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TRANSPACIFIC INDUSTRIES PTY LTD
. ABN 40010745 383
AND CONTROLLED ENTITIES

DIRECTORS' REPORT

Your dircctors present their report on the company and its controlted entities for the Fnancial year ended 30 June 2003,

Directors

The names of the directors in office at any time during or since the end of the financial year ace;
Terrence Elmore Peabody

Geofficy Francis Sparks

David Francis Kcating

Stewart Gordon Smith

Dircetors have been in office since the start of the financial year to the date of this report unless otherwise stated,

Economic Entity Results (Consolidated)

The consolidated profit/(loss) of the economic cntity for the financial year after providing for income tax and climinating outside
equity interests amounted to $(2,514,659) (2002: §700,090). '

Review of Operations

A roview of the operations of the company during the financial ycar and the results of those operations found that during the year, the
company continued to engage in its principal activity, the results of which are discloscd in the attached financial statements.
Significant Changes in State of Affairs

No significant changes in the state of affairs of the economic entity eecurred during the financial year.

Principal Activity

The principal activity of the company during the financial year was:
- transportation, recycling, treatment and disposal of liquid waste;
«  industral cleaning and high pressure water blasting;
«  collection and distribution of waste oil;
- transportation and disposal of hazardous waste.

No significant change in the nature of these activities ocevrred during the year.

After Balance Dato Events

After balance date, in Jaguary 2004, the parent entity completed a successful takeover of Environmental Recovery Services Limited.
The financial effect of this transaction has not been brought to account in the 2003 financial report.

No other matters or circumstances have arisen since the end of the financial year which significantly affected or may significantly
affect the operations of the economic cntity, the results of those operations, or the state of affsirs of the cconomic entity in future
finaneia years.

Likely Developments

Likely developments in the opcrations of the economic entity and the expected results of those operations have not been included in
this report as the directors belicve, on reasonable grounds, that the inclusion of such information would be likely to result in
nnreasonable prejudice to the economic entity.

Environmenta] Issues

The cconomic entity's operations arc subjeet 1o environmental regulations under & law of the Commonweaith or of a State or
Terzitory. There have been no significant breaches of the economic entity's licencing conditions during the yesr,

Dividends Paid or Recommended

No dividends were paid or declared since the start of the financial year. No recommendation for payment of dividends has been
made,



TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

DIRECTORS' REPORT cont

Options

No options over issued shares or interests in the company or a controtled entity were granted during or since the end of the financial
year and there were no options ouistanding at the cnd of the financial year. '

Indemnification of Qfficer or Auditor

No indemnitics have been given or insumnce premiums peid, during or since the end of the financial year, for any person who is ot
has been an officer or auditor of the economic cntity.

Proceedings on Behalf of the Company

No person has applied for leave of Court to bring proceedings on behalf of the company or intcrvene in any proceedings to which the
company i3 & party for the purposc of taking responsibility on behalf of the comparry for all or any part of thosc proceedings.
The company wag not a party to any such proceedings during the year,

Signed in accordance with a resolution of the Board of Dirgotors:

Director

Director
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TRANSPACIFIC INDUSTRIES PTY LTD

ABN 40 010 745 383

AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL PERFORMANCE
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity Parent Entity
2003 2002 2003 2002
3 ) § 5

Revenue from ordinary activities 2 136,189,308 73,104,529 26,545,808 18,812,365

Cost of sales o (60262,117)  (12,409,410)  (4,454285) (3,471,105

Employes benefits expense @7.522,513)  (24,856,366) (6,721286) (7,359,389
* Subcontractors (1,415,542) (796,325) (1,395,755) (602,002)

Repairs and maintenance (8,724,569) (4,152,309) (868,705) (1,158,092)

-Fuel purchases (2,799,686) (2,718,184) (743,549) . (689.310)

Depreciation and amotisation expenses 3 (11,997,647) (7,952,001) (2,137,926) (1,935,580)
# L-easc cxpenses (3,626,752) (1,844,307) (296,613) 194,371
. Equipment hire (2,964,676) (823,554) (125,845) (277,323)

Other expenses from ordinary activities (16,949,425)  (11,703,481) G,171,270)  (2,945,119)

Borrowing costs expense 3 (4,317,126) (2,309,663) (1,808,976) (782,445)

Share of net profits (losses) of associates and joint

ventures accounted for using the equity method (321,910) (476,552) - -

(Loss)/Profit from ordinary activities before income

tax expense (income tax revenue) - (4,712,655) 13,062,377 4,821,598 (213,628)

Income tax rcvenue (income tax expense) relating to

profit/(loss) from ordinary activitics 4 939 A56 (1,239,938) (159,186) (76.177)

(L.oss)/Profit from ordinary activities after related

incorae tax expense (income tax revenue) 3 (3,773,199) 1,822,439 4,662,412 (289,805)

Net loss/profit) attributable to outside equity ‘ .

interests 1,258,540 (1,122,349) ~ -

Net (Joss)/profit attributable to membecs of the

parent entity (2,514,659) 700,090 - -

Net detrease in reserves 23(a) (867,272) - - -

Total changes in equity other than those resulting

from transactions with owners as owners (3,381,931) 700,090 4,662,412 (289,805)

The accompanying notes form part of these financial statements,
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TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2003
Notes Economic Entity ~ Parent Entity
2003 2002 2003 2002
H $ $ $
CURRENT ASSETS
Cagh assets 7 6,109,508 - 7,621,444 1,423,033 643,301
Reccivables 8 33,998,451 20,321,553 24,118,830 17,665,092
Inventavies 9 4,826,700 1,832,551 153,894 68,213
Other 10 1,022,859 789,225 175,829 69,631
TOTAL CURRENT ASSETS 45957518 30,564,773 25,871,586 18,446,237
NON-CURRENT ASSETS .
Other financial asscts 11 1,422,625 1,274,742 19,247,922 16,576,051
Investments accounted for using the cquity method 12 5,876,636 4,948,548 - .
Property, plant and equipment 15 78,303,578 63,628,959 17,291,282 12,717,899
Intangible assats 16 13,355369 6,977,722 2,151,769 1,030,136
Deferred tax asscts . 17 5,130,693 1,929,155 365,196 312,295
TOTAL NON-CURRENT ASSETS 104,088,901 78,759,126 39,056,169 30,636,381
TOTAL ASSETS - 150,046,419 105,323,853 64,927,755 49,082,618
CURRENT LIABILITIES
Payablcs ‘ 18 29,579,069 15,830,533 10,987,230 13,711,803
Current tax liability 282,821 755,777 - -
Interest-bearing liabilities 19 4,129,073 2,453,485 1,510,740 932,686
Provisions 21 5,875,141 2,134,202 892,248 - 749,270
TOTAL CURRENT LIARBILITIES 40,169,670 21,177,997 13,390,218 15,393,759
NON-CURRENT LIABILITIES )
Payables - - - -
Intersst-bearing liabilities - 19 75,899,862 54,663,878 32,950,735 19,680,517
Deferred tax liabilitieg 20 2,736,909 2,346,519 145,155 246,53
Provisions . 21 1,917,883 649,570 108,403 91,574
TOTAL NON-CURRENT LIABILITIES 80,554,654 57,659,967 33,204,893 20,018,627
“TOTAL LIABILITTES 120,724,324 78,837,964 46595111 35412386
NET ASSETS 29,322,095 30,485,935 18,332,644 13,670,232
EQUITY ' ‘
Contributed cquity 22 17,000,000 17,000,000 17,000,000 17,000,000
Reserves 23 2,248,829 3,116,101 1,963,138 1,963,138
Retained profits/(accumulated losses) 24 694,540 2,341,927 (630,494) (5,292,906}
Equity Attributable To Members Of The Parent
Entity 19,943,369 22 458,028 18,332,644 13,670,232
Outside Equity Interests In Controlled Entities 25 9,378,726 8,027,907 - -
TOTAL EQUITY 29,322,095 30,485,935 18,332,644 13,670,232

The accompanying notes form part of these finaneial statements.
b
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TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2003

Notes

CASH FLOW FROM OPERATING ACTIVITIES
Receipts from customers

Payments to suppliers and employees

Dividends received

Taterest reccived

Borrowing costs

Income tax refunded/(paid)

Net GST received/(paid)

Net cash provided by operating activities 28 (b)

CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from sale of propety, plant and equiprment

Proceeds from disposal of controlled entity

Payment for property, plant and cquipment

Payment for investments

Payment for businesscs 28(s)
Loans to related entities

(Payments)/refund of security deposits

Net cash used in investing activitics

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from borrowings

Repayments of borrowings

Repayments of lcase liabilities

Net cash provided by finaneing activities

Net increase in cash held
Cash at beginning of financial ycar
Cash at end of financial year 28 (2)

The accompanying notes form part of these financial statcments.

Economic Entity Parent Entity
2003 2002 2003 2002
3 s N S

135,081,894 79,141,788 18,556,030 16,458,438
(121,665,588)  (69,022,943)  (14,992,406)  (15,020,555)
88,279 179 88,279 179
754,172 409,920 581,133 275,157
(4,902,549) (2,101,102) (1,482,409) (642,294)
(834,275) (768,644) 269,614 (269,614)
(102,553) - (190,653) -
8,419,380 7,659,198 2,829,588 801,321
458,732 1,961,752 1,465,509 1,703,182
- 3,925,100 - .
(15,705,677) (6,544,267) 4,672,775) (3,789,204)
(1,397,386) (6,526,431) (2,671,871) (9,041,478)
(8359,238)  (15,890,157) (2.299,504) (1,016,299)
(400,407) (1,412,620) (5,459,471} (1,412,620)
7,708 1,105) (380) (814)
(25,396,768)  (24,487,728) (13,638,492) (13,557.233)
18,900,925 27,051,497 12,800,000 14,000,000
(1,000) (3,680,431) (600) (400)
(3,434,473) (2,545,772) {1,210,764) (1,044,618)
15,465,452 20,821.294 11,588,636 12,954,982
(1,511,936) 3,992,764 779,732 199,070
7,621,444 3,628,680 643,301 444,231
6,108,508 7.621.444 1,423,033 643,301
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TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCYAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

NOTE 1: STATEMENT OF SIGNIFICANT ACCQUNTING POLICIES

The financial report is a general pumpose financial repart that has been prepared in accordance with Accounting Standards, Urgent

Issucs Group Consensus Views and other authoritative pronouncements of the Australian Accounting Standards Board and the
Corporations Act 2001,

The financial report i3 for the entity Transpacific Industries Pty Ltd as an individeal entity and Transpacific Industries Pty Ltd and

controlled entities as an cconomie entity. Transpacific Industrics Pty Ltd is a company limited by shares, incorporated and domiciled
in Australia,

The financial report has been prepared on an aceruals basis and is bascd on historical costs. It does not take into account changing
money valies or, except where stated, current vatuations of non-cucrent assets. Cost is based on the fair values of the consideration
given in exchange for asscts.

The following is a summary of the material accounting policics adopted by the economic entity in the preparation of the financial
report. The accounting policies have been consistently applied, unlcss otherwise stated, .

(a) Principles of consolidation

A controlled entity is any cntity controlled by Trenspacific Industrics Pty Ltd. Control exists where Transpacific Industries Pty Lid
hag the capacity to dominate the decision-making in relation to the financial and operating policies of another entity so that the other
entity opcrates with Transpacific Industries Pty Ltd to achicve the objectives of Transpacific Industries Pty Lid Details of conuolled
entities arc contained in Note 13,

All intercompany baances and trensactions between entities in the economie entity, inchuding sny unrealised profits or losses, have
been eliminated on consolidation.

Where a controlled entity has entered or lcft the economic entity during the ycar its operating results haye been included from the date
control was obtained or until the date control ceased.

Outside interests in the equity and results of the entitics that are controlled are shown as 2 scparate item in the consolidated financial
report,

(b) In'come Tax

The economic entity adopts the liability method of tax-effeet accounting whereby the income tax cxpense is based on the profit from
ordinary activitics adjisted for any permanent differences.

Timing differcnces, which arise due to the different accounting periods in which items of revenue and cxpense are included in the
determination of accounting profit and taxable income arg brought to account either ag provision for deferred incoms tax or 43 a fature
income tax benefit at the rate of income tax applicable to the pexiod in which the benefit will be received or the liability will become
payable,

Future income tax benefits are not brought to aceount unless realisation of the asset is assured beyond any reasonable doubt. Future
income 12x benefits in relation to tax losses arc not brought to account unless there i virtual certainty of realisation of the benefit.

The arnount of benefits brought to account or which may be realised in the future is based on the assumption that no advesse change
will oecur in income taxation legislation, and the anticipation that the economic cutity will derive sufficient fature asscssable income
to enabi¢ the benefit to be realised and comply with the conditions of deductibility imposed by the taw,

(c) Property, Plant and Equipment

Each class of praperty plant and equipment is carricd at cost or fair vatuc fess, where applicable, any accumulated depreciation.
Property

Frechold land and buildings are measmred on the fair value basis being the amount which an asset could be exchanged between
knowlcdgeable willing parties in an arm's length transaction. It is the policy of the company to have an independent valuation every
three years, with mmnual appraisals being made by the direetors.

The revaluation of frechold land and buildings has not taken account of the potential tax payable on assets which are subject to capital
gains tax.



TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
-AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES cont

(c) Property, Plant and Equipment cont

Plant and equipment
Plant and cquipment is measured on the cost basis,

The carrying amount of plant and equipment is reviewed annuslly by the directors to cnsure it is not in excess of the recoverable
amount from those assets, The recoverable amount is assessed on the basis of the expected net cash flows which will be received

from the asscts cmployment and subsequent disposal. The expected net cash flows have not been discounted to present values in
determining recoverable amounts. .

Depreciation

The depreciable amount of all fixed asscts including buildings and capitalised lcased assets, but excluding freehold land, are
depreciated over their estimated useful lives to the company commencing from the time the asset is held ready for use. Propertics

held for investment purposes arc not subject to a depreciation charge. Leaschold imprevements are amortiscd over the shorter of
cither the unexpired period of the lease or the cstimated useful lives of the improvements. |

The depreciation rates used for each class of agscts are:

Buildings : 2.5% 10 4.0%
Fumitare and fittings 10% to 40%
Plant and equipment 5% to 40%
Leased plant and cquipment 10% to 25%

{d) Leases

Leascs of fixed assets, where substantially alf the risks and bencfits incidental to the ownership of the asset, but not the Jegal
ownership, are transferred to the economic entity arc classified as financs leases. Finance leases are capitalised, recording an agset
and a lisbility cqual 1o the present vatue of the minimum lease payments, including any gnaranteed residual values. Leased assets are
depreciated on a straight line basis over their estimated usefisl lives where it is likely that the economic cntity will obtain ownership of
the asset, or over the term of the leasc. Lease payments arc allocated between the reduction of the lease liability and the lease interest
expeunse fot the period.

Lease payments for operating leascs, where substantially all the risks and benefits remain with the lessor, are charged as expenses in
the periods in which they are incurred.

Leasc incentives reccived under operating leascs are recognised as a Hability. Lease payments received reduce the liability.

(e) Investments

Non-current investments arc measured on the cost basis. The carrying amount of investments is reviewed annually by direetors' to
ensure it is niot in excess of the recoverable amount of these investments. The recoverable amount is assessed from the quoted macket
value for shares in listed companies or the underlying net sssets for other non-listed corporations, The expected net cash flows from
investments have not been discounted to their present value in determining the recoverable amounts.

(f) Investments in Associates

Investments in associate companies are recognised in the finsncial statements by applying the equity method of accounting.

(g) Intangibles
Goodwill

Goodwill and goodwill on consolidation are initially recorded st the amount by which the purchasc price for a business or for an
ownership interest in a controlled entity cxceeds the fair valuc attributed to its net tangible assets at date of acquisition. Both
purchased goodwill and goodwill on consolidation arc amortised on a straight line basis over a period of between 5 and 20 years, The
balances arc revicwed annually and any balance representing future benefits the realisation of which is considered to be no longer
probable are writtcn off.

.7-



TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNFE 2003

NOTE 1: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES cont

(¢) Intangibles cont

Patents, tradgmarks and licencey

Significant costs associated with patcats, trademarks and licences are deferred and amortised on a struightline basis over the periods
of their expected benefit, which varies from S to 10 years.

(h) Inventory

Inventories are measurcd at the lower of cost and net realisable value, Costs are assigned on & standard cost basis, and include direct
materials, direct labour and an appropriate proportion of varisble and fixed overhead cxpenses. -

) Employee Benefits

Provision is made for the economic entity’s liability for employes benefits atising from scrvices rendered by employces to balance
date. Employce benefits expected to be settled within one year together with benefits arising from wages and satarics and anmual
leave which will be gettled afier one year, have been messured at the amounts expected to be paid when the Hability is settled plus
related on-costs. Long service leave is acerued for at nominal rates of pay in respect of all employees with over S years of service,
This rate of measurement approximates the present value of the estimated futurc cash outflows to be made for those bencfits.

Contributions arc made by the company to an employce superannuation find and are charged as cxpenses when incurred,

() Cash

For the purposes of the Statement of Cash Flows, cash jncludes cash on hand and at call deposits with banks or financial institutions,
investments in money market instruments maturing within less than two months and nct of bank overdrafis,

(k) Revenue

Revenue from sale of goods and secviees is recognised upon the delivery of poods or scrvice to eustomers.
Interest revenuc i3 recognised on & proportional basis taking into account the interest rates applicablc to the financial assets,

Dividend rovenue s recogniscd when the right to receive a dividend has been cstablished, Dividends reexived from associates and
Joint veature: entitics are accounted for in accordanee with the equity method of accounting,

Other revenuc is recogtised when the right to receive the revenne has been established.
All revenue is stated nct of the amount of goods and services tax (GST).

(1) Goods and Services tax (GST)
Revenucs, expenses and assets arc recognised net of the amount of GST, except where the amount of GST incurred is not recoverable

from the Australian Tax Qffice, In these circumstances the GST is recoghised es part of the cost of acquisition of the asset or as part
of an item of the expense. Receivables and payables in the statcment of financial position are shown inclusive of GST.

-3-



TRANSPACIFIC INDUSTRIES PTY LTD

ABN 40 010 745 383

AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity Parent Entity
2003 2002 2003 2002
$ $ s 3
NOTE 2: REVENUE
Operating activities
- sale of goods (net) 129,514,831 65,318,463 16,295,927 14,737417
- government subsidics 4,447,042 4,755,868 374,535 176,180
- dividends 2(a) 88,279 179 4,391,264 179
- interest 2(b) 253,225 201,934 858272 . 303,297
- management fees 196,892 207,395 583,511 627,631
- administration fecs - - 1,310,000 739,383
- data processing feeg - - 198,000 158,500
- other revenue 1,230,307 658,938 1,068,790 366,596
135,730,576 71,142,777 25,545,808 17,109,183
Non - operating activities
- proceeds of sale of property, plant and equipment 458,732 1,961,752 1,465,509 1,703,182
Total Revenue 136,189,308 73,104,529 26,545, 808 18,812,365
(a) Dividends from:
- wholly-owned subsidiarics - - 4,302,985 -
- other corporations 88279 179 88279 179
88,279 179 - 4,391,264 179
(b) Interest from:
= wholly-owncd sabsidiaries - - 839,236 236,186
- associated entities 61,150 - - -
- other persong 192,075 201,934 19,036 67,111
253,225 201,934 858272 303,297
NOTE 3; (LOSS)/PROFIT FROM ORDINARY ACTIVITIES
Profit (losses) from ordinary activitics before income tax
cxpenses (income tax revenue) has been determined afier:
(a) Expenses:
Cost of saleg 60,262,117 12,409,410 4,454,285 3,417,350
Borrowing costs:
~ related entity 1,599,871 589,004 1,441,575 418,671
- other persons 2,717,255 1,720.659 367,401 363,774
4317,126 2,309,663 1,808,976 782,445
Depreciation of non-current assets
- Buildings 352,605 317,386 53,522 31,174
- Plant and equipment 7,849,292 4,682,707 834,858 914,229
- Fumiture, fixtures and fittings 60,738 49227 28,719 21,491
Total Depreciation 8,262,635 5,049,320 917,098 966,894
Amortisation of non-current assets:
- capitalised leased asscts 2,425,348 2,009,958 1,065,767 931,554
- goodwill 879,664 462,723 155,061 37,132
- licences 430,000 430,000 - -
Amortisation of non-current assets 3,735,012 2,902,681 1,220,828 968,686
Bad and doubtful debs: 55,695 21,959 17,328 15,590



TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes

NOTE 3; PROFIT FROM ORDINARY ACTIVITIES cont

Remuneration of the auditors of the parent eatity for:
«- audit or revicw services
- other services

Economic Entity

2003
3

75,749
59,271

2002
$

65234
28,839

Parent Entity

2003
5

30,045
31,192

2002

$

30,734
13,289

Rental expense on operating leases
- minimum leage payments

3,626,752

1,844,307

296,613

(194,371)

Rental expense on operating leases
Loss on disposal of property, plant and cquipment

Forcign cutrency translation logses (gains)

(b) Revenuc and Net Gains
Net gain on disposal of non-current agsets
- property, plant and equipment

3,626,752

610,755

1,844,307

345,331

296,613

4,204

67,136

(194,371)

369,342

() Significant Revennes and Expenses:

The following revenue and expense items are relcvant
in explaining the financial pexformance

Provision for loss on onerous contract

1,884,062

NOTE 4: INCOME TAX EXPENSE

The prima facie tax payablc on profit fiom ordinary activities
before income tax is reconciled to the income tax expense as
follows:

Prima facie income tax payable on profit from ordinary
activities before income tax at 30.0% (2002 - 30.0%)

Add:
Tax effeet of:
~ depreciation of buildings
— amortisation of goodwill
~— amortisation of trademarks
~ Entertainment
- Other non-allowable items
~ Provisions
— Dividends
- Non-assessable income
Adjustments
- on consohidation
- other
= Under provision for income tax m prior ycar
Tax losses transferred to other entities

(1,413,797)

20,366
243,710
38,700
36,254
27,989

112,052

(4,730)

-

1,061,679

20,502
141,228
38,700
11,685
(13,682)
(16,228)

(5,094)
1,148

1,446,479

2,711
46,518
5112

384
(1,303,095)
(34,320)

(4,603)

(64,088)

2,830
11,140

4,074
1,111

111,110

Income tax cxpense attributable to profit from ardiary
activities

(939,456)

1,239,938

153,186

76,177

=10-



TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity

2003 2002
5 3

NOTE 5: REMUNERATION AND RETIREMENT BENEFITS

(&) Directors' remuneration

Income paid or payable to all dircctors of each entity in the ’
cconomic entity by the entities of which they are directors 808,779 510,939

Income paid or payable to all ditectors of the parent entity by
the parent entity and any rclated parties - -

Number of parent cntity directors whose income from the
company or any related partics was within the following

bands:

80 - 999

$90,000 -
$100,000
$120,000
$130,000
$170,000
$180,000

$99,999

$109,999
$125,999
$139,999
$179,999
$189,999

The names of dircetors who have held office dun'né the financial year are:

Tetrence Elmore Peabody
Geoffrey Francis Sparks
David Frencis Keating
Stewart Govrdon Smith

(b) Redrement and Supernnnnnnon Pnylnents

No amounts of a preseribed benefit have been given duriug the year by

the parent entity or a related patty 10 & direotor or prescribed superanmuation
fund in conmection with the retirement from a prescribed office.

NOTE 6: DIVIDENDS

Balance of franking account at financial year-end
adjustzd for franking credits arising from payment of
provision for income tax and dividends recognised as
receivables, franking debits arising from payment of
proposed dividends and any credits that may be.

prevented from distribution in subsequent years

NOTE 7: CASH ASSETS
Cash on hand

Cash at bank

3,379,592 3,629 669

Parent Entity

2003
5

538,779

No.

323 854

2002
H

510,939

272,398

24,250 13,400
6,085,258 7.608.044

2,000
1,421,033

1,600
641,701

6,109,508 7,621,444

1,423,033

643,301

11~
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NOTE 8: RECEIVABLES
CURRENT

Trade debtors

Less provision for doubtful debts

Other debtors

Loans to associates
Amounts receivable from:
- controtled entitics

- director-related partics

NOTE 9: INVENTORIES
CURRENT
Raw materials at cost

Work in progress at cost
Finished goods at cost

ROTE 10; OTHER ASSETS
CURRENT

Prepayments

Security Deposits

TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

NOTE 11: OTHER FINANCIAL ASSETS

Shares in listed corporations — at cost

Shares in associates — at cost

Shares in controlled cntities — at cost

(2) Shares in listed corporations

Environmentzl Recovery Services Limited

Principal activity is environmentally responsible
cleaning and waste manegement solutions and
scrvices. Transpacific Industries Pty Ltd has an 8.5%

interest in the company,

Baycorp Advantage Limited

Principal activity is providing data on consumer credit

Notes Economic Entity Parent Entity
2003 2002 2003 2002

3 ) 8 $
25,651,543 12,005,144 4,363,500 3,393,253
(128,444) (5,045) (2,782) (1,696)
25,523,099 12,000,099 4,365,718 3,391,557
1,123,156 1,369,665 165,831 579,830
1,813,027 1,412,620 1,813,027 1,412,620
- - 14,988,235 9,495,066
5,539,169 5,538,169 2,786,019 2,786,019
8,475,352 8,321,454 19,753,112 14,273 535
33,998,451 20,321,553 24,118,830 17,665,092
153,311 108,175 52,629 21,732
(72,408) (274,692) 16,644 19,176
4,745,797 1,999,068 84,621 21,305
4,826,700 1,832,551 153,894 68,213
1,003,852 762,510 166,145 60,327
19,007 26,715 9,684 9,304
1,022,859 789,225 175,829 69,631
11(2) 1,422,625 1,274,742 1,422,625 1,274,742
14 - - 6,675,100 5,425,100
13(a) - - 11,150,197 9,876,209
1,422,625 1,274,742 19,247,922 16,576,051
1,407,250 1,259,367 1,407,250 1,255,367
15,375 15,375 15375 15375

ratings. Transpaeific Industrics Pty Lid has an
immaterial sharcholding in the company.

-12-



TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity Parent Entity
2003 2002 2003 2002
8 $ $ $
NOTE 12: INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD
Associated companics 14 5,876,636 4,948,548 -
NOTE 13: CONTROLLED ENTITIES
(a) Controlled Entities
Country of
Subsidiary incorporation % owned
Yobeap No. 4 Pty Ltd (formerly True Blue Oil Pty Ltd) Australia 100%
Yobeap No, § Pty Ltd (formerly Muir Oil Pty Ltd) Australiz 100%
Australian Resource Recovery Pty Lid Australia 100%
Western Star Group Pty Ltd Australia 100%
Asgociated Oils Pty Lid Australia 100%
Australian Terminal Services Pty Lid : Australia 63.08%
NQ Resouree Recovery Pty Lud Australia 50%
Nationwide Ofl Pty Ltd Australia 50%
Transpacific Industdal Solutions Pty Ltd ’ Australia 66.52%

Transpacific Industries Pty Ltd has management control of NQ Resource Recovery Pty Lid and Nationwide Oil Pty Ltd and thus has
the capaeity to dominate decision making in relation to the financial and operating policies 5o 25 to enable those entities to operate
with Transpacific Industrics Pty Lid as part of an ctonomic entity in pursuing its objectives.

The direstors arc of the opinion that any deficiency in the net agsets of any controlled entity does not represent a pamnanent
diminution in the value of the parent entity’s investment in that controllcd entity.

(h) Controlled entities acquired
On § November 2003, the parcnt cntity acquired 100% of Associated Oil Pty Ltd for purchase consideration of $1.
NOTE 14: INVESTMENT IN ASSOCTATED COMPANIES

Associate: Total Waste Management Pty Lid

Principal activity: Wastc Management

Ownership interest 50%, (2002 50%)

Carrying value of investment in Total Waste Management Pty .

Ltd 3,171,741 3,556,518 -

Associate: Western Resourse Recovery Pty Ltd
Principal activity: Wastc Management
Qwnership intercst 50%, (2002 50%)

Carrying vatue of investment in Western Resource Recovery
Pty Ltdg 1,452,956 1,392,030 - -

Associste: Mann Waste Management Pty Ltd
Principal astivity: Waste Management
Ownership interest 50%, (2002 50%)

Carrying value of investment in Mann Waste Management
Pryltd s 1,251,939 - - .

-13-



TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity Parent Entity
2003 2002 2003 2002
$ 5 $ £

NOTE 14: INVESTMENT IN ASSOCIATED COMPANIES cont

(a) Movements during the year in equity accounted
investment in associated corpany

Balance at beginning of the financial ycar 4,948,548 ’ - - .
Add:

New investments during the year 1,250,000 5,425,100 - -
Share of associated company's (loss¥profit from ordinary

activities and cxtraordinary items after income tax (321,910) (476,552) - .
Balance at end of the financial ycar ' 5,876,636 4,948,548 - -

NOTE 15: PROPERTY, PLANT AND EQUIPMENT

LAND
Freehold land:
At cost 5,184,953 4,052,389 2,135,578 1,107,679
At directors' valuation (i) 460,000 460,000 460,000 460,000
Total freehold land } 5,644,959 4,512,389 2,595,578 1,567,679
BUILDINGS
At cost : 10,809,923 8,290,416 2,929,001 1,054,743
Less accumulated depreciation (1,508,523)  (1,155,918) (134,840) (81,318)
9,301,400 7,134,498 2,794,161 973,425
At directors' valuation (i) 1,446,243 1,446,243 166,840 166,840
Less accumulated depreciation (176,233) (176,233) (20,120) (20,120)
1,270,010 1,270,010 146,720 146,720
Tota} buildings 10,571,410 8,404,509 2,940,881 1,120,145
*PLANT AND EQUIPMENT
(a) Plant and equipment
At cost 74,147,061 46,599,842 8,595,353 8,551,567
Less accumulated depreciation (27,752,481)  (21.904,180) (3,224,35') (3,314,563)
' 46,394.580 24,695,662 5,371,496 4,737,004
(b) Leased plant and cquipment '
Capitalised lease assets at cost 19,175353 15,134461 8,358,631 6,322,818
Less acetmulated depreciation (5,044,819) (4,978, 435) (2,862.592) (1,859,447)
. 14,130.534 10,156.026 5,496,039 4,463,371
(c) Furniture, fixtures and fittings
At cost 1,137,057 889,075 812,637 588,925
Less accumufated depreciation (606,248) (549,775) (461,980) (436,929)
530,849 339,300 350,657 151,996
(d) Capital works in progress
At ¢cost 1,031,246 15,521,073 536,631 677,704
Total plant and equipment 62,087,209 50,712,061 11,754,873 10,030,073
Total property, plant and equipment 78,303,578 63,628,959 17,291,282 12,717,899

_14-



TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTYS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity Parent Endty
2003 2002 2003 2002
. s 5 s $

NOTE 15: PROPERTY, PLANT AND EQUIPMENT cont

(i)  Thedirectors have consideced revaluation of the land and buildings at 30 June 2003 and decided that their value is the same as
the previous valuation at 30 June 1995,

(a) Movements in Carrying Amounts

Movement in the carrying amounts for each class of property, plant and cquipment between the baginning and the end of the current
financial year

Plant & Leased plant  Furniture,

Economic Entity Freehold land  Buildings equipment equ:;.: ent ﬁ:;t:, r:;s& Total
5 $ $ 3 $- 5
2003
Balance at the beginning of the ycar 4,512,389 8,404,508 24,695,662 10,156,026 339,300 48,107,885
Additiong 1,132,570 2,793,190 31,895,886 7,676,840 265,132 43,767,618
Disposals . (273,683) (,351,676)  (1,276,984) (12,845)  (3.915,188)
Depreciation expense - (352,605) (7.849292)  (2,425.348) (60,738) (10,687,983
Carrying amount at end of year 5,644,959 10,571,410 46,394,580 14,130,534 530,849 71,272,332
Plant & Leased plant  Furniture,
Parent Entity Freeholdland  Buildings equipment ?nd fixtures & Totat
. equipment fittings
5 s 3 3 $ $
2003 :
Balance at the beginning of the year 1,567,679 1,120,144 4,737,004 4,463,371 151,995 12,040,193
Additions 1,027,899 1,874,260 3,007,439 2,259,036 237,424 8,406,058
Disposals - - (1,538,089)  (160,600) (10,043) (1,708,732)
Depreciation expense - (53,522) (834,858 (1,065,767) (28,719) (1,982,866)
Carmrying amountat end of year 2,595,578 2,940,882 5,371,496 5,496,040 350,657 16,754,653
Note Economic Entity Parent Entity
2003 2002 2003 2002
s 5 5 i $

NOTE 16: INTANGIBLE ASSETS
Goodwill at cost 14,470,590 6,892,592 2,832,836 1,556,142
Less accummlated amortisation (2,835,222) (2,064,871) (681,067) (526,006)

11,635,368 4,827,721 2,151,769 1,030,136
Patents, trademarks and liconscs at cost 5,162,054 5,162,054 855,521 855,521
Less accumulated amortisation : (3,442,053) (3,012,053) (855,521) (855,521)

1,720,001 2,150,001 - -
13,355,369 6,977,722 2,151,769 1,030,136

-15-
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TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity Parent Entity
2003 2002 2003 2002
$ s $ S
NOTE 17: TAX ASSETS
Future income tax benefits - deferred 5,130,693 1,929,155 365,196 312,295
The future income tax benefit is made up of the
following cstimated tax benefits: .
- tax losses 1,569,249 928,424 - 14,858
~  timing diffcrences 3,561,444 1,000,731 365,196 297,437
5,130,693 1,929,155 365,196 312,295
NOTE 18; PAYABLES )
CURRENT
Unsecured liabilities
Trade creditors 13,317,332 6,229,200 2,167,951 1,708,739
Armounts payable to:
- controlled entitics - - 805,586 4,674,466
- director-related parties } 6,749,677 6,750,675 6,749,675 6,750,275
Sundry creditors and accruals 9,512,060 2,850,638 1,264,018 578,323
) 29&,969 13,830,533 10,987,230 13,711,803
NQTE 19: INTEREST BEARING LIABILITIES
CURRENT
Secured liabilitics
Bark Loans 750,000 - - -
Finance lease Liability 26 3,379,073 2,453,485 1,510,740 932 686
4,129,073 2,453,485 1,510,740 932,686
NON-CURRENT
Unsecured liabilitics
Loang — sharcholders 6,091,092 5,490,167 - .
Loan -~ related entity 28,800,000 16,000,000 28,800,000 16,000,000
Finance lease liability 26 11,058,770 7973,711 4,150,735 3,680,517
Sccurcd liabilitieg
Bank Loans 29,950,000 25,200,000 - .
75,899,862 54,663,878 32,950,735 19,680,517

(i) Bank Bills of $2,200,000 (2002: $2,200,000) to NQ Resource Recavery Pty td arc secured by the fo llowing:

To Commonwealth Bank of Australia, Brisbane:

+ A first rcgistered mortgage by NQ Resource Recovery Pty Ltd over property situated at 77-79 Enterprige St, Bohle,
Townsville, Qld. .

- A first registored mortgage by NQ Resource Recovery Pty Ltd over the whole of its asscts and undertakings including

" uncalled capital;

- A first registered mortgage by NQ Resource Recavery Pty Ltd over property situated at Lot 3 Barkly Highway, Mount [sa,
Q4

- A first registered mortgage by NQ Resource Recovary Pty Ltd over property situated at Lot 89, MacOnachie Street, Worce,
Qld.

~ A guarantee limited to $1,000,000 by Transpacific Industries Pty Litd;

- A puarantee limited to $1,000,000 by JJ Richards and Sons Pty Ltd.

- 16-



TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCYAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity Parent Entity
2003 2002 2003 2002
3 3 5 s

NOTE 19: INTEREST BEARING LIABILITIES cont
(i1} A loan of $13,000,000 (2002: $13,500,000) to Nationwide Qi Pty Ltd is seeured by the following:

To Commonwrealth Bank of Australia, Metbourne:

= Aletter of comfort from cach of the sharcholders, being Transpacific Industries Pty Ltd, Shell Australia Ltd, and Vacuum
Oil Company Pty Ltd,

= Aregistercd mortgage debenture ASIC Charge 623006.

= Aregistered Deed of Equitable Mortgage by the Company over Queensiand assets,

(iii) Bank Bills of §15,500,000 (2002: $9,500,000) provided to Transpacific Industrial Solutions Pty Ltd arc secured by the following:

To Commonwealth Bank of Australia, Brisbane:

= A First registered equitable mortgage by Transpacific Industrial Solutions Pty Ltd over the whole of jts asssts and
undertakingy including uncalled ¢spital. -

- Guarantees limited to $10,219425 from Transpacific Industrics Pty Ltd and $12,030,576 from NQ Resource Recovery Ply

Ld
= Adced of subordination of shareholder loans from Transpacific Industries Pty Ltd and NQ Resource Recovery Pty Ltd to an
amount of $5,000,000,
Note Econemic Entity Parcnt Entity
2003 2002 2003 2002
$ s s $

NOTE 20: TAX LIARILITIES
NON-CURRENT
Provision for deferred income tax 2,736,509 2346519 145,755 246,536
NOTE 21: PROVISIONS
CURRENT
Employee benefits (@) 3,991,079 2,134,202 892,248 749,270
Other : © 1,884,062 - - .

5,875,141 2,134,202 892,248 749,270
NON-CURRENT
Other 266,886 266,886 - -
Eruployce benefits (a) 1,650,997 382,684 108,403 91,574

1,917,883 649,570 108,403 91,574
(a) Aggregate employee benefits liability 5,642,076 2,516,886 1,000,651 840,844
(&) Number of employees at year end 941 537 173 543

{c) Provision for onerous contract

A provision of $1,884,062 has been recognised foran onerous contract & controlled entity has with a customer, The provision has
been besed upon actual losses incurred on the contract to date, and an estimate of losses to be incurred for the remginder of the
contract based on previous results, . :

-17-



TRANSPACIFIC INDUSTRIES PTY LYD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes

NOTE 22: CONTRIBUTED EQUITY

6,600,000 (2002: 6,600,000) fully paid ordinary shares
sharcs

4,000,000 (2002: 4,000,000) fully paid redesmable
preference shares shares

Economie Entity

2003 2002
s b

13,000,000 13,000,000

4,000,000 4,000,000

Parent Entity

2003 2002
3 5

13,000,000 13,000,000

4,000,000 4,000,000

Share Capital

17,000,000 17,000,000

17,000,900 17,000,000

(a) Fully paid ordinary shares

Ordinary shares participate in dividends and the proceeds on
winding up of the parent entity in proportion to the number of
shares held. .

At shareholder mectings each ordinary share is cntitled to one
vote when a poll is called, otherwise each sharcholder has one
votc on a show of hands.

(b) Fully paid redeemable preference shares

"A" class redeemable preference shares have the right to such
dividends (if any) as the directors may decide from time to
time but no right to share in the dividends from time to time
declared on ordinary shares.

"A" class redeemable preference shaves do not camry any
voting rights.

NOTE 23: RESERVES

Asset revaluation reserve
Capitzl profits reserve

23(@@)
230}

570,842
1,677,987

1,438,114
1,677.987

285,152
1,677,986

285,152
1,677,986

2,248,829 3,116,101

1,963,138 1,963,138

(a) Assct Rovaluation Reserve
Movements during the years '
Opening balance

Transferred to retained profits
Closing balance

P

1,438,114 1,438,114
(867,272) -

285,152 285,152

570,842 1,438,114

285,152 285,152

The asset revaluation reserve records revaluations of non-current agsgets.

(b) Capital profits reserve
Movements during the year:
Opening balance

Transferred to retained profits
Closing batance

1,677,987 1,677,987

1,677,986 1,677,986

1,677,987 1,677,987

1,677,986 1,677,986

- The capital profits reserve records realized profits on the sale of revalued land

and buildings.
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TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Ec¢onomic Entity Parent Entity
2003 2002 2003 2002
- $ 5 3

NOTE 24: RETAINED PROFITS
Retained profits/(Accumulated losses) at the beginning of

the financial year 2,341,927 1,641,837 (5,292,906) (5,003,101)
Net profit (loss) attributable to members of the entity (2,514,659) 700,090 4,662,412 (289,805)
Add transfers from reserves 867,272 - - -
Retained profits/(accumulated losses) at the end of the

financial year : 694,540 2,341,927 (630,494) (5,292,906)

NOTE 25;: QUTSIDE EQUITY INTERESTS IN -

CONTROLLED ENTITIES
Share Capital 8,929,464 6,320,100 - -
Reserves 77,010 77010 - -
Retained profits 372,252 1,630,797 - -

9,378,726 8,027,907 - . -

NOTE 26: CAPITAL AND LEASING COVMMITMENTS
(») Finance leasing commitments

Payable

= not later than one year 4,185,165 3,134,827 1.812,617 1,244,865
- later than onc year and not later than five years 12,565,761 9,012,344 4,674,508 4,143,635
Mininnm leasc payments 16,750926 12,147,171 6,487,125 5,388,500
Less future finance charges (2,313,083) (1,719,979 (825,650) (775,257)
Total finance lease lability 14,437843 10,427,196 5,661,475 4,613,203
Represented by:

Current liability 19 3,379,073 2,453,485 1,510,740 932,686
Non-current liability A 19 11,058,770 7,973,711 4,150,735 3,680,517

14,437,843 10,427,196 5,661,475 4,613,203

The finance leases are for various plant and cquipment
over terms of wp to five years. The economic entity
has an option to purchase the cquipment at the end of
the leasc period.

(b) Operating lcasc commitments

Non-canccllable operating leases contracted for but
not eapitaliscd in the financial statements;

Payable

- Dot later tha one year 1,252,676 385,521 272,835 314,376
- later than one year and not later than five years 1,756,017 686,513 223338 356,134
- later than five years 204,230 - - -

3,212,923 1,072,034 496,170 670,510

The operating leases are for various items, including
property, motor vehicles and computers, The leases
expire at different periods of time.
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TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity Parent Entity
2003 2002 2003 2002
] 3 M s

NOTE 27: RELATED PARTY TRANSACTIONS

(a) The economic entity and the parent entity, Transpacific Industries Pty
Ltd made (received) intersst frec loans to (from) the following related

parties:

Controlled entities

- Western Star Group Pty Ltd (100,000) (1,791,421)
. = Australian Resource Recovery Pty Ltd (456,868) (194,243)

- Yobeap No. 4 Pty Lud (85,859) (2,037,103)

- Yobeap No. 5 Pty Lud 8,652 (651,699)

- Asgociated Oil Pty Litd (171,480) -

Associated entities

- Total Waste Management Pty Lid 1,088,027 787,620

- Westcm Resource Recovery Pty Ltd 625,000 625,000

- Mann Wast¢ Management Pty Lid 100,000 -

Director-related entities .

- Brenzil Pty Ltd 5,539,169 5,539,169 2,786,019 2,786,019

- Brenzil Pty Lid (6,749,677) (6,750,275) (6,749,677) (6.750,275)

(b) Amounts retcivable on normal conumereial terms and conditions

- Nationwide Qil Pty Ltd 37275 224,748
- NQ Resource Recovery Pty Lid ' 258,941 22,106

- Transpacific Industrial Solutions Pty Ltd 100,000 -

- Augtralian Terminal Services Pty Ltd 96,961 42,689

(¢) Amounts payable on normal commuercial terms and eonditions: .

- Nationwide Oil Pty Ltd 106,219 176,012

- NQ Resource Recovery Pty Ltd . 13,014 121

- Transpacific Industrial Solutions Pty Ltd . . 53,332
- Augtralian Terminal Services Pty Lid 19,947
~ Associated Oils Pty Ltd 171,480 -

(d) The parent catity has made the following purchases on normal trading
terms from velated partics during the year:

- Nationwide Oil Pry Ltd 903,095 984,092
- Australian Resource Recovery Pty Lid 1,319,814 1,538,016
- NQ Resource Recovery Pty Ltd 17,914 21,850
- Transpacific Industrial Solutions Pty Ltd 201,090 60,682
- Australian Tcrminal Services Pty Lid 248,232 30,037
(c) The parent entity has made the following sales on rormal trading terms

to related parties during the year:

- Nationwide Oil Pty Ltd 828,449 1,968,026
- NQ Resource Recovery Pty Ltd 4,685 95,253
- Australian Resource Recovery Pty Lid 64,988 29,725
- Transpacific Industrial Solutions Pty Ltd 689,859 82,078
« Anstralian Terminal Services Pty Ld 16,392 8,766
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TRANSPACIFIC INDUSTRIES PTY LTD

ABN 40 010 745 383

AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity
2003 2402
5 H

NOTE 27: RELATED PARTY TRANSACTIONS cont

(£) The parcnt entity has received insuranes premiums for coverage under its
blanket insurance policics:

- Nationwide Qil Pty Ltd

= NQ Resource Recovery Pty Lid

« Australian Resouree Recovery Pry Ltd

= Australian Terminal Services Pty Ltd

- Transpacific Industrial Solutions Pty Ltd

(g) An administration fee has been reccived by the parent entity
Transpacific Industries Pty Lid from:

- Nationwide Oil Pty Ltd

- NQ Resouree Recovery Pty Ltd

= Australian Resource Recovery Pty Lid

- Australian Terminal Scrvices Pty Ltd

- Transpacifie Industrial Solutions Pty Ltd

(h) Management fees have been received by the parent entity Transpacific
Industries Pty Ltd from:

- Nationwide Oil Py Ltd
- NQ Resource Recovery Py Ltd

(1) Data processing fees have been received by the parent entity Transpacific
Industrics Pty Ltd from:

- Nationwide Oil Pty Ltd

- NQ Resource Recovery Pty Lid

- Australian Resource Recovery Py Lid

- Tmnspacific Industrial Solutions Pty Ltd

(5) The parent entity, Transpacific Industries Pty Lid, received the following
interest smounts from:

- Nationwide Oil Pty Ltd

- NQ Resour¢e Recovery Pty Ltd

- Australian Terminal Scrvices Pty Ltd

- Transpacific Industrial Solutions Pty Ltd
- Associated Oils Pty Ltd

(k) Loans between controlled entities of the parent entity and related entitics
are as follows:
~ NQ Resource Recovery Pry Ltd

» from JJ Richards Pty Ltd (shareholder) (interest at 6.5%) (2,291,497)

* to Transpacific Industial Solutions Pty Ltd (subsidiary)
(interest at 7.5%) 3,103,500

- Australian Terminal Scrvices Pty Lid
s from Culverkeys Pty Ltd (sharcholder)

o interest freo (320,247)

©  interest at 8.666% (960,742)
» from Complete Container Scrvices Pty Ltd (shareholder)

o interest ficc (150,000)

© intcrest at 8.666% (450,000)

«21 -

(2,291,497)

2,703,500

(320,247)
(960,742)

B S Ry

Parent Entity
2003 2002
s H
392,763 213,713
75,019 115,168
14,472 9,516
12,60 12,727
276,217 -
432,000 432,000
90,000 108,000
24,000 24,000
24,000 24,000
480,000 -
211,811 217,844
174,808 255372
132,000 132,000
24,000 12,000
6,000 6,000
36,060 -
129,923 135,351
148,947 148,947
146,041 95,392
202,874 .
150,301 -
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TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity Parent Eatity
2003 2002 2003 2002
$ $ ) 3

NOTE 27: RELATED PARTY TRANSACTIONS cont

(k) Loans between controlled entities of the parent entity and related cntitics
are as follows:

- Transpacific Industrial Solutions Pry Ltd
* from Marysia Walczuk ATF Walczuk Family

Discretionary Trust (shareholder) (interest at 7.5%) (500,000) - - .

- Nationwide Oil Pty Ltd
+  from Vasenum Oil Pty Ltd (sharcholder)

(interest at 7.75%) (840,633) (959,034) - -

+  from Shell Auvstralia Ltd (sharcholder) (interest

at 7.75%) (840,633) (959,034) - -

(1) The parent entity, Transpacific Industries Pty Ltd has lent money to NQ Resource Recovery Pty Lid, The balance outstanding on
this loan at year end is $2,291,497 (2002: $2,291,497). Interest is payable at 6.5% per annum.

(m) The parent entity Transpacific Industrics Pty Ltd has lent money to Nationwide Qil Pty Ltd. The balance ontstending at year end
i$ $1,681,266 (2002: $1,918,069). Interest is payable at 7.75% per annum.

(#) The parcnt cntity Transpacific Industries Pry Ltd has lent money to Australian Terminal Services Pty Lid. The balance
outstanding at year end is 54,118,972 (2002: $2,989,000). Interest of 8.67% per annum is payable on $3,089,229 of the balance. The
remaining balance of $1,029,743 is interest free.

(0) The parent entity Transpacific Industries Pty Ltd has lent money to Transpacific Industrial Solutions Pty Ltd. The balance
outstanding at year end is $2,896,500 (2002: $2,296,500). Interest is payeble at 7.5% per annwm.

(p) The parent entity Transpacific Industries Pty Ltd has lent money to Associated Oils Pty Ltd, The balance outstanding at year end
i $4,000,000 (2002: $-) at year end. Interest is payable at 6.5% per annum,

(9) During the year the parent entity, Transpacific Industries Pty Ltd received a loan of $12,800,000 from Rheman Pte Lid, a director-
related entity, Interest is payablc on this loan at 6.5%. The outstanding loan baknce at ycar end is $28,800,000 (2002: $16,000,000).

(r) The parent entity, Transpacific Industries Pty Ltd received dividends from controlicd entities during the year ss follows:

- Yobeap No. 4 Pty Ltd 1,951,213 -
- Yobeap No. 5 Pty Ltd 660,351 -
- Western Star Gronp Pty Ltd 1,691,421 -

NOTE 28: CASH FLOW INFORMATION

(a) Reconciliation of cash

Cash at the end of the financial year as shown in the
staternent of Cash Flows is reconciled to the related
items in the statement of financizal position as follows:

Cash on hand 24,250 13,400 2,000 1,600
Cash at bank 6,085,258 7,608,044 1,421,033 641,701
7 6,109,508 7,621,444 1,423,033 643,301
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TRANSPACIFIC INDUSTRIES PTY LTD
ARN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity Parent Entity
2003 2002 2003 2002
$ 3 § $
NOTE 28: CASH FLLOW INFORMATION coat
() Recorciliation of cash flow from operations with
profit/(loss) from ordinary activities after income tax
Profit (Loss) from ordinary activities after income tax (3.773,199) 1,822,439 4,662,412 (289,805)
Non-cash flows in profit from ordinary activitiey
Amortisation 3,735,012 2,902,681 1,220,828 968,686
Depreciation 8,262,635 5,049,320 917,099 966,894
Charges to provisions 123,399 674 1,085 (674)
Dividends from controlled entities - - {4,302,985) -
Net (gain) / loss on disposal of property, plent and
equipment 610,755 (345,331) (67,136) (369,342)
Share of associated company’s net profit after
dividends 321,910 476,552 - -
Changes in assets and liabilitics
Increase in reocivables (13,646,399) (4,448,293) (975,247) (239,267)
Decrease in other assets ' 5,167 (446,597) 308,181 3,049
(Increase)/decrease in inventories (2,994,149) (216,608) (85,681) 23,29
Increase/(decreasc) in payables 13,576,145 1,781,562 1,144,907 (693,424)
(Increase)/decrease in deferred taxes (2,811,148) 389,578 (153,682) 86,380
Increasc in provisions 5,009,252 693,221 159,807 11,840
Cash flows from operations 8,419,330 7,659,198 2,829,588 801,321

(c) Non-cash financing and investing activities

Property, plant and eguipment

Puring the year the economic entity acquired plant and elmipment with an aggregate fair valuc of $7,676,840 (2002:52,497,055) by

means of finance lcases. These acquisitions are not ceflected in the statement of cash flows,

During the year the parent entity acquired plant and equipment with an aggregate fair valuc of $2,259,036 (2002: §951,709) by mcans

of finance leascs. These acquisitions are not reflectzd in the statement of eash flows.

Dividends

During the year controlled entities paid dividends totaling $4,302,985 (2002: $-) by meaus of repayment of loan account balances.

These transactions are not reflected in the statement of cash flows.

(d) Credit stand-by Arrangements and Loan Facilities

Loan facilities 54,464,162 30,817,593 7,500,000 7,500,000
Amount Utilised (45,130,974)  (23,562,807) (5,661,475 (4.613,203)
Unused Loan facilities 9,333,188 7,254,786 1838,525 2,886,797
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003
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2003 2002 2003 2002
5 s 5 s

NOTE 28; CASH FLOW INFORMATION cont

Loan facilitics available to the cconomic entity:

Banking Overdrafts

-~ Bank averdraft facilities are arranged with & number of Australian banks with the geners! tcrrs and conditions being set
and agreed to annually.

- Intercst rates are variable and subject 10 adjustment.

Commercial Bill facilities
- Commercial bill faciltics arc provided by the Commonwecalth Bank of Australia with the general terms and conditions being

s¢t out in the facility agreement, :

- Interest rates arc variable and subject to adjustment.

Leasing facilities
- Leasing facilitics arc provided by a number of Australian Banks with the general terms and conditions being sct out in the
facility agreement.

- Interest mtcs are variable and subject to adjustment.
Contingent Liabilities facilities
- Contingent liability facilities arc provided by a number of Australian Banks with the gencral terms and conditions being sct
out in the facility agreement.
(e) Aequisitions of Entities

During the year 100% of the busincss of Valley Disposal Service wag acquired by the parent entity.

Details of the transaction arc:

Purchase congideration ‘ 2,299,504
Cash consideration 2,299,504
Assets acquired:

Property, plant and equipment . 1,427,647
Goodwill on acquisition 871,857
Total cost of acquisition 2,299.504

During the year a controlled entity, NQ Resource Recovery Pty Ltd acquired 100% of the business of Lonedune Pty Ltd,
Details of the transastion are:

Purchase consideration 414,602
Cash consideration 414,602
Assets acquited:

Property, plant and equipment 331,682
Goodwill on acquisition 82,920
Total cost of acquisition 414,602

——————
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TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40 010 745 383
AND CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
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Notes Economic Entity Parent Entity
2003 2002 2003 2002
s S s 3

NOTE 28: CASH FLOW INFORMATION cont

During the year & controllcd entity, Aostralian Terminal Services Pty Litd acquired 100%.of the business of Gas Petrolenm Pty Lt
Details of the transaction arc:

Purchast consideration

1,495,402

Cash consideration 1,495.402
Asseis acquired:
Property, plant and equipment 895,402

Goodwill on acquisition 600,000

Total cost of acquisition 1,495,402

During the year & controlled entity, Associated Oils Pty Ltd acquired 100% of the business of Associated Qils Pty Ltd.
Details of the trangaction are:

Purchase consideration 4,149,730
Cash consideration 4,149,730
Assets acquired:

Property, plant and equipment 1,354,548
Goodwill on acquisition 2,195,182
Total cost of acquisition 4,149,730

NOTE 29: PARENT ENTXTY AND ULTIMATE
PARENT ENTITY

The directors believe the ultimate Australian parcnt entity at 30 June 2003 to be
Troanspacific Resources Limited, and the ultimate parcat crtity to be Pozzolanic
(Holdings) HK Limitcd, an entity incorporated in Hong Kong.

-25-
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TRANSPACIFIC INDUSTRIES PTY LTD
ABN 40010745 383
AND CONTROLLED ENTIYIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2003

Notes Economic Entity Parent Entity
2003 2002 2003 2002
$ $ $ $

NOTE 30: FINANCIAL INSTRUMENTS

(b) Credit Risk

The company and economic entity’s maximum exposure to credit risk, excluding the value of any collateral or other security, at
balance date 1o recognised financial assets is the carrying amount of those assets, net of any provisions for doubtful debts, as disclosed
in the statcment of (inancial position and notes to the financial report,

The company or any companies within the economic entity do not have any material credit risk exposure to any single debtoe or
group of debtars under financial instruments entered into by the company.

(c) Net Fair Values

The company and economic entity’s net fair values of assets and liabilities approximates their carrying value. No financial assets and
financtal liabilitics are readily traded,on organized markets in standardized form other than listed investments. Financial assets where
the carrying amount exceeds net fair values have not been written down as the company and economic catity intends to hold these
assets to maturity. '

NOTE 31: EVENTS SUBSEQUENT TQ BALANCE DATE

After balance date, in Janvary 2004, the parent entity completed & sucecssful takeover of Bnvironmental Recovery Services Limited.
The financial effect of this transaction has not been brought to account in the 2003 financial report,

NOTE 32: SEGMENT REPORTING

The economic entity operates predominantly in one busincss and geographical segment, being the waste management industry in
Australia,

NOTE 33: COMPANY DETAILS

The registercd office of the company is:
Transpacific Industrics Pry Ltd

Level 10

9 Sherwood Road

TOOWONG QLD 4066
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TRANSPACIFIC INDUSTRIES PTY LTD

ABN 40 010 745 383
. AND CONTROLLED ENTITIES
DIRECTORS' DECLARATION
The directors of the company declare thar:
L. The financial statements and notes, &s set out on pages 3 o 29 are in accordance with the Corporations Act 200][:

(8) comply with Aceounting Standards and the Corporations Regulations 2001; and

(b) give a true and fair view of the financial position as at 30 June 2003 and of the performance for the fiuancial year ended
on that date of the company and econontic entity.

2 In the directors' opinion there are reasonable grounds to believe that the company will be able to pay its debts 25 and when
they become due and payable.

This declaration is made in accordance with = resolution of the directors.

Director «

L,
Terrence or:'Pcabody

o

Director
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INDEPENDENT AUDIT REPORT TO THE MEMBERS OF
TRANSPACIFIC INDUSTRIES PTY LTD
Scope
We have audited the financial report of Transpacific Industries Pty Ltd and controlled eatitics for the financial year ended 30 June

2003 comprising the Directars' Declaration, Statement of Financial Performance, Statement of Financiel Position, Statement of Cash
Flows and notes to the financial statemoents.

The financial report includes the consolidated financial statements of the consolidated entity comprising the company and the entitics
it contolied at the year's end or from time to time during the financial year. The company's directors are responsible for the financia}

report. We have conducted an independent audit of this financial report in order to express an opinion on it to the rmembers of the
company.

The audit opinion exprossed in this rcport has been formed on the above basis.,

Audit Opinion
In our opinien, the financial report of Transpacific Industrics Pty Ltd i5 in accordance with:
® the Corporations Act 2001, inchding:

(i) giving a true and fair view of the company's and consolidated entity's financial position 25 at 30 Juge 2003 and of their
performance for the financial year ended on that date; and .

(@) complying with Accounting Standards in Australia and the Corporations Regulations 2001; and
®) other mandatory professional requircnents in Ausiralia.

B andtHime ME

Bentleys MRI
Brisbanc Partnership

P M Power
Pariner

Date:hMay 2004

Brisbane
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