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ANNUAL GENERAL MEETING
30 NOVEMBER 2006
CHAIRMAN’S ADDRESS

CARNARVON “A year of significant achievements for Carnarvon Petroleum”
PETROLEUM
LIMITED
ABN 80002 688 851

At our annual meeting last year [ expressed confidence that, with a new team and relocation to Perth,
Carparvon Petroleum was well positioned to move forward in a positive manner and focus on the
operations in Thailand.

Today I am pleased to report that under Ted Jacobson’s leadership the Company has been revitalised
during 2006 and a significant amount achieved in a relatively short time,

Our Perth Office is now well established. The strong commercial and technical capabilities of cur small but
growing management team provides us with the abilify to be a proactive joint venture participant and gives
us an excellent platform Tor continuing growth and developmen.

We have a first ¢lass working relationship with Pan Orient Energy Corp, our joint veniure partner in
Thailand and have been delighted with their co-operative approach and the pace of exploration, appraisal
and development activity in the field.

A total of $7.5 million of new capital has been raised in 2006 by way of placements to new and existing
shareholders, meluding $1.0 million from an over subscribed share purchase plan. In the process | believe
we have also been successfd in building a supportive shareholder base.

The phase 1 drilling campaign at Wichian Burl is now nearing completion. Pleasingly, sandstone reservons
warranting production testing have been identified in 3 out of 6 wells to date. The production testing is now
underway with encouraging initial resuits.

The new 245 square km 3D seismic programme and 2D reprocessing completed fn June 2006 are now
providing much improved data with excellent prospects being identified for the phase 2 drilling programme
of up to 20 wells scheduied for 2007,

Ted Jacobson will provide an up date on current developments after the formal part of the meeting.

Extensive work has been undertaken and is continuing in relation to new veniures. While the market for oil
and gas properties remains extremely competitive, we believe that there are good opportunities for well
credenttaled junior companies to acguire attractive positions on reasonable terms. However, we are
prepared to be patient.

With the achievements of the last 12 months behind us, your Board looks forward to realising the potential
of the Wichian Buri field and the significant exploration upside of the very extensive area of our adjoining
permit holdings.

On behalf of all shareholders I acknowledge Ted Jacobson’s leadership role and convey our thanks to him

and his team for a very successful year.

Peter Leonhardt
Chairman






OVERVIEW OF CARNARVON

»  Wichian Buri oil field in Thailand (40% CVN):

= 14.2 MMBO gross recoverable ol — Carnarvon net 5.68 MMBO
= Current gross production of ~ 250 BOPD — 13 wells producing including phase 1 testing

= | ikely reserve increase following successful phase 1 drilling & testing

»  Phase 1 drilling successful

= & of 8 wells completed drilled (1 suspended drilling)

Wichian Buri Gif Field
v 5 auf of 8 success rate e 40%

= 4 currently flow testing oll from new reservoirs

»  Phase Z drilling in planning
= Upto 20 wells
= Startup early 2007

AUSTRALIA

. R . . EF 110 & EP 424
= 2 Exploration Permits in Camarvon Basin Camarvon 35%

= 1 Gazeltal Application in Carnarvon Basin



STRUCTURE AND PERSONNEL

Chairman: Peter Leonhardt
= Previous Chairman of Voyager Energy

= Chartered Accountant, neld position as Managing Pariner of Coopers and Lybrand, Perth

CEO: Ted Jacobson

= Petroleum geologist/geophysicist with 37 yrs ofl experience
= (o-founder of Discovery Petroleum Lid

= Co-founder and past technical director of Tap Oil Lid

= Non-exec Chairman Rialto Energy

Non Exec Directors: HNeil Fearis & Ken Judge

Technical Management:
»  Ted Jacobson - geophysics

= fan McClure - geology



SHARE PRICE PERFORMANCE

CVN Share Price from 1 Jan 2005
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2006 - A GOOD AND BUSY YEAR

THAILAND CORPORATE

«  Seismic reprocessing completed »  Carnarvon Board Changes

« 245 sq km 3D seismic survey completed »  Move from Melbourne to Perth
«  Phase 1 drilling of 8 wells almost completed »  New office set up in West Perth

«  Production testing of first zone only in each
of 4 new wells in progress AUSTRALIA

«  Production testing of remaining wells and . — ,
s0nes to come 76 km seismic reprocessing completed

«  Workover of existing wells commenced * 64 km seismic survey completed

«  Preparation for Stage 2: drilling of up to 20
exploration wells - startup early 2007



THAILAND PERMITS

Carnarvon owns a large 40% interest in two large exploration licences
in central Thailand

Sirikit is largest onshore |
O Field in Thatland
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OIL RESERVES

GROSS OIL RESERVES
WICHIAN BURI OIL FIELD
31 December 2005

Gaffney Cline & Associates

Does not include new
discovered reserves mm?_;
pham 1 drill ing. ‘New

Total Proved 0.6 mmbbis ?@S@?\f@ @St ma’i@ 1i miy

Total Proved + Probable 14 mmbbis

Total Proved + Probable + 68 mmbbls

Possible (1) 5 68
mmbbés Q §

(1} Does not indude approximately 11mmbo of

additional contingent resources ﬂ@t tQ

Camawm




2006-2007 DRILLING PROGRAMME

PHASE 1 DRILLING - 2006

» Re establish Wichian Buri oil production
» 5 new development wells on WE — 4 drilled & 1 suspended drilling
»  Drilling success to date - 4 of of 4 wells where drilling completed
« 3 currently on initial production festing

» Expand oil reserves

« 3 new exploration wells in new structures — 2 drilled
= POE-8 successful — Flow testing new reservoirs
= POE-7 unsuccessiul
= POE-9 to be drilled December

»  Success {o date - 1 on production of 2 wells drilled

»  Fund Phase 2 drilling from Phase 1 cash flow
»  (Good results so far from production testing. More to come

PHASE 2 DRILLING - 2007
»  Explore extension of Wichian Buri to north into L33/43 exploration permit
*  [rill other fault blocks

« |nexcess 20 prospects identified — more prospects emerging

»  Seismic currently being interpreted

»  Further oil production on success



PHASE 1 DRILL TARGETS

Phase 1 Drilling

= 5DEVELOPMENT WELLS

Wichian Buri oil fiefd
* POE 1-3, POE-5 & POE-8

1.33/43
L44/43 . ‘ ~; 'POE-1__-_3__,_5&8__f_-_'__-' o
POE-G N ' BoRang = 3 EXPLORATION WELLS
- o Gas discovery
POE-7 = POE-G, POE-7 & POE-S

Na Sanun ol Proven Reserves

discovery
Probable Reserves

Si Thep ol Possible Reserves

Gas Discovery

Prospects

New 3D — 245 km?

Prefiminary structure map.

Seismic FERAPDITEG T

progress.




PHASE 1 DRILL RESULTS
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POE-9 EXPLORATION WELL

»  Medium risk / high reward prospect »  POE-9is 150 metres updip of Na Sanun-1

»  Na Sanun-1 flowed 1,375 BOPD from

»  This is a new polential reservoir fractured volcanics

Follow up "
potential ;
W E
Follow up Vi
potential POE-9
Na Smm_n’i
—
[ POE-9

Fractured
Volcanic

Feservolr




PHASE 1 - PRODUCTION IMPACT

v Phase 1 well programme on way to achieving goal
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PHASE 1 - PRODUCTION IMPACT

Scenario analysis

Low High
»  Production from Phase 1
(including existing wells *) (bopd) 360 850 1,500
»  Net to CVN * (bopd) 144 340 600
» Net cash to CVN /day (@ A$30/bbl %) $4,320 $10,200 $18,000
» Net cash to CYN / year (@ A$30/bbl %) $1.6m $3.7m $6.6m

* Production following completion of phase 1 drilling and existing workover programme
# Net operating cashflow following operating costs

= Further upside exists from Phase 2 production and cashflow



PHASE 2 PROGRAMME —

UP TO 20 WELLS

Over 20 prospects being
------------- evaluated for drilling

L33/43

= Startup in early 2007
L44/43

BoRang .

Gas discovery »  Rig contracted

= Long lead items ordered

s New 3D seismic
programme under

/ / consideration

Limit of existing
3D seismic  Na Sanun oil

discovery \
L. Si Thep oil - —
field ............... pe{m]i hmi{s
Carnarvon 40%
Currently
mapping 30
7 ke seismic to short
—r list prospects
for drilling




2006 OPERATIONS UPDATE

Current

ITEW 2006 2007
Jan | Feb | Mar | April | May | June | July | Aug | Sept]| Oct | Nov [ Dec
Monsoon

2D and 3D Seismic Reprocessing

3D Seismic Acquisition
3D processing

hase 1t Drilling
OE-2

1 Tesgting/Production

hase 2 Driliing
0 wells
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CARNARVON BASIN — EP 424

BANIYAS PROSPECT

Large
Carnarvon 35%
Updip of Saladin Gil Field

Bright amplitudes at
structural crest within the
Birdrang Fm

Possible Hydrocarbor
Indicator?
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muore confidence they are
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CONCLUSION

2006 — A BUSY YEAR

Intensive work program

ichian Buri, Thailand
Reprocessed seismic
Recorded 245 sg kms of 3D seismic

Completed drilling of 7 wells - One more to drill in Phase 1
Froduction testing underway

Workover of existing wells underway

Carnarvon Basin
«  Reprocessed seismic
= [Recorded 64 kms seismic

New Thailand JV is different

«  Strong management, exploration and development teams working together to ensure the
success of Wichian Buri

Upside potential from Wichian Buri oil field

«  Currently producing up to 250 BOPD.
«  Production from other levels eg “G” and "H” sands in addition to main target *F” sand
«  Success in other fault blocks (POE-6 is now on production)



CONCLUSION

2007 — MORE TO COME

More drilling
# 2007 - Planned drilling of up 1o 20 wells - (Phase 2}

More seismic
# Anocther 30 seismic survey being considered
More production

# Phase 1 has commaenced providing increased production — more o come as other zones opened
s Workover program of current producing wells to improve production has commenced

More reserves

# Phase 1 has discoverad more potential reserves (expected reserve upgrade (12 20073
# Phase 2 expected to add further reserves

Strong operating environment

# Oil prices currently around US$60 barrel. We are in a bull market for energy
s World is now using 27 billion barrals of oil, 8 times more than we are finding {3 billion) on an annual basis

Corporate Growth
# Production from Phase 1 and potentially Phase 2 to provide cash flow o to be applied fo 2007 operations

# and new ventures
# Asset opportunities and partnerships being evaluated — these take time 1o fully consider — bids are being made



CONTACTS

Ted Jacobson

Managing Director

Phone (08) 8321 2665

Fax {08) 0268 2830

Email tiacobson@carnarvongetrcleum.com

CAAMARVON
FETHDOLELM
LEMETERB
AR 6l 007 G2R B5T

Peter Leonhardt

Chalirman CARNARVON
Phone (08) 9321 2665 Cilwire
Fax {08} 9321 8867

Email pleonhardi@carnarvonpetroleum.com




IMPORTANT NOTICE

This presentation has been prepared by Carnarvon Petroleum Limited.

This presentation contains forecasts and forward looking statements that are
subject to risk factors associated with the oil and gas industry. It is believed that
the expectations reflected in these statements are reasonable but they may be
affected by a variety of variables and changes in underlying assumptions which
could cause actual results or trends to differ materially to those stated including
but not limited to: product price fluctuations, currency fluctuations, updated
drilling and production results, updated reserves estimates, loss of market,
industry competition, environmental risks, physical risks, !egzslat;ve fiscal and
regulatory developments, changes to economic and financial market
conditions, project delay or advancement, timing of regulatory approvais and
changes to cost estimates.

Investors should undertake their own analysis and obtain independent advice
before investing in Carnarvon Petroleum Ltd shares.



