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Section Page This Prospects is dated 22 November
2004 and was lodgad with the ASIC on
22 Novemiber 2004, No responsiility for
e contents of this Prospectus is taken
by thes ASIC, the ASX or thelr respective
officers, This Prospectus does not
constitute an offer i any place in which,
or to any person o whort, it woulkd not
be lawdid to make such an offer,

The distribution of this Prospectus in
ariscliotions outside Australla may be
restricted by law and persongs who come
Into possession of tis Prospectus shoudd
seak advice on and observe any such
ragtrictions. Any faure to cormply with such
restrictions may constitute a violation of
applicable securities laws,

Hefore deciding to invest in DET, potertisd
investors should read the entire Progpectus
and, in particulss, congider the risk factors
that could affect the financil performance
of DOT. The price of shares may rige or

fadl according 1o a number of factors. You
should carsfully consider these risks in light
of your personal cirewmstances (including
financial and taxation issues) and seek
professionst advics frorm your accolintant,
stockbiroker, lawyer or other professionat
achiser before deciding whether o invest.

No securities will be issued or allotted on
e basis of this Progpectus after its axpiry
date, being the date 13 months after the
date of this Progpectus. A nuraber of terms
ancd abbrevigtions used in this Prospectus
have defined meanings which appear in the
Glossary of Terme, Al financial amounts
shown in this Prospectus are expressed in
Augtralian dollers Unlsss otherwise stated.

An glectronic varsion of this Prospectus can
be downloaded from the following website:
htto e rndadatech.comfaustralis. The
offer of imdtation to which the Bectronic
Prospectus relates is only avaliable to
porsons receiving the Bleotronic Progpecius
in Ausstralia,
The Cormpany will send to a person &
copy of the paper Prospectus and paper
Application Forn free of charge if the
person asks during the application period.
The Shares to which the Bectronic
Prospectus relates will only be fssued or
wansferred on receipt of a printsd copy of
e electronic Application Form together
with & printed copy of the Progpectus.

- ... The Application Forn may be gensraded

e D by sofware accessible by the same means
L .. e® ot as the Prospectus.
® rccrnoLloGY LTD
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Dear Investor

On behalf of my fellow Cirectors, | have pleasure in
prasenting you with the cpportunity to participate
in the ownership and fuiure growih of Batalbot
Technology Limited (DO DUT is one of the
world’s leading asset identification companias,
with expanding global operations.

The probiem of asset securily is gichal by natwre.
Owners of all ypes of assets, such as motor
vehicles, motor bikes, boats and personal
equipment, are sesking more effective ways o
protect their property from theft, and to provide
evidence of ownership and authenticity of
products. DOT has invented, patented and
commercialised an asset identification technology
which provides greater asset security, proves
authenticity of product and ownership, and acts
as a deterrent to thieves.

Databots are tiny microdots, each about the
size of a grain of sand, with multiple lines of
taser-etched information detailing an asset’s
rrain identifier, or the identification of its owner.
Thousands of DataDots can be appiied 1o the
surface of an object. The DataDots can then be
detected with a UV light, and read with a simple
magnifying device, making the true identification
of the assel or its owner easily deteciable.

The Datalbot technology has gained acceptance

i a number of countries around the world.

The Group currently selis DataDots in Australia,
Uk/Europe, USA/Canada, South Africa, indonasia,
Tapwan, Thailand, Hong Kong, China, New Zealand
and Russia. Tha Group continues fo expiore naw
rrarkets, and expects to launch Databots in India,
Pakistan and Sri Lanka in 2005,

The Group's client list includes a number of
major vehicle suppliers, including Nissan {USA),
BMW (Australia), Subaru (Australial, Ford
Performance Vehicles {Australia), Audi (Australial,
Porsche {Australia), Molden Special Vehiclas
{Australia), tsuzu {Asial, Avis (South Africa),
Techmashimport Russial, Mitsubishi (UK,

and VYW {Talwan).

The Group commenced commercial production

of DataDots in 2001, Since that time, sales revenue
has grown from $184,000 in 2001 to $8.5 million
in 2004, The Company's future growth will be
driven by new customers, product innovation,

and expanding markets in existing and new
geographic areas.

Undear this Prospectus, DEY is offering for
subscription 40 million shares at an issus price

of $0.25 to raise $10 milion. On listing on the ASX
the Company will have a market capitalisation of
$24.1 mifion at the Offer Price. After the float,

the Company will have sufficient cash resources

to fund the current growth plans of the Group.

Details of the Offer, and the operations and
financial position of the Company, are set out
in this Prospecius. | encourage you to read it
carefully. On behalf of the Board of BOT, Flook
forward to welcoming you as a sharsholder

in the Company.

Yours sinceraly

//M

Peter Housden
Non-Executive Chalrman
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Application list closes
Friday 17 December 2004...
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Key Dates

Application list opens {following the ASIC exposure period} Monday 6 December 2004
Application {ist closes Friday 17 Dacember 2004
Expected date of dispatch of holding statements Wednesday 29 December 2004
Expacted date of quotation of Shares on the ASX Wednesday 12 January 2005
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...DDT is one of the leaders in the
global development of asset based
identification technologies...




Asset Security — A Global and
Growing industry

The problem of asset security is global in naturs.

in particular, the incidence of theft and re-birthing
of motor vehicles, motor bikes, boats and personal
asquipment is growing in several countries. At the
same time, the cost of insuring against theft is a
major component of iNnsurance premiums.
Reguiators and insurers are seeking ways o
protect assets better and o reduce losses. In
recent years, new security measures built around
complete parts marking and product authenticity,
such as DataDots, have gained greater acceptance
as a highly effactive method of deterring theft and
proving ownershio and authenticity of a product.

A Leading Asset Security Company

COT is one of the leaders in the giobal
daveiopment of asset based identification
fechnologies. The Company has developed a
patent protected microdet application technology
which allows various types of assets, and their
componant parts, 1o be uniquely marked and
made uniquely identifiable. ts akin to creating a
urique asset bazed DNA for products. DDT's
asset identification technology has wide product
application, and the poteniial to penetrate global
markets in areas as diverse as motor vehicles,
moior bikes, boats, electronic equipment and
consumables.

Global Operations

Yhe DataDot technoiogy has gained acceptance

in & number of countries around the world.

The Group currently sells BataDots in Australia,

the United Kingdom, Europe, the Uniled Stales

of America, Canada, South Africa, Indonesia,
Yalwan, Thailland, Mong Kong, China, New Zealand
and Russia. BDT has recently signed a distribution
contract for the distrbution of #s products in India,
Fakistan and Sri Lanka from 2005,

Extensive Blue Chip Customer Base

The Group’s client list includes a number of
major vehicle suppliers, including Nissan (USA),
BV {Australial, Subaru (Australia), Ford
Parformance Vehicles (Australia), Audt {Australia),
Porsche (Australial, Holden Special Vehicles
(Australia), Isuzu {Asia), Avis {South Africa),
Yechmashimpart (Russia), Mitsubishi {UK),

and VW (Talwan),

Extensive Intellectual Property
Position

DO has been granted patent protection for

its unigue microdot application technoiogy in
Austrafia, and has a number of patent applications
currently lodged and being assessed in other
rrarkets arcund the world. DDT holds an extensive
tradermark portiolic in relation to the Databot

and Mighty Dot trademarks and logos. See
Saction @ for further details regarding DOT's
patent protection.

Ongoing Research & Development
DBV is working extensively with the Australian
Sovernment owned Commonwsalth Scientific

& Industrial Research Organisation {CSIRO),

for the joint development of new generation

asset identifiers based on the DatalDot technclogy.

Strong Growth in Revenues

The Group began commercial production

of Databliots in 2001 and, since that tims, the
Company's revenues have grown from $184,000
it 2001 1o $8.5 million in 2004,

Experienced Management

The Management of DB has over 5 years
expearience in the development and
commercialisation of asset identification
security products.

Strong Financial Position

After the float, the Directors expect that DDT
will have cash resources of approximately
$7.35 million. These funds wil be used to fund
ongoing activities and the current growth plans
of the Group.

Qutlook

The Birectors have elecled to not include forecasts
in this Prospectus due to the difficulty in estimating
the timing and quantum of customer orders.
Based on current trading conditions, and assuming
no unforesesn delays or difficulties, the Directors
believe that DOT is likely to achigve growth in sales
and at least breakeven profitability in the 20056
financial year {notwithstanding a first half loss of
approximately $1.2 million unadjusted.
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... This Prospectus offers a total
of 40 million Offer Shares at an Offer
Price of $0.25 per Share...




Description of the Offer

This Prospectus offars a total of 40 million Cfier
Shares at an Offer Price of $0.25 per Share, payable
in full on application. The Shares being offered under
this Prospectus comprise an issue of new Shares by
CDT. The new Shares to be issued by DOT under
the Offar will rank equally in all respects with each
other and with the existing issued Shares of DDT
after completion of the Offer. See Section 10 for
detalls of the rights atiaching ic the Offer Shares.

After the close of the Offer, the issued capital

of DT will be 96.456m fully paid Shares. The
Promoters of the Company will hold 42 965 million
Shares, or approximately 44.5% of the tofal issusd
capital of the Company. The Promoters of DDT
have entered into 24 month escrow arrangemenis
in refation 1o their 42.965 million Shares. Details

of these escrow arrangemants are set out in
Section 10

Yhe Company wifl apply to the ASX for admission

o the Official List and to have all of its issued Shares
listed for quotation on the ASX (cther than the
Shares classified as restricted securities by the ASX).

The Directors believe that, on compietion of the
Otfer, COT will have enough working capitat to
carry oui i#s objectives stated in this Prospecius.

Financiatl Performance

Purposes of the Offer

The subscription proceeds of the Shares to be
issued under this Prospectus wilt augment the
existing cash and cash-equivalent assets of the
Company. The Company has commitments,
consisient with ifs stated business cbjectives,
to apply the subscription proceeds for the
following purposes:

* o fund working capilal requirements
($3.155 miliony;

* o repay existing interest bearing liabllities
{0 certain lenders including certain Girectors
and their associates {lan Allen: $2.4 million;
John Richards: $0.05 milion; and Chris Stott
$0.056 milliony {$2.5million);

* o fund the expansion of the DOY
manufacturing facility (1.5 milion);

* o fund the development of a new range
of DataDot products ($2 million); and

» 10 pay the costs of the Offer ($845,000)

The listing of the Company on the ASX will
also be useful:

* o assist BOT in retaining the services of
key employees by providing them with the
opportunity to own Shares in the Company,

* 10 increase the public profie of DOT
both naticnally and internationally; and

* o alicw DOT easier access to the equity
markets in order 1o fund future growth
apportunities, both through acouisitions
and other business opporfuniies.

CDT's adjusied results for the years ending 3C June 2001, 2002, 2003 and 2004 are shown below:

$'000 Adjusted
¥Y/E 30 June Actual

2001
Revenua 184
Loss baefore Interest, Abnormals & Tax {1,985}

Adjusted Adjusted Adjusted

Actual Actual Actual
2002 2603 2004
2,510 4,470 8520
{768 {489 {513}

Mote: Whare necessany, the financial information has been adjusted to ensurs comparability of results Fefer Sections § and 8

for furthwr financial information;,
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The Group commenced commercial production
of Databliots in 2001 and, o date, has achieved
growth in both the volume of DataDots sold and
the doflar value of sales. The Company's future
growth will be driven by new cusiomers, product
innovation, and expanding markets in existing
and new gecgraphic areas.

The Directors have elected to not include forecast
sales and profit information in this Prospectus
because of the difficulty involved in accurately
esiimating future customer arders for particular
products across various geographic markets, some
of which are sill in thely infancy. Nevertheless,
based on current operating conditions for the
Company, and the level of cusiomer arders
presently expected by the Board for the remainder
of the current 2005 financial year, and assuming no
unforeseen delays or difficulties, the Direciors
belleve that DOV is lkely to achisve growth in sales
and at least breakeven profitability in the 20056
financial year {notwithstanding a first half loss of
approximately $1.2 million unadjusted,

Asset Backing

A summary of the DT Proforma Statement of
Financial Position is set out below, incorporating
the Statement of Financial Position as at 30 June
2004 adjusted for the Offer. The assumptions
underlying the summary Proforma Statement

of Financial Position, and a detailed Proforma
Statement of Financial Position, are set out in the
Investigating Accountant’s Report in Section 8.

f_'-_-:Curm_nt Assets 10,3 45_...-.._
ff.'.N0ﬂ-i3urr_eni__5§_s¢z_s _ e Ty
Totel Assets
Cuent Ligbiiies ™"
Nor-Gurtent Ltabtittma

11671

4488
8935

Based on the Proforma Statement of Financial
Position annexed to the nvestigating Accountant’s
Report In Section 8, DOT's proforma net tangble
asset backing per Share {undiuted) will be $0.05
at the time of is ASX listing.

1806

2,467

Dividend Policy

The Direciors cannct give any assurances as to the
axtent, timing, levet of franking or payment of any
future dividends, as they are dependent on a
number of factors, including the level of fufure
earnings, the amount of tax paid, the financial
position of the Group and future operating
conditions.

Business and Investment Risks

The business of the Group may be affected by

a number of business risks. Some of these risks
apply o companies generally, and include changes
in the levsl of interest rates, movements in
exchange rates and general economic conditions.
There are also a number of risk factors that are
specific to an investmant in BDT. A description of
certain of thess and other potential business risks
is set out in Section 7. Before deciding to invest
in DOT, potential investors should read the entire
Prospectus and, in particular, consider the risk
factors that could affect the financial performance
of the Group.

How to Apply for Shares

An application for Shares in the Offer can only

be made by completing an Application Form
contalined in this Prospectus. Detailled instructions
on tha correct method of completing an
Application Form are included at the end

of this Prospectus.

The Application Form must be accompanied by

a chegue, in Australian Dollars, for the application
monies. The minimum Application under this Offer
is for 8,000 Shares {being application monies of
$2,000) and thereafier in multiples of 1,000 Shares.
All cheqguas must be made payable to 'Datallot
Technology Limited Float Account” and crossed
‘Mot Negotiable'.

The completed Application Form should be
recaived by

KT Capital Pty Limited
Level 2

16 O'Connell Street
Sydnay NSW 2000

no later than 5.0C pm EST on the Closing Dats.
The Closing Date is expected o be 17 December
2004,

Payments by cheque will be deemed o be made
whan the chegue is honoured by the bank on
which it is drawn. Applicants are advised to lodge
their Application Forms as early as possible after
tha Offer opens.



The Cirectors reserve the right, in consultation with
the Underwriter, 1o close the application list at any
fime after expiry of the Prospecius exposure period
without prior notice. The Underwriter reserves the
right 1o extend the Offer period in consuliation with
the Company. The Company doses not infend to
accept Application Farms received after the
Closing Date other than in satisfaction of the
Underwriter's obligations 1o meset any shortfall

in Applications.

Acceptance of Applications

The Company may accept or reject any
Application, or accept an Application in respact
of a number of Shares less than the number for
which the Applicant applies. Acceptance of an
Application by the Company creates a legally
inding coniract between the Appiicant and the
Company for the number of Shares for which the
Application is accepted. Acceptance only takes
piace on allotment and issue of Shares.

Where an Application is relected, the Application
monies will be returned in fudl. If the number of
Shares alictted o the Applicant is fewer than
the number for which the Applicant applisd,

the surpius Application monies will be returned.
interest will not be paid on the returned
Application monies,

The Company will issue the Shares that are the
subject of successiul Appiications as socn as
possible after the Closing Date and the grant of
ASX permission for official quotation of the Shares
unconditionally or on conditions acceptabie to

the Board.

Panding the issue by the Company of the Shares
offered by this Prospectus, the Company will
deposit Application monies in a separate bank
account and keep them there for so long as those
Applications, or any part of them, are liable 1o be
repaid in accordance with the Corparations Act
and this Prospecius.

Employee Share Option Plan

Fulk details of the Emploves Share Option Plan
is contained in Section 10.

ASX Listing

The Company will make an application to the ASX
within 7 days after the date of this Prospectus for
the Company to be admitted o the Official Ust of
the ASX and for the official quotation of all of its
Shares {other than the Shares classified as
restricied securities by the ASY).

The fact that the ASX may admit DOT to its Official
Listis not to be taken as an indication of the merits
of the Company or the Shares. The ASX, its
officers and employees {ake no responsibility

for the contents of this Prospecius.

If granted, quotation of the Shares on the ASX
will commence as soon as is practicable after
the issts of holding staternenis to Sharsholders.

If permission for official quotation of the Shares is
not granted or deemed granted within 3 months,
none of the Shares offered by this Prospectus will
be issued, unless an exemplion is granted by the
ASIC permitting such issue. If no issue is made, all
Appiication monies will be retumed within the time
prascribed by the Corporations Act. Interest will
not be paid on any Application monies refunded.

Clearing House Electronic

Subregister System

The Company will apply to the ASX to participate
in the Securities Clearing House Electronic
Subregister Systemn {CHESS). Under CHESS,

the Company will not be issuing certificates to
Sharehciders. Instead, Shareholders wilk receive

a statement (similar o a bank account statement)
that sets out the number of Shares aliotied to each
of them under this Prospectus. The notice will also
advise Shareholders of their Holder ideniification
Number {HIN) and explain, for {uture reference,
the sale and purchase procedures under CHESS,
Further holding statements will be provided to
Sharehoiders which reflect any changes in their
shareholding in the Company during any month.

Underwriting Agreement

The Offer has been underwritten by KM Capital.
The Underwriter is enfitled o a management fee
of $400,000, an undervwriting fee of $100,000 and
7,350,00C Options in the Company. The Company
will also pay any GST payable in relation to any
fees payable o the Underwriter. Datails of

the Underwriting Agreement, including the
circumstances in which the Underwriter may
terminate #s cbligations, are sat out in

Section 10.

Qverseas Investors

It is the responsibiiity of investors o obtain alt
necessary approvals for the subscription for Sharaes
under this Prospactus. This Prospectus does not
constitute an offer in any place in which, or 1o any
parson 1o whom, it would not be lawiul 1o make

an offer.
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...DataDot Technology Limited
(DDT) is an Australian incorporated
holding company...




Overview

CataDot Technciogy Limied {£ET) is an Australian
incorporated holding company. The Group
currently selis DataDots in Australia, the United
Kingdom, turope, the United States of America,
Canada, South Africa, Indonesia, Taiwan, Thailand,
Hong Kong, China, New Zealand and Russia. DDT
has recently signed a distribution contract for the
distribution of Its products in India, Pakistan and Sri
Lanka from 2005, The Company’s manufacturing
faciiities are located in Australia, the United States
of America {two facifities), the United Kingdom

and South Africa.

The Company was formed in March 2000

o market its innovative anti-theft and anii-
counterfeiting microdot technology. Using
proprietary production and Australian patented
spray application methods, DODT has adapted,
fried, and proven the microdot technology to
create many new applications for DataDot systems
across various product channels and in varlous
geographic markets,

Motor vehicles are among the most reported
property asseis stolen in many Western countries.
For example in the relatively small Australian
rmarket, the annual cost of vehicle theft as
measured by the National Insurance Crime Bureau
is around $1bn while in the USA it is $7.58bn with
1.2m vehicles stolen annually. The fact that over
25% of stolen motor vehicles and around 70% of
stolen motorcycles are never recovered highlights
the massive economic and insurance cost
assoclated with rebirthing and parts fragmentation
in these markets.

Datalot technology delivers a community
responsible theft delerment service and has won
official reguiatory support in several jurisdictions.
The technology is gaining acceptance in markeis
in which i operates. The Group has manufactured
and supplied Datallot products to major
companies such as Nissan (USA), BMW [Australia),
Subaru Australia), Ford Performance Vehicles
{Australia), Porsche {Australia), Holden Special
Vehicles {GM subsidiary, Australia), Audi (Australia),
lzuzu {Asia), Avis (South Africa), Techmashimport
{Russia), Mitsubishi {UK), and WW {Talwan).

DB is currently in early growth stages in Australia,
the United States of America, the United Kingdom
and South Africa, with new markets opening in
Russia and Asia. The Company will continue to
use fts domestic presence and global relationships
to continue to forge new strategic alllances, and
to astablish new manufacturing and distribution
agresments, to bulld sales and enter new
gecgraphic markets.

The Group struciure is shown balow.,

BataDot Technology
international Holding Company
{Australia listed public company)
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What Are DataDots

About the size of a grain of sand, each DataDot

is manufactured using a polyesier substrate which
is then encrypted with an alphanumeric code via

a laser etch process. The Datallots are suspendad
in a specially formulated adhesive containing a

UV trace and are attached 1o any item of valus,

by either a unigue spray or brush-on process.

DataDots not magnified

DatabDot magnified about 60 times.

Fach DataDot incorporates a unigue code, which
can feature the full regulatory based manufaciurers
WVIN number {incorporating the chassis number)

of motor vehicles, molor cycles or trallers or the
HIN {Hull identification Number) of marsing craft.

In addition, other unique identifiers may be used,
distinctive to the individual, company or asset type
or alternatively any other digit sequence identifier
{Parsonal [dentification Number or PIN) typically
allocated by DOT.

To ensure ease of reading and identification,
DU has been working extensively with law
enforcement, regulators and the insurance industry
to obtain maximum awareness. In addition,

DOY has developed some advanced database
applications to collect and store identified asset
data in each of its various markets. Where
possibie, DOT attempts to have vehicles marked
with a Datalot identifiable through primary faw
enforcement databases, while also providing
secure search facilities to law enforcement via
the internet in each market in which i operates,

Range of Products

The Group has a range of products that are
designed to deter theft, counterfeiting and product
divarsion. The Group's products have features that
assist in identifying criminal activities through the
identification of siclen assets and thelr parts, which
then allows for the return of stolen goods to their
rightful owners and potential prosecution of those
involved.

The Group's products and systems are tailored for
aach particular geographic market and distribution
channel. The primary products and systems for
key assets are!

Motor Vehicles — 1,000 1o 10,000 DatabDots par
vehicle coded with the unique auto manufacturer
fitted Vehicle Identification Number (VIN} or a DT
designed Personal Identification Number (PIN} are
applied via a spray of brush process at the place
of assembly, impaortation or in the aftermarket
through dealers. Similar VIN or PIN identification
based dots are also used for caravans, rallers,
and trucks.

Motorcycles — Datallots encoded with the
motorcycla’s VIN or a PIN are applied to
motorcycles, ATV's and other Powersports
aquipment. In selected countries, a DataCot
National Motorcycle Register has been
implementad 1o allow law enforcement tracing
in the event of theft.

Marine — Used in the protection of all types of
watercraft, outboard motors, instruments and
conients based upon a boat manufaciurers Hudl
lfentification Number (HIN) encoded on sach
DataDot.

Parsonal Identification — DataDots encoded with
a BE'T derived unigue PIN may be applied by
brush to all personal assets in and around the
home. Accompanying home inventory software
further adds to this valuable identification tool

in the home. This product has also encapsulates
the Community Marking Program now being
impiementad by law enforcement depariments
in Florida, Texas, Philadelphia and cther parts

of the United States of America.

Business and Military — All types of business assets
can be brushed with Databots encoded with the
company’s business name or registered business
numbar. This system works to not only deter theft
but as a unique asset management system.



Companent Marking — Specialised dots are
manufactured for a partiicular customer based on
the neads and identification speciications of the
customer for a particular purposs.

i additions to DatalDots, the Group has also
deveicped other iterations of the microdot namely
the DataStrip and Datat abel,

DataStrip — Yhe DataStrip is an encrypted thread
which may be sewn into clothing labels or any Hem
fom a fabric or paper. The DataStrip is encrypied
with a unique alphanumeric code.

Oatal abal — The Datal abel comprises a label

and strip combination which may be used for

the prevention of counterfeiting manufactured
products. The Datal abel provides a means by
which manufacturers can record covert information
on their produci, prove authenticity of a product
and act as an effective method of reducing
product tampering.

Competition

Competition within the channals into which these
products have been taken vares by gecgraphic
market but is ypically imited. While various
afternate asset identification sysiems do exist

(eg. window etching, chemical marking and paper
labeiling), global competition in microdot based
fechnologies is currently minimal. The Group's
core compeatencias are built on:

+ patented technologically based spray processes
providing speed and ease in installation;

+ scaleabis and poriable manufacturing planis
in Key markets arcund the world;

*«  Governmeni and regulatory backing o aid
education, awareness and hence assist in the
raduction of vehicle theft in various countries;

* increasing insurance industry support in North
Amearica, the United Kingdom, Europe, South
Africa, Australia and other parts of the world;

*  exensive and increasing support of key
marufacturers; and

+ gichal offering which assists in location of stolen
assets across geographic borders and allows
the needs of customners o be betier served.

A key exampie of Government and insurance
industry support is the Australian National Motor
Vehicle Theft Reduction Councll INMVTRO)
which represents all State Governments and the
insurance industry.

More recently, on 8 Aprl 2004, the US Department
of Transport issued a ruling that introduces
potential opportunities for DataDot whole-vehicle
ientification. In summary this ruling provides that
the parts marking requirements (Rule 541} is 1o be
extended to all passenger cars vehicles and light
trucks and that NHTSA has undertaken 1o study
the effectiveness and cost of new forms of more
permanent parts marking including Datalots.

Authority and Regulatory Support

The Group has forged close working relationships
with a number of Investigating authorities and
regulatory bodies in various markets which in turn
has resulted in broader product awarensss and
support for micradaot technology.

In Australia, the NMVTRC's endorsement and
ongoing evatuation of the microdot VIN system
has been particularly significant. DDT is the only
company to successiully achere to the strict
criteria set down by the Council for an Australian
Motor Vehicle tdentification Systemn. Investigating
evaluation of the technciogy by the NMVTRC over
the last 2 years has highlighted an average 65%
reduction in professiona theft rates on BMW and
Holden Special Vehicles, respectively, fitted with
the technology. While still early days, Subaru

is also reporting a considerable reduction in theft
through the use of the CataDot technology.

Other key accreditations include:

Thatcham (UK} — The Datalot Technclogy and
our motor vehicle identification system has been
tested by Thatcham and acoredited with the
highest ‘0 Class’ security rating for insurance
benafits,

Vehicle Crime Steering Committee (South Africar —
The VCSC comprising BAC, SA Police Services,
SA Insurance Association and other government
and private bodies invoived in combating vehicle
crime, fully endorse and promote the use of
microdot technology in South Africa.

Ministry of Public Securty Anti-Courtterfait
Technology (Chinal — The Ministry has certified
DBT to operate legally throughout China. Our
products were subjectad to a series of siringent
taboratory and field tests and individually certified
for many major applications such as motor
vehicles, consurner goods and military eguipment.
DBY was the first foreign Company to recelve this
type of certification in China and we were awarded
the highest rating.

[
it
b
=
wd
-
G
C
wd
C
=
X
o
[FH
[
[
C
[
=
<
[




£
1
"
Z
...|
S
o
o
d
o
2
T
O
1l
o
o
o}
£
=
=
£

Patents and Intellectual Property

The Company has applied for and been granted
a standard patent and an innovation patent in
Australia over its spray techniques. These patents
allow the Company to claim rights o the
technology to the exclusion of competitors up

to 2021 {he standard patent! and 2009 (the
innovation patent).

The Austrafian patents are derived from an initial
patent appiication filed in the United States of
America in November 2000. An international
patent appiication, and applications in a range of
countries, also derve from that initial appiication.

DOV is currently developing new microdot
configurations which when open to patent
protection will be appiied for under international
treaty conventions to ensure maximum proiection.

Further mformation concerning the Group's
patents can be found in Section &.

The Compary has sxtensive tradernark lodgments
throughout the world and continues fo extend its
coverage into new markets. In addition, OOT has
proprietary ownership in various machines used

in 15 manufactring process due to the custom
design and internal assembily of these machinss.

Research and Development

Future development of Batabot technologies
consisis of three parts — Product, Application
Methods and Regulatory reform:

Product - Product innovation wilk remain
paramount in BOT maintaining its competitive
advantage over alternative forms of aszset marking.
Product areas in focus include further mobility of
the process, new spray iechniques, more efficient
machinery design and new product applications.
OF particular significance is mobility of the

manufacturing process, which would allow DataDot

production io take place on a customer’s premise,
which will be of particular relevance to larger
quantity vehicle manufacturing.

An agreement has been entered info with the
Australian Government ownad Commonwealth
Sclentific & Industrial Research Organisation
{CSIRDY, for the joint development of new

generation ideniifiers as an extension of cur current

Dataliot technology. Under this agresment both
parties share cost and ownership of patents with
DET having exclusive ficense rights for the
commarcialisation of the technology developed.

Application Methads — The current method

of applying the CatalDots, whilst adequate

for imporied vehicles and lower volume
manufacturers, is too time consuming and
cosily for application to cars on an assembily ne.
To this end, DDT has entered into an agreement
with Seymac Automation Umited, a UK robotic
manufacturer for the development of a robotic
arm for online application. The prototype for this
development is now completed and will scon be
avallable for display in the robotic company’s
showrooms in Detroit and the UK for motor
manufacturers to examine.

Reguiatory — Steps being taken in the United
States of America are directed at uliimately
requiring asset identification on ail parts within

a vehicle as an integral part of the overall vehicle
design. While paper based labsiling has been the
dominant parts marking technoicgy for the past
14 years, microdot technologias offer naw,

cost effective and secure means of identifying
components. While the lead-time in regulatory
change is typically long, substantial new markets
are expected o open up for BOT in the years
ahead.

Regional Overview

Australia

Iry Austrafia, DD has continued to move ahead
in the three major transport sectors — motor
vehicls, motorcycle and marine. DDT has
established its technology as standard fit on
approximately 10% of the nation’s new motor
vehicles which equates to approximatsly 75,000
motor vehicles annually. The Company remains in
active discussions with other leading adto groups.
The Company's achisvements in Australia have
been assisied by the dramatic theft reduction
results as reported by independent analysis
conducted by the National Motor Vehicle

Theft Reduction Council.

I Austrafia, DOT has supplier relationships with
manufacturers such as BMW (all modeats since
October 2001}, HSV {all models since September
2001Y, Porsche {all models since October 2001),
FIPV {all models since October 20013, Ford
Mustang since October 2001, Mini {all models
since March 2002}, Subary fall modeis since
January 2003} and Audi (A8 since Oclober

2004 with all models from January 2005}



The boating industry has also showed enormous
interest in the creation of a product which
replicates their standard identifier — the Hult
tdentification Number {HIN). A number of leading
boat suppliers have committed to standard fitting
CataDot and include Australian Master Marine,
Mustang Pleasure Boats, Seafarer and Haines
Hunter have already launched DataDot programs.

A non-Group company, DataDot Aftermarket Pty
Lid, has been contracted by CDT to service and
daveiop the sale of DataDois to the motor vehicls,
motorcycle and marine dealerships. The DataDot
product is presently sold in over 450 car and
motorcycle dealerships with many dealerships
fotally embracing the technology with standard

#t of DataDots o all their vehicles prior 1o sale.

Tha home and business sector has also developed
with an exclusive distributor appointed, creating an
arm of the business calied ‘DataDot Home &
Business’. tn addition the building industry has
shown great interest in Datallots. Henley Homas,
Dale Alcock Homes and now, industry major
phayer, Matricon Homas, utilise DatalDot technclogy
on all their building sites.

North America and South America

COT’s aperation in the United States of America
are conductad by a 100% owned subsidiary
company, DataDot USA Inc (DDTUS). BOTUS has
successiully established s position in the US

@ Countries in which Datadot, its subsidiaries and distributors have offices throughout the wortd.

market with Key contracts entered info, distribuiors
appointed in a large number of key States and in
Canada, new products launched, and new
manufacturing facilides put in place in both
Spokane and Redmond (Seattie).

DETUS provides product and support for the USA,
Canada, Mexico and Scuth Ametican markets.
DETUS has appointed bcensed distributors and
agents in key parts of the US to assist in education
and product eniry into varous channaels. Key
regions represented include llincis, indiana,
Michigan, New Jersey, California, Morida, Taxas,
New York, Pennsyivania, Tennessee, Washington
and the Carclinas.

In June 2004, DODTUS faunched the MightyDot
aftermarket program directed at the 21,850 motor
vehicle dealers across the US. Trends in this
industry indicate an increased concentration

of vehicle sales from major dealer groups and
continued strong sale of warranty style programs.
Accordingly, DDTUS has deveicped a program in
association with one of the leading providers of
automotive waranty and service coniracts for
faunch to the major dealer groups across the
United States. While only a few months into the
faunch phase, results already augur toward strong
product growth in 2005 and beyond. Following the
automotive program, DDTUS is also well advanced
for the faunch of similar programs into the

DATABROT TECHNOLOGY LIMITEDR
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powersports and home markets during 2005
again backed by leading insurance and warranty
providers.

Orher key programs launched by DETUS during
2004 included the specific component parts
marking initiatives with Nissan North America,
strategic marketing initiatives with Bank of America,
a major automotive product launch in Canada with
a leading automotive supplier, the commencemeant
of a police badge authenticity program with Smith
& Warren as well as first sales o suppliers to the
US military for toct marking and law enforcement
departments nationwide under the DataDot
Community Marking program.

{onger term BOYUS sees potential growth with
a number of key auiomotive manufaciurers either
based on whole of car spray appiication under
possible Department of Transport mandates or
manufacturer elect, or via selected parts marking
inffiatives based on the high thefl componentny.
Rule changas from the Departmeant of Transport
coupled with robotic spray developments are key
determinanis in this longer term program.

Outside of North America, significant opportunities
are opening in Maxico where Datablots are seen by
insurers and the aufomotive industry as a means of
reducing the country’s escalating theft rates. First
orders info South America and Mexico have
already begun, as have formal product faunches

in Trinidad and Bermuda. Advanced discussions
are also underway with potential distributors in
Argenting, Brazil, Bcuador and Chile. South
America is expected 1o become a meaningiu
contributor dusing 2005 and 2006,

The United Kingdom and Europe

DET conducts its activities in the United Kingdom
and Europe (excluding Russia, the Commonwealth
of Independent States and several Balkan
countries) via a 72% owned subsidiary company
Databiot Technology (UK} Limited and its
Subsidiary {20TUKY The balance of DDTUK is held
by the UK Managing Director and a key distributor
in the United Kingdom. DDTUK operates a
Databot manufacturing facility in the United
Kingdom and markets CataDots under the
‘MightyDot' banner. DDTUK has been aggressively
pursuing the motor vehicle aftermarket market in
advance of approaching local manufacturers and
importers regarding OFM fitmeant. The first of these,
Mitsubishi {UK), has commenced using Datalots.

South Africa

DOT conducts its activities in South Africa via a
42.5% owned controlled company Catallot SA Ltd
{2OTSA). DOSA operates a DataDot manufacturing
facitity in South Africa.

The first vehicles for key industry player Avis Rent
a Car ware applied with DataDots in June 2003,
All of Avis' new vehicle purchases now have
Datalots as standard equipment. Recent resuits
released by Avis have revealed an overall
improvement to vehicle theft of 52.4% after
recovarias. An agreement with Imperal Car Rental
- the second largest rental company in Southerm
Africa — has been formalised and the fitrment of
Datalots to certain models within their range
was implemanted in June 2004,

Further confracis include the compulsory
application of DataDots 1o all taxis on the books
of insurer Clarendon Transpaort Underwriters {CTUL
This has been a good test for DataDot since
Toyota Styaya represents the highest risk vehicle
in South Africa. CTU has stated that ‘since using
microdot technoiogy, we're seeing a daecline of at
imast 50 percent in our theft and hijacking statistics.
Recovary of siolen vehicles has alsc increased
dramatically but most impressive has been the
South African Police Force involvement in the
recoveries as well as thelr commitrment to the
project’

Discussions with major manufaciurers in South
Africa are undenrvay on a continuous basis. The
Vehicle Crime Steering Committes of South Africa
maintains its request to these manufacturers fo fit
the microdot as standard to all vehicles. Whilst the
responses o these requests have been varied,
management at DDTSA is confident that

a posiive announcement 8 imminent,

Asia

DataDot Asia Py Lid {DETA) is 50% owned by
DOT and 50% by identify Hong Kong, a Chinese
distribution company. DOTA is developing the
market for and supplying Datalot product into
China, Hong Kong and Macau.

Distribution arrangements have been initiated with
several organisations within China and Hong Kong
with the major market potential focused on anti-
counterfeiting products utilising the Datal abel
technofogy. Trials have already been complated
with a number of leading consurmner product
manufacturers such as ST Dupont Health Brand,



COTA has secured a Certificate from the Anti-
Counterfeiting Association {(Ministry of Public
Sacurity PRC) which has the sole mandate to
approve all anti-counteriaiting measures used in
China and Hong Kong. This certificate provides
COTA with substantial market creditility when
approaching or negotiating with manufacturers
and Government in the markstplace.

Russia

COT has signed an exclusive distribution
agreement with a non-Group company, Databot
Systems Australia Pty Limited, as the exclusive
distributor for Russia and several of the Baliic
States. That company has appointed as s sub-
distributor for those terftories Techmashimport,
Yechmashimport has been appointed by the
Russian Federation fo distribute DEYs products
within its ferritories. Under this agreement,
Yechmashimport has become the sole distributor
of BOT’s products for the Russian Federation and
Commonwealth of Independent States former
USSR Republics).

tritial orders for the Russian market weare
dispatched during October 2003, with the initial
focus on dealer setup, obtaining regulatory support
and the training of police and transport reguiators.
Expaerience in this market over the last year
coupled with the considerable cross border vehicle
theft resuited in further teritory extension during
2004 to inchude the Baktic States and Ukraine.

Russia is anticipated 1o be a key growth market for
COT with contracts already signed for supply of
product to a major truck manufacturer
commencing 2005 and the possibility of contracts
major motor vehicle manufacturers in the territory
over the next twelve months.

Other Asian Markets

i Thailand, DOT sells DataDots under an exclusive
distribution agreement with a local entity. In this
market trals are weil underway with lsuzu trialing
a Datallot parts dentification product on a range
of spare parts with the view to marking all parts
manufacturad in the region.

in indonesia, DOT sells DataDots under an
axclusive distribution agreement with an Australian
company. An order 10 supply the Honda Motor

company with significant volumes of Datalabels
has been the highlight of 2004 and shows the
potential in this market. There have been additional
requests from the new Bistributors for quotations
for large quaniiies of this security labe! and it
seems that this could evolve into a major source
of new business in this temtory.

In Yatwan, DOT sells DataDots under an exclusive
distrbution agreement with a local entity.
Volkswagen (VW) Talwan is now applying DataDots
across its complete range of vehicles. Discussions
with other leading manufacturers are also at an
advanced stage with announcements expected
fate 2004 / sarly 2005,

Manufacturing

The Group's manufacturing process is a proven,
scaleable manufacturing process for the production
of Datallots, Datal abels and DataStrips. The
current production faciities have met the capacity
needad for historical levels of sales. However, in
order to senice expected increases in sales in the
future, DOT has commitied $1.5 milion of the
proceeds of the Offer to increase the capacity of
the existing manufacturing facility. Once spent, the
mandacturing capacity is expected to be sufficient
to meet projected sajes for the next 2 to 3 years.
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Board of Directors

Mr Peter Housden (57}
Non-Executive Chalrman

Fater has 33 years in corporate life, as a Director
or Company Secretary including 13 vaars on listed
company Boards. He has extensive experience

in most areas of business including operations,
people, risk assessment and management,
business development, finance and strategy.
Previous roles held by Peter include Acting
Chalrman and Chair of Audit Commitiee for the
Kaz Group Umited, Chief Financial Officer and
Company Secretary for MIA Group Limited,
Executive Director for RGC Limited, Executive
Cirector and Chief Financial Officer for Australia
Chemical Holdings Limited, Group Coniroller for
Metal Manufacturers Limited as well as senior
management positions with Esso Australia Limiled
and BHP Limited. Peter holds a Bachelor of
Commarce Honours) from the University of
MNewcastie, is a Fellow of the Australian Society of
Certified Practising Accountants, a senior member
of the Finance and Yreasury Association and Fellow
of the Australian Institute of Company Directors.

Mr Alan Grant {64)
Non-Executive Director

Alan has worked in the international banking and
finance industries for over 48 years, holding
management positions with the Commercial
Banking Company of Sydney Limited, Asscciated
Securities Limited, British Acceptance Umited,
Granco Finance and a commercial finance
consultancy and broking company, Trans State
Finance Pty Limited. Alan has acted as non-
axaecutive Chairman for two listed pubiic
companies, Miniskips NZ Limited and Blue Line
Cruises Limited as well as Chairman for a number
of unlisted public companies in tha resources
sector. Alan brings to the Board of DOV a weaith
of commercial experience in the areas of sales and
marketing, finance and corporate govaernance.

Mr lan Allen {55)
Chief Executive Officer

lan is a joint foundar of DDT and is responsible for
the commercialisation of the Datalot technology
around the world. lan has over 40 years experience
in the management of businesses in Australia,
primarily in the insurance field. In 1378, he founded
the Naticnal Credit Union Insurance Brokers, a
business which offered insurance and financial
planning senvices to credit union members
throughout Australia. He ran this business uniil
19986, In 1996, he founded the National Asset
Beglster, Australia’s first asset identification and
asset registration company. This company became
DO in 2002,

Mr John Richards (71}
Commearcial Direcior and Secratary

As the Commaercial Director of DataDot, John

is responsible for all financial reporting, treasury,
taxation and negotiation of Distribution and Supply
Agresments. Prior fo joining DDT in 2001, John
was the managing partner of Kendalls Chartered
Accountants, a position he heid for some 40 years.
In this position, he performed extensive accounting
functions primarily for credit union clients. John
holds a Diploma in Accounting from Sydney
Technical College and was a member of the
Australian Society of Accountants from 18957

untit 2000. He s currently and has been a member
of the Institute of Chartered Accountants of
Australia from 1981,

Mr Chris Stott {53}
Chiet Operating Officer

In conjunciion with the Chief Executive Ufficer,
Chris ovarsees the day-fo-day functioning of the
Group, as wel as having specific involvermsnt in
the IT function and the auto manufacturers GEM
strategy for the Group. He is also involved in the
development of new region marksts with specific
emphasis on North America and Asia. Chris holds
a Bachelor of bconomics Degree from Flinders
University, Prior to joining COT, Chris held senior
management positions with CUSCAL and the
South Australian Government,

[
[FH
b
=
wd
-
G
C
wd
C
=
X
o
[FH
[
[
C
[
=
<
[




£
1
"
Z
...|
S
o
o
d
o
2
T
O
1l
o
o
o}
£
=
=
£

Management Team

Mr Brent McLaws (46)
Director and President DataDot Technciogy USA

Brent was the original developer of the micro
ideniifisr concept. Within DOTUS, he is responsible
for the continued research and development effort
including the robotic application for OEM auto
manufacturers and the refinement and improvemeant
of production workflow. Prior to jointly founding
DOT with tan Allen, Brent was a systems specialist
with ¥errulff Electronics and a Vice President of
HMybrid Micrographics, a developer and marketer

of high end imaging systems.

Mr Stuart Cutler (35)
Prasident Operations Databot USA

Stuart's responsibilities at DDTUS include the day
to day managemant of the US operations, the
developrment and management of the US sales,
distrbution and agency network, the management
and growih of the US Distributor network,
underiaking specialised risk analysis work with
nsurance companies in the US, establishing global
warranty businesses via underwriters in London,
management of HE and the US accounting and
finance functions. Stuart holds a Bachelor of
Commerce from the University of New South Wales
and a Degree in Australian Business Managemeni
from Deakin University.

Mr Andrew Blew (44}
Managing Director DataDot Technology
South Africa

Andrew is responsible for the overall management
of DOTSA and has held that position since

2001, Andrew has extensive experiencs in the
ranagement of businesses in South Africa.

Prior to joining the Group, Andrew held senior
management positions with ScansureNolvo
Insurance, the Metidian Insurance Group and the
Standard General Insurance Company, a division
of African Bank.

tr Victor Stephens (51)
Production Manager

Within DOT, Victor is responsible for the
management and supervision of the ordering of
raw materials and the manufacture of Databots for
Australia, New Zealand and Russia. Victor holds a
Hachelor of Economics (Monours! from Ealing

College in the United Kingdom. Prior to joining
DO, Victor held senior accounting and financial
management roles within the credit union industry.

Mr Sam Saboune (36)
Chief Financial Officer

Within DD, Sam's responsibilities include
managing the finance and adminisiration
department, consolidated financial reporting,
treasury, payroll, taxation and compliance. Sam
has exiensive asxperience in the financial reporting
function for listed companies, having held this role
for 2 other listed companies. Prior to this, he was
an auditor with Deloittes and a senior accountant
with Ajax Chemicals Limited. Sam holds a Bachelor
of Sommerca with an Accounting Major from
Wollongong University, and is a Certified
Practising Accountant.

Mr Geoff George (40}
Research and Development Manager

At DOT, Geoff is responsible for the research
and development of new products, the production
of machinery, the compilation and revision of
manuals/templates for new and existing OBEM
customers and the installation and development
of production equipment internationally. Prior to
joining DOT in 2001, Geoff was a foreman at
Sparloft industries fwho design and fabricate
custom marine fittings, masts and rigging), a
maintenance supervisor at Metropolitan Waste
Disposal Authority and logistics manager at
Forbesport,

Mr Rob Parsons {49)
General Manager Australia

At DO, Rob is responsible for the overall
management and marketing effort of the Australian
business across all product categories including
automobiles, boats, motor cycles and home use.
Rob also manages customer relations and the
development of the Ausiralian marketing team.
Prior o joining COT in 2003, Rob held senior
teaching and managerial positions (Deputy &
HMeadmaster with a number of non-Government
schoots including The Pittwater House Junior
Schools, Newington College, Wyvern House,
and Masada College. Rob hoids a Diploma of
Frfucation and a Post Graduate Diploma in
Educational Studies.



Historical Results

The Adjusied Income Staterments summarised below have been prepared so as o present fairly the
sarnings of DT that would have been reported under appiicable Australian Accounting Standards had the
Company and ifs Subsidiaries been structured financially in the form in which it will be after the Cifer, for the
years ending 30 June 2001, 2002, 2003 and 2004, interest and other financing costs and income iax have
not been presented because the financial structure for the relevant pericd was different to that which will be
in place after the Offer. Further historical information is included in the investigating Accountant's Report in
Section &.

$'000 Adjusted Adjusted Adjusted Adjusted
¥Y/E 30 June Actual Actual Actual Actual

2001 2602 20603 2004
Revenua 184 2,010 4,470 8520
Loss before Interest, Abnormals & Tax {1,985) {766 {489) {513}

Mots: Where necessarny, the financial information has been adjusted to ensurs comparability of results.

Financial Prospects

The Company's future growth will be driven by new customers, product innovation, and expanding markets
in existing and new geographic areas. Faciors affecting the future financial performance of the Company
include market acceptance of the products offered by the Group and the impact of the compestitive activities
undertaken by other market participants.

The Group commenced commercial production of DataDots in 2001 and, to date, has achieved increased
growth in both the volume of DataDots sold and the dollar value of sales.

The Cirectors have elected to not include forecast sales and profit information in this Prospectus because

of the difficulty involved in accurately estimating future customer orders for particular products across various
geographic markets, some of which are still in their infancy. Nevertheless, based on current operating
conditions for the Company, and the level of customer crders prasently expected by the Hoard

for the remainder of the cunrent 2005 financial year, and assuming no unforeseen defays or difficulties, the
Cirectors believe that DD is likely to achieve growth in sales and at least breakeven profitability in the 2005
fnancial year (notwithstanding a first half loss of approximately $1.2 milion unadjusted).

DATABROT TECHNOLOGY LIMITEDR




DATADOT TECHNOLOGY

The business activities of the Group are subject to
risks, and there are many risks which may impact
on the Group's futire performance. Some of these
risks can be mitigated by the use of safeguards
and appropriate systems and confrols, but many
are cutside of the control of the Group and cannot
be mitigated. There are also general risks
associated with any investment. Investors should
considar all of these risks before they make a
decision whether or not to apply for Shares. In
addition, investors should speak o thelr financial,
tagal or other adviser about these risks before
making a decision to invest in Shares. The principal
risk factors include, but are not limited to, the
following:

Technological Obsolescence

The process by which the Group manufactures
and applies Dataliots may in time become
chsolete in comparison to competing technologies
to produce and apply DataDots. The Group
continues to incur expenditure on improving its
patented application process to minimise this risk.
Howsver, It can never be eliminated.

Reliance on Technology Performance

The Group is dependent on the computer and
other information technology hardware and
software which it operaies. This computer
equipment, software and other systems may not
perform to specification. Performance faillures of
any of these components may significantly and
adversely affect the Group’s businass.

Patent Infringement

The Group holds intellsctual property rights, and

a number of patents, in relation 1o the application
of Datalots. In reiation to the Group’s patents,

see Section @ for further detalls, including additionat
risk factors. B is likely that the Group will continue to
generate further intellectual property in the future as
a result of its research and development, and other
business, activities. Not all of this intellectual
property will necessarily be coverad tyy paient
protection. In any event, the granting of patent
protection may not guarantes complete protection
of the Group's intellectual property in al relevant
geographic areas. Finally, even ¥ the Group is
succassiul In obtaining patents In relation to certain
intellectual property, the enforceability of these
patents by the Group is a risk factor. In most
jurisdictions, # is an expensive and protracted
exersise to enforce patent infringements.

industrial Espionage

The Group’s success depends in part on its ability
to protect is proprietary intsllectual property rights.
Haowevear, £ may be possibie for a third party to
copy. or otherwise cbtain and use, the Group’s
proprietary rights. The Group employs a number
of employees in the area of research and
development, and in its manufacturing business,
and necessarity discloses to those employees
trade secrets concerning its manufacturing process
and dispersion production. Thare is a risk that
amployees of the Group may improperly disclose



these frade secrets to competitors of the Group for
commercial advantage. There can be no assurance
that any protective measures faken by the Group
have been, or will be, adequate to protect the
Group's proprietary rights.

Business Interruption

Computer viruses, fire and other natural disasiers,
breai-ins, thelt, ohvil unwest, war and terrorism
could lead to delays or cessation in the defivery
of products or services to the customers of the
Group and, accordingly, may adversely affect the
Group's revenues and profitability.

Dependence on General Economic
Conditions

Iy commoen with other companies, the Group
may be affected by general economic conditions,
including the level of interest rates, curnrency
exchange rates, tax reguiation and tax rates, global
and national economic cycles, global and national
poliiicat statlity, empioyment rates, inflation,
changing consumer demands, and spending by
customers on related products and services. Any
changes in the fiscal, monstary and regulatory
policies of a Governmant may also adversaly
affect the Group's business.

Currency Exchange Rates

The financial position of the Company is affecied
by movarmenis in exchange rates. Adverse
movements in currency exchange rates have the
potential to reduce investment refurns. The Group
does not have, but may in the future take out,
hedging in respect of any currency exchange
rates risk.

Foreign Markets

The Group conducis iis business activities in
many foreign markets and is, accordingly, subject
o the imposition of taxes in those foreign markets
without compensating credits necessarily being
available in Australia. In particutar, iosses incurred
by non-Australian Subsidiaries of DOT may not be
able to be grouped by the Group for its Australian
iNcome tax purposes.

Recent Growth Record

Future growth is dependent on many factors,
including those set out in this Prospectus. Thers is
no assurance that the recent growth of the Group
is sustainable, or is indicative of future growth or
profitability, or fidure dividend payments. Nor is
there any assurance that revenue will increase in

response to marketing and prometional activities
proposed to be underiaken by the Group. In the
future, there is no assurance that the Group's
products will be readily taken up by the markst
of taken up at all.

Management of Future Growth

The Group has experienced a period of rapid
growth and an increase in the number of its
employees and offices and the scope of its
supporting infrastructure. This growth has resulted
in new and increased responsitilities for
managament and has placed, and will continue
to place, a significant strain on the Group's
managament. The Group will be required to
continug to implement and Improve its systems
on a fimely basis in order to accommodate the
increased number of transactions and cusiomers
and the increased size of its oparation.

Reliance on Key Personnel

The Group's success wili depend in part on the
continued services of its key employeas and
contractors. The loss of services of one or more

of the Group's key empioyees or contractors could
have a material adverse effect on the Group’s
business, operaling resulfs and financial condition.
The Group doss not have, nor does it intend to
take oul, key man insurance in respect of any

of its key employess and confraciors.

Need to attract Qualified Staff

The Group's fiture success will in part depend

on #s abiity to hire and train suitable staff.
Competition for such personnet is intense and
there can be no assurance that the Group will

be successhl in attracting and retaining such
personnel on reasonable terms or at all. The
Directors belleve that the implementation of the
Employee Share Option Plan will assist in atiracting
and retaining key staff. See Section 10 for

further detalls.

Competition

The asset identification market is subject 1o rapid
technological change and competition. The Group
faces competition from other organisations, in
varicus parts of the world, many of which may
have significantly greater financial, technical and
marketing rescurces than the Group. The Group
has faced, and is expecied o continus to face,
additional competition from new entrants into

its markets.
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ln most of the markets in which the Group's
businesses currenily operate, there are few or no
special barriers to entry. This means that, despite
any first mover advantage currently enjoyed by
the Group, the prospact of new and substantial
competition arising in those markets aver time
cannot be excluded, with consequential significant
acverse effacts on the Group’s market share

and profitability.

Increased competition could resuit in margin
reductions, lower customer numbers, under-
utifisation of employees, reduced operating
margins, and ioss of market share. Any of these
occurrences could advarsely affect the Group's
business, operating resulis and financial condition.
There can be no assurance that the Group will be
ahbie to compste successiully against current

or future competitors.

Market Perception

The Group is proposing to expand its business
significantly around the world. However, in existing
markets, the Group is presently perceived as a
relatively small eniity. Further, in new markets, the
Group has no present market reputation. This may
inhibit the Group's ability to secure and convert
business cpportunities which are expected by the
Hoard 1o deveiop in the future in those markets.
Further, as manufacturing of the Group's products
has not yet had o scale-up to meet large-scale
customer demands, there is no assurance that the
Group will be able to manage that scale-up, and
this may have a material adverse efiect on the
profitability of the Group.

Dependence on Distributors

The business of the Group is based on
relationships throughout the world with 2 number
of arms-length distributors. A significant proportion
of the Group's fuiure revenues and profits are
expected 1o be generated through those
distrbution arrangements. The Group’s operations
are, a3 a result, dependent on those distributors
continuing and, wherever practicable, improving
their effectivenass in their respective markets.
However, not alf of the Group's distribution
arrangements contaln minimum sales commitments
from those distributors. See Section 10 for further
details.

Business Contract Risks

There are a number of existing contracts which

are material to the Group's business. See Section
1¢ for further detalls. Further contracts will kely be
entered into by the Group which will also be
matarial o the Group's business.

Many of those contracts are, or wilt be, governad
by laws other than laws of Australia. There may
be difficutties in enforcing contracts in jurisdictions
othar than Australla. Apart from the usual
vicissitudes of ltigation, there may be regulatory
or practical considerations which frustrate the
enforceabiity, or enforcement, of such contracis
against foreign or foreign-owned counterparties.
These matters may have a significant adverse
affect on the Group's ability to coliect payments
and otherwise to enforce its contracts, and may
have a significant adverse effect more generally
on the Group’s business and profitability,

Apart from that, the business dealings of the Group
are necessarily exposed 1o the potential of third
party insolvency. If a third party with whom the
Group has dealings becomes insolvent, this may
also have a significant adverse effect on the Group
and on its business and profitability. it should be
noted that foreign insolvency laws are not
nacessarily similar to Australian insolvency iaws.

Termination of Material Contracts

There are a number of existing contracts which are
material to the Group's business. See Section 10
for further details. Further contracts will fikely be
entered into by the Group which will also be
matariat o the Group's business.

Expiry or termination of those contracts, for any
feason, may have a significant adverse impact
on the business, revenuss and profitability

of the Group.

Litigation Risks

If the Group fails 1o meet its contractual
commitments, it may be exposed o litigation that
may maierially adversely affect the financial position
of the Group. This is particularly the case in more
iitigious jurisdictions in which the Group carties

on business.



Further Capital Requirements

Although the Directors believe that, on complation
of the Offer, the Group will have sufficient working
capital to carry out its siated business objectives,
there can be no assurance that such objectives
can be met without further financing or, if further
fnancing is necessary, that it can be obtained

on favourable terms or at all.

Regulatory Changes

Changes in Government policies {such as in
relation to the regulation of the providers of security
systems) or statidory changes may affect the
Group’s revenues and profitability and the value

of an investment in the Group.

Price and Liquidity for Shares

An investrment in Shares should be regarded as
spaculative. The price of Shares can rise or fall,

i can be affected by a range of factors affecting
siock markets generally, or industries in which the
Group’s business is operated. Those matters are
often beyond the control of the Group. In addition,
licridiity in the trading of Shares (whether on the
ASX or otherwise) can be affected by a range of
matters beyond the control of the Group. Further,
there is no guarantes of any return in respect of an
investrment in Shares, whether a return by way

of profit or capital.

in particular, the price of many stocks listed on the
ASX have, Iin recent times, been subject 1o large
fuctuations, which, in some cases, may have been
unretated to the operating performance of the
individual compandes concerned. Such fluctuations
may acversely affect the market price of Shares.

Force Majeure Risk

Force majewre is the term generally used to refer
o an event beyond the control of a party claiming
that the event has occurred, including acts of
God, fire, flood, earthguakes, war and strikes.
The Group does not have insurance for all force
majedre risks, some of which are, in any event,
uninsurable. 1o the extent that any such risks
accur, there may be adverse effects on the
operations and profifability of the Group's
business.

UK Shareholders Agreement

The Shareholders Agreement which the Group

has entered into In respect of its Subsidiary in the
United Kingdom includes provisions which impose
non-competition restraints on all shareholders for a
pericd of 2 years following the expiry or termination
of the Agreement. See Section 10 for further
details. The enforcament of these non-competition
restraints against the Group would likely rescult in
material adverse effects on the Group’s revenues
and profitability during the period of any such
restraint. There can be no assurance that the
Group will be able to limit the enforcement

of these non-competition restraints in accordance
with their terms.
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A Blember Firm of PKF International

22 Novermber 2004

The Directors

Datadot Technclogy Limited
Unit 9, 19 Rodborough Road,
Frenchs Forest

SYDNEY NSW 2086

Dear Sirs,

Introduction

Chartared Accourtarts
& Business Advisers

NSW Partnership
ABN 83 236 985 726

Levet 10, 1 Margarst Street
Sydney NSW 2000

DX 10173 Sydriey Dtock Exchange NBW

Tel: 61282351 4100
Fax. 0128240 8821

www pki com.au

labiiny 365 Brllsd Sy e ACoUrians
Sonerns, Bpproved under e
Profasmonal Slancems Aot 105 MY

This report has been prepared by PKF for inclusion in the Prospectus {'Prospectus’} to be dated on or about
22 November 2004, and to be issued by Datadot Technology Umited {'Datalot’) in respect of the proposed

Offer of 40,000,000 shares in DataDot at a price of $0.25 per share.

Expressions defined in the Prospectus have the same meaning in this report.

Background

PKF has been requested to prepare a report covering the fnancial information presented in the annexure

to this report. It comprises:

» ihe sales revenue and adjusted loss befors interest and income tax of the Databot Group for the year

ended 30 June 2004,



+ tha Statement of FMinancial Position of the DataDot Group as at 30 June 2004, and
+ selecied notes to the financial information.

The DataDot Group comprises DataDot and the companies it controlled as at 30 June 2004, as set out
in Note 11 fo the annexure.

The directors are responsible for the preparation and presentation of the financial information in the
annexure, including the determination of the pro forma transactions. The financial information has been

axtracted from the audited financial statements of DataDot. The audit of thess financial staiements was
conductad by PKI-

The historical financial information is presented in an abbreviated form insofar as it does not include ail
of the disclosures required by the Australian Accounting Standards applicable 1o annual reports prepared
in accordance with the Carporations Act 2001,

The Pro Forma Statement of Financial Position has been extractad from the audited Statement of Financial
Position of the DataDot Group as at 30 June 2004 after adjusting for the pro forma transactions described
in Note 2 fo the annexure,

Scope

We have reviewead the financial information presented in the annexure in order fo report whether anything
has come o owr attention which causes us 1o believe that:

+ tha sales revenue and adjusted loss bafore interest and tax for the year ended 30 June 2004 and the
Staterment of Financial Position of the DataDot Group as at 30 June 2004, are not faifly presented in
accordance with the recognition and measurement principles prescribed in Australian Accounting
Standards and other mandatory professional reporting requirements, and accounting policies adopted
by the DataDot Group disclosed in the annexure to this report; and

+ tha Pro Forma Statement of Financial Position is not fairly presented on the basis of the pro forma
fransactions.

Cur review has been conducted in accordance with the Australian Auditing Standard AUS 8902 '‘Review
of Financial Beports’. We made such inquiries and periormed such procedures as we, in our professional
judgement, considerad reasonable in the circumstances including:

+« araview of the DataDot financial staterments for the yvear ended 30 June 2004,
» g review of work papers and documents;

* 3 comparison of consistency in application of the recognition and measurement principles in Accounting
Standards and other mandatory professional reporting requiremenis in Australia, and the accounting
poficies adopted by DataDot;

« g mview of the pro forma transactions made to the historical financial idormation; and
* enquiry of direciors, management and others.

These procedures do not provids all the evidence that would be required in an audit, thus the level of
assurance provided is less than that given in an audit. We have not performed an audit, and accordingly,
we oo not express an audit opinion.

Review Statements

Based on our review, which iz not an audit, nothing has come o our atfention which causes us to believe
that:

+ tha sales revenue and adjusted loss before interest and income tax for the year ended 30 June 2004
and the Statement of Financial Position of the Databot Group as at 30 June 2004, are not fairy
prasentad in accordance with the recognition and measurement principles prescribed in Australian
Accounting Standards and other mandatory professional reporting requirements, and accounting
policles adopted by the Databot Group disclosed in the annexure 1o this report; and

[
it
b
=
wd
-
G
C
wd
C
=
X
o
[FH
[
[
C
[
=
<
[




Investigating Accountant’s Report ANNEXURE

* the Pro Forma Statement of Financial Position is not fairly presented on the basis of the pro forma
fransactions.

Subsequent Events

Other than the matters deall with in this report, o the best of our knowledge and belief, there have been
no materal transactions or events subsequent to 30 June 2004 cutside the ordinary course of business
of Datallot which require comment on, or adiustmant to, the information containad in this report or which
would cause such information to be misleading.

Independence

PKF does not have any interest in the outcome of this issug other than in the provision of this report and
participation in due difigence procedures for which normat professional fees will be received. P is the
auditor of DataDot and from fime o time, PKF also provides Datalot with certain ofher professional
sendces for which normal professional fees are recelved.
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Yours faithiully,

Pif

P
Chartered Accountants & Business Advisers

-

Arthuy Milner
Partner




Investigating Accountant’s Report ANNEXURE

Sates Revenue and Adjusted Loss before Interest and Income Tax

Sat out below are the sales revenus and adjusted loss before interest and incoma tax of the Databot Group
for the year ended 30 Juns 2004. These resuils have been extracted and compiled from the audied
financial statements.

12 months

30 June 2004

$'000

Sales revenue 8,620
Adiusied ioss before interest and income tax {613}

Adjustments to Loss before interest and tax

Reported loss before interest and income tax has been adjusted to sliminate costs of an abnormal nature,
and to reflect a cost structure o be Implementad, as follows:
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12 months

30 June 2004

$'000

Loss before interest and incomie tax as reported in the audited financial statements {1,081}
Adiustment to eliminate non-recuring legal fees 212
Adiustment to sliminate non-recurring marketing expenses 141
Adiustment to sliminate non-recurring professional expenses 125
Adiustment to eliminate costs of closing service centre 20
Adjustment to reflect reduction in future salares 50

Adjusted loss before interest and income tax {513

The financiat information above shoulid be read 5 conjunction with the accompariving notes.




Investigating Accountant’s Report ANNEXURE

STATEMENTS OF FINANCIAL POSITION

Actual Pro forma
30 June 2004 30 June 2004
Note $'060 $'000
ﬁ Current Assets
% Cash assets 3 137 5088
g Receivables 4 998 998
g Inventories 5 350 359
Ez; Total Current Assets 1,494 10,345
T
&.‘7 Non-Current Assets
;:MC; Proparty, plant and equipment 6 1,326 1,326
2 Total Assets 2,820 11,671
fou
g Current Liabilities
Payables 7 1,737 1,737
Interest bearing liabilties 8 556 556
Provisions 9 174 174
Total Current Liabilities 2,487 2,467
Non-Current Liabilities
Payables 7 2,183 654
Interest bearing liabilties 8 5,199 3,804
Provisions 9 10 10
Total Non-Current Liabilities 7372 4,468
Total Liabilities 9,639 5,935
NET ASSETS {7.019) 4,736
Equity
Confributed equity 10 582 11,237
Foreign Currency Translation Reserve 123 123
Accumulated losses {7 .685) {6,580}
Parent entity interast {B,980) 4775
Outside equity interest {39) {3
TOTAL EQUITY {7.019) 4,736

The Staternanis of Financial Position shouid be read i conjunction with the accomparying notes,
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Notes to and Forming Part of the Financial Information

.

1. Summary of Significant Accounting Policies

The financial informaticn has been prepared In accordance with the measurement and recognition provisions
of applicable Accounting Standards and Urgent Issues Group Consensus Views. Certain disclosure
requirements have been omitted as they would provide no more relevant information to a potential investor
in the Datalot Group,

The financial information covers Datadot Technology Limited as an individual parent entity and Datadot
technology Umited and conrofled entities as an economic entity. Datadot Technology Limited is a company
imited by shares, incorporated and domiciled in Australia.

The financial information has been prepared on an accruals basis and is based on hisiorical costs and does
not take into account changing monay values of, except where stated, cuent valuations of non-current
assets. Cost is based on the fair values of the consideration given in exchange for assets.

The following is a summary of the material accounting policies adopted by the economic entity in the
preparation of the financial information. The accounting policies have been consistently applied, unless
otherwise stated.

{2} Principles of Consolidation
A controiled entity is any eniity controlled by Datadot Technology Limited. Control exists where Datadot
Technoiogy Limited has the capacity to dominate the decisiorn-making in relation to the financial and
operating policies of another entity so that the other entity operates with Datadot Technology Limited
1o achieve the objectives of Datadot Technology Umnited.

All inter-company balances and transactions between entities in the economic endity, including any
unreaiised profits or losses, have been eliminated on consolidation.

YWhere a controfled entity has entered or 1eft the economic entity during the year its operating results
have been included from the date controi was obtained or until the dats control ceased.

{b} Income Tax
The economic entity adopts tha liability method of tax-effect accounting whersby the income tax
expensa is based on the profit from ordinary activities adjusted for any permanent differences.

Timing differences, which arise due 1o the different accounting periods in which itemns of revenue and
expense are included in the determination of accounting profit and taxable income are brought to
account as either a provision for deferred income tax or as a future income tax benefit at the rate of
income tax applicable to the pericd in which the benefit will be received or the liability will become
payable.

Future income tax benefits are not brought 1o account unless realisation of the asset is assured beyond
any reasonabie doubt. Future income tax benelits in relation to tax losses are not brought fo account
unless there s virtual ceriainty of realisation of the beneiit.

The amount of benefits brought 1o account or which may be realised In the futwre is based on the
assurnption that no adverse change will occur in income taxation legistation, and the anticipation that
the economic entity will derive sufficient future assessable income to enable the benefit to be realised
and comply with the conditions of deductibility imposed by the faw.

{c} Inventories
lnventories are measured at the iower of cost and net reallsable value. Costs are assigned on a weighted
average basis.

{d} Property, Plant and Equipment
fach class of property, plant and equipment is carried at cost less, where applicable, any accumutated
depreciation.

Flant and equipment

Plant and equipment are measurad on the cost basis.
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Investigating Accountant’s Report ANNEXURE

Notes to and Forming Part of the Financial Information

1. Summary of Significant Accounting Policies {cont’d)

e}

The carrying amount of plant and sguipment is reviewed annually by directors to ensure it is not in
excess of the recoverable amourt from those assets. The recoverable amount is assessed on the basis
of the expecied net cash flows which will be received from the assets employment and subseguent
disposal. The expected nei cash flows have not been discountad io present values in determining
recoverable amounts.

Depraciation

The depreciable amount of all fixed assets are depreciated over their estimated useful fives to the
sconomic entity commencing from the time the asset is held ready for use. Leasshold improvements are
daepreciated over the shorter of either the unexpired period of the lease or the estimated useful lives of
tha improvements.

The depreciation rates and methods used for each class of assets are:

Class of Fixed Asset Depreciation Rate Depreciation Method

Fiant & equipmant 17-50% Diminishing vailue & Straight line
Leased plant & equipment 20-33% Straight line

Leasehoid improvements 25-33% Straight line

Leases

Leases of ixed asseis, where substantially ali the risks and benefits incidental to the cwnership of the
asset, but not the legal cwnership, are transferred to the entities within the economic entity are classified
as finance leases. Finance leases are capitalised, recording an asset and a liability equal o the present
value of the minimum lease payments, including any guarantesd residual values. Leased assets are
depreciated on a straight line basis over thelr estimated useful lives where it is likely that the economic
antity will olxtain ownership of the asset or over the term of the lease. Lease payments are allocated
between the reduction of the lsase liability and the lease interest expense for the pericd.

Lease payments for operating leases, where subxstaniially all the risks and bensiils remaln with the lessor,
are charged as expanses in the periods in which they are incurrad.

Lease inceniives received under operating leases are recognised as a liability. Lease payments received
reduced the liability.

Foreign Currency Transactions and Balances

Fareign currency transactions during the year are converted o Australian currency at the rales of
exchange applicable at the dates of the transactions. Amounts receivable and payabie in foreign
curencies at balance date are converted at the rates of exchange ruling at that date.

The gains and losses fom conversion of short-term assets and liabiiities, whether realised or unrealised,
are included in profit from crdinary activities as they arise.

The assets and liabilities of overseas controlied eniifies, which are self-sustaining, are ranslated at year-
end rates and operating results are translated at rates ruling at the end of sach month. Gains and losses
arising on iranslation are taken directly to the foreign currency translation reserve.

Employee Benefits

Provision is made for the company’s liability for employee benefits arising from services renderaed by
employees to balance date. Employes benefits expected 1o be setfied within one year together with
benefits arising from wages and salaries and annual leave which will be setiled after one year, have been
measured at thelr nominal amount. Other employee benefits payable later than one year have bean
measured at the present value of the estimated future cash cutflows o be made for those benefits.

Contributions are made by the economic entity to an employee superannuation fund and are charged
as expenses when incumed.



Investigating Accountant’s Report ANNEXURE

Notes to and Forming Part of the Financial Information

{h} Revenue
Hevenue from the sale of goods is recognised upon the delivery of goods to customers,

Interest revenue is recognised on a proportional basis taking into account the interest rales applcable
to the financial assets.

Revenue from the rendering of a service is recognised upon the delivery of the service 1o the customers.
All revenue is stated net of the amount of goods and services tax (GST).

{i} Receivables
Trade acGounts receivable, amounts due from related parties and other receivables represent the
principal amount due at balance date plus, where appiicable, accrued interest and less any unearned
incomea and provisions for doubtful debis.

{if Accounts Payable
Accounts payable represent the principal amounts outstanding at balance date plus, where applicable,
any acorued interest.
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2. Assumptions in Compiling the Pro Forma Statement of Financial Position

The pro forma Statement of Financial Position reflects the following fransactions as it they had taken place
as at 30 June 2004.

(@ 2,820,000 convertible notes issusd at $0.25 per note on 2 July 2004,
b} 6,000,006 shares issusd at $0.25 per share on 18 October 2004,

() Repayment of director and related party loans of $2,508,000.

(d) 40,000,000 shares at $0.25 per share pursuant to the Offer,

(e} Forgiveness of direcior and related party foans of $1,100,000.

(i The payment of expenses of $845,000 associated with the Offer cutlined in this Prospectus.
These expenses have been charged against equity.




Investigating Accountant’s Report ANNEXURE

Notes to and Forming Part of the Financial Information

Actual Pro forma
30 June 2004 30 June 2004
a $'000 $000
e
= 1. Cash Assets
3 Cash at bank and on hand 137 8,988
o
8 Movements in cash
Cz; Balance as at 30 June 2004 137
53 2,820,000 convertible notes issued at $0.25 per nota 700
z 5,000,006 shares issuad at $0.25 per share 1,500
g Bepayment of director and related party loans {2,508
g 40,600,000 shares issued at $0.25 per share pursuant o the Prospecius 10,000
Cost of issue expenses (8454
Pro forma cash at 30 June 2004 8,988
4. Receivables
Current
Trade debtors 542 542
Provision for doubiful debts {10) {10
532 532
Other debtors 228 228
Amounts recelvable from related parties
. Menday 138 138
(2120 998
5. inventories
Current
Raw materials at cost 2865 288
Finished goods at cost 73 73

308 559




Investigating Accountant’s Report

Notes to and Forming Part of the Financial Information

ANNEXURE

Actual Pro forma
30 June 2604 30 June 2004
$'000 $'000
6. Property, Plant & Equipment
Piant & equipment — af cost 727 727
Accumulated depraciation {273 {273}
454 454
Leased plant & equipment BEY fBEY
Accumulated amortisation {154 {184}
505 505
Leasehcid improvements — at cost 408 409
Accurnulated amortisation {42 {42}
367 367
Total Property, Plant and Equipment 1,326 1,326
7. Payables
Current
Yrade creditors 599 509
Sundry creditors 1,033 1,033
1,832 1,652
Amounts payabie fo related parties
A. Blew 58 58
S. Cutler a7 37
. Stott 1G 10
104 105
1,737 1,757
Nen Current
Amounts payabie fo related parties
B. Mclaws BE6 -
J. Richards 114 -
Valkyrie Nominees Pty Lid 334 -
Loand O Allen 259 -
A. Blew 136 -
Transform Limited 654 6554
2,163 Gh4
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Investigating Accountant’s Report ANNEXURE

Notes to and Forming Part of the Financial Information

Actual Pro forma
30 June 2004 30 June 2004
$'060 $'000
2 8. Interest Bearing Liabilities
e
% Current
. Secured
-
g Bank ioan - line of credi 8{a} 28 28
i
523 Bank loan — debtor finance facility 8i{b} 241 241
§ { ease liabilties 8(c) 87 287
b 556 556
e
2
° Non Current
K ‘
o Secured
i ease liabilties 8{c} 941 841
Unsecured foans
Amount payable to related parties —
Valkyrie Nominess Pty Lid 8id} 2.000 -
J. Richards 8id} 50 -
C. Stott 8(d) 50 -
Noteholder loans 8(e} 2,158 2,863
5,195 3,804

{&) The bank line of credit is secured by a ceriificate of deposit provided by a subsidiary company.

) The Debtor Finance Facllity is secured by a mortgage debenture over the whole of the asseis and
undartakings of Datadot Technology (Austraiia) Pty Limited, and by an Unsupported Guaraniees &
fndernnity for $600,000 provided by that company.

{c) Lease labilities are effactively secured as the rights o the leased assets recognised in the financial
staternents revert 1o the lessor in the event of default.

{d) Interest is paid at 9% per annum on refated party loans.

{&; The Notes are convertible to ordinary shares up 1o the date of maturity which is 3 years from the issue
date. The Notes were issued at varying dates between June 2002 and June 2004 at prices varying from
$0.15 to $0.50 per Note. Noteholders may elect to redesm the notes at maturity. Notes that are not
redesemed at maturity will automatically convert to ardinary shares. Interest is payable on Noteholder
loans at 9% per annum.
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Notes to and Forming Part of the Financial Information

Actual Pro forma
30 June 2004 30 June 2004
$'000 $'000
9. Provisions T
e
Current =
Provision for employes entiiernents 174 174 :
@]
Non Current 3
C
Provision for employes entiierents 10 10 2
z
O
Number of employees at year end 40 40 ﬁ
e
10. Contributed Equity 8
{a} Issued Capital Number $000 é
Fully paid ordinary shares 96,456,006 11,237 e
Pro forma
Balance at 30 June 2004 5,456,600 B2
5,000,006 shares issued in October 2004 6,000,006 1,600
40,000,000 shares issued pursuant to the Prospectus 45,000,000 10,000
Costs of share issue - {845}
Pro forma at 30 June 2004 96,456,006 11,237

Ordinary shares participate in dividends and the proceeds on winding up of the company in proportion fo
the number of shares held. At shareholder meetings each shareholder has one vote on a show of hands. In
the avent of a poll, members present or their duly appointed representatives or proxies are entitled to one
vole for each ordinary share.

Actual Pro forma
30 June 2604 30 June 2004
$'000 $'000

{b} Options
tzsued to employees — November 2002 2,500,000 2,500,000
tzsued to employees — June 2003 4,000,000 4,000,000
5,500,600 5,500,000

The options vast the earlier of two years of continued employment or sale or public listing of the company,
and expire three years after vesting.

Subsequent to the end of the financial year, the company intends to issue 14,495,000 cptions to directors
and management.




DATADOT TECHNOLOGY LIMITED

Investigating Accountant’s Report

Notes to and Forming Part of the Financial Information

11. Controlied Entities

ANNEXLIRE

Country of incorporation Ownership
Subsidiartes of Datadot Technology Limited
Datadot Technology {Australia) Py Lid Austraiia 100%
Datadot Technology USA, inc. USA 100%
Identify Australasia Pty Lid Austraiia 100%
Datadot Technology (UK} Limited UK 72%
Datadot Technology {Asial Pty Lid Australia 50%
Datadot Technology South Africa (Piy} Lid South Africa 42.5%
Subsidiary of Datadot Technology (UK} Limited
Datadot Technology {Europe) Limited Ui 100%
Subsidiary of Datadot Technology USA Inc.
MightyDot Wasranty Services, Inc Us 100%

12. Contingent Liabilities

A subsidiary company has provided a guaraniee fo a third party in respect of property lease rentais

{847 000;.

13. Subsequent Events

There are no events subsequent to 30 June 2004 that have not been disclosed in the Prospecius

S0 as 1o reuire reporting in this note.

14. Segment Reporting

Industry segment

The sconomic entity operates pradominantly in one business segment being the manufacture and

distribution of datadots.
Geographical segments

Dataliot operates in the following geographical segmenis:

Segment revenues Segment

from external customers Assets

$'060 $'000

Australia 5,139 1,775
USA 1,391 E5B
United Kingdom/Europe 335 133
Asla 1,232 39
South Africa 423 317
Total 8,520 2,820




Investigating Accountant’s Report ANNEXURE

Notes to and Forming Part of the Financial Information

15. Initial Adoption of International Reporting Standards

Far reporting periods after 1 January 2005, the Datalot Group must comply with tntermational Financial
Reporting Standards (IFRS as issued by the Australian Accounting Standards Board. This reguires the
production of accounting data for fudure comparative purposes at the beginning of the next financial year,
that is, the financial vear commencing 1 July 2005,

The Directors of the Datallot Group are of the opinion that the overall impact on the accounting policies
of the Group will be minimal. HMowever, the following key differences in the Group’s accounting policies
siated in Note 1 above, that will arise as a resuit of the adoption of IFRS are:

a. Share Based Payments

The CataDot Group has established an Employes Share Option Plan under which the company can offer
its employess and executives options as part of thelr remuneration packages. Australian IFRS equivalent
AASE 2 Share Based Payments will require that these payments be measured at the fair value of the sguity
instrument. This amount wilt be expensed in the statement of financial performance. YWhers the grant date
and the vesting date are different the total expenditure calculated will be allocated between the two dates
faking into account the terms and conditions attached fo the instruments as well as management’s
assumptions about probabiliies of payments and compliance with and attainment of the set out terms

and conditions.

b. Income Tax

Currently, the Datadot Group adopis the liability {or income statement) method of tax-effect accounting
whereby income tax expense is based on the accounting profit adiusted for any permanent differences.
The Australian RS equivalent, AASE 112 Income tax requires all income tax balances 1o be calculated
using the balance sheet method. Under the balance sheet method, temporary differences are identified
based on the carrying amount for each asset and liability rather than the effecis of timing and permanent
differences between faxable income and accounting profit.

in addition, the test for the recognition of deferred 1ax assets is a probable test rather than virtual certainty
for tax losses and beyond reasonabie doubst for timing differences under current Australian Accounting
Standards.
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29 Cctober 2004

The Directors

Databliot Technology Limited
PO Box 6245

Frenchs Forest DC

New South Wales 2086

Cur Ref: BSH/PLE

Re: Prospecius — Patent Atforneys Report

Dear Sirs,

This report is prepared for inclusion in a prospectus to be issued by UataDot Technology Limited {DatalCot’).

Davies Collison Cave ('DCCY is a firm of patent and rade mark atiorneys and this report has been prepared
by Raymond Hind, a partner of the firm. Neither DCC or any of its pariners has, or is entitled to, any shares
in DataDot and this report has bean prepared at the request of DataDot for inchusion in its prospectus.

DCC will be pald its usual professional fees for preparation of this report based on commercial rates.

1. General

Intellectual property may be regarded as a collective term for a group of rights which provide vanying
degrees of exclusivity in relation to products, processes, names, designs and drawings in industry, science
or commerce. Patent rights constitute an important component of intellectiual property. A patent provides
protection for new, non-cbvious and useful inventions for a imited period. Patents may be granted in
respect of new or improved products and methods in almost all areas of current sclentific, commercial
and industrial activities.

i

Bravies Collison Cave

B ENANRT MaARK

Melbourne

1 Micholeon Sireel
Mudbouwie, Victori
Australis, 3000

L) o 43R
Meibouene, Yictoria
Auslrslia, 3001

Telephone:
i Y OIR4 21T

U5, COTRHLE
trg awewew davies.com.an
ABN: 22 (77 989 3k

Chher Offices:

Sydrey, Brishane, Canloer,

frn association with:
Bruvivs Colfisou Cuve Solicilors
inleiluelual Pruperly Eaw



A fundarmental requirement of the patent system is that the invention be 'new’ at the time of lodging a patent
application. Newness in this sense is judged in relation 1o what was publicly known or used at the date of
the application. Another aspect of newness involves the requirement for a distingt inventive advance over
what was previousty known. This means that valid patent protection cannot be obtained for trivial or

obvious developments.

Patent righis are essentially national rather than transnational and patents must be obiained in gach
country where protection is required.

The steps towards obtaining a patent generally begin by filing a first patent appiication in a selected country,
say Australia or USA. This establishes a priority date in respect of the invention disclosed in the patent
spacification. Within the twelve month anniversary date of the filing of the patent application, corresponding
patent applications can be filed in other countries to obtain the benefit of the pricrity date under an
international convention (The Paris Convention). At that time, separate national patent applications may be
fled in mach of the countries in which protection is sought. Alternatively, or in addition, a single application
may be fled under the provisions of the Patent Cooperation Treaty (generally referved to as a 'PCT
application or an ‘Intemational” application) in which it is possible to designate a range of countries in which
protection is sought. The International appiication Hself does not mature into a worldwide patent but at the
and of the International phase, steps can be taken 1o file the application into any or alf of the countries
designated in the original international application; these are known as national phase applications’.

Regional patent appiications, such as a Buropean regional application, may also be fied. A European
application may designate any or all countries which are party o the Furcpean Patent Convention. These
countries include Austria, Belgium, Bulgaria, Cyprus, Czech Republic, Estonia, Denmark, Finland, France,
Germany, Gresce, lrefand, ftaly, Lischtenstein, Luxembourg, Monaco, Netherlands, Portugal, Romania,
Slovak Republic, Slovenia, Spain, Sweden, Switzerland, Turkey and the United Kingdom. A European patent
application may also be extended to certain other countries including those which are not full signatories

o the Furopean Patent Convention. The BEuropean patent application is processed centrally and in a single
language and, if ultimately successful, can mature into a granted European patent. The Furopean patent
actually constitutes a bundle of national patent rights, each of which can be enforced separately through
national courts.

tn most countries examination by the melevant patent office comprises an examination of the technology to
which the invention pertains as it existed at the priority date of the application. This examination establishes
what is referred to as the ‘state of the art’. The patent application is assessed against the state of the art
and a determination is made regarding whether the invention described in the application is new, non-
obvious and useful. Whether or not the patent application proceeds o grant of a patent will depend

on the cutcomes of that determination.

Afthough the patent laws of most countries provide for a maximum term of 20 years for the patent, it is
usually necessary to pay periodic renewal fees 1o maintain the patent in force and failurs to pay those fees
will result in lapsing of the patent.

While in most countries the patent is granted only following a determination by the Patent Office that the
invention is new, non-obvious and useful, the patent laws of most countries enabie that determination to be
challenged by a third party at any time after grant of the patent and in some cases even prior to grant of the
patent. As a result it is possible for a granted patent to be revoked following a reassessment of patentability
usuaily by a court of competent jurisdiction within the country concerned. Accordingly, grant of a patent
does not guarantee its validity, and an invalid patent will be unenforceable.

Grant of a patent in respect of an invention does not mean that the invention s able to used without
infringement of third party patent or other intelleciual property rights.
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2. Intellectual Property Relevant to DataDot

Technciogy relevant to the activiies of DataDot is the sublect of various patent appiications/patents
listed in Schedule 1 attached. These may be grouped inio three patent families as follows:

Patent Family 1 — Label identifier application system
This family of cases relates o spray application systemns for applying a varisty of identifier labels, including
microdots, to a product to assist in product identification.

The first application in this patent family was filed in the USA and provides a priority date of 17 November
2000. An International application, an Australian application, and a Furcpean application were fited with a
claim o priority rights from the US application. National phase applications have been lodged in other
countries from the international application.

The Australian application has procesded to grant of a patent both as a standard patent and an innovation
patent. The innovation patent was enforced in the Federal Court of Australia against an infringer and those
proceedings resulted in an injunclion o restrain further infringement by the party concerned. Although
challengas to validity were raised against the innovation patent by the infringer, these were not pursued.

For the most part the other cases within Famifly 1 are =il in thelr application stage. As far as the European
application is concerned, we are aware that third party observations have been lodged on behaif of a third
party to direct the attention of the Patent Office o prior art documents of which that party is aware.

The US, International, Ausiralian, and Furopean applications were filed in the names of the inventors Brant
Mclaws and lan Allen whom we understand are each directors of Datablot. An assignment o DataDot
has already been recorded for the Australian and South African applications in the Patent Offices of those
countries. The other pending applications have been assigned to Datalot and steps are being underiaken
to record the assignment in the Patent Offices of the countries concerned.

Patent Family 2
The basic application was filed in Australia on 21 June 2004 and relates to an improvemant 1o the system
of Patent Family 1. The Australian application was filed in the name of Dataliot Technology Umited.

Instructions have aiready been sent for filing of a corresponding application in Brazil and we ars informed
by DataDot that if is intended that coresponding applications will be filed in ofher countrias by the
anniversary of the Australian filing date.

Patent Family 3
This refates to a security identification label incorporating a microstrip and the single case currently within
this family was filed in the Russian Federation in the name of Datalot.

Databiot's US patent attornay was responsible for the preparation of the basic US application and
subsequent International, Ausiralian, and Furopean applications of Patent Family 1. DCC was subsequently
responsible for the prosaecution of the Australian application and now has overall responsibility for the
ongoing prosecution of the applications in other countries in Haison with patent attorneys in those countries.
DCC was responsible for preparation of the patent applications of Families 2 and 3.

3. Disclaimer

Where a patent is listed in the Schedule as being granied, there is no guarantes that the patent is valid
and enforceable. in addition there can be no assurance that each of the patent applications listed in the
Schedule will result in the grant of a patent or as to the scope of protection which might be provided
by a patent if granted, or whether a patent if granted is valid and enforceable.

Yours faithiully,
DAVIES COLLISON CAVE

@*‘7

RAYMOND HIND



Patent Family 1

Label identifier application system

Country Application No. Filing Date Status
{Priority Date)
United States of America 09/715864 17 November 2000 Pending
{17 November 20009
international PCTAUSE/43934 14 November 2001 National phases entered
{17 November 20009
Australia B7321/01 2 November 2001 Grantad - patent no. 770041
{17 November 20009
Australia 2001100633 12 December 2001 Granted — patent no. 2001100633

nnovation patent

(Divisional application
of Australian application
no. 87321/01}

{17 Novembear 20009

Australia 20032703569 17 December 2003 Pending
(Divisional application {17 Novembar 20009
of Australian application
no. B7321/01)

Europe 013009259.8 31 October 2001 Pending

{17 November 20009
Hong Kong 04106621.0 3 September 2004 Pending
{17 Novermber 2000)

New Zealand 5254958 14 November 2001 Pending
[National phase of {17 Novembear 20009
international application)

Paopie’s Republic of China  01820751.0 14 November 2001 Pending
[National phase of {17 Novembear 20009
international application)

Repubiic of South Africa 2003/3810 14 November 2001 Accaptad
[National phase of {17 Novembear 20009
international application)

Canada 2449824 14 November 2001 Pending
[National phase of {17 Novembear 20009
international application)

Japan 2002-542693 14 November 2001 Pending
[National phase of {17 Novembear 20009
international application)

Russian Federation 2003117428 14 November 2001 Pending

[National phase of
international application)

{17 Novembear 20009

[
it
b
=
wd
-
G
C
wd
C
=
X
o
[FH
[
[
C
[
=
<
[




Patent Family 2

The application of microdots as identifier labels

Country Application No. Filing Date Status
{Priority Date)

Australia 2004903561 21 June 2004 Fitad
(21 June 2004}

Brazil To be advised 1o be advised Being fled
(21 June 2004}

Patent Family 3

Security identification label

Country Application No. Filing Date Status
{Priority Date)
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Hussian Federation 2004116257 27 May 2004 Fanding




Share Capital

The Share Capital of the Company, after the issue of the Shares under this Prospectus, will be as follows:

Shareholder Shares Held Percentage of Shares after the Offer
Exigting 5,491,600 b.7%

Fromoters 42,965,000 44.5%

FPublic 48,000,006 49.8%

Total 96,456,006 100%

Rights Attaching to Shares

immediately after issue and alloiment, the Offer Shares will be fully paid ordinary Shares. There will be

no liability on the part of Shareholders for any calls and the Offer Shares will rank par passu with Shares
currenily on issue. Detalled provisions relating to the rights attaching to the Shares are set out in the
Company’s Constitution and the Corporations Act. A copy of the Constitution can be inspected during
office hours at the registered office of the Company. Certain of the detalled provisions relating to the rights
attaching 1o Shares under the Constitution and the Corporations Act are summarised below.

Fach Share will confer on its holder:

(@} the right to vote at a general meeting of Shareholders (whether present in person or by any
representative, proxy or attorney! on a show of hands (one vote per Shareholder) and on a poli (one vote
per Share on which there is no money due and payabie) subject to the rights and restrictions on voling
which may attach 1o or be imposed on Shares {at present there are none;;

(b} the right fo receive dividends, according o the amount paid up on the Share;

(c} the right to recelve, in kind, the whole or any part of the Company’s property in a winding up, subject to
priorty given to holders of Shares that have not been classified by the ASX as ‘restricted securities’ and
the rights of a liquidator to distribute surplus assets of the Company {with the consent of Sharsholders
by special resolution); and

(d} subject to the Corporations Act and the Listing Rulas, the right fo transfer the Shares.

The nghts attaching to Shares may be varied with the approval of Shareholdars in general meeting by
spacial resalution,

DATABROT TECHNOLOGY
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Options on Issue

On completion of the Gifer, the Company will have on issue the following Options:

Holder Options Share Issue Shares on Expiry

Held Price Exercise Date
Directors 7,562,000 $0.25/5hare 7,562,600 31/12/097
Directors 4,495,000 $0.15/5hare 4,495 000 31/12/09"
Management 2,500,000 $0.15/Share 2,500,000 23/G7/09
Management 4,606,000 $0.20/Share 4,000,000 23/G7/09
Management 2,438,000 $0.25/Share 2,438,000 31/12/09"
Other 7,360,000 $0.25/Share 7,350,600 31/12/09"
Totat 28,545,000 25,346,600

* These Options will be issued prior to admission of the Company's Shases to the Cfficial List of the ASX,

Convertible Notes

The Company has on issue the following Convertible Notes:

Holder Notes Held” Interest Maturity Share Issue  Maximum No.
Rate Dates Price of Shares if

Converted

Tranche 1 8,186,665 9% pa 19/06/05 - 21/06/G7 50.15/Note 15,704,467
Tranche 24 3,513,975 9% pa 2/02/06 - 30/05/06 $0.20/Note 6,778,874
Tranche 28 571,428 9% pa 20/05/07 - 22/06/07 $0.35/Note 1,102,353
Tranche 2C 60,000 9% pa 21/06/07 - 22/06/07 $0.50/Note 115,756
Tranche 3 2,820,600 9% pa 30/06/07 $0.25/Note 2,820,000
Totat 18,132,068 26,571,455

* Thess Convertible Notes have an aggregate face value of $2,862,754.55, This represents the maximum amount which the
Compary would have 1o repay in respact of the Motes (sxciuding nterest! i the Notes ae radesrmed.

Detailled provisions relating to the rights atiaching to the Notes are set out in the Convertible Note Terms
applicable to each tranche of Notes. A copy of the Convertible Note Terms can be inspected during office
hours at the registered office of the Company. Certain of the detalied provisions relating 1o the rights
attaching to Notes under the Convertibie Note Terms are summarised below.

Fach Note will confer on its holder:

{a) the right io convert the Note into Shares (as envisaged above) at any time untit the applicable Maturity
Cate {sublect o compliance with all applicable laws);

{b the right io receive an increase in the number of Shares issued on conversion of the Notes in respect
of bonus issues made prior to the conversion of the Notas;

{c the right io redeem the Note, i not praviously converted, on the applicable Maturity Date (in addition,
the Note will be automatically redeemead on a winding up of the Company),

{d the right to be paid interest on the Note at the rate of 3% per annum calculated dally and paid 6 monthiy
in arrears untii the later of conversion or the applicable Maturity Date; and

{@} the right o transfer the Notes.

The Notes comprise unsecured obligations of the Company.



Employee Share Option Plan

of the Company. Certain of the detallad provisions relating to the righis attaching to Options undsr the
ESCP are summarised below:

Objectives
The objective of the ESOPR is to assist in the recruitment, reward, retention and motivation of employess
of BOT and its Subsidiaries.

Consideration
Each Option will be issued free of charge.

Exercise Price

The exarcise price for Options granted under the ESOP will be the price fixed by the Board prior to the grant
of the Options o, if no price is so fixed, subject to any reconstruction of the capital of the Company, will be
the higher of:

(@} 90% of the weighted average price of Shares on the ASX for the & business days preceding the invitation
date (or, if no Shares were traded on any of those days, the & business days on which Shares were
traded preceding the invitation date; which is specified as the initial price on the face of the Option
Certificate; or

(b} $0.25.

Exercise Restrictiohs

The Options granted under the ESOP may be subject to such other restrictions on exercise as may be fixed
by the Directors prics to grant of the Options including, without limitation, length of service by the empioyee
and threshold prices at which Shares are traded on the ASX. Any restrictions so imposed by the Direciors
must be set cut on the Option Certificate.

Participation in Dividends, Rights Issues and Bonus lssuses

The Options granted under the ESOP do not give any right to participate in dividends of rights issues until
Shares are allotied pursuant to the exercise of the relevant Option. The number of Shares issued on the
axercise of Options will be adjusted for bonus issues made prior to the exerclse of the Optlons.

Eligibility

Under the ESCR the Directors may invite employees (including executive officers) to participate in the ESOP
and receive Options. An employee may receive the Oplions or nominate a relative or associate fo recelve
the Options.

The number of Shares underlying Options granted under the ESOP when aggregated with:

+ the maximum number of Shares that could be issued on exercise of unexercised ESOP Options and any
other employee incentive share or option plan; and

* the number of Shares issued on exercise of Options under the ESOP and any other emplovee incentive
share or option plan in the last 5 years,

must not excesd 5% of the issued Shares at the time of grant of the Options. This restriction will not apply
it DT has a cusrent prospectus under which the Options are granted or Options are issued without the
reed for a disclosure document under Section 708 of the Corporations Act.

‘ferm of Options
The Options granted under the ESOP have a term specified on the face of each Option Cartificate.
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Subdivision or Consoclidation

If GOT, after having granied any Option under the ESGR, reduces its issued Share Capital or subdhvides or
consolidates Hs Shares, the number of the Shares issued to the Optionhclder on exercise of an Option wil
be reduced, subdivided of consciidated, as the case may be, in accordance with the ASX Listing Rules.

Restrictions on Transfer
Options granted under the ESOP are not transferable.

Material Contracts Summary

The Directors consider that the material confracts described below, and elsewhere in this Prospecius,
are the contracts which an invesior would reasonably regard as material and which investors and thelr
professional advisers would reasonably expect 1o find described in this Prospectus for the purpose

of making an informed assessment of the Offer.

The following fs & summary only of the material contracis and thelr substantive terms,

Exclusive Distribution Arrangements

The Company has entered into a number of exclusive distribution arrangsments with distributors which
cover a number of overseas iursdictions. The Directors consider that some of these arrangements are
material to the operations of the Company. Below is a fable which ideniifies certain particulars regarding
these arangements and a summary of their substantive terms:
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Party Territory Term
Cita Hoidings Co Limited Talwan 10 years from 22 March 2002
Databiot Supply Limited Russian Federation 5 years fom 6 February 2004

and the Commonwealth
of Independent Siates

Databot Technology Adrica, Madagascar 20 years from 2002
{South Africa) (Propristary} Limited and Mauritius
{42 5% owned)

Databiot Technology (UK} Limited The United Kingdom 10 years from 2002

{72% owned) and Furope {excluding Russia)

ldentification Concepis Limied New Zealand 10 years from 1 August 2001
ldentifek International Pty Lid indonesia 5 years from 30 July 2003
Omish Auio Systemns (P} Ltd india, Bangladesh, 10 years from October 2004

Sl Lanka and Pakistan

Fach of the agreements with the above licensees/distributors has been entered into by the Company as

the licensor and supplier and provides that the Company will manufacture and supply products that embody
the Datallot technology and will license the associated intellectual property to the distributors in the relevant
terriionies. The distribuiors are obliged 1o promote and sell the products within the tenitories and pay the
agreed licence fees and the prices for the products ordered by them.

The agreements between the Company and each of Cita Holdings Co Limited, Databot Supply Umited,
ldentification Concepis Limited and Omish Auto Systems () Ltd require the respective distributors to
purchase a minimurm purchase vaiue of producis each quarter. Failure to reach these minimum purchase
vajues gives DataDot the right to terminate the relevant agresment.

The agreement between the Company and COTUK grants DOTUK the additional right to manufacture
the product in the United Kingdom in consideration for the payment of a 2.5% royailty on all manufactured
products sold.




tn addition to the expiry of the ferm, and the right to terminate if the minimum guarterly purchase values are
not achieved, the agreements can be terminated on giving the specified notice if a breach of the agreement
is unrermedied within a specified number of days, if a warranty given under an agreement is found o be
untrue or if an administrator or equivalent is appoinied in respect of a party.

As a majority of the counter-parties o the exclusive distribution arrangements are incorporated and/or
operate in foreign jurisdictions, enforcement of a breach of the agreements is likely to be expensive and the
successiul outcome of any legal action is uncertain. Currently the Directors are unaware of any threatened
or potential Htigation in respect of any of the exclusive distribution arrangements.

Vehicle Manufacturer Supply Agreements

Under an agreement dated 14 September 2004, Audi Australia Pty Limited has agreed to purchase GDT's
vehicke identification system io be applied to all A6 models imported into Australia by Audi Australia from

1 October 2004 and all Audi vehicles from 1 January 2005, The term of the agreement is 2 years from

1 January 2005 unless either party terminates the agresment earlier by giving 3 months’ written notice.
Under the agreement DDT must supply Datalots to Audi Australia with sach vehicle's Vehicle dentification
Number stched on to them.

Under an agreement dated 5 May 2004, BMW Australia Pty Limited has agreed o purchase CDT's vehicle
idenification system 1o be applied to all BMW models, including Minis, imported into Australia by BMW
Australia. The term of the agreement is 1 vear from 5 May 2004, with a further 1 year extension
conternplated, unless either party terminates the agreement earlier by ghving 3 months’ written notice.
Under the agreement BDT must supply Datalots to BMW Australia with sach vehicle's Vehicle Identification
Number stched on to them.

Shareholders Agreements

COTA Sharehciders Agreernent — DO holds a 50% interast in DOTA and has entered intc a Shareholders
Agreement dated @ August 2002 with the other shareholder of DDTA, Identity MK Py Umited {a Hong Kong
registered company). DOTA is also party io the Shareholders Agreemant. Under the Shareholders
Agreement, DUT has the following primary rights and obligations: o fund the additional working capital
requirements of DDTA in refation to accounting and administration costs; o provide accounting and
administrative functions to DOTA; and the right to appoint 2 out of the 4 Directors of DETA. The
Shareholders Agreement containg deadiock resolution procedures, and pre-emptive rights in favour

of the other sharehclders in the event that a shareholder wishes to sell thelr shares.

COTSA Shareholders Agreement - DDY hoids a 42.5% interest in DDTSA and has entered into a
Shareholders Agreement dated @ December 2002 with the other sharsholder of DDTSA, Branmer
international Trading (Pty} Limited (a South African registered company). DDTSA is also parly io the
Shareholders Agreement. Under the Sharehoiders Agreement DOT has the following primary rights and
obligations: to fund the additional working capital requirements of DOTSA i the provision of such funding

is agreed to be provided by all the shareholders; and the right to appoint 2 out of the 4 Direciors of DETSA,
The Shareholders Agreement contains deadiock resolution procedures, and pre-emptive rights in favour

of the other sharehclders in the event that a shareholder wishes to sell thelr shares.

COTUK Shareholders Agreement — DOT holds a 729% interest in DETUK and has entered into a
Shareholders Agreement dated 15 December 2002 with the other sharehoiders of DOTUK, Phillip Kibler
and Craig Simnett. DETUK is also party to the Shareholders Agreement. Under the Sharehoiders
Agreement, DOT has the following primary rights and obligations: to fund the additional working capital
requirements of DDTSA If the provision of such funding is agreed to be provided by &l the sharehoiders,
and the right to appoint, together with Mr Kibler, 4 out of the 5 Direciors of DDTUK. The Sharsholders
Agreement contains deadiock resolution procedures, and pre-emptive rights in favour of the other
shareholders in the event that a shareholder wishes fo sell their shares.
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DBTUK Loan Agreement — An entity associated with My Simnett, Transform (Leather interior Specialists)
Limited {a United Kingdom registered company), has provided a loan facility to GOTUK of up to £2560,000
under a Loan Agreement dated 15 December 2002, This loan is repayable on the earlier to occur of the
10th anniversary of the Loan Agresment, the termination of the COTUK Shareholders Agreement, and
the termination of the exclusive distribution arrangement between DOT and BOTUK. BOT guaraniees the
performance of DDTUK's obiligations under the Loan Agreement, including repayment of the Ioan facility.

Services Agreements

Under a Services Agreement dated on or about 16 August 2002 between DOT and Hermes Precisa Py
{Limited, Hermes Precisa Pty Limited has agreed o supply micro-film 1o DDT in consideration for the
payment of certain scheduled rates per #lm supplied. The Services Agreement can be terminated by either
party for a subsisting default after giving at least 10 days notice, or without cause DOV may terminate

the Services Agreement by giving Mermaes Precisa Piy Uimited 80 days notice of termination.

Under a Master Agresment for Document Services dated 17 Ociober 2003 beiween DDTUS and Anacomyp
Inc (a United Siates registered companyl, Anacomp Inc has agreed to supply micro-film to DDTUS in
considaration for the payment of certain scheduled rates per film supplied. The Agresment is subject to
DETUS purchasing a minimum of US52,600 worth of micro-film per month. The term of the agreement is
for 2 years from signing, and automatically renews for successive 2 vear ferms i written notice to terminate
has not been given by sither party more than 90 days prior to a renewal date. The agreement can also be
teyminated in the event of default of a material term by the non-defaulting party giving the defaulting party
30 days written notice to rectify the defauit.

Under g Software Services Agreement dated 21 Gctober 2003, Insurance Services Gifice inc {2 United
States registered company) has agreed 1o provide certain services o DDTUS. BOTUS provides DataDot
products for sale in the United States as an after-market product. Kits for applying DataDots are scid

which include DOTUS generated personal ideniification numbers (PIN). On sale, the purchaser provides
their manufacturer placed vehicle identification number (VIN} and this is matched against the PIN. Under

the Software Services Agreement, in consideration for a fee payable by DOTUS to Insurance Services Office
Inc, Insurance Servicas Office inc validates the matched PIN and VIN, stores these numbers and provides
access 1o these numbers to law enforcement customers.

Seymac Joint Bevelopment & Distribution Agreement

DO entered into a Joint Development & Distribution Agreement with Seymac Automation Limited (Seymac)
of the United Kingdom dated 25 October 2004 in respect of the joint development and sale of a robotic
arm capable of applying Databots to vehicles. Under the Agreement, DUT has agreed to provide certain
development funding and to alsc provide Seymac with access o DDT's intellectual property and product
examples for development purposes. Seymac is responsible under the Agreement for the robotic arm design
and producing a working demonstration model in accordance with certain specifications. Both parties are
jointly responsible for sales and marketing of the product. DEY will pay Seymac a percentage of the sales
revenue from DataDot products which are appiied using the robotic arm. The initial term of the Agreement
is for & years. The intellectual property in the technology developed through this joint initiative will be cwned
jointly by DO and Seymac.

Underwriting Agreement

Under the Underwsiting Agreement, dated 22 November 2004, KTM Capftal has agreed to place the Offer

of 40,000,000 CHfer Shares pursuant 1o this Prospectus. The Underwriter will receive a management fee of
$400,000 and an undenwriting fee of $100,000. The Company must also issue 7,350,000 Options to acouire
Shares in the Company to the Underwriter or as it may direct. These Options have an exerciss price of
$0.25 per option, and may be exercised at any time on or pricr to 31 December 2009, The Underwritar will
also receive payment of reasonable costs and expenses incured by the Underwriter in connaction with the
Oftar. DET will also pay any GST applicable o any {ee payabis to the Underwriier under the agreement.



The Underwriter may terminate its aobligations to satisly a shortfall if any of the termination events specified
in the agreemsnt occur before the Shares are allotted under the Offer. The termination events are qualified
by a requirement that before being entitled to terminate the Underwriter must believe, on reasonabie
grounds acting bona fide, that the relevant termination event has or is likely to have a materially adverse
sffect on the Company, or the outcome of the Offers or could give rise fo a material liability of the
Underwritar, Events of termination include:

* a staternent contained in the Prospectus being found to be misleading or deceptive, a material omission
or non-disclosure in the Prospectus or the Underwriter forming the opinion that the FProspecius fails
to satisfy Sections 710 or 711 of the Corporations Act,

+ the Prospectus not containing all information as required by the Corporations Act:
+ any information given by the Company to the Underwriter being found to be misleading or deceptive,

* any adverse change occurring in the assets, liabilties, financial position, profits, iosses or prospects
of the Company;

+ the Company does any act that in the Underwriter's reasonable oplnion damages of Is likely to damage
the Underwriier's reputation;
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+ the Company fails 1o provide a shortfall notice as envisaged under the agreement,
* at any time after issue of the Prospectus:

il  there occurs a change affecting any matter contained in the Prospecius, as envisaged in Section
713 of the Corporations Act cccasioning the need, in the Underwriter's reasonalyie opinion, for
a Supplementary Document to be lodged;

i there arises a significant new matier, the inclusion in the Prospectus of information about which
would have been required by Chapter 80 of the Corporations Act if it had arisen when the
Prospectus was prepared, as envisaged in Section 719 of the Corporations Act, or

fill  the Company withdraws the Prospectus;

* hostilities not presently existing commence involving any one or more of Australia, New Zealand, United
States of America, the United Kingdom, a member of the European Union, the Commonweaith of
Independent States or any of its consiiiuent republics, Canada, Japan, Yhalland, Singapore, Malaysia,
Hong Kong, North Korea or the Peoples Republic of China;

+ the Al Ordinaries index of the ASX decreasing by 10% or more below the level of that index on the date
of the Agreement and remains at or below that level for a period of at least 3 consecutive trading days,

¢ the Small Ordinaries index of the ASX decreasing by 10% or more below the leve! of that index on the
date of the Agreement and remains at or below that level for a period of at lsast 3 consecutive trading
days;

+ the infroduction info any parliament in Australia or anncuncement by a government in Australia of any
prospaective law o the adoption by the Resserve Bank of Australia of any new regulation or policy which
adversely affects, or is likely to adversely affect, the principal business of the Company or capital issues
or stack markats generally;

* any material adverse change or disruption to the financial markets of Australia, United States of Amearica
or other major intermational financial markets occcuming or any change occcurring in national or
infernational political, financial or economic conditions which would make it impractical, in the reascnable
judgment of the Underwriter, 1o market the Shares or to enforce contracts 1o purchase the Shares or is
reasonably likely to materiaily and adversely affect the success of the Uffer;

* 3 diractor of the Company being charged with an indiciable offence;
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» the Company contravening its constitution, the Corporations Act or the Listing Rules;

» ihe approval to the official quotation of the Shares on the ASX being refused, not granted or granted
subject {o any condition which the Underwriter reasonably considers unacceptabis;

» ihe approval to the official guotation of all of the Shares on the ASX being withdrawn or gualified on a
basis which the Underwriter reascnably considers unacceptable;

» the ASIC issuing an order, or giving notice of its intention, 1o hold a hearing in relation io the Prospectus
or issuing a stop order under the Corporations Act or commencing an examination of any person or
document in connection with the offer of the Shares;

* an appiication being made by the ASIC for an order under Section 13248 of the Corporations Act in
relation to the Prospectus;

* any person other than the Underwriter withdrawing thelr consent to the issue of the Prospectus;
* any person giving notice under Saection 730 of the Corporations Act in refation o the Prospectus,
* the Company dsfadlting in the performance of any of its materal cbiligations under the agreement;

* arspresentation of warranty made or given, or deemed o have been made or given, by the Company
under the agreement proving to have been untrue of incorrect in any material respect and not being
remedied 1o the satisfaction of the Underwriter;

s any of the material contracts being varied, repudiated, rescinded or terminated without the Undarvwriter's
prioe writien consent;

» the Company becoming engaged in any legal action or dispute, arbitration, mediation or other
procesding in any court o tribunal including, without imitation, any legal action or dispute concerning
intellectual property rights against the Company; and

* any director of the Company dying or becoming a person whose esiate may be dealt with in accordance
with the Protected Estates Act 1983,

The Company has agreed o indemnify the Underwriter, its related bodies corporate and sach of its officers,
employers and advisers {each an Indemnified Party) from and against any and all losses, iiabiiities, claims,
damages, costs and expenses whatsoever ncluding reascnable legal costs on a fuil indemnity basis! arising
out of:

{a) any reprasentation or warranty made by the Company under the agreement not being carrect in any
matarial respect;

by any breach of the agreement by the Company;

{cy any advertisement or publicity of the Offer issued with the written approval of the Company and without
consent of the Undaerwriter;

{d) the distribution of the Prospectus and the making of the Offer; or
{s} any liability under the Corporations Act or any other law,

The indemnity provided by the Company does not apply to any loss, damage, cost or expense o the axtent
that it arises owt of any untrue statement or omission of alleged untrue statement or omission made in
reliance upon and in conformity with written information furnished to the Company by the Underwritar
exprassly for use in the Prospecius. The indemnity does not extend to and is not desmed to be an
ndemnity against any loss of an Indemnified Party where such loss results from a breach by a party of

is chbligations under the agreement or any fraud, reckiessness, wilful misconduct or negligence of an
Indemnified Party.



Executive Service Agreement for lan Allen

COT has appointed lan Allen as Chief Executive Officer reporting to the Board by way of an Executive Service
Agreement. Mr Allen commenced employment with the Company in Aprit 2000, The Executive Service
Agreement, is for successive 1 year terms unless terminated earlisr in accordance with the Agresmant. The
initial remuneration payable 1o Mr Allen comprises base remunaration having a total cost to DD of $250,000
per annum finclusive of mandatory superannuation contributions). Mr Allen has undertaken not to engage in
competitive conduct with DOT for the term of the Agreement and for a further pericd of 1 year.

Executive Services Agreement for Geoff George

Geolf George, DOT's Research & Development Manager, was instrumental in BE1's development of

part of s manufactiring processes. Under Mr George's emiployment arrangements with DD, Mr George
is paid a base salary of $87,500 and further payments based on the number of spray applications per
annum of DOT's products up to an additional $250,000 per annum (inclusive of mandatory supsrannuation
contributions). Mr George has underiaken not {o engage in competilive conduct with BOT for the term

of the Agreement and for a further pericd of 1 year.

NAB Facility

COTAUS has a Debtors Funding Facility with Natlonal Australia Bank Limited of up to $500,000 which is
currently not drawn. The Nationat Bank facility is secured by fixed and floating charges over the assets and
undaertaking of the Company and DDTAUS.

CS8IRO Joint Research Agreements

COT has two joint Research Agreements with the Commonwealth Sclentific and Industrial Research
Organisation {CSIROY, dated 5 July 2004 and 22 October 2004, The projects being underfaken are subject
o confidentiality restrictions and the subiect matier is commercially sensitive. However, under these
Agreements COT and the CSIRG have agreed 1o, respectively, develop an enhancement to the current
CataDots and a new identification product that will expand the Company's market area. Both of the
Agreements provide that DDT will contribute the use of its intellectual property and certain funding to the
research project and the CSIRO will contribute is faciliies and specialised research staff to the research
project. Under the joint Research Agreements, DU wilt be granted perpetual, world-wide, exclusive licences
o commercialise the resultant technologies in consideration for royalty payments 1o the CSIRO based

on net sales of the resultant commercial products.

Director Protection Deeds

COT has agreed o provide access to the books and records of the Company to curvent officers of the
Company while they are officers and for a perind of 7 years from when they cease io be officers. The
Company has agreed to indemnify, fo the extent permitted by the Corporations Act, each officer In respect
of cartain liabilties which the officer may incur as a result of, or by reason of (whether solely or in part), being
or acting as an officar of the Company. DDT has alsc agreed to maintain In favour of each officer a2 directors’
and officers’ policy of insurance for the pericd that they are an officer and for a period of 7 years after the
officer ceases {0 be an officer of the Company. That insurance policy has not yet been effected.

Litigation

COT is not, and has not been, during the 12 months preceding the date of this Prospectus, engaged in any
legal proceadings which would be likely to have a material adverse effect on its business, financial condition
or the resulis of its operations nor, in so far as the Direciors are aware, are any such proceaedings pending or
threatenad.
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Consents and Disclaimers of Responsibility

Whritien consents to the issue of this Prospecius have been given and at the date of this Prospectus have
not been withdrawn by the following parties:

Watson Mangioni has given and, before lodgment of this Prospectus, has not withdrawn its consent to be
namead as lawyers to the Offer in the form and contaxt in which It is named. Watson Mangioni specifically
disclaims Hability to any person in the event of any omission from, or any misleading or decepiive staterment
included elsewhere in, this Prospectus. While Watson Mangioni has provided advice 1o the Directors in
relation o the issue of this Prospectus and the conduct of due diigence enguiries by the Company and

the Directors, Watson Mangioni has not authorised or caused the issue of this Prospecius and takes no
responsibiiity for any part of the Prospectus othar than references to its name.

PKF has given and, before lodgment of this Prospectus, has not withdrawn its consent to be named as
auditors of the Company and Investigating Accountants 1o the Offer in the form and context in which they
are hamed. PKF specifically disclainms liability to any person in the svent of any omission from, or any
misleading or deceptive statement included elsewhers in, this Prospectus. PKE has not authorised or
caused the issue of this Prospecius and take no responsibility for any part of the Prospectus other than
the audited financial statements referred to in this Prospectus and the Investigating Accountant’s Report.

Registries Limited has given and, before lodgment of this Prospecius, has not withdrawn its consent io be
named as the share registry of the Company in the form and context in which it is named. It has had no
involvement in the preparation of any part of this Prospecius other than assisting in the design of the
Appiication Form and recording its name as share registrar to the Company. Begistries Limited speciicaily
disclaims Hability to any person in the event of any omission from, or any misleading or decepiive siaterment
included elsewhere, in this Prospectus. i has not authorised or caused the issue of this Prospectus and
takes no responsibility for any part of the Prospectus other than the references to its name.

KM Capital Pty Limited has given and, before lodgment of this Prospectus, has not withdrawn s consent
to be named as Underwriter in the form and context in which 1t is named. KM Capital Pty Limited
specifically disclaims liabifity to any person in the event of any omission from, or any misleading or deceptive
staternent included elsewhere, in this Prospectus. it has not authorised or caused the issue of this
Prospectus and takes no responsibility for any part of the Prospectus other than the mferences o iis name.

Davies Coliison Cave has given and, before lodgment of this Prospectus, has not withdrawn #s consent
to be named as Patent Atiornay to the Offer in the form and context in which it is named. Davies Collison
Cave specifically disclaims liability to any person in the event of any omission from, or any misteading or
deceptve statement included elsewhere, in this Prospectus. It has not authorised or caused the issue

of this Prospectus and takes no responsibility for any part of the Prospectus other than the Patent
Attorney’s Report.



Expenses of the Offer

All expenses connecied with the Offer are being borne by the Company. Except as disclosed elsewhsre in
this Prospectus, ne form of payment of any kind will be made or agreed o be made to any expert or im
other than for cash. The expenses of the Offer {excluding any applicable GST and applicable disbursements)
are estimated to be follows:

Accounting $85,000
Lagal $160,000
Underawriting 500,000
Printing $45,000
Share Registry $20,000
ASK and ASIC $35,000
Total $845,000

Excapt as set out above or elsewhere in this Prospectus, no sums have been paid or agreed o be paid to

any professional advizer or other person in cash, Shares or otherwiss by any person in connection with the
formation or promotion of DD, Certain parties and employees of the above firms may subscribe for Shares
in the context of the Cifer.

interests of Directors and Others

Other than as set out in this Prospectus:

+ no Director or other person envisaged in Section 711(4) of the Corporations Act has, or has had in the
2 years before the date of this Prospectus, any interast in the Offer, in the formation or promotion of the
Company or in any property of or proposed to be acouired by the Company in connection with the
formation or promotion of the Company or the Offer;

+ no amount, whether in cash or Shares or otherwise, has been paid or agreed to be paid, or any benefi
given or agreed 1o be given, to any Director to induce him or her 1o becoms, or to qualify him or her as,
a Cirector; and

+ no amount, whether in cash or Shares or otherwise, has been paid or agreed to be pald, or any benefit
given or agreed to be given, for services provided by a Director or other persen envisaged in Section
711{4} of the Corporations Act in connection with the formation or promotion of the Company or the Offer.

Shareholdings and Optionholdings

Cirectors are not required under the Constitution of the Company 1o hold any Shares in the Company. Upon
cormplation of the Gifer, Directors of the Company and thelr Associates will hold the following Shareholdings
and Optionheldings in the Company:

Shares Options
Pater Mousden and associates il 300,000
Alan Grant and assoclates nil 260,000
lan Allen and associates 18,235,000 3,685,000
John Richards and associaies 4,495,000 1,238,000
Chris Stott and associates nill 6,584,000

Cirectors may apply for Shares under this Prospectus.

Remuneration

Under the Company’s Constitution, each Director (other than the Chief Executive Officer or an Executive
Cirector} may be paid remuneration for ordinary services performed as a Director. Under the ASX Listing
Rutes, the maximum fees payable to Directors may not be increased without prior approval fom the
Company at a genaral masting. Directors will seek approval from time to time as deemed appropriaie.
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The aggregate remuneration that may be pald to non-executive Directors is $300,000. This remunaration
may be divided among the non-executive Direclors in such a fashion as the Board may determine. Notice
of any proposed increase in the non-executive Directors’ remunaration and the total amount of the
remuneration payatie 1o the non-executive Directors as a result of the proposed increased must be given
to mambers in the notice covering the general maeeting at which the increase is to be proposed. Direciors
will seek approval from time 1o time as deemed appropriate.

Executive Directors are full time employees of the Company. No Director’s fees are pald to Mr Allen,
Mr Richards, and Mr Stott in addition to their annual executive remuneration. Detalls of remuneration
payable under the Executive Service Agreement for Mr Allen are set out in Section 10

The Directors may also be paid all traveling and other expensas properly incurred by them in attending
meatings of the Directors or any committes of Directors or general meeiings of the Company or otherwise
in connaection with the execution of thelr duties as Directors.

In addition, any Direcior who is called on to perform extra services or to make special exertions or to
underiake any executive or other wark for the Company beyond his ordinary duties or to go or io reside
abyoad or otherwise for the purposes of the Company may, subject to law, be remunerated either by a fixed
sum or a salary as determined by the Directors, This sum may be elther in addition o or in substitution for
his share in the remuneration for ordinary services.

Related Party Transactions

Other than as set out in this Prospectus, the Company is not party 1o any ransactions with related parties.

Escrow Arrangements

Chapter 9 of the Listing Rules precludes holders of restricted securities from disposing of those securities or
an interest in those securitiss or agreeing to dispose of those securities or an interest in those securities for
the relevant restriction periods. The holder will also be precluded from granting a security interest over those
secutities.

The ASX may review these restrictions during #s consideration of DOT's application for admission to the
Official List of the ASX. The ASX may also, at its discretion, walve or vary the requirements in accordance
with the Listing Rutes, in the event that an affected holder and DY applies for a review of any escrow
restrictions.

The Promoters of the Company hoid 42,965 million Shares, or 44.5% of the total issued Share Capital

of the Company following the Cffer. The Promoters have entered into 24 month escrow arrangements in
reiation to thelr 42.965 million Shares. In addition, the Promoters, the Directors and the nominses of the
Underwriter who will hold Options have entered into 24 month escrow arrangerments in relation to 20.645
mifion Options. The escrow arrangesments require the Promoters and other escrowed holders not o dispose
of any interest in or to grant any secutity over any of the escrowed Shares or Options to be held by them on
completion of the Issue. This restriciion will terminate on the date which is 24 months afier the date of
admission of the Company io the Official List of the ASX. This restriction will not preclude any Promoter and
other escrowed hoiders from accepting a takeover offer, provided that holders of not less than 50% of the
remaining Shares then on issue have accepied the takeover offer.

These sscrow arrangements may give DOT a 'relevant interest’ in the Shares for the purposes of the
Corporations Act. CUT intends to apply o ASIC for a modification such that DI does not acquire
a ‘relevant interest’ in the escrowed Shares as a resuit of these arrangements.

Corporate Governance

The composition of the Board is sublect {o Sharsholder approval. Al nominations for appoiniment to the
Board are reviewed by the current Board. Currently, the Board comprises Peter Housden {Non-Executive
Chairman), Alan Grant (Non-Executive Dirsctor), fan Allen {Chief Executive Officer), John Richards
{Commarcial Director), and Chrls Stott (Executive Director). At sach annual general mesting, certain
Directors will retire and, i those Direciors so choose, and are eligible, will offer themselves for re-election.



Yhe Company policies regarding the terms and conditions for remunaration relating to the appointment and
retirernent of Board members are approved by the Board following professional advice. The remuneration
and terms and conditions of employment for the Chief Executive Officer and other executive Directors and
senior executives are also reviewad and approved by the Board after seeking professional advice.

Non-executive Directors have the right 1o seek independent professional advice in the furtherance of their
duties as Directors at the Company's expense. The Chalrman’s prior approval of such expendiiure is
reguired.

The Board is the vehicls to facilitate the identification of significant areas of business risk, to implement
procedures 1o manage such risks and to develop policies regarding the establishment and maintenance
of appropriate ethical standards. In relation to these matiers, the Board specifically:

* ensures compliance in legal, statidory and sthical matters;
+ moniors the business environment,

+ dentifies business risk areas,

+« (dentifies business opportunities; and

+ monilors systems estatyished 1o ensure prompt and appropriate responses to shareholder complaints
and enguiries.

The Company does not presently have an audit commities, however, all members of the Board currently
participate in matters affecting the auditing requirements of the Company.

The Company has applied 1o the ASIC for an extension of time in which 1o hold its Annual General Meeting.
The Company therefore proposes to hold iis Annual General Mesting In December 2004, At that Annual
General Maesting i is envisaged that, among other things, resolutions will be considared pursuant to which,

if approved, the Company will: adopt a new Constitution appropriats to its listing on the ASX; ratify its ESOP;
and confirm the appointment of certain of #s Directors,
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The Directors consent to, and have authorised the issue of, this Prospectus.

Peter Housden
Non-Executive Chairman



The foliowing terms and abbraviations used in this Prospecius have the following meanings:

General Terms

ferm/Abbreviation
8. A%

Applicant
Application

Application Form

ASIC

Associate

ASX

ASX Listing Rutes
Board

CHESS

Closing Date

Company
Constitution
Corporations Act
CSIRG

coT

COTA

Meaning
Australian Doltars
A person who submits an Application

A valid appiication to subscribe for a specified number of Shares under
the Offer

The application form which is atiached o and forms part of this Prospectus
in refation to the subscription or purchase of Shares

The Australian Securities & Investments Commission

An ‘associate’ as defined in the Corporations Act

The Australian Stock Exchange Limited

The official listing rules of the ASX as amended from time to time
The board of Directors of the Company

The Clearing House Electronic Subregister System

The date on which the application list closes, expectad to be 17 December
2004, unless the Directors, in conjunciion with the Underwriter, exercise their
rght to vary that date

BoT

The Constitution of the Company

The Corporations Act 2001 (Cth}

Commonweaith Scientific and Industrial Research Organisation
Batabot Technology Limited (ACN 081 808 726)

Batalbot Asia Ltd

DATABROT TECHNOLOGY LIMITEDR
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DOTAUS
DOTSA
DOTUS
DOTUK

Directors
el

EBITDA
ESOP
Financial Year
Group

Gst

lssue

KM Capitad
Listing Rules
Net Borrowings
NMVTRC
Netes

Oifer

Oifer Price
Offer Shares
Options

PIN

Promoters

Prospectus

R&D
Sharehoider
Shares
Subsidiary
Underwriter
Ussg

WIN

DataDot Technology (Australis) Pty Limited
DataDot South Africa Uid
DatalDot USA inc and its Subsidiary Mighty Dot Warranty Services, Inc

DataDot Technology (Ui Limited and #ts Subsidiary DataDot Technology
{Europs) Limited

The Directors of the Company

Farnings before interest and 1ax

farnings before interest, tax, depreciation and amortisation

The Employee Share Option Plan

A year commencing on 1 July and ending on 30 June of the following year
DOT and all of its Subsidiaries

Gonds and Services Tax

The issue of Shares pursuant to this Prospectus

KT Capital Pty Limited

The Official Listing Rules of the ASX

Financial borrowings ess cash

Australian National Motor Vehicle Theft Reduction Council

Convertible notes which are convertibie into Shares

The offar of Shares under this Prospectus

$0.25 par Share

The Shares to be issued by the Company pursuant to this Prospectus
Options to subscribe for Shares

Price sarnings ratio

Personal Identification Number

The Shareholders and Optionholdars of the Company on the date of this
Prospectus, described as such, and who hold the Shares and Options set
out, in Section 10

This Prospectus dated 22 November 2004 for the offer of 40,000,000 Shares
in DT as modified by any Supplementary Prospecius made by the Company
and lodged with the ASIC from time o time

Rasearch and developrment

A hoider of Shares

Ordinary shares in the Company

A subsidiary as 'subsidiary’ is defined in the Corporations Act
KTM Capita

United States Doltars

Vehicle [dentification Number
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E -| Offer Shares

:: H This Appbcabon Form does not need to be s:gned By iodging thss Apptac:atzon Form and a cheque for the. appiacation
.- monies, the Applicant hereby: - '

Application Form

Datalot Technology Limited acn o1 gos 726 Chess HIN
This application will only be considerad after the lssue Closing Date. Applicants {if applicabla)

should read the Prospectus dated 22 November 2004 in its entirety before
deciding to apply for Shares under the Offar,

Instructions for boxes A o H are set out on the following page.

‘Given Names

o UMW Apply for LI e
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.. statements made by me/us are complate and accurate and that lAwe are not, as a result of the law of any ptac@
: a pamon o whom this Prospectus shouid not be gwen - -




Application Forms and Instructions to Applicants

Please complete all relevant sections of the Application Form using BLOCK LETTERS. i you have any questions
on how to complete this Application Form please telephone the number below,

Please post or deliver the complaeted Application Form together with your cheque to the foliowing address:

Databiot Technology Limited Share Offer
C/- ]KTM Capital Py Limited

Level 2

16 O'Connell Strest

Sydnay NSW 2000

A

White your FULL NAME in Box A This must be either youwr own name or the name of a company. You should refer

to the examples noted for the correct forms of name which can be registersd. Applications using the incorrect form of
name may be rejected. If your Application Form is not completed correctly, or if the accompanying payment is for the
wrohg amount, it may still be treated as valid. Any decisions as to whether to treat your application as valid, and how to
construe, amend or complete it, shall be final. You will not, however, be treated as having offered o subscribe for more
Shares and Options than is indicated by the amount of the accompanying cheque for the appiication monies referred
to in Box F.

Enter a TAX FILE NUMBER or exemption category beside your name in Box B. Collection of Tax Fie Numbers is
authorised by taxation laws. Quotation of your Tax File Number is not compulsory and will not affect your application,

Enter your POSTAL ADDRESS for all comespondence in Box €. All communications o you from the Company’s
Registry {shareholding statement, annual/interim reports, correspondence, etc) will be mailed to the person(s) and
addrass as shown.

Enter details of contact perscn, telephone number, emall address and facsimile number if any enguiries nesd
tc be made by the company or the Registry.

Insert the NUMBER OF SHARES you wish io apply for in Box E.

lrsert the amount of your APPLICATION MONIES in Box F. The amount must be equal to the number of Shares
appliad for fas in Box ) multiplied by $0.25 per Share,

lnsert the TOTAL AMOUNT OF YOUR CHEQUE(S) in Box G. The total amount of your cheque(s! must equal the total
application monies {see Box F). Cheques must be drawn on an Australian bank in Australian currency and made payable
to ‘DATADOT TECHNOLOGY LIMITED — FLOAT ACCOUNT" and crossed ‘NOT NEGOTIABLE'. Do not send cash.

A separate cheque should accompany each Application Form lodged. No receipts will be issued.

The Application form does not need to be signed.
CORRECT FORMS OF REGISTRABLE TITLE

Naote that ONLY legal entities can hold the Shares. The application must be in the name(s) of a natural personis),
companies or other legal entities accepiable o DatalDot Technology Limited. At least one full given name and surname
is required for each natural person. Applications cannot be made by persons under 18 years of ags. Examples of the
correct form of regisiratyie fitle are set out below.

Type of Investor Correct Form of Registrable Title Incorrect Form of Registrable Title
Trusis Wr John David Smith John Smith Family trust

Deceased Estates Mr Michaet Fetar Smith John Smith (Decaased)

Partnerships M John David Smith and Mr lan Lea Smith Johin Smith & Son
Clubs/Usnincorporated Bodies Wr John David Smiith Smith Ivastment Clul
Superannuation Funds Johin Smith Pty Limdted Johin Smith Superannuation Fund
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Application Forms and Instructions to Applicants

Please complete all relevant sections of the Application Form using BLOCK LETTERS. i you have any questions
on how to complete this Application Form please telephone the number below,

Please post or deliver the complaeted Application Form together with your cheque to the foliowing address:

Databiot Technology Limited Share Offer
C/- ]KTM Capital Py Limited

Level 2

16 O'Connell Strest

Sydnay NSW 2000

A

White your FULL NAME in Box A This must be either youwr own name or the name of a company. You should refer

to the examples noted for the correct forms of name which can be registersd. Applications using the incorrect form of
name may be rejected. If your Application Form is not completed correctly, or if the accompanying payment is for the
wrohg amount, it may still be treated as valid. Any decisions as to whether to treat your application as valid, and how to
construe, amend or complete it, shall be final. You will not, however, be treated as having offered o subscribe for more
Shares and Options than is indicated by the amount of the accompanying cheque for the appiication monies referred
to in Box F.

Enter a TAX FILE NUMBER or exemption category beside your name in Box B. Collection of Tax Fie Numbers is
authorised by taxation laws. Quotation of your Tax File Number is not compulsory and will not affect your application,

Enter your POSTAL ADDRESS for all comespondence in Box €. All communications o you from the Company’s
Registry {shareholding statement, annual/interim reports, correspondence, etc) will be mailed to the person(s) and
addrass as shown.

Enter details of contact perscn, telephone number, emall address and facsimile number if any enguiries nesd
tc be made by the company or the Registry.

Insert the NUMBER OF SHARES you wish io apply for in Box E.

lrsert the amount of your APPLICATION MONIES in Box F. The amount must be equal to the number of Shares
appliad for fas in Box ) multiplied by $0.25 per Share,

lnsert the TOTAL AMOUNT OF YOUR CHEQUE(S) in Box G. The total amount of your cheque(s! must equal the total
application monies {see Box F). Cheques must be drawn on an Australian bank in Australian currency and made payable
to ‘DATADOT TECHNOLOGY LIMITED — FLOAT ACCOUNT" and crossed ‘NOT NEGOTIABLE'. Do not send cash.

A separate cheque should accompany each Application Form lodged. No receipts will be issued.

The Application form does not need to be signed.
CORRECT FORMS OF REGISTRABLE TITLE

Naote that ONLY legal entities can hold the Shares. The application must be in the name(s) of a natural personis),
companies or other legal entities accepiable o DatalDot Technology Limited. At least one full given name and surname
is required for each natural person. Applications cannot be made by persons under 18 years of ags. Examples of the
correct form of regisiratyie fitle are set out below.

Type of Investor Correct Form of Registrable Title Incorrect Form of Registrable Title
Trusis Wr John David Smith John Smith Family trust

Deceased Estates Mr Michaet Fetar Smith John Smith (Decaased)

Partnerships M John David Smith and Mr lan Lea Smith Johin Smith & Son
Clubs/Usnincorporated Bodies Wr John David Smiith Smith Ivastment Clul
Superannuation Funds Johin Smith Pty Limdted Johin Smith Superannuation Fund




Directors

Pater Housden INon-Executive Chairmany)
Alan Grant {(Non-Executive Direcion

tan Allen [Chief Exacutive Officer)

John Richards (Commercial Director)
Chris Stott (Exacutive Directon

Registered Office

Unit o

12 Rodborough Road
Frenchs Forest NSW 2086
Yelephone: (02) 9975 4777
Facsimile: (02 9975 4700

Investigating Accountant & Auditor
PRF

Level 10

1 Margaret Sireet

Sydnay NSW 2000

Yelephone: (02) 9251 4100

Facsimile: (02 9240 9821

Underwriter

K1 Capital Pty Limited
Level 2

16 O'Connell Street
Sydnay NSW 2000
Yelephone: (02) 9255 9940
Facsimile: (02 9235 9809

Design and Production: [hownerMancini|design

Solicitors o the Offer
Watson Mangion

Level 13

50 Camington Street
Sydnay NSW 2000
Tetephone: (02) 9262 G666
Facsimile: {02) 9262 2626

Share Registry

Registres Umited

{evel 2

28 Margaret Street
Sydnay NSW 2000
Tetephone: {02) 8279 06877
Facsimile: {02) 9270 06864

Patent Attormey

Davies Collison Cave

GPO Box 438700
Mealbourne VIC 3001
Tetephone: {03) 8254 2777
Facsimile: {03) 9284 2770
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