents 5 498

Cash at bank and in hand gamns interest at floating rates based on daily bank deposit rates.

Short term deposits are made for varying years of between one day and three months depending on the immediate cash
reguirements of the Company, and earn interest at the respective short-term deposit rates.

NOTE 19: KEY MANAGEMENT PERSONNEL DISCLOSURES
{a) Details of key management personnel

{1) Directors

Theodorus Elswyk
Angelo lkenomau
Stanislaw Procak

(ii) Other KMP

John Doutech

Vigki Morton

Harold Paiker

Malcolm Doutch
Constantino Markopoulos
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CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 19: KEY MANAGEMENT PERSONNEL DISCL.OSURES (continued)

30 June 2010 30 June 2009
3 $
{b) Compensaticn of key management personnel by category
Short-term employee benefits 8,000 148,916
Post employment benefits - 5850
Share-based payment - -
8,000 154,765

Refer to the Remuneration Report contained in the Directors’ Report for details of the remuneration paid or payable to each member
of the Company's key management persennel for the year ended 30 June 2010.

{c) Number of shares held by key management personnel during the year

Balance Received as Net Change Balance
1 July 2009 remuneration Other 30 June 2010

Theodorus Elswyk
Stanislaw Procak
Angelo lkonomou - . - -
John Douteh 1 - ) 1
Vicki Maorton

Harold Paiker - - - -
Malcolm Doutch 1 . . 1
Constanting Markopouios

2 - - 2

{d} Loans fo key management personnel or their related parties
During the year there were amounis totalling $117,256 that were loaned to the Company by Directors.

{e) Other transactions and balances with key management personnel
Details of services provided by directors and amounts owedfowing by directors are disclosed under the related party note 20

NOTE 20: RELATED PARTY TRANSACTIONS
Transactions with Directors, Director Related Entities and other Related Entities are:

# In 2009, an aggregate amount of $48,268 was paid, or was due and payable to Mr Procak for consulting services.

= In 2010, an aggregate amount of $8,000 (2009:nil) was paid, or was due and payable to Mr lkonomau for consulting
services.

= In 2009, an aggregate amount of $6,107 was paid, or was due and payable to MPV Pty Ltd, a company controlled by
Mr Markopoulos for consulting services..

* | 2010 an amount of $4,000 was paid to Fairstar Resources Limited, a company for which Mr Robertson and Mr Lyon
are directors, for rental expenses.

w in 2008, the Company was granted an option to purchase 90% equity in all minerals in a tenement owned by Golden
West Resources, a company for which Mr Lyon is a director. The Company will pay a minimum of $200,000 on
exploration during the option period (3 years) at a burn rate of its own ¢hoosing, but sufficient to maintain the tenement
in a good standing. Refer to note 16. ‘
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CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 21: FINANCIAL RISK MANAGEMENT AND POLICIES

The Company's activities expose it fo a variety of financial risks: market risk {interest rate risk}, credit risk and liquidity risk. The
Company's overall risk management program focuses on the unpredictability of the financial markets and seeks to minimise potential
adverse effects on the financial performance of the Company. The Company does not use derivafive financial instruments, however
the Company uses different methods to measure different types of risk to which it is exposed.

Risk management is carried out by the Board of Directors with assistance from suitably qualified external advisors. The Board
provides written principles for overall risk management and further policies will evolve commensurate with: the evolution and growth
of the Company.

The carrying value of the Company's and the Company’s financial instruments are as follows:

30 June 2010 30 June 2009
] 3
Financial assets
Cash and cash equivalents 5 498
Trade and other recsivables 102,298 91,380
102,303 91,878
Financial liabilities
Trade and other payables 180,498 103,186
Borrowings 1,880,873 1,777,441
2,081,371 1,880,627

The Company's principat financial instruments comprise cash and short-term deposits. The Company does not have any borrowings,
other than loans from: shareholders and Directors to provide working capital until the company could raise further equity.

The main purpose of ihese financial instrzments is to fund the Company's operations.

It is, and has been throughout the year under review, the Company's policy that no frading in financial insiruments shall he
undertaken. The main risks arising from the Company are cash flow {interest rate risk, liquidity risk and credit risk). The Board
reviews and agrees policies for managing each of these risks and they are summarised below,

{a)  Market risk

{iy Foreign exchange risk
Althcugh the Company operates internationaily all material financial assets are denominated in the respective entity's functional
currency. Therefore its exposure to foreign exchange risk arising from currency exposures is limited.

{ii) Cash flow and interest rate risk

The Company's only interest rate risk arises from cash and cash equivalents held. Term deposits and current accounts held with
variable inferest rates expose the Company to cash flow interest rate risk. The Company does not consider this {6 be material and
have therefore not undertaken any further analysis of risk exposure.
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CLASSIC MINERALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2010

NOTE 21: FINANCIAL RISK MANAGEMENT AND POLICIES (continued)
{b)  Creditrisk

Credit risk is managed by the Board and arises from cash and cash equivaients as well as credit exposure including outstanding
receivables and committed transactions.

All cash balances held at banks are heid at internationally recognised insfitutions.

For the Company, the majority of receivables are short term fax receivables.

The maximum exposure to credit risk at reporting date is the carrying amount of the financiai assets as summarised at the start of
Note 21. The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to externat credit
ratings (if available) or to historical information about default rates,

Financial assets that are neither past due and not impaired are as follows:-

30 June 2010 30 June 2009
3 3
Cash and cash equivalents
AA S&P rating 5 498

(¢)  Liquidity risk
Prudent fiquidity risk management implies maintaining sufficient cash balances and access to equity funding.

The Company’s exposure 1o the risk of changes in market interest rates relate primarily to cash assets and floating interest rates.
The Company does not have significant interest-bearing assets and is not materially exposed to changes in market interest rates.

The directors monitor the cash-burn rate of the Company on an on-going basis against budget and the maturity profites of financial
assels and liabilities to manage its liquidity risk.

As at reporting date, the Company is aware of their low cash reserves however the Company has no access to credit standby
facilitias or arrangements for further funding or borrowings in place,

The financial fabilities the Company had af reporting date were trade payabies incurred in the normal course of the business as well
as borrowings from the directors. These were non interest bearing.

The foliowing table sets out the carrying amount, by maturity, of the financial fiabilities:

Year ended 30 June 2010 <1 year 1-5 Over 5 Total Weighted
Years Years contractual average
cashflows effective

interest rate %

Financial Liabilities:

Hire purchase liabilities 15,037 8,650 . 21,687 8.46
Borrowings 1,859,186 - 1,869,186 -
1,874,223 6,650 - 1,880,873
Year ended 30 June 2009 1-5 QOver 5 Total Weighted
<1 year Years Years contractual average
cashflows effective

interest rate %

Financial Liabilities:

Hire purchase liabilities 13,822 21,689 - 35,511 5.46
Borrowings 1,741,930 - 1,741,830 -
1,756,762 21,689 - 1,777,441
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NOTE 21: FINANCIAL RISK MANAGEMENT AND POLICIES (continued)
(d) Fair value estimation
The fair value of financial assets and liabilities must be estimated for recognition and measurement or for disclosure purposes.

The carrying value less impairment provision of trade receivables and payables are assumed to approximate their fair values due to
their short ferm nature.

The fair value of fong term borrowings is not materially different from their carrying value.

The enfity’s principle financial instruments consist of cash and deposits with banks, accounts receivable, trade payables and loans
payabla. The main purpose of these non-derivative financial instruments is to finance the entity's operations.

{e) Capital risk

The Comgpany determines capital fo be the equity as shown in the statement of financial position pius net debt (being total
borrowings less cash and cash equivalents).

The Company's objectives when managing capital are to safeguard their ability to coninue as a going concern, 5o that they can
provide returns for shareholders and benefits for other stakehoiders and to maintain an optimal capital structure to reduce the cost of
capital. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid fo sharehelders,
return capital to sharehoiders, issue new shares or sell assets to reduce debt.

During 2010, the Compary's strategy, which was unchanged from 2009, was to keep borrowings to a minimum. The company’s
equity management is determined by funds required to undertake its development activities and meet its corporate and other costs.

NOTE 22: SUBSEQUENT EVENTS
Subsequent to year end a total amount of $§668,000 in seed capital has been received.

There are no other matters or circumstances that have arisen since 30 June 2010 that have or may significantly affect the
operafions, results, or state of affairs of the Company in future financials years

NOTE 23: COMPANY DETAILS

The registered office and principle piace of business of the Company is Unit 2, 42 Terrace Road, East Perth, Western Australia
8004,
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