
 

20 February 2009 
 
 
The Manager 
Companies Announcements Office 
Australian Stock Exchange 
Level 4, 20 Bridge Street 
Sydney NSW 2000 
 
 
Dear Sir/Madam 
 
 

RESULTS FOR ANNOUNCEMENT TO THE MARKET 
 

 
As required by the ASX listing Rule 4.2A, please find attached a copy of the Half Year Condensed 
Consolidated Financial Statements for the six months ended 31 December 2008 and Appendix 4D.  
 
  
 
 
 
 
For further information please contact: 
 
Athol Chiert 
Company Secretary. 
MMC Contrarian Limited  
(+612) 9224 0700 



 
 
 
 

 
 
 
 
 

Half Year Condensed Consolidated 
Financial Statements 

for the six months ended 
31 December 2008 



 
 

MMC Contrarian Limited 
ABN 83 106 248 248 

Directors' Report 
        
The Directors submit the condensed consolidated financial report of MMC Contrarian Limited (or the 
Company) for the half-year ended 31 December 2008.      
  
        
Directors       
        
The names of directors who held office during the half year and until the date of this report are:  
      
Ray Kellerman       
Anthony Eisen       
Peter Constable       
Peter Wade       
Kevin Eley   resigned 4 November 2008   
Michael Jefferies   appointed 4 November 2008    
Alexander Hutchison  appointed 4 November 2008    
    
The company and the manager         
 
During the six months to 31 December 2008 the company's investments were managed by MMC Asset 
Management Limited (MMC) (AFS Licence No. 230920), a wholly owned subsidiary.  
       
Review and results of operations          
 
The group has achieved the following results in the half year:     
    
Loss of $3.7 million after tax (2007: Profit of $9.0 million)  
Decrease in revaluation reserve of $0.5 million (2007: Decrease of $11.6 million)   
      
Included in the loss from ordinary activities is an impairment write off of $9.851 million (pre-tax) 
(2007:$Nil) which recognises through profit and loss the further unrealised decline (since 30 June 2008) 
in the value of the listed securities as a result of the significant negative performance of equity markets 
over the half-year period.  In accordance with the accounting policy adopted at 30 June 2008, the Board 
has considered whether any unrealised securities at 31 December 2008 (that were not impaired at 30 
June 2008) had a prolonged or significant decrease in value below cost.   This determines whether the 
unrealised loss recognised in the asset revaluation reserve should be recycled through the profit and 
loss in accordance with AASB 139 (Financial Instruments: Recognition and Measurement).  Where the 
unrealised listed securities were considered impaired as at 30 June 2008 any further decline in the value 
of these securities in the half-year period has also been recognised through the profit and loss account. 
All held listed securities were considered impaired as at 31 December 2008.   
      
Included in the loss from ordinary activities for the half year period ended 31 December 2008 is a profit 
on disposal of listed securities of $1.9 million (pre-tax) (2007:$6.96 million).   This reflects the difference 
in the proceeds of the securities realised on disposal and their written down valuation at 30 June 2008.
         
At the Company's AGM held on 23 October 2008, the shareholders approved the return of $75 million of 
capital through an equal access share buy-back programme.  The share buy-back was executed by the 
Company on 29 October 2008.  The terms of the equal access share buy-back included a right for all 
shareholders to participate at a price equivalent to the Company's pre-tax net tangible asset backing at 
30 September 2008, being 70.9 cents.  This afforded all shareholders the opportunity to participate at a 
pre-tax NTA price as the shares have traded at a significant discount to its net tangible asset backing.  
The full amount of the buy- back was debited against the share capital account in accordance with the 
ATO Class Ruling obtained in December 2008.  After completion of the share buy-back and the 
acquisition by Guinness Peat Group (GPG) of the remaining shares held by HGL Limited (HGL), GPG 
increased its holding in the Company to 26.16%.  HGL thereby ceased to be a major shareholder in the 
Company.         
 
After completion of a review of its investment in Contrarian Global Asset Management Ltd (CGAM), the 
Company divested its 50% holding in CGAM on 24 December 2008 to its joint venture partner and MMC 
Asset Management retired as the Responsible Entity of the Contrarian Global Value Fund (Global Value 
Fund).  CGAM provided investment advisory services to MMC Asset Management Limited for the Global 
Value Fund.   On 9 January 2009, the Global Value Fund made a special distribution to unit holders.  
The proceeds of the distribution were reinvested by the Company on the same date.   On 12 January 
2009 the Company received $18.163 million, being the proceeds of the redemption of its 99.5% unit  
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MMC Contrarian Limited 
Condensed Consolidated 

Income Statement 
for the six months ended 31 December 2008 

     Consolidated 

    Note 

 
6 months to 

31 December 
2008 
$'000 

6 months to 
31 December 

2007 
$'000 

 Revenue    5,614 8,389 

 Realised capital gains   1,937 6,961 

 Impairment of investments- available for sale   (9,851) - 

 Impairment of goodwill   - - 

 Impairment of intangible   - - 

 Expenses   6  (3,362) (2,651) 

 (Loss) / Profit before income tax expense   (5,662) 12,699 

 Income tax benefit /(expense)    1,966 (3,653) 

 Net (loss) /  profit for the period   (3,696) 9,046 

 Attributable to:     

 Equity holders of the parent   (3,632) 9,046 

 Minority Interest   (64) - 

     (3,696) 9,046 

     Cents Cents 

 Basic and diluted earnings per share   (1.71) 3.61 
       

To  be read in conjunction with the accompanying notes 
       

 
MMC Contrarian Limited 
Condensed Consolidated 

Statement of Recognised Income and Expense 
for the six months ended 31 December 2008 

     Consolidated 

    Note 

6 months to 
31 December 

2008 
$'000 

6 months to 
31 December 

2007 
$'000 

 Decrease in asset revaluation reserves, net of tax  8  (502) (11,639) 
       

 Net loss recognised directly in equity   (502) (11,639) 

 Net (loss) / profit for the period  8  (3,696) 9,046 

 
Total recognised income and expense for the 
period   (4,198) (2,593) 

 Attributable to:     

 Equity holders of the parent   (4,136) (2,559) 

 Minority Interest   (62) (34) 

     (4,198) (2,593) 

                              To  be read in conjunction with the accompanying notes 
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MMC Contrarian Limited 
Condensed Consolidated 

Balance Sheet 
As at 31 December 2008 

     Consolidated 

    Note 

31 December 
2008 
$'000 

30 June 
2008 
$'000 

31 December 
2007 
$'000 

 Assets      

 
 
Current assets      

 Cash and cash equivalents   78,126 24,051 42,942 

 Receivables   545 3,219 1,878 

 Fixed interest deposits   - 81,471 84,701 

 Securities   14,446 66,856 111,361 

 Total current assets   93,117 175,597 240,882 
        
 Non-current assets      

 Property, plant & equipment   21 36 80 

 Deferred tax asset   11,108 9,162 776 

 Current tax asset   15 - - 

 Goodwill   - - 28,175 

 Other intangible assets   - - 2,300 

 Total non-current assets   11,144 9,198 31,331 

 Total Assets   104,261 184,795 272,213 

 Liabilities      

 Current liabilities      

 Payables   932 1,149 1,103 

 Current tax liabilities   - 364 2,183 

 Total current liabilities   932 1,513 3,286 
       

 Total Liabilities   932 1,513 3,286 

 Net Assets   103,329 183,282 268,927 

        
 Equity      

 Issued capital  9  144,816 220,233 247,002 

 Retained/ (losses) profits  8  (41,734) (38,038) 23,014 

 Asset revaluation reserve  8  2 504 (2,142) 

 Executive share plan reserve   153 121 511 

 
Equity attributable to equity holders of the 
parent   103,237 182,820 268,385 

 Minority Interest   92 462 542 

 
 
Total Equity   103,329 183,282 268,927 

 

                              To  be read in conjunction with the accompanying notes 
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MMC Contrarian Limited 
Condensed Consolidated 
Statement of Cash Flows 

for the six months ended 31 December 2008 

      Consolidated 

      

6 months to 
31 December 

2008 
$'000 

6 months to 
31 December 

2007 
$'000 

 Cash Flows from Operating Activities      

        

 Dividends and trust distributions received              1,281                   2,277 

 Interest received              3,798                       840 

 Administration and other operating costs            (3,147)                 (2,598) 

 Income taxes paid               (457)                 (7,097) 

 External management fees                 448                   2,492 

 Other Receipts              2,428                       459 

 Net cash provided by/(used in) operating activities              4,351                  (3,627) 

        

 Cash Flows from Investing Activities      

        

 Payments for listed securities               (147)               (83,251) 

 Fixed interest deposits           81,471                 46,406 

 Proceeds from sale of securities           43,819                 63,660 

 Payments for property, plant and equipment                    (2)                           - 
        

 Net cash provided by investing activities         125,141                 26,815 

        

 Cash Flows from Financing Activities      

 Payment for share buy back          (75,417)                 (3,650) 

 Dividends paid                      -                  (7,469) 
        

 Net cash used in financing activities          (75,417)               (11,119) 

        

 Net increase in cash and cash equivalents           54,075                 12,069 

 Cash and cash equivalents at the beginning of the financial period         24,051                 30,888 

        

 Effects of exchange rate changes on cash and cash equivalents                     -                       (15) 

        

 Cash and cash equivalents at the end of the financial period         78,126                 42,942 

          

                              To  be read in conjunction with the accompanying notes 
 















1. Name of Entity: MMC Contrarian Limited

ACN: 106 248 248

Half year ended ("reporting period") 31 December 2008

Half year ended ("previous corresponding period") 31 December 2007

2. Results for announcement to the market   
(Amount and percentage change up or down from the previous corresponding period)

 % change $ 000
2.1 Revenues from ordinary activities -33% 5,614

2.2 Net profit -141% -3,696

2.3 Net profit for the reporting period -140% -3,632
attributable to members

2.4 Dividends Amount per security Franked amount
per security

Nil N/A N/A

2.5 Record date for determining entitlements to the dividends N/A

2.6 Explanation of the results for the current half year period

See directors' report and Chairman's statement.

3. Net tangible assets per security     Reporting period      Previous 
corresponding period

Net tangible asset backing per ordinary security 0.961

4. Control gained over entities having a material effect

5. Dividends

An interim dividend of Nil cents a share will be paid. 

1770 Financial Advice Pty Limited (1770 Financial Advice) was formed as a wholly owned subsidiary of the 
Company on 7 October 2008.  1770 Financial Advice has been granted a licence from ASIC to carry on a 
financial services business to provide financial product advice under AFS Licence No. 331 367.  1770 Financial 
Advice was consolidated as at 31 December 2008 because the Company holds 100% of the shares on issue.

0.741

Appendix 4D

Condensed Consolidated
Half Year Report

Period Ended 31 December 2008



6. Details of dividend reinvestment plan in operation and the last date for the receipt of an election notice
for participation in any dividend reinvestment plan. 

7. Details of associates and joint venture entities

Compliance Statement

8. The information provided in this report has been prepared in accordance with AASB standards, other AASB
authoritative pronouncements and Urgent Issues Group Consensus Views or other standards acceptable
to ASX.

9. The MMC Contrarian Limited Financial Report for the financial half year ended 31 December 2008 has
been subject to review. A copy of the independent review report to the members of MMC Contrarian
Limited is attached.

The Company has disposed its associated company Contrarian Global Asset Management (Contrarian Global) 
on 24 December 2008.  Contrarian Global was owned in conjunction with Charles Heenan.  See directors report.

Period Ended 31 December 2008

The directors have previously suspended the Dividend Reinvestment Plan (DRP).  No interim dividend has been
declared.

Appendix 4D

Condensed Consolidated
Half Year Report
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