! December 2003

Company Announcements Office
Australian Stock Exchange Limited
Stock Exchange Centre

10" Floor, 20 Bond Street
SYDNEY NSW 2000

IMPLEMENTATION OF DISTRIBUTION REINVESTMENT PLAN (“DRP")

1. Distribution Reinvestment Plan

A Distribution Reinvestment Plan is to be implemented by Peppercorn Investment Fund (PIF) commencing with
the 31 December 2003 distribution.

The following DRP material attached is currently being mailed to Unitholders:
# Covering Letter
» DPRP Booklet setting out the full Terms of the Plan
»  FElection Form
»  Advice regarding related change to Constitution

Units under the Plan will be issued at a discount of 2.5% to the market price. The market price is calculated as the
volume weighted average price for PIF units for the first five trading days following the end of the distribution
period, currently 31 December and 30 June.

Because of resirictions in other jurisdictions, the DRP will only be available to unit holders with a registered
address in Australia or New Zealand.

2. Change to Constitution

In conjunction with the implementation of the Distribution Reinvestment Plan for Peppercorn Investment Fund, the
Responsible Entity has exercised its discretion under section 601GC{1){b) of the Corporations Act 2001 to alter the
Constitution of the Fund by amending clause 17.7.3 as detailed in the separate announcement dated 1 December
2003.

Yours faithfully

Tony Keating
Company Secretary
DDH Graham Limiied
Responsible Entity

Peppercorn Investment Fund
ARSN 102 955 938 ABN B8 102 955 939 Responsible Entity DDH Graham Limited

Level 18, 344 Queen Street « GPO Box 330 Brishane ( 4001
Phone {07} 3210 2277 « Fax (07) 3210 6986
Emall exec@ddhgraham.com.au
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2 Pecember 2003
Prear Unitholder

Peppercorn Investrnent Fund (PIF) is introducing a Distribution Reinvestment Plan (DRP) to be implemented in
time for the December 2003 distribution which is scheduled to be paid by 28 February 2004,

The DRP is a convenient way for you to increase your holding in PIF by reinvesting all or some of your
distributions in additional PIF units. By participating in the DRP you will not incur any brokerage, commission or
starmp duty.

The DRP 18 not available to Unitholders outside Australia and New Zealand.

Participation in the DRP is entirely optional. You may elect to

» participate fully in the DRP and all of your distribution will be reinvested inte new PIF units;

s participate partially in the DRP and the distribution on a specified number or percentage of units, will be
reinvested in the new PIF units. The distribution on the remaining units will be paid as a cash distribution;
or

s not participate in the DRP and continue to receive cash distributions.

Units under the DRP will be issued at a discount of 2.5% to the market price. The market price is calculated as the
volume weighted average sale price for PIF units for the first five days trading following the end of the half-year
period.

You can start, cancel or restart or vary your participation in the DRP at any time by giving written notification no
later than 5.00pm on the distribution record dates, these are currently 31 December and 30 June.

Please read the enclosed DRP terms and conditions for further details. If you do not wish to participate, no action
on your part is required and vour distribution will continue to be paid as cash.

I you wish to participate, fill out the enclosed form and return it to our registry by 5.00pm on 31 December 2003 in
the reply paid envelope provided. On each payment date, the distribution on the number or percentage of units you
specify will be automatically reinvested into new PIF units, until and unless you change your instructions.

H you have any queries, please do not hesitate to contact our registry, Pitcher Partners Registries on {07) 3228 4219
or email registnest@pitchergld.com.au or our office on (073 3210 2277.

Yours faithfully

David Graham
Chairman

DDH Graham Limited
Responsible Entity

Peppercorn Investment Fund
ARSN 102 955 938 ABN B8 102 955 939 Responsible Entity DDH Graham Limited

Level 18, 344 Queen Street « GPO Box 330 Brishane ( 4001
Phone {07} 3210 2277 « Fax (07) 3210 6986
Emall exec@ddhgraham.com.au
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Usnit Registry

C/- Pitcher Partner Kagistries

GPO Box 35

Brisbane QLD 40041

Phone: {07} 3228 4219 Fax: {07} 3221 3149
Email: registries@pitchergid.com.au

Web: www pilcherregisiries.com.ay
Distribution Reinvestment Plan (DRP) Application / Variation Form

1. IF ANY OF THE ABOVE DETAILS ARE INCORRECT, PLEASE COMPLETE NEW
DETAILS HERE

NOTE: For section {1} only — If your holding is broker
sponsored with CHESS, you must contact your
broker to update your name and address details,
NOT the Registry

2. DEGREE OF PARTICIPATION IN THE DISTRIBUTION REINVESTMENT PLAN

Please nominate ONE of the following options by ticking the appropriate box:

Full Participation — | wish to invest my distribution into riew
units.
Please specify number
Partial Participation — | wish to reinvest my distribution from the
followirig number of units into new units. -

If you rio longer wish to participate in the DRP or wish to vary your participation please notify Pilcher Partners Registry Services
in writing.

Zero Participation — | do nof or no longer wish to participate in the DRP

3. SIGNING REQUIREMENTS

Please read the Terms and Conditions of the DRP before signing this form.

I/'We authorise you to act in accordance with my/our instructions above and 1o take priority over any diract credit instructions.
I/We hereby agree to be bound by the ferms and conditions of the DRP and acknowledge that l/'we may vary or terminate
my/our participation in the DRP, in accordance with the terms and conditions of the DRP.

Security Holder 1 {Individual) Security Holder 2 {Individual} Joint Security Holder 3
{Individual)
Director Director/Company Secretary Sole Director/Secrstary
{Delete One) {Detete One}
Date
1 1
Day Month Year
PLEASE COMPLETE AND The Registrar
RETURN TG: Pitcher Partner Registries
GPO Box 35

BRISBANE QLD 4001



nwvestmientiung

INSTRUCTIONS FCR DRP APPLICATION / VARIATION FORM

1. DEGREE OF PARTICIPATION
in this section you can nominate either:
Full Participation

if you wish to participate in the DRP as a full participant {i.e. reinvest your entire
distribution}, please tick the full participation box.

OR
Partial Participation
if you wish fo participate in the DRP as a partial participant, please write the number of

units you nominate to participate in the partiat participation box.

2. HOW TO SIGN THIS FORM

Individuals: Sign yourself or by your attormney.
Joint Security Holders: All must sign.
Corporations: Sign under seal or otherwise in accordance with the company’s constitution or

by an officer duly authorised in writing.

Power of Attorney: Print the name of the atlorney and state that the request is signed under
power of attorney {eg. John Smith as attorney for Greg Jones under power of
attorney}, and produce the power of attorney for noting.

3. RETURN FORM

To ensure your participation in the DRP, please return this form as soon as possible.
Forms received after the close of the register for a distribution will not be effective until the
next date for distribution. Participation automatically applies to all subsequent distributions. If
this form is returned signed, but with no option indicated, if will be treated as an application for
full participation.

4. SEND FORM TO:

The Registrar

Picher Partner Registries
GPO Box 35

BRISBANE QLD 4601



Advice regarding change to Constitution
related to Distribution Reinvestment Plan

In conjunction with the implementation of the Distribution Reinvestment Plan for Peppercorn
Investment Fund, the Responsible Entity has exercised its discretion under section
G0TGC(1Hb) of the Corpoerations Act 2001 to alter the Constitution of the Fund by amending
clause 17.7.3 as follows:

Deleting the words in bold:

“while the Trust is Listed and the relevant Units are quoted, the last sale price of those Units
according to ASX quetations on the first Business Day after the end of the Half-Year
Period {or the nearest date as is practicable prior to that date) to which the Entitlernent
relates, less such discouni (if any) not exceeding 10% as the Responsible Eniity may
determine.

and replacing with the words in bold:

“while the Trust is Listed and the relevant Units are quoted, the volume weighfed average
sale price of those Units seld on the ASX during the five (5) trading days immediately
following the end of the Half-Year Period to which the Entitlement relates but aot
including:

(A) any transaction defined in the ASX Business Rules as a “Special Crossing”

(B} any transaction defined in the ASX Business Rules as a “Crossing” that
occurs prior to the commencement of normal trading or during the after-hours
adjust phases or

(C) any transaction pursaant to the exercise of Options

tess such discount (if any) not exceeding 10% as the Responsible Enfity may determine.

Unless the Constitution was amended, the issue price of units under the DRP would have
been based on the last sale price of Units on a particular day. The Responsible Entity believes
and has received advice that changing this aspect of the Constitution is in the best interests of
all Unitholders, as it removes the possibility of an aberration in the price of Units which could
oceur at closing on a single day. Accordingly, the issue price of units under the DRP wili
now be based on a five day volume weighted sale price, which will give a betier
determination of current value than a one day determination.

Peppercorn Investment Fund
ARSN 102 955 938 ABN 58 102 955 939 Responsible Entity DDH Graham Limited

Level 18, 344 Queen Street = GPO Box 330 Brishane O 4001
Phone {07) 3210 2277 « Fax (07) 3210 6986
Email exec@ddhgraham.com.ad



