ASX Announcement
31 October 2012

Partial Underwriting of Listed Options

Cauldron Energy Limited (Cauldron or the Company) is pleased to announce
that it has entered into an agreement with Barclay Wells Limited (Barclay Wells)
to partially underwrite the exercise of the outstanding listed options in the
Company (ASX: CXUO) (Listed Options) that existing option holders may
choose not to exercise by the expiry date of 5pm (WST) on 31 October 2012, to
$832,500.

The underwriting agreement with Barclay Wells is on standard terms and
conditions and includes typical indemnification and termination provisions and
commission payable at 5%.

Allotment of shares issued pursuant to the partial underwriting of the Listed
Options will be made in early November 2012 and in accordance with the ASX
Listing Rules.

Yours faithfully
Cauldron Energy Limited

Tony Sage
Executive Chairman
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