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DIRECTORS” REPORT

The Diraclons present their report on Calatyst Metals Limited for the halt-year ended 3! December 206,
BOGARD OF DIRECTORS

The names and detaiis of the Cafalyst Metals Ud {("Company"] directors in office during the finoncial
perod ond unlil the date of ihis report are as follows, Direciors were i office for this entire period unless
oihierwise stoded.

Howard Dowson  (Non-Execulive Chairman)

Mr Bowson was appointed 1o the Board in March 2006, Mr Dowson had o 11 VEOr Caresr as ¢ gesiogis
vefore entering the securifies industry o5 o research analyst in 1987, Over the subbseguent 14 vears he
fultilled a number of complimentary roles within the securities irdustry including research, corporols
acvisory, business development and management for firms including Harlley Poynton, Mciniosh
Securifies, Meril Lynch and ABN AMRQ Morgon Limited,

Mr Dowson brings 1o the Board of Catalyst Meials Ischnicol financial and corporaie skils that witl be
used o ossist the Company in the evaluation of the Minnie Creek pralect o well as addilional resource
projects as the company devalops. %
£
Responsibifitios: Chairman of the Nomination and Rermuneration Commitiee and o mermnbeat of the
Audit Commitiee. Mr Dawson also has responsibilities for copital ratsing, risk
identification and independent techrical and Snoncidl review of orojects.

Guatifications: Bacheior of Science (Geoiogy
Senior Fellow FINSIA
Mernber Austrafion Insfitute of Geoscientists

Birectorships: Discovery Capital Limited - Executive Chairman
Lunchite International Limited - Non Executive Director
Uranium King Limifed - Non fxeculive Chalrman
Latin Goid Limifed - Non-Frecutive Diracior

Fast directorships: Comet Resources Limited
Bounty incustries Limdted

Jim Malone {Non-Executive Director} e

M Maolone was appoinied fo the Board In Maorch 2004, Mr Mdicre has worked successfully as an
coeountant, stockbroker, business anatyst and CEG of a medium sized business for 1he post 18 years.
M. Malone had worked for Arthur Anderson accountanis, Horfley Poymion stockbrokers, CSFE and
Lehmaon Brethers merchant banks in London and for the West Coast Fagles and Richmond Foolball
Clubs, the laiter as CEQ from 1994 1o 2000,

Responsibilifies: Ongoing business development, all capital raisings, invesior relations, ASY ficison, risk
identification, corporate governance and financial maonagement of the Company,
Mr Maione s Chairman of the Audit Committes and a member of the Nominadion
and Remuneration Commitice.

Guetificafions: Mr falone has o 3achelor of Commearce degree from the Universily of Wesern
Australias and is on Associate of the Australian Society of CPA's.

Direciorships: Livingsione Petfroleum Limifed - Non Executive Charman
Latin Gold Lirmited - Managing Direcior
Lranium King Limited - Non Executive Direcior
Discovery Capital Umited - Non Ixecutive Director
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DIRECTORS’ REPORT

Mark Thompson (Execulive Direcfor - Appointed 22 May 2004)

Mr Thompson has worked extensively throughout Africa, LSA, South Americo and Ausiralia on iners
exploration, resource development and paldecniclogic projects since 1989, Mr Thompson has worked
for companies including Wesiermn Mining Corp, Eguaterial Mining Lid, Ponorama Rescurces Lid and
Cenfenary inlemational Mining Ltd, He hos successivlly vendored fhe lead properties for other
componies such a8 Image Raesources NL ohd Metecric Resources Lid. Prior to reflming fo fuf tme
exploration in 2005, Mr Thompson was bosed in America fo help explore ond develop palaecrtology
fesources in Montona and Wyoming, My Thompson s @ member of the Society of Vertebrode
Pataeentoiogy, the National Speakers Associalion of Australio and an Editorial Board raemberfautnor of
the incyclopcedia of Anthropology. He brings to Cotalyst strong tachnical as well as praciica
expetisnce in the exploration for mineral deposits.

Responsibififies: Mr Thompson's role encompasses fhe maonagement of ail mineral axploration,
identification and operational functions of the company.  His respomsipiiies also
include heaith, safety and environment management.

Directorships: None
Bryan Dixen {(Company Secrefory - Resigned 1 Febrvar}% 2007

Bryom has 13 years sxperience in the fincance and the admifistration of cublic and Isled companias cnd
has previously heen emploved by KPMG, Resclute Limited and Société Cénrdrale. Bryon specializes in
Ihe adminisiration and complionce of emerging ASY and AIM isled resource compeanies. Bryon brings
acidiionat financial, corporate, legal, investment analysis and foxation skilis 16 the Comoary.

Quaiifications: Bachelor of Commerce from the University of Wesiemn Australia
Chartered Accountant
Associate Member of Company Secretorias Austrodio

Lisa Wynne {Company Secretary - Appointed 11 Qclober 2008}

Lisa is o Chartered Accountant with & vears experence waorking with isted entifies in
sertor financial roles responsibie for management and financial reporfing, foxation,
anct ensuring continuous disclosure and compliance.  Lisa oresently works with @
number of ernerging ASX and AM fisied resource companies and spacialises in
financial and company secreianial rarsacton ond coporais work.

Qualficadions:  Bachelor of Cormmarce ”
Chartered Accountant '
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DIRECTORS” REPORT

REVIEW OF OPERATIONS

During Ihe sk monthly period ending 31 December 2006 Catalvst undertook an aclive fisid teatar with
considerable exgloralion completed over the Minnie Creek project area. The focus of this work was the
Minrie Springs molyvbdenum discovery and in November o 1,709 mels reverse cireulation drfing was
camisd out. The resuls of this programme bacome available in December ond danuary 2007 and
indicate thot the Minnie Creek mineralisclion is widespread through the fargeted zone with o higher
grade and more conitiguous core oround and inciuding the original discovary hole, MRC 6,

Furiher evaduation of the ding results Ts being cared out, Together with d review of fhe broader Minnie
Creek project ared to provide toargets for the 2007 expioration vear.

RESULTS OF OPERATIONS

e operaling loss alter income fax of the Company for the halfyedr endsd 31 Dacember 2006 was
AR RAF:E

fhe Company's bosic loss per share for the period was 0.7 cents

o dividend has been paid during or i recommended fei'a' ihe financial period ended 31 December
06

e

]

FINANCIAL POSITION

The Company's working capital, being current assels less curent labiifies wes $2,7582.526 ot 31
Decambar 2004,

In the Directors” opinion thare are reasanable grounds 1o helieve thet the Company will be abie to pay
fis delts as and when they become due and poyable.

AUDITOR'S INDEPENDENCE DECLARATION

The iead auditor's independence declaration for the hatt-yecr ended 31 December 2004 Fas been
received and immediafely foliows the Ditectors’ Reporl,

S
‘e,

This report hos been made in accordance with o resciution of the Board of Lireciors,

o

Howard Dawson
Chairmoan

Gated of Perth ihis 15t day of Maorch 2007
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Bird Cameron Partners

{,hgsr‘tefeté Accourtants

& St Georgas Terrace Parth WA G000
GPO Box B1283 Perth WhA 6844

F+G1 885261 9100 F 481 BOMT 91
VN ESITHLCOML BU

AUDITOR’S INDEPENDENCE DECLARATION
TO THE BOARD OF DIRECTORS OF
CATALYST METALS LIMITED

As lead audit partner for the review of the financial report of Catalyst Metals Limited for the half-year ended

31 December 2006, T declare that to the bezt of my knowledge and belief, there have been no contraventions of:
I3

{1} the auditor independence reguirements of the Corparations Act 2001 in relation to the review; and

(i) any applicable code of professional conduct in refation to the review.

A /ﬁwf /.

RSM BlRD CAMERON PARTNERS
Chartered Accountants

Perth, WA S CCURITT

Dated: j; Partner
ﬁ;@?ﬁ? i)
“
Liability limited by & Major Offices i REM Bird Cameron Partners is an
scheme approved urder Parih, Sydney, Melbourme, indepandent mamber firm of REM
Prolessional Standards Adetaide and Canberra infernational, an aliiliation of independent

Lanislation AZN 36 965 185 036 accounting and constiting firms.




BALANCE SHEET
As at 31 December 2006

Current Assets
Cash ond cash equiveslants

Trade and other recelvalias
Cthear current assafs

Total Current Assels

Non-Curmrent Assets
Property, plant and eguipment

Exploration and evaiuation expenditure

Totod Non-Current Assets

TOTAL ASSETS

Current Liabilities

fradde and other pavables

TOTAL LABILITIES

HET ASSETS

Equity
Contiibuted aquity
Reserves

Accumulated losses

TOTAL EQUITY

31 December 30 June
2004 2004
Note L3 5
3 2,954,747 76,334
63,343 8,850
) 53,448
3,018,090 158,654
& 1,308 -
433,544 -
434,872 -
3452982 158,654
265,564 32966
268,544 32,954 _
3 187 365 125,690
10 3,284,017 173,000
82,60%
(159,228} 147.310)
3,187,398 125,690

ihe cbove bolance sheet should be read in conjunciion with the cccompanying nofes.
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INCOME STATEMENT
For the Half-Year Ended 31 December 2004

31 December

2004

Note 3

Revenug 2 85,143

Qecupancy cosls 3 14,500

Professional fees 3 31,842

Adiministration costs 3 3G,743

Corporaie costs .3 119,954

loss belore income fux expense i 11518

Income fox expense Y -

Net toss aftributable to members of Company ) 111918

Beasic ioss per share {cents pear shara) 4 07
Giluted loss per share [cerds per sharel 4 0.5

The above Income sfatement should be read in confunction with the TUCOMpaYing notes.

Colaist Matol Limied ARBN 54 1189 12495 ancuct Beport 2008



STATEMENT OF CHANGES IN EQUITY
For the Half-Year Ended 31 December 2006

Issged Capital  Accumulaied Reserves Total
osses
% $ % $

Bedance of beginning of

the half.year 173,000 (47,3103 - 125,490
Lass - 111,918} - 111,918}
Cauity-based poayments - 82,8609 82,509
issue of shores 3,200,000 - - 3,200,000
fssue of oplions 115,000 VT - TYE,G00
Share Bsue cosls {223,983} Y (223.983)
Balance ot end of the 3,264,017 (159,228) 82,409 3,187,598

half-yaor

The above sigtement of changes in equity should be reod in conjunciion with the accompanying

Roies.

Catalyy # Erniberd ABN BA 1185 12495 Arqusol Ropon 3004



CASH FLOW STATEMENT
For the Half-Year Ended 31 December 2006

Cash Flows from Operaling Activities
Pomentds to suppliers, coniracion ard employaes

Interest recaived
Net cash flows used in operating activities

Cash Flows from Investing Activities
Payrment [or property, piant and equipment
Fayrments tor exploration and evaluation

Net cash used in investing aoivities

Cuosh Flows from Financing Activities
Proceeds from ssue of shares and oplions
Share 55U6 eXpenses

Net cash flows from financing activities
Net increase cash and cash equivalents

Cash and cosh equivalents af the beginning of the
fingncicd pedoad

Cash and cash equivalenis ot the end of the finam:iczlh
period ;

-
A

The above cush flow statement should be read in conjunction with the aoccompanying nojes.

Corsbes! Melol tindled ABH 34 1189 12495 amnua Repod 2004

Note

31 December
2004
3

(100,273
77,884

[22,3589)

(1,453}

1943760

[245,213)

3,315,000
[188,959)

3126011

2,858,409

96,338

2,954,747




NOTES TO THE FINANCIAL STATEMENTS
For The Period Ended 31 December 2006

1.

{a}

(b}

(d}

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
Finaneial Reporting Framework

ihe hatfyear finoncial report does not includs ol notas of the type normally includas within the
arnudl Bnancial report and therefore cannet be expecied 1o provide s full an understonding of
the finoncial peformaonce, financial pesition and finoncing  and investing oclivities of the
consolidiated enfity as the full fincncicl report.

fis recommended ihat this report be read in conjunction with the annuat financial repor for the
yeor ended 30 June 2006 and any public arnouncements made by Cotalysi Meldl Limifed
during fhe hali-vear In accordance with condinuous disclosure racquiremants arising under the
Corporglions Act 2001,

The noifyear financial report is ¢ general purpose finoncial report thot hos been prepared in
accordance with Accounting Stondards, Urgent Iisues Group interpretations, other authosiiaive
pronouncerments ¢f the Ausiralion Accounting Stondards Beard and the Comorations Act 2001,
Accounting  Standords include  Auwstralion eguivaients o Infernations  Financial Reporting
Standords ('A-IFRS'). Complionce with the A-IFRS ensures that the fnancial statements and notes
of the Campany compiy with Intermationat financie Reporting Standards ['FRS
S

The finoncial report has been prepared on an accrddrs basis ond is based on historical cosis and
does not take inte account changing money values or, excep! where stoted. curent valuations
of non-curent assets, Cost is based on the fair valugs of the corsidaration given in exchonge for
assels.

The a summary of the material accounting policies adopied by the Company in the prenoration
of the fincncial report can be found Ih the annual financial report for the yeor endsct 30 June
2006 . The accounting policies nave been consistently apolied, unless otharwise sicted.

Statement of compliance

Australian Accounting Stondards that have recenily been issued or amended but ore ral yet
effeclive have not been adopted for the half-year reporiing period ending 31 December 2004
becouse they do not require o chonge to accountng policies and therefore hove no mpoct or
hey arg not applicable fo the Company.

Earnings per share

Basic earmnings per shara is determined by diviting the profit from ordinary activities ofler retotad
ncome tax expense by the weignted average number of ordinary shares ouistanding during the
Erancial period.

Compuarative amounts

This s the first hatf-year Bnancial report prepared by the Company which wais incorporciad in
pOrch 70046,

Cotalyst Metals UirHied ABN 34 118% 12495 Annws! Report 2006



NOTES TO THE FINANCIAL STATEMENTS
For The Period Ended 31 December 2004

3

Revenue
Interest received

Expenses

Audit fees

Directors remuneration
Sheare based payments
Personne! cotts g
Rent

Earnings per Share

Weighted averoge number of ordinary shares ouistanding
during the period used in calculation of eamings per share

Weighted avercage number of potenticl ordinary shares
aulsionding during the perod used in caledation of dilted
SOMINGS par shore

Cash & Cash Equivalents
Cash ot bark

Property, plant and equipment

Acguisitions and disposals:

31 December

2006
$

85,143

38.383
12,250

20046
No. of Shores

31 December
2006
3

2954747

30 June
2004

Juring the haf-year ended 31 December 2004, the Company acguired

assets with o cost of 31,453,

Dividencds

Ho dividend has been poid duing or is recommended for the fnancial

petlod endad 31 December 20046

Colesiyst Metals Umilad AR 54 1139 12495 Annug Repadt 204



NOTES TO THE FINANCIAL STATEMENTS
For The Period Ended 31 December 2004

Equity Based Paymaent

the Company has entered into an Emplovee Share Ootion Plan that allows
for share options o be gronted fo sligible emplovess and officers of the
Comgany. The number of share options that can be ssued under the Pl
conrot excead 5% of the lolal number of shares on lssue. Tha ferms and
condlitions of the share oplion issusd undar the plon ara of the diseretion of
Ine Soard however, the maoximurm term of the share opfion is five YEOrS,

I duly 2006, 1,030,000 share oplicns were granied 1o M Thomgsan under
the Employee Share Option Plan. The options will be exercisable bafwean
16 July 2006 and 18 July 2009,

Al options granted te direcion and key management personns! are ordinary
shares in Calalyst Metals Limited, which confer a fight of one ordinary share

for every oplion held,

The exercise price esfimated fair vadue of the oplions af grant date s s

follows:
’
Opfions Exercise price o Falr value
350,000 $0.25 S 30.0880
350,000 $0.30 . $0.078
350,000 $0.35 ' F0.0700
31 December
2004
5
9. Cammiiments
There were no outstanding commiiments, which are nol
disciosed In the finoncial staterments as at 31 December
2006 other thary
{a) Remuneration Commilments
Mo leler than 1 year Q0,000
Later thon 1 vear but not lafer than 5 yeérs 48,400
g 158,400
{b} Tenement commitments
Mo laterthan 1 year 229,500

Lafer than | yeor but not later thon 5 vears

229 500

387,900

Cotoiyst Matol Umdeod ARN 54 1189 12478 Annual Report 2108



NOTES TO THE FINANCIAL STATEMENTS
For The Period Ended 31 December 2004

T4

12.

23.

3t becember 2004

Shares %

Contribvied Equity
Ordinary shares

Fuilty peigt e 23,000,000 3,153,258
Incenfive shares

Closs A 4,000,000 4,000

Class B 4,000,000 4,000
Oplions {o} 11,500,000 102,779

42,500,000 3264017

{a} Movemenis in Ordinary Shares

At 1 July 20068 7,000,000 143,000
Share placement af 20 cents i 14,000,000 3,200,000
Transaction cosis on share issue _;'_ - (211,742
Ordinary shares at end of period ) 23,000,000 3,153,238

{b) Movemenis in Options
A1 July 2008 .
Entiflernent ssue of 1 cant 11,500,000 115,000

Transaction costs on shore ksue - (12.224)
Options at end of period 11,300,000 102,779

Related Party Disclosures

Refated porty Sales Furchuses Amounds  Amounts
to refafed from owed by owed o

dorties refoted related reliied

. parfies porfies parties
Other director's interests 2006 3,427 148,117 990 17,224

Terms and conditions of fransaction with reicted pariies
sales 1o and purchose from related parfies are made In arm's length fransactions boih o
ronmal market prices and on normal commerciol ferms,

Ouistanding balances of year-end ore unsecured, inferest free and sehlement accurs in cash
Subsequent Events

There has not been any matfer or circumstance that has aiisen since 31 December 2004, which hos
significantly aoffected, or may significantly offect the opercdions of the Company, the result of Hhaose
opsrations, of the stale of offals of the Corrparny in subssguent fnancial yedr.

Contingent LiokiRies

The Company does not have any contingent kiabilities.

Cliatesiyst Aamtoh Urnited ABs 54 1S 12495 sl Report 2008



PIRECTORS’ DECLARATION

The Directons of the Company daclors that:
1. he financial stotements and notes are in accordance with the Corporations Act 2001 and
{aj  comply with Accounting Standards and tha Corporations Regulations 2001 and

i

(o] give o tue and far view of the Bnoncicl position o at 31 December 2006 and of the
performance for the period ended on thot date of the Company:

2 the Chalrman and Chief Financial Officer have soach declared that:

fa} the financial records of he Company for the financial year have ceen properly rmaintaned
N accordance with seciion 286 of the Corporations Act 2001;

i) the financial starements and notes for the financial period comoly with the Accounting
Stondards; and '

o

-
(¢} the finoncicl stafements and notes for the fnarcial period give o lrua and foir view,
3 in the Diectors’ opinicn there cre reasonabls grounds fo believe 1hat the Compony will e

abler 10 pay s debls as and when lhey become due and payable.

s declaration & made in accordance with o resolution of the Board of Directors,

Howard Doawson
Chairmaon s

Daled ot Perth this st day of Morch 2007

Srodatyst Meinds UinHecl ARN 4 1182 12493 Annuct Report 2006



rd Cameron Partners

Chartered Accountants

B 2t Georges Terraca Perih WA 6000
GFO Box M1253 Pedh VWA BR44

T+81 352619100 F+61 58251 94
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INDEPENDENT AUDITOR’S REVIEW REPORT
TO THE MEMBERS OF
CATALYST METALS LIMITED
Scope
The Financial Report and Direciors” Respansibility

We have reviewed the accompanying half-year financial repogt which comprises the income statement, halance
sheer, statement of changes in equity, cash flow staternent, aggompanying notes to the financial statements and
directors’ declaration for Catalyst Metals Limited (the company), for the half-year ended 31 December 2006,

The directors of Catalyst Metals Limited are responsible for. the preparation and fair presentation of the half
year financial report in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001, This responsibility includes designing, implementing and
maintaining internal control relevant to the preparation and fair presentation of the half-year financial report that
15 free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Awditor’s Responsibility

Our responsibifity is fo express a conclusion on the helf-vear financial report based on our review. We
conducted aur review in accordance with Auditing Standasd on Review Engagements ASRE 2410 Review of an
Interim Financial Report Performed by the Independent Auditor of the Emtity, in order to state whether, on the
basis of the procedures described, we have become aware of any matter that makes us helieve that the hmnmal
report 1s not in accordance with the Corporations Act 2901 inctuding:

----- giving a true and {air view of the company’s fi nan,«;ai posttion as at 31 December 2000 and its performance
tor the half-year ended on that date; and

—~ complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001,

As the auditor of Catalyst Metals Limited, ASRE 2410 reguires thal we comply with the ethical requirements
relevant fo the audit of the annual financial report.

A review of a half-year financial report consists of making enquirics, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A revicw is substantially
less m scope than an audit conducted in accordance with Ausiralian Auditing Standards and conscquently doss
not enable us to obtain assurance that we would become aware of all significant matters that might be identified
m an andit. Accordingly, we do not express an audit opinion,

17
Liakilizy firsited by a Maior Offices in REM Bird Camearan Pariiersis an
scheme approved under Parth, Sydnay, Melbouree, independant mensber firms of RS : ~
Professional Standzrds Adeiaide and Canberra {nterradional, an affifiztion of independent Endarzsd

legislation ABN 35 085 185 038 acoounting and consulting fms, Y




Independence

In conducting our review, we have followed applicable independence requirements of Australian professional

sthical pronouncements and the Corporations Act 2001,

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us helieve that
the half-year financial report of Catalyst Metals Limited is not in accordance with the Corporations Act 2001

including:
{a) giving a fme and fair view of the company’s financial position as at 31 December 2006 and of its

performance for the half-vear ended on that date; and

{b) complying with Accounting Standard AASR 134 Interim Financial Reporting and Corporations

Regulations 20641

Perth, WA

Dated: f; ﬁ’?

]

+RSM BIRD CAMERON PARTNERS
" Chartered Accountants

S CCUBKTT
Partner




