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This publication inciudes Downer ECI Annual Generat Meeting
Limiter!'s Diractors’ Re{)o?‘t, the Annual Dewvriar B0 Limited’s 2009 Annual
Financiai Report and Independent Audit

Report for the financial year ended at The Heritage Baoom, The Waestin
30 June 2003. Hotel, 1 Martin Place, Sydney on

It shauld be read in confunction with 27 Cotober 2003 commencing 10.00am.
tha Downesr EDI Limited Concise Annual

Feport 2003 which provides an overview

of the kay activities for the year endad

30 Jure 2003, The Concise Annuad

Faport includas the Message from the

Chairmman, Managing Director's Review,

Chief Financial Officer's Review, Division

CED Profiles, Business Sector Reviews,

Directors' profiles and sections on

Corporate Giovernance, Heaith Safety

and Environmeant, information for

lrwestors and Austrafian Stock

Exchange infarmation,

Gieneral Mesting will be held i Sydney

The Full Financiad Report and the
Concise Annual Feport comprise
tha full arnual report of Downer EDI
Lirnited for the year ended 30 June
20035, in accordance with the
Corporations Act 2001,

The Congcise Annoal Report 2003

is availabie from Downer EDIs
Corporate Affairs office by requast
on {02) 8251 5885, Both the Concise
Annual Beport 2003 and the Ful
Financiai Report 2003 can ba fourd
at the Downer EDL website:

wiane domrarech.com
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The dirgctars of Downer EDE Limited Directors’ Meetings
subnit harewith the annual financial
report of the company for the financial
year ended 30 June 2003, I order
to compty with thae provisions of the
Corporations Act 2001, the diractors Directors Attended

Thers were 8 full board mestings, 2 audit sub—commities and 2 remunearation
asub—cammittes mestings hald during the financial year. The number of meetings
attendead by each director is st out in the table below.

report as follows:

Board of Al Rermuneration

Directors Directors Compmittes Cornmittes
The rames of the directors of the B D O'Callaghan 8 2 -
compary during o since the end WY Lau 7 1 2
of the financial year are: S J Gilies [ _ o
Mr B D O'Caflaghan {Chairman C K Chan - - -
MrKYiau  (resigned as alternate AW Dunning 8 - -

for Dr S K Chan J 5 Humphrey e - _

12 Decarmber 2002) T J Kernedy 7 - -
W S J Gillies M J Kent s z 2
Dr G K Chan G M Lawrence 7 - _
Mr R W Durning K J Roche 8 - 2
MrJ S Humphrey W Shurniake ™ 5 - -
Mr T J Kennedy BWW Wong (gfternats for CK Chan™ 8 - -
i M 2 Kant B meetings held white a director
Mr G M Lawrences
Mr K J Roche Directors’ Shareholdings
M W Shurmiak rasigned 11 April 2003) The following table sets out esch director's relevant interast in shares, debentures,

Mr B W Wong {appointad 12 December ard righis or options, in shares or debantures, i any, of the company at the date
2602 as atarmate for of this report. No director has any ralevant intarast in shares, debenturss and rights
Or G K Chan) or options in sharss or deberturas, of a related body corporate as at the date

i ; of this report.
A profile of eurent board members is

provided on pagas 38 and 39 of the Director No. of Fully Paid Ordinary Shares

Concise Annuai Raport 2003,

5 J Gilies 11,348,460
8 D O'Callaghan &8.552
H W Dunningg 73,844

J 5 Humphrey 0,780




Principal Activities

Tha principal activities of the
consclidated entity are that of a
multi-disciplinary, multi-national suppher
of salect enginaaring servicas, operating
chiefly in the infrastruciure, energy, and
rasource sectors. The consolidated
operations of the group, include but

ara not limited to facilitiss managemeant,
ofl, gas, geotharmat and mineral drilling
axpioration, contract rmining, rai
services, infrastructure services,

power, telecommunications ancd
angineering projects.

Review of Operations

A review of the consolidated entity’s
operations is contained in the Managing
Director's Review on pages 6 to 8 of the
Concise Arnual Beport 2003,

Changes in State of Affairs

Caring the financial year thare was no
sigrdficant charge in the state of affairs
of the consolidated entity other thar that
refarred to in the financial statements or
notes thersto.

Subsequent Events

Thare has not been any maiter or
cireumstance other than that referred

to i the financial statemenis or notes
therato, that has arisen since the and

of the financial year, that has significantty
affected, or may significantly affact,

the oparations of the consolidated

antity, tha resulia of those oparations,

or the state of affairs of the consolidated
antity in subsequent financial years.

Future Developments

Disclosure of information regarding
likaly developments in the operations
of the consolidated entity in future
financial years and the sxpected
rasults of thase operations s likely

to rasult in uryeasonable prejudice

to the consolidated ertity. Accordingly,
this information has not been disclosed
in this report.

Dividends

innrespect of the financial year snded
30 June 2003, an interim dividend of
0.5 cants per share {unfranked) was
paid to the holdars of fully paid ordinary
shares on 30 April 2003,

innrespect of the financial year ended
30 June 2003, the directors declarsd
the payment of a final dividend of

2.4 cents per share franked to 50%:}
toy the hoiders of fully paid ordinary
shares to be pakd on 10 Cotober 20063,

innrespect of the financial year snded
30 June 2003, dividends totalling
$5,200,000 (2002 © $5,200,000)
{unfranked; were paid or provided
for in respact of the 8% corwerting
preferance shares.

innrespect of the financial year snded
30 Jdune 2002, as detadled in the
Dirgctors” Report for that #Enancial year
a finad dividend of 1.9 cents per share
{unfranked} was paid to the holders

of fully paid arciinany shares on

28 November 2002,

Employee Share Plan (“ESP}

No shares were issued under the ESF
during the year. Further details on the

ermployes share plan are disclosed in

note 7 to the financial statemants.

Executive Share Option
8cheme (“EOS”)

Mo options ware granted under the
E0S5 during the year. Further details
0n the executive share option plan
are disciosad in note 8 to tha
financial statermeants.

Share Options
N options were granted during the yaar,

indemnification of Officers
and Auditors

Ouring the financial year, the company
paid a premium inraspect of a contract
insuring the dirsctars of the company (as
ramed above), the company secretarias,
W G T Bruce and Mr B J Crane, and

aif exacutive officers of the company
and of any related body corporate
against a liabilty ncurrad as such &
thractor, secratary or executive officer to
the extant permitted by the Corporations
Act 2001.

The contract of insurance prohibits
disclosurs of the nature of the liabiity
and the amount of the premiurm.

The company has not atherwise, during
of since the financial year, indemnifizd or
agreed o indemnify an officer or auditor
of the company or of any related body
corporate against a liability incurred as
such an officer or auditor.

Directors’ and Executives’
Remuneration

The Remuneration Cormwnitiss

raviaws the remunearation packages

of gl directors and axecutive officers.
From 2004 onwards, the review of the
ramunaration packages of all directors
wilt e performad by the Nominations
and Corporate Giovernance Commiites,
Remuneration packages are raviswesd
with dus regard fo parformance and
other relevant factors,

In ordear o retain and attract executives
of sufficient calibre to faciltate the
afficient and effective management of the
company’s operations, the Bemuneration
Commites may seek the advice of
axternal advigers in connection with

the structure of remuneration packages.

Remuneration packages may contain
the following kay elemenis:

a)  salary/fess;

o benefits — including the provision of
motor vehiclke, superannuation and
health banefits; and

ol incentive schemes — including
performance related bonuses and
share options under the employes
share plan and exscutive share
option schame as disclosad in notes
7 and 8 1o the #nancial statements.

The following tabls disciosas the
ramuneration of the directors of

the compary and the #ve highsst
ramunerated exacutives of the
company ard the conaclidated entity.
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Directors’

Salary Incentive

Fee Benefits Schemes Total
Name Office 3 $ $ $
B D O'Caliaghan Non-Exscutive Director 48,500 4151 - 50,691
K'Y Lau Nan-Executive Director - - - -
5 J Gillies Executive Director 975,000 87,750 243,750 1,308,500
Or C K Chan MNor-Exscutive Dirgctor - - - -
R W Gunning Nor-Exscutive Director 45000 4,050 - 44,080
Jd S Humphirey Narn-Exacutive Director 45,000 - - 45,0060
T J Kenready Nor-Exscutive Director 45000 4,050 - 44,050
M J Kent MNor-Exscutive Dirgctor - - - -
G M Lawrence MNor-Exscutive Dirgctor - - - -
K J Roche MNor-Exscutive Dirsctor 45,000 4,050 - 48,050
W Shorriak Nor-Exsoutive Dirgotor - - - -
B W Wong Norn-Executive Dirsctor - - - -
R A Logan Executive 490,539 101,979 143,500 738,018
O M C'Brien Executive 379,647 42,978 65,000 537,625
D A Cattel Executive 300,000 95,233 100,000 495,235
E S Woellrer Executive 300,618 51,005 125,000 478,710
R E Guthrie Executive 323,064 52,335 77,000 453,299

Rounding Off of Amounts
The company is a company of the kind referred to in ASIC Class Crder 88/0100, dated 10 July 1898,

and in accordance with that Class Order, amounts in the Girectors” Report and the #nanciad report
have been rounded off to the nearest thousand dollars,

Corporate Governance

I recognising the need for the highast standards of corporate behaviour and accouniability
the dirsctors of Downer ECI Limited support the principles of good corporate govermance,

Tha consolidated entity's performances in relation to corporate governancs is contained
in the Corporate Governance section on page 40 of the Concise Annual Report 2003,

Environmental Regulations

Tha consolidated entity's performances in relation to Ervirormental Regulation s contained
in the Health, Safaty and Erwironment section on page 43 of the Concise Annual Report 2003,

Signed in accordance with a resolution of the directors mads pursuant o section 298(2)
of the Corporations Act 2001,

On bahak of the dirsctors

Mr B O O'Callaghar Mr S J Gilies
Director Diractor

Sydney, 28 August 2003

et st et b B L R B P e
Droswresy BEH Limited



Consoldated Company
2003 2002 2003 2002

Note $'000 $'000 $'000 $000
Revenus from ordinary activities 2,875,800 2,430,350 B0, 746 50,743
Share of net profits of associates and joint ventures
gocountad for using the equity mathod 17,083 12,084 - -
Changss in inveniories of finished goods and work
in prograss {130,5586) 133,804 - -
Raw materials and consumables used {B64,338) (1002464} - -
Employvee bensfits expense BI031Y) (585 310 {5,027} {4 377
Barrowing costs (37,200 (35,918} (33,301} {17,178}
Subconiractors {410,007 (378,571} - -
Flant and eguipment costs {358,065) (343 434} - -
Commurication expenses (15,528) (14,422} {414} {1908
Travel and accommodation [15,085) (16,2503 {1,128 {447}
Professions! fees (18,788) (17,454} {2,500 {1,102}
Cooupancy (19,557 (16,201} {424} {411}
Other sxpenses from ordinary activities (54,621 [B2.423 {811} {2¥2
Profit from Ordinary Activities
Betore income Tax Expense 2 44,743 79,301 17,048 28,766
Income tax fexpenselbensfit relating 1o ordinary activities 4 (28,171 (22,8704 2,841 B,211)
Net Profit Attributable to Members
of the Parent Entity 65,572 56,431 19,8580 21,585
DCecreass in forsign currency translation reserve
arising on ransiation of sell-sustaining forsign operations 33 (12,553 (16,783} - -
Total Revenue, Expense and Valuation
Adjustments Attributable to Members
of the Parent Entity Recognised
Directly in Equity [12,553) (16,783} - -
Total Changes in Equity Other than
those Resulting from Transactions
with Owners as Owners 54,018 30,648 19,880 2% 585
Earnings Per Share
— Basic (cents per share) 35 6.3 5.8
— Biluted {cents per share} 35 6.1 5.5

Netes to the financial staternents are included on pages 8 to 46.
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as at 30 June 2003

Consolidated Company
2603 2002 2003 2002

Note $'000 $'000 $'000 $000
Current Assets
Cash assets 206,746 106,268 527 gay
lrweninoties 10 125,358 112,054 - -
Receivables 11 F36.564 878,240 263,840 210,398
Cither financial assets 12 14,185 20,385 3,873 3,383
Tax assets 13 12,880 12,111 - -
Cther 14 14,663 7,599 32 44
Total Current Assets 1,110,444 gay.08y 258172 214,852
Nop-Current Assets
Receivables 15 32018 15,737 351,858 406,308
lrwestments accounted for uging the equity method 16 24,284 26,367 - -
Property, plant and equiprent 17 484,024 530,818 - -
lrtangibles 18 328,878 2¥8,525 - -
Cither financial assets 13 168,574 7,858 225,433 226,416
Ceferred tax assets 20 33,768 26,325 579 793
Cther 21 2,749 2,848 - -
Total Non-Current Assets 922,302 842,579 5TT.870 636,517
Total Assets 2,032,748 1,825,666 836,042 851,169
Current Liabilities
Payables 22 551,514 387,508 828 1,425
Interast-bearing liabilities 23 96,204 24,083 - -
Provisions 24 85,358 84,010 1,718 20,482
Taw liatities 24 37,320 5,784 858 5,884
Total Current Liabilities FP4.356 511,768 3,433 20776
Non-Cuerent Liabiities
Payables 28 1,503 2,182 262,305 274,858
lrterest-bearing liabilities 27 408,747 525,212 - -
Provisions 28 23,826 168,528 191 a5
Deferrad tax liabifties 25 665,083 60,433 ¥ 201
Total Non-Current Liabilities 448,158 808,338 282573 275,154
Total Liabilities 1,272 555 1,120,101 266,008 302,830
Net Assets YB0,151 705,565 570,036 548,235
Equity
Condribatart squity a2 f14,3681 BOT, 705 553,629 546,973
Resarves 33 (12,173) 380 - -
Retained profits 34 158,003 101,480 16,407 1,266
Total Equity 80,151 105,565 570,036 548,234

MNotes to the financial statements ars included on pages B to 46.




tement of Cas WS

Consolidated Company
2003 2002 2003 2002

Note $"000 $°000 $'000 $'000
Cash Flows Frora Operating Activities
Receipts from customers 2,867 818 2,391,234 339 B79
Payments to supplisrs and employess {2,730,734) {2307 ,139) B,059) (B.B78)
Distriutions from joint ventures 19,457 13,879 - -
Interast rmceived 6,275 3,858 B84 &1
Interest and other costs of finance paid {37,7582) {40,333) {3) (2,508)
Incorne tax paid 21) {14.244) - -
Net cash provided byAused in) oparating activities 44(a) 225003 47 353 (¥,B39) (10,821)
Cash Flows From Investing Activities
Advances to controlled entities - - - {138,283
Receipts from controllad entities - - BY 573 -
Payment for investrnent securities [%,887) {10,773) - -
Procesds from sale of investrent sacurities 11,268 105 - -
Payment for property, plant and eguipment B7.021) {90,858) - -
Procesds from sale of property, plant and equipment 76,364 £2,226 - -
Receipts from other advances 257 3,000 257 -
Receipt of joint veniure advances 26,5668 2,002 - -
Advances to joint ventures {12,885) (B,808) - -
Procesds from sale of businesses 44(c) 7,254 28,804 - -
FPayment of cbigations accuired
under business acquisitions {30,121) - - -
Payment for businesses acguired 44 {14,608) {54,480) - -
Net cash provided byAused in) investing activities {33,883) {F5, 7200 87,870 {138,283
Cash Flows From Financing Activities
Procesds from issues of aguity sacurities - 51,271 - 51,271
Procesds from bormowings 167,217 367,480 - 104,601
Repayrnent of borrowings {204,942) {336,738) 44,151) -
Dividends paid {29,778) {11,242) (16,343 (3,040
FPayment for other borrowing costs - [285) - -
Net cash provided byAused in) financing activities 84 ,503) 70,486 (B0,531) 145,832
Net Increase/{Decrease) In Cash Held 108,817 42,119 [300) 748
Cash At The Beginning Of
Thie Financial Year 105,836 83,953 a2y 9
Effects of exchange rate changes on the
palance of cash held in forsiogn currencies B,728) (238) - -
Cash At The End Of The Financial Year 44(=) 208,725 105,836 BIY azy

Notes o the financial statements are included on pages 8 to 46
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1 STATEMENT OF ACCOUNTING POLICIES

Financial Reporting Framework

The financial report is a general purpose
financial raport, which hag beery
prepared i accordance with the
requiremants of the Corporations Act
2001, applicatis Accounting Standards
ard Lrgent 1asuss Group Consensus
Views and complies with other
requiramants of the law.

The financial raport has been prapared
o the basis of historical cost and
except where stated, does not take
nte ageount changing money values
or current valuations of non-current
assets. Cost is based on the fair values
of the congideration given in exchangs
for assets,

Significant Accounting Policies

Actcourting policies are selscted and
applied in a mannar which ensures

that the resutting finandcial information
satisfiss the concepts of relevance

and rafiahility, tharsby ensuring that the
subsstance of the underlving transactions
and other events are reported.

The following significant accounting
policias have bean adoptad in the
preparation and presentation of the
financial raport:

Acquisition and Disposal
of Non-current Assets

Assets acouired are recorded at the
cost of acquisition, baing the purchase
consideration determined as at the date
of acquisition plus costs incidental to the
acouisition. In the avent that settlament
of afl or part of the cash consideration
given in the acquisition of an asset is
cleferrad, the fair value of the purchase
consideration is detarmined by
discounting the amounts payable

in the future to thair prasent value

as at the date of acquisition.

The cost of proparty, plant and
equipment constructed within the
consolidatad entity includes the cost
of materials, direct abour and an
appropriate proportion of fixed and
variable overheads., Interagt costs
ar: borrowings to inance assets
under construction are capitalised
up to the date of completion of
each asset.

Ay gain or [ess on the disposal of an
asset is determined as the differance
betwaan tha camrying amourt of the
asset at the time of disposal and the
proceads from disposal (net of ssliing
costs) and is included in the results

irt tha year of disposal

Cash

Far tha purpoass of the Statermant of
Cash Fows, cash includes cash on
harid and in barks and money market
invastrnents readity convertible to
cash within twao werking days, nat

of outstanding bank overdrafis.

Changes in Accounting
Policies

In accordance with AASB 1028
‘Employes Benafits’ on 1 July 2002 the
antity changed its policy for recegnising
proavisions for annual leave. The armount
of the provision has been calculated
using the remunearation rate expectad

to apply at the time of paymenrd, rather
than the remuneration rate that applies
at the reporting date. This change in
accounting poficy had no material effect.

I accordance with AASE 1044
‘Frovisions, Contingent Liabilitias and
Contingent Assets' the antity changad its
policy for recognising provisions. Under
AASE 1044, a provision for dividend is
recogrised whan the directors have
declared, daterminad or publicly
recormmendad the dividend. Accordingly,
tha 2003 final dividend declared by the
dirgctors in August 2003 has not bean
provided for in tha financial statermants.

The entity has adopted the revised
Accounting Standard AASB 1012
‘Foreign Currency Translation',
applicabie to annual reporting periods
baginning or or after 1 January 2002,
I accordance with the revised
Standard, the entity has recognised
foreign currency contracts that are
hedges in the Statement of Financial
Fogition. This change in accourting
policy had no materdal effect.

Comparative Information

Whare necassary comparative amounts
have been reclassified and repositionsd
for consistancy with current yaar
accourting policy and disclosures.
Further details on the nature and reason
for amounts that have been reclassifisd
and repositionad for consistency with
current year accounting poeficy and
disciosuras, where considered material,
are reterred 10 separately in the financial
staterments or notes thereto,

Depreciation

Gepreciation is provided on property,
plant and equipment, including freshold
buildings but exciuding land and
nwvasiment properties. Depraciation

i3 caleulated on the productive usags
of assets basis so as to write off the

rigt cost of sach asset over its axpacted
useful e, Leasehold improvermeris are
depreciated over the period of the lease
or estimated useful life, whichever is the
shorter, using the straight-line method.

Tha following estimated useful lives are
used in the caloulation of depraciation

Buildings 20 - 30 years
Fiant and

aruipmeant 3 - 15 yaars
Cuarriss 20 - 25 years
Equiprnent undesr

finance lease 5 - 15 yaars

Drilling Licences

The drilling licences ars stated at cost.
The carrying amount of the ficences are
reviewsad annually by dirsctors o ensure
s not in excess of the recovarable
armount. Amortisation is calculated on

a stragght-line basis so as to write off
the cost of the lcancas over the period
that the benefits are expectad to arise.
The estimated period that banefits

are expected to arigs is ten years,



Earnings Per Share (EPS}

Basic earnings per share

Bagic sarnings per share is daterminad
by dividirg net profit after income

tax attribuiable to membears of the
company, excluding any costs of
sarvicihg edquity other than ordinary
sharas, by the weighted average
ruenber of ordinany shares outstanding
during the financial vear.

Diluted earnings per share

Diluted sarmings per share adjusts the
figuras used in the detarmination of
Basic earnings per share o take into
account the after income tax effect

of interast and other financing costs
associated with dilutive potential
ordinary shares and the weighied
average number of shares assumed

to have been issued for no consideration
in relation to diutive potertial ardinary
shares. The assessment of whather or
not a potential ordinary share is difutive
i5 based on conditions at balances date,

Employee Entitlements

Provigion is mads for bensfits accruing
to employess in respact of wages and
salaries, annual leava, long servics leave,
reduridancy and sick leave when it is
probable that settlemant will ba required
and they ars capable of being measurad
reliably. Frossions made i respect of
wages and salaries, annual leave, sick
isave and ather employes entitiernents
expected to be settled within 12 months
are measired at their nominal values
using the remuneration rate expacted

to apply at the time of settlement.

Provisions made in respect of employes
entitlerments, which are not expacted

to be settled within 12 months, are
rsasurad as the prasent valus of the
estimated future cash outflows to he
rhacds by the consolidated entity

in raspect of services provided by
empioyaas up o the reporting date,

Engineering Services
Contracts {long term}

Favenues and expenses arising from
angineering services contracts are
recogrised i nst profit by referance

to the stage of campletion of the
contract as at the reporting date. The
stage of completion is determined by
refarence o physical estimates, surveys
of the work performed or cost nourred.

Where an snginaering sendces cantract
is expected to make a loss, the loss is
recogrised as an expenss immadiataly

Amounts due to/from custormars under
angineering services contracts which
are recogrised as an asset/liability
respectively, consist of costs plus
profits recognised to dats less progress
hiflinge received and provisions for
foresseahle losses,

Financial Instruments

Dabt and squity insfruments

Dabt and equity instruments are
classifizd as sither lizbilties or as squity
in accordance with the substance of the
contractual arrangerment.

Transaction costs on the

issue of equity instruments

Transaction costs arising on the issus

of equity instrumenis arg recognised
diractly in equity as a reduction of the
procesds of the equity instruments to
which tha costs refate. Transaction costs
are tha costs that are incurred directly in
connaction with the issue of those squity
instrurmenis and which would not have
been ncurred had those instruments not
been ssusd.

Interest and dividends

Imterast and dividends are classified
as expanses or as a distribution of
profit consistent with the baiance
sheet classification of the related
debt or aquity instrumeris.

Derivative financial instruments

The congolidated entity enters into
derivativa financial instrurments o
manages ts sxposure to intarest rate
andl foreign excharge rate risk including
foreigr exchanges contracts, forward
interast rate contracts and interest

rate Swaps.

Forsign exchange contracts

Exchange diffsrances on forward foreign
exchange contracts o hedge the
purchase or sale of specific goods and
sarvices are deferred and ncluded in the
reasurament of the purchase or sala,

Furthar details on derivative financial
nstrurments are refarred to separately in
the financial statements or notes thersto,

Foreign Currency

Al foreign curency transactions during
the financial year have been brought
to account using the exchangs rate in
affect at the date of each transaction.
Forsign currency monstary items at
reporting date are franslated at the
exchange rate existing at that date.

Exchange differances are recognised
i the statement of finencial parformance
in the year in which they arise except:

i exchange differences which ralate o
assets under construction for future
productive use are included in the
oost of those assets; and

i) exchangs differences on transactions
antered info in order to hedge the
purchase or saks of specific goods
and services are deferred and
included in the measurement of
the purchase or sala,

Exchange differances related to forsign
currency monstary fems forming part
of tha net invastment in a seff-sustaining
foreigr operation arg taken directly to
the foreign currency translation reserve.
Financial statements of self-sustaining
foregign cortrolied entities are transizted
at reporting date using the current rate
rethod and exchange difierances are
brought to account by entries made
dirsctly to the foreign currancy
transiation raserve.
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1 STATEMENT OF ACCOUNTING POLICIES CONTINUED

Goods and Services Tax

Revarues and expanses and assets areg
racognisad nat of the amount of goods
and services tax (GST) axoept:

i whare the amournt of GST incurred
is ot recoverable from the taxation
authority, # is recognised as part of
tha cost of acquisition of an asset
ar as part of an iterm of expense; or

i) for raceivabls and payablss which
ara racognised inclusive of GST

The net amount of GST recoverabls
from, or payahle to, the taxation
authority is included as part of
racaivabies or payabiss.

Cash fiows are included in the Staterment
of Cash Flows on a gross basis. The
ST componant of cash flows arising
from imiesting and financing activitias
which is recoverabls from, or payable

to, the taxation authority is classified

as oparating cash fows,

Goodwili

Goodwil representing the excess of the
cost of acquisition aver the fair valug of
the identifiable net assets acquired is
amortised on a straight ling basis over
a period of 20 years.

Income Tax

Tax effect accounting principles are
adopted whareby the heomes tax
axpanse is caloulated on pra-tax
accounting profits after adjustment for
parmanent diferences. The iax effect

of timing diffsrences, which ocour whan
items are includad or allowed for ncome
tax purposas in a period different to

that for accounting, is shown at current
taxation rates in defarred income tax and
future incoms tax bensl, as applicable.
Ary nat future income tax benafit rekating
to tax losses is not carrisd forward as

an assat unless the bensfit is virtually
cartain of being realised. Fuiure hoome
tax benefits relating to timing differences
are not carriad forward as an asset
urless the benefit is regarded as being
asaured bayond ary reasonatils doubt,

Raealisation of the potential future income
tax benefit is depandent on:

it the ralavant entities sarning future
assassable noorms of a nature ard
amount sufficient 1o enabls the
banafit to he realised;

i) the relavant entities continuing
to comply with the conditions for
daductibility imposad by the law;
and

i) no changss in iax sgisition
adversely afacting the relevant
antities in raalising the bensiit.

Whaere assets are revalued, no provision
for potential capital gains tax is made as
no decision has been made 1o sell any
of these assets,

inteliectual Property

Patents, trademarks and Hcenses arg
recorded at cost and amortised on a
straight line basis over thair useful lives,
which is not greater than 40 years,

interest-Bearing Liabilities

8ills of exchange are recorded at an
arnourt equal to the net procesds
receaived, with the premiurn or discount
amoartised aver the period urtil maturity,
intarest axpense is recognised on an
effective vield basis. Debentures, bank
ians ard athar lnans ars recorded at an
arnount equal to the net proceeds
recaived. interest expense is recognised
on ary accrual basis,

Anciflary costs incurred in canpection
with the arrangament of barrowings are
deferred and armortised aver the period
of the borrowirig.

inventories

irvantories are valued at the lowar

of eost and net readisable valus.

Casts, including an appropriate portion
of fixed and variable overhead expenses,
are assigned o Pventory by the method
most appropriate to each particular
class of inverdory, with tha majority
being valued on a first in first out basis.

_ _ statements
for the financial year ended 30 June 2003

Investments

lrvesimeants in cantrolled entities

are recorded at cost. Investrments

in associates are accounted for under
the squity mathod in the conselidated
firarcial staternents and the cost
methad in the company financial
statemants. Other invastmenis arg
racarded at cost, Dividend ravenue

is recogrisad on a receivable basis.
Interast revanus is recognised on

an acorual basis.

Joint Venture Operations
and Entities

Interasts in joint venture oparations have
baen reported in the financial statements
by includling the consolidated entity's
share of assats employed in the joint
venturas, the share of lizbilties incured
in refation 1o joint ventures and the shars
of any expanses incurred in relation to
joint ventures in thelr raspactiva
classification categories.

Interasts in joint venture antities which are:

»  parinerships have bean accounted
for under the equity method in the
comparty and consolidated financial
staternanis; and

* non partherships have been
accourtad for under the equity
mathod in the consolidated financial
statermants and the cost method in
the company fnancial statemeris.

Leased Asseis

Leased assets classified as finance
lases are recognisad as assets.

The amount intially brougat to

actount is tha prasent value of minimuem
lease paymeants. A finance leass is one
which afectivaly transters from the lbssor
to the lasses substantially ail the risks
and benstits incidental to cwnership

of the leased property. Finance lsased
assets are amortised on a straight-line
bagis over the estimated useful lite of
the asset.



Finance lsase paymerts are allocated
betwean interast expense and reduction
of lease liability over the tarm of the
lease. The interest expense is
determined by applying the interest rate
implicit in the isase 1o the outstanding
lsass liability at tha baginning of sach
lease payment pariod.

Cperating lease payments, whers the
lessor effactively rataing substantiaily

alt of tha risks and bensiits of cwnership
of the (eased tems, are included in the
deterrmination of operating profit in

equal instaiments over the lease term.
Expenditure arising from operating lease
somrmhiments is charged against income
ir the period incurad.

Payables

Trade payables and other accourts
payable arg recognised whan the
corsolidaied entity becomes obliged
1o mgke iuture payments resulting from
tha purchase of goods and servicas.

Principles of Consolidation

The consolidated financial statemenis
hava bean prepared by combining the
financial statements of ail the entities
theat comprise the consolidatsd antity,
being the company (the parent entity)
and s controlled entities as defined
i Accounting Standard AASE 1024
'‘Consolidated Accounts'. A st of
cortrolled entities appears i note 38,

Consistent accounting poficies have
been amployed by sach antity in the
consolidated entity. Tha consolidated
financial statermeants nclude the
irforrmation aryd resufts of each
cartrolled entity fram the date on which
tha compary obtaing control and until
such time as the company ceases o
cortral such an entity.

in preparing the consolidated financia
staternents, all intercompany balances
and transactions and unrealised profits
ariging within the consolidated entity
are sfirminated in full.

Receivables

Tracle raceivables and other recaivahles
arg racorded at amounis due lsss any
provision for doubiul debits,

Recoverable Amount of
Non-current Assels

Nom-curent assets are written down o
racaverabls amount whers the carrying
value of any non-current assat exceads
the recovarable amount. In detarmining
the recovarable amount of non-current
assats, the axpected net cash fows
have not been discounted to their
prasent vaiue.,

Revenue Recognition

Revenue fram the salke of goods and
disposal of other assets is recognisad
when tha consolidated entity has passed
controf of the goods or other assels
to the buyer. Revanue from a contract
to provide servicss is recognised by
referance to the stage of compigtion
of the contract. Royalty revenus is
racognised on an accruals basis in
accordance with the substance of the
relevant agresmeant.

Tax Consolidation Legislation

Legislation to aflow groups, comprising
a parent erdity and #s Australian
rasidant wholly owned entities to

slact o consolidate and be treated

a5 & single entity for income tax
purposes has been enactad,

Should Dowrser EDI Limited alect to
consclidate for income tax purposes

in future reporting periods, Downer ED
Limited as the head entity in the iax
consclidated group, will recognise
current and deferrad tax amounts
relating to transactions, evants and
balances of the wholly-ownad Austratian
controfled entities in this group in

futurs financial staterments, as i thoss
transactions, everts and balances ware
it owr, in addition to the curent and
deterred tax balances arising in refation
to its own transactions, avents and
balances.

Drowrey BE

Amourts receivabls or payabile under
ary potential tax sharing agreament
miay be recognisad separately by
Dowrer EDY Limited as tax refated
AMOoUNEs recaivabls or payable.

The consolidated entity has not notified
the Austrafian Taxation Gffice of

a deeision o mplament the tax
corsalidation legislation as of 1 July
2003, Accordingly, the financial effect
of the implemeantation of the legislation,
if ary, has not bean recognised in the
financial staterments of the year ended
30 June 2003,

Warranty Costs

Frovision is made for the estimated
Eability on products stil under warranty
at balance date. This provision is
astimated having regard to senvice
warranty expearience over the last five
years., Othear warranty costs are accrued
for as and when the liability arises.

Fod Do 7 Eon end
PORAPTHIOSO

1
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Consolidated Company
2003 2002 2003 2002
$'000 $'000 $'000 $'000
2 PROFIT FROM ORDINARY ACTIVITIES
Profit from ordinary activities before income tax includes the following items of revenue and expense:
Operating revenue
Sales reverue:
Sgle of goods 41,406 100,052 - -
Rendering of services 1,475,207 1,534,189 11,480 11,880
Engineering services contract ravenue 1,006,821 916,824 - -
Dividends:
Wholly-oiwned controlled entities - - 24 853 11,000
Interast revenue:
Whiolly-owned controllad entity - - 22173 27 .20
Diractor related entities 1,530 - - -
Ciher entities 5,587 4,324 ay 100
Equity share of associates’ and joint veniure sniitiss’ profits 17,083 12,059 - -
Reantal incoms 45 359 - 138
MNet foreign exchange gain 172 1,358 99 254
Crther 8,077 2,408 1,371 -
Total operating revenus 2,608,048 2,371,441 50,563 50,743
Nos-operating revenue
Proceads from the sale of non-current assats:
Property, plant and egquipmeant 76,471 B7.525 - -
Irvestmetts 14,503 3,083 833 -
Total nos-operating revenues 40,574 71,008 883 -
Total revenue 2647023 2,442,448 £0,746 50,743
MNet share of sales revenue i inint venturs entities 170,835 143,187 - -
Total turniover 2,867,858 2 585,836 £0,746 50,743
Expenses
Cost of sales 48,208 73,081 - -
Interast:
Wholly cwnsd controlled entities - - 33,298 15,768
Oiher entities 34,404 35,817 3 1,281
Finance isase charges 1,549 2,520 - -
Depraciation of non-curent asseta:
Flant and squipmsnt g7,783 84,038 - -
Bufidings 502 1,700 - -
Quarties 121 114 - -
Amortisation of non-current assats:
Lessed assets 3,622 6,820 - -
Goochwill 16,031 14,258 - -
Crilling licence 215 212 - -
Intallectus property B35 BEG - -
MNet transfers to/(from} provisions:
Doubstful debits 5,732 {5,758) - -
Cperating lease rental expenses BA, 558 45 85g - -
Cther borrowing costs 1,247 1,481 - 118




Consolidated Company

2603 2002 2003 2002
$°000 $000 $'000 $'000
3 SALES OF ASSETS
Prefit freom ordinary activities befors income 18X expense
includes the following specific net gaing on disposal:
Net gaing
Irvestments 24 3,083 - -
Proparty, plant and equipment 5514 3,951 - -
6,238 7074 - -
4 INCOME TAX
The prima facie incomes tax expense on pre-tax accounting profit
reconciles 1o the ncome 1ax expense in the fnancial statements as ollows:
Profit from Ordinary Activities 94,743 3,301 17,049 28,766
Income tax expensze calculated gt 30% of operating profi 28,423 23,780 5115 8,030
Permanent differences:
Nor-afiowable depraciation 278 953 - -
Amartization of intangible asssts 4,955 4,506 - -
Norn-taxabie capital gains [480) (239) - -
Exempt incoms 37 - - -
Non-deductible expenses 1,574 748 o241 451
Rebateabis dividends - - {7,396 (3,300)
Equity share of associates’ and joint venture entities’ profits {1.086) (3,818) - -
Effect of different rates of tax on overseas ncome 885 654 - -
Resesrch and development {1.378) (2,365) - -
Other items {140} (BG5S 48 -
Futurs incomes tax benefit not previously recogrised
now brought to account (F26) - - -
32,281 23,4964 {1,714) 5211
Over provigion of incoms 1ax in previcus year 4,110) (1,084) (1,227) -

Incerne tax expense/{benafit) attributable 1o operating profit 28171 22,870 {2,541) 5,811
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5 DIRECTORS' REMUNERATION

Consolidated

Company

20063 2002
$ $

2003
$

20602
8

The directors of Downer EDI Limited during the year ware:
+ B D O'Callaghan

s 3 Gillies

s KYLlau

*« <K Chan

*  RW Dunning

15 Hamphray

+ K .JBochs

G M Lawrencs

T JKaennedy

s N J Kent

* W Shurnizk (resigned 11 Agril 2003}
« B W Wong lalternate for © K Chan)

The agoregate of incomes paid or payable, or otherwise
made availabie, in respact of the financial year, o sl
directors of the company, dirsctly or indirectly, by the
cornpany or by any related party.

1,548,341

1,527,240

The agoregate of incomes paid of payable, or otherwise

made available, in respect of the financial year, 1o all

directors of sach antity in the consolidated entity, directly

oF indiraciy, by the entitiss in which they are directors or

by any related party. 11,880,165 9,504,383

The number of Directors of the company whoss
total incarne falls within the followdng bands:

2003
No.

2002
Na.

50 - $9,959
30,000 - $35,9599
40,000 - 545,999
50,000 - $H9. 959
1,280,000 - 31,200,999
51,300,000 - 31,308,959




6 EXECUTIVES’' REMUNERATION

Consolidated Company
2003 2002 2003 2602
$ $ $ 3
Aggregate remuneration of executive officers of the cornpany
working maindy in Australia and receiving $100,000 or more
from the company or a related party. 2,804,830 2414714
Aggregate remuneration of executive ofiicers of each entity in
the congolidated entity working mainly in Acstralia and receiving
F100,000 o more from the entity for which they are executive
officers or fromy any related party. 19,800,453 16,734,162
Number of executive officers whose remuneration falls within each
suceassive $10,000 band of ncoms (commencing at $100,000%
No Na. No. No.
Foo000 - 104,859 1 11 - -
10000 - $119,859 5 & - -
Foo000 - 129,859 3 & - -
F30,000 - 138,859 ¥ & - -
140,000 - $148.950 2 & - 1
50,000 - 154,859 5 5 - -
Fi60.000 - 164,859 8 4 - -
FAvo.000 - 174,859 ¥ 3 1 1
Fi80,000 - 188,859 4] 3 - -
$150,000 - $199.950 4 o - _
Fo00.000 - 204,859 1 3 - 1
210000 - 219,859 2 2 - -
Foo0000 - 208,859 2 1 - -
Fo30,000 - 238,859 1 2 - -
$240,000 - 249,809 3 3 1 -
Fos0.000 - F25G,800 1 1 - -
FoB0.000 - 264,859 1 1 - -
Foroo0s - 279,859 1 1 1 -
FoR0,000 - 288,859 - 1 - 1
Fos0o.000 - 208,859 1 - - -
Fa00,000 - 304,859 1 4 - 1
310000 - 318,859 2 1 - -
Fa30,000 - 338,859 1 1 - -
F3d40.000 - 349,859 1 - - -
Fas0,000 - $354,859 2 3 - -
F360,000 - 369,859 - 2 - -
Fa3ro.o00 - 379,859 2 2 - -
FaR0,000 - 389,859 1 - - -
Fas0.000 - 398,859 2 - 1 -
410000 - 419,859 3 - 1 -
$420,000 - 3425950 - 1 - -
Fas0,000 - B454,850 1 - - -
F460,000 - $464,859 1 - - -
470000 - 474,859 1 - - -
FE00,000 - 504,859 1 1 - -
$530,000 - F539,000 1 - - -
Fra0,000 - 738,859 1 - - -
$1,200,000 - §1,299,950 - 1 - 1
$1,300,000 - $1.308.959 1 - 1 -
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7 EMPLOYEE SHARE PLAN {ESP}

The company has an cwnership-based rermunaration plan for executives and employess, In accordance with the provisions of the plan,

as approved by shareholders at an annual general mesting, permanent full and part time employess of Downer EDE Limited and its
associated/controlled companies who have complated one ysar's service with Downer EDI Limited of #s predecessors may be iwitsd

in participate.

At 30 June 2003, no exscutives or employvess had been offered shares under the pravisions of the plan.

The aggregate number of shares outstanding under the plan in respect of which loans frorm Downer ED1 Limited {and its associated
companies) remain sutstanding in whole of iy part, will not exceed 2% of Downer EDI Limited’s issued share capital &t any time. The ssus
price of the shares will be the rmarket price of the shares at the time of issue. There has besn no change to the terms of the plan since the
last Annuai Report of the company.

The difference between the iotal market value of the ordinary shares issued under the plan during a financial year, at the date of issue, and
ihe total amcunt received from sxecutives and emplovess will not be recognised in the financial staternsnts except for the purposes of
determining directors’ and executives’ remuneration in respect of that financial year.

8 EXEGUTIVE SHARE OPTION SCHEME {EOS}

The aperation of the EOS i governad by the “Rules of the Downer Exscutive Option Schermne”. Subiect 1o the Listing Rulss of the ASX,
ihe directors, at their discretion, may amend the Rules of the ECS, from time to time,

The directors may offer optichs to executives of the company and its asscciated/controlled companies,

Opticns wil be granted without charge.

The directors wilt determine the following matters in their discretion:

= eliginllity of persons, having regard 1o each axecutive’s length of senvice, contribution and potential contribation 1o the company;

s the number of oplions in any offer, provided that the number of shares that may be allostted on the exercise of options under the ECS
will not excesd 5% of the issued cagital of the company at the tirme of the izsue of the oplions; and

*  the exercise period and exarcise price of oplions granted.

If the company rmakes a bonus issue of sharss to shargholders, each unaxercised option will, on exercise, entitle s holder o receive the

bonus shares as f the option had besn exercised before the record date for the bonus issus. i the company makes a pro rata rdghits issus

of shares for cash to its shareholders then thers iz provision Tor adiistment of the option entitlement and exercise price of the aptiohs o
avercame the diluding sffsct of the issue.

During the year, ne oplions under the EOS were granted. Similarly, no executives and employess acauired any ordinary shares under the
provigions of the ESS. At 30 June 2003, no options granted under the ECS remain outstanding.
The market price of the company’s ordinary shares at 30 June 2003 was $0.77 each.

The difference betwesn the iotal market value of oplions issued during a financial year, at the date of igsus, and the total arnount received
from executives and aemplovess i not recagnissd in the finencial staternents except for the purposes of determining directors’
and execUtives' remuneration in respect of that financial year

Consolidated Company
2003 2002 2003 2002
3 3 3 £
9 REMUNERATION OF AUDITORS
ay  Auditor of the parent antity
Auditing the financig report 1,309,500 1,284,900 95,000 140,000
Cther setvices 429,000 BOT B0 - -
1,730,500 1,802,500 185,000 140,000
by Other auditors
Auditing the financiat report 398,600 341,100 - -
Other senvices 840,000 342,400 316,000 132,440
1,238,600 883,500 316,000 132,440
2,870,100 2 488,000 511,000 272,440




Consolidated

Company

2003 2002 2003 2002
$'000 $'000 $000 $000
10 CURRENT INVENTORIES
Raw materials — at cost 25,030 21,313 - -
Raw matorials — at net realisable value - 1,863 - -
Finished goods - at cost 12,573 12,818 - -
Finished goods — at net reslisable valus - 643 - -
Wotk in progress — at cost 30,478 21,854 - -
Waork in progress — at net reafisable value 220 4,858 - -
Components and spare parts — at cost 52,689 48,508 - -
125,308 112,054 - -
11 CURRENT RECEIVABLES
Trade receivables 503,832 368,360 - -
Alowancs for doubtil debts (11,158) {1.428) - -
AQ2 374 366,534 - -
Armount due from customers under
anginesting senices contracts (MNots 46) 115 255,821 - -
Ceferred hedoge (Note 22) 314 709 - -
Other receivables direcior related entities 18,770 27,834 - -
Cther receivables cortrolled entities - - DAR,040 210,308
Oither receivables 32,501 25,842 - -
T36,564 B78,245 253,540 210,388
12 OTHER CURRENT FINANCIAL ASSETS
lrwestments at cost - 7,211 - -
Employee loans 2,752 2554 2,752 2,584
Advancas o joint veniure entities 3,844 3,188 - -
Other fnancial assets 7,588 7,432 921 824
14,185 20,385 3,673 3,383
13 CURRENT TAX ASSETS
Tax refunds 12,880 12,111 - -
14 OTHER CURRENT ASSETS
Deferrad costs 2,073 2,008 - -
Prepayments 10,319 4,804 3z 44
Oither deposits 1,871 187 - -
Oither current assets 204 3403 - -
14,663 7,589 3z 44
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Consolidated Company

2003 2002 2003 2002

$'000 $'000 $000 $000
15 NON-CURRENT RECEIVABLES
Trade receivables 5,040 11,884 - -
Amount dus from custormers undar
aenginesring sendces contracts (Nots 46) 8,508 1,608 - -
Cther recaivables 16,470 6,239 - -
Cther receivables controlled entities - - 351.8BR8 409,308

32,018 19,737¥ 351,858 409,308
16 INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD
Joint venture entities (Note 33 (b)) 24,284 26,3687 - -
17 PROPERTY, PLANT AND EQUIPMENT
Consolidated
Equiptment
Freehold Plant and Under
Lard Quarries Buildings Equipment  Finance Lease Total
$'000 $'000 $'600 $000 $000 $°000

Gross Carrying Amount at cost
Balance at 30 June 2002 11183 4,722 42977 875,085 48,302 G057 443
Additions #1a - 1,248 98,180 5,384 108,537
Disposals (153 - [5.548) (133,284} {41,428) (180,560
Acguisitions of businesses 1,770 - 1,876 18,585 1,832 22163
Disrosals of businesses - - - {8403 - {8404
Nt forsign currency exchange
differences ariging on translation
of financial staternents of self
sustaining foreign operations 44 38 (104) {1, 564) - {1,588
Balance at 30 June 2003 18,480 4,761 39,652 854,158 14,100 532,158
Accumulated DBepreciation/
Amortisation
Balance at 30 June 2002 - 1,265 4,256 430,235 20,828 456,624
Cepreciation - 121 402 97,763 3,622 102,408
Disposals - - {1.008) {85,850y {22,948) (109,803}
Nt forsign currency exchange
differences ariging on translation
of financial statements of
self-sustaining foreign operations - 11 (35) {805} {462 {1,005
Balance at 30 June 2003 - 1,387 4,188 441 B35 1,040 448,134
NET BOOK VALUE
As at 30 Junes 2002 17183 3,457 3,881 444 854 27474 530,815
As at 30 Junes 2003 19,480 3,364 35,454 412,817 13,060 454,024

Aggrepate depreciation allocated during the year is recoghised as an expenss and disclosed in Note 2 1o the Fnancial Staternantis.
Freshold land and buildings wers subject to independsnt valuation during the 2003 fnancial vear. The basiz of vaiuation was market
value for existing use. The independent valuations abtained totalled $60,741,000,




Consolidated Company

2003 2002 2003 2002
$000 $'000 $'600 $'000

18 INTANGIBLES
Goochwif 345708 278,047 - -
Accumulated amortization {50,728) {34, 655) - -
284,978 244 BB - -
Intallectual propetty 34,701 34,185 - -
Accumulated amortization {1.887) {1,108) - -
33,014 33,080 - -
Drilling licence 2,100 2,100 - -
Accumulated amortization {1.217) {1.007) - -
883 1,083 - -
388,875 278,505 - -

Agoregate amortisation affocated during the vear i recognised as an expense and disclosed in Note 2 to the Financial Statements.

19 OTHER NON-CURRENT FINANGIAL ASSETS

Shares in controlied entities - - 225,000 228,000
Other financial asssats 16,4574 7858 433 1,416
16574 ¥858 205,433 226,418
20 DEFERRED TAX ASSETS
Future income tax hensfits:
Tax loggss — revenue 7,885 5517 - -
Timing differences 25,875 20,808 579 793
33,768 26,325 575 T3
21 OTHER NON-CURRENT ASSETS
Deferred costs 2,540 1,728 - -
Prapayments 200 148 - -
Oiher - 473 - -
2,745 2,848 - _
22 CURRENT PAYABLES
Trade payables 373,086 302,232 143 1,425
Amaunts due to customers under
enginesring sshvices contracts (Note 46) 54,743 46,303 - -
Goods and senvices tax paysble 10,267 W0el2 83 -
Advances from joint venture entities 25 2BS 12813 - -
Advances from other entities 43 594 - - -
Deferred purchase consideration (Note 44(k) 3,477 - - -
Foreign currency hedge (Note 11) 314 TOB8 - -
Other 30,754 15,140 - -
551,514 387,809 3l 1,425




Consolidated Company

2003 2002 2003 2002
000 $000 $"000 $'000
23 CURRENT INTEREST-BEARING LIABILITIES
Secured: (Note 27}
Ciher loans - £.383 - -
Firance isase fabilities (Note 37(0) 3,353 1,703 - -
Hire purchase Babilities Note 37(2) 1,460 4,085 - -
45813 20,178 - -
Unsecured: (Mote 27}
Bank ioans 80,370 1.428 - -
Bank overdraft 1021 462 - -
91,341 1,888 - -
96,204 24,063 - -

24 CURRENT PROVISIONS AND OTHER CURRENT LIABILITIES

Ermnployves entilerments (Notes 30 and 31) 68,7498 51,362 1,307 1,885
Contract clairmns and warranties (Note 31) 15,378 15,860 - -
Dividends {Mote 31) 1,300 19870 - 18,386
Oiher {Note 31) 3,316 44 412 187
Todal current provisions 88,792 /Y 6845 1,718 20,462
Unearnsd revenue 5668 6,365 - -

89,358 80,010 1,719 20,462

25 CURRENT TAX LIABILITIES

Income tax payatis 37,320 5,784 fatatat 4,888

26 NON-CURRENT PAYABLES

Amounts dus to custorners under

enginesring ssnvices contracts {Note 46) 1,472 1,185 - -

Nor-trade payables to:
Controlled entities - - 240,677 253,134
Related entities - - 21,718 21,724
Cther a1 g3 - -
1,503 2,162 262,385 274,858

et ptn g e BE T B ¥ g s
Dhewarregy BEH Livndls



Consolidated Company

2003 2002 2003 2002
$'000 000 $000 $000
27 NON-CURRENT INTEREST-BEARING LIABILITIES
Securad:
Finance lease liabiities {Note 37(bj &,696 8,803 - -
Hira purchase liabiities (Note 37{ch 1,338 1,37 - -
8,034 13,174 - -
Unsecurad:
Hank lnans 53,623 213,548 - -
USE notes 308,080 305,080 - -
358,713 519,038 - -
408,747 529,210 - -
Financing facilities
The consolidaied entity has access to the following lines
of cradit:
Total facilites availabie:
Bank lnans/overdraft (i 487 4067 379,181 - -
Hire purchazss and sase facilities (it 213,114 185,285 - -
USE notes (i 308,080 305,080 - -
Other lnans iV} - £,383 - -
1,008,618 875,819 - -
Faciiios utifiscd af balance date:
Bank overdraft 1,021 482 - -
Bank loans 183,893 213,948 - -
Hira purchase and lsase facilities 12,847 27,382 - -
USE notes 308,080 305,080 - -
Cther ioans - £,383 - -
502,851 553,218 - -
Faciiies not ulilised &t balance date:
Bank overdraft 500 38 - -
Bank loans 301,893 164,713 - -
Hira purchase and lsase facilities 200,272 157,893 - -
502,685 320,644 - -

AL 30 June 2003, the consolidated entity had bank guarantees and other bank coffateral facHities and insurance bond facilities totaling
708,586,000 (2002 802,638,000 of which $400,531.000 {2002: $342,019,000) was not utilised.

{i} Bank loans/overdraft

Bank loans/overdraft while unsecured, are subject to various group guarantes arrangerments, bear interest at prevailing market rates
and have varying maturity dates, some extending greater than one year,

{ify Hire purchase and lease facilities
Hire purchase and lease facilities are secured by the assets financed.
{iii} USS unsecured notes

Ins October 1892 and December 2007 the consolidated entity issued UBS05,000,000 (3180,673,000! and LUS$80,000,000

{$154,517,183) in unsecurad notes, with varying maturities extending to 2014, The USD principal and interest have been fuily hesdgad.

Interest is payable 1o US nots holders semiannually. VWhile unsscured, the US notes are subject to group guarantes arrangernsnis.
{fiv) Other loans

Other loans totalling B nil {2002 $6,383,000) were secured by the respective assets being financed.
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Consolidated Company

2603 2002 2003 2002
$'000 $'000 $'000 $'000
28 NON-CURRENT PROVISIONS
Employee entitlemeants (Mote 303 17,114 14,763 171 95
Contract claims and warranties {Note 31) 2,322 - - -
Cther (Note 31} 4,380 1,755 - -
23,824 16,528 171 95
29 DEFERRED TAX LIABILITIES
Deferrad income tax 66,083 60,433 ¥ 201
The deferred incoms tax balances have been reducesd by
future income tax benafits sttibotabls to:
i tirning differences 23,701 22,301 - -
i) taw lozzes - 34,083 - -
23,701 56,480 - -
30 EMPLOYEE ENTITLEMENTS
The aggregate emplovee entittement fability recognised
and included in the financial statements i as follows:
Provigion for employes emtilements:
Cugrent (Mots 24) 68,758 51,362 1,307 1,888
Non-current (Mote 283 17,114 14,763 171 95
8542 66,131 1,478 1,884
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Consolidated

Contract
Employee Claims/
Entitlernents Warranties Other * Total
$000 $000 $000 $000
31 PROVISIONS
Balance at 30 Junes 2002 66,131 15,8680 22,182 104,173
Additional provisions recognised 37,043 11,618 4,268 2,827
Reductions arizing from payments/othar
sacrifices of future economic bensfits {29,166) {9,775} (22 512} 61,453}
Acouzition of businesses 12615 - 5128 17,743
Cthar {71} - 81} e
Balance at 30 Juneg 2003 85,012 17,700 9,006 112,618 2:”%
h
Current (Note 24) 68,798 15,378 4,816 85,782
MNean-current (Note 283 17,114 2,322 4,380 23,828
Company
Contract
Employee Claims/
Entitlernents Warranties Other * Total
$000 $000 $000 $000
Balance at 30 Junes 2002 1,584 - 18,573 20,5587
Additional provisions recognised 490 - 225 (k]
Reductions arising from payments/othar
sacrifices of uture economic bensfits {996} - (18,386; (19,382}
Balance at 30 Juneg 2003 1,478 - 412 1,860
Current (Note 24) 1,307 - 412 1,718
MNor-current (Mots 283 171 - - 171

* Other includes the following categories separately disclosed in Mote 24 and Note 28: dividends and other.
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Consolidated Company
2003 2002 2003 2002
§'000 $000 $000 $000
32 CONTRIBUTED EQUITY
msUed Share Capital
S7H,525 826 {Ully paid ordinasy shares
(2002: 462 582 523} 583,608 546,873 553,625 548,973
85,000 fully paid converting preference shares
{(2002: B5,000) B0,732 60,732 - -
614,361 BOY, 705 553,825 548,973

Fully paid ordinary share capital

Fully paid ordinary shares carry ong vots per share and carry he right 1o dividends.

Preference share capital
Thers have been no movements in preference share capital during the year

Converting preferences sharss issusd by Downer Construction (Hong Kong) Limited convert into ordinary shares in Downer EDI Limited
o & two thousand for oneg basgis e, 130,000,000 ordinary shares) and ars due for conversion ne iater than 25 March 2004,

Share Options

Urissusd capital over which options are held as at the reporting date is Nil {2C02: Nil}.
Mo opfions were issued duting the current financial year. In the priot financial year, 27,272,727 1.1 oplions over unissusd ordinary

shares were exercized, at an Bsus price of B0.55 each.

Consolidated/Company

2003 2002
Fully paid ordinary share capital No. ‘000 $000 No. 060 $000
Balance at beginning of financial year 462 953 BAB.0Y3 791,524 434,740
issue of shares thyough dividend reinvestment plan slections 12,573 6,656 18,265 14,463
isslUe of shares on convarsion of convartible notes - - 51,948 38,000
issue of shares on exercise of unlistsd options - - 27,273 15,000
Shares issuad pursuant 10 share purchass plan - - £,621 5,119
Shares issuad pursuant o an institutional placernent - - 42 155 29,2487
imsue of shares on acguisition of businesses - - 2H1BG 16,3584
Balance at end of financial year G7E526 BE3E,628 SHE2,953 548,973




Consolidated Company
2003 2002 2003 2002
$'000 $'000 $'000 $'000
33 RESERVES
Ressrves comprise
Aszet revalustion - - - -
Faorgign currency translation (12,173) 380 - -
(12,173 380 - _
MWovernent in ressrves
Asset revaluation
Balance at beginning of financial year - a2z - -
Tranafer i ratained profis - B22) - -
Bafance at end of financiat year - - - -
The assat revalustion resarve aross on the revaluation of non-current asssts. That portion of the asse! revaluation
resene which refates 1o assets sold, and was effectively realised, was transferred 1o retained profis,
Forgign currency Yanslation reserve
Balance at beginning of financial vear 380 17,163 - -
Transiation of foreign operations (12 553) (16,783) - -
Batance at end of financizgt year (12,173) 380 - -
Exchange differences relating to forsign currency monatary items forming part of the net investment in a
seff-sustaining forsion operation and the translation of self-sustaining forsion controlisd entities are brought
in gocount by entries made directly 1o the forsign currency translation reserve, as described in Note 1.
34 RETAINED PROFITS
Balance at beginning of financial vear 01,480 r2.8sy 1,266 3,023
Mt profit BB.572 56,431 19,880 21,585
Restatement of opening retained profits on initisf adoption
of AASE 1044
Write-back of prier year dividend provision 18,388 - 18,3868 -
Transfers frorm reserves - g2z - -
Dividends provided for or paid (28,435) (28,430 (23,234) (23,312}
Batance at end of financial year 158,003 101,480 16,407 1,266
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2003
Cents per Share

2002
Cents per Share

35 EARNINGS PER SHARE

Bagic earnings per share .3 BB
Diuted sarnings per sharg &.1 8.5
Basic earnings per sharve
The sarnings and weighied averages number of ordinary shares
uged in the calculation of basic samings per shars are as ollows:
2003 2002
000 $'000
Eamings {a} &t.372 51,231
No. 000's No. 000's
Weaighted average numbser of ordinary shares (b} SET 915 578,654
al  Earnings used in the calculation of basic samings
per share reconcias to net prodit in the statement
o financial performance as follows:
2003 2002
$000 $000
Met Profit 68,572 46,431
Praference share dividends provided for or paid {5,200 [%.200)
Earnings usad in the calculation of basic EPS 61,372 9,231
b The converting praference shares ars considered 1o be
potential ardinary shares and are thersfors excludsed
from the weighted average number of ordinary shares
used in the calculation of basic eamings per share,
Whers dilutive, potential ordinary shares are includad in
the calculation of diluted samings per share (refer below].
Diluted sarnings per share
The sarmings and weighied average number of ardinasy
and petential ordinary shares wsed in the caleulation of
diluted sarnings per share are as follows:
No. 000's No. 000's
Weighted averags number of ordinary shares
and potential ordinary shares (d), {e) 1,087 915 1,035,816
¢l Earnings used in the calculation of difuted earmings
per share reconcias to net prodit in the statement
o financial performance as follows:
2003 2002
$000 $000
MNet Profit 66,5872 46,431
Interest on convertible notes - 488
Earnings usad in the calculation of diuted EPS 66,572 87,417




2003 2002
No. 000's No. 000's
35 EARNINGS PER SHARE CONTINUED
dl  Weighted averane number of ordinary shares and potential ardinary
shares used in the caloulation of dilited sarnings per share reconciles
iz the weighted average number of ardinary shares used in the
calculation of basic samings per share as follows!
Weighted average number of ordinary shares ased in the caledlation
of basic EPS 567,915 278,684
Shares deemed to be issusd for no considaration in respeact of:
Converting preference shares 135,600 130,000
Cplichs - 4 857
Convettible notes - 22 BE5
Weighted average numiber of ordinary shares and potential ordinary
shares usaed in the calculstion of diluted EFS 1,087,915 1.035916
g Weighted average number of converted, lapsed, or cancelied potential
ordinary shares used in the caleulation of diluted earnings per share:
Cplichs - 4 857
Convettible notes - 22 BE5
- 27 200

36 DIVIDENDS

2003

Cenis per share 000

2062

Cents per share  $000

Rocognised Amounts
Fully Paid Ordinary Shares

Under provision of dividend prior year (Unfranked) - - - 285
interim dividend (Unfrankec) 0.5 484G 0.5 4,645
Final dividend (unfranked) - - 1.9 18,206
Converting Preference Shares
Final dividend {unfranked) F20 per 8,200 B8CG per 5,200
share share
Company
2003 2002
$000 $000

Franking account balancs

The fnal dividend in respect of ordinary shares for the year ended 30 June 2003 has not been recognised as a provision in this financiad
report becauses the final dividend was declared subssguent to 30 June 2003, For further details refer to Note 1 Statement of Accounting

Policies — Comparative Information and Note 34 Retained Profits,

sy
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Consolidated Company

2603 2002 2003 2002
$'000 $'000 $'000 $'000
37 COMMITMENTS FOR EXPENDITURE
a) Capital expenditure commitments
Plant and equipment
Mot longar than 1 year 20,786 1,887 - -
b} Lease commitments
Non-canceflable operating leases
Operating leases relate to premises and plant and equipment
with lease ferms of betwesn 2 to § years matching the cash
outfiow rentals with expectsd ravenue streams. The economic
shitity dosg not have an option (o purchass the leased asset
at the expiry of the lease pariod.
Mot longar than 1 year 65,373 40,653 - -
Longer than 1 year and not longer than & years 36,311 81,082 - -
Longer than & years 8,147 8,313 - -
207,631 128,088 - -
Finance lease Habilities
Financs leases relate to plant and equipment with leaze terms of
hetwisan 2 1o 6 years. The consolidated antity has oplions to purchase
the equipment at the conclusion of the leass arrangements.
Mot longar than 1 year 3,855 12,280 - -
tongar than 1 yiear and not longer than 5 years 7516 5,560 - -
Minirmum fnance isase payments 11,375 21,848 - -
tess future finance chames 1,325 1,340 - -
Finance lease fabilties 10,049 20,508 - -
inchuded i the financial statements as
Current inferest-bearing labilities (Note 23} 3,353 11,703 - -
Mon-current interest-bearing liabilities (Note 27} 6,656 8,803 - -
10,049 20,508 - -
¢) Other expenditure commitments
Hire purchase liahilities
Mot longar than 1 year 1,564 4,310 - -
Longer than 1 year and not longer than 5 years 1,410 1,487 - -
Minirnurn hire purchass payrents 2,874 &,807 - -
tess future finance chames 178 347 - -
Hire purchase liabilities 2,758 &,460 - -
inciuded in the financial staterments as:
Current inferest-bearing labilities (Note 23} 1,460 4,083 - -
Mon-current interest-bearing liabiliies (Note 27} 1,338 1,371 - -

2,758 5,460 - -




38 JUINT VENTURE OPERATIONS AND ENTITIES

ap  The conszclidated entity has interests in the following ioint venture cperations:

Name of Entity

Principal Activity

Ownership Interest

2003 2002
% %

BPL Downer Joint Venture Construction of residential housing 50 50
Clough Downer Joint Venture Construction of port facifties 50 50
Dowrner Hilf Joint Veniure Road construction upgrading 86,66 66,66
Playford Power Station Joint Venture Reafurlzishment of power staticn &0 50
CPG-AMEC Facilities Facilities rmanagsment &1 -
CPG Environmental Enginesaring Ervironmental enginesring services 80 -
Cyber-IB Irfermation technology services B0 -
D'Axis Plannsrs & Consuitants Master planming and consultancy services B0 -
Jdoint ventures conductad with refated parties:
Airfigid Works Joint Venture Airport civil encinesring 49 49
CKC Joint Venture Construction of office tower 50 50
Fauly Downear Joint Venture Airport civit enginesring 50 50
Paul Y Downer Joint Venturs Building redevelopment &0 S0
Ting Kau Contractors Joint Venture Briclgs and approach construction 25 25
The following amounts represent the consclidated entity's interest in assets emploved in the above joint ventures.
The ameunts are included in the consclidated fingncial staternents under thair respective asset calegorias:

2003 2002

$'000 $'000
Current assets
Cash 2,380 1,583
Receivables 14,000 32,509
Irventories - 7,555
Other 3675 -
Total current assals 20,029 42,457
Non-current assets
Receivables 342 -
Other financial asssts 5] -
Property, olant and equipment 472 B70
Intargibles 355 2,577
Other - 3,735
Tetal non-current asssts 1,375 7,402
Total assets 21,204 45,859
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38 JOINT VENTURE OPERATIONS AND ENTITIES CONTINUED

) The consolidated entity has interests in the following ioint venture entities:

Ownership Consolidated
Name of Entity Principal Activity Irterest Carrying Amount
2003 2002 2603 2002
% Yo $°000 $'600
Allied Asphalts Limited Supply of asphalt products 50 50 B56 1,025
Bitumen Supplies Umited Supply of bitumen products 50 50 4,456 4,004
Clyde Baboock Hitachi {Aust) Py Ltd Design, construction and
maintenance of bailers 27 27 2,004 1,745
Camiown.com Pte Lid Set-up, operate and promote
Cantown portal 21 - 16 -
Synthexis Architectural Design Architectural and conaultancy
Consultants Co. Lid senvices 50 - 135 -
Suzhou lndustry Park Warnyvang
Facilities Management Co. Lid Facilities management 50 - 302 -
SIP Jiacheng Property
Development Co., Ltd Froperty development 50 - 4,138 -
Shanghai ShangFang
CPG Facifties Managernsnt Co. Ltd Facilities Management 50 - 324 -
WMPE Facilities Management Sdn Bhd  Facilities management
conasuitancy senices 50 - g -
AN G Wa {Shaandd Property Facilities management
Management Co Lid consuitancy senvices 50 - 254 -
Singra Facility Managernent Pty Lid Facilities management
consuitancy senices 50 - fa%) -
EDI Rail Bombardier Transportation
Py Ltd Sale of railway rofing stock 50 50 - -
EDI Rail -Bornbardier Transportation
{Maintenance) Pty Lid Maintenance of railway rofiing stock 50 - - -
dohn Haolland €D Joint Veniure Design and construction of 2
replacement research reactor facility
for ANSTO 40 40 1,014 2,428
Manufacturera 30 SA de TV Casting and fabrication of metal
products - 45 - 5,085
FPavement Salvage Pty Lid Road maintenance 50 - 5] -
Rioche Carney Joint Venture Contract mining 50 50 2,007 2,007
Rochs Eltin Joint Venture Services Service management 50 50 4,345 5,485
Sasol Roche Blasting Services Pty Lid - Condract blasting 50 50 4925 4,387
Roche Thigss Linfox JV Contract rining 44 44 - 133
Western Lee Joint Venture Mechanical and slectrical
senvices 1o ALCOA 50 50 - -

Drowarser BIH L



Consolidated Company

2003 2002 2003 2002
$'000 5000 3000 3000

38 JOINT VENTURE OPERATIONS AND ENTITIES CONTINUED

Equity accounted investments
Equity accounted amount of investment at the beginning

of the financial yesr 26,367 24 020 - -
Share of net profit 17,083 12,089 - -
Share of distributions (20,027 (13,879) - -
Accpisition of interest in joint venture entities 4,858 4167 - -
Digpesals of interest in joint veniure entities {#,085) - - -

Equity accounted amount of investment at the end
of the financial yesr (Note 16} 24,204 26,367 - - f% ']
i,

The following armounts represant the conzolidated entity's
share of the above ioint veniure entities:

Current assets

Cash A,013 3,544 - -
Irwieniotiss 50,678 10,074 - -
Recsivables T.587 19,671 - -
Cither &,027 5,331 - -
Total current assets B3,305 38,620 - -
Current Habilities

FPayables 32,009 19,4186 - -
Irterest-bearing labilities 502 62 - -
Provigions 20,783 10,587 - -
Total current lizhilities 53,700 30,075 - -
Non-current assets

Fiant and sguigrment 28,286 28,712 - -
Cither 8,088 11,155 - -
Total non-current assets 34,372 34,867 - -

Non-current liabilities

Irterest bearing liabilities 24,038 15,158 - -
Provigions 2,208 3,080 - -
Total non-current liabities 26,334 18,239 - -
Net assets 22,643 25173 - -

Share of Net Profit of Joint Venture Entities

Fevenue from ordinary activities 187,528 168,225 - -
Expenses frorn ordinary activities 170,363 155,488 - -
Profit from ordinary activities before income 1ax 17,559 12,739 - -
Income tax expense relating 1o ordinary activities 468 B2G - -
MNet profit 17,083 12,059 - -

Contingent liabilities and capital commitenents
The consolidated entity’s share of the contingent liab#ities and expenditure commitrments of joint venture entities are disclosed in Note 45,
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Name of Controled Entity Country of Ownership Owriership
Incorporation Interest Interest
2003 2002
Beckbell Pty Ltd Australia 100% 100%
Byrne & Davidson Doors (Qid) Pty Lid Australia 100% 100%
Byrne & Davidson Heldings Py Litd Alsiralia 100% 100%
Cendrill Supply Pty Limited Australia 100% 100%
Century Administration Pty Limited Australia 100% 100%
Century Drilling Limitsd Alstralia 100% 100%
Century Driling & Energy Services (N} Lid * New Zealand 100% 100%
Century Energy Services Pty Limited Alstralia 100% 100%
Century Resource Services Limited New Zealand 100% 100%
Chyde Finance Pty Lid Alsiralia 100% 100%
Cohnstruction Professionals Pre Ltd # Singapors 100% -
CPG Advizory [Shanghal) Co. Lid # China 100% -
CPG Consultants (ndia} Pt Ltd # india 100% -
CPG Consuliants Pte Ltd # Singapore 100% -
CPG Corp Philippines inc # Philippines 100% -
CPG Corporation Pte Ltd # Singapore 100% -
CPG Facilities Management Pte Ltd # Singapors 100% -
CPG FM Hiamen) Co. Ltd # Singapore 100% -
CPG Hubin (Suzhows Pte Lid # Singapore 100% -
CPG lrwestments Ple Ltd # Singapore 100% -
CPG Laboratoriss Pre Ltd # Singapore 100% -
DCC Company Limited © British Virgin Is. 100% 100%
DCE Limited * MNew Zealand 100% 100%
DCean Adams Consulting Pty Lid Australia 100% -
DGL Investments Lo~ Mew Zealand 100% 100%
Cowner Biturmen Surfacing Limited ° New Zealand 100% 100%
Downer Connact Limited Meww Zealand 100% 100%
Cowner Connact Phy Ltd Adsiralia 100% 100%
Downer Construction (Austeaiial Py Umited Australia 100% 100%
Downer Construction (Fiji Umited * Fii 100% 100%
Cowner Construction (Hong Kong) Limited * Heng Kong 100% 100%
Downer Construction (New Zealand) Limited © New Zealand 100% 100%
Downer Construction (PNG) Limited ~ PMNG 100% 100%
Downar Conetruction Tonga Lid * Tonga 100% 100%
Downer ECE Finance Pty Ltd Australia 100% 100%
Cowner Energy Systems Pty Lid Australia 100% 100%
Cowner Engineering Company Pty Lirnited Australia 100% 100%
Cowner Engineering Lid * New Zealand 100% 100%
Cowner Engineering Croup Py Limited Alstralia 100% 100%
Cowner Enginesring (Malaysia) Sdn Bha Malzysia 100% 100%
Cowner Engineering (Singapore) Pte Lid Singapore 100% 100%
Cowner Engineering (Thailand} Ltd # Thailanc 100% 100%
Downer Group Construction (Malaysia) Sdn Bha ~ Malaysiza 100% 100%
Downer Groug Financs Py Lmited Australia 100% 100%
Downer Grous Services Limited NZ ° New Zealand 100% 100%
Downer Holdings Pty Ltd Australia 100% 100%
Downer MBL Australia Lirnited * MNeww Zealand 100% 100%
Cowner MBL Holdings Limited * New Zealand 100% 100%
Downear MBL Limited * MNew Zealand 100% 100%
Downer MBL Pty Lirnited Ausiralia 100% 100%
Dowiner MBL South Arnerica Limited * New Zealand 100% 100%
Downer PTR Pty Ltd Australia 100% -
Cowner BML Pty Ltd Ausiralia 100% 100%
Eco-Energy Soiutions Py Lid Australia 100% 100%




39 CONTROLLED ENTITIES CONTINUED

Name of Controlled Entity Country of Ownership Ownership
incorporation Interest Interest
20603 2002
EDICO Pty Ltd Australiz 100% 100%
ED Distribution Pty Ltd Alztraliz 100% 100%
ED Rail investrnents Pty Lid Alztraliz 100% 100%
ED Rail Py Ltd Australiz 100% 100%
ED1 Bail Vline Maintenance Py Lid © Australis 100% 100%
Evans Deakin Industries (New Zegland) Ltd ~ Newww Zealand 100% 100%
Evans Deakin Industries Pty Lid Alztraliz 100% 100%
Evang Deakin Investments Pty Limited Alztraliz 100% 100%
Fagroove Py Ltd Australiz 100% 100%
Gadern Drilling Pty Limited Australiz 100% 100%
ihdeco Consortim Pte Lid # Singapore 100% -
Mikefinn Pty Lid Australis 100% 100%
Pauanui Lakes Development Umited * New Zealand 100% 100%
Paul ¥ Construction {Singapors) Pte Lid * Singapore 100% 100%
Primary Producers Improvers Pty Lid Alztraliz 100% -
Pambingan Downer Aust Pty Limited Australiz 100% 100%
Ph Link Pie Ltd # Singapore 100% -
P T Dinarnik Dayabor Ciptakarsa x Incichnesia 100% 100%
P T Ogspiras Bina Driling © Incenesia 100% -
Hayfall Pty Ltd Alztraliz 100% 100%
Hayjune Pty Lid Alztraliz 100% 100%
Hichter Crilling indonesia Pty Lmited Australiz 100% 100%
Hichter Crilling international Pty Limited Australiz 100% 100%
Hichter Crilling (PNG) Limited # PNG 100% 100%
Hoche Bros {Hong Kong) Lid * Hong Kong 100% 100%
Roche Bros. Superannuation Pty Ltd Australiz 100% 100%
Hoche Castings Pty Lid Australiz 100% -
FHoche Contractors Pty Limited Auztraliz 100% 100%
Hoche Higheall Mining Pty Limited Australiz 100% 100%
Hoche Holdings (N2} Limited * Neww Zealand 100% 100%
Hoche Mining (JF Pty Limited Australis 100% 100%
Hoche Mining NC SAS * New Caledonia 100% -
Hoche Mining (37} India Pyt Limited ~ Incliz 100% 100%
Roche Mining (M7} Pty Lid Alstralia 100% -
Roche Mining (MT: South Africe {Pty) Ltd South Africa 100% 100%
Hoche Mining (3T USA Inc, * United States 100% 100%
Hoche Mining Py Limited Australiz 100% 100%
Hoche Mining PNG) Lid # PNG 100% 100%
FHoche Services Pty Lid Alztraliz 100% 100%
Rockdrd Contractors Pty Limited Alstraliz 100% 100%
HFC Roads Pty Ltd Alztraliz 100% -
HFCIT Pty Lid Alztraliz 100% -
Scanbright Pty Ltd Australiz 100% 100%
Starblake Pty Ltd Auztraliz 100% 100%
Tas21 Pty Lirnited Australis 100% 100%
Technic lndustries Limited ~ MNew Zealand 100% 100%
Waikers Pty Lid Australis 100% 100%
Werks Infrastructuns Limited © MNew Zealand 100% 100%
Works Infrastruciure Py Limited Auztraliz 100% 100%

* Audited by associate firms of Deloitte Touche Tohmatss
# Audited by firms other than Deloitte Touche Tohmatsu
m Al not reguired i local jurisdiction
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40 ACGQUISITION OF BUSINESSES

s

D dure 2003

Proportion Cost of
Date of of Shares Acquisition
Names of Businesses Acquired Principal Activity Acquisition Acquired % $000
Controlled entities:
Dean Adarns Consulting Py Lid Rrad Maintenance and Construction 1 May 2003 0% 3,004
RPC Roads Pty Ltd Rrad Maintenance and Construction 1 danuary 2003 0% 3,111
Primary Producars Improvers Pty Lia Rrad Maintenance and Construction 1 duly 2002 0% 4 284
CPGE Corporation Pte Lid © Architecture, Enginesting Consulting
Senvices and Facilities Managernent 1 April 2003 0% 127,518
Businesses:
ABB Electrical and Faciities Management 1 June 2003 - 2,185
* The contribution of CPG to net profit after tax from ordinary operations, during the period of ownership was $3,224,000.
4% SEGMENT INFORMATION
lrformation on Business Segments
External Irter-Segment Total
2003 2002 2303 2002 2003 2002
Segment Revenue $000 $000 $'000 $'600 $'000 $'000
Enginesring 235 421 I ryad 1,561 687 836,082 Fa0,1684
Wering and Resources 550,725 800,336 4,372 5,348 958,101 905,684
Irfrastructure Senvices 566,581 415,484 5752 3,358 BF2173 418,840
Ra 203,407 314,456 34,902 47,833 333,509 362,329
Discontinuad husinesses 30,825 80,781 655 5,145 31,484 06,868
2,725,249 2803813
Eliminations [46,482) (B3,389)
Unallocated 14,258 1,508
Total revenus 2,647,023 2,442,449
MNet share of sales reversie in joint venture entities:
Enginesring 32,488 20,588
Wining and Besources 133,583 115,569
Infrastructurs Services 4,364 6,830
Total turnover 2.BET.B58 2,585,638
2003 2002
Segment Results $'000 $'000
Enginesring 25,657 25,608
Wining and Besources 50,208 40,022
Infrastructurs Services 24,349 14,750
Rai 20,417 13,589
Cizcontinuad businesses ®,112) 3,188
Unallocated (24, 786) (22,412
lrcorne tax expense relating 1o ordinasy activities [28,171) 21,714
Met Profit 66,572 56,431




41 SEGMENT INFORMATION CONTINUED

Assets Liabilities
2603 2002 2003 2002
Segment Assets & Liabilities $'000 $'000 $'000 $'000
Enginesting TO5,.7T5 427,145 2¥5A8Y 182,725
Wiring and Besources aY2 267 653,228 148,310 153,074
Infrastructure Senvices 302 505 243,333 108,740 12,852
Ra# 287 828 387 287 45,825 7,143
Discontinued businesses 7531 20,212 B2G 2,823
1,875,654 1,781,175 832,652 468,717
Unaflocated BY 002 68,451 835,903 551,384
2,032,748 1,820 666 1,272 555 1,120,101
Mining and Infrastructure
Engineering Resources Services Rail Discontinued
2003 2003 2003 2003 2003
Other Segment Information $000 $000 $'000 $000 $'000
Carrying value of investments accounted
for using the equity method 8,368 10,587 5,384 - -
Share of net profit of agsociates and
ioint venture entities accounted for under
the eouity method 2785 13,380 828 - -
Acquisition of segment asesls 56,548 76,358 42,781 8,238 -
Depreciation and amortisation of
segment assets 13,881 78,508 15,126 11,162 545
Number of employees £,595 2554 2,601 1,429 -
Mining and Infrastructure
Engineering Resources Services Rail Biscontinued
2002 2002 2002 2002 2002
000 $000 $'000 $'000 $'000
Carrying valug of investments accounted
for using the equity method 411 12,072 5,028 5,085 -
Share of net profit/ioss) of associates and
ioint venture antities accounted for undar
the eouity method 2,137 8,083Y 1,018 {304 -
Acquisition of ssgment asssts 11,361 72,842 14,662 4,808 -
Depreciation and amortisation of segment gesets 12,212 &8 507 13,114 10,881 3,125
Number of employees 3,800 2,500 2570 1,500 -
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41 SEGMENT INFORMATION CONTINUED

The economic entity operated predominantly in five business segments:

Rail -

Engineering ~

Mining and Resources -

Infrastructure Services -

Unalocated -

provides roling stock and associated maintenance senvices including the design, mancfacture, refurbish,
ovisrhaul and maintenance of diesal slectric iocomolives, slectric locomotives, electric and dissel multipie anits,
rail wagons, traction motors and rolling stock generaly.

provides enginesting senices {design, construct and maintain) specialising in telecommunications,

capital works, power and process engineering.

including mine planning and managsment, drilling and blasting, bull excavation, crushing and processing,
hacdage of ores/wastes, talings management and mine restoration, oil, gas, geothermal and mineral drilling
and drill and blast activities.

inchiding the performance of maintenance and construction of reads and highways, construstion and
maintenance of rai infrastruciure including fracks, signals and overhead electrification and infrastructure
maintenance sendces including utiities, water supply, sewage and waste waler reaiment, refuse disposal,
strest cleaning and the tending of parks and gardens.

resuits include financing and corporate costs for continuing businesses, net of other income.

Revenue from Acquisition of
External Customers Segment Assets Segment Assets

Geoygraphic 2003 2002 2003 2002 2003 2602
$'000 %000 $000 $000 $000 $"000

Austradia 1,850,262 1,725,340 1,306,638 1,337,337 140,328 8y, ravy
Pacific BR&.278 608,561 339,414 324,417 16,847 15580
South East Asia 113,282 12,266 383,205 64,135 BY BES 117
Morth East Asia 47,231 05,282 23,485 103,7%3 2 216
2,857,023 2,442 4454 2,032,748 1,829,666 214,943 163,870

The sconomic entity operated in four geographical areas — Australia, Pacific (including New Zesland, Papua New Guinsa and Fiji),
South East Agla (Singapore, Malaysia, Thalland, Vietnam, Indenesia and the Philippines) and Morth East Asia (Hong Kong and China).




42 DISCONTINUED BUSINESSES

Currart Financial Year

Curing the year, further non-core businesses and surplus assets acoléred through the takeover of Evans Dealdin
Industries Limited have been disposed. These disposais are not considersd matarial and accordingly disclosure
of these disposals is in Note 41 and Note 44 (0] to the financial statements.

FPravious Financial Year

As aresult of the divestrnent process, praviously referred 1o, the following business operations were dispossd
Building Products

Building Products eperations constittted the design and manufacture of garage and industrial doors and
asitomatic door openers, industrial whesls and casters, car jacks and air filtration ecuipment for the Australian
and New Zealand markets. The business was sold effective 30 November 2001, The remaining partion of the
businsss segrnent, Clyde-Apac was also sold effective 30 November 2001,

The consalidated entity recognised & gain in the prior financiad year before incoms tax of $5,489 thousand
lrefated income tax of $1,638 thousand) ardsing from the disposale, being procesds of disposal less the
carrying amounts of the net assets of the building products business.

The carrying amounts of total assets and 1otz liabilities disposed of in the prior financial year wene:

$'000
Total Assets 45,871
Total Liabilities 14,143
MNet Agzats disposad 31,722
Datails of the financial performance and cash flows of the
butding products business for the peried from 1 July 2001
ey 30 Novernber 2001 were as follows:

Period Ended
39 Novernber 2001

$'000
Finencial Performancs
Fevenue from ordinary activities 57,018
Expenses frorn ordinary activities 56,087
Profit from ordinary activities before income tax expense T3
Income tax expense / (bensdit) relating 1o ordinary activities 219
MNet Profit 512

Period Ended
39 Novernber 2001

$'000
Cash Flows
MNet cash flows from operating activities (BS0)
MNet cash flows from investing activities {1,165)
MNet cash flows from financing activities 3,311
Total Net Cash fiows (5,166)

et gt D B E R D TEoa el
Drovwresy 58 Lirnibegd |
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43 RELATED PARTY DISCLOSURES

z) Directors” remuneration and retiremeant penefits
Details of directors’ remuneration and retirsment bensfits are disclosed in Note 5 to the financial stataments,
by Other fransactions with directors

A director of the company B D O'Callaghan is a censultant for {previous yvear & partner in the firm Corrs Chambers Westoarth,
soliciors, This firm renders legal advice to the consolidated entity in the ardinary course of business ander norrnal commercial fsrms
and conditions. The amount of fess paid was $404,428 (2002: $1,085,000)

A director of the company 4 S Humphrey has an interest as a pariner in the firm Malisson Stephen Jaques, soliciiors, This firm renders
legal advice 1o the congolidated entity in the ordinary course of business undsr normal commercial terms and conditions, The amount
of feas paid was $208,000 {2002: 841,000

During the previcus financial year the consclidated entity purchaged listed shares and listed options at markest value totalling
7,211,000 from a director related entity of T 4 Kennedy.

c)  Transactions within the whelly owned group

Details of dividend and interest revenue derived by the parent entity fom wholly owned controlled entities ans disclosed in Note 2 to
the financial statements. Aggregate amounts receivable from and payabis to whelly cwned contrelled entities are disclosed in Notes
11, 18 and 26 to the financial statements.

Oiher fransactions occurted during the financial vear between entities in the whelly owned groue on normat commesrcial termes.
dy  Transactions with other related parties

Datails of interest revenue from other related parties are disclosed in Note 2 1o the financial statements. Details of interest expense
paid to oiher related parties are disclosed in Note 2 1o the finandial statements. During the year, interest income amounting 1o
$4.528,521 was charged to a director sslated entity at commercial rates on interest.

The company has entered into an agresment with a related entity enabling amounts receivable from and payvable to the relatsd entity
to be offset.

Amounts recelvaile from and pavable to other related parties are disclosed in Notes 11 and 26 1o the fnancial statements.,
2] Controlling entities

The parent entity of the group iz Downer EDI Lirnitad.
# Directors’ egLity

No. of fully paid ordinary shares

2003 2002

Actuired during the financial year by direciors and their director-related entities:
Downer ECE Limited 9,745 817 86,858
Held &t the reporting date by directors and their director-refated entities:

Downer EDI Limited 11,452,648 1,746,531

Consoldated Company
2003 2002 2003 2002
$'000 000 $'000 $000
44 NOTES TO THE STATEMENT OF CASH FLOWS
a)  Reconciliziion of cash
For the purposes of the statement of cash flows, cash
ncludes cash on hand and in banks and investments in
money market instruments, net of oulstanding bank overdrafts.
Cash at the end  of the financial year as shown in the statement
of cash flows is reconciled to the related items in the statement
of financiaé position as follows:
Cash 115537 51,400 527 8oy
Shert tarrn deposits 41,209 14,838 - -
Bank Owerdrafls {1,021 (482 - -

205,725 108,836

827 827




Consolidated Company
2003 2002 2003 2002
$000 $000 $000 $°000
44 NOTES TO THE STATEMENT OF CASH FLOWS CONTINUED
by Businesses acquired

During the financial year, businesses were acquired.
Cetalls of the acquisitions are as follows:
Considerations:
Cash 142,625 59,880 - -
Deferrad purchase consideration (Note 223 3,477 - - -
lsaee of ordinary shares - 16,354 - -

146,108 76,334 - -
The consideration paid during the 2003 financial year includes
deferred amounts for acguisitions disclosed i prior years.
Fair value of nat assats acouined
Current assets
Cash 123,021 - - -
Recsivables 100,753 53,863 - -
lrwentories 821 4,752 - -
Cther 5,048 g2 - -
Total current assets 229,641 58,807 - -
Non-current assets
lnwvestments accounted for uaing the eguity method 5,921 - - -
Property, plant and equiprent 2ee3 16,745 - -
lrtangibles 832 - - -
Deferrad tax assets 3,781 - - -
Cther 2,400 378 - -
Total non-current assets 34,808 17,173 - -
Total assets 264 547 75,980 - -
Current Habilities
Payables 145,308 16,315 - -
lrterest-bearing labilities 306 2,562 - -
Current tax liabi#ities FETE - - -
Provisions 16,425 4,625 - -
Cther 2,285 417 - -
Total current lighilities 172101 23,923 - -
Fair value of net agsets acouired {continued)
Non-currernit liahilities
Irterest-bearing labilities 2,818 5,063 - -
Deferrad tax liabities 335 - - -
Provisions 1,318 AR - -
Other 2EB - - -
Total non-currst liatities 4,524 8,174 - -
Total Habilities 176,628 30,087 - -
Net assets acquired 8¥.822 45,883 - -
Goodwill on acquisition 58,184 30,451 - -

146,108 76,334 - -
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Consolidated Company
2003 2002 2003 2002
$'000 $'000 $'000 $'000
44 NOTES TO THE STATEMENT OF CASH FLOWS CONTINUED
Mat cash cutflow on acquisition
Cash consideration 142 625 58,980 - -
Less net cash balances acouired 123021 - - -
14808 53,880 - -
¢t Businessas disposed
During the pricy financigl year, the building products business
and 50% of Roche Blasting Services Pty Ltd were disposad.
During the current fhancial yvear certain businessss wers
disposed, none of which was consicersd individually material,
Details of thess disposals are as follows:
Considerations:
Cash 468 25,504 - -
Recesivables 4,450 15937 - -
4819 41,441 - -
Falr vakie of nat azzets disposed
Cusrent assets
Hecsivables - o0 - -
inveniories - 17,6681 - -
Other - 252 - -
Total current assets - 18,653 - -
Non-current assets
inventories 334 - - -
Propearty, plant and eguipment 240 31,216 - -
infangibles - 1,662 - -
Total non-current assels 1,174 32,878 - -
Total assets 1,174 51,531 - -
Current liabilities
Payables - 10,058 - -
interest-bearing labilities - 36 - -
Provisions 250 4,285 - -
Total current liabiftes 250 15287 - -
TFotal liahilities 250 15287 - -
Net assets disposed G924 36,244 - -
Profit on disposal 3,855 5,157 - -
4819 41,441 - -
Mat cash inflow on disposai
Ciash congideration 469 25 504 - -
Cash received — prior year deferred purchasze consideration B,785 - - -
T 284 25504 - -
Mat cash inflow on disposai
Cash consideration 485 25,504 - -
Cash received — prior year deferred purchasze consideration B,785 - - -
T 284 25504 - -




Consolidated Company

2003 2002 2003 2002
$'000 $'600 $'000 3000

44 NOTES TO THE STATEMENT OF CASH FLOWS CONTINUED

diy  MNen-cash finencing and investing activities

During the currant financial ysar, 56 656,202 in equity was issusd in
respect of dividend reinvestment plan slections. During the previcus
financiat year, 562,516,213 in equity was issued i regpect of

i, Part consideration for the purchase of businesses (515,353,328);
ii. Dividend reirwestment plan elections ($11,462,888) and
it.  Conversion of comertibie notes ($35,000,000).

&t Beconciiation of prafit from ordinary activities after relatsd income
ta o net cash flows from operating activities:

Profit from ordinary activities after related incoms tax BE5T2 86,431 15,880 21,555
Profit on sale of non-current assets 5.514) (3,851) - -
Share of joint ventures profits net of distributions [2,3685) 1,820 - -
Depreciation and amortisation of non-current assets 114,284 07,953 - -
Amortisation of deferred costs 1,147 - - -
Profit on sale of investrents (724} (3,083) - -
Unrealisad exchange (gainyloss [g26) 468) {88) 254
incresse/(decreasea) in income tax payabis 47 66 (8,764) {5,001 5,303
incresse/(decreases) in tax balances {12.014) 16,881 20 (229)

Changes in net assets and lizbiliies, net of effects from
acquisition: and dispoesal of businessas:

ncrease)/decrease in assets:

Current recetvables 158,068) {127,450) (21,883) {142,028)
Currant inventories 2,843 3,758 - -
Current 1ax assets - #311) - -
Cither financial assets - (10,777 308 (277)
Other current assets {10,371) (10,050) 12 343
Nor-current receivalles [%,250) 812) [32,828) 106,615
Other non-current financial assets - (7,458) 383 533)
Other non-current assets {17,261) (2,470) - -
increase/(decreases) in lisbiities:
Current trade payables 13,1658 30,348 (1,452 {2,872
Current provisions 8,154 14,644 406 {2.02%)
Non-current payailes 41 878 1,303) 31,8248 3,089
Nor-current provisions [3,346) (2,0686) 78 -
MNet cash provided by / (Used in} operating activities 2E5003 47,353 (¥,B39) (10,821)

g
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Consolidated Company
2003 2002 2003 2602
000 $000 F000 $000
45 GONTINGENT LIABILITIES
it The consclidated entity has bank guaraniess, bid bonds
and perforrmance bonds, issusd in respect of contract
petformance, in the normal courss of busineas for wholly
owned controlled entities 308,085 260,615 278,345 260,819
it Coniract dispute with subeontractor, which is recoverable
from customer i subcontractor claim proves successiul, - 8,581 - -
iy Termination benefits under service agresments, 574 15 - -
v Certain joint venture entities have non-cancellable operating
leaze commitments for which, should the joint venture entity
net be able to mest thosse obiigations, the consolidated entity
may becorms liable. 74T 33,070 - -
W) Clairn in respect of legal costs associaiad with contract
arbitration 1600 - - -
317876 300,965 278,345 280,619

in the ordinary course of business:

Vi) The company and certain controlled entities are cafied upon o give guarantses and indermnities in respect of the performance by
counter paries inchiding controfied entities and related parties of thelr contractual and financial obligations. Other than as noted
above, these guarantees and indsmnities are indetsrminable in amount.

viih There exists in somes members of the consolidated entity the normal design lisbility in relation to completed design and construction
projects. The directors are of the opinion that thers is adequate insurance 1o cover this area.

Vil Controlled entities have enterad into various partnerships and joint ventures under which the controlled entity could dtmataly be jointly
and severally liable for the obigations of the partnarship or joint venturs.

ix} Confrolled entities ars sublect to claims and counter claims with respect o contracting.

46 ENGINEERING SERVICES CONTRACTS

For enginesting services contracts in progress as at reporting date:

Engineeting services work in progress 2,542 306 2,813,888 - -
Progress Billings and advances received 2,438,652 2,608,724 - -
Less: Advances received 27,784 5,764 - -
Prograss Billings 2,410,598 2,802,980 - -
Amount discloged in Statement of Financial Position 131,408 210,938 - -

Hecogniged and includad in the financial statements
as amounts dus:

From custorners undar enginsering sstvices contracts:

Current {Note 11) 191,115 258,821 - -
Mon-current {Note 15) 8,508 1,805 - -
To customers under engineering senvices contracts:

Current {Note 22 (64,743} {46,303} - -
Mon-current {Note 26) {1,472 {1,185} - -

Amount disclossd in Statement of Financial Position 131,408 210,838 - -




47 FINANCIAL INSTRUMENTS

Significant Accounting Policies

Details of the significant accourting policies and methods adopted, including the criteria for recognition, the basis of measurement and the
basiz on which revenues and expenses are recognised, in respect of each class of financial assst, fnancig lisbility and soulty nstrument
are disciozad in Note 1 to the financial statemeants,

Interest Rate Risk
The following table detaids the consolidated entity’s exposure to interest rate risk as &t the reporting dats.
Fixed Interest Rate Maturity

Average Variable Less More Non-
Interest Interest thar 1t 5 than Interest
Rate Rate 1 Year Years 5 Years Bearing Total

2003 % $°000 $'600 $'000 $'000 $'000 $000
Finanicial Assets
Cash 3.34 206,315 - - - 431 208,746
Trade receivables 054 - 6,125 5,040 - 845,028 10,195
Cther financial asests - - - - 30,769 30,764
Cither receivables 4,77 1031 - - - 42745 49,776
Cther related party receivables 503 W|YT0 - - - - 18,770

233,118 6,125 5,040 - YBR,571 1,017,256
Financial Liabilities
Trade payables - - - - 434,805 434 805
Bank overdrafts 2.60 - - - - 1,021 1,021
Bank loans 503 183,780 - 203 - - 183,593
Finance lease
lisb#tes 6.60 - 3,383 6,656 - - 10,048
Hire purchase liabdtes 786 - 1,480 1,338 - - 2,798
USE notas® 137 FGETT 30,000 143,986 51,587 - 305,080
Other payables - - - - 36 B3 36,633
Employse entitlerments - - - - B& g12 3% 912
D o foint venture partnars - - - - 25,263 25,264

263,507 34,813 152,223 51,587 H83,700 1,085,630

* Interest rate swaps have besn enfersd into for the purposes of managing exposure to interest rate fluctuations.
The intersst rate swaps’ notional principal amaounts are equal 1o e principal amounts of the U5 nolss,
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47 FINANCIAL INSTRUMENTS CONTINUED

The following table details the consolidated entity’s exposure to interest rale risk as at 30 June 2002
Fixed Irderest Rate Maturity

Average Variable Less More Noa-
interest interest thas 1t05 than Interest
Rate Rate 1 Year Years 5 Years Bearing Total

2002 Yo $000 $'000 $'600 $'000 $'000 $000
Financial Assets
Cash 563 102,990 - - - 3,308 108,208
Trade receivables 6.0 - - 8,870 - 525,709 838,679
Cther #nancial assets - - - - 28,343 28,343
Cther recaivables 5.44 - 1,380 - - 31,800 32,860
RFelated party receivables 5,00 27.2r2 - - - 562 27,834

130,262 1,330 8,970 - 643,420 834,044
Financial Liabilities
Trade payables - - - - 360,336 360,336
Bank overdrafts 6.2g 462 - - - - 462
Bank loans 126 112,475 161,465 - - - 213,548
Cther loans 592 - ¥80G - - - 7,809
Finance lease liabites £.40 - 1,703 8,803 - - 20,506
Hire purchase lisbilities 68,92 - 4,085 1,371 - - &,460
USE notes” Fay 134,817 - 112,988 51,587 - 308,080
Other payables - - - - 18,115 18,115
Employee entitlerents - - - - 656,131 656,131
Due 1 joint venture partners - - - - 12,813 12,813

247 458 125,070 124,160 51,587 457 495 1.510,77C

T Interest rate swaps have been entered into for the purposes of managing exposurs to interest rate fuctuations.

The interest rate swaps' notional principal amaunis are equal to the principal amounts of the USE notes.

Credit Risk

Credit risk refers to the rsk that a counterparty will default on its contractual obiigations resulting in financial loss to the consolidated entity.
The congolidated entity has adepled the policy of only dealing with craditworthy counterparties and sbitaining sufficient colfateral or other
security where appropriats, as a means of mitigating the risk of financial loss from defaults. The consolidated entity measures credit risk
on & falr value basls.

The consolidated entity does not have any sigrificant credit risk exposure o any single counterparty or any group of counterparties having
similar charactaristics.

The credit risk on recognised financial asssels of the consolidated entity iz generally the carmying amaount, net of any amounts, which have
bean allowed for doukiful debds.

Off balances shest financial instruments have been entered into for the purpose of hedging fultre interest and principal cashilows related
t the unsecured US dollar denominated note issues, Had these financial instruments not been entersd inte, the principal and nterest
components would have been subject to movements in infernational exchangs rates, the effect of which would have been $23,939,966
favourable (2002 525,856,318 unfavourabls).,

Net Fair Value

The carrying amount of financiz assets and financial liabilites recorded i the financial statements represants their respective net fair values,
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Objectives of Derivative Financial Instruments

The consolidated entity may enter into a varisty of derlvative financial instruments to manags its exposure to interest rate and foreign

exchangs rate risk, including:

# forward forsion exchange contracts to hedge the exchangs rate rdsk arising on the import of materials and piant and egLiprnent from

OVETSEAS coUntries;

#  cross currency swaps to manages the forgign currency risk associated with foreign currency denominated borrowings: and
#)  intersst rate swaps to mitipate the risk of rising interest rates.

The censoidated entity does not enter indo or rade derivative financial instruments Tor spaculative purposes,

Forward Foreign Exchange Contracts

T rmanage foreign exchange exposure, the consolidated entity enters info forward foreign exchange contracts to cover specific foreign

currency payments and receipts. Ths following table sumenarisss by currency the Australian dellar value of forward exchangs contracts at

the reporiing date.

Weighted Average Rate

Principal Amount

2003 2002 2003 2002
$°600 $'600
Buy US Pollars
Less than 3 menths 0.5522 05381 6,062) {10, 550)
310 6 months 0.5860 08363 (3400 {14,285)
Later than six months 0.5522 0.54Y0 4,4435) 5,079
{10,847) {34,863)
Sell US Dolars
Less than 3 menths 0.5694 0.5304 6,882 3,044
310 6 months 08937 05478 1,726 2,223
Later than six months 0.6245 - 118 -
&,827 5,267
Buy Japanese Yen
Less than 3 menths - B85 - 5, 715)
Buy Euro
Less than 3 menths 0.5825 0.5802 (1.521) [B84)
310 6 months 0.5830 - {1,467) -
Later than six months 0.5656 05778 [@.823) {10,782)
{12.811) {11,446)
Sell Eurc
Later than three months 0.5556 05663 1,483 3,223
{13,368) {43,634)

Interest Rate Contracts

The conzolidated entity vess interest rate swap contracts in managing interest rate exposure. Under the interest rate swap contracts,
the coneclidated entity agress to exchange the difference between fixed and floating rate interest amounts caleulated on agresd netional
principal amounts. Such condracts enable the consolidated entity to mitigats the risk of rising interest rates. The following table details

the netional principal amounts and remaining terms of interest rate swap contracts outstanding as at the reporting date.

Average Interest Rate

{including margin)

Notional

Principal Amount

2003 2002 2603 2002

% Ye $°000 $'000

Less than 1 year B.668 T7.20 30,000 25,000
11102 years B.47 6.66 63,452 30,000
21 5 years B.19 2.15 80,454 118,486
5 years or more 4.23 3,23 51,887 51,887
2R8ET3 208 ET3
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47 FINANGIAL INSTRUMENTS CONTINUED

Cross Currency

Under cress currenicy swap contracts, the consolidated entity has agreed to exchangs specified principal and interest foraign
curfsncy amounts & agresd fulure dates af specifisd exchange rates. Such confracts enable the consolidated entity to mitigals
the risk of adverss rmovements in foreign exchangs rates,

The following table detsils the cross currency swaps oulstanding as at reporting date.

Average Exchange Rate Principal Amount
2003 2002 2603 2002
$ 3 $'600 $'000
Buy USD
11 2 years L300 - (63,492 -
2o 5 years 0.5584 05887 {102,570) {166,462)
5 years and more G.5530 5580 {138,628) {138,628)
{305,080) {305,080)
Sell 3GB
Less than 1 year 11260 - 23,72 -
{281,378) {305,080)
Commedity Contracts
The consolidated entity has enfered into the following cornmodity contracts:
2003 2602 2603 2002
Average Average $'600 $'000
rate per oz rate per oz
Buy Gold
Less than 3 rmenths - B3D.25 - (3,236)
3 to 8 months - 535.25 - (3,2385)
Longer than 6 months - B3G.25 - (28,634)
- [35,108)
Sell Gold
Less than 3 ronths - H35.25 - 3,236
3 1o 8 months - H35.25 - 3,235
Longer than 6 months - 535.25 - 28,634
- 35,108

Net commodity contracts _ _

Hedges of Anticipated Future Transactions

The consolidated entity has entered into contracts to purchass rmaterials from suppliers. The consolidated entity has entered into forward
forsign exchangs contracts to hedge the exchanges rate risk ariging from thess cortracted futurs transactions.




Directors’ clarati

The directors daclare that:
a) the attached financial statements and notes thereto comply with Accounting Standards;

by the attached financial statements and notes thereto give a frue and fair view of the financial position and performance of the
company and the consolidated entity;

o] i the direstors' opinion, the attached fnancial statements and notes thareto are in accordance with the Corporations Aot
2001; and

d) in the direslors' opinion, there are reasonable grounds o balisve that the company will be able to pay is dabts as and when
they become due and payable.

Signad in accordance with a resolution of the dirsctors mads pursuant to 5.285(5) of the Corporations Act 2001,

O behalf of the directors

Mr B D O Callaghan Mr 5 J Giflies
Director Girector

Sydrey, 26 August 2003
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Scope

The financial report and directors’
responsibility

The financial report comprises the
staternent of financial position, statement
of finencial parformance, statermant of
cash flows, accompanying notes o the
financial statarments, and the directors’
declaration for both Downer EDI Limited
{the compary) and the consalidated
entity, for the financial year encled

30 June 2003 as set out on pages 5

to 47. The consolidated entity comprises
the company and the entitiss

# cordrofizd at the year's end or from
time 1o time during the financial year,

The directars of the company are
respongble for the preparation and true
and fair presentation of the financal
report in accordance with the
Corporations Act 2001, Thig includss
responsbility for the maintenance of
adequate accounting records and
internal controls that are designed o
prevent and detect fraud and error, and
for the accounting policies and
accounting estimates inherent in the
fimanaial raport.

D! Limited

Audit approach

We have conductad an independant
audit of the financial report in ordar o
SXprass an opinian on it to the members
of the company. Gur audit has been
conducted in accordance with Australian
Audfiting Standards to provide reasonable
assurancea whethar the financial report is
free of material misstaterment. The naturs
of an audit &5 influenced by factors such
as the use of professional judgement,
selactive testing, the inherent limitations
of internal contrals, and the avaiability of
persuasive rather than conclusive
avidenice. Therefore, an audit cannot
guarantes that all material rmisstaterments
have bheen delected.

We performed procedures to forms an
opiniors whathar, in all material respects,
e financial report ie presentad fairly

in accordance with the Corporations Act
2001 and Accounting Standards and
other mandatory professional reporting
reculirarments in Australia so as to presant
a visw which is consistert with our
urdlerstariding of the compary’s and the
corgoidated entity’s financial position, and
pardformancs as represanted by the resulis
of their operations and their cash flows.

O procedures included exarmination,
on & test basis, of evidence supporting
tha amounts and other disclosuras in
tha financial rapart, and the evaduation
of accounting policies and significant
accounting estimates made by the
directors,

While we congidlared the effectiveness
of management's internal contrals over
fnancial reporting when determining

the mature and extant of our procedures,
our audit was not designed to provide
asswrance on intermnal controls.

The audit opinion expreased in this report
has been formead on the above basis.

Independence

In conducting our audit, we fofowsd
applicahle indapendence requirsmenis
of Australian professional athiced
pronouncements and the Corporations
Act 2001,

Audit Opinion

I aur opinion, the Snancial report of
Gowner EDI Limited is in accordance
with:

{a) the Corporations Act 2001, incuding:

& giving a true and air view of the
company’s and consolidated
antity’s financial position as
at 30 June 2003 arvd of thair
parformance for the year snded
on that date; and

i) comptying with Accounting
Standards in Australia
and the Corporations Fagulations
2001, and

fh aiher mandatory professiorsa
reporting requiramants
ir Australia,
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CELOITTE TOUCHE TOHMATSY

JA Leotta
Partoer
Chartered Accountants

Sydney, 268 August 2003

The liabifity of Deloitte Touche Tohmatsu is Bmited by, and 1o the extent of, the Accountants' Scheme under the Professiona

Standards Act 18584 (NSW).










