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Dear Sirs,

SUBJECT: HUAIPHAL1 DRILLING REPORT

The repeat formation tests (RFTs) of the Huai Phai—1 exploration well have been completed.
The Joint Venture partners have now agreed to production test the well. Production testing will
oceur once production casing has been run. Current operations are fo run the production casing
and fo cement it in place. The Aztec 7 rig will then be demobilized from the Huai Phai well site
and perforation of the casing wili commence zhead of the production testing. Pacific Tiger, the
Operator, will report on formation fluid types and flow rates once the production testing has
been completed.

The Huai Phai-1 exploration well is located 1.5 kilometres to the northwest of the producing
Wichian Buri oilfield. The HP-1 wel! is the first of a three well program. The second round of
drilling, due to commence in January 2004, will comprise the horizontal development welis, N7
and N8, in the northern part of the Wichian Buri oilfield. The Deutag T48 rig will be used for
the development program.

Carnarvon’s inferest in FIP-1 is 40% with Pacific Tiger Energy Inc. being the remaining
participant at 60%.

Yours faithfully,

CARNARVON PETROLEUM LIMITED

Trevor I[rwin
Company Secretary
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