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Comet Ridge (ASX code — COI) recently announced ith@ad secured a critical
lease position at Grays Harbor in Washington Sta8A. Can you describe these
oil and gas leases? Why are they critical?

MD Andy Lydyard

We acquired just over 17,200 acres under four feen Grays Harbor County
in a recent oil and gas lease auction. These lefdbés our existing acreage

position over a number of our prospects, partitylavo that we are planning to
drill in 2008. Acquiring the rights to explore fand develop oil and gas in the
USA can be a lengthy and costly challenge espgdfalhe Company finds itself

in a competitive situation. Over the past 12 mor@losnet Ridge has secured oil
and gas leases from the State of Washington, fromatp owners and now the
County. We now control all of the prospective ageearlhe last thing we want is
to drill a successful well and not have the oftsaeage.

The leases we have acquired have a 10 year terBfoldyalty and cost us an
average of US$7.11 per acre.
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What are your total lease holdings in the GraysbbiaCounty? Can you describe
the prospectivity and why you have pursued Graybétdeases so strongly?



MD Andy Lydyard

Comet Ridge, via its wholly owned subsidiary St.léfie Energy LLC, now
controls in excess of 475,000 acres in the Gray®dtaglay, either through lease
options or oil and gas lease. There are a numbereadons we have been
aggressive in this play:

* We have first mover advantage in a prospectivepkatiooked, basin

* We now “own the play”

* Widespread presence of oil and gas shows — ingjugieasured gas flows
and in a number of recorded cases, gas blowouis.cléarly demonstrates
we’re in a basin where oil and gas have been gteend have migrated
into traps

* Shows have been encountered in a number of sardstsarvoirs

* Numerous large structures (potential traps) haes lmeapped

* Only two wells in the basin have ever been dribedseismic. One of the
two, the 1-29 well drilled by Amoco in 1985, enctened a significant gas
show over an extensive interval (1,100 feet or B3%Some 800 feet down-
dip from the crest of the structure

* Pipeline infrastructure already exists in the proprea

* Gas prices in the Pacific Northwest are strong wibimntinuing demand
growth

This region has been the subject of oil and gasoexgon since the late 1800'’s.
During much of that time, gas was considered dffelst worthless and there was
no infrastructure or market available. The mosenécound of activity occurred in
the mid 1980’s when gas prices were at US$2 peramdffalling rapidly with no
infrastructure in place. With local gas pricesrently at US$6-7/mcf and a gas
pipeline in place be the economics of exploringgod developing gas resources
in this region are compelling.

Since acquiring the initial lease option, Comet deichas reprocessed over 450
miles of 1980’s vintage 2D seismic data and hasld@ed a prospect inventory

that comprises of 30+ prospects and leads thatsoiffieexcess of 1.7 TCF (P50 or
most likely) unrisked gas potential. To put thabisome kind of perspective, the
US industry is buying and selling proven gas resefor around US$2/mcf in the

ground. At this price, each bcf is worth $2 milliand there are 1,000 BCF in a
TCF (trillion cubic feet) giving a value of US$2IBin/TCF in ground.
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Now that you have completed the lease acquisiti@se, what is your drilling and
seismic program for 2008? What are the objectofébese programs and can you
describe the two drill targets?

MD Andy Lydyard

We are planning to acquire over 10 square mile3Dfseismic, 60 miles of 2D
seismic and drill two wells in 2008. The two weldl be targeting around 250
BCF of gas between them and will be drilled on separate prospects, Caldwell
Creek and Black Creek.



At Caldwell Creek we will be targeting a thick sasettion in the Miocene aged
Astoria Formation. Significant gas shows were entexed in the Amoco 1-29

well over a significant interval below 3,000 fe€ur mapping suggests we can
drill perhaps as much as 800 feet updip from tredl wn the crest of the anticline
and that the structure could hold as much as 250 &Qecoverable gas (P90).

We have already secured surface use permits ogen#jority of the survey area
and are in the process of submitting a detailesnjteapplication to the State
authority. A seismic contractor has already beaurgel and field operations are
expected to commence in early April. Three dritdtons are being permitted
ahead of time to enable drilling to commence in tied quarter. The specific
location that is to be drilled will be determinedrh the seismic.

The Black Creek prospect keys off of 3 wells allvafich recorded good gas
shows in the older Miocene Cowlitz and Lincoln Gedermation sands. The
available 2D seismic suggests these wells are*afsstructure”. The Cowlitz and
Lincoln Creek sands are relatively clean and blos&gds deposited as turbidite
sands in deep water. The 60 miles of 2D seismiaotended to better define a
number of structures for drilling. Again, all sureause permits are in hand.
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When will you begin drilling? What rigs and persehwill you secure?

MD Andy Lydyard

We intend on drilling in the third quarter of 2008e have initiated the search for
a drilling rig with an emphasis on a solid trackar and a highly experienced
crew.
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What will the 2008 drilling program cost? What gmr ongoing funding options
for this major project?

MD Andy Lydyard

We are still developing our well plans which wilicthte the cost of the wells.
Budget-wise we have assumed $2.5 million per wé&he wells will be 4,000 to
7,000 feet deep. We could fund the wells 100% wWeitare inclined to bring in a
promoted partner to share the risk.
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What are your plans beyond the 2008 drilling camppancluding other likely
prospects you will target?

MD Andy Lydyard

Obviously our first priority will be to develop ardiscovery we make in the basin
in 2008. At the same time, and as a result of esgscwe will be acquiring
additional seismic data over a number of our otead and prospect areas for
drilling in 2009 and beyond.
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What is the potential value of Grays Harbor for @@mpany?

MD Andy Lydyard

We are always reticent to quote potential valuethasnumbers sound ridiculous
and sound like “spruiking” the stock, but to prawiceaders with a sense of the
“size of the prize” one discovery of around 100 Bi€potentially worth between
US$200 and $250 million (to the 100%) which is lohs recent industry
transactions involving proven gas reserves in ti8AUWe have a number of
prospects of that size. Given our current markeitabzation of around A$17
million, we will benefit from any success.
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On that question of value creation, why do youdyaithat your Florence project
can add significant value for shareholders when déRkploration targets are
generally only around the 200,000 barrel mark?

MD Andy Lydyard

This question has been raised a couple of times afir recent AGM. The
exploration targeper well is around 200,000 barrels. At this point in time are
permitting 10 wells, but have an inventory of oB8rmore locations that could be
drilled if the initial round of wells proves sucséd. By the way, the 200,000
barrels is worth over $17 million based on curreihtprices. Also, the 200,000
barrels only addresses potential oil in the Piémwmemation. We have five other
objectives at Florence including the Niobrara arfthr8n Springs (fractured
shales) and Codell, Dakota and Lytle sandstonessdltargets are very lightly
drilled and offer significant upside potential. dticcessful, these are highly
economic wells offering significant cash flow tetbompany.

Beyond the Florence project specifically, the 3Bmgc we acquired earlier this
year has provided us with unique insight into tbetwls on production in the old
Florence field. This has lead to Comet Ridge’s médd team developing a new
geological concept that is potentially applicablp and down the Rockies.
Florence, as with all of the plays we pursue, id pda bigger picture, namely
developing a tool set that provides the Company witcompetitive advantage
over a large area.
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What is your overall funding position? How will yofund the year of
significantly higher activity in 20087

MD Andy Lydyard

Currently, we have existing cash reserves of inesscof A$2 million. The
program in front of us represents spending of betwdS$7 and $11 million at
our current interest levels. The broad projectfpbat we have, provides us with a
number of funding options.

At the moment we are focused on bringing in pagnaho will pay a
disproportionate share of the capital costs pragdComet highly leveraged
potential on the portion of costs it pays. We a@gpect to receive cash from those



transactions for investment into our drilling pragis. We have engaged a
financial advisor to help us secure US projecttepi

In addition, we are expecting success at FloreBaecess there will significantly
benefit the company and provide additional fundipgjons.
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You've positioned 2007 as a year of consolidatioithwfor example, the
culmination of the aggregation of the Grays Harle@ase positions we've just
discussed. When will Comet perform with the dbit? What news flow and
programs are planned for 2008?

MD Andy Lydyard

We expect to be drilling at Florence in the firstager of 2008 and at Grays
Harbor and Tow Creek later in the year. We're seghkpartners for the Grays
Harbor and Tow Creek projects.

We are also intent on realizing value for our shalders from our Australian
assets. We see 2008 as an important year withdahiyng success likely to
transform the Company.
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Thank you Andy.

For further information on Comet Ridge please éailly Lydyard in Denver,
Colorado on 0011 1 303 226 1303 or ernaillyl@cometridgeusa.com

To read other Open Briefings, or to receive ful®pen Briefings by email, please
visit www.corporatefile.com.au
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