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19 December 2006

Transpacific Offer for Baxter
Early Payment to Baxter Shareholders

Transpacific Waste Management Pty Ltd {"Transpacific”), a wholly owned subsidiary of
Transpacific Industries Group Limited, today announced accelerated payment terms for those
Baxter shareholders that provide their acceptance to Transpacific's off-market takeover bid
{"Offer™) by 8pm (Melbourne time) on 22 December 2006.

Transpacific is conscious of Baxter shareholders’ desire to have their acceptances settled as
quickly as possible and trusts this arrangement will be atiractive to those shareholders that are
currently considering the Offer. Given the Offer is now also unconditional, Baxter shareholders
have the benefit of a highly attractive and certain Offer, which has been accepted by all of
Baxter's Directors and substantial shareholders.’ Transpacific currently has a relevant interest in
62.2% of Baxter's shares and, following processing of all substantial shareholder acceptances,
Transpacific will have a relevant interest in more than 70% of Baxter's shares.

Baxter's Directors have also unanimously recommended that Baxter shareholders accept the
Cffer as soon as possible.

To accept the Offer, Baxter shareholders should follow the instructions on the Acceptance Form
sent to them with Transpacific's Bidder's Statement and mailed again iast Friday.

Accelerated Payment Timing

Baxter shareholders that provide their acceptance to Transpacific by 8pm {Melbourne time) on 22
December 2006 will have their acceptances settled on 3 January 2007.

In the absence of the above arrangement, Transpacific would provide Baxter sharehoiders with
their consideration within the earlier of one month of acceptance and 21 days after the Offer
closes. Transpacific’s intention is that this standard settlement timing will continue to apply to
Baxter shareholders whose acceptance is received after 6pm {Melbourne time} on 22 December
2008.

Delisting of Baxter

In its Bidder's Statement, Transpacific set out its intentions in the event it held more than 50% of
Baxter's shares as will be the case from 3 January 2007. As indicated in the Bidder's Statement,
Transpacific will monitor whether Baxter continuses to meet the ASX requirements for maintaining
a listing and if this is no ionger the case Transpacific intends to apply to the ASX to have Baxter

delisted.

" Note that certain of these substantial shareholders acceptances are currently being processad.
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Offer Terms and Benefits to Baxter Shareholders

For further information, Baxier shareholders should review Transpacific’'s announcement in
relation to the Offer dated 2 November 2006 and Transpacific’s Bidder's Statemeni.

Offer Period

Given Transpacific's voling power in Baxter increased above 50% yesterday (ie within the last
seven days of the Offer period), the Offer period has automatically extended by 14 days. The
Offer now closes at 6pm (Melbourne time) on 2 January 2007 (Transpacific reserves the right to
extend the Offer period).

For further information in relation to the Offer or to be sent an Acceptance Form, Baxter
shareholders should call the Transpacific Offer Information Line on 1800 686 307 {callers inside
Australia) or +61 2 8256 3395 (caliers outside Australia).

Contact Details

Transpacific

Mr Terry Peabody Mr Howard Wilson
Executive Chairman Chief Exscutive Officer

+ 617 3367 7802 + 817 3387 7805

+ 61430713 042 + 61 412 250 288
tpeabody@transpac.com.au hwilson@transpac.com.au

Mr Trevor Coonan

Chief Financiat Officer

+ 617 3367 7807

+ 61417 712 201
tcoonan@transpac.com.au

Macquarie Bank {financiat adviser to Transpacific)

Robin Bishop

Executive Director, investment Banking Group
+ 61 3 9635 8108

+ 61410 498 813
Robin.Bishop@macquarie.com

Transpacific Industries Group Ltd
Level 1,

159 Coronation Drive,

Milton, (Qid, 4064

Telephone: 07 3387 7800
Facsimile: §7 3367 7859

www. transpacific.com.au



