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CWC Limited {and its controlled entities)

Chairman’s Report

The famaus Roman siatesman and orator, Cicerg, once said - no
doubt speaking with his usual aggressive scom: X you do not know
where you come from, you will always be a child. In making this
assertion, Cicero does not mean that as a child you wili always be
in a state of innocent Bliss; bat rather, you will live your fife without
e understanding and ability to act fuily in the world or to
understand properly how the world warks. Hopefully the team at
CVC will never forget this valuable principie and what | see as the
outworking of it during the course of this past financial year.

The principal activity to which | have devoted mysalf this year has
been endeaveuring to come to grips with the problems of Vita Life
Sciences Limitad ("Vita"} which has had two hercuiean shocks
commencing with the fracdutent activity of its former Managing
Directer followed by the Pan Pharmaceuticals recalt. The resclution
of the former required me to live in Singagore far several manths in
order to ensure that the trath was made pabilic in the Migh Court of
Singapore. Many associated parties took the position that CVC
should have iust watked away from Vita and put it into tiguidation.
However, shareholders will recall a similar batiie with the Australian
Government in the Amann Aviation case. The simpie solution in
Amann's case wouid have bean to watk away but that would have
meant hiding the substantial injustice of the Commonweaith's
action in relation to Amann and the samsa is frug in relation to Vita.
Neverineless, one is always aware that there are no winners in
thase situations and Cicero himself met a most unfortunate end
during the bloody civil war which ended the Roman republic.

Marc Anthony - Cleopatra’s iover and the leader of the losing side
in that civit war - had Cicero assassinated and his hand cat off
and brought to him. It was the hand that hiad so often pointed at
kim during debates in the Senate!

fven though Vita was successfui in the Migh Court of Singapors,

10 date the ASIC has not taken any action on behalf of the
beleaguered Vita shareholders.
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in relation to the Pan disaster, Vita's principal insurer, Ace
insurance Limited, has refused VitaHealih's claim on the basis
that it was allegedly a valuniary recall not a legally binding
chiigations. Moreover, the Ausiralian Government's Therapeutic
Goeds Administration has refused 1o assist Vita by providing any
evidence to rebut the assertion that it was only ‘voluniary’.

Nevertheless, it is my hope that CVC will always act with integrity
even thaugh it is financially costly. This is the cutture which |
befieve brings for our shareholders and stakeholdars the greatast
rewards over time.

This is the culture which | believe
brings for our shareholders and
stakeholders the greatest rewards
over time.

Fam mindfut of the words of US President Thaodore Rocsevelt
who, in his speech at the Sorbonne in Paris on 23 April 1510, said:
In the batile of life, it is not the critic who counts; nor the one who
points out how the strong person stumbles, or where the doer of
a deed could have done better. The credit belongs fo the persan
who is actually in the arena; whose face is maired by dust and
sweat and blood, who strives valiantly; who errs and comes up
short again ... Far betfer it is to dare mighty things, fo win glorious
triumphs even though cheguersd by failure, than fo rank with
thase timid spirits who neither enfoy nor suffer much because
they five in the grey twilight that knows neither victory nor defeat.

Sometimes the living out of this philosophy will mean that TVC
wilf make mistakas. Oar interest in attempting o build viable wind
farms is an expression of our going against prevailing wisdom.
Coal-fired power in Australia costs 2.7¢ per kb whersas wind
currently casts 6¢ per ki, This costing, however, is not the whole
story. There are social costs of coal and coal is not renewable.
CVC believes that investing in wind farms will uitimately be
extremely rewarding for our shareholders, Cosis will change and
life is mare complex than an accouniing equation may suggest
and thus we will continue to develep CVC REEF Limited and

CVC Sustainable investments Limited.

CvC REEF Uimited’s winning of the Best Early Stage Investment
for Geodynamics Limited at the 2004 Australian Venture Capital
Awards was also pleasing.



CWC Limited (and s controlfed entiios)

Chairman’s Keport

Since my last report to you CVC has radically restructured ifs affairs
so that it has now acquired the management company which
provides our staff. We are hopeful that this resiracturing will
represent a further step towards CVC itself achieving greater siock
market recognition. The emergence of CVC Private Equity Limited
as a further listed public company in the next six months will assist
in the overall market recognition of the CVC Groug.

Apart from the Vita issus mentioned above {the costs of this
investment faving been fully writien off}, CVC has had another
extremaly successful year and we are very confident that this
performance will contince into the 2005 financial year,

it was with great pleasure that subsaquent {o the financial year the
CVC Group was able to provide 50% of the necessary equity capital
to enable one of cur long-standing business partners, Ron
Finemore, 10 re-estailish himself in the transport arena.
Sharehoiders will recall that Ron was previcusly the Managing
Birector of Finemore Holdings Limited, & large transport group
which was very siccessfully sold to Tolt Holdings Limited three
years ago. The CVC team has been actively working with Ron for
the past year on several possible acquisitions and a number of our
team have been working fuil-tims at Lewingtons Transport {now
knows as Ron Finemore Transport) as part of our contribution,

We lock forward to a very successtul pariniarship.

CVC is very excited by the continued success of our major
investment in Sunland Group Limited. Scheil Abedian, the
Managing Director, has proven himsalf to be a #ruly outstanding
entrepranaur and we are very proud of our association and CVC's
involverment in providing him with the capital to enable his
company to grow fraom a small privaie company into one of the
most significant property groups in Aasiralia. John Leaver remains
Chairman of Sunland Group Limited and he too is to be
congratulated on his contribution to the partnership with Scheil

in building Sunland into the formidable group it has become.

Ancther partnership we have is with Jonathan Kahn, the Managing
Birector of the Pro-Pac Group, and CWVC's Ellictt Kaplan has been
working with jonathan in building a company of considerable
substance in the packaging arena with special emphasis on
environmentalty friendly products. We are grateful 1o Jonathan for
his continued dedication and hard work and we look forward to
Pro-Pac's emergence as a public company in the near future and
we hope the appertunity will be given to CVC sharehcldars to
participate directly in Pro-Pac at that time.

CVC has had another extrermely
successiul year and we are very
confident that this performance
will continue into the 2005
financial year.

During the year CVC also bought back 5,600,000 shares and a
further 3,500,000 after year end and we believe this further
tightening of our issuad capital continues o represent good
depioyment of our surplus funds as well as providing liquidity

for shareholders. Some shareholders have criticised our
conservatism and pointed out that our results would have been aven
betier if we had carried debt as the cost of interest is cheaper than
aquity capital. CvC's position, as a ganeralisation, is that daist is not
appropriate in a verture capital businass because our investment
assels are usually highiy iliquid, especially in depressed markets
which will come again when lenders are prone to recall their ioans.

Our team of fund managers continues 1o expand, lad by our
Managing Director, Sandy Beard. John Leaver and | particularty
want to thank Sandy, along with the rest of the team - Michast
Bower, Gaibrigile Cleary, Michelie Higgins, Bil Fighland, Saxon Hili,
Christizn Jensen, Jim Kane, Elliott Kaplan, Geoff Leaver, Adrian
Ness, Andrew Post, Christing Shean, Tara Kncit and Christine Wong
----- for their hard work and dedication. in our associated CVC Group
companias, Griff Rose, Marv Johnston and David Kennedy have
made valuable contributions.

We appreciate the continuad support of our sharehoidars and it
gives me great pleasure mesting many shargholders who express
thair appraciation for CVC having been a very worthwhiie investment
for tham. Whitst no doubt there will be difficuit timas ahead, at this
point we remain exiremely optimistic about the resuits we should

be able to achisve in the foresesable future.

Hopefuily we will always learn from history - Aistoria magistra vitae,
as the ancient Romans would say!

Vanda Gould
Chairman
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CWC Limited {and its confrofled entities)

the Year in Review
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Highlights

#  Operating profit after tax of
$10.1 million, after providing for the
$4 milion ons-off settlement to
extinguish performance fes liabilites,
and the $3 milior write off of the
investmeant in Vita Life Sciences.

@ [Farnings per share 9.4 cents in 2004,
an increase of 100% on 2003,

@ First interim dividend, of 1.5 cants per
share, for tan years paid on 25 March
2004, Final Dividend of 1.5 cents per
share to be paid on 14th December
2004 giving total dividends for the year
of 3.0 cents per share, represanting an
increase of B0% over 2003,

@ Growth of $6.6 miflian in unrealised
profits of ASX listed portfolic during
the year.

# Record profit from Sunland Group
Lirmited who continue o develop as a
significant Australian Property Company.

# Continued profit and sales growth of
Pro Pac Group Limited and preparation
for a proposed fisting on ASX.

#  Continued strong contribution from
Renaissance Shopping Centre and

commencemeant of a reatisation sirategy.

Group Summary

Commencement of foint venture with
Wintan Developments for development
of Fern Bay residantiat sub division
foliowing resolution of long standing
dispute with Howship Hetdings.

Recapitatisation and resiructuring of
CWC Private Equity {formerly CVC Biz-
Vision Limited} with anticipated listing
on the ASX prior to December 2004,

tndiract investment in Renawable
Fnergy portiolic continuing 1o perform
wel with strong market performance
by Geodynamics and continued
development of Wind Corparations
NSW wind farm projects.

Groundwaork for the post 30 June 2004
acquisition of a 25% equity interest

in Rort Finamare Transoort and the
agreement {0 acquire the investmant
management business of CVC
invesiment Managers.

5.7 million shares bought-back on
market at a cost of $6.4 million and

a farther 3.5 mitlion shares boughi-back
after June 30, 2004 for $4.0 million.

Earnings Par Share

Total Assets Employed

Shareholders’ Equity

Returr: an Closing Shareholders’ Eguity
Shares on issue at Year £nd

NTA per Share

Dividends per Share

2003”..'

9.4 cents 4.6 cents
$96.5 M $R8.3 M
$80.8 M $80.8M
12.6% 6.2%
103,994,456 108,736,000
$0.78 30.74

3.0 cents 2.0 cents



CWC Limiged (and s controlfed enttios)

Management and Approach

Managament Team

Since the inception of CVO in 1985, the original management team
of ¥Yanda Gould and John Eeaver has been strengthened by the
addition of indusiry hardened investmeant managers. The team’s
collactive experiance continuas to be rafined by our experience with
both successful and under-performing investments, as there is no
substitute for the corfirmation of investment methodology gained
by eithar stccess or under-performance.

CVC s dependent upon its management team for continued
selection, value-add and harvesting of successful investments,

it is the dedication of our management team and their individual
networks that will facilitate the continuad growth of CVC. Concerted
efforis are made o retain and develop the skilis of our empioyees
and 0 ensure that there is an appropriate alignment of the interests
with the management team and our shareholders. To this end the
employee share scheme approved at the August general mesting will
be a key initiative in the retention and attraction of quality employees.

in the case of investmant under-performance the management
team does niot ‘walk away' from an under performing invesimeant,
as we believe that optimal realisation of an under-performing
investment has significant portfolio impact. This approach was
highlighted during the 2004 financiat year when CVC's Chairman
Vanda Gould spent a number of months in Singapore pursiing
the first steps in the restoration of vaiue 1o Vita Life Sciences.

We belisve this is part of the unigue strengths of CVC.
Skills of the management tzam include:

w  Sourcing and structuring of investments across a diverse
industry range.

w Operational management of investees, encompassing organic
growth, acquisitive growth, licensing, ndering, product
development, regulatory issues, distribution and heman resources.

w  Divestment strengths including #rade sales, initiaf public
offerings, mergers and acguisitions, manageament buy-outs
and financial restructuring.

w |nfrasiructure investment capabilities including financial

feasibifity, negctiation of off-take agreements, negotiation of
senior and mezzanine debt facilities and sourcing of squity.

@ Distressed debt recoverias.
@ |nvestmeant wrn arounds.

w Project financing and property developmeant capabiities
including structuring, joint ventures, feasibility and mezzanine

financing.

wm Exiensive litigation experience utilised to both protect and
recover investments.

@ Financial product development and distribution,

w  Speciatist investment skills in environmental indusiries with
a depih of expertise in renewabie enargy.

@ Long term investrment serfarmance {IRR of » 15% since
incepiion in 1085,

Sppraach

CVC's portfolic is stractured 1o provide a biend of growth and
income producing assats, including a particular focus on private
equity/veniure capital assets. Whiist value attribuiable to the
individual components of the portfolic have not always been
adequately refiected in the share price of CVC, we belisve thal
the porifolic is stronger for s diversity.

We adopt a value based approach to our investmeant identification
wherein the investment decision is based on fundamentals
including low PE muitipie, earnings growth, refativity of price o
net tangible asseis, multiples of free cash fiow, dividend histary
and arhitrage opporiunities. Our business is peopie focussed and
our assessment of valug must inciude valce judgements in retation
to the management team of invesiee companies.

Quality invesiments tzke considerable effort to identify, target,
negotiate, conduct due diligence and structure. Accordingly CVC
adopts a disciplined and patient approach o each part of the
identification, targeting and structuring phases and an equaily patient
approach to the business development and realisation phases. {tis
noteworthy for example that our initial investment inio the Suntand
Group was first made in 1995 and continues to contribute

a significant portion of our annuat profitability and net asset backing.
As managers of invesimanis we realise that the most difficuit issue
we face is the deployment of capital into gualily businessas.
Accordingly, when we identify a company and managemani tzam
whio can achieve benchmark returns over a prolonged period, cur
intention is usually to cantinue to hold the investmant.

We have dadicated considerabie affort over the past years into
sirenginening the process of investiment identification and
structuring and believe that we will continue to reap the benefits

of this approach. This is evident in 2004 with the recent investment
inic Ron Finemore Yransport and in the continued growth of
Pro-Pac.

VIRA is based on e investor whe originaliy invasted in 1985 and claimed tax deduction available to investess i MEC scheme, Ras subsequently recaived all dividends ang bonus

sharas and assumes shase price of $1.15 per shate as at Seplember 2004,
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CWC Limited {and its congrolled entities)

Management and Approach

Specialisation and Diversification

CVC aims o create specialisations and invesiments in a divarse
range of industries. We believe that this has aliowed us to have

a more batanced portfolio and has faciiitated growth even when
industry cycles have significantly impacted aur peers. Recently
CVC has allocated significant resources to the developmant of a
new renawabie energy and envirenmeantal specialisation as a sub-
set of the portfalio. In the current year we have continued 1o see
the fruits of this speciatisation through the Company's investmeant
one of it's investess Geodynamics and the continued development
of its other investments in Pro-Pac, Wind Corp and Battery Energy.

In these specific areas we believe CVE will develop significant
capabitities in the identification of investment opportunities and
accomparying capabilities in creating value for CVC sharehoidars
through successful invesimant management.

Butlook, Restructure and Bryganic Growth

As foreshadowed in the 2003 Annual Report CVC sought and
gained approval in August 2004 for the acquisition of the
managemeni business and the attaching income and perdormance
fees of its manager CVC Investment Managers. This acquisition,
when completed, will overcome a number of the corporaie
governance and related party issuas of the current structure and is
axpecied to reduce the barriers to institutional investment. The new
strocture will also bring the management of CYC REEF, CVC Private
Fquity and CVC Sustainable lavestments under the CVC umbralia.

The 2005 year will iikely see the foliowing activities:
Private Equity/Venture Capital

@ Development of Pro-Pac and Probiotec, with a proposed PO
of Pra Pac in the first haif of 2005,

# Rebuiding by Ron Finemere Transport of Lewingtons Transport
and its development through further acquisitions.

@ Development of OVC REEF investmeants with continued
raalizations.

# Rebuilding of CVC Private Equity including separate ASX listing
planned for late 2004,

# Finalisation of the realisation: of Ectec receivables through
litigation.

@ ldeniification and investmeant in ather high yielding
alternative investments.

Listed nvestments
# Continued holding of Greens Foods and Stargames.

@ ldentfication of other stratagic invesimants.
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@ Resolution of Litigation with Seng Meng Pang and possible
re-listing of Vita Life Sciences.

Property
@ Contnued development of Sunland Group Limitad.

@ Coniinued operation of the Chevron Renaissance Shopping
Centre with the possibility of a realisation if an acceptable
yield can be achigved.

@ Commeancement of 50% joint veniure to develop up to
1,000 residential iots in Nawcastle,

@ idenification and participation in other property basaed
transacticns where they meet cur strict investment criteria.

Funds Management
@ Prospectus issus to raise further capital for CVC Sustainabie
invastmenis.

ASX tisting of CVC Private Equity.

Continued managemeni and realisation of investments
for CVC REEF Limnited.

@ Fvaluation of and possitle develapment of new investment
producis.

Dividend Palicy

VT has cansistently paid an annual franked dividend since 1996
and the dividend per share has increased every year since 2001,

As CVC continues to develop recurring profit streams our intention

is that dividends will continue to increase. We will target a dividend
policy of 2 minimum of 20% of annuai net profits after tax and it is
cur intention that, subject to available franking credits, dividends
will be 100% franked. in 2004 we raintroduced an interim dividend
for the first time in 10 years and i is our intantion to continue with
both an interim and final dividend for the future.

Capital Management

In the August Genaral Meeting CVC gained approval o buy back
on market ug to 20 million ordinary shares. The use of the share
buy-back gives the Company the ability to provide a mechanism for
the realisation of capital for long standing investors, better match
the Company's assets with recerrent earnings and prepare the
company for potential institutional investment.

Corporate Govarnance

During the year the Company continued to review its corporate
governance initiatives with a viaw to implementing the policies
outtined in the ASX's Bast Practice Recommendations.

Further information on CVC's corporate governance is provided in
the corporate governance stafement beginning on page 46.



CWC Limited (and s controlfed entties)

Review of Operationg

VENTURE CAPITAL ANB PRIVATE EQUHTY

Cur belief in the potential for premium long term retcerns that can
be delivered from investmant in listed companies is highlightad by
the periormance of Pro-Pac in 2004, In the past 12 months we
have continded to pursue investment in appropriate cpporiunitias
that maet both our risk and return profiles. This has resulted in
the contnued growth of Pro Pac and in the acquisition of 2 25%
interast in Ron Firemore Transport. We believe these investments
will provide a solid base for investmeant performance over the next
five years.

Bruring the year we have continued to expend cansiderable effort

in the managameant of the existing portfalio. Our active management
agproach has the potential to add significant value to both
performing and under performing companies. This is evident in

the porifolic and continues to remain an important priority for

the investment team.

Birect Investmenis

Vita Life Seiences Limited

The 2004 financial year was an extremely difficult one for Vita,
Whilst the madical business continuad 1o mest profit forecasts,

the vitamin business, hamgperaed by the Pan Pharmaceutical recal
continued 1o incur significant losses which were funded by the issue
of additional convertible nates. Concurrently significant restructuring
of managemeant and operations was necessitaied 1o stam losses

and ensure survival.

Further compounding the praoblems of restructuring was the
prolonged court case against the formar managing Birector Seng
Meng Pang. Whilst the outcome of the case was positive for Vita
ard confirmed the Company's claims against him it has not yet
resulted in any tangible value 1o Yita or restored the damage
caused by the combined effects of the fraud and the Pan recall.

CVC elacted to seil its convertible niote holding during the year at
written down book value, cognisant that CYC was uniikely 1o derive
short to medium term valug from the holding. CVC continues o be
a significant ordinary shareholder {investment carriad at zero cosi)
and will work with Vita in the pursait of possibie restoration of
some sharehaolder value - however this is envisaged 1o take
considerable Bme.

Probiotec

CVC helds a 17% interest in the Probictec Group. Probictec is a
manufacturer, processor and wholesaler of specialist dairy proteins,
vitamins and nutraceuticals. Unacdited group profit before tax for
the year anded 30 June 2004 was approximately $2.4 million

{2003: $2.1 mitlior) on sales of $19 midion (2003: $13 milion}.

Prabiotec's growth should continue in the 2004/5 year from
crganic growth in traditional nutraceutical and dairy protein
products, initiatives including joint ventures with Kraft and Bairy
Farmers and from its recently acquired manufacturing facility
in Laverton Victoria,

Probiatec cantinues to evaluate the optimal strategy for delivering
Hguidity to its shareholders including 2 merger with larger industry
players or the pursuit of an initiat public offering. The company
decided to defer an PO in 2004 until the Laverion acauisition
was further intagrated and the Company further davelops other
organic growth.

Pro-Pac Group Limited

Pro-Pac, headquarterad in Sydney and with approkmately

50 employesas, was established in 1587 and is a mancfactizrer and
distributor of environmental gackaging producits. Pro-Pac is a market
teader in the manufaciure and disiribution of bicdegradable "void
fill" for the ‘pick and pack’ markat in Ausiralia. Bicdegradable
environmenial packaging products are Pro-Pac’s competitive
edge and differentiation from most other packaging companies

in Australia.

The comgany has recorded sales growth of over 15% per anaum
over the past six years with sales for the year ended 30 Juns 2004
of $18.4 million (2003 $15.3 million} and profit bafore tax of
$2.5 million (2003 $2.1 millicn).

Pro-Fac's ENVIROFILL® 55 100% biodegradable and the disintegration cycle is
compiste within 13 minuies.

CVE Limited Annuzl Report 2004 7



CWC Limited {and its controfied entities)

Keview of Operations

Pro-Pac has a manufacturing and distribution presence in Sydney,
Brisbane and Melbourne with distributors in Adelaide and Perth.
In addition to continued organic growih, there is opportunity for
growth via acquisition in Ausiraliz. During the year Pro Pac
consummated two acquisitions and has successfully integrated
tham into its operations and begun leveraging off the combined
synergies. Pro-Pac is seeking oppartunitias in manufacturers/
distributors supplying packaging to warehouse operations.
Pro-Pac is also investigating opporiunity for expansion inic the
MNew Zealand and South East Asian markets.

The Company is currently preparing itself for a proposed listing
on the ASX in the first half of 20085,

Ron Finemore Transpan

CVC has recently acquired a 25% interest in Ron Finamare
Transpor which has in turn acouired 100% of Lewingtons
Transport via a deed of Company arrangement. Lewingtons

is a long established rural transport provider with key divisions
of lvestock and tanker transport and had annuat revenusas of
approximately $45 million,

CVC is delighted to be in parinarship with Ron Finemore in

ks retearn to this transport industry. Ron was Frecutive Chairman
of Finemore Holdings Limited prior 1o its sale to 1ol Moldings

for $120 million in August 2001, Ron buiit Finemores from the
ground ug aver the pravicus 40 years o a stage where it employed
over 2,500 empioyees and had annuai revenuss exceeding
$400 million. Ron has assembled an axtremely talented
managemeni team and we look forward to Ron Finemore
Transport providing an excelient base faor industry consolidation
and it growing over the coming decade to be a major rural
logistics provider,

Ectec Limited

During 2004 CVC has reduced s exposure o Ectac Eimited
through the realisation of furthar settlemants on s receivables
portfolic. We are opiimistic that the balance of the porticlio wilt
be realisad during the 2005 financial year.

indfirect nvestments and Managed Funds

CVC REEF Limited

CVYC has invested $1.7 mitlion in, and has to date received returns
of $0.6 milion from, CVC REEF (Renswable Energy Equity Fung).
CVC REEF provides funding to high growin Ausiralian renewable
energy campanies that have domestic and global market potential.

8 CVG Limited Anncal Report 2004

Renewabla energy techrologies are those that include the
generation of electricity, fuel, heat and athar forms of energy
from energy sources that are not depletable. CVC REEF has an
estimated unrealised rate of return on investment of 16% as at
June 30, 2004 and is seeking further investmenis. CVC REEF
irvestmenis include:

Battery Energy Power Solutions

innovative indusirial battery manufacturer that has daveloped
various technologies in conjunction with the CSIRO for electricity
storage in remoie area power systems and othier telecommunication
ard power appications.,

Wind Corporation Australia

Wind technology company developing wind farms sither connected
to the grid or located in remote areas. Daring the year it has
progressed a number of potential sites o the stage where they are
close o financial close, but increasing steel prices, grid connection
costs and a fack of cartainty regarding MRET {mandatory renewabie
energy target) legislation have siowed its orogress. We remain
optimistic of developing the next site in the 2005 financial year.

Geadynamics

ASX listed company commercialising gecthermal energy gensaration
from hot dry rocks (HDR). The Company is now finalising the
drilling of its sacond wel to demonsirate the economics of the
circuiation of water through the resource, required for iis
commercial exploitation. To date CVC REEF has realisad
approximately $3.8 million from s $3 million fvestment with

an unrealised shareholding of appraximataty $3 million.

CVE Private Equity Limited

CVC nas a $4.2 million ivastment in CVC Private Equity (CYC PE)
with an increase of $2.7 million during the vesar as part of & rights-
issug and restructuring plan. During the year CVC PE restructured
its Board in anticipation of an ASX listing prior to December 2004
and was fortunate in atiaining the services of Neit Gamble as
independent Chairman. CYC PE's current portfolio includes
irvestments irx

w Battery Energy Power Solutions
m Telefix Sales
w Pro Pac Grogp

w  Ron Finamore Transport



CWC Limiged (and s controlfed entties)

Review of Operations

STRATEGIC LISTED EQUITY INVESTMENTS

CVC manages a portfolic of invesiments in listed companias where
it takes advaniage of valus opportunities through initial public
offerings, private placements and strategic investing.

CVC believes investment in small, listed companies offars
appropriate diversification in the portfolic and hias the ability to
contribute strongly to profits through both yield and capital growth,

Bruring the year CVC has participated in naw investment and
engaged in a sell down of exisiing invesimants where appropriate.
At year-end there ware cnrealised profits on listed investmeants
amauniing to nearly $24 million on these investments, of

$14 milion exciuding Suntand Groun Limited.

Stargames Limited

CVC nolds a 13% interest in Stargames Limited. Stargameas, which
aperatas in the enfertainment services industry has announcad
record sales for the year endad 30 June 2004 of $65 million and
a fully franked dividend of 4.5 cents per share - an increase of
50% over the prioy year.

Greens Foods Limited

CWC halds a 9% interest in food manufacturing business Grean's
Foods Limited. CVC became invalved with the company in iate
2001 when CVC acquirad the holding and CVC CEO Mr Sandy
Beard was appointed to the Board of Directors. Since thai iime
the company has undergone significant restructuring and for the
year ended 30 fune 2004, reported a net prafit of $5.9 miltion
(2003 $4.2 million).

FROPERTY

CVC continues to participate in unique properly developmeants in
partnership with high quality, specialist property developers.
invastment in this sactor has proven over tima to deliver consistant
and relizble raturns that have served to ungderpin the investmeant
portfolio and mitigate risk.

Sustland Group Limited

CVE hias a 15% interest in ASX listed property developar, Sunland
Group Limited. Sunland has announced an after tax profit for the
year ended 30 June 2004 of $55.2 million, representing a 103%
increase on 2003 resulis. CVC first invested in Sunland in 1595
and since that time the company has experienced continuad
growth and profitability through a diversity of orojects including
the Q1 residential tower developmant on the Gold Coast,

Yve in Melbourae and the Circle on Cavill Shopping Centra. Sunland
has expanded through developments in the Melbourne residentiat
property markeat, developments in Sydney and expansion into
Townisville and the Sunshine Coast. Sunland is & unique investment
that, based on the current market price, reflects a return on our
investmeant of in excass of 30% per annum.

Chevron Renaissance

CVEC owns B0% of the Chevron Renaissance Shiopping Centra
lacated within the Surfars Paradise CBD. The centrs has car
parking for 331 vehicles and coniains a Coles Supermarket,
57 speciality stores and 18 commercial tenancies.

LVE Newcastle

CVC enterad into a joint venture with Wintan Progerty Group during
the year 1o develop a site at Farn Bay north of Newcastle NSW.
Beveiopmeant of the land, which has the potential for sub division
into up fo 1,000 residential lois has commenced and has the
scope to provide substantial profits to CVC potentially for up to the
next 10 vears.

FUNDS MANAGEMENY

On'9 Acgust 2004, CVC raceived appraval to acquire the funds
managemeant business of CVE Investmant Managers for

$8.5 mittion, fully paid i sharas. The Managament Business
includes external management arrangements with:

w CVC REEF Limited
w CVC Private Equity Limitad
w  CVC Susizinable Investments Limited

The funds management business is forecast to receive or save
armualised management fees of approximately $3.8 milion in 2005
and increase annualised net profit before tax and amoriisation of
aver $1.2 million. In future years ongoing managemert fees wil
grow relative to growih in funds under managemeant and thers is
potentiat for the receipt of success fees in the event that realisation
of investments excesd benchmark returns.

The 2005 financial year will see conceried efforts to grow funds
under managemeant via a prospectus offering for CVC Sustainable
investments and the ASX listing of C¥C Private Equity. Subsequent
years will focus on continued growth in funds under management
for these specific funds, and possible addition of new funds as and
whien specific opporiunitias arise either organically or acquisitively.

CVE Limited Annuzl Report 2004 9



CWC Limited {and its controfled entities)

Directors’ Report

Your Directors present the Financial Report
of CVC Limited ("the Company”} and of
the Conscfidated Entity {"CVC™}, being the
Company and its controlled entities, for the
year endad 30 June 2004 together with the
Auditors” Report therson.

Directors

The names of Directors in office at tha
date of this report are Vanda Russell Gould
{Chairmar), John Scatt Leaver, John
Douglas Read, Alexander Damien Harry
Beard and John Thomas Riadl.

Birectors’ Meetings

The number of Directors’ Maetings and
rumbear of meetings attended by each of
tne Directors of the Company during the

financial year were:

Directors’ Meetings

No. of No. of
Meetings  Meetings
attended held
YR Gould 3 4
J 8 Leaver 4 4
J B Read 4 4
A D Basrd 4 4
J T Riedl 3 4

The Comgany has an audit committes,
The number of meetings and the number
of meetings attended by each of the
Directors on the Audit Committee during
the financial year wera:

Audit Committee

Meetings
No. of No. of
Meetings  Meetings
attended held
J ) Read 3 3
A D H Baard 3 3
J T Riedl 2 3

18 CVG Limiteg Anncal Report 2004

Principal Sctivities

CVC's principal activity is the provision

of investrent capital to companies

with substantial profit growth prospecis.
The principal activities of the corporations
1o which investment capital has heen
provided during the year were financing,
property related invesimants and
packaging suppiies.

Review of Operations

The Chairman's Report, Raview of
Operations and the annexare 1o the
Financial Report contain details of
CVC's operations daring the year,

Consolidated Result

The consolidated profit for the year
attribuiabie o the members of the
Company is calculated as follows:

2004 2003
$ $

Net profit after

IfICome tax 10,795,183 5234703
Outside aquity
interesis (649,171} (191,643}

Nt profit after
ifcome tax
attributabie to

Mmembers 10,146,022 5.043,0680

Dividends

A final dividend in respect of the year
ended 30 June 2004 will be announiced
separately shortly. An interim dividend in
respect of the year ended 30 June 2004,
of 1.5 cents per ordinary share amounting
10 $1,632,594, was paid on 25 March
2004, A final dividend in respect of the
year endad 30 June 2003, of 2 cents per
ordinary shiare amaunting to $2,184,935,
was paid on & December 2003,

Siate of Affairs
Significant changes in the state of affairs
of CVC during the financial year included:

of the Company’s sharas;

----- the finalisation of the dispuie in
relation 1o land heid at Fern Bay,
New South Wales;

----- expansion of the Pro-Pac business
through organic growth and ‘halt-on’
acquisitions; and

----- continuing development of, and
realization of part of the CVC investment
in Sunland Group Limitad.

Likely Dovelopments

The fikely developments in the operations
of CVC wilt involve an increase in the range
of investment activities undertaken with
the emphasis on obtaining higher yields.
The profitability or otherwise of those
investments cannat be meaningfully
predicied at the date of this report.

Environmental Regulation

CWC's operations are subject to various
environmental reguiations under both
Commoenweaith and Siate legislation.

The Directors are not aware of any
treaches of any particular and significant
environmental reguiation affecting the
group's operations.

Environmental Managsment
CVC is committed fo achieving a high
standard of environmeantal performance.



CWC Limiged (and s controlied enttiss)

Directors’ Report

Evenis Subsequant to Balance DBate
CVC has continued o make and realise
investmenis and loans in support of is
existing investee businessas and for new
investees subsequent to batance date.

in particular, the Company has acquired

a 25% stake in Ron Finemors Transport
Pty Limited, which has in tern acouired the
Lewingion's group of transport businesses.

The Company has settled ifs long-standing

disputas with the Austratian Taxation Office.

Full pravision has been made in this
Financial Report for the financial effects
af the settlement.

At a generat meeting of the Company on
9 August 2004, shareholders approved:

(i the a payment of $4 million o
CVC Investment Managers Pry Lid
as settlernent of all performance faes
w0 30 June 2004,

(i} the novation of the management
agreements with CVC Investment
Managers Pty Limited to CVC
Managers Pty Limited;

(iit) thea issye of 7,391,304 ordinary sharas
in the Company for the acquisition of
the investiment management business
of CVC Investment Managers Py Lid;

(iv) lncreases in Man-Executive Diractar
remuneration;

(v} thzinroduction of an Executive and
Mon-Executive Long Term Incentive
Plan and the issue of up o five million
ordinary shares in the Company,
including one million shares to
Mr A DM Beard, under the plan;

(vi) 2 share buy-back program of up
1o 20 million ordinary shares of the
Company; and

(i) thz sale of part of the Company's
invastment in Pro-Pac Group Limitad.

Resoiutions ta effect {i}, (i}, {iit} and part of
(iv) above were contingent on the granting
of an Australian Financial Services Licence
to CVC Managers Pty Limited. At the date
of this report, this licence has nof yet

been grantad and so the effects of thess
agprovais have not yet been actioned.

Since the end of the year the Company has
bought back 3,508,772 shares on market.

There has rot arisen in the inferval
between the end of the financial year and
the date of this repart any other matier

or circumsiance that has affected or may
significantly affect the operations of CVC,
the resuits of tose aperations, or the siate
of affairs of CVC, in future financial years.

information on Birectors

Vanda RusseH Gouald {Chairman;}

B.Com. {UNSW), M.Com. (LNSW)
Fallow of the Institute of Charterad
Accounianis in Australiz, Fellow of the
Australian Inztitute of Certified Public
Accounianis, Licensed Securities Dealer,
Chiairman of Vita Life Sciences Limitad.
Birector of CVC Sustzinable nvestments
Limited, CVC REEF Umited, CVC
investment Managers Pty Limited and
CVC Managers Pty Limited. Director of
numerous other private and public
companies inciuding educational
astablishments,

B.Econ. {Sydney}

Licensed Securities Deater. Board mamber
since 1984, Chairman of Sunland Groug
Limited. Director of CVC Investment
Managers Pty Limited and CVC Managers
Pty Limited.

lohn Bouglas Read

(Mon-Executive Birector;

B.5c. {Mons) (Cant.}, MBA {(AGSM)
Board Membsar since 1989, Chairman
of the Ervironmeantal Group Limitad.
Birector of CVC Private Equity Limited,
CvC Sustainable Investments Limited
and tha Austratian institute for
Commercialisation Limited.

Atexander Damien Harry Beard

(Director and Company Secretary)
B.Com. {UNSW)

Member of the Institute of Chartared
Accounianis in Australiz. Biractor of
Greens Foods Limited, CYC Private Equity
Limited, CVC Sustainable invastmenis
Limited, CVC Investment Managers Ply
Limited and CYC Managers Piy Limited.

lohn Thomas Ried]

(Mon-Executive Birector;

B.5c, B.E. {Elect} {Mons) (Sydney)
Birector of numerous public and privata
companies.,
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CWC Limited {and its controfled entities)

Directors’ Report

Share Options
There weare no options in issue during
tha yaar or to the date of this regori.

Birectors’ nterests and Benefils
The relevant interast of each Director in
the share cagpital of the Company as at
e date of this report is as follows:

Ordinary Shares
Mr v R Gould 14,672,323
MrJ S Laaver 15,013,307
MrJ ) Read 483 556
MrADHM Beard 14,663 443
MrJ T Riedl 30,000

At the date of this report, through their
girectorship of CVC Sustainanla
lrvestments Limitad, Messrs Beard, Gould
and Read {1,000,000 shares) hold indiract
interests in 1,000,000 ordinary shares in
Pro-Pac Group Limited. Mr Beard has a
furiner indiract intarest in 138,840 crdinary
shares in Pro-Pac Group Limited.

At the date of this report, Massrs Gould
and Leaver have an indirect interest in
237 shares in Stinoc Limited.

Diractors’ benefits are set out in Motes 6
and 27,

indemnification and lnsurance of
Gfficers and Auditors

a} indemnification

CVC has not, during or since the end of
the financial vear, in respect of any person
who is or hias been an officer or auditor
of CVC or a related bady corporate
indemnified or made any relevant
agreement for indemnifying such perscns
against a ability, inciuding costs ang
axpenses in successfully defending legal
proceedings.
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b} Iasurance Premiums

CVC has not, during the year or since the
end of the financial year, in respect of any
person who is or has been an auditor of
the Company or a related bady corporate,
paid or agresd o pay a premium in raspect
of a cantract insuring against a liabdity for
the costs or expenses of defending iegal
proceedings.

The Company has paid insurance
pfemiums in respact of divectors’ and
officers’ lizbility and legal expense
insurance for directors and officers
of the Company.

ln accordance with subsaction 300{5;
of the Corporations Act 2001 further
details have not been disciosed duge to
confidentiality provisions contained in
he insurance contract,

Signed in accordance with a resolution
of the Board of Directors.,

Dated at Sydney this 20th day of
September 2004,

Alexander Beard
Diractor

John Read
Diractor






CWC Limited {and its confrafied entities)

Statements of Financial Ferformance

For the year ended 30 June 2004

........ x_’?t_ff‘S_ . . 3Ca.n_s.a_i_i_d.a_t_eﬁ L The Company .
2%4 2003 2004 N : FARTTRTRI 2003 .
B SRATURMEE $ o $
Raevenue
Ravenue from sale of goods 18,415,189 3,594,716 -
Proceeds from share sales 23,693,414 98,473 23,700,168 898,473
Proceeds from sale of loans 1,652,713 1,652,113 -
Interast income 2,941,089 2,554,689 2,488,819 1,698,692
Other revenua from ordinary activities 912,069 297,242 1,525,743 1,156,713
Total revenue from ordinary activities 2 47,614,474 6,985,120 29,367,444 2,963,878
Share aof net profits of associates accounied
for using the equity method 25 14,052,118 4,305 914 -
Share aof net profits of joint ventures accounted
for using the equity method 30 2,784,730 4543, 120 2,184,130 4,543,120
Expenses
Ammortisation of goadwill 442,115 103,081 -
Borrowing cosis 3 11,231 203,118 11,231 1,085,487
Cast or carrying valuz of shares sold 17,100,946 182 825 10,273,112 192,829
Cost of goods sold 14,026,859 2174925 -
Cost of ioans zold 3,305,426 3,305,426
Employee expenses 3,145,106 102,479 -
{ oans written-off r 1,280,523 - 1,280,523
Management and consultancy fees 6,646,353 2,685 464 5,516,431 1,455,011
Mavament in ather lpan provisions for non-recovery 4,247,399 {1,615,653; 4,566,666 65,040
Maovemeant in unrealisad i0ss on invastmeants 100,248 3,742 843 (1,772,719} 2,340,056
Other expenses from ordinary activities 3 3,176,723 G42,411 435,386 427,001
Profit from ordinary activities before
retated income tax expense 3 12,248,856 5,412,174 9,816,641 641,051
Income iax expense 4 1,453,663 177,471 775,339 224,118
Net profit 10,795,193 8,234,703 9,041,302 416,933
Net profil attributaile to outside equity interasts 23 649,171 191,643 -
Net profit attributable to members of the parent entity 10,146,022 5,043,060 9,041,302 416,933
Other changes in equity attributable to members of the
Parent Entity otfier than those arising from transactions
with owners as owners:
Share of decrease in equity of associate accountad
for using the equity method - (805,093) - -
Total changes in equity attributable to members of the
Parent Entity other than those arising from transactions
with owners as owners 10,148,022 4,237,967 9,041,302 416,933
Basic and dituted earnings per share 8 0.0943 0.0460

The statements of financial performance are o be read in coniuncion with the nofes to the financial statemeants set out on
pages 18 1o 43.
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CWC Limited (and ds controlfied ent

i)

Statements of Financial Position

As at 30 June 2004

2004

Crmse!;;iatad e

2003

S SR RS $.
Curient assets
Cash assets 26 12,269,691 2.477,100 8,507,658 799,577
Receivablas 9 1,615,477 13,165,058 4,408,449 4,968,518
inveniories 10 1,132,013 801,437 -
Other financial assets 11 4,922,116 4,669,488 4,922,116 4,669,488
Current tax assets 4 40,152 311,208 -
Gther avsets 12 238 692 &0, 612 3{} 81t 45,483
‘Eutal current assets 26 218 141 21 484 903 18 870 094 13,483,066
Mon-currest assets
Receivablas 9 2,889,908 17,218,265 3,479,281 17,352,220
investmenis accounied for using the equity mathod 13 49,524,380 33,402,952 12,098,991 9,315,261
Other financial azsets 11 11,861,444 10,328,167 27,133,430 13,980,628
intangible asseis 14 5,157,691 5,257,104 -
Property, plant and equipment 18 676,692 617,178 -
Deferred zax assez_} 4 139, 709 4 Ol - 4,015
Tntal non—current assets 70, 243 81 5 66 82? 68t> 42,712,702 40,652,122
Tntat assets 96 461 956 88 312 588 61,582,796 51,135,188
Current Habilities
Payabies 16 11,714,568 3,044,732 26,160,149 15,264,428
intarast bearing liabilities 17 - 215,000 -
Provisions 18 208,830 1,535,389
Current tax Irab 1|z 4 991 657 368 817 601t 265 ‘34 AOO
‘Ental current ilamimes 12 915 055 5 563 938 26 ‘ISt 414 15 518 626
Mon-currest Habilities
Provisions 18 143,206 00 -
Deferred zax Habilities 4 17865y - 177, 557
‘Ental nnﬂ-r;urrent habmt:as 329 763 ITI 55‘1
Tntat hahtimes 13,235,81 B 5 563 938 28 938 971 15,318,626
Net asse&s 83,226,138 82,748,65{3 34 643 825 35,816,562
Equity
Contributed aguity 15 20,231,527 26,633,636 20,231,527 26,633,636
Reseryes 20 - -
Retamed preﬂts 21 60,530,410 54,202 318 14,406,298 9,182,926
Total parﬂﬂt ermzy m’[erﬁst 80,157, 937 80 835 95/3 34,643, 825 35,816,562
OUtSide eqgui ty interast 23 2,458,201 1,912,696 -
'Fr.‘ita gty 83 226, 138 a2, 748 650 34,643,825 35816562
The statements of financial position are 1o be read in conjuncion with the notes o the financial statemeants set out on pages 18 10 43,
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CWC Limited {and its confrafied entities)

Statements of Cash Flows
For the year ended 30 June 2004

‘mg_ fompany

. Cansoimateﬁ
20{)4

Cash flows from operating activities

Cash receipis in the course of operations 18,906,117 4,274,088 126,819 56,245

Cash payments in the codrse of operations {20,511.,459) {6,381.214) (2,082,408} (1,662,637}
Interast received 1,049,594 1,000,022 938,294 978,553

Dividends recaived 1,979,736 1,319,223 1,398,925 1,100,464

Interast paid {11,231) (88,117 (11,231} (100,179
In{:ome taxes paid {517,895) 1,011,180 {46,102} 286,862

Net cash pmwded by nperatmg 3c!mtles 26 1,894,862 1,135,182 323,697 659,312

Cash fows from investing activities

Payments for property, plant and aquipmeant {177,387) (11,700} -

Payments for equity investments (22,234,186) {2,231 587 {19,937,209} (2,226,587}
Payment for controlied entity {2,024,070) {3,282930 {1,518,611}) (4,667,165}
Proceeds on disposal of equity investments 25,346,127 58,651 25,352,878 58,691

{oans provided {7,161,807) (12448650 {12,902,197y {12,658,971}
Loans repaid 24,556,385 16 564,000 27 ,603,562 16 ,964,000

Net cash prnwded byf{used m) mveslmg actw:tles 18 305 052 {952 21 i) 18 598 423 (2 b3O 032}
Cash fHows from financiag activities

Repayment of borrowings {193,294) -

Dividends paid to members of parent entity {3,817,930) {1,646,041) (3,817,930} (1,646,041}
Dividends paid to outside equity interests - {1,713,000) - .

Shares bought-back on markst {6,396,109) (6,396,109}

|SSUQ of snares to ouiside ﬂqwty mzereszv - 1 214 404 -

Net cash useci in flnancmg actmtles (10 49? 333} {2 144 63/) (10,214,039 (1,646,041}
Net mc:rease/{decrease} in cash held 9, ?92 591 {1, 961 B2 8,708,081 (3,516,761}
Cash 3t the hegmnmg of the fmanmal year 2,477, 100 4,438,772 799,577 4 316 338

Cash a% ‘Zlie end of ihe fmam:zai vesr 26 12 269 691 2 477 IOO 9 507 658 799,5/7

The statements of cash flows are {o be read in conjunction with the niotes to the financial siatements set cut on pages 18 10 43,
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CWC Limited {and its confrafiad entities)

Notes to the Financial Statements

For the year ended 30 June 2004

Hote 1: Statement of Significant
Accounting Policies

The significant policies which have been
adoptad in the preparation of this Financial
Report are:

1.1 Basis of Preparation

The Financial Report is a general purpose
financial report, which has been prepared
in accordance with applicable Accounting
Standards, Urgent Issues Group
Consensus Views, other authoritative
pronocncements of the Ausiralian
Accounting Standards Board and the
Corporations Act 2001, it has been
prepared on the basis of historical costs
and, except where stated, does not take
into account changing monay valuas or
current valuations of non-current assais.

These accounting policies have been
consistently applied by each entity in
CVC and except where there is a change
in accounting policy, are consistent with
those of the pravious year.,

1.2 Principles of Consolidation

Conirofied entities

The financial statements of controlled
entities are included in resulis only from
e date control commences until the date
control ceases.

Outside interests in the ecuity and results
of the eniities that are controlied by the
Company are shown as a separate #em
in the consolidated financial statemenis.

Associates

Associates are those entities, other than
partnarships, over which CVC axercises
significant influence but not contral.

In the consalidated financial staterments
invastments in associates are accounted
for using squity accounting principles,
Investments in associates are carried at
the lower of the equity accounted amount
and recoverable amount. CVC's equlity
accountad share of the assaciates’

riet profit or loss is recognised in the
consolidated statement of financial
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parformance from the date significant
influsnce commenceas until the date
significant influence ceases. CVC's equity
accounted share of movements in retained
profits from changes in accounting policies
by associates is recognised directly in
cornsclidated retained profits {Note 21).
CVC's equity accounted share of other
meovemants in reserves of associales

is recognised directly in consolidated
reserves.

Jomt venturas

CVC's interests in unincorporated joint
ventures are brought 1o account by
inciuding its proportionate share of the joint
venture's assats, liabilities, expenses and
revenue on a line-by-lina basis, from the
date joini controf commences io the date
joint conizol ceases,

CVC's interests in joint venture partnerships
are accounied for using equity accournting
priniciples. Investments in joint venture
partnerships are carried at the lower of the
equity accocnted amount and recoverabie
amount. CVC's equity accounted share of
the joint veniure partnerships' net profit

or foss is recognised in the consclidated
statement of financial performance from
the date joint conirol commences to the
date joint control ceases. CVC's share of
other movements in reserves is recognised
directly in consolidated reserves.

Transactions aliminated on consalidation
Unreatised gains and losses and inter-entity
batances resuliing from Fansactions with or
between controlled entities are eliminated
in full on consatidation.

Unreatised gains resuiting from
transactions with associates and joint
ventures are eliminated 10 the extent of
CVC's interest. Unrealisad gains relating
to asscciates and joint venture entities are
eliminated against the carrying amount

of the investment. Unrealised losses are
elimirated in the same way as Gnrealised
gains, unidess they evidence a recoverable
amount impairmardt.

(ool

Goodwili reprasents the excess of the
purchase consideration over the fair value
of identifiable net assets acquired at the
time of acgaisition of a businass or shares
in a controlied entity. Goodwill is amartised
on a straight line basis over the period
during which benefits are expacted o be
received. The periods in use during the
year and previous year were 10-13 years.

1.3 Investments

sonirolied eniities

investmenis in controflad antities are
carried in the Company's financial
statamants at the lower of cost and
recaverable amount.

Associated companies

in the Company's financial statements
investmenis in shares of associates are
carried at the lower of cost and recaverable
Mo

Joint ventures

The Company's interests in unincorporatad
joint venttures are brought 1o account by
including its proportionate share of the joint
vantura's assets, liabilies, expensas and
reveriue on a line-by-line basis, from the
date icint conirol commences to the date
joint control ceasas.

The Company’s intarests in joint venture
partnerships are accounted for using
equity accounting principles. Investmenis
in joint venture partnerships are carried
at the lower of the equity accounied
amaunt ang recaoverable amount.

The Company’s equity accountad share
of the joint venture partnerships' net profit
or lass is recognised in the statements of
finranciat performance from the date foint
control commences o the date joint
control ceases. The Company's share

af other movaments in reserves are
recognised direcily in reserves,



CWC Limiged (and #s controlfed entties)

MNotes to the Financial Statements

For the year endad 30 June 2004

Sot-otf of financial asseds and 2 &

For investments with direct associated

reflected or a net basis whers this reflects
a right, and an intention, to set-off the
expected future cash flows from setiling
those assets and Habilities.

Oiher antities

invastmenis in other hsted companias
are measured at tha lower of cost and
recaverable amount, baing the currant
guoted market prices,

invaestmenis in other uniisted entities are
carried at the lower of cost and recoverable
amount.

1.4 Income Tax

Tax effect accounting procedures are
followed, whereby income fax exgense is
calculated on operating profit adjuested for
any permanent differences between taxable
and accounting incame. The tax effect of
timing differencas, which arise from items
being brought to account in different
pericds for income tax and accounting
purposes, is cartied forward in the
statemeants of financial position as a future
incomea tax benefit ar a pravision for
deferred income fax.

Future income tax benefits are not brought
to account unless realization of the asset

iz assurad beyond reasonable doubl
Future income tax bensfits relating to tax
losses are only brought to account when
their reatisation is virally certain.

1.5 Cash

For the purposes of the statements of cash
flows, cash inciudes cash on hand and in
banks, and monay market investments,
readity converiible to cash within two
working days, niat of puistanding bank
averdrafis.

1.6 Inventories
invantories are carried at the lower of
cost and net realisable value.

Net realisable value

MNet realisable value is determined on the
basis of each entity's normal selling pattern,
Expenses of marketing, selling and
distribution to customers are estimated

and are daducted to establish nat
realisable valug,

1.7 Payalles

Liabiiities are recognised for amounts to
be paid in the fuiure for goods or services
provided to CVC prior to the year end.
Trade accounts payable are normally
settled within 30 days,

1.8 Accounts Receivable

Trade deblors

Trade deblors to be setflad within 30 days
are carried at amounts dus,

Term delbters

Term debiors are carried at amounis

due and settled on completion of projects.
A market rate of interest is charged on
outstanding amounts and debtors are
required to provide collateral.

Doublfi debis

The colleciability of debis is assessed
regularly ard specific provision is made
for any doubtiul accounts.

1.9 Property, Plant and Eguipment
ACCLEsition

{tams of property, olant and equipmant
are recorded at cost and depreciated as
autlined baiow,

The cost of property, plant and equipmeant
constructed by controlled entities includes
the cost of materials and direct labour and
an appropriate proportion of fixed and
variable overheads.

Assats are depreciated or amortised from
the date of acquisition or, in respect of
internally constructed asseis, from the
time an asset is completed and held ready
for use.

Lteasad plant and squipment
teases of piant and equipment under
which the Company or its conirolled entities

assume substantially all the risks and
benefita of ownership are clazsified as
finrance ieases. Other laasas are classified
as operating leases.

Finance leases are capitalised. A lease
asset and & liability equal to the present
value of the minimum lease payments are
recordad at the inception of the leasze.
Lease liabilities are reduced by repayments
of prisicipal. The interest componenis of
the lease payments are chargad o the
statemeants of financial performance.
Contingent rerdals are expensad as
incurred,

Paymenis made under operating leases are
charged against profits in equal instaiments
over the accounting pericds covered by

the lzaze term, excent whare an aitarmnative
basis is more representative of the pattarn
af benafits fo be derived from the feased
property.

1.10 Employee Entitlements

Wages, salanes and annual wave

The provision for emoloyes entitlemeants
in relation 1o wages and annuat leave
represents present abligations resulting
from employess’ services provided ug
to balance date.

Long service leava

The orovision for employes entitlemants

to long service ieave represents the present
vailg of the estimatad future cash outflows
to be made resuliing from employess’
services provided up o the balance date.

1.11 Land Held for Sale

Valagon

Bevelopmeant properiies are carried &t

the lower of cost and net realisable value.
Cost includes the costs of acquisition,
deveiopment, and helding costs such as
intersst, rates and taxes. Interest and other
helding costs incurred after compietion of
devsiopment are expensed as incurred.

1.12 Revenue and Revenue Recognition
Revenues are recognised at fair value

af the consideration received et of the
amount of goads and services tax {GST,
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Hote 1: Statement of Significant
Acconnting Policies {continued}
fxchanges of goods or services of the
same nature and value without any cash

consideration are not recognised as
FEVEnUEes.

Saie of goods

Revenue from the sals of goods is
recognisad (net of returns, discounts and
allowances) when conirol of the goods
passes 10 the customer.

Intarest Incoms

Interest income is recognised as it accruas
unless coliectabiity is in doubt, taking

into account the effective yield on the

financial asset.

Sate of non-current assels

The gross proceeds of non-current asset
sales are included as revenus ai the data
contral of the asset passes to the buyes,
usually when an unconditional contract
of sale is signed.

The gain or loss on disposal is calcudated
a5 the difference between the carrying
amaunt of the asset at the time of disposat
and the net procesds on disposal.

Research and development grands

Whers a grant is received relating to
research and development costs that have
been expansed, the grant is recognised as
revenue. Where a grant is received relating
o research and davelopment costs that
have beer deferred, the grant is deducted
from the carrying amount of the deferred
research and developmenrdt.

Dividends

Revenue from dividends and other
distributions from conirolled entitias iz
recognisad by the Parent Eniity when they
are declared by the controlled entities.

Revenue from dividends from associaies

is recognised by the Parent Entity whan
dividends are received.
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Revenue from dividends from athar
investments is recognised when received.
Dividends received out of pre-acquisition
reserves are eliminated against the

carrying amount of the invesiment and
riot recoghnised in revenue,

1.13 Borrowing Casts

Borrowing costs inciude interest,
amartisation of discounts or pramiums
relating to borrowings.

Borrowing costs are expensed as incurred
unless they relate to qualifying assats.
Qualifying assets are assats which take
maore thar 12 months to get ready for
thair intendad use or sale. In these
circamstances, borrowing costs ars
capialised to the cost of the asset.
Where funds are borrowed soecifically
for the acquisition, construction or
production of a quatifying asset, the
amount of borrowing costs capitalised
is those incurred in relation o that
borrowing, net of any interest earmned
on that borrowing. Where funds are
borrowed generally, borrowing costs ara
capialised using a weighied average
capitalisation rate.

1.14 Non-current Assets

The carrying amounts of afl non-currant
assets ars raviewed 1o daterming whether
thay are in excess of their recoverable
amournt at balance date. If the carrying
amount of a non-current assat exceeds
tha recoverable amount, the asset is written
down 0 the lower amount. in assessing
recoverabie amounts the relevard cash
fiows have not been discounted 1o thair
present vatue,

1.15 Depreciation and Amostisation

Fixed assets are depreciated/amoriised
using the straight line and diminishing
value methods over the astimated useful
lives, with the exceaption of firance lease
assets. Finance iease assets are amoriised
over the term of the relevant iease, or
where it is likely CVC will obtain ownershio
of the asset, the life of the asset.
Depraciation angd amortisation rates and

mathiods ars reviewed annuatly for
appropriateness. When changes are made,
adjustments are refiecied prospectively

in current and future periods ondy.
Depreciation ang amortisation are
expensed, except to the axtent that they
are inciuded in the carrying amount of
another assat as an allocation of production
overhaads,

The current depreciation rates for sach
classes of assets are as folows:

5% fo BO%
15% to 25%

Plant and Equipment
{ eased Assels

Cormplax assats

The compeonents of major assets that
have materially different useful lives,
are effectively accounted for as
separate assets, and are separately
depreciated/amaortised,

1.16 Goods and Services Tax

Revenues, expenses and assets are
recognised net of the amount of goods

and sarvices tax {GST), except whare tha
amount of GST incurred is not recoverable
from the Australian Taxation Office {ATO).
I these circumstancas the GST is
recognised as part of the cost of acquisition
of the asset or as part of an item of
axpense.

Receivables and payables are siatad

with the amaunt of GSY includad.

The net amaunt of GST recaverable from,
or payable to, the ATO is inciuded as a
current asset or Hability in the siztemants
of fimancial position.

Cash flows are includad i the statements
of cash flows on a gross basis. The GST
components of cash flows arising from
invasting and financing activities which
are recoverable from or payable 1o the
ATO are classified as operating cash flows.

1.17 Comparative Figures

Whers nacessary, comparative figures

have been adjusied to conform with
changes in preseniation in the current year,



CWC Limiged (and #s controlfed entties)

MNotes to the Financial Statements
For the year endad 30 June 2004

Mote 2: Revenue from Ordinary Activities

Hevarus from operaling actvities:

Revenue from sale of goods 18,415,189 3,994,716 -
Proceeds from share sales 23,693414 98,473 23,760,169 88,473
Proceeds from sale of loans 1,652,713 1,682,713 -
interast:

Refated parties 295 547 364,401 295,547 364,401

Othier partias 2,645,542 2,230,288 2,193,272 1,334,291
Bhvidends

Othar partias 692,251 102 565 1,398,925 1,100,464
Other revenue 219,818 194,673 126,818 56,249
Revenue from ordinary and operating activities 47,614,474 6,985,120 20,367,444 2,953,878

Mote 3: Profit from Ordinary Activities hefore Income Tax Expsnse
Profit from ordinary activitiss before income fax expense has been arrived at after charging/{crediting) the following items:

HBorrowing costa:

Related parties - - 985,308
(ther 11,231 203,118 11,231 100,179
Total bosrowing cosis 11,231 203,118 11,231 1,085,487
Other cparating expenses:
Audit fees 112,500 75,000 66,500 60,000
Bepraciation of plant and ecuipmeant 121,179 30,434 -
Diractors’ fees 50,000 35,582 54,000 39,582
Freight costs 21,212 54,637 -
insurance 81,162 34,628 27,148 13,940
tegal costs 118,051 131,418 108,871 120,588
Operating lease rental expense 537,877 62,010 -
Royalty costs 519,383 108,527 -
All other oneraling expanses 1,365,359 406,175 182,867 152,491
Total other operaling expenses 3,176,723 942,411 435,386 427,001
Oiher items:
Performance fees payable 4,608,000 4000060 2000 -
tosses/lgains) on disposals of:

Property, slant and equipment 2,694 - e

Investments {6,592,468) {(13427,057y -

Loans 1,652,713 1,852,713 -
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HNote 4: Taxation

4.1 Income Tax Expense:
Prima facie income tax expense calculated at 30% (2003: 30%)
ost the profit frem ordinary activities 3,674,657 1,623,653 2,944,992 192,315

Increass in income lax exganss due to

Prima facie income tax on profit from ordinary activities of subsidiaries

within tax consolidation group - (214,156} 196,253
Provision 1o reflect recoverabie amount of equity accountad component

of investment carrying value - 170,440 -
Amortisation of goodwill 132,653 30,924 -
Tax iosses not recognisad 4,543 28,274 - 28,241
Sundry items - - 38,034
Decragse i income tax expense dus to
tax atiribuiable 1o equity accounted profits {359,313) {926,778) - e
Sundry ftems {5,701 (53,8200 5,999
Franked dividends received {485,774) {378,738) {495,174} (329,236}
Div 43 puilding allowances {354,831) {402,673 (354,831 (402,673
Recovery of fax losses not previously recognised {1,904,744) (65, 765) (1,862,227} {74,580}
691,480 25417 24,003 (352,646}
Pricr year under provision 168,406 152,084 157,569 576,764
Settlement of long standing fax disputes® 593,767 593,767 -
Income fax expense atiributable to profit from orgdinary activities 1,453,663 177,471 175,339 224,118

i1 Subseqguent to the &nd of the financial year, the Comagany has reached agreement with the Australian Taxation Office o
settle revised income taxation assessmeants issued to the Company in respect of the 1988, 1991 and 1994 financial years.
The Company had provided in full in the carrent financial vear for the additional expense of $593,767 arising from this settlement.

4.2 Current Tax Assets:
Income tax instaimanis refundalble

Baiance at end of year 44,152 311,208 - -

4.3 Current Tax Liabilities:
Ineorme tax payable

Baiance at end of year 991,657 368,817 601,265 54,200

4.4 Beferred Tax Assets/Liabilities:
Future income tax henedit:

Hatance at end of year 139,700 4,018 - 4,015

Deferred income tax lability:

Baiance at end of year 171,557 - 177,857 -
Future income tax benefila not taken o acocouni:

Tax revenue losses carried forward at 30% {2003 309%) 636,928 1276229 44,897 BED,366
{Unrealised capital losses at 30% (2003: 30%; 1,721,158 1,721,158 -
Tax capital losses cafried forward at 30% {2003: 30%) 14,344,681 17,497,654 9,075414 12,773,386
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For the year endad 30 June 2004

Wote 4: Taxation (continged)

4.4 Deferred Tax Assets/Liabilities (comtinued}:

The potential future income tax benefits will only be obtained if:

i the relevant company, or tax consalidated group, derives future assessabie income of a nature and an amaount sufficient to enabie
the benefit 1o be realised;

il the relevant company complisd and continues to comply with the conditions for deduckbility imposed by the law; and

it} no changes in tax legislation adversely affact the reaiising of tha benefit.

4.5 Tax Consolidation

The Company and its applicable wholly ownied scbsidiaries have adopted the provisions of the tax consclidation regimsa for the full
accounting period ending 30 June 2004, Formal notification of the adaoption o the Australian Taxation Office has been made. Tax batances
within this Financial Report reflect the expected effects of the adoption of the tax consaotidation regime with a formal tax sharing
arrangameant betwesan subsidiarias.

Mote 5 Dividends

Bividends proposed or paid and not provided for in previcus years by the Company are:

o gents L Tetal L
pershare .. .

Beclared during the financial period and included within the statemenis of financial positior:

2003
Final - ordinary 2.00 2,184,835 4 December 2003 30% 100%
2004
intarim - ordinary 1.50 1,632,995 25 March 2004 30% 100%

Dectared alter the end of the financizl period and not includad in the statemaents of Bnancial position:

At the date of this report the final dividend for 2004 has not been declared.

T S __________________ The cnmpany Ll

. 2004 2003
o $- 008
favidend franking account
Franking credits available {0 sharehoiders for subsequent financial years 2,243 912 2,656,421

Trie franking account is stated on & tax paid amount.

The above availablie amounis are based on the baiance of the dividend franking account at year-eng adjusied for:
a) franking cradits that wilt arise from the payment of the amount of tha provision for income tax

b franking debits that will arise from the payment of dividends recognised as a liability at year end

¢} franking credits that will arise from the receist of dividends recognised as receivables at year end

d} franking credits that the entity may be preventaed from distributing in subsequent years.

Triz abilily to uilise the franking credits is dependent upan there being sufficient availabie profits to declare dividends.
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Note B: Remuneration of Directors and Execufives

Income paid or payable, or otherwise made availabie to ali Birectors of the Company from the Company or any related party.

........................................................................................................... e
Faps - John Douglas Read 25,000
Fess — John Thomas Riadl 25,000
56,000 39,582

Mo amounts were paid or payabie, diractly or indirectly to executive officers of the Company.
Except as detailed above, the Company paid no other remuneration to Diractors or executives during the year.

The costs of the services of Directors: Massrs Beard, Gould and Leaver, and executives are covered by the management agreemsant
with the Investment Manager, CVC Investment Managers Pty Limited. Messrs Beard, Gould and Leaver are Directors of the Company
and of CVC Investment Managers Pty Limitad. Mr Read is a Director of the Company and was & Direcior of CVC Investmant Managers
Pty Limitad until September 2003, Buring the financial year CVC Investment Managers Py Limited did not pay any remuneration io
Directors or executives of the Company. Buring the financial year CVC Investment Managers Pty Limited paid management fees of
$941 334 {2003: $878,050) to unratated entities and $500,000 (2003 $500,000) 1o entities raiated to Directors Gould and Leaver,
for the provision of professional services, including the services of Directors and execttives.

Mr Read alzo receives Diractor fees of $15,000 per annum from CVC Private Equity Limited, a related company, for services to
that company.

Note 7. Auditors” Remunsration

Amounis received or dug and receivable 1o Auditors of the Company:

Audit services 107,500 75,000 66,500 0,000
Other services 5,000 -
112,500 75,000 686,500 60,000

The Auditors received no ather bensfits.
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Mote 8: Earnings Per Share

Basic and diluted sarnings per share {dollars per share) (.0943 (.0460
Reconciliation of earnings used in the calculation of earnings per shara:
Onperating profit after income tax 10,795,193 5,234,703
Less: Quiside equily inferests {649,171) (191,643}
Farnings 10,146,022 5,043,060

101,606,827

102,736,032

T Consolidated ;

Mote 9 Receivables

Current

Trade debtors 3,136,836 2,630,330 -
Other debtors 136,200 75,460 67,008 13,250
Loans to offier corporations 6,546,174 10,508,949 6,548,714 5,089,682
Provision for non-recovery of loans to oiher corparations (2,344,333) (1513681} {2,344,333}  (1.554,414)
Loans o refated entities 140,000 1,460,000 140,000 1,460,000
Total current receivables 1,615477 13,165,058 4,409,449 4,968,518
MNon-current

foans to othiar corporatdons 4,595,890 B735,388 4,595,890 5,735,388
Provision for non-recovery of loans to ofhier corparations {3,845,890) {25,143; {3,845,850} (29,143
tLoans to controlied entities - 2,454,335 1,256,342
Provision for non-recovery of lcans to coniroiled entlies - {1,122,391} (1,122,351
Loans to director related entities 2,139,908 3,162,256 1,397,337 3,162 256
Loans io joint ventures - 8,349,768 - 8,349,768
Total non-current receivables 2,889,908 17,218,265 3,479,281 17,352,220
Further details of ioans to relatad entities are set out in Note 27,

Mote 10 Invenicries

Current

Finished goods - at cost 1,132,013 801,437 - e
Total current inventories 1,132,013 801,437 -
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Note 11: Other Financial Assels

Current
Shares in Histed corporations at cost 4,922,116 3,608,776 4,922,116 3,609,776
Shares in listad corporations at market value - 1,089,712 - 1,059,712
Total current other financial assets 4,822,118 4,669,488 4,922,118 4,669,488
Market value of shares in listed corporations 14,502,309 7,519,533 16,502,309 7519533
Non-current
{Uniisted Controlled entities - ai cost - e 6,289,230 4,770,619
Shares in listed corporations - at cost or realisabls value 5,772,580 5578817 2,412,507 1,870,241
Other investmants at cost or realisable vaiue 6,088,864 4,749 350 4,882,761 2,279,656
Shares in fisted associated companies at cost (Note 25) - 13,538,932 4,960,070
Total non-current ather financial assets 11,861,444 10,328,167 21,133,430 13,980,626
Market vaiue of shares in listed corporations:
Associaled companies - 31,402,532 25,546,102
Other investmenis 14,102,366 12,049,741 2,855,766 1,570,241
14,162,366 12,045 741 33,168,298 27,516,349
The Directors have valuad shares in listed corporations at the lower of cost and market value as at 30 June 2004,
Note 12: Giher Assels
Current
Prepaymeants and deposits 216,654 18,098 11,662 10,810
Gonds and services @x 22,038 42 514 19,209 34,673
238,692 60,612 30,871 45,483
Note 13 investments Accounted for Using the Equity Method
Non-current
Fauity accounted shares of joint ventures (MNate 30) 12,099,991 9,315,261 12,099,991 5,315,261
Fquity accounied shares in listed associated companies (MNote 25) 32,380,517 24,087,651 -
Fouity accounted shares in ather associated companies {Note 25) 5,043,812 -
49,524,380 33,402,552 12,099,991 5,318,261
Market valce of shares in listad associated companies 42 718,007 31,146,341 -
Note 14: intangible Asssis
Goodwil: 5,702,947 5,360,185 -
Accumulated amortisation {545,256) {103,081} -
5,157,691 B2BT 04 -
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Mote 15: Property, Plant and Equipment

Plant and equipment

At cost 1,508,695 1,449,504 -

Accumulated degpreciation (838,003) (832,726} -

Total praperty, plant and equipment 676,692 617,178 -

Reconciliations

Plant and aguipment

Carrying amaount at beginning of year 6t7,178 . -
Assets acquired in business acquisition - 635,912 -
Additions 171,387 11,700 -

Disposals {2,694) - -

Bepreciation (121,179) {30,434} - .
Carrying amount at end of year 676,692 617,178 -

Total praperty, plant and equipment 676,692 617,178 -

fiote 18: Payables

Current

Trade creditors 2,066,214 1,632,835 8,050 41,127
Loans from controlled entities - 17,374,782 14,328,506
Loans from joint venture entities 4,715,322 TEH,ETH 4,715,322 TRE6,875
Performance fees payable 4,600,000 4000080 200000 -
Sundry craditors and accruals 110,624 472808 61,995 137,918
GST Payable 162,408 182,211 -
Total current accounts payable 11,714,568 3,044,733 26,160,149 15,264,426
Mote 17: Interest Bearing Liahilities

Current

Loans from cther persons - 215,000 - -
Mote 18: Pravisions

Current

Employes enttlements 208,830 303,374 -

Befarred consideration and costs for acquisition of controlled entity - 1,877 644 -

Other - 54,371 -
Total eurrent provisions 208,830 1,935,389 -

Ron-cusrent

Employes entitements 143,206 -
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Note 19: Contribuied Equity

tssued and paid-up ordinary share capital

Batance at beginning of the year 109,736,032 26,633,636 166,736,032 26,633,636
Sharas bought back on marksat {5,741,576)  {6,396,509)
Difference betwean cost and dividend equivalant of 187 851 shares

ecqu irad Orz market for d:v*dend rai nvestmeet plan - 400

Ba!ance ai end of the year 163,994,458 20,231,527 165,736,032 26,633,636

On 21 December 1959 the Cempany cemmeﬂeed an on-market share buy-back schema fer an undimited duration but limited to

{}ack under the scheme.

On 19 August 2004 the Comgany commencad an an-market share buy-back scheme for an uniimited duration but limited 10
20,000,000 ordinary shares. At the date of this report 3,508,772 shares had been bought back under this scheme.

Canssi idateﬂ |

2004 e 2003 -

Note 20 Ressrves

Capital profits reserve

Baiance at beginning of the year - -
Fquity accounied share of raserye movement in associated entity - 21,218 -
Transfaer te {ezamed prog its - (21,218} -

Balanee at emi ni ihe year - -

Hote 21: Retained Profits

Retained profits at the beginning of the year 54,202,318 51,589,177 9,182,926 10412032
Net profit attributablz to members of the parent company 10,146,022 5,043,060 9,041,302 416,933
Dividends {3,817,930) {1646,041) (3,817,830  (1.646.,041;
Shars of decrease in retained profits of associate accounted for

usinig the eguity mathod - {805,093} -

Transfer from eapﬁal eroﬂzs reserve - 21,215 -

Retamed prof;ts at the emi ni ihe year 60,530,410 54, 202 318 14,406,298 5,182, 926

Note 22: Financing Arrangements

At 30 June 2004, CVC had access to the folowing specific lines of cradit,

Yotal {acilities available:
Joint venture - finance loans 46,500,000 48,500,000 46,500,000 48 500,000
Bank facility 5,000,000 5,000,000 5 006,000 5,000,000

51!590‘000133500000 51 509 000..........53NOO OOD..

Joint ventare facitities are shown gross and not the 50% share attributable to CVC. Joint venture facifities are fully drawn and ars securad
on property withia the joint ventures, The bank faciity has not been drawn.
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Kote 23: Controlied Entities
23.1 Particulars in Relation to Controlied Entities

This consolidated financial statements at 30 June 2004 inciude the following conirolled entities. The financial years of all controdled
entities are the same as that of the Parent Entity. All companias are incorporated in Austrafia.

 interest held
2004 2003

CVE Limited

Controlled entittes:

Biomeadical Systems Pty Limitad 100 100
CVC Communication and Technology Poy Ltd 100 100
CVC (Nawcastlz) Pty Limited 100 100
CVC Technologies Pty Limited 100 100
Kingarrow Pty Limitad 100 100
fazerex Pty Eimitad 100 100
The Eco Fund Pty Limited (formerly: Campburn Py Limited) 160 100
Stinoc Pty Limited {formerly: Stinoc Limited} 99 80
Pro-Pac Group Limited 82 77
Pro-Pac Packaging (Aust Pty Limited 66 62
Pro-Pac Packaging Manufacturing (Syd; Pty Limited 66 62
Pro-Pac Packaging Manufacturing (Melb) Pty Limited 66 62
Pro-Pac Packaging Manufacturing (Bris} Pty Limited 66 62
Pro-Pac {GLP) Pty Lid 66 62

23.2 Butside Equity Interests in Controlled Entities comprise:
Recenciliation of ouiside equity interesis in contrelled entifies:

Batance at beginning of the year 1,912,696 611,700
Share of net profit 649,171 191.643
Arising on acquisitions of new subsidiaries - 1,748,501
MNew shares issued by subsidiary 36,399
Capital reduction by schsidiary {140,065) (639,548}
Balance at end of the year 2,458,201 1,812,656

The outside aquity interests at the end of the year comprises

intarests in:
Shara capital 1,285,226 b,378.626
Retained profitsfaccumulated losses 1,172,975 {4,465 930}

2458201  1912.696
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T - '”"'m”"”'"3-'-.'353'{:9330!}‘_’3@& 5 - 'The Sompany
S 2004 002003 0 2004 2008
g g L § $ -

Note 23: Controllad Entities {continuad)

23.3 Acguisition of Controlled Entities

z) Pro-Pac Packaging {Aust) Pty Limited

Pro-Pac Group Limited, a controlled entity, acauived an 80% private equity interest in Pro-Pac Packaging (Aust) Pty Limited and its
subsidiaries with effect from 1 Apnl 2003,

Caonsideration and costs paid - {5,382 541 -
Cash acouired - 2,708,384 -
Outflow of cash - (2,674,157) - -

Fair valus of net assels acquirad:

----- Cash assets - 2,708,384 -

----- Inventory - 836,347 -

----- Trade debtors - 2444 456 -

----- Other current assets - 33,533 -

----- Property, piant and equipment - 635,912 -

----- Trade craditors r {1,591 239 -

----- Employee entitlernents - {283,952; -

----- Tax liakilitias - {277,251 -

----- Related party loans - {2.2129241 - -

- {ther current ligbfiities - {293,266) - -
- 2,000,000 -

Net assets at fair value at 80% ownership - 1,600,000 -

Goodwili arising - 5,360,185 - -

Estimated total consideration and costs® - 6,960,185 =

a) AL 30 June 2003 a further instalment of consideration was payable, io be calculated based on an adjusted audited sarnings figure
for the year ended 30 June 2003, As at the date of the 2003 VFinancial Report the final consideration to be paid for the acquisition
had not been finalised and & provision was carriad forward at $1,577 644, During the year the final considerstion was determined
at $1,581,877 and was paid.

During the currert financial year Pro-Pac Packaging {Aust) Pty Limited acquired two ‘bolf-on’ unincorporated businesses for goodwii
payments totalling $308,744.
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Mote 23: Controlled Entities (continued)

23.3 Acquisition of ControHed Entities {continued}

o) Stinoc Ply Limited

On 28 March 2003, as a result of the effects of a rights issue by Stinoc Pty Limited, Stinoc Pty Limited becamea an 80.19% controlied
entity of CVC.

Consideration paid - (488,317} - (488,317

Cash acquired e 714,755 - -

Inflow/outHow} of cash - 226,452 - (488,317

Fair value of nat assets acquired:

----- Cash assets - 714,769 -
Current receivabiss - 2216 -

-~ ACgounis payable - (38,207 -

- 678,763 -

Met assets at fair valus at 80.19% ownarship - 544,288 -

Briscount on acouisiton - (BR971) -

Consideration - 488317 -

The discount on acquisition was includad as othar income.

On 7 May 2004, Stinoc Pty Limited performed a capital reduction. As a resclt of this capital reduction the Company's interest in the

©) Laserex Ply Limited
On 8 March 2003, as a result of the effecis of a capital reduction by Laserex Pty Limitad, Laserex Pty Limited, praviously a 98%

controfled entity, became a 100% controflad entity of CVC. The effect of the capital reduction was that outside equity interests in the
controfled entity were removed at & cash cost to CVC of $835,226.

23.4 Disposal of Controfled Entities
Buring the years ended 30 June 2004 and 30 June 2003 there were no disposals of controlled entitias,
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Note 24: Operations by Segmenis

24.1 Primary Segments - Business Segments

Information, in round thousands, as permitied under class arder 98/100, for each businass segmant is as follows:

. Private Equity and

CListed

30 j[me 2004 :..:._ A ; e .. --".'_'_:'_Pmperty '£ii_miaa_tiaa:s -.:.:'_'CQRSQ_E_iﬁatﬂﬂ _
S - Venture Gapital ....'.".".’.‘.’?951“‘8“‘5 SR SO
................................................................. $000% - SB00s - S000s $000s 000
Revenues
Ravanue from exiernal customers 22,889 24,385 340 - 47,614
Inier-segment revenue - - - - -
Operating ravenue 22,889 24,385 340 - 41,614
Equity accounted net profits 763 10,468 1,606 - 12,837
Total segment revenue 23,652 34,853 1,946 - 60,451
Rasyis,
Resuit before non-cash fems 4,443 17,752 1,947 - 24,142
Depreciation {121} - - - {121}
Arnortisation {442} - - - {442}
Other non-cash expenses:
----- increasef{reduction} in loan prowision for
non-recovary (4,567} - 319 - {4,248}
- Inrealisad loss on investmeanis 300 {400) - - {100}
Segment resulit {381 17,352 2,266 - 19,231
{Unallocated corporate expanses {6,982}
Income ax expense (1,454}
Profit after taxation 10,795
Assets:
Szgment assels axcluding aquity
Accounted invesimenis 35,300 14,694 2,105 {1,341} 46,758
Equity accounted investmants 3,685 32,381 8,743 4,115 49,524
Sepment assets 38,985 43,0715 10,848 3,374 96,282
Unallocated assets i80
Total assets 96,462
Liahiiities:
Ssgment liabiities 8,517 - 18 3,374 11,909
Unallocated liabilifias 1,327
Total Habilities 13,236
Cost of acguisition of non-current assels 486 - - - 486

Private Equity and Venture Capital involves equity and debt invesimeantis in non-listed entities. It includes shares, dabt, convertible
riotes and other invesimenis. Property comprises joint venture interesis in the Chevron Renaissance shopping centre, the Bel-Air shops
and property interests through CVC (Newcastle) Pty Ltd and Winten {No.20) Pty Lid. Listed investments comprises invesimenis listed

on recognised stock exchangses.
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Mote 24: Operations by Sepments {continued)

24.1 Primary Segments - Business Segments (continued}

‘Private Equity and
o Vemture Gapital .-
$000%s

S distedt

30 june 2003 -

Hevanuas:
Revenue from customers outsids the group
inter-segment revenus

1,084

1,064

2,148

Operating revenus £,435
Equity accounied nat profifs

Total segment revenue

.:_": Praperty .
S sanrs

_“Eliminations - Consolidated

..... sieoeis )

$000's

6,985

6,985

Resulis:
Result before non-cash items
Bepraciation
Amortisation
(ther non-cash expenses

6,460 4,405
(30
{103}

{3,315}

1,195

{1,390

Segpment result 3012 3,015

Unailocated corporate expenses

{2,755)
(7

income tax expense

Peafit after taxation

Aszals:

Segment assats excleding equity
Accounted investments

Eguity accounied investments

39,647
4,537

10,248
24,088

6,982
8,153

(2,282)
(3,375)

54,595
33,403

Segment assets 44,184 34,336 15,135

{5,657) 87,998

Unatlocated assets

315

Total assets

88,313

Liabilities:

Segment lizbifities 4,048 5,646

(5,6587) 5,037

Unatlocated liabitities

Total liahilities

827
5,564

Cost of acquisition of non-current assets 5,360

5,360

24.2 Secondary Segments - Geographical Segments
CVC operates predominantly in Australia.,
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Note 25: Invesiments in Associated Entities

Details of material interasis in associated entities as at 30 June 2004 are as follows:

Bwnersmp zmsmst

cnnssitdated e The Ccsm;zany
....... 2 394 ________2_{_)_0_3 "'2094 LLE00s
% ........... % e (}/o .................. %
Sunland Group Limited Property development Ord 19.17 28.58 14.87 23.44
CVC Private Equity Limited® Private equity investment Ord 2456 0000 - 24.56 -
Winten {Nc.20} Pty Limited Property development Ord 5000 - -

g} Aninvestment of 10.48% of the equity in CVC Private Equity Limited was neid at 30 June 2003, However, at that time, the
investment was not considered 1o be an associate to be accounted for using the squity method and was instead includad within
shares in other investments at cost or realisable value within nor-current other financial assets.

The balance date of afl the asscciated companies is 30 Juns 2004 and ail were incorporatad in Australia.

Name .. - _ irwssxmant {:arrying Amount o " Dividends Recewadlﬂeceivabie e
(:nnsemiate:i : - The Company 3 o Gunsahﬂated e “the {;umpany
" '_2004 BRI 0 C B 2004 02003 0

..................... $ $ BRI S 4
Sunlang Group Limitad 32,380,577 24,087,691 9,342,577 4960070 1,287,485 1216654 1,025078 1,003,982
CVC Private Equity Limited 4,196,355 - 4,196,355 - - -
Winten {No.20} Pty Limited 847,457 - - e -

Investments in associated companias are accourted for on 2 cost basis in the company accounts and under the equity accounting
methed in the consolidated accounts. Maovemeanis in the carrying amount of the investments under the equlity accounting method are
25 follows:

i:casoirdateﬂ B
2004 B
CVC anats '----__Wmten

U suntand fVSuﬂEnd:

o e §.
Baiance at the start of the year 24,087,891 - - 24,087,691 21,782,309
Share of associates profita/{losses) before fax 14,756,708 {388,175} {(27,521) 14,341,012 5,880,853
Shara of associaies tax expense (4,288,891} - - {4,288,891) (1,574,939}
Reaclassification of investments - 1,832,609 874,978 210158t -
Maw interesis acouired 8,631,866 2,751,921 - t1,389,18% -
Interesis disposed during the year (9,525,312} - - (9,525,312}
Dividends racaived during the year (1,287,485} - - (1,287,485) {1,216,654;
Share of associates adjustment in equity - - - - (805,093;
Share of &ss0C] azes {:aalta1 reserve movement - - - - 21 21’3
Balance ai ihe emi Df ihe year 32,380,577 4,186,355 847,457 3?,424,389 24 087 691

The full finanzial information at 30 June for Suniand Group Limited has historically not bean publicly available at the time of the preparation
of the Company's ¥Financiat Report. Accordingly, the investment has been accounted for using financial information for the half year o
31 December 2003, This is consistent with prior years. At 31 Decamber 2003, CVC's ownership inferest in Sunland Group Limited was 19.78%.
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Wote 26: Motes to the Statemsnts of Cash Flows

26.1 Reconciliation of Cash

For the purposes of the statements of cash fiows, cash includes cash on hand and at bank and short term deposiis at call, nat of
outstanding bank overdrafts. Cash as at the end of the financial year as shown in the statemenis of cash flows is reconciied to the related

items in the statemants of financial position as follows:

Cash assets 12,269,691 2,477,100 9,507,658 799,577
26.2 Recogciliation of profit fram ordinary activities after income tax to the net cash provided hy sperating activities

Profit from ordinary activities afier income tax 10,795,193 R,234,703 9,041,302 416,933
Addiiess) non-cash items:

Share of equity accounted profits {12,836,848) (8845034} {2,784,730%  (4,543,120)
Bividends received from equity accounted associates 1,281,485 1,216,654 -
Brepraciation and amortisation of property plant and egquipment 121,179 30,434 -
Amortisation of goodwill 442,175 103,081 -
Biscount an acquisiton - {85,871} -
Unreatized loss on investments 140,248 3,742 843 {1,7712,719} 2,340,056
Profit on disposal of invastments {6,592468 - {13,427,057}
Loss on disposatl of short tarm investments - 91,050 - 51,0580
toes on sale of ioan 1,652,113 - 1,682,713
Movements in loan provisions 4,247,399 (561,265 4,566,666 1,171,968
Loss on sale of property, plant and equipment 2694 -
Borrowing costs in aperating profit {21,108 92 500 -
interast income not received {1,891,495) (1,604,487} {1,550,525}) {720,139
interast expense not paid - - 985,308
Movement in current tax assets and liabilinias 883,895 1678574 547,065 1,006,227
Movement in deferrad tax assets and liabiliies 41,872 (492,247 181,572 {455,247
Changes in assats and liakilities:

Receivablas (544,499) 570,540 (36,201} 830,914
inveniories {330,576) 34,910 -
Payables 4,711,389 (301,087 3,890,999 {363,828,
Provisions (5,109) 15,422 -
(ther assets {178,080) 183,132 14,612 (10.810)
Nei cash provided by operating activities 1,894,862 1,135,182 323,697 659,312

26.3 Financing Facilities
Refer Note 22,
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Nots 27 Related Party Information

Directors

tThe namas of each person hiclding the position of Director of CVC during the financial year ara:
Vanda Russelt Gould

John Scoit Leaver

John Douglas Read

Alexander Damien Harry Beard

John Thomas Ried|

Detaits of Directors’ remuneration, superannuation and retirement payments are set out in Note 6.

Apart from the details disciosed in this Financiat Report, nio Director has enterad into a contract with the Company or CVC since the
and of the previous financial year and there were no contracts involving Diractors’ interasts existing at year-end.

Other Transactions

CVC Investment Managers Pty Limited, of which Meassrs Gould, Leaver and Beard were Directors during the relevant period, is entitled
0 a management fee of 4% of the funds under managemeant of CVC for providing fund raising, accounting, secrelarial and management
services. CVC Investment Managers Py Limitad is also entitled 1o a further payment {incentive Fes) assessed at 20% of the incremant
in the net asset value of the Comgany during each year {refer Note 29). CVC Investment Managers Pty Limited s responsibie for the
engagement of several Birectors and Executive Officers of CVC togaether with the provision of administration and managemeant services.

Management fees of $1,443,720 (2003: $1,387,380} were paid to CVC Investmeant Managers Pty Limited and its controlled entitias
by CVC during the year. CVC Invesimant Managers Pty Limited and its controlled entitias received management fees from the

controlled entitias anc associated comparies of CVC for the provision of services directly to those companies totailing $1,0580,758
(2003: $1,084,476).

At & general mesting of the Company held on @ August 2004, sharehaiders approved the payment of $4 million to CVC Investment
Managers Py Limited as settlement of all perfermance fees fo 30 fune 2004, Paymeant of alt incentive Feas is contingent on the granting
of an Ausiralian Financial Services Licence to C¥C Managers Pty Limited. At the date of this report, this licenice has not been granted
and so the settlemant of alt performance faes has not yet been actionad.

During prior years CYC lant $9,842,505 o0 The Keriland Joint Venture in which it had an effective 25% interast. During the year ended
30 June 2003 the joint venture was dissolved and the balance of the loan written down to $7,300,000 o be repaid by instalments.

At 30 June 2003 two instalmeants totalling $1,460,000 were outstanding. Final payment for $1,460,000 was received i July 2003,

The balance of the interests in The Keriland Hotel Joint Venture are held by Suniand Group Limited {"Sunland”). Mr Leaver is a Director
of CVEC and Sunland.

During the year, CVC committed to take up s rights in & Suniand rights fssue and recaived an amaunt of $126,818, for the commitment,
from the underwriter of the rights issua.

As at 30 June 2003, CYC Communications & Technology Pty Limited, a 100% controlled entity, had loaned $12,289,575 to the
Company. During the year 30 June 2004, CVC received a further amount of $3,024,504. Thare were a number of smaller other loans
between: wholly owned controlled entities during the period.

As at 30 June 2003, CVC held $1,594,946 Vita Life Scignces Limited convertible notes. During the year CVC purchased further
Vita Life Sciences Limited convertible notes for $1,500,000. During the year CVC sold all Vita Life Sciences Limited convertibie notes
for $1,652,713. Mr Gould is & director of Vita Life Sciences Limited.

During the year, the Company acquired 3,931,316 sharas through the endarwriting of a righis-issuz by CVC Private Equity Limitad.
Messrs Beard and Read are directors of CVC Private Equity Limited.

During the year ended 30 June 2001, the Company committed to advance $3,461,825 to CVC Reef Limited, a director-retated entity,

Limited. As at 30 fune 2004, $1,163,347 in convertible notes were die from CVC Reef Limited and accrued interest of $233,990 had
been capitalised.
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Triz ownership interesis in related parties are set out in Note 23 (controlled entities), Note 25 {asscciated entities) and MNote 30

(joint venturas).

Dividends of $1,287 485 (2003: $1,216,654) were received by CVC from Sunland, an assocfated company of CVC. Dividends of

$327,155 were received from Greans Foods Limited. Mr Beard is a director of Greens Foods Limited.

Mote 28 Commitments

Lapital expenditure commitments
Contracted bt niot provided for and payable:
Not later than one year -

The GQ’?’P_&BY. T
004 - '

Ron-cancetiable operating lease axpense commitments
Future operating lease commitmenis ot provided for in the financiat
statements and payablas:

Within one year 358,072 304,150
Later than onie year but not later than five years 92,307 209,331
450,379 513,481

Mote 2% Contingent Liabilities

Thie Company is a defendant in an action brought in the Supreme Court of New South Wales by the liquidator of Amann Aviation Pty
Eimitad (in liguidation} {"Amann"). The liguidator alleges, that certain group companies were involved in an alleged faiture to pay tax
on damages awarded to Amann as a rescli of proceedings brought by CVC against the Commanwealth in 1887, The liguidator alleges
in the statement of claim that CVC be required to repay 1o him amounts paid o CVC as a result of the 1987 proceedings, together with
damages, interest and the costs of these proceedings. The Directors deny any lizbility and further CVC holds a secured charge over
Amann so that in the event that monies were found 1o be repayable 1o Amann, they must be paid back to CVC because of the security
held by CVC, which has not been challenged. Resclution of this matier may be subject 1o determination by the Court and accordingly
cangaot be guantified. Mowsver, the Directors belisve that there will be no materiat loss to the Company from this matier.

As described in Note 27, CVC Investment Managers Piy Limited {"CVYCIM”}, is entitled to an incentive fee calculated at 20% of the
increase in net asset value of CVC during each financial year. At a ganeral meeting of the Company on S August 2004, sharehoiders
approved the payment of $4 million to CYCHY, as settlernent of all parformance fees 0 30 fune 2004, and the acouisition of the
investmeant management business of CVYCIM, effectively rermoving the liability to CVC for future periods. These approvals are contingant
on the granting of an Australian Financial Services Licence to CVC Managers Pty Limited. At the date of this report, this licence has

not yet been granted. The Company has accrued the $4 million settlement in thase 2004 results,
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Note 30 interests in loint Venlures

Joint veniuras partnerships

tnterests in joint ventures partnerships 12,099,991 9,315,261 12,089,991 9,315,261

The Company and CVC hold B0% iaterests (2003: 50%:; in three joint ventires: Chevron Developments, Bel Air Real Estate and Skyline
Investments Ausiralia.

The principal activities of Chevron Bevelopmeants are the ownership and operation of the Chevron Renaissance shopping centre on the
Goid Coast, Quesnsiand and the provision of finance for property development. The principal activity of Bel Air Real Estate joint venture
partnership is the ownership and operation of a shopping strip on the Gold Coast, Gueensland. The principal activity of Skyline
Investments Ausiralia is the provision of finance to property developments on the Goid Coast, Queensiand.

Movemenis in interesis in joint venturas partnerships are as follows:

At beginning of the year 9,315,261 4,172,141 9,315,261 4,772,141
Share of profit for the year 2,784,730 4,543,120 2,784,130 4,543,120
At end of the year 12,099,991 9,315,261 12,099,991 318,261

The interests in joint venturas partnerships at the end of
the financial year are spiit as follows:

Carrent assets 3,747,653 14,321,085 3,741,653 14,321,095
Mon-current assets 32,300,744 27507 385 32,300,744 27,907 355
Current liabilitizs 570,683 169,276 570,683 168,276
Non-cirrent liabitities 23,377,723 32,743,913 23,311,123 32743813
Net assets 12,089,991 9,315,261 12,099,991 5,315,261
Retained profits 12,099,991 9,315,261 12,099,991 G,315,261

The share of the profit for the year from interesis in joint
ventures partnerships is splif as follows:

Revenues 6,088,643 7,254,147 5,088,643 7,254,147
Expenses 3,303,913 2,711,027 3,303,913 2,711,027
Operating profit 2,784,730 4543120 2,184,730 4,543,120

Reafer also Notes 28 and 29 for datails of commitments and contingent liabilities.
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Kote 31: Additional Financial Instrumenis Disclosurs
a) Interest rate risk

CVC's exposure to interast rate risk and the effective weaighted average interest rate for classes of financial assets and financial liabilities
is set out below:

" Fixed Interest Rate Maturing fn: -
- 1year - " .Between " . - Non-
o e land B interest

..__..-_:-:F!uating f:". '
“-interest

2004

Financiai assets

Cash gssets 26 3,265,932 9,003,759 - - 12,268,691
Receivables S - 2,000,060 4,349,778 4,155,607 14,505,385

Weighted average interast rate 3.5% 6.5% 21.6% - -

Financiat Liabilties
Accounts payabie 16 - - - 14,714,568 11,714,568
interast bearing liabilifies 17 - - - - -

Weighted average interast rate - " - - -

2003

Financial assets

Cash assets 26 1,058,966 1,378,134 - e 2477, 100
3,405 268 14,368,501 12,519,588 30,383,357

Receivablas g

Weighted average interest raie 3.5% S7% 21.1% -

Finzncial liabilitizs

Accounts payabie 16 3,044 732 3,044,732

intarast bearing liabilities 17 215,000 215,000

Weighted average interest raie 28.0% - e e
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Note 31: Additionad Financial Instruments Disclesure {continued)

b} Credit Risk Exposure
Credit risk represents the loss that would be recognised if counterpartias failed to perform as contracted.

The credit risk on financial assets, exciuding investments, of CVC which have been recognised on the statements of financial position,
is the carrying amount, nat of any provision for doubiful debts.

CoHateral is obiained on longer-tarm receivables.

¢} Net Fair Value of Financial Assets and Liabilities

Monetary financial assets and financiai liabilities not readily traded in an organised financial market are determinad by valuing them
at the prasent value of contraciual future cash flows on amounts due from customers (reducad for expecied credit iossas) or due o
suppliers. The carrying amounts of bank term deposits, accounts receivable, loans receivable accounts payable, dividends payable
and employee entitlements approximate net fair vaiue,

The net fair vatue of investmeanis in uniisted shares in other corporations is determined by reference to the underlying net assets and
an assessment of future maintainable sarnings and cash flows of the respective corporations.

d} Set-off of Financial Assets and Debt Enstruments

The prasentation of assets and tabilities are refiected on a net basis when this reflects the entity's right of set-off and the expectad future
cash flows from settling the assets and liahilides. At 30 June 2004, CVC and the Company hias 2 $15.3 million investment in the Everast
Babcock & Brown Absolute Returr: Fund, which invests in a range of debt and equity investmenis. The investment has z full capital
guzranies and has been geared with borrowings of $12.3 midlion, at a fixed interast rate of 7.2%. This investment has besn shown

a5 a nat $3 mitlion investment, at cost, within ‘other investrments at cost or reafisable valug’ within athar financial assets (Note 11).
Interest expense in refation to the borrowings has niot been recognised and instead has been offset against the unrealised increase in
the value of the investment. At 30 June 2004, the market vaiue of the net investment, based on the valuz of the underlying investments
within the fund less borrowings and accrued interest, was $0.4 million greater than the carrying value.

U Gonsolidated
2004 U003 o
I s

Note 32: Employee Entitlements
Aggragate liability for employes entitlaments including on-cosis

Cuarrent 208,830 303,374 .

Mon-current 143,206 - -
Number of employees at year-end 52 B2 -
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Mote 33: The Efects of the Adeption of Australian Eguivalents to lmdernational Financial Reporting Standards
in July 2004, as part of the process {o harmonise Australian Accounting Standards with International Financial Reperting Standards,
the Australian Accouniing Standards Board issuad 2 suite of naw and revised Australiars Accounting Standards. These standards will

first appiy to CVC for the financial year ending 30 June 2006, but at that time CVC must also present comparative information for tha
financial year ending 30 June 2005 as though the new standards had also applied at that time.

Baring the run-up to the formal issuing of the neaw standards CVC has maintained a waiching brief on deveiopments and how they could
be expectad o affect CVC. Following the issue of the standards CVC has commenced a formal process of assessing the impacis of the
new siandards on CVC.

CVC has now completed ifs preliminary appraisal of the effects of the Adoption of Australian Eqguivatents to international Finanicial
Reporting Standards. This review has been targeted at determining:
i} those changes that are expectad fo have material financial reporiing effects on CVC.
The aims of this process are to allow CVC to most efficiently aliocate resources to areas #at are most likely 1o have a significant effect
s0 as to be zble:

. to more effectively communicate the expected impacts in ling with ongoing discloscre obligations to
shareholders and the markat in general, and
. to be able 1o satisfy the reporing requirements of AASE 1047 - “Disclosing the Impacts of Adopting

Austratian Equivalents 1o International Financial Reporting Standards™,
il the impacts on the statemenis of financial position, ‘baiance sheet’, of CVC at 30 June 2004,

To smocth the fransition to the new accounting standards this process aims to determine an cpening pesition at 30 June 2004/1 Juy
2004 prepared in accordance with the new accounting standards s0 as o provide a starting point for the preparation of comparative
information for 30 June 2005,

As a resclt of the preliminary appraisal CVC has identified a number of areas where key differences in accounting policies are expecied
to arise from adopting the new accounting standards. These issues are discussed in the sections balow,

in addition to the key issuss there are also expected 10 be a number of minor changes that are not discussed in this report. it is also
imporiant 1o note that CVC is continuing its work in this area and the issues discussed may be subject to revision and augmentation
as more detailed analysis is complated.
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Note 33: The Effects of the Adoption of Australian Equivalents to Internationa! Financial Reporting Standards {continuad)
AASB 139 - Financial Instruments: Recognition and Measurement
AASE 139 siates that where thers is a guoted market price in an active market for an investment it should be revaluaed at each

reporting date to the market value. This is expected o significantly increase the reporied value of investments of CVC. At 30 Jene 2004,
the reporied value of investments in the consolidated balance sheet would incraase by approximately $14 million.

The imgzact on the profit will depend on classifications of investments into those that are "held for trading” and those that are
‘availabie for salg’. For investments held for trading the movements in markeat values between reparting dates wili form gart of the
reported profit for each reporting period. For investments that are available for saie the movemants in market values are reflecied in
equity as an effective form of revaluation reserve. CVC has not yet determinad the split of invesimenis beiween thase two calegories.

AASB 128 - investments in Associates - Venture Capital Exemption

AASE 128 provides that a venture capital entity can accoent for investments that would otherwise be classified as associates as
investments to be accounted for as equity investmeants held for trading in accordance with AASE 139, refer above. CVC has not yet
determinad whether to appiy this exemption to ifs investmentis in associates. If the exemption was applied, the value of the consotidated
investment in Sunland Group Limited would increase by approximately $10 million and movernents in the market vaiue of the investment
for each reporiing period wouldd form part of consohidated profits.

AASB 128 - Investments in Associates - Equity Accounted
If CVC does not elect to use the venture capital exemption, the following additicnal considerations in respect of equity accounted
associale investments apply:

AASE 128 aliows a maximum period of three months belween the accounts of the associate and the current reporting date.
Currently CVC reports the result of its investment in Sunland Group Limited in arrears by six months and so the value of the investment
would need to be adjusted at each reporiing period to reflect 2 more recent result,

In addition o the specific effects of AASE 128, each of the Associate invastments will be required to adopt Australian Equivalents

o International Financial Reporting Standards in iotality. To the extent that this adoption will effect the net assats, profits and reserves

of each of the associate investments of the group a propartionate effect, through equity accocniing, can be expected on the group.

CWC is not expecting any material adjustmeants to arise in raspect of the adogption of the new standards by the CVC Private Equity Limited
and Winten (No.20) Pty Limited associate investmeants, CVC has not at this siage sought to estimate the effects on Sunlang Group
Limited and s awaiting specific disciosure from that company.

AASB 3 - Business Combinations

AASE 3 requires that goodwili arising on acquisitions be subject 1o testing at each reporiing date for impairment instead of being
amortised in line with current accounting standards. In the 2004 financial year, $0.4 million was chargad against consolidatad results
for goodwill amortisation.
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CWC Limiged (and #s controlfed entties)

MNotes to the Financial Statements
For the year endad 30 June 2004

Mote 33: The Effects of the Adoption of Australian Eguivalenis to Indernational Financiat Reporting Standards {continued)
AASB 140 - Investment Property

At 30 Juns 2004, CVC has equity accounted interests in the Chavron Developments and Bel Air Real Estate joint veniures. Fach of these
joint ventures awns investment property, which is currently held at undepreciaied cost. AASE 140 requires that all investment properties

are either revalued each year to marketfair value, with movemeants in value being reflected in the statements of financial performance,
or carriad &t depreciatad cost.

CVC has not yet determined which valuation method will be used. If the markat value method was applied, then the equity accounted
valuation of the joint ventures at 30 June 2004 could be expacted to increase by approximately $8 million. If CVC was 1o apply the
depreciated cost method, then the equity accounted valuation of the joint ventures at 30 June 2004 could be expecied to reduce,

to reflect the accumulated deprecistion from acquisition to 30 June 2004, by approximataly $4 millior,

AASB 136 - Impairment of Assets

AASE 136 applies tighter criteria, inciuding the requirement o use discounted cash flows, for the determination as o whether the
value of an asset is impaired and should be written down than apply under the existing Australian Accocniing Standards. This can
be expectad 10 result in greater and more frequent write-downs in values of investmants and receivables for investment companies.
However, CVC considers that it generafly applies conservative mathodologies in valuing such assets and accordingly is not expacting
any significant changes to the values of assets at 30 June 2004 arising from the adogtion of this new standard.

AASB 112 - Income Taxes

AASE 112 differs from curreni accounting policies for income taxes by requiring a balance sheet approach to deferred tax assets

and liabiiities but applying a less strict approach to the recognition of deferred fax assets in relation to tax losses. The balance sheet
approach requires a cansideration of differences betwesn carrying valtes in the balance sheet and the iax cost base for the eguivalent
assetftiability. The iess strict approach to the recognition of deferred tax assets in relation to tax losses requires a deferred tax asset io
be recogrised whare the prospect of recovery of the tax losses is probable instead of virtually certain.

At 30 Juns 2004 it is expected that the effect of this new standard on CVC will not be significant. This is because the additional deferred
tax Habilities arising in relation to such items as:
----- tha revaluation of listad investments to market value:
----- the difference between the equity accounted value of associates compared to their original cost vaiue and possibly revaluations
of investment properties;
are expecied to be mitigated by the recognition of additional, compensating, deferred fax assets in respect of capital tax losses.
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CWC Limited {and its confroiled entities)

Directors’ Declaration
For the year ended 30 June 2004

I thie opinion of the Diractors of CVC Limited:

ta} the financiat statements and notes, set out in pages 14 to 43, are in accordance with the Corporations Act 2001, inciuding:

(i} giving & true and fair view of the financial position of the Company and CVC as at 3G June 2004 and of thelr performance,
as represented by the results of thair operations and their cash fiows, for the year ended on that dale; and

(it} complying with Accounting Standards, the Corperations Regulations 2001 and other mandatory professional reporting
requiremeants; and

(b} there are reasonable grounds o believe that the Company will be abie @ pay ifs debis as and when they become due and payabie.
Dated at Sydney this 20th day of September 2004,

Sigred in accordance with a resclution of the Board of Directors.

A D H Beard 1 D Read
Diractor Director
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CWC Limiged (and ds controlfed entiies)

independent Auditors’ Report

To the mambers of CVC Limited

Scope
Tre fnzncial report and direciors’ responsibility

The financial report comprises the statemant of financiat position as at 30 June 2004, and the siatemant of financial parfaormance,
statement of cash flows, accompanying notes {o the financial statements, and the directors’ declaration for the year ended 30 June 2004
for both CVC Limited {"the Company™) and the CVC Limited groug ("CVE”} as set out on pages 14 to 44, CVC comprises both the
Company and the entities it controfled during that year.

The girectors of the Company are responsitle for the preparation and true and fair presentation of the financial report in accordance with
the Corporations Act 2001, This includas responsibility for the mainienance of adequate accouniing records and internal controls that are
designad to prevent and detect fraud and error, and for the accounting policies and accounting astimates within the financial report.

Aadit approach

We conducted an independent audit in order to axpress an opinion to the membears of the Company. Our audit was conducied in
accordance with Australian Auditing Standards, in order to provide reasonable assurance as io whether or nat the financial report is free
af material misstatermnent. The nature of an audit is influenced by severat factors including the use of professional judgement, selective
testing, the inherent limitations of internal control, and the availability of audit evidence which may be persaasive rather than conclusive.
Accordingly, an audit cannot guarantee that all material misstatemenis have been detecied.

We performed procedures to assess whather in all material respects the financial report presents fairly, in accordance with the
Corporations Act 2001, including compiiance with Accounting Standards and other mandatory financiat reparting requirements in
Australia, a view which is consistent with our understanding of the Company's and CVC's financial position, and of their performance
as represented by the results of their operations and cash fiows.

We formed ocur audit opinion on the basis of these procedures, which included:

----- examining, on a test basis, information to provide evidence supporing the amounts and disciosures in the financial repaort, and
----- assessing the appropriateness of the accounting pelicies and disclosures used and the reasonableness of significant accounting

astimaies made by the direciors,

When determining the natcre and extent of our procedures we considered the effectiveness of managameant's internal controls over
financiat reporting. Our audit was not designed to provide assurance on internal controls,

Independence
in conducting our acdit, we followed applicable independence requirements of Australian professional ethical prenouncemnents and
the Corporations Act 2001,

Audit opiniog
irr our opinion, the financiat report of CVC Limited is in aoccordance with:
(&) the Corporations Act 2001, including:

{i} giving a true and fair view of the Company's and CVC's financial position as at 30 June 2004 and of their performance for the
year ended on that date; and

{iiy compiying with Accounting Standards in Australia and the Corporations Regulations 2001; and

(&) other mandatory financial reporting reguirements in Ausiralia.

Bratad at Sydney this 20th day of September 2804,

P Meade HE B Mann fudd
Partner (NSW Parinarship) Chartered Accountants
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CWC Limited {and its controlled entities)

Corporate Governance Statement

The Board of Divectors of the Company is
responsibie for the corporate gavernance
of CVC. The Board guides and monitars
the business and affairs of the Company
on behalf of the shareholders by whom
thay are slected and to whom they are
accountable. A the date of this report
the Direciors in office are as follows:
Vanda Russell Gould {Chairman} -
Appointed 31 October 1996

Alexandear Damien Beard
(Managing Director) ~ Appointed 17 August
2000, mamber of the sudit committes

Johs Scott Leaver
Appointed 29 May 1584

John Bouglas Read -
Appointed 20 March 1989,
mamber of the audit committea

John Thiomas Riedl {independant Directar)
----- Appeinted 27 Novermnber 2002, member
of the audit commiites

Details of skilis, experience and other
auatifications of Directors and of numbers
and attendanceas of Board and audit
committes meetings are includad in the
Diractors’ report,

The format of the Corporate Governance
Statement has changed in comparison to
the previous vear due o the introduction

of the Austrasian Stock Exchange Corporate
Governance Councit's ‘Principles of Good
Corporate Governance and Best Practice
Recommendations’. In making these
recommeandatians, the Council has
acknowladged that a one size fits aif
approach is inappropriate and that it is
uhwise to command ali companies to follow
7 single set of ruies when for individuat
companias, with differing circumstances,
the recommeandations may be unnecessary
of may even be counter-productive,

In particuiar # has ackrowledged that it
maybe inappropriate or uneconomic for
smaller or differently constituted companies
o follow the same rules as Australiz’s
largest listed companies.
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The Council and the Australian Stock
fxchange have therefore elected o issus
ihe full suite of recommendations but
require companies 1o adopt an i not why
riof’ approach to reporting comptiance
with the recommendations. Companias
are at liberty to determing whether each
recommeandation is appropriate for is
businass but each Company is required
o disclose the recommendations not
followed throughout each reporiing period,
with explanations, in the Company's
Corporate Governance Statemerdt.

The Company did not comply with all the
recommeandations throughout the financial
year endad 30 June 2004, The Company
has categorised the recommendations it
did not foliow into two distinct categories
and these are discussed in detadl below:

Sthructure of the Company

The Company is a managed nvestment
and venture capital company. It has a
managemeni agreamant with and pays
managemeni fees o iis manager for the
proper management of the Company by
the manager and its managameant team.
Accordingly, the majorizy of the Board
positions of the Company and alt executive
positions are currently performad by
representatives of the manager, and

the manager is responsible for their
remuneration. In these circumsiances,
the Board has determined that it is
inagpropriate to hire further directors

of executives to duglicate the rale and
responsibititias of the manager at a furthar
significant expenss to tha Company.

with the following best practice
recommeandations throughout the financiat
year endad 30 June 2004

----- having a majority of indapendant
direciors;

----- having an independent Chairman;

----- having an aadit commitiee with
an independent chairman, a majority
of independent directors and only
non-exacutive diractors;

----- having a nomination committee
of the Board; and

----- having a remuneration commiites
of the Board.

However, in August 2004, shareholders

of the Company approved a restructure

of the Company whereby the manager

will effectively be acquired by the
Company and the Company will assume

z more standardised corporate structure.
Following the compietion of the restructure,
thae Company will instigate compiiance o
trirng Board and audit and ofher commitiee
structures in ting with the best practice
recommeandations.

Caosts versus henefits of compliance

A number of the best practice
recommeandations require the creation

of formal documeniation for policias

and procedures that the Company
already subetantially performs. The
Company considerad that to create

such docementation independantly

and specifically for the Company would
have had minimal additional benefit but
substantial additional expense. In these
circumstances ihe Board determined it
appropriate o delay the adoption of such
formal policies and procedures gniif such
time as industry standards, that could
easily be failored to the Company at
minimal expansa, became accaptad,



CWC Limited (and ds controlfed enttios)

Corporate Governance Statement

Accordingly, the Company did not

comgply with the following best practice
recommendations throughout the financial
year ended 30 fune 2004;

----- having a formal code of conducito
promote ethical and responsible
decision making;

----- Raving a formal policy for trading in
the Company's securities;

----- having a formal charter for the audit
committee of the Company;

----- Raving written policies and procedures
10 ensure compliance with ASX sting
rule disclosure requirements;

----- having documented a ‘communications
strategy’ o promote effective
communization with shareholdars;

----- having esfablished policies on risk
oversight and managemeant;

----- having disclosed the process for
performance evaluation of the board,
ifs committees and individual directors,
and key executives; and

----- having eafablished, distinguishiad and
disclosed a code of conduct to guide
compliance with legal and cther
obligations to legitimate stakeholders.

As standard formal documentation for
these policies and procedures are now
becoming avaitabie the Company has
commeanced instigation with these
recommendations.

Other Information:

The Company has a policy of allowing
directors io iake reasonabie independent
tegal advice in the furtherance of their
duties at the expense of the Company.

The Company did not perform a
performance evaluation of the Board
and its members during the year ended
30 Jure 2004,

Remuneration of non-exacutiva directors

i5 in accordance with resclutions

of shareholders in general mesting.

The Company does not have any schames
for retirement bensfits, other than

statutory superannuation, for non-executive
directors,

Dated at Sydnay the 24th day of
Septembear 2004,
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CWC Limited {and its confrofled entities)

Additional Information

1. Drstnbutmn of Sharehulﬁers

as at 13th day of September 2004

Category -~

{Size of I Eold ng)
1 100G
1,001~ 5,00C
5,001 - 10,000

10,001 - 100,000
100,001 and over

175
73

As at 13th day of September 2003,

aine sharshoidars held less than a
markeiable parcel.
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2. The names nf the suhstant:at sharehntders a 13t11 day nf Septemher, 2894 as aﬁwse:i

tu ihe Austratran Stnck Exchange Limited

Penalton Limited 15,575 978
John Scott Leaver 15,013,307
Vandza Rassell Gould 14,672,323
Alexander Damian Marry Beard 14,663,443
CVC Investmernt Managers Pty Limitad 14,313,307
Joseph Dawvid Rass 2,900,656
Abasus Investmeants Limited 6,256,000
Southgate lnvestment Funds Limited 5,500,000

3. 206 Largest Shareholders ﬂrdmary Capital: at 13th day of September, 2004

% of Isstied

Sha“‘-’midef ______________ Capita! Held
Penaitor} Pty L mrted 15 575 978 15.50
CVC Investment Managers Pty Limitad 14,313,307 14.24
Abasus Investmeants Limited 6,256,000 6.23
Southgate Investment Funds Limited 5,500,000 547
Bank of Commerce (Micronesia) Limited 4,790,411 477
Derire Brothers Properties Limited 4,638,225 4.62
Southsea (Aust.) Pty Limitad 4,600,000 458
EJK Mominees Piy Limited 4,132,114 411
Huang Xiao Sheung Limitad 4,000,000 3.98
Chizmical Trustze Limited 3425754 341
Hua Wang Bank Berharg 3,128,338 311
ANZ Nominess Limited 2,300,000 2.29
Kirman Traders Pty Ltd 1,500,000 1.49
Tifu Pty Limited 1,435 544 1.43
Pacific Securities Ing 1,214,885 1.21
indo-Suez Investments Ltd 1,115,165 111
Mr Brian Sherman 1,073,860 1.07
Mr Mige! Stokes 1,006,363 1.00
LJK Investments Pty Limited 973,642 Q.87
Wanota Pty Limited Pension Fund 700,000 070

81 675638 L

4. Voting Rights

The Company's constitution details the voling rights of members and states that every
member, present in person or by proxy, shall have one vole for avery ordinary share
regisiered in his or her name.

5. Registered Office
The Company is registered and domiciied in Austratia. Its regisiered office and principat
place of business are at Level 42, AAP Centre, 259 George Street, Sydney, NSW 2000,
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{evel 42, AAP Centre

259 George Street

Sydney NSW 2000
Telephone +612 5087 8000
Facsimile +612 9087 8088
www, cvelid.com.au
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