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Form 603

Corparations Act 2601
Section 6718

Notice of initial substantial holder

To Compary Name/Scheme Comet Ridge Limited

ACN/ARSN 106 082 577

1. Betails of sabstantial hokder (1)

Mame Strike Oil NL

ACHARSN {f applicable} 078 012 745

Thes holder became 4 substantiat holder on

2. Details of voting power

19 /04 /2004

The total numbier of votes 2ttached to all e voting shares in the company o voting inlesests ir: the scheme that the substantiat holde of an associate (2] had a
regavant intarest (33 i on the date e substantiat holder bacame a substantiag hoider are a5 follows:

Class of secugities (4)

Mignber of secarities Parson's wotes (5) Voting power {6}

Ordinary Shares

5,254,000 8,250,00G

10.2 %

3. Details of relevam interests

The ratuse of the felevart interest the substantiaé nolder or ar associate had in the following voting securities on tha date the substantiai holder secame g substantial

folder are as follows:

Hotdey of relevant interest

Mature of relevant intesest (7

Ciass and number of seclrities

Strike Gil NE

Bensficial Owner

£,250,000 ardinary fully paid shares

4. Details of present registered holders

The persons reqistesed as holders of the securities referred 1o in paragraph 3 ahove are a3 follows:

Hoider of relevars Registered holder of Person entitled to be Class and number
intesest SECUritias reistered as holder (8) of seclrities
Strike O NL Strike Ol NL 6,258,000 ordinary

fully paid sharas

5. Consideration

The corsideration paid for pach relevart interest referred 15 in paragraph 3 above, and acgalired in the four months prior to the day that the substantial holdar became 2

substantial Hoides is as follows:

Hotdey of relavan
intarast

Cate of acglisition Consideration {8)

of seclrities

Class and numbes

Cash

Maon-cash

Sirike O NL

7th April 2004

6,250,000 erdinary

$1.25 million futly paid shares

Fetar o Annaxurs A




603 page 272 15 July 2001

& Associates
The reassns the persons named in paragraph 3 ahove are associates of the substantial hioider are as follows:

Name and ACM/ARSM (i€ apalicable} Matura of assstiation

NI

1. Addresses
The addresses of persoas ramad in this form are as follows:

Name Address

Strike O NL Lavel 10, International House

26, 8t Georges Termace, Parth WA 8000

I
Signature

prii]i NAME Gillian Swaby capacizy Company Secretary

sign here y” g/ date 20/ 04 /2004

BIRECTHOINS

m £ theere are 2 number of substartial holders with similar or selated ralevart interests {eg. & carporation and its related corporations, or the manager ard trustes of an
equlity trast], the ramas could be ingluded in an annaxwe 1o the form. i the refevant interests of a group of persons are essentiaily similar, they may be referred io
throughout. the form a5 a specificaily ramad growp i the mambership of each group, with e names and addresses of membess is clearky sat ol in paragraph 7 of the

farm.
2 See the definition of "associate” in section 8 of the Corporations Act 2601,
K] See the definition of "relevant interest” in sections 608 and ST1B(7) of the Corporations Act 2001
(4 The woting shares of # company constitute one class drdass dividad into separate classes.
] The totzl ramber of votes attachad 1o ali the voting sharas ir the comparss of voting interasts in the sctheme (iF any Mat the person of an associate has a relevant

intesest i,

1§ The person's voies divided by the total votas in the dody cosporate or stheme muitipliad &y 105,
it Inciude details of:

{a) ary relevant agraemant or other circumstances by which the selevant interest was acquired. i subsection 6718{4) applies, a copy of any document setting out
the terms of any relevant agreement, and a statement by the person giving fldi and accurate details of any contract, sthema or arranQeEment, meist accompany
this form, together with & wister: statesmant cesifying this contract, schame of arsangemant; and

{bj ary qulification of the power of a person (0 exercise, contral the exarcise of, or infiienca the exercise of, the voting powers or disposal of the securitias te

wihich the selevant interast selates (indicating clearly the pasticLdar securities (o which the qualification appties).

See the definition of “velevary agreement™ in section 9 of the Corposations Act 2001,
& If the substantial koldar is unable o determing the identity of the pesson {eg. if the relevant interest arises because of an option} write “unknown”.

] Detatls of the consideration must include any and 21l benefits, money and cther, that any parson from whom a reisvant Ierest wWas scquired has, or smay, become
entitled 13 receive in selation 1o that acquisition. Detais must be included avar if the benefit is condizional on the happening or not of a contingency. Details must be
inciuded of any bensfit paid on behalf of the substantia iolder or it5 associate in refation 1o the acquisitions, even if they are not pawd directly 1o the pesson from whom
Lhe Telavant intarast was acglired.




ANNEXURE A

THIS IS THE ANNEXURE OF 6 PAGES MARKED “A” REFERRED TO IN THE FORM
603 SIGNED BY ME AND DATED 20 APRIL 2004.

SIGNED BY G.SWABY 20 APRIL 2004

SUMMARY OF AGREEMENTS BETWEEN STRIKE OIL NL AND COMET RIDGE
LIMITED RESULTING IN THE ISSUE OF 6,250,000 FULLY PAID SHARES.

CSG Sale Agreements

Strike and Comet Ridge have negotiated the terms of three sale agreements,
known as the Coal Seam Gas {Qld Applications) Sale Agreement, the Coal Seam
Gas (Qid Permits) Sale Agreement, and the Coal Seam Gas (NSW Permits) Sale
Agreement (collectively, the C8G Sale Agreements).

The CSG Sale Agreements provide for the purchase by Comet Ridge of the
following:

Strike’s earned interest in ATP 689F and the Millmerran and Dalby South blocks
of ATP 683P defined in the agreement titied ‘Exchange of Interests, WA-261-P
for ATP 883P and ATP 689F and Farmin Agreement’ between Strike, Arrow and
ACBM dated 20 November 2002 (as varied) {Exchange Farmin Agreement);

Strike's righis under the Exchange Farmin Agreement tc earn a further interest in
ATP 888P and the Milimerran and Dalby South blocks of ATP B883F;

Strike's right under the ATP 337P Farmin Agreement befween Santos, Origin
Energy (formerly the Oil Company of Australia Limited) and Strike dated 11
September 2003 (Permit Farmin Agreement) to eam an interest in ATP 337P;
Strikkes applications for ATP 743P, ATP 744P;

PEL 427 held by Strike;

Sirike's 80% interest in PEL 428; and

Sirike's 50% interest in PSPA .



The purchase of the interests described in (a), (b) and (c) above is set out in the
Coal Seam Gas (Qid Permits) Sale Agreement. The purchase of the applications
described in (d) above is sef out in the Coal Seam Gas (Qld Applications) Sale
Agreement. The purchase of the interests described in {e), (f) and (g) above is
described in the Coal Seam Gas {(NSW Permits) Sale Agreement.

Coal Seam Gas (Qld Permits) Sale Agreement

The Coal Seam Gas {Qld Permits) Sale Agreement provides for Comet Ridge to
acquire all of Strike's interest in, and rights to earn a further interest in, the
granted permits located in Queensland. Sirike's interests are set out in both the
Exchange Farmin Agreement {ATP 683P and ATP 689P) and the Permit Farmin
Agreement (ATP 337P).

The Coal Seam Gas {Qld Permits) Sale Agreement is conditional upon the
assignment of Strike’s interest in the agreements referred to in Section 9.4(a) and
(b) to Comet Ridge and the Company being granted conditional approval to be
admitted to the Cfficiai List.

Exchange Farmin Agreement

At the commencement of the Exchange Farmin Agreement, Arrow was
the hoider of the Milimerran and Dalby South blocks of ATP 683F and
ACBM was the holder of ATP 889P. The Millmerran and Dalby South
blocks of ATP 683F and ATP 689F are referred to collectively as the
‘Farmout Blocks'.

The Exchange Farmin Agreement provided for Arrow to assign a 10%
interest in the Millmerran block of ATP 683P and a 5% interest in the
Dalby South block of ATP 683P to Strike, and ACBM assigning a 10%
interest in ATP 889P to Strike. Following this assignment, Strike may
earn fusther interests in the Farmout Blocks by funding certain drilling.

The initiai drilling, consisting of the drilling of three core holes on ATP
B89F, was completed on 9 February 2003 giving Strike the option tc elect
to proceed to earn a further 10% intrest in the Millmerran block, a 5%
interest in the Dalby South block, and a 10% inierest in ATP 889P (First
Option interest).

On 21 May 2003, Strike elected to proceed to earn the First Option
Interest by agreeing to fund {toc a maximum of $250,000) the drilling of
three core holes in the Farmout Blocks by 30 July 2003 {Second
Drilling). By Peed of Variation, the parties agreed to vary the Second
Driling program and direct exploration towards the Tipton area of ATP
B83P.

Following completion of the Second Drilling, Strike may earn a further
interest of 30% in the Milimerran block, 20% in the Dalby South block, and
30% in ATP B89P {Second Optional Interest) by making an election
within 90 days of completing the Second Drilling, to sole fund (to a
maximum of $3,0600,000) certain defined work programs (CSM Pilot



Program). Work must commence by 1 July 2004. The interests may be
earned in three stages. Each stage requires Strike to fund exploration
totalling $1,000,000 and will earn Strike one third of the Second Ogptional
Interest.

The following table sets out the interests of the parties at each eaming

stage.

Percentage interest
Earn in Stage Parties ATP 683P ATEI: :5;33!3
Millmerran | o3 ATP 689P
Block outh
Block

Commencement | Strike Nil Nii Nil

ACBM Nil N 100

Arrow 100 100 Nil
Post Assignment | Strike 10 5 10
Interests

ACBM Nil N 80

Arrow 80 95 Nil
Second Drilling Strike 20 10 20
(First Optionai
Interest) ACBM Nil N 80

Arrow 80 90 Nil
CSM Pilot | Strike 50 30 50
Program
(Second Optionai | ACBM Nil Nii 50
Interest)

Arrow 50 70 Nil

All work is to be conducted by Arrow as operator.

If Strike elects not to proceed tc earn an interest at any stage, the parties
will contribute to all exploration in accordance with their interests.

The Exchange Farmin Agreement provides that the parties must
endeavour to agree on the terms of a joint operating agreement cver the
Farmout Blocks prior to 15 December 2002. Agreements are in an
advanced draft form but have not as yet been finalised.

The Exchange Farmin Agreement is subject to certain royalties that attach
to ATP 689P.



[n May 2000, ATP B89P was held by SEQ and Falcon Resources Pty Lid
(Falcon). On 20 May 2000, SEQ and Faicon entered inte the Royalty
Agreement — ATP BBOF (granting to SEQ a royalty) (SEQ Royalty
Agreement) and the Royalty Agreement — ATP 889P (granting to Falcon
a royalty) (Falcon Royally Agreement) whereby the parties granted to
each other a royalty of 2.5% {(total royaity of 5%) of the wellhead value of
all petroleum produced and sold from ATP 689P.

By Transfer Agreement — ATP 688P (Application Area) between SEQ,
Faicon and ACBM {formerly Queensland Milk Pty Lid}, SEQ and Falcon
sold their interests in ATP B689P to ACBM and ACBM recognised and
confirmed that they wouid comply with the obligations to pay the royaities
to SEQ and Faicon.

On 22 March 2001, SEQ, Falcon and ACBM entered into the ATP 889P
Royaity Covenant Deed whereby ACBM covenanted to be bound by the
terms of the SEQ Royalty Agreement and the Falcon Royaity Agreement
in terms required by those agreements.

() Permit Farmin Agreement

The Permit Farmin Agreement provides for Strike to earn an interest in
part of ATP 337P from Santos and Origin Energy, the current hoiders of
ATP 337P.

Prior to the establishment of the Permit Farmin Agreement, Santos and
Origin Energy's interests in ATP 337P were governed by the Denison
Trough Exploration and Production Jeint Operating Agreement between
CSR Limited (CSR), Origin Energy {formerly Oil Company of Australia NL)
and Central Queensland Natural Gas Pty Ltd (CQNG) dated 26 May 1989
{Denison Trough JOA).

The Denison Trough JOA established a joint venture over ATP 337P and
any other area agreed between the parties. Participating interests of the
parties were CSR 50% and Origin Energy 50%, with CSR being the
operator of all exploration operations, and CONG the operator of all
production operations. The Denison Trough JOA contains detailed bui
essentially standard joint venture terms including budgets and programs,
management, sole risk, defauilt, withdrawal and force majeure and will
continue, with the Permit Farmin Agreement, to govern the joint venture.

By the Denison Trough Deed of Assignment and Assumption between
CSR, Origin Energy, Associated Petroleum Pty Ltd {formerly Associated
Petroleum Lid) {APL), Santos {formerly AGL Petroleum Operations Pty
Limited) and CQONG dated 268 May 1989 (Deed of Assignment), CSR
assigned all of its interest in ATP 337P, and all of its interest in the
Denison Trough JOA to Santos.

The Deed of Assignment further provided for the resignation of CSR as
operator of exploration operations under the Denison Trough JOA and the
appoiniment of APL intc that role.



(i)

On 29 October 1992, Origin Energy, CQNG, Santos and APL entered into
a Deed {Amendment Deed) whereby the parties agreed that OGrigin
Energy will become the operator of production operations in substitution
for CONG, and that Santos will become the operator of exploration
operations in substitution for APL.

The parties also agreed to amend the Denison Trough JOA and the Deed
of Assignment to make the rights of the production operator more
generally consistent with the rights of the exploration cperator.

ATP 337P forms part of the Denison Trough JOA of which, consequent to
the Deed of Assignment and Amendment Deed, Origin Energy and
Santos each hoid a 50% interest. Origin Energy and Santos agreed,
pursuant to the Permit Farmin Agreement, to allow Strike to earn an
interest in a defined portion of ATP 337F known as the ‘Farmin Area’.
Strike's interest may be earned in two phases as follows:

Phase 1. Strike to eamn a 20% interest following the completion of a specified
work program that must include the drilling of two coal seam gas core holes and
completing a minimum defined evaluation program for each core hole. Phase 1
work to commence by 31 December 2003 and to be completed within 8 months
of commencement of the work. Due to rig availability, and access and weather,
Santos and Origin Energy have extended this date. Strike will forfeit its interest
in the Farmin Area if it does not elect to proceed with, or complete, the Phase 2
work.

Phase 2. Strike may, following the completion of the Phase 1 work, elect to eam
a further 20% interest by drilling, equipping and testing a ccal seam gas test hole
to an agreed depth. Phase 2 work must commence by 30 June 2004 or within 60
days of Strike electing to proceed with the Phase 2 work, whichever is the later,
and be completed within 6 months of commencement of the work.

The Phase 1 and Phase 2 work is to be carried out by Santos at the
expense of Strike. At the completion of the Phase 2 work the interests of
the parties will be Strike 40%, Santos 30% and Origin Energy 30%.

At the completion of the Phase 2 work, the parties will form a joint venture
governed by the terms of the Denison Trough JOA, uniess the terms of
that agreement are inconsistent with the terms of the Permit Farmin
Agreement, in which case the Permit Farmin Agreement will apply.



Coal Seam Gas (Qld Applications) Sale Agreement

The Coali Seam Gas {Qld Applications) Sale Agreement provides for Comet
Ridge to purchase Sirike's interest in applications ATP 743F and ATP 744P.
Strike must hold the applications on trust for Comet Ridge until their grant, at
which time applications to transfer the permits to Comet Ridge will be made.

The Coal Seam Gas {Qld Applications) Sale Agreement is conditional upon the
Company being granted conditiocnal approvai to be admitted to the Official List.

Coal Seam Gas (NSW Permits) Sale Agreement

The Coal Seam Gas {(NSW Permits) Sale Agreement provides for Comet Ridge
to purchase Strike's interest in the whole of PEL 427, Strike's 80% interest in PEL
428, and Strike's 50% interest in PSPA 9.

The Coal Seam Gas (NSW Permits) Sale Agreement is conditional upon the
assignment of Strike’s interest in the agreements referred to in this Section 9,
Ministerial consent and the Company being granted conditional approvai tc be
admitted to the Cfficial List.

Davidson Prospecting Pty Litd {Davidson) holds a 20% beneficial interest in PEL
428. Strike and Davidson's interests are described in the Joint Operating
Agreement — Exploration Licence PEL 428 (Davidson JOA).

Strike is the operator of the Davidson JOA. As operator, Strike must prepare
programs and budgets and conduct all exploration on the permit. The Davidson
JOA sets out the standard joint venture protocols such as operating committees,
programs and budgets, scle risk, and default.

PSPA 9 is held jointly by Australian Coalbed and Strike. There is no agreement
governing the relationship of Strike and Australian Coalbed in reiation to this
permit.



