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GLOBAL APPROACH LIMITED
ACN 009 118 861

DIRECTORS’ REPORT
Your directors present the following report for firencial year ended 30 June 2007.
Directors

The names and details of the Company’s directoadfice during the financial year and until the elaf this report
are as follows. Directors were in office for thigtiee period unless otherwise stated.

Mr David Barwick (Age 63)

Mr Barwick is Chairman of Global Approach Limitedving stood down as Executive Chairman on 1 JuB620
when a full time Managing Director was appointe@. \Mas appointed to the board as Chairman on 29 riloee
1996 and became Executive Chairman on 22 Janu@¥. 2{ is also a member of the Audit, Finance goecial
Purpose Committees, being chairman of the latter.

Mr Barwick is an accountant by profession with 086ryears experience in the management and adratiost of
publicly listed companies both in Australia and tdoAmerica. During this period he has held the fomsiof
Chairman, Managing Director or President of ovep@blic companies covering a broad range of acvit

Other listed company directorships in the pastalyears:

Chairman-Metallica Minerals Limited-Appointed Mar2B04 Continuing

Chairman, President & CEO-Macarthur Minerals Limi{@oronto exchange)-Appointed October 2005 Coirtigu
Director-Jumbo Corporation Limited-Appointed Aug@8i06 Continuing

Director-International Gold Mining Limited-AppoirdeAugust 2006 -Resigned 30 August 2007
Director-Morning Star Holdings (Australia) Limitedppointed October 2006-Resigned 10August 2007.

Mr James Canning-Ure (Age 49)

Mr Canning-Ure is a Director of Global Approach liied having been appointed to the board for this om 30
June 2006. He is chairman of the Finance Commutteea member of the Audit and Special Purpose Cteesi

Mr Canning-Ure has been a corporate advisor arahfia director for a number of Queensland compamiesthe
last 20 years. In the 1980s he gained extensiggocate experience at Price Waterhouse and Bar8agk and
has experience in property development having pefso developed industrial, commercial and residént
properties. Mr Canning-Ure holds a Bachelor of Carga from the University of Queensland.

During the 1990s Mr Canning-Ure advised a numbefQagensland companies on matters such as compan
structuring, development capital requirements, qaojfunding and mergers and acquisitions. His comypa
directorship experience includes companies in tggneering, manufacturing, IT and retail sectors.

Other listed company directorships in the pastalyears:
Director-Macarthur Minerals Limited (Toronto exclgay-Appointed January 2005 Continuing

Mr Dean Gallegos (Age 39)

Mr Gallegos is a director of Global Approach Lintithaving been appointed to the board for this orie22
August 2007.

Mr Gallegos has 15 years experience in advisingarémd small capitalisation companies in respedtayoital
raisings, acquisitions and investor relations. Wwhes formerly a corporate adviser at a mid-tier ldvocking
company from May 1995 until July 2002 where he sedion seed capital, initial public offerings aedandary
market capital raisings.

Other listed company directorships in the pastelyears:

Director - Verus Investments Limited-Appointed 1&d@mber 2003 Continuing

Director - Morning Star Holdings (Australia) Limie- Appointed 23 August 2006 Continuing
Director - Crescent Gold Limited — Appointed 5 Ma2003 — Resigned 24 March 2005
Director - InterCoal Limited — Appointed 12 DecemB6803 — Resigned 15 July 2006.
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ACN 009 118 861

DIRECTORS’ REPORT
Directors (Continued)
Mr Mike Veverka (Age 42)

Mr Veverka was appointed as a director of Globapmyach Limited on 5 January 2004. He was chairniahe
Finance Committee and a member of the Audit an@i&pBurpose Committees. He resigned on 22 Aud3t 2

Mr Veverka graduated with an honours degree in lgwging from the Queensland University of Techngplog
1987. Mr Veverka is the Managing Director of pablilisted Jumbo Corporation Limited (Jumbo) havirging
appointed to this position on 15 September 1999 waas instrumental in the development of the e-corneme
software that is the foundation of the Jumbo bussrthat he commenced in 1995. In addition to ercerne, Mr
Veverka also established a leading Internet Semiowider in Queensland which operated successfotlyhree
years prior to being sold.

Mr Don Nissen (Age 63)

Mr Nissen joined the board of Global Approach Liiton 30 June 2006 and was chairman of the Sgegipbse
Committee and a member of the Audit and Financer@itiees. He resigned from the Board on 28 June .2007

Mr Alan Phillips (Age 66)

Mr Phillips was appointed a director of Global Apach Limited on 30 January 2006. He resigned fitoerBoard
on 20 November 2006.

Mr Bill Lyne (Age 61)

Mr Lyne was appointed a Director of Global Approadémited on 5January 2004 and is also Company Secretary
(since 13 October 2003). He resigned from the Boar@0 November 2006 and continues to hold thetipasbf
Company Secretary. He is chairman of the Audit Catemnand a member of the Finance Committee.

Mr Lyne holds a Bachelor of Commerce (Economicgrée, is a Chartered Accountant, a Fellow of thartéhed
Secretaries Australia and a presenter at CSA coumssompany secretarial practice.

Mr Lyne is the principal of Australian Company S&ery Service, providing company secretarial, ceamgle and
governance services to public companies. He isefey of a number of other publicly listed comgniboth in
Australia and overseas and brings a wealth of éxpes in corporate governance principles and presti He was
a director of publicly listed Eastern Corporatiamited from April 2006 until July 2007.
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GLOBAL APPROACH LIMITED
ACN 009 118 861

DIRECTORS’ REPORT

Remuneration Report

The board of the Company was restructured in 20H thie main focus being the development of itslina-
gaming activities. Since the restructure, the boacdgnised the early stage of development of thoteities and
therefore the remuneration of its directors, inolgdts Non-Executive Chairman, have been keptweaimarket.

To date there has been no relationship betweerctdite remuneration and the Company’s earnings or
performance. As such, no short term or long teroentives have been paid to directors during thanfiral year,
directors only received salaries and fees for sesvprovided.

It is anticipated that when the Company is succgssfacquiring a new business the director’s reemation will
be reviewed.

The directors may obtain independent advice onapiopriateness of remuneration packages, givergren
comparative companies both locally and internatigna

The following table provides the details of all editors of the Company (“specified directors”) ameafied
executive and the nature and amount of the elenoétibeir remuneration for the year ended 30 JG¥ 2

Mr Bill Lyne is the only specified executive of t®mpany.

Post-
Primary employment
Salary & fees | Super benefits Total

Specified directors $ $ $
Non executive directors
Mr D Barwick” 2007 69,154 2,760 71,914
(appointed 29/11/96) 2006 70,302 3,600 73,902
Mr J Canning-Ure 2007 8,720 - 8,720
(appointed 30/06/06) 2006 - - -
Mr M Veverka 2007 25,260 900 26,160
(appointed 5/01/04) 2006 25,260 900 26,160
Mr B Lyne * 2007 37,746 900 38,646
(appointed 5/01/04 06 resigned 20/11/06) 2006 39,040 2,160 41,200
Mr A Phillips 2007 10,000 - 10,000
(appointed 30/01/06 resigned 20/11/06) | 2006 10,000 - 10,000
Mr D Nissen 2007 24,000 2,160 26,160
(appointed 30/06/06 06 resigned 28/06/07) 2006 - - -
Mr | Mackay 2007 - - -
(resigned 15/01/06) 2006 14,000 1,260 15,260
Total specified directors 2007 174,880 6,720 1@0.,6

2006 B8R 7,920 166,522

N Non executive director from 1 July 2006
"MNon executive director froiB1 March 2007
* Inclusive of Company Secretary fees totalling 26 (2006; $15,040)
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GLOBAL APPROACH LIMITED
ACN 009 118 861

DIRECTORS’ REPORT

Remuneration Report (Continued)

Executive officers (excluding directors)

Other than the Company Secretary there were nauéxes of the Company or consolidated entity whoeneot
directors.

Options granted to directors’ and senior executives

During or since the end of the financial year, @@npany did not grant any options over unissuedhary shares
of the Company to directors in their capacity asators.

Non-monetary benefits
There were no non-monetary benefits received bylitteetors during the financial year.

Directors’ interests

The relevant interest of each director in the slagital of the Company as notified by the diresttw the
Australian Stock Exchange in accordance with S2@%G{ the Corporations Act 2001, at the date of tleport is
as follows:

Ordinary Shares No. of Shares
Mr D Barwick -
Mr J Canning-Ure 5,657,586
Mr D Gallegos 7,500,000

Listed options over ordinary shares

At 30 June 2007 there were no listed options ovdinary shares.
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GLOBAL APPROACH LIMITED
ACN 009 118 861

DIRECTORS’ REPORT

Directors meetings

The number of directors’ and committee meetingsthechumber of meetings attended by each of thetdirs of
the Company during the financial year are:

Directors Audit Committee  Finance Committee Special Purpose
Meetings Meetings Meetings Committee
Meetings

A B A B A B A B
Mr D Barwick 12 12 3 3 3 3 2 2
Mr M Veverka 11 12 1 3 3 3 2 2
Mr B Lyne 5 5 2 2 1 2 1 1
Mr A Phillips 3 5 - - - - - -
Mr J Canning-Ure 12 12 - - - - - -
Mr D Nissen 8 8 1 3 2 2 2 2
A= Number of meetings attended.
B = Number of meetings held during the time thedoeheld office during the year.

Unissued shares under option

At the date of this report there are no unissuéihary shares of the Company under option.

Shares issued on exercise of options

All options in the Company expired on 31 Januar§&WMNo options have been issued or exercised gnsdate.
Proceedings on behalf of the Company

No proceedings have been entered into on behétiea€ompany.

Environmental issues

There are no environmental issues that affect dragany.

Dividends paid or recommended

There were no dividends paid or declared by the fizmwy during the financial year.
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GLOBAL APPROACH LIMITED
ACN 009 118 861

DIRECTORS’ REPORT

Principal Activities

The principal activity of the consolidated entitr the majority of the financial year was onlineniag operations
through MusicHall Casinowiww.musichallcasino.cojn UK Casino Club ww.ukcasino.comand its on-line
poker room Beach Club Pokemfw.beachclubpoker.conboth held as operating entities up until the sdiléhe
respective operating entities on 31 March 2007bs8qguent to the sale of its gaming operations tiragany has
pursued and entered into an arrangement to actj00%o of the issued capital of specialist propentyestment
management company which, if successful, will be phincipal activities of the Company in the newaficial
year.

Operating and Financial review
Group overview & Financial Position
Gaming Operations

The six month period ended 31 December 2006 sawcehemencement of the integration with industry
frontrunner Tusk Investment Corporation (Tusk) whialong with the Company’s two wholly owned casino
operations, MusicHall and UK Casino Club casinasiloimed to form what was considered at the timeeta b
strong broad based online casino business andssfotenline poker business.

On 30 September 2006 the US Congress passed theP8df Act, which included the Unlawful Internet
Gambling Enforcement Act. The passing of thisdkgion in the US resulted in a significant deteximn of
the financial position and expected results ofrtee/ly formed group and the industry in general.light of
the increased legal and corporate compliance rexpeints and the adverse impact that the new legislaad
on the future performance of the Group, the dimsctietermined it was commercially impractical fquublic
company to continue to operate on-line gaming lassies in the long-term. As a result of this then@any
negotiated the reversal of the Tusk acquisitiomugh a selective share buyback and cancellatiothef
155,000,000 Tusk vendor shares. In addition wttie Company announced its intention to divesifits its
remaining gaming assets which was achieved thrawggie of those operations on 31 March 2007.

As the reversal of the Tusk transaction was cotuedly effective as at 1 July 2006 the financiaduks and
financial position of the Tusk Group are not refibet in the consolidated financial statements ofb@lo
Approach Limited. The results of the Group for ytear consist of the discontinued gaming operatiesslts
for the nine months ended 31 march 2007. Thetsestithese operations in relation to the compasatear
showed a significant deterioration as a resulhefghorter period the gaming operations were daritrig and
the adverse impact the new the US legislation hathe businesses’ North America segment which tegul
in a reduction in internet gaming revenue from $#i8 June 2006 to $2.5M in June 2007. The opegatin
profit contribution, before write-down of intangéd and write-back of player purse dormant accowhtat
segment was a loss of $105k for the period.

The US legislation further deteriorated the finah@erformance due to the impairment loss sufferedhe
write down of gaming sub-licences of $1,924,136.
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GLOBAL APPROACH LIMITED
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DIRECTORS’ REPORT

Operating and Financial review (Continued)

Review of financial condition & New business opportunities

With the exit from the internet gaming the Compduag pursued alternative business activities to migei
shareholder wealth. In order to provide workingita and finance potential acquisition strategilee
Company raised $3,148,469 (net of capital raisiosts) through the issue of 111,750,000 ordinaryesha
which has significantly improved its liquidity paisin.

Up to 30 June 2007 expenditure on alternative legsiractivities has been limited to the acquisibbra
financial services company, Libertas SecuritiesLRdy for $50,000 which will be sold back to thenders for
that amount subsequent to balance date. A prdyiooged, subsequent to year end the Company ehireie
an arrangement to acquire 100% of the issued tapispecialist property investment management Gmp
At year end the Company has incurred an optiorofeg100,000 which upon signing the acquisitionsnier
Sheet on 13 July 2007 became non-refundable. €talglof this transaction is outlined in this repander
Future developments, prospects and business dewveldp and Events subsequent to balance date.

Significant changes in state of affairs

On 31 March 2007 the Company divested itself obasing assets. Subsequent to this $3,148,46%atapi
was raised, net of capital raising costs, throuwdres issues to finance acquisitions and fund wgrkempital.
See Note 19 to the financial statements for furiti@rmation on movements in equity.

Future developments, prospects and business devefents

Subsequent to balance date a Sale of Shares agteame signed together with a Convertible Note D&ed
acquire 100% of the issued capital of specialisipprty investment management company. Subject ¢o th
successful completion of this transaction whickubject to numerous conditions precedent such gsitg Due
Diligence, shareholder approval and sufficient fueing raised by GLO to satisfy the cash componérie
transaction the Company’s business with be propevgstment and strata management.

Further information about likely developments ie thperations of the consolidated entity and theeetgal results
of those operations in future financial years has lmeen included in this report because disclogir¢he
information would be likely to result in unreasol@prejudice to the consolidated entity.
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DIRECTORS’ REPORT

Events subsequent to balance date

0] Teys Proprietary Ltd

The Company announced on the 13 July 2007 thadtdamtered into a Term Sheet to acquire 100% oisthed
capital of specialist property investment managgmempany, Teys Proprietary Ltd (“TPL"). The Companiill
pay to the shareholders of TPL a considerationl@{(#0,000 in cash and shares. Additionally the @aomg will
also assume existing TPL debt of approximately 51,000.

On 24 August 2007 a Sale of Shares agreement gasdstogether with a Convertible Note Deed whiabvjates
for the Company to loan to TPL $1,242,000. Thesed$uwill be used by TPL to acquire additional $trat
Management assets. The completion of the acquidiisubject to numerous conditions precedent asamgoing
Due Diligence, shareholder approval and sufficfantls being raised by GLO to satisfy the cash corapoof the
transaction. The minimum funds to be raised by wlZonvertible Notes were $3,000,000 up to a maxinod
$5,000,000 million. At the date of this report thenimum amount of $3,000,000 has been raised.

The Consideration structure of the transaction béllsatisfied by $5,000,000 in cash and $8,000©6Bare in the
Company at an issue price of $0.04. Each two shaseed will have one attaching Option which wipi&e on
the 30 November 2008 at an exercise price of $0.06.

(i) Libertas Securities Pty Ltd

On 24 August 2007, pursuant to the Libertas Sal8hafres agreement, the vendors of the Libertagsieave
exercised their option to buy back the shareseabtiginal cost to the Company being $50,000. &hi®unt has
subsequently been received by the Company.

(iii) Convertible note issue

On 6 August 2007 the Company had successfullyadz8¢000,000 in funds through the issue of conviertiotes.
These funds will be applied towards the acquisitibiieys Proprietary Ltd. Subject to shareholdmpraval, the
Notes are convertible into one ordinary fully-paidare at $0.04 per share. Conversion is at ejihety’s
discretion and if not converted into shares theellaire repayable by 31 December 2007. The cowgtensr 8%
p.a. paid quarterly in arrears.

Non-audit services

During the financial year tax compliance and adwisgervices were paid to the entity’s auditor PKEalling
$13,545. The directors are satisfied that theiprow of non-audit services is compatible with gemeral standard
of independence for auditors imposed by the Cotmors Act 2001. The nature and scope of each tfpen-
audit service provided means that auditor indepeceig/as not compromised.
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DIRECTORS’ REPORT

Auditor’s independence declaration

The Auditors Independence Declaration for the yrated 30 June 2007 has been received and can et fou
on page 11 of the financial report.

Indemnification and insurance of officers and audibrs

The Company has not, during or since the end optieious financial year, in respect of any perstio is or has
been an officer of the Company, or related bodypa@te, indemnified or made any relevant agreerfamt
indemnifying against a liability incurred as anicéf, including costs and expenses in succesdgifgnding legal
proceedings.

Since the end of the previous financial year, tleen@any has not paid premiums in respect of direti@nd

officers’ liability and legal expenses insurancetcacts, for current and former directors and eff; including
executive officers of the Company and directorgcetive officers and secretaries of its controdetities.

Signed in accordance with a resolution of directors

David Barwick James Canning-Ure
Chairman Director

Brisbane, 24 September 2007



PKF

Chartered Accountants
& Business Advisers

AUDITOR’S INDEPENDENCE DECLARATION UNDER SECTION 30 7C OF THE CORPORATIONS
ACT 2001

To the Directors of Global Approach Limited

| declare that, to the best of my knowledge anéebdlring the year ended 30 June 2007 there hesn:b

(a) no contraventions of the auditor independeageirements of the Corporations Act 2001 in refatmthe
audit; and

(b) no contraventions of any applicable code ofgssional conduct in relation to the audit.

This declaration is in respect of Global Approadmited and the entities it controlled during theipé.

-

Grant Saxon
Partner

Sydney, 24 September 2007

PKF is a national association of independent chartered accounting and consulting firms, each trading as PKF. PKF Australia Ltd is also a
member of PKF International, an association of legally independent chartered accounting and consulting firms

Tel: 61 2 9251 4100 | Fax: 61 2 9240 9821 | www.pkf.com.au

PKF | ABN 83 236 985 726

Level 10, 1 Margaret Street | Sydney | New South Wales 2000 | Australia
DX 10173 | Sydney Stock Exchange | New South Wales
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INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2007

Note Consolidated Parent Entity
2007 2006 2007 2006
$ $ $ $
Continuing operations
Revenue 3 31,372 10,300 130,802 639,121
Professional and directors fees 235,517 216,855 5,523 216,855
Administration 38,489 30,306 38,489 30,306
Borrowing costs 4 908 892 857 789
Depreciation expense 1,222 - 1,222
Legal fees 52,509 1,130 52,509 1,130
Occupancy costs 856 292 856 292
Public relations 50,160 - 50,160 -
Shareholder and share registry costs 75,080 44,189 75,080 44,189
Consultant fees 33,980 25,260 33,980 25,260
Write-down of carrying value of investments 4 - - 2,239,468 -
Write down of Tusk acquisition costs 4 - - 132,170 -
Forgiveness of loan 4 - - 167,457 246,849
Impairment of receivable 4 - - 93,812 275,991
Other expenses from ordinary activities 17,273 543, 16,362 33,512
Loss before income tax expense (474,622) (352,164) (3,007,137) (236,052)
Income tax (expense)/benefit 5 - - - -
Loss for the period from continuing
operations (474,622) (352,164) (3,007,137) (236,052)

Discontinued operations
Loss for the period from discontinued

operations after income tax 6 (2,070,595) (417,079) - -
Loss attributable to the members of the

parent entity 18 (2,545,217) (769,243) (3,007,137) (236,052)
Earnings per share - total

Basic earnings/(loss) per share 20 (3.1) cents ) Ce&xs

Diluted earnings/(loss) per share 20 (3.1) cents .3)@dents

Earnings per share — continuing operations

Basic earnings/(loss) per share 20 (0.5) cents ) (@S

Diluted earnings/(loss) per share 20 (0.5) cents .6) @nts

Earnings per share — discontinued operations

Basic earnings/(loss) per share 20 (2.6) cents ) ¢ems

Diluted earnings/(loss) per share 20 (2.6) cents .7) @Ents

The above Income Statements should to be reachjoradion with the attached notes.
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BALANCE SHEETS
AS AT 30 JUNE 2007

Note Consolidated Parent Entity
2007 2006 2007 2006
$ $ $ $

Current assets
Cash and cash equivalents 8 2,890,084 266,571 DBO0 262,739
Trade and other receivables 9 15,932 327,219 13,593 -

2,906,016 593,790 2,903,677 262,739
Assets of disposal group classified as held
for sale 6(c) 50,051 - 50,000 -
Total current assets 2,956,067 593,790 2,953,677 262,739
Non-current assets
Trade and other receivables 9 - - - 164,696
Plant & Equipment 10 - 1,222 - 1,222
Other financial assets 11 - - - 2,414,472
Intangible assets 12 - 2,273,578 - -
Other assets 13 100,000 125,090 100,000 125,090
Total non-current assets 100,000 2,399,890 100,000 2,705,480
Total assets 3,056,067 2,993,680 3,053,677 2,968,219

Current liabilities

Trade and other payables 14 44,956 559,892 44,956 0,779
Provisions 15 - 10,060 - 10,060
44,956 569,952 44,956 100,830
Liabilities of disposal group classified as
held for sale 6(c) 51 - - -
Total current liabilities 45,007 569,952 44,956 100,830
Total liabilities 45,007 569,952 44,956 100,830
Net assets 3,011,060 2,423,728 3,008,721 2,867,389
Equity
Issued capital 16 15,008,269 11,859,800 15,008,2691,859,800
Reserves 17 - 15,920 - -
Accumulated losses 18 (11,997,209) (9,451,992) 9@91,548) (8,992,411)
Total equity 3,011,060 2,423,728 3,008,721 2,867,389

The above Balance Sheets should be read in compuanetth the attached notes.
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GLOBAL APPROACH LIMITED
ACN 009 118 861

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Note Attributable to equity holders ofthe consolidated entity
Foreign
currency
Issued Accumulated Options translation
capital losses reserve reserve Total equity
Balance at 1 July 2006 11,859,800 (9,451,992) - 15,920 2,423,72¢
Shares issued during the
year 16 3,352,500 - - - 3,352,500
Transaction costs 16 (204,031) - - - (204,03:

Shares issued on 1 July

2006 in exchange for the

share capital of Tusk

Investment Corporation 7 19,375,000 - -
Reversal and cancellation

of shares in relation to the

reversal of the Tusk

Investment Corporation

acquisition 7 (19,375,000) - - - (19,375,000)
Net loss attributable to

members of the parent

19,375,000

entity 18 - (2,545,217 - - (2,545,217)
Currency translation
differences 17 - - - 38,362 38,362

Reversal of foreign

currency translation reserve

upon sale of subsidiaries 17 - - - (54,282) (54,282)
Balance at 30 June 2007 15,008,269 (11,997,209) - - 3,011,060

Balance at 1 July 2005 10,829,936 (8,687,257) 100,950 7,874 2,251,5C
Shares issued during the

year 964,422 - - - 964,422
Transaction costs (31,000) - - - (31,00C
Transfer from reserves for

options exercised 17 96,442 - (96,442) - -

Net loss attributable to

members of the parent

entity 18 - (769,243) -
Transfer to accumulated

losses upon expiry of

options 17,18 - 4,508 (4,508) - -
Currency translation

differences 17 - - - 8,046 8,046
Balance at 30 June 2006 11,859,800 (9,451,992) - 15,920 2,423,728

(769,243)

The Statement of Changes in Equity should be readnjunction with the attached notes.
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GLOBAL APPROACH LIMITED
ACN 009 118 861

STATEMENT OF CHANGES IN EQUITY (Continued)
FOR THE YEAR ENDED 30 JUNE 2007

Parent entity Note Attributable to equity holders d the parent entity
Issued Accumulated Options Total equity
capital losses reserve
Balance at 1 July 2006 11,859,800 (8,992,411) - 2,867,389
Shares issued during the year 16 3,352,500 - - 23588
Transaction costs 16 (204,031) - - (204,031)

Shares issued on 1 July 2006 in -

exchange for the share capital of Tusk

Investment Corporation 7 19,375,000 - 19,375,000
Reversal and cancellation of shares in - -

relation to the reversal of the Tusk

Investment Corporation acquisition 7 (19,375,000) (19,375,000)
Net loss attributable to members of the

parent entity 18 - (3,007,137) - (3,007,137)
Balance at 30 June 2007 15,008,269  (11,999,548) - 3,008,721
Balance at 1 July 2005 10,829,936 (8,760,867) 100,950 2,170,019
Shares issued during the year 964,422 - - 964,422
Transfer from reserves for options

exercised 17 96,442 - (96,442) -
Transaction costs (31,000) - - (31,000)
Net loss attributable to members of the

parent entity 18 - (236,052) - (236,052)
Transfer to accumulated losses upon

expiry of options 17,18 - 4,508 (4,508) -
Balance at 30 June 2006 11,859,800 (8,992,411) - 2,867,389

The Statement of Changes in Equity should be readnjunction with the attached notes.



-16 -

GLOBAL APPROACH LIMITED
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2007

Note Consolidated Parent Entity
2007 2006 2007 2006
$ $ $ $
Cash flows from operating activities
Receipts from customers & players 2,570,575 5825, 6,646 -
Payments to suppliers, employees & players (31ery,  (5,395,585) (550,249) (347,273)
Borrowing costs paid including interest and
other costs of finance paid (908) (892) (857) (789)
Interest received 5,416 10,300 5,416 7,75
Net cash used in operating activities 21(b) (542,109) (260,353) (539,044) (340,304)
Cash flow from investing activities
Payments for property, plant and equipment - 222 - (1,222)
Prepaid acquisition costs for Tusk Investment
Corporation (7,080) (125,090) (7,080) (125,090)
Proceeds from repayment of debt - 101,906 -
Payment for controlled entities (net of cash
acquired) 7(ii) (49,756) - (50,000) -
Payment for Option Fee (100,000) (100,000)
Repayments of loans from controlled entities - - - (9,670)
Proceeds from loans to controlled entities - - - 91,629
Net cash provided by/(used in) investing
activities (156,836) (24,406) (157,080) 55,647
Cash flow from financing activities
Proceeds from issue of shares 3,352,500 364,422 3523500 364,422
Transaction costs from issue of shares (204,031) - (204,031) -
Proceeds from borrowings 175,000 - 175,000
Net cash provided by financing activities 3,323,469 364,422 3,323,469 364,422
Net increase/(decrease) in cash and cash
equivalents 2,624,524 79,663 2,627,345 79,765
Cash and cash equivalents at the beginning
of the financial year 266,571 186,908 262,739 182,974
Cash and cash equivalents at the end of the
financial year 21(a) 2,891,095 266,571 2,890,084 262,739
Financing arrangements
Non-cash financing & investing activities  21(c,d)

The Statement of Cash Flows should be read in notipn with the attached notes.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

1. INTRODUCTION

The financial report covers the consolidated erdft§lobal Approach Limited and controlled entiti@¢&roup”),
and Global Approach Limited as an individual parentity. Global Approach Limited is a listed pubdompany
incorporated and domiciled in Australia.

Operations and principal activities

The principal activities of the consolidated entiynstituted by the Company and the entities itrotlied during
the financial year were on-line gaming, being tperation of on-line casinos and a poker room.

Currency

The financial report is presented in Australianrency. The functional currency of Global Approadmited, the
parent entity, is Australian dollars.

Reporting period

The financial report is presented for the year dngeé June 2007. The comparative reporting periateerat 30
June 2006.

Registered office

Suite 19, Level 5, 320 Adelaide Street
Brisbane, QLD 4000

Authorisation of financial report

The final financial report was authorised for issne24 September 2007 by the directors.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in thepgration of the financial report are set out bel@iese policies
have been consistently applied to all the yearsgmted, unless otherwise stated.

The financial report includes separate financialeshents for Global Approach Limited as an indigidentity and
the consolidated entity consisting of Global Apmto&imited and its controlled entities (“Group).

a) Basis of Preparation

This general purpose financial report has beengpeepin accordance with Australian Accounting Séads, other
authoritative pronouncements of the Australian Artimg Standards Board, Urgent Issues Group Ire&afions and
the Corporations Act 2001.

Historical cost convention

These financial statements have been prepared tivearstorical cost convention, as modified by rénaluation of
available-for-sale financial assets, financial essed liabilities (including derivative instrumehtat fair value
through profit or loss, certain classes of propgatgnt and equipment and investment property.

b) Significant judgement and key assumptions

The directors evaluate estimates and judgementsrgocated into the financial report based on hisabr
knowledge and best available current informaticstiriates assume a reasonable expectation of fetarts and
are based on current trends and economic datanedthoth externally and within the group.

The group assesses impairment at each reportiegbgatvaluating conditions specific to the grougt tmay lead
to impairment of assets. Where an impairment triggests, the recoverable amount of the asset terméed.
Value-in-use calculations performed in assessimgverable amounts incorporate a number of key agtisn
Details of the Impairment disclosures and key emti@® are set out in Note 12 of the Financial Report

C) Going concern

For the year ended 30 June 2007, the Group had@ttan operating loss of $2,545,217 (2006: $763,34d had
accumulated losses of $11,997,209 (2006: $9,45)1,99%% consolidated entity also incurred a net castfiow
from operations of $542,109 (2006: 260,353).

The deterioration of the financial position, fineaesults and cashflows of the Group can bebatteid to US
Congress passing The Safe Port Act, which inclutiedUnlawful Internet Gambling Enforcement Act, 80
September 2006. This legislation had serious reggerans within the global internet gaming indusind had a
significant effect on the business as the US reptssapproximately 80% of casino revenue and 20%®odkr
revenue of the group.

Notwithstanding the material adverse effect that ti5 legislation has had on the Group financialtjposand
performance, the financial statements have begraped on a going concern basis and the Group wiklilile to
meet all liabilities as and when they become dukpayable based on the following factors;

@ The Directors of the Company have been successitbinpleting an agreement with the original vendors

of Tusk Investment Corporation Inc, (Tusk) to reseethe acquisition of the Tusk Group effective frbm

July 2006, the date of acquisition (Note 7). Togetlwith the sale of the gaming assets held by the

Company, the company has eliminated any adversesar within the internet gaming industry.



-19 -
GLOBAL APPROACH LIMITED
ACN 009 118 861
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

2. SUMMARY OF ACCOUNTING POLICIES (Continued)
C) Going concern (Continued)
(i) During the financial year the company was succéssfuaising $3,352,500 in share capital througé th

issue of 111,750,000 ordinary shares at $0.03 uhder separate Share Purchase Plans to provide
additional working capital and business acquisifiords.

(iii) The Company has identified a suitable acquisitibey§ Acquisition) outside the gaming industry ad pa
of its strategy to restore its value to sharehaldexfer Note 30).

(iv) On 6 August 2007 the Company had successfully da&®000,000 in funds through the issue of
convertible notes. These funds will be applied talsghe acquisition of Teys Proprietary Ltd. Sebje
shareholder approval, the Notes are convertibteane ordinary fully-paid share at $0.04 per share.

d) Principles of consolidation
(i) Subsidiaries

The consolidated financial statements incorporageassets and liabilities of all subsidiaries abl&al Approach
Limited ("company" or "parent entity") as atR&Me 2007 and the results of all subsidiarieshieryear then ended.
Global Approach Limited and its subsidiaries togethre referred to in this financial report as @eup or the
consolidated entity.

Subsidiaries are all those entities (including sdeaurpose entities) over which the Group haspbwer to govern
the financial and operating policies, generallycaopanying a shareholding of more than one-halhefoting
rights. The existence and effect of potential \gtimghts that are currently exercisable or conbéatiare
considered when assessing whether the Group cemtnother entity.

Subsidiaries are fully consolidated from the datewhich control is transferred to the Group. Theg de-
consolidated from the date that control ceases.

The purchase method of accounting is used to atdourthe acquisition of subsidiaries by the Grdugfer to
Note 2(j)).

Intercompany transactions, balances and unreaj@®d on transactions between Group companiedianaaed.

Unrealised losses are also eliminated unless #esaction provides evidence of the impairment ef alsset
transferred. Accounting policies of subsidiariesehbeen changed where necessary to ensure congistih the

policies adopted by the Group.

Investments in subsidiaries are accounted for at tothe individual financial statements of Glo#gdproach
Limited.

€) Segment reporting

A business segment is identified for a group oétssand operations engaged in providing producsewices that
are subject to risks and returns that are diffeterthose of other business segments. A geogrdpeganent is
identified when products or services are providétthiv a particular economic environment subjectisiks and
returns that are different from those of segmepg&gating in other economic environments.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

2. SUMMARY OF ACCOUNTING POLICIES (Continued)
f) Foreign currency translation

(i) Functional and presentation currency

Items included in the financial statements of eacthe Group’s entities are measured using theeogyr of the
primary economic environment in which the entityemies (‘the functional currency’). The consolidiafieancial
statements are presented in Australian dollarsghwie Global Approach Limited’s functional and pFetation
currency.

(ii) Transactions and balances

Foreign currency transactions are translated medunctional currency using the exchange rategagineg at the
dates of the transactions. Foreign exchange gaithdogses resulting from the settlement of suahstations and
from the translation at year end exchange ratesoofetary assets and liabilities denominated inigareurrencies
are recognised in the income statement, except tegnare deferred in equity as qualifying caswfleedges and
qualifying net investment hedges or are attrib@dblpart of the net investment in a foreign openat

Translation differences on non-monetary financssleds and liabilities are reported as part of direvialue gain or
loss. Translation differences on non-monetary figlnassets and liabilities such as equities héléhia value

through profit or loss are recognised in profitass as part of the fair value gain or loss. Traiwh differences on
non-monetary financial assets such as equitiesifiex as available-for-sale financial assets actuded in the
fair value reserve in equity.

(iif) Group companies

The results and financial position of all the Grauntities (none of which has the currency of a
hyperinflationary economy) that have a functionarency different from the presentation currenay ar
translated into the presentation currency as falow

» assets and liabilities for each balance sheet predeare translated at the closing rate at the dfatbat
balance sheet;

e income and expenses for each income statementagated at average exchange rates (unless thit &
reasonable approximation of the cumulative effdcthe rates prevailing on the transaction datesylich
case income and expenses are translated at tleeaddbe transactions); and

» all resulting exchange differences are recogniseal separate component of equity.

On consolidation, exchange differences arising fthentranslation of any net investment in foreigtitees, and of
borrowings and other financial instruments desigdas hedges of such investments, are taken telsitders’

equity. When a foreign operation is sold or anyrtmings forming part of the net investment are i@pa

proportionate share of such exchange differeneesemognised in the income statement, as pareafdm or loss
on sale where applicable.

Goodwill and fair value adjustments arising on dlegquisition of a foreign entity are treated as t@saerd liabilities
of the foreign entities and translated at the clgpsate.
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2. SUMMARY OF ACCOUNTING POLICIES (Continued)
Q) Revenue recognition

Revenue is measured at the fair value of the ceralidn received or receivable. Amounts disclosedeaenue
are net of returns, trade allowances, rebates mwodirats collected on behalf of third parties.

The Group recognises revenue when the amount ehtevcan be reliably measured, it is probable ftitate
economic benefits will flow to the entity and sgieccriteria have been met for each of the GrowgEsvities as
described below. The amount of revenue is not densd to be reliably measurable until all contirgies relating
to the sale have been resolved. The Group basestiteates on historical results, taking into cdesation the
type of customer, the type of transaction and geeifics of each arrangement.

Revenue is recognised for the major business tiet\as follows:

0) Gaming revenue
Casino revenue is recognised when the resultsgaiiee have been determined and when the revenue cal
be reliably determined. Poker revenue represemtsceimmission due to the Company, and rebate and
tournament entry fees where the player has condlbdeparticipation in the tournament.

(i) Interest revenue
Interest revenue is recognised on a proportionsikliaking into account the interest rates appléctbthe

financial assets.

h) Taxation

The income tax expense or revenue for the peritideigax payable on the current period’s taxabdenme based
on the national income tax rate for each jurisdittadjusted by changes in deferred tax assets iabidities
attributable to temporary differences and to unuagdosses.

Deferred income tax is provided in full, using trebility method, on temporary differences arisingtween the
tax bases of assets and liabilities and their gagrgmounts in the consolidated financial statesmddbwever, the
deferred income tax is not accounted for if it @igrom initial recognition of an asset or lialyilih a transaction
other than a business combination that at the ¢ifibe transaction affects neither accounting agable profit or
loss. Deferred income tax is determined using &desr (and laws) that have been enacted or sulashamthacted
by the balance sheet date and are expected to agly the related deferred income tax asset isseghbr the
deferred income tax liability is settled.

Deferred tax assets are recognised for deductebhparary differences and unused tax losses oiilysiforobable
that future taxable amounts will be available ttiagt those temporary differences and losses.

Deferred tax liabilities and assets are not recmghifor temporary differences between the carrgimgunt and
tax bases of investments in controlled entitiesreiiee parent entity is able to control the timaighe reversal of
the temporary differences and it is probable thatdifferences will not reverse in the foreseeéliiere.
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2. SUMMARY OF ACCOUNTING POLICIES (Continued)

h) Taxation (Continued)

Deferred tax assets and liabilities are offset wifiene is a legally enforceable right to offsetrent tax assets and
liabilities and when the deferred tax balancesteeta the same taxation authority. Current tax tasaad tax
liabilities are offset where the entity has a lggahforceable right to offset and intends eitheiséttle on a net
basis, or to realise the asset and settle thditiakimultaneously.

Current and deferred tax balances attributablertouats recognised directly in equity are also recmayl directly
in equity.

Tax consolidation legislation

Global Approach Limited and its wholly-owned Augima controlled entities have implemented the tax
consolidation legislation.

The head entity, Global Approach Limited, and tbatmlled entities in the tax consolidated groupcamt for
their own current and deferred tax amounts. Theseamounts are measured as if each entity in the ta
consolidated group continues to be a stand aloqpay@r in its own right.

In addition to its own current and deferred tax ants, Global Approach Limited also recognises
the current tax liabilities (or assets) and theedefd tax assets arising from unused tax lossesiraumskd
tax credits assumed from controlled entities intéxeconsolidated group.

i) Leases

Payments made under operating leases (net of aentimes received from the lessor) are chargetiddricome
statement on a straight-line basis over the pearfdabe lease.

)] Business combinations

The purchase method of accounting is used to atctmrall business combinations, including business
combinations involving entities or businesses urmenmon control, regardless of whether equity imagnts or
other assets are acquired. Cost is measured asithealue of the assets given, equity instrumasssied or
liabilities incurred or assumed at the date of exge plus costs directly attributable to the actors Where
equity instruments are issued in an acquisitios féir value of the instruments is their publisiealket price as at
the date of exchange unless, in rare circumstaitcean be demonstrated that the published pridheatdate of
exchange is an unreliable indicator of fair valuel #hat other evidence and valuation methods peogidnore
reliable measure of fair value. Transaction cossra on the issue of equity instruments are rasyl directly in
equity.

Identifiable assets acquired and liabilities anditicgent liabilities assumed in a business cominagre

measured initially at their fair values at the dsifion date, irrespective of the extent of any amity interest. The
excess of the cost of acquisition over the faiugadf the Group’s share of the identifiable neetsacquired is
recorded as goodwill (refer note 2(q)). If thetoolsacquisition is less than the Group's shartheffair value of
the identifiable net assets of the subsidiary aeguithe difference is recognised directly in theoime statement,
but only after a reassessment of the identificatioth measurement of the net assets acquired.
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2. SUMMARY OF ACCOUNTING POLICIES (Continued)

) Business combinations (Continued)

Where settlement of any part of cash considerasiaeferred, the amounts payable in the futuredem®ounted to
their present value as at the date of exchange.didmeunt rate used is the entity’s incrementatdwging rate,
being the rate at which a similar borrowing coutd dbtained from an independent financier under coaige
terms and conditions.

K) I mpairment of assets

Goodwill and intangible assets that have an indefinseful life are not subject to amortisation amd tested
annually for impairment, or more frequently if et®mr changes in circumstances indicate that thightrbe
impaired. Other assets are reviewed for impairnadr@never events or changes in circumstances imdibat the
carrying amount may not be recoverable. An impantess is recognised for the amount by which tbsetis
carrying amount exceeds its recoverable amountré@t®verable amount is the higher of an asset's/édile less
costs to sell and value in use. For the purposessdssing impairment, assets are grouped atwlestidevels for
which there are separately identifiable cash inflavihich are largely independent of the cash inflénem other
assets or groups of assets (cash-generating uNits)-financial assets other than goodwill that ewg@l an
impairment are reviewed for possible reversal efithpairment at each reporting date.

) Cash and cash equivalents

For cash flow statement presentation purposes, aadltash equivalents includes cash on hand, defusd at
call with financial institutions, other short-terimghly liquid investments with original maturitie$ three months
or less that are readily convertible to known amewf cash and which are subject to an insignitigégsk of

changes in value, and bank overdrafts.

m) Trade receivables

Trade receivables are recognised initially at failue and subsequently measured at amortised sogj the
effective interest method, less provision for inmpeént. Trade receivables are generally due folesat¢int within
30 days.

Collectability of trade receivables is reviewedamongoing basis. Debts which are known to be lectddle are
written off. A provision for impairment of tradeaevables is established when there is objectivéesrce that the
Group will not be able to collect all amounts deeading to the original terms of the receivabl®gnificant
financial difficulties of the debtor, probabilithat the debtor will enter bankruptcy or financibrganisation, and
default or delinquency in payments (more than 3@ asverdue) are considered indicators that thestradeivable
is impaired. The amount of the provision is thdfedlénce between the asset’s carrying amount angbrésent
value of estimated future cash flows, discountethatoriginal effective interest rate. Cash flowkating to short-
term receivables are not discounted if the effdctliscounting is immaterial. The amount of the ps@n is
recognised in the income statement in other exgense
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2. SUMMARY OF ACCOUNTING POLICIES (Continued)

n) Non-current assets (or disposal groups) held for sale and discontinued operations

Non-current assets (or disposal groups) are cledsi#s held for sale and stated at the lower af tearying
amount and fair value less costs to sell if theirrdng amount will be recovered principally thréug sale
transaction rather than through continuing use.

An impairment loss is recognised for any initialsubsequent write-down of the asset (or disposai@rto fair

value less costs to sell. A gain is recognisedafor subsequent increases in fair value less costslitof an asset
(or disposal group), but not in excess of any cativg impairment loss previously recognised. A gaithoss not

previously recognised by the date of the sale ®hibn-current asset (or disposal group) is recegras the date of
derecognition.

Non-current assets (including those that are faat disposal group) are not depreciated or amaitigeile they
are classified as held for sale. Interest and atkpenses attributable to the liabilities of a dsg group classified
as held for sale continue to be recognised.

Non-current assets classified as held for salethadassets of a disposal group classified as lwlddle are
presented separately from the other assets indllaade sheet. The liabilities of a disposal grdagsified as held
for sale are presented separately from other iisilin the balance sheet.

A discontinued operation is a component of thetgtiiat has been disposed of or is classified &t foe sale and
that represents a separate major line of busirmegsagraphical area of operations, is part of glsioo-ordinated
plan to dispose of such a line of business or afegerations, or is a subsidiary acquired exckigiwith a view
to resale. The results of discontinued operatioapeesented separately on the face of the inceaensent.

0) Financial assetsand liabilities
Recognition

Financial assets and financial liabilities are gFgsed on the balance sheet when the Company begoanty to
the contractual provisions of the financial instemn

A financial asset is derecognised when the contehetghts to the cash flows from the financialedssxpire or
are transferred and no longer controlled by théyer financial liability is removed from the balae sheet when
the obligation specified in the contract is disgjear or cancelled or expires.

Subsequent to initial recognition these instrumengsrecognised below

Financial assets at fair value through profit and loss

Upon initial recognition a financial asset is desited as at fair value through profit or loss ifj@ced principally
for the purpose of selling in the short term osdf designated by management and within the regaeiresrof

AASB 139: Recognition and Measurement of Finankiatruments. A gain or loss arising from a chanyéhe
fair value of a financial asset or financial liatyil(classified as at fair value) is recognisegiofit or loss.
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2. SUMMARY OF ACCOUNTING POLICIES (Continued)

0) Financial assets and liabilities (Continued)

Loans and receivables

Loans and receivables are non-derivative finarasakts with fixed or determinable payments thahatejuoted
in an active market and are measured at amortssidising the effective interest method.

Held-to-maturity investments

These investments have fixed maturities, and ligsdroup’s intention to hold these investments &bumity. Any
held-to-maturity investments are stated at amattigest using the effective interest rate method.

Available-for-sale financial assets

Available-for-sale financial assets include otharafcial assets, comprising investments in subsédia not
included in the above categories. Available-fdedaancial assets are reflected at fair valuewrdalised gains
and losses arising from changes in fair valuealert directly to equity.

Financial Liabilities

Non-derivative financial liabilities are recognised amortised cost, comprising original debt lesmdipal
payments and amortisation.

I mpairment
At each reporting date, the group assesses whittbier is objective evidence that a financial insieat has been
impaired. In case of available-for-sale financratruments, a prolonged decline in the value ofitkgument is

considered to determine whether an impairment h&era Impairment losses are recognised in thenheco
Statements.

p) Property, plant and equipment

All property, plant and equipment is stated atdristl cost less depreciation. Historical costuilels expenditure
that is directly attributable to the acquisitiontioé items.

Depreciation on other assets is calculated usiagtiaight-line method to allocate their cost rfetheir residual
values, over their estimated useful lives,

The assets’ residual values and useful lives aiewed, and adjusted if appropriate, at each balaheet date.
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2. SUMMARY OF ACCOUNTING POLICIES (Continued)
q) I ntangible assets

(i) Goodwiill

Goodwill represents the excess of the cost of auiaition over the fair value of the Group’s shafethe net
identifiable assets of the acquired subsidiaryfdiase at the date of acquisition. Goodwill on asgigns of
subsidiaries is included in intangible assets. @alban acquisitions of associates is included nnestments in
associates. Goodwill is not amortised. Insteaddgdlbis tested for impairment annually, or moreduently if
events or changes in circumstances indicate thatight be impaired, and is carried at cost lesaumactated
impairment losses. Gains and losses on the dispbsal entity include the carrying amount of godtvdlating to
the entity sold.

Goodwill is allocated to cash-generating unitstfa purpose of impairment testing. Each of thosh-ggenerating
units represents the Group’s investment in eachtepof operation by each primary reporting segnfante 26).

(i) Sub-licence

Intangible Assets acquired separately are cathl cost and from a business combination ard¢atigpd at fair
value at the date of acquisition. Following initralcognition the cost model is applied to the clailssitangible
assets.

The useful lives of these intangibles are assesskd either finite or indefinite.

All items that have been classified as having aefimite life will be impairment tested annually &Tcordance
with the standards. All items classified as fiditeed assets will be amortised over the useful diféhe asset and
subject to impairment testing.

Regardless of the useful life classification theecliors must assess at the end of each reportingdpthe
classification, subsequent method employed andtésabon rates used to ensure appropriateness.

The Group’s intangibles comprises of Gaming subAges. The Group has assessed the finite livelseo$ub-
licences to be 25 years.

r) Trade and other payables

These amounts represent liabilities for goods @mdices provided to the Group prior to the endiéricial year
which are unpaid. The amounts are unsecured angsaedly paid within 30 days of recognition.

S) Provisions

Provisions for unclaimed monies are recognised vtherGroup has a present legal or constructiveyatitin as a
result of past events, it is probable that an owutfbf resources will be required to settle the gdtion and the
amount has been reliably estimated. When the didigao longer exists the provision is written backhe profit
and loss. Provisions are not recognised for fubyperating losses.
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2. SUMMARY OF ACCOUNTING POLICIES (Continued)
t) Employee benefits

(i) Wages and salaries, annual leave and sick leave

Liabilities for wages and salaries, including nooratary benefits, annual leave and accumulatinkg lsiave
expected to be settled within 12 months of the mapp date are recognised in other payables inewspf
employees' services up to the reporting date aadmaasured at the amounts expected to be paid thieen
liabilities are settled.

(i) Long service leave

The liability for long service leave is recognigadhe provision for employee benefits and measasethe present
value of expected future payments to be made perf services provided by employees up to tpertang date

using the projected unit credit method. Considerais given to expected future wage and salaryldeesperience
of employee departures and periods of service. @ggeduture payments are discounted using markédgiat the

reporting date on national government bonds witiméeto maturity and currency that match, as cloaselpossible,
the estimated future cash outflows.

During the year there was 1 employee other thacttirs (2006: 1 employee).

u) Contributed equity

Ordinary shares are classified as equity.

Incremental costs directly attributable to the éssfinew shares or options are shown in equity dedaction, net
of tax, from the proceeds. Incremental costs direattributable to the issue of new shares or atifor the
acquisition of a business are not included in th&t of the acquisition as part of the purchaseidenation.

If the entity reacquires its own equity instrumerdgy. as the result of a share buy-back, thogeumsnts are
deducted from equity and the associated sharesaapelled. No gain or loss is recognised in thditppo loss and
the consideration paid including any directly atitable incremental costs (net of income taxeskedgnised
directly in equity.

V) Dividends

Provision is made for the amount of any dividendlaled, being appropriately authorised and no lorgehe
discretion of the entity, on or before the endnaf tinancial year but not distributed at balance da
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2. SUMMARY OF ACCOUNTING POLICIES (Continued)

w) Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by dividimg profit attributable to equity holders of thengmany,
excluding any costs of servicing equity other tloamdinary shares, by the weighted average numberdhary
shares outstanding during the financial year, aegifor bonus elements in ordinary shares issuadglthe year.

(i) Diluted earnings per share

Diluted earnings per share adjusts the figures usd¢de determination of basic earnings per shar&ake into
account the after income tax effect of interest atir financing costs associated with dilutivegmdial ordinary
shares and the weighted average number of shazesied to have been issued for no consideratioeld@tion to
dilutive potential ordinary shares.

X) Goods and Services Tax (GST)

Revenues, expenses and assets are recognisedtinetaofiount of associated GST, unless the GSTrigatus not
recoverable from the taxation authority. In thise# is recognised as part of the cost of acqoisitf the asset or
as part of the expense.

Receivables and payables are stated inclusiveedditiount of GST receivable or payable. The net ammauGST
recoverable from, or payable to, the taxation aihs included with other receivables or payabitethe balance
sheet.

Cash flows are presented on a gross basis. Thec@@ponents of cash flows arising from investindimancing
activities which are recoverable from, or payablé¢hie taxation authority, are presented as opegratish flow.

y) New accounting standards and inter pretations

Certain new accounting standards and interpretatiawve been published that are not mandatory fauge 2007
reporting periods. The Group’s and the parent y¥atihssessment of the impact of these new standards
interpretations is set out below.

(i) AASB 7 Financial Instruments: Disclosures ardiSB 2005-10 Amendments to Australian

Accounting Standards [AASB 132, AASB 101, AASB 1MASB 117, AASB 133, AASB 139, AASB 1, AASB
4, AASB 1023 & AASB 1038] AASB 7 and AASB 2005-1feaapplicable to annual reporting periods beginning
on or after 1 January 2007. The Group has not adaopte standards early. Application of the starslavil not
affect any of the amounts recognised in the firgmstiatements, but will impact the type of inforioatdisclosed

in relation to the Group’s and the parent entififiancial instruments.

(i) AASB 101 Financial Statements (Revised)
AASB 101 removes Australian specific requirememtd mcorporates amendments on the introductionABB. 7.

The Standard is applicable to annual reportingogsribeginning on or after 1 January 2007. The Glagnot
adopted the Standard early and it will have no ithpa the amounts recognised in the financial statgs.
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2. SUMMARY OF ACCOUNTING POLICIES (Continued)

Y) New accounting standards and inter pretations (Continued)

(iii) Interpretation 10 Interim Financial Reportingnd Impairment

Interpretation 10 is applicable to reporting pesimdmmencing on or after 1 November 2006. The Ghagnot
recognised an impairment loss in relation to godidimvestments in equity instruments or finan@aabkets carried
at cost in an interim reporting period but subsatjygeversed the impairment loss in the annuabitep

(iv) AASB 8 Operating Segments

AASB 8 requires the adoption of a management apprt@mthe reporting on operating segments utilisneasures
the chief operating decision maker and key decisiakers use internally for evaluating segment parémce and
deciding how to allocate resources to operatingneegs. AASB 8 will apply for annual reporting pels
beginning on or after 1 January 2009. Applicand®ASB 8 will not result in changes to the amourgsognised
in the financial report.

(v) AASB 2007-4 Amendments to Australian AccountiBigindards arising from ED 151 and other Amendments

AASB 2007-4 makes amendments to a number of AuetraAccounting Standards to introduce various
accounting policy options, delete various disclesupresently required, and to make a number obréalit
amendments. AASB 2007-4 are applicable to annpalrting periods beginning on after 1 July 2007.

The Group does not intend to change any of itseotiraccounting policies on adoption of AASB 2007-4,
accordingly, there will be no direct impact on #rmounts in the Groups Financial Reports. However, tew
standard may have an impact on the disclosurdsedbtoups Financial Report for June 2008.

2) Contingent liabilities

A contingent loss is recognised as an expense diadbikity if it is probable that future events Wionfirm that,
after taking into account any related probable vepg an asset has been impaired or a liabilityriredd and, a
reasonable estimate of the amount of the resultsgcan be made.

aa) Events after balance sheet date

Assets and liabilities are adjusted for events oouy after the balance date that provide evidesfceonditions
existing at the balance date. Important after lmatate events which do not meet these criteriaiadosed in
Note 30 to the financial statements.

bb) Comparative figures

Where required by accounting standards, the réfitag®n of comparatives has been performed ineortb
conform to the changes in presentation for theetuifiinancial year.
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Consolidated

Parent Entity

3. REVENUE 2007 2006 2007 2006

$ $ $ $
Continuing operations
Other revenues:
Interest received — other 14,725 10,300 14,725 97,75
Interest received — controlled entities - - 5,830 2,409
Management fees from controlled entities - - 93,600 93,600
Debt forgiveness - - - 525,353
Other 16,647 - 16,647 -
Total other revenues from continuing
operations 31,372 10,300 130,802 639,121

4. ITEMS INCLUDED IN LOSS

Expenses

Interest expense to external parties 908 892
Amortisation of intangible assets 49,442 98,885
Write down of intangible assets to their

recoverable amount 1,924,875 -

Write down of investment in subsidiaries to their
recoverable amount -
Write off of Tusk acquisition costs 132,170 -
Forgiveness of loan receivable

— wholly owned subsidiaries - -
Impairment of receivables

— wholly owned subsidiaries - -

857 9 78
2,239,468 -
1311 -
167,457 246,849
93,812 275,991
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5. TAXATION Consolidated Parent Entity
2007 2006 2007 2006
$ $ $ $

The major components of income tax expenses
are:

Income Statement:
Current income tax charge - - - -
Income tax expense reported in Income Statement - - - -

A reconciliation between tax expense and prima
facie tax on accounting loss

Accounting loss before income tax from

continuing operations (474,622) (352,164) (3,007,137) (236,052)
Accounting loss before income tax from
discontinued operations (2,070,595) (417,079)

(2,545,217) _ (769,243) (3,007,137) _ (236,052)

At the Group’s statutory tax rate of 30% (2006:

30%) (763,565) (230,773) (902,141) (70,815)
Non deductible (assessable) items (35,669) 29,665 3,876 -
Income tax benefit not brought to account 799,234 01,208 858,266 70,815

Income tax expense - - - -

a) Deferred tax assets

Deferred tax assets not brought to account, the
benefits of which will only be realised if the
conditions for deductibility set out in note 1 (h)

occur
Tax losses carried forward - 473,820 - 473,820
Timing differences - 6,699 - 6,699

- 480,519 - 480,519

As a result of the divestment of the gaming busireesd changes in ownership there are no losselslaleaio be
carried forward.
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6. DISCONTINUED OPERATIONS

(a) Description

On 27 November 2006, as a direct result of the @@vinancial impact the introduction by the US @ass of the
Safe Port Act (including the Unlawful Internet Gdmf Enforcement Act) the Company announced iteritibn

to divest itself of its internet gaming business @ursue alternative business activities to maxnsisareholder
value. The entities, Global Approach OperationslRtd and UK Club Holdings Pty Ltd, which held t&oups

internet gaming businesses were sold on 31 Marfif 20d are reported in this financial report assaahtinued
operation.

In addition to this the Company acquired a 100%hef issued capital of a financial services compailyertas
Securities Pty Ltd (Libertas) for consideratior$60,000 (Note 7). As this new business stratedyndi proceed,
Libertas was sold back to the vendors for $50,005equent to year end as allowed under the origmahase
agreement. As at 30 June 2007 Libertas formsgbdinee consolidated entity and is reported in fimiancial report
as a discontinued operation.

Financial information relating to the discontinuggkration for the period to the date of disposaleisout below.
Further information is set out in note 28 - segniefadrmation.

(b) Financial performance and cash flow information

The financial performance and cash flow informatioesented are for the internet gaming operatipn® wate of
sale being 31 March 2007 and the minor operatibh#hertas since acquisition on 20 March 2007.

Consolidated

Financial performance 2007 2006
$ $

Revenue
Gaming revenue 2,515,662 4,865,455
Other 807 -

2,516,469 4,865,455
Expenses
Casino operating expenses 2,505,020 5,183,649
Amortisation of intangible assets 49,442 98,885
Write-down of carrying value of investments &
intangible assets 1,924,875 -
Write down of Tusk acquisition costs 132,170 -
Other 67 -
Loss before income tax (2,095,105) (417,079)
Income tax expense - -
Loss after income tax of discontinued operations ,092,105) (417,079)
Gain on sale of the division before income tax 20,5 -
Income tax expense - -
Gain on sale of the division after income tax 2051 -

Loss from discontinued operations (2,070,595) @29)




-33-

GLOBAL APPROACH LIMITED

ACN 009 118 861

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2007

6. DISCONTINUED OPERATIONS (CONT'D)

(b) Financial performance and cash flow information(Continued)

Cash flow information

Net cash (outflow) from operating activities

Net cash inflow (outflow) from investing activities
Net cash inflow from financing activities
Net increase/(decrease) in cash generated by the

entities sold or held for sale

(c) Carrying amounts of assets and liabilities

held for sale

Cash at bank and on hand
Trade receivables

Other financial assets
Intangibles - Goodwill
Total assets

Trade creditors
Total liabilities

Net assets

(d) Details of disposed operations

Consideration received or receivable:

Discharge of loan
Total disposal consideration

Carrying amount of net assets sold:
Trade receivables

Intangibles

Creditors and accruals

Foreign currency translation reserve
Gain on sale before income tax
Income tax expense

Gain on sale after income tax

Consolidated
2007 2006
$ $

(11733 (124,115)
(56,836) (125,090)
175,000 -

106,727  (249,205)

Libertas Securities Pty Ltd

2007 2006
$ $
1,011 -
680 -
27,307 -
21,053 -

50,051 -

51 -

51 -

50,000 -

Internet gaming operations
2007 2006
$ $

175,000 -

175,000 -

9,482
300,000
(104,710)
(54,282)

24,510 -

24,510 -
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7. BUSINESS COMBINATION

(i) Effective on 1 July 2006 the Company entered intusiness combination whereby it acquired 100%hef t
issued capital in Tusk Investment Corporation (Thesk Group) for $19.3 million. Consideration foreth
acquisition was in the form of 155,000,000 fullyigpardinary shares in Global Approach Limited atissue
price of 12.5 cents per share issued to the shigierisoof the Tusk Group.

On September 2006 the US Congress passing thd*8#fact, which includes the Unlawful Internet Gdmb
Enforcement Act. This legislation had serious repssions within the global internet gaming indysind
would have a significant effect on the businesthasUS represents approximately 80% of casino rey@md
20% of Poker revenue of the newly formed group. &sesult of this, the directors determined it was
impractical for a public company to operate in timeline gaming industry within the US and complytiwihe
complex International and domestic corporate regyaequirement.

After obtaining ASX approval on 15 December 200@, Company entered into an agreement, on 27 Decembe
2006, with the original vendors of the Tusk Groffieaively unwinding the transaction from 1 July® The
completion of the transaction involved the cantiglta of 155 million fully paid ordinary shares léay
64,467,545 shares on issue on Completion. Coropleticcurred on 16 February 2007 subsequent to
shareholder approval at the Extraordinary Geneetivig on that date.

As the reversal of the transaction was effectivéully 2006, the results of the Tusk Group and tharftial
impact of the acquisition and reversal was notldssxl in the financial report having regard to fhets and
circumstances described above.

(i) Acquisition of controlled entities

During the previous financial year the consolidagsdity purchased 100% of the voting shares of itase
Securities Pty Ltd. Details of the acquisitions as follows:

Consolidated Parent Entity
2007 2006 2007 2006
$ $ $ $
Consideration — shares - - -
— cash (associated costs) , 08D - 50,000 -

Total consideration including associated costs @D,0 - 50,000 -
Consideration — cash 50,000 -
Cash acquired 244 -
Outflow (inflow) of cash on acquisition 49,756 -
Fair value of net assets of entity acquired

Cash assets 244 -

Receivables 680 -

Security deposit 27,306 -

Payables (23) -

Goodwill 21,793 -

Consideration 50,000 -
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Consolidated Parent Entity

8. CASH AND CASH EQUIVALENTS 2007 2006 2007 2006
Current $ $ $ $
Cash at bank and on hand 90,084 266,571 90,084 7352,
Short-term deposits 2,800,000 - 2,800,000 -

2,890,084 266,571 2,890,084 262,739
Cash at bank and on hand attributable to discoatinu
operations 1,011 - - -

2,891,095 266,571 2,890,084 262,739
9. TRADE AND OTHER RECEIVABLES
Current
Trade receivables - 327,219 - -
Prepayments 4,284 - 4,284 -
Accrued interest income 9,308 - 9,308 -
Other 2,340 - - -

15,932 327,219 13,592 -
Non-current
Receivables from wholly owned subsidiaries - - 39,006 1,110,789
Less: Provision for impairment - - (1,039,906) (DER)
- - - 164,696

Australian dollar equivalent to amounts denominated
in foreign currency
- US Dollars - 327,219 - -

An impairment loss of $93,812 (2006: $275,991) haen recognised during the current financial yaathe
parent entity. Global Approach Limited has amoutsilling $1,039,906 (2006: $946,093) receivablarfra
dormant wholly owned subsidiary which has insuffitinet assets to extinguish the receivable.likéty that the
subsidiary will be wound up in the 2008 financieby and, as a result, the whole receivable hasbean provided
for.

Amounts receivable from wholly owned subsidiaries r@ported as unallocated assets in the Segmientiztion
Note (Note 23).

10. PLANT & EQUIPMENT

Non-current

Plant & equipment - at cost 1,222 1,222 1,222 1,222

Accumulated depreciation (1,222) - (1,222) -
- 1,222 - 1,222

Movements during the year

Balance at beginning of year 1,222 - 1,222 -

Additions 1,222 1,222

Depreciation charge (1,222) (1,222)

Balance at end of year - 1,222 - 1,222
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Consolidated Parent Entity
11. OTHER FINANCIAL ASSETS 2007 2006 2007 2006
$ $ $ $
Non-current
Investments in controlled entities
Unlisted shares at cost - - 3,865,396 6,278,263
Less: provision for impairment - - (3,865,396) @B8791)
- - - 2,414,472

I mpairment disclosures

Consequent to the disposal of controlled entit@rating the internet gaming business, the Comganyestment
in those subsidiaries were written down to thdirvfalue less costs to sell. This resulted inrapairment charge
of $2,239,468 in the Income Statement.

12. INTANGIBLE ASSETS

Non-current
At cost - 2,472,130 - -
Accumulated amortisation & impairment - (198,552) - -

- 2,273,578 - -
Gaming sub-licence
Balance at beginning of year 2,273,578 2,372,463 - -
Amortisation (49,442) (98,885) - -
Write down to recoverable amount — sub-licences 924,136) - - -
Disposal on sale of subsidiaries (300,000) - - -
Balance at end of year - 2,273,578 - -
Goodwill on Consolidation
Balance at beginning of year - - - -
On acquisition of subsidiary (Note 7) 21,793 - - -
Write down to recoverable amount (740) - - -
Assets included in discontinued operation held for

sale (21,053) - - -
Balance at end of year -

I mpairment disclosures

As a result of the adverse financial impact of ititeoduction of the Unlawful Internet Gambling Endfement
Act by the US Congress and the board’s decisioexibthe internet gaming business, the Companyisiiga
sub-licences were written down to their fair valess cost to sell.
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Consolidated Parent Entity
13. OTHER ASSETS 2007 2006 2007 2006

$ $ $ $
Non-current
Prepaid acquisition costs 100,000 125,090 100,000 25,090
14. TRADE AND OTHER PAYABLES
Current
Trade creditors and accruals (unsecured) 44,956 ,8989 44,956 90,770
Australian dollar equivalent to amounts
denominated in foreign currency
- US Dollars - 471,461 -

15. PROVISIONS

Current
Provision for unclaimed monies - 10,060 - 10,060
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Consolidated Parent Entity
2007 2006 2007 2006

$ $ $ $
16. SHARE CAPITAL
I ssued and paid up capital
176,217,545 (2007) 64,467,545 (2006) ordinary
shares, fully paid 15,008,269 11,859,80 15,008,269 11,859,800

2007 2007
No. $

Movement in ordinary share capital
Balance at the beginning of the financial year 64,467,545 11,859,800

Shares issued,;
1 July 2006 in exchange for the share capital akTovestment

Corporation (Note 7) 155,000,000 19,375,000
Reversal and cancellation of shares in relatighéaeversal of

the Tusk Investment Corporation acquisition (Note 7 (155,000,000) (19,375,000)
Issue of shares under Share Purchase Plans* 1100060 3,352,500
Transaction costs for share issue - (204,031)
Balance at the end of the financial year 176,217,545 15,008,269

*During the financial year the Company issued 1%Q,800 ordinary shares issued at $0.03 under twarate
Share Purchase Plans to provide additional wor&agjtal and business acquisition funds. The fastie, on 18
May 2007, resulted in the issue of 4,565,000 orgishares and the second, 4 June 2007, resulti iissue of
107,185,000 ordinary shares.

Terms and conditions

Holders of ordinary shares are entitled to recélividends as declared from time to time and aréledtto one
vote per share at shareholders’ meetings. In thenteof winding up of the consolidated entity omtin
shareholders rank after all other shareholdersegditors and are fully entitled to any proceedboufidation.

Options
There were no options issued or outstanding dwirgince the financial year ended 30 June 2007.
Movements during the prior year

Expiry date Exercise  No. of options  Options Options Options No. of options
price 1 July 2005 granted lapsed exercised 30 June 2006

31 January 2006 10 cents 10,094,968 - (450,7500,644,218) -
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Consolidated

Parent Entity
2007 2006
$ $

17. RESERVES 2007 2006
$ $

Foreign currency translation - 15,920
Options reserve - -

- 15,920
Movement in the Reserves during the year was as
follows:
Foreign currency trandlation reserve-
Opening balance 15,920 7,874
Translation of foreign currency operations 38,362 ,048
Amounts recognised as income upon disposal of
subsidiary (54,282) -
Closing balance - 15,920

The foreign currency translation reserve recordsaheign currency differences arising from thegtation of

foreign operations.

Optionsreserve-

Opening balance 10,094,968 options (2005: - 100,950 - 100,950
19,384,705 options)

Transfer to equity upon exercise of options - (96,442) - (96,442)
Transfer of unexercised options to profit and loss - (4,508) - (4,508)

Closing balance nil (2005: 10,094,968 options) - -

The options reserve reflects consideration receiyauh the issue of options being 1 cent per optigpon the
exercise of the options a proportionate amountefréserve is transferred to share capital.

18. ACCUMULATED LOSSES Consolidated

Parent Entity

2007 2006 2007 2006
$ $ $ $

Accumulated (losses) at the beginning of the yead,451,992) (8,687,257) (8,992,411) (8,760,867)
Transfer from foreign currency translation reserve - - - -
Transfer from options reserve - 4,508 - 4,508
Net profit/(losses) attributable to members of the
parent entity (2,545,217) (769,243)  (3,007,137) (236,052)
Accumulated (losses) at end of the year (11,997,209) (9,451,992) (11,999,548) (8,992,411)
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19. DIVIDENDS

There were no dividends proposed or paid by the gamwy during the financial year or in the previousmcial
year.

Parent Entity

2007 2006
Dividend franking account $ $
30% franking credits available to shareholders lob&l Approach
Limited for subsequent financial years 119,371 119,371

The above available amounts are based on the leatdinice dividend franking account at year-end stejd for:

a) franking credits that will arise from the paymehttee amount of the provision for income tax
b) franking credits that will arise from the paymehtlividends recognised as a liability at year-end
c) franking credits that will arise from the receiptdividends recognised as receivables at the yedr-e

d) franking credits that the entity may be preventedifdistributing in subsequent years

The ability to utilise the franking credits is degent upon there being sufficient available profiisdeclare
dividends.

20. EARNINGS PER SHARE

The following securities have been classified anary shares and included in basic earnings paesh

Consolidated
Ordinary shares; 2007 2006
$ $
a) Earnings used in calculating earnings per share
Net loss from continuing operations attributabletdinary equity holders of the (474,622) (352,164)

parent

Net loss from discontinued operations attributablerdinary equity holders of  (2,070,595) (417,079)
the parent

Net loss attributable to ordinary equity holdershaf parent (2,545,217) (769,243)

b) Weighted average number of shares

Weighted average number of shares used as the detom
Number for basic earnings per ordinary share 8398w/ 58,813,127
Effect of dilution -
Number for diluted earnings per share 83,307,956 58,813,127
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20. EARNINGS PER SHARE (CONTINUED)

There were no instruments (e.g. share optionsgtiméluded in the calculation of the diluted eagsiper share at

30 June 2007.

There have been no transactions involving ordirsrgres or potential ordinary shares that wouldifsigmtly
change the number of ordinary shares or potentéhhary shares outstanding between the reporting alad the

date of completion of these financial statements.

21. NOTES TO THE STATEMENT OF CASH FLOWS

(@) For the purpose of the statements of cash fleash includes cash on hand and at bank on shont t
deposits at call, net of outstanding bank overdr&taish as at the end of the financial year as rslowhe

statements of cash flows is reconciled to theedléems in the balance sheet as follows:

Cash and cash equivalents (Note 8) 2,891,095 266,57 2,890,084 262,739
(b)  Reconciliation of cash flow from operationstwiiperating profit after income tax:
Operating loss after income tax (2,545,217) (768,24 (3,007,137) (236,052)
Add/(less) non-cash items:
Amortisation of licences 49,442 98,885 -
Write down of intangible assets & investments to
recoverable amount 1,924,875 - 2,239,468 -
Write down of acquisition costs 132,170 - 132,170 -
Gain on disposal of internet gaming business (24,520) - - -
Depreciation 1,222 - 1,222 -
Provision for unclaimed monies (10,060) 2,590 (10,060) 2,590
Provision for doubtful debts - - 93,812 275,991
Debts forgiven by controlled entities - - - (525,353)
Debts forgiven by parent entity - - 167,458 246,849
Foreign currency translations - 8,046 - -
Interest charged direct to controlled entity loan
accounts - - (5,830) (12,409)
Management fees charged direct to controlled
entity loan accounts - - (93,600) (93,600)
Net cash provided by operating activities before
changes in assets and liabilities * (472,088) (659,722) (482,497) (341,984)
(Increase)/decrease in trade and other receivables 294,375 235,735 (13,592) 132
Increase /(decrease) in trade and other payables  64,336) 163,634 (42,955) 1,548
Net cash provided by/(used in) operating activities(542,109) (260,353) (539,044) (340,304)

*Net of effect of disposal of Global Approach Opéras Pty Ltd and UK Club Holdings Pty Ltd (Notdd), and

the Acquisition of Libertas Securities Pty Ltd (Hat).
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22. NOTES TO THE STATEMENT OF CASH FLOWS (Continued)
(© Disclosure of financing facilities

During the financial year an agreement was beenedigpetween the Company and Tusk so that Tusk would
provide loan funds to the Company for the purposeaorying on the ordinary course of business upl &1
March 2007. This loan was secured by way of chaxge the shares of Global Approach Operationd Riyand

UK Club Holdings Pty Ltd, the subsidiaries holdihg MusicHall and UK Casino Club casinos respebtivé his
loan, amounting to $175,000, was discharged asidenasion for the sale of the two subsidiaries @ffe on 31
March 2007. The effects of these transactions havbeen reflected in the cash flow statement.

(d) Non-cash financing and investing activities

Other than the discharge of the loan between thepaay and Tusk detailed above there have beenheo non
cash financing or investing activities during tleeicse of the year.

Consolidated Parent Entity
22. AUDITORS’ REMUNERATION 2007 2006 2007 2006
$ $ $ $

Audit services:
Auditors of the Company — for the audit and
review of the financial reports:
PKF 87,681 70,907 87,681 70,907
Other services:
Auditors of the Company — PKF

Taxation services 13,545 4,445 13,545 4,445

101,226 75,352 101,226 75,352
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23. FINANCIAL INSTRUMENTS
Financial Risk Management

The Group’s financial instruments mainly consisdeposits with banks, account receivable and paydddns to
and from subsidiaries and term loans. The maiaissing from the Group’s financial instrumentg doreign
currency risk, interest rate risk and credit riske Board does not actively manage these risksasxjposure is
minimal.

a) Foreign exchange risk

The consolidated entity has foreign currency rigkasure with respect to its on line gaming businbss is
predominantly in US dollars. The Company doeshealge foreign exchange risk.

b) Interest raterisk

The consolidated entity’s exposure to interest rigteand the effective weighted average interats for classes of
financial assets and liabilities is set out below:

Fixed Interest Maturing In:

Weighted  Floating More Non-
2007 average interest 1Yearor Overlto5 thanb interest
interest rate less years years bearing Total
Financial assets rate $ $ $ $ $ $
Cash and cash
equivalents 6.2% 91,095 2,800,000 - - - 2,891,095
Receivables - - - - - -
91,095 2,800,000 - - - 2,891,095

Financial liabilities
Payables - - - - 44,956 44,956
- - - - 44,956 44,956

Fixed Interest Maturing In:

Weighted  Floating More Non-
2006 average interest 1Yearor Overlto5 thanb interest
interest rate less years years bearing Total

Financial assets rate $ $ $ $ $ $
Cash and cash
equivalents 2.6% 266,521 - - - 50 266,571
Receivables - - - - 327,219 327,219

266,521 - - - 327,269 593,790

Financial liabilities
Payables - - - - 559,892 559,892
- - - - 559,892 559,892

C) Credit risk exposures

Credit risk represents the loss that would be meisegl if counterparties failed to perform as carted. The credit
risk on financial assets, excluding investmentshef economic entity that have been recognised erb#tance
sheet, is the carrying value, net of any provis@rdoubtful debts.
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23. FINANCIAL INSTRUMENTS (CONT'D)

d) Net fair values of financial assets and liabilities

Valuation approach
Net fair values of financial assets and liabilitees determined by the Company on the followingebas

Monetary financial assets and financial liabilitrest readily traded in an organised financial magke determined
by valuing them at the present value of contradiwtalre cash flows on amounts due from customeduged for
expected credit losses) or due to suppliers. @asls are discounted using standard valuation tegles at the
applicable market yield having regard to the timifighe cash flows.

The net fair values of all other financial assatd #abilities of the Company are represented lgy thrrying
amount of these items.

24. DIRECTOR AND EXECUTIVE DISCLOSURES FOR DISCLOSING E NTITIES
Key management personnel

Specified directors

Non executive directors

Mr D Barwick (Non-executive from 1/07/06)

Mr J Canning-Ure (Appointed 30/06/06 as ManagingeEtior, non-executive director from 31/3/07)
Mr D Gallegos (Appointed 22/8/07)

Mr M Veverka (Appointed 5/1/04, resigned 22/8/07)

Mr B Lyne (Appointed 5/1/04, resigned 20/11/06)

Mr A Phillips (Appointed 30/01/06, resigned 20/18Y0

Mr D Nissen (Appointed 30/06/06, resigned 30/6/07)

Other key management personnel

Mr B Lyne

Mr Lyne is the company secretary and continuedetaim this position after his resignation as Diveatn 20
November 2006.

Key management personnel Consolidated Parent Entity
2007 2006 2007 2006
$ $ $ $
Short term benefits 174,880 158,602 174,880 158,602
Termination benefit 6,720 7,920 6,720 7,920
181,600 166,522 181,600 166,522

The Company has taken advantage of the relief geavby Class Order CO 06/50 and information requioebe
disclosed by AASB 124 paragraphs Aus 25.4 to Aug§.25n respect of the remuneration of key managéme
personnel and is presented in the directors’ report
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24. DIRECTOR AND EXECUTIVE DISCLOSURES FOR DISCLOSING E NTITIES (CONT'D)

Equity instruments

All options refer to options over ordinary sharésstobal Approach Limited, which are exercisableaone-for-
one basis.

Option holdings

There are no options held by specified directorsxacutives.

Equity holdings

The movement during the reporting period in the bemof ordinary shares of Global Approach Limitesich
directly, indirectly or beneficially, by each spieidl director, including their personally relatedtiges is as
follows:

Specified director Held at 1 July Held at 30 June
P 2006 Purchases Sales 2007

Mr D Barwick *** 3,209,632 2,300,000 - 5,509,632
Mr M Veverka** 12,361,705 10,450,000 - 22,811,705
Mr J Canning Ure* 3,374,252 34,341,667 (32,058,333) 5,657,586

*James Canning-Ure was appointed as Managing biremh 30 June 2006. Included in Mr Canning-Ure’s
purchases and sales is the issue and cancelldt@m225,000 vendor shares associated with the Thugstment
Corporation transaction.

*Subsequent to year-end Jumbo Corporation Limiteddirector related entity, disposed 21,778,817narg
shares on market.

**Subsequent to year end Mr Barwick disposed d6a609,632 ordinary shares on market.

25. RELATED PARTY DISCLOSURES

a) Key management personnel

Transactions between specified directors or theisgnally related entities are on normal commeteiahs and
conditions no more favourable than those availabtEher parties unless otherwise stated.

During the year wholly owned subsidiaries in theuyr paid fees to Tusk Investment Corporation (tlskT
Group), of which Mr James Canning-Ure was a sigaiit shareholder, for the management of the Grongme

casinos and on-line poker room. For the year eld3fedune 2007 fees of $197,150 (2006: $313,267¢ waid

under the management agreement.

In addition to this, in the prior year, amountsatling $327,219 was owed by the Tusk Group to tloengany.
This receivable represented on-line casino andrnengdoker room funds held by the Tusk Group forpghgment
of liabilities relating to those operations.
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RELATED PARTY DISCLOSURES (CON'T)

Key management personnel (Continued)

Effective on 1 July 2006 the Company entered inbusiness combination whereby it acquired 100%hef t
issued capital in Tusk Investment Corporation {(flnsk Group) a company which Mr Canning-Ure holds a
significant interest. After obtaining ASX approviéile Company entered an agreement with the original
vendors of the Tusk Group effectively unwinding thansaction from 1 July 2006. Details of this saction

are disclosed in Note 7.

On 12 February 2007 the Company entered into a dédohn with Tusk Investment Corporation for the
purposes of carrying on the ordinary course ofCbempany’s business. Under the terms of the deztbtn
had an applicable interest rate of 8% per annurayegge in full on or before the termination daténgethe
earlier of 31 March 2007, or a date at which them@any completed a transaction in relation to the
acquisition of a new undertaking or assets thatldvoanstitute a new undertaking of the Companye ban
was secured by a charge over the issued capit@labal Approach Operations Pty Ltd and UK Club
Holdings Pty Ltd and was subsequently dischargexh ipe sale of those entities to Tusk (Note 6).

Effective on 31 March 2007 and approved by the dbtttinary General Meeting held on 28 June 2007 the
Company sold 100% of the issued capital of itsrivdegaming entities, Global Approach OperationsLid

and UK Club Holdings Pty Ltd, to the Tusk GroupheTnet consideration for the sale, being the digghaf
$175,000 debt owed to Tusk and the assumption ofialglities of $95,238, was in accordance with an
internal valuation of the gaming entities which vgapported by an independent experts report.

In accordance with the terms of the Share PurcRkses, director related companies received comamigsir
the placement of ordinary capital. The amountgived are as follows; Mr Barwick $4,200 (Chivas @o
Pty Ltd), Mr Canning-Ure $7,700 (Newecon Pty Ltdydr Veverka $21,000 (Jumbo Corporation limited).

Wholly owned subsidiaries

During the year Global Approach Limited receivethanagement fee of $93,600 from AT Capital Pty &td,
wholly owned subsidiary.
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(@)

Up until its disposal the Company operated an imgegaming business worldwide excluding Australighe
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SEGMENT INFORMATION

Primary Reporting — Geographical Segments

license for the casino operation was held in Canattathe management being Australian based.

2007 Discontinued Operations Continuing
Operations
North Rest of
America the Other Total Australia Total
$ World $ $ $ $
$
Segment Revenue
Internet gaming revenue 1,595,189 920,473 - 2,515,662 - 2,515,662
Other revenue - - 807 807 31,372 32,179
Unallocated revenue - - - - - -
Total revenue 2,516,469 31,372| 2,547,841
Segment result 13,642 (2,999) - 10,643 (474,622)| (463,979)
Unallocated expenses and
revenues (2,081,238) - | (2,081,238)
Loss before income tax (2,070,595) (474,622)| (2,545,217)
Income tax expense - - -
Loss after income tax (2,070,595) (474,622)| (2,545,217)
Assets
Segment assets - - 50,051 50,051 3,006,016/ 3,056,067
Unallocated assets
Total Assets 3,056,067
Liabilities
Segment liabilities - 51 51 44 956 45,007
Unallocated liabilities -
Total Liabilities 45,007
Other segment
information
Acquisition of property,
plant & equipment,
intangible assets and
other non-current assets, - - - - - 49,756
Amortisation - - - 49,442 - 49,442
Impairment of assets - - - 1,924,875 - 1,924,875
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26. SEGMENT INFORMATION (CONT’'D)
(a) Primary Reporting — Geographical Segments (Coimued)
2006 Discontinued Operations Continuing
Operations
North Rest of
America the Other Total Australia Total
$ World $ $ $ $
$
Segment Revenue
Internet gaming revenue 3,155,4341,710,020 - 4,865,455 - 4,865,455
Other revenue - - - - 10,300 10,300
Unallocated revenue - - - - - -
Total revenue 4,865,455 10,300| 4,875,755
Segment result (156,366)| (161,828) - (318,194) (352,164)| (670,358)
Unallocated expenses and
revenues (98,885) - (98,885)
Loss before income tax (417,079) - (769,243)
Income tax expense - - -
Loss after income tax (417,079) (352,164)| (769,243)
Assets
Segment assets - - - - - -
Unallocated assets 2,993,680
Total Assets 2,993,680
Liabilities
Segment liabilities - - 280,766 82,521 363,287
Unallocated liabilities 206,665
Total Liabilities 569,952
Other segment
information
Acquisition of property,
plant & equipment,
intangible assets and
other non-current assets| - - - - 1,222 1,222
Amortisation - - - 98,885 - 98,885
(b) Secondary Reporting — Business Segments

The Company operated in only one business segreérg imternet gaming for the majority of the year.
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27. CONTROLLED ENTITIES

(a) Particulars in relation to controlled entities

Country of

Parent entity Incorporation Percentage owned
2007 2006
% %

Global Approach Limited Australia
Subsidiaries of Global Approach Limited
Libertas Securities Pty Ltd Australia 100 -
Global Approach Operations Pty Ltd Australia - 100
A.T. Capital Pty Ltd Australia 100 100
UK Club Holdings Pty Ltd Australia - 100

c) Disposal of controlled entities

During the previous financial year Amlink Technalkeg (USA) Inc, Amlink Solutions Pty Ltd, Amlink
Technologies Marketing Pty Ltd and Amlink Staff Riyd were wound up as part of the rationalisatidrihe
group companies.

Details of subsidiaries disposed during the finahgear, Global Approach Operations Pty Ltd and Okib
Holdings Pty Ltd, are contained in note 6.

C) Acquisition of controlled entities

During the Company purchased 100% of the votingeshaf Libertas Securities Pty Ltd. Details of #uoguisition
are contained in note 7.

28. LEGAL RISK

The acquisition of investments in Global Approache€ations Pty Ltd and UK Club Holdings Pty Ltd irigp
periods involved the assumption of pre existingeagrents with respect to the operation of the am-jiaming
casinos. These agreements comprise various mapagegreements, gaming licence agreements, gaming s
licence agreements, software licence agreementshamdholders agreements.

Due to international cross border jurisdictionaluiss and the complexity of the legal arrangeméinése was an
increased risk that the Company may not be abkffextively enforce its rights in the event of aspmlite with
respect to its interests.

If the Company was unable to enforce its contrdeights, it was possible that the Company’s asais respect
to those investments would not realise their cagyialue. In such an event, significant losses atyue to the
Company.

Upon the sale of the above entities which tookafte 31 March 2007 the directors believe that ldgsl risk has
been eliminated.
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29. CONTINGENT LIABILITIES

The directors are not aware that there are anyrgetit liabilities.

30. EVENTS SUBSEQUENT TO REPORTING DATE

(iv) Teys Proprietary Ltd

The Company announced on the 13 July 2007 thaicitdmtered into a Term Sheet to acquire 100% oistued
capital of specialist property investment managemempany, Teys Proprietary Ltd (“TPL"). The Companill
pay to the shareholders of TPL a considerationl@ 0,000 in cash and shares. Additionally the @aomg will
also assume existing TPL debt of approximately 1,000.

On 24 August 2007 a Sale of Shares agreement gasdstogether with a Convertible Note Deed whidhvioles
for the Company to loan to TPL $1,242,000. Thesed$uwill be used by TPL to acquire additional Ztrat
Management assets. The completion of the acquisgisubject to numerous conditions precedent asamgoing
Due Diligence, shareholder approval and sufficfants being raised by GLO to satisfy the cash carapbof the
transaction. The minimum funds to be raised by wigonvertible Notes were $3,000,000 up to a maxrinuod
$5,000,000 million. At the date of this report thenimum amount of $3,000,000 has been raised.

The Consideration structure of the transaction beéllsatisfied by $5,000,000 in cash and $8,000j06Bare in the
Company at an issue price of $0.04. Each two shasegd will have one attaching Option which wip&e on
the 30 November 2008 at an exercise price of $0.06.

(V) Libertas Securities Pty Ltd

On 24 August 2007, pursuant to the Libertas Sal8hafres agreement, the vendors of the Libertagsheave
exercised their option to buy back the shareseabtlginal cost to the Company being $50,000. Bhi®unt has
subsequently been received by the Company.

(vi) Convertible note issue

On 6 August 2007 the Company had successfullyd&8¢000,000 in funds through the issue of convlertiotes.
These funds will be applied towards the acquisibbiTeys Proprietary Ltd. Subject to shareholdgpraval, the
Notes are convertible into one ordinary fully-paiare at $0.04 per share. Conversion is at ejthety’s
discretion and if not converted into shares theeNSl@ire repayable by 31 December 2007. The cowtensr 8%
p.a. paid quarterly in arrears.
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In accordance with a resolution of the director&lwfbal Approach Limited, we state that:

1) In the opinion of the directors:

@ the financial statements and notes set ouage$12 to 50 are in accordance with the Corpoatio
Act 2001, including:

i) giving a true and fair view of the Company’s arahsolidated entity’s financial position as at 30
June 2007 and of their performance for the yeae@od that date, and

i) complying with Accounting Standards and Cortiotas Regulations 2001, and

(b) There are reasonable grounds to believe teaCtdmpany will be able to pay its debts as and when
they become due and payable.

2)  This declaration has been made after receiviagdeclarations required to be made to the dirgdtor
accordance with Sections 295A of the Corporatiocis2R01 for the financial year ending 30 June 2007.

Signed in accordance with a resolution of directors

David Barwick James Canning-Ure
Chairman Director

Brisbane, 24 September 2007
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INDEPENDENT AUDITOR’S REPORT

To the members of Global Approach Limited

Report on the Financial Report and AASB 124 remuneration disclosures contained in the directors’
report.

We have audited the accompanying financial repo@lobal Approach Limited, which comprises the
balance sheets as at 30 June 2007, and the in¢catements, statement of changes in equity andftmsh
statement for the year ended on that date, a suywhaignificant accounting policies and other exgatory
notes and the directors’ declaration for both Glé\proach Limited and of the consolidated entifyhe
consolidated entity comprises the company andrhiges it controlled at the year’s end or from ¢irto
time during the financial year.

We have also audited the remuneration disclosuneined in the directors’ report. As permittedthy
Corporations Regulations 2001, the company hasodisg information about remuneration of directord a
executives (‘remuneration disclosure’) requiredabgounting standard AASB 1Rklated Party
Disclosuresunder the heading “remuneration report” in pagés 3 of the directors’ report and not in the
financial report

Directors’ Responsibility for the Financial Repamd the AASB 124 remuneration disclosures contamed
the directors report.

The directors of the company are responsible feiptieparation and fair presentation of the findmeijport
in accordance with Australian Accounting Standgnaisluding the Australian Accounting Interpretatsyn
and theCorporations Act 2001This responsibility includes establishing andmteining internal control
relevant to the preparation and fair presentatichefinancial report that is free from material
misstatement, whether due to fraud or error; selgend applying appropriate accounting policies] a
making accounting estimates that are reasonalbhesinircumstances.

The directors of the company are also responsiislthe remuneration disclosures contained in the
directors’ report.

Auditor's Responsibility

Our responsibility is to express an opinion onfthancial report based on our audit. We conductadhodit
in accordance with Australian Auditing Standardsede Auditing Standards require that we comply with
relevant ethical requirements relating to auditagyggnents and plan and perform the audit to obtain
reasonable assurance whether the financial reptete from material misstatement. Our respongjlidito
also express an opinion on the remuneration digrdgscontained in the directors’ report based oraadit.

PKF is a national association of independent chartered accounting and consulting firms, each trading as PKF. PKF Australia Ltd is also
a member of PKF International, an association of legally independent chartered accounting and consulting firms

Tel: 61 2 9251 4100 | Fax: 61 2 9240 9821 | www.pkf.com.au

PKF | ABN 83 236 985 726

Level 10, 1 Margaret Street | Sydney | New South Wales 2000 | Australia
DX 10173 | Sydney Stock Exchange | New South Wales

Liability limited by a scheme approved under Professional Standards Legislation
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INDEPENDENT AUDITOR’S REPORT (Continued)

An audit involves performing procedures to obtaidibevidence about the amounts and disclosurtin
financial report. The procedures selected deperti@auditor’s judgement, including the assessroktite
risks of material misstatement of the financialarpwhether due to fraud or error. In making thosk
assessments, the auditor considers internal caeimlant to the entity’s preparation and fair preation of
the financial report in order to design audit pchaes that are appropriate in the circumstances)diufor
the purpose of expressing an opinion on the effec@ss of the entity’s internal contréh audit also
includes evaluating the appropriateness of accogmiblicies used and the reasonableness of acogunti
estimates made by the directors, as well as evatutite overall presentation of the financial ré@ord the
remuneration disclosures in the directors’ report.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a bagisour
audit opinion.

Independence

In conducting our audit, we have complied with ithdependence requirements of erporations Act
2001.

Auditor’'s Opinion

In our opinion the financial report of Global Appah Limited is in accordance with tR@rporations Act
2001, including:

(a) giving a true and fair view of the company’sl@onsolidated entity’s financial position as at 30
June 2007 and of their performance for the yeaeermah that date; and

(b) complying with Australian Accounting Standafagluding the Australian Accounting
Interpretations) and th@orporations Regulations 2001

Auditor’s opinion on the AASB 124 remuneration ldisares contained in the directors’ report

In our opinion the remuneration disclosures thatcantained in pages 4 to 5 of the directors’ repomply
with Accounting Standard AASB 124.

Grant Saxon
Partner

Sydney, 24 September 2007



