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Appendix 48
Half yearly/preliminary final report
Rules 4.1, 4.3
»
Appendix 4B
Half yearly/preliminary final report
Twraduced 30/6/2002,
Name of entity
HARRINGTON GROUF LIMITED
ABN or equivalent company Half yearly Preliminary Half year/financial year ended (*current period")
reference (Hck) final (rck)
18 001 285 230 '/ 31 DECEMBER 2002
For announcement to the market
Exrracts from this repart for announcement fo the marke! (vee rote 1), $A'000
Revenucs from ordinary activities (item 1.1) ap/down 169% to 2092
Bamit (loss) from ordinary activities after tax atiributsble lo up/dems 485% to  (462)
members (item 1.22)
Profit (loss) from extraordinary items afier tax atiributable  gain (loss) - -
to members (item 2.5(d}) aof
Ne! paoéit (loss) for the period attributable lo members LY Ot 485% to  (462)
(item 1.11)
Dividends (distributions) Amount per security | Franked amount per
SeCurity
Final dividend (Preliminary final report only - item 15.4)
Inlerim dividend (Half yearly repors pnly - ifem 15.06) N/A¢ NiA¢
Previous corresponding period (Prefimindary final report -
item 15.5; half yearly report - item 15.7) N/A¢ N/Ag
*Record date for determining entitlements to the | VA
dividend,
(in the case of a trust, distribution) (see item 15.2)
' Brief explanation of any of the figures reported above (sce Note 1) and short details of any bonus or cash
issue or other item(s) of importance nol previously released to the market:
If this is a half yearly report it is to be read in conjunction with the most recent annual
financial report.

+ Bee chapter 19 for defined terms.

30752002 Appendix 48 Page 1
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Appendix 4B

Half yearly/preliminary final report

Condensed consolidated statement of financial performance

Curren! period - Previous corresponding
$A'000 period - $A'000
1.1 Revenues from ordinary activitics (see items 1.23 2 092 7 518 '
-1.25) ’ ’
12 Expenses from ordinary activities (see items 1.26 510
13  Bomowing costs (44) (49)
14 Share of net profits (losses) of associates and joint - -
venture entities (see item 16.7)
(462) (311)
1.5 Profit (loss) from ordinary activitics before tax
1.6 Income tax on ordinary activities (see note 4) )
(462) (311)
1.7 Profil (loss) from ordinary activities after tax
18  Profit (logs) from extraordinary items after tax - -
(see item 2.5)
(462) (311)
19  Net profit (loss)
110 Net profit (loss) atiributable to outside *equity . -
mterests
1.11  Net profit (loss) for the period attributable to
members (462) (311)
Non-owner transaction changes in equity
1.12  Increase (dccrease) in revaluation reserves - -
L13  Net exchange differences recognised in equity - .
1.14  Other revenue, cxpense and initial adjustments
recogniscd directly in equity (arach details) ) )
Initial adjustments from UG transitional
1.15 provisions - -
1.16 Total transactions and adjustments recognised - -
_— dircetly in equily (itcms 1,12 0 1.15)
117 Total changes in cquity not resulting From (462) (311)
transactions with owners as owners
. : Current period Previous
' Earnings per security (EPS) . corresponding
period
1.18 Basic EPS (1.3) (1.8)
1.1g Diluted EPS N/A N/A
+ &ee chapter 19 for defined terma.
30/6/2002 Appendix 4B Page 2
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Appendix 4B
Half yearly/preliminary final report

Notes to the condensed consolidated statement of financial performance

" Profit (loss) from ordinary activities attributable to members

Current  period - [ Previous
$A'000 corresponding period -
FA'000
1.20  Profit (loss) from ordinary activities after tax
(item 1.7) (462) (311)
121 ypg {plus) outside Fequity interests - -
122 Profit (loss) from ordinary acfivilies aftcr (462) (311)
tax, abtributable fo members
Revenue and expenses from ordinary activities
{sea notz 15)
Cuarrent  period - | Previous
5A'D00 corresponding period -
5A'000
1.23  Revenue from sales or services 2,038 2,492
124 Interest revenue 4 25
125 Other relevant revenue 50 1
1.26  Delails of relevant expenses (2,520) (2,793)
127 Depreciation and amortisation excluding (34) (36)
amortisation of intangibles (see item 2.3)
Capitalised outlays
128 Interest costs capitalised in asset values - -
1.29 Outlays capitalised in intangibles (unless
arising from an *acquisition of a business) 20 -
Consolidated retained profits
Current period - Previous corresponding
: . SA'000 period - $A'GO0
1.30 Retained profits (accumulated losses) at the’ (4,997) (4,257)
beginning of the financial period
131 Net profit (loss) attributable to members (irem
89)) (462) (311)
132 Net transfers from (to) reserves (derails if
material) - -
1.33  Net effect of changes in accounting policies - )
1.34  Dividends and other cquity distributions paid

or payable

+ See chapter 19 for defined terms.

30/6/2002

Appendix 48 Page 3
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Appendix 4B
Half yearly/preliminary.-final report

1.35 Retained profits (accumulated losses) at end

of financial period

(5,459)

(4,568)

Intangible and extraordinary items

Consolidated - current period

Before tax Related tax Related Amount (after
FA'000 $A000 oulside tax)
*equity attributable 10
interests metibers
(a) ®) | sA'000 $A'000
()
(©)
2.1 Amortisation of goodwill - . - .
2.2 Amortisation of other (16) - - -
intangibles
23  Total amortisation of (16) - . .
intangibles
2.4 Extraordinary items - _ - _
(details)
2.5 Total cxiraordinary items - - - -

Comparison of half year profits Current year - SA000 | Previous year - SA0D00
(Preliminary final report only)
31 consolidated profit (loss) from ordinary N/A N/A
activities after tax artributable 10 members
reported for the Zst half year (item 1,22 in the
half yearly report)
32  Consolidated profit (loss) from ordinary N/A N/A
activities after tax aitributable to members for
the 2nd half year )
+ See chapier 19 for defined terms.
30/6/2002 Appendix 4B Page 4
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Appendix 4B
Half yearly/preliminary.final report

Condensed consolidated statement of AT _end _of [ Asshown inlast | As in Iast half
financial position ;zr’rggé period ;nAnEgéreporl gzﬂggorcpﬂrt
Current assets
4.1 Cash 30 43 78
42 Receivables 275 535 644
43 Invesiments - - -
44 Inventorics 226 267 311
1 4.5 Tax assots - - -
1 4.6 Other (provide details if material) - 300 24
. 540 1145 L057
| 4.7 Total corrent assets
Non-current assets
4.5 Recejvables - - -
4.9 [nvesiments (equily accounted) - - -
4.10 Other investments 48 72 2
4.11 Inventories 322 322 322
4.12 Exploration and evaluation expenditure - - -
capitalised (vee para .71 of AASH
1022)
4.13 Development  properties  (*mining - - -
entities)
4.14 Other property, plant and equipment 276 305 406
net
‘ 4.15 gnta;)]gibles (net) 51 47 -
4.16 Tax assels - - -
4.17 Other (provide details if material) - -
697 746 730
4.18 Total non-currcnt assets
1,237 1,891 1,787
i 4.19 Total assets
Current labilities
420 Payables 940 1,013 951
. 421  Interest bearing liabilitics 23 227 53
: 4.22 Tax liabilities - - -
: 4.23  Provisions exc, tax Uabilities 74 80 64
7 42¢  Other (provide details if material) - -
1,037 1,320 1,068
: 4.28 Total current liabilities
. Non-current liabilities
| 4.26 Payables - - -
i 4.27 Interest bearing liabilities 265 265 278
! 4.28 Tax linbilities - - -
4.29 Provisions exc. tax labilities 24 23 28
| 4,30 Other (provide details if material) - - -
\ 289 258 306
1 431 Total non-current liabilities

Condensed consolidated statement of financial position continued

+ See chapter 19 for defined terms.

30/6/2002 Appendix 4B Page 5
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Half yearly/preliminary-final report

& . 1,326 1,608 1,374
i 4.32 ‘Total liahilities
| 433 Net asscts (89) 283 413
j Equity
i 434  Capital/contributed equity 5,243 5,143 4,801
435  Reserves 127 137 180
4.36  Retained profits (accumulated losses) (5,459) (4,997) (4,568)
4.37  Equity attributable to members of the
parent entity (89) 283 413
438  Outside *equily inlerests in controlled - - -
enlities
(39) 253 413
439  Total equity
440  Prelerence capital included as parl of
4.37 . . .

Notes to the condensed consolidated statement of financial position

Exploration and evaluation expenditure capitalised
(To be completed only by entities with mining interests if amounts are material. Include all expenditure incurred.)

Current period SA'Q00 | Previous
corresponding period -
FA'000
5,1  Opening balance N/A N/A
5.2 Expenditure incurred during cuiren: period - -
‘ 5.3  Expenditure written off during current period - -
34 Acquisitions, disposals, revaluation - -
increments, cle.
! 5.5  Expenditure ransferred 10 Development - -
’ Propertics
5.6  Closing balance as shown in the - -
. consolidated balance sheet (irem 4.12)
' Development properties
i (T be compleied only by entities with mining intereyes if amounts are matevial)
|
; Current period 3A000 | Previous
| corresponding
1 period - $A'000
6.1  Opening balance N/A N/A
‘ 62  Expenditure incurred during corrent period - -
6.3  Expenditure ransferred from exploration and - -
evaluation
6.4  Expenditure written off during current period - -

+ Sec chaptar 19 for defined lerms.

1 30/6/2002

Appendiy 4B Page 6
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6.5

6.0

6.7

Acquisitions, disposals, revaluation
increments, etc.
Expenditure transferred to mine properties

Closing balance as shown in the
consolidated balance sheet (item 4.13)

Condensed consolidated statement of cash flows

Currcnt period Previous
FA'000 corresponding period
- SA'000
Cash flows related te operaling activities
7.1 Reccipts from cusiomers 1,476 2,804
72 Payments to supplicrs and employess (1,673) (3,262)
7.3 Dividends received rom associates - -
7.4 Other dividends received - -
75 Interest and other items of similar nature 5 26
received
7.6 Interest and other costs of finance paid (44) (49)
7.7 Income taxes paid - -
7.8 Other (provide details if malerial) 41 1
7.9 Net operating cash lows (195) (480)
Cash flows related to investing activities
7.10 Payment for purchases of property, plant and - (12)
equipment
7.11 Proceeds from sale of property, plant and - -
equipment
7.12 Payment for purchases of equity investments (8) )
7.13 Payment for Intellectual Property (20) -
7.14 Loans to other entities - -
7.15 Proceeds from sale of shares 23 -
7.16 Other (provide details if material) -
7.17 Net investing eash flows &) (14)
Cash flows related to financing activities
718 Proceeds from issues of *securities’ (shares, 100 88
options, cie.)
7.19 Procesds from borrowings 264
7.20 Repayment of borrowings (203) (25)
7.21 Dividends paid - -
7.22 Proceeds from Convertible Notc 300 -
7.23 Net financing cash flows 197 327
7.24  Net increase (decrease) in cash held (3) (167)
7.25 Cash at beginning of period 31 234
{see Reconciliation of cash)
+ Sce chapter 19 for defined terms.
30/6/2002 Appendix 4B Page 7
e
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Appendix 48 .
Half yearly/preliminavy-final report

726 Exchange rate adjustments o item 7.25. - -
28 67

7.27 Cash at end of period
(see Reconciliation of cash)

Non-cash financing and investing activities

Details of financing and investing transactions which have hadl o material effect on consolidsted assets and lishilities
but did not involve cash flows are a3 follows. ( If an amount is quanified, show comparative gmount.)

Reconciliation of cash
Reconciliation of cash at the end of the period (as Currcnt period $A'000 | Previous
shown in the consolidated stalcment of cash flows) lo corresponding
the related items in the accounts is as follows. period - SA'000
39 78
8.1  Cash on hand and at bank
8.2 Depozits at call
11 11
83  Bank overdraft (1) (1)
8.4 Other (provide details)
28 67
8.5  Total cash at end of period (item 7.27)

Other notes to the condensed financial statements

Ratios Current period Previous
cortesponding

Period

Profit before tax / revenuc

9.1  Consolidated profit {loss) from ordinary
aclivities before tax (item 1.5) as a percentage
of reverue (item 1.1) (22.1) (12'3)

Profit afler tax / Tequity interests

92 Consolidated net profit (loss) from ordinary
activities after tax attributable to members
(item 1.11) as a percentage of equity (similarly '

. 4.37)

attributable) at the end of the period (item - (75.3)

+ See chapter 10 for defined terms.

30/6/2002 Appendix 4B Page §
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Appendix 4B
Half yearly/preliminary final report

‘Earnings per security (EPS)

10. Details of basic and diluted EPS reporied separaicly in accordance with patagraph 2 and 18 of
AASE 1027: Earnings Per Share are as follows,
_ Current Period Previous comresponding
N Period
' Basic EPS (1.3) (1.8)
Diluted EPS N/A N/A
Weighted avr # shares 34,778,834 17,062,786 .
: ‘ NTA backing Current period Previous corresponding
(see note 7) period
| 1.1 Net tangible asset backing per Yordinary - 2.4
‘ security
|

! Discontinuing Operations

’ {Entities must report a description of any significant activities or evenis relating ta disconinuing aperations in aecordance
with paragraph 7.5 (g) of AASE 1029 Interim Financial Reporting, or, the details of discontinuing operations they have
disclosed in their accounts in accordanee with AASB 1042: Discontinuing Qperations (see note 17).)

12.1  Discontinuing Operations

N/A

+ Sec chapter 19 for defined rerms.

; 30/6/2002 Appendix 4B Page 9
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Appendix 4B
Half yearly/preliminary final report

PR N L.

| Control gained over entities having material effect

13.1 Name of entity (or group of
cntities) N/A

13.2 Consolidated profit (loss) from ordinaty activities and
extraordinary irems alicr tax of the controlled entity (or IN/A
group of entities) since the date in the current period on

- which control was ¥acquired
i N/A
13.3 Date from which such profit has been caleulated

13.4 Profit (loss) from ordinary activities and exiraordinary
items afier tax of the eontrolled entity (or group of entities) | SN/A
for the whole of the previous eorresponding period

Loss of control of entities having material effect

14.1 Namc of entity (or group of entities) | N/A

14.2  Consolidated profit (loss) from ordinary activities and
extraordinary items aftcr tax of the controlled entity (or group SIN/A
of entities) for the cutrent period to the daic of loss of control

143 Dalc to which the profit (loss) in item 14.2 has been calculated | TV/A

14.4  Consolidated profil (loss) from ordinary activities and
i extraordinary items after 1ax of the contrelled entity (or group SN/A
of entities) while controlled during the whole of the previous
corresponding period

14.5 Contribution to consolidated profit (loss) from ordinary
activities and extraordinary ilems from sale of interest leading IN/A
to loss of control

Dividends (in the case of a trust, distributions)

151 Dale the dividend (disteibution) s payable N/A

1532 +Record dalc to determine entitlements "to the dividend | N/A
(distribution) (ic, on the basis of proper instrvments of transfer

‘ received by 5.00 pm if *securitics are nol TCHESS approved,
| or security holding balances established by 5.00 pm or such

later time permitted by SCH Business Rules if Tsecuritics are
+CHESS approved)

153 Ifitis a final dividend, has it baen declared? N/A
(Preliminary final report only)

Amount per security

+ See chapter 19 for defined terme.

30/6/2002 Appendix 4B Page 10
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Half yearly/preliminary final report

Amount per Franked Amount per
security amount per security of
security at % | foreign source
tax (see note dividend
4)
{Preliminary final report only)
154 Final dividend: Current year N/A¢ N/A ¢ N/Ae
15.5 Previous year N/Ag N/A ¢ N/Ag
(Half yearly and preliminary final reports)
15.6 Interim dividend: Current year N/A¢ N/Ae N/Ag
15.7 Previous year N/Ag N/Ag N/A¢

Total dividend (distribution) per security (interim plus final)
(Preliminary final report only)

158  +Ordinary sccurities

139 Prefercnce +secutities

Current year

Previous year

N/Ae

N/Ag

N/ae

N/Ae¢

Half yearly report - interim dividend (distribution) on all securities or
Preliminary final report - final dividend (distribution) on all securities

13.10

15.11

15.12

15.13

+Ordinary securities (each class separately)
ary 74

Preference Tsecurities (each class
separately)

Other equity instmments (each class
separately)

Total

Current period $A'000 Previous corresponding
pedod - SAQ00

N/A N/A

N/A N/A

N/A N/A

N/A N/A

The *dividend or distribution plans shown below are in operation.

v N/A

The Iast date(s) for receipt of election notices for the

*dividend or distribution plans

N/A

Any other disclosures in relation to dividends (distributions). (For half vearly reports, provide details in
accerdance with paragraph 7.5(d) of AASB 1029 Interim Financial Reporting)

N/A

+ See chapter 19 for defined temns.

30/6/2002

Appendix 4B Page 11
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Details of aggregate share of profits (losses) of associates and joint venture

entities

Group’s share of assoclates’ amd Joint veniure

entitles’:

16.1 Profil (Joss) from ordinary activities before tax

16,2 Income tax on ordipary activitics

16.3 Profit (loss) from ordinary aclivilies after

tax

164 Exraordinary items net of tax

165 Net profit (loss)

16.6 Adjustments

16.7 Share of nel profit (Joss) of associates and

joint venturc entities

Current period Previous

3A'000 corresponding period
- 5A000

N/A N/A

N/A N/A

N/A N/A

N/A N/A

N/A N/A

N/A N/A,

N/A N/A

Material interests in entities which are not controlled entities

The cconomic entity has an interest (that is malerial to it) in the following eatitics. (If the interest was acquired ar
disposcd of daring either the current or previous corresponding period, indicate date of acquisition (“from ddimm{yy™)

ar disposal {"to ddfmmipy”).)

Name of enlity Percentage of ownership Contribution to net profit (loss) (item
.| interest held at end of perod or | 1,9)
datc of disposal
. Current Previous Current period Previous

171 Equily accounted . . , .
‘ associates and period ggzzsépondmg FA’000 ;«;ﬁpmdmg
1 -
; joint venture ’
! entities $A7000
i
1

N/A N/A N/A N/A N/A

+ Hee chapter 19 for defined lemms.

i
E 30/6/2002
|
|

Appendix 4B Page 12
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N/A N/A N/A
17.2 'Total / / N/A
17.3  Other material
interests N/A N/A N/A NA
N/A N/A N,
17.4 Tatal f /A N/A

+ Zee chapter 19 for defined temms,

30/6/2002 Appendix 4B Page 13
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Issued and quoted securities at end of current period

{(Description must includs rate of interest and any redemption er conversion rights together with prices and dates)

g Issue Amount

; Category of *securities Tolal pumbet Number quoted price per | paid up
securily per

{see note | sccurity

14) (see

! (cents) note 14)

(cents)

181  preference *securities NIL
(description)

182 Changes during current period | NIL
() Increases through issues
(b) Decresses through raturns
of capital, buybacks,
redemptions

183 +Ordinary securlties 35,197,312 35,197,312

184  Changes during current period
{a) Increcases through issues 1,000,000 1,000,000 10c 10c
{b) Decreascs through returns
of capital, buybacks

185 +Convertible debt sccurities | NIL
(description and conversion
Jactor)

18.6  Changes during current period | N/A
(a) Imercases through issues
(b) Decreases through
securities matured, converted

18,7  Oplions (description and NIL Exarcise | Expiry
conversion factor) price date
| {if any)
|
' 18.8  Issued during current period N/A
| 189 IExercised during current N/A
Co petiod
18.10  Expircd during current period | N/A
i 18.11 Debenturces (description) NIL
| 18.12  Changes during ¢urrent period N/A
(a) Increases through issues
(b) Decreases through N/A
securities matured, converted
+ Sec chapter 10 for defined lemms.
30/6/2002 Appendix 4B Fage 14
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NIL

13.13 Unsecured notes
{description)

18.14 Changes during current period
(2) Tmcreascs through issues | /A

(t) Decreases through

securities mamred, converted N/A

Segment reporting

(Information on the bustness and geographical segments of the entity must be rcported for the current period in
accordance with AASE 1005: Segment Reporting and for half ysar reports, AASB 1029: Interim Financial
Reporting. Because entities employ different structures a pro forma cannot be provided. Segment information in

the layout employed in the entity’s *accounts should be reported separately and attached to this report.)

Comments by directors

{Comments on the following matters are required by ASX or, in relation 1o the ball yearly report, by AASB 1029: Interim
Fingncial Reporting. The ccmments do not take the place of the direclors' report snd statement (as required by the
Corporations Act) and may be incorporated into the directors' report snd statement. For both half yearly and preliminary final
reports, il thete are no comments in a section, state NIL, If there is insufficlent space to comment, attach notes to this report.)

Basis of financial report preparation

19.1  If this report is a half yearly report, it is a general purpose financial report prepared in accordance with
the lsting rules and AASB 1029: Interim Financial Reporting, Yt should be read in conjunction with the
last *annual report and any announcemnenls Lo the market made by the endity during the period. The
financial statements in this report are "condensed financial statements” as defined in AASB 1029:
Interim Financial Reporting. This report does not inclide all the notes of the type rormally included in an
annudl financial report. [Delete if preliminary final report.]

192  Material faciors affecting the revenmes and expenses of the economic entity for the current period. Ina
half yearly report, provide explanatory comments about any seasonal or irregular factors affecting

operations.

SEE ATTACHED REPORT

19.2 A descriplion of cach event since the end of the current period which has had a material effect and
which Is not already reporied elsewhere in this Appendix or in attachments, with financial effect
quantified (if possible).

+ See chapter 19 for defined terms.

i 3076/2002 Appendix 4B Page 15
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1 SEE ATTACHED REPORT

19.4  Franking credits available and prospects for paying fully or partly franked dividends for at least the next
year.

FRANKING CREDITS AVAILABLE ARE $2,796,066. IT 1S UNLIKELY THAT ANY
DIVIDENDS WILL BE PAID WITHIN THE NEXT YEAR

12.5 Unless disclosed below, the accounting policies, esiinmation methods and measurement bascs used in this
report are the same as those used in the last anmua] report. Any changes in accounting policies, estimation
methods and measurement bases since the last anmal teport are disclosed as follows. (Disclose changes and .
diflerences in the balt yearly report in accordance with AASE 1029: Interim Finarciol Reporting. Disclose changes
io accounting policies in the preliminary final report in accordanca with AASE 1001 Accounting Policles-
Diyclesure).

N/A

12,6 Revisions in estimates of amounts reported in previous interim periods. Fot half ycarly reports the nature
and amount of revisions in estimates of amounts roported in previous +annual reports if those revisions
have a material effect in this half year.

N/A

19.7 Changes in contingént liabilities or assets. For half yearly reports, changes in contingent Liabilitics and
contingent assels since the last * annual report:

N/A

Additional disclosure for trusts

+ Sea chapter 19 for dafined tearms.

30/6/2002 Appendix 4B Page 16
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Appendix 4B
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20,1 Number of units held by the manapement | NJA
company or rtcsponsible cmiily or Lheir
related parties.

202 A statement of the fees and commissions | NJA
payable to the management company or
responsible entity.

o Identity:

. . initial service charges
A . management fees

i . other Tees

Annual meeting
(Pretiminary final report only)

The anmal mecting will be held as follows:

Place N/A

‘ Datc N/A
Time N/A
Approximate datc the “anmual repert will be N/A,
available

Compliance statement

1 This report has been prepared in accordance with AASB Standards, other AASB authoritative
pronouncements and Urgent [ssues Group Consensus Views or other standards acceptable to
ASX (se2¢ note 12).

Identify other standards used N/A

2 This report, and the *accounts upon which the report is based (if separate), use the same
f accounting policies. '
: 3 This report docs/dess-net* (delete one) give a true and fair view of the matters disclosed (see
: note 2).
4 This report is based on *accounts to which one of the following applies.
(Tick one)
The *accounts have been The “*accounts have been
audited, subject to review.,

+ Bee chapter 10 for defined terms. '
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Appendix 4B
Half yearly/preliminary final report

[ The Taccounts are in the The “*accounts have not yet
. - process of being audited or been audiled or reviewed,
subject to review.

5 If the audit report or review by the auditor is not attached, details of any qualifications are
attached/will follow immediately they are available* (defete one). (Half yearly report only -
the audit report or review by the auditor must be attached to this report if this report is to
sa#isfy the requirements of the Corporations Act.)

5 6 The entity has/doswmelssc* (delete one) a formally constituted audit committee.
L Sign here: ST 00 Aol SO Date: 7/3;/0.3...
(Director/SmmrmmsapiEriry )

Print name: M(#Mﬁh.ﬁhifh‘/ana- :

Notes

1. For announcement to the market The percentage changes referred to in this section are the
percentage changes calculated by comparing the current period’s figures with those for the
previous corresponding period. Do not show percentage changes if the change is from profit to
loss or loss to profit, but still show whether the change was up or down. If changes in
accounting policies or procedures have had a material effect on reported figures, do not show
either directional or percentage changes in profits. Explain the rcason for the omissions in the
note at the end of the announcement section, Entities arc encouraged to attach notes or failer
explanations of any significant changes to any of the items in page 1, The area at the end of
the announcement section can be used to provide a cross reference to any such attachment,

2. Truc and fair view If this report does not give a true and fair view of a matter (for example,
. because compliance with an Accounting Standard is required) the entity must attach a note
. providing additional information and explanations to give a true and fair view. :

3 Condcnsed consolidated statement of financial performance

| Item 1.1 The definition of “revenue” and an explanation of “ordinary activities” are set

: out in AASB 1004: Revemue, and AASB 1018: Statement of Financigl
Performance.

Item 1.6 This item refers to the tolal tax attributable to the amount shown in item 1.5.

Tax includes income tax and capital gains tax (if any) but excludes taxes
treated as expenses from ordinary activities (cg, fringe benefits tax).

+ Sce chapter 19 for defined terms.

30/6/2002 Appendix 4B Page 18
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Harrington Group Limlited
Appendix 4B
Preliminary Final Report

31 Decernber 2002
Attachment
1 Prima Facie Tax
. $'000s
) Prima facie tax on profitloss from ordinary activities -139
‘ | Tax effect of permanent differences 6
: Tax effect of timing differences 2
Future tax benefits not {aken fo account 1
Income tax expense 0
2 Segment Results Total revanue Profit after tax Total assets

ordinary activities
202 [ 31.12.01 ) 31.12.02 | 31.12.01 | 311202 | 3#1.12.01
$'000s $'000s $'000s $'000s $'000s $'000s

{(a) Industrial segments

Materials handling

- external customers 2,073 2,476 =324 -128 707 1,468
- other segments 4 qa 0 0 0
Forestry operations
- external customers 18 0 =133 0 530 4,400
| - other segments 0 38 -89 167 0 0
Eliminations W] 89 =350 -4,081
2,002 2,518 462 -311 1,237 1,787

(b) Geographic segments
- Australian external 2,092 2,518 -462 -311 1,237 1,787
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Basinoss Adiciors i iy 5
Independent Review Report L
To the Members of

Harrington Group Limited

Scope

We have reviewed the consohdated financial report of Harrington Group Limited for the
half-year ended 31 December 2002 in the form of the Appendix 4B of the Australian Stock
Exchange Listing Rules, consisting of the consolidated staternent of financial performance,
consolidated staternent of financial position, comsolidated statement of cash flows and
accompanying notes set out on pages 1 to 18 and including the attached income tax expense
and segment reporting schedule. The disclosing entity’s Directors are responsible for the
financial report.

We have performed an mdependent review of the financial report m order to state wheather,
on the basis of procedures descnibed, anything has come to our attention that would indicate
that the financial report 1s not presented farly in accordance with Accounting Standard
AASB 1029 “Half Year Accounts and Consolidated Accounts” and other mandatory
professional reporting requirements and statutory requirements so as to present a view which
15 consistent with owr understanding of the consolidated entity’s financial position and
performance as represented by the results of its operations and its cash flows, and in order for
the company to lodge the financial report with the Australian Securities & Investments
Commission.

Our review has been conducted in accordance with Australian Auditing Standards applicable
W0 review engagements. A review is limited primanly to inguiries of the disclosing entity’s
personnel and analytical procedures applied to the financial data. Qur raview has not
involved a study and evaluation of internal accounting controls, tests of accounting records or
tests of responses to enguiries by obtaining corroborative evidence from inspection,
observation, or confirmation. The procedures do not provide all the evidence that would be
required in an audit, thus the level of assurance provided is less than given in an audit. We
have not performed an audit and, accordingly, we do not express an audit opinion,

Statement

Based on our review, which 15 not an audit, nothing has come to our attention that causes us
to believe that the half-year financial report of Harrington Group Lirnited is not in accordance

with:
Richard HIll & Aszociates Pty Ltd
AC N, 003 304 023 AB.M. 86 003 304 023 o i
Level 8, 157 Walker Street, North Sydney NSW 2060 S At il
Charterad Accountants PO Box 92, North Sydney MSW 2059 Australla Professlonat Standards Act 1964 [NSW)
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{a) the Corporations Act 2001, including:

() giving a true and fair view of the consolidated entity’s financial position as at
31 December 2002 and of its performance for the half-year ended on that
date; and

:_, (11) Compliance with Accounting Standard AASB 1029 “Half Year Accounts and
' Consolidated Accounts™ and the Corporations Regulations 2001; and

{b) Other mandatory professional reporting requirements in Aunstralia,

Inherent Uncertainty Regarding Continuation as a Going Concern

Without qualification to the opinion expressed above, attention is drawn to the following
matter. As set out under note 1 to the financial statements as contained in the last annual
report (being the annual report relating to the year ended 30 June 2002), the consolidated
financial report of the consolidated entity for the half-year ended 31 December 2002 has been
prepared assuming the consolidated group will continue as a going concern. Having regard to
the net loss of the economic entity for the half year and the extent of its liquid assets as at 31
December 2002, its ongoing viability 1s dependent upon its ability to derive sufficient future:
income and/or continwing to enjoy the financial support of its major lenders or obtaining
fundings from its capital raisings. In the event Harrington Group Limited were unable to
continue as a gomg concern, it may be required to realise its assets and extinguish its
liabilities othar than in the normal course of business and at amounts different from those
currently stated in the financial statements.

RICHARD HILL & ASSOCIATES PTY LTD

Richard Hill
12 March 2003
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HARRINGTON GROUP LIMITED AND CONTROLLED ENTITY
ABN 18 001 285 230

DECLARATION BY DIRECTORS

The directors of Harrington Group Limited declare that:
(a) The financial statements and notes set out in this report and Appendix 4B:

(1) comply with Accounting Standard AASE 1029: Interim Financial
Reporting and the Corporations Regulations; and

(iiy  give atrue and fair view of the financial position as at 31 December
2002, and its performance for the half year ended on that date.

(b)  Inthe directors’ opinion there are reasonable grounds to believe that the
entity will be able to pay its debts as and when they become due and

payable.

This declaration is made in accordance with a resolution of the Board of Directors of
Harrington Group Limited.

Michael B. Silver
Director

L

Will{am B. Tien
irector

1.
Dated at Sydney this 7 day of March 2003
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Harrington Group Limited
Attachment to Appendix 4B — 31 December 2002

Directors Report

Advance Conveyors experienced difficult trading conditions during the last quarter of
calendar year 2002. Despite a strong pipeline of identified opportunities, many customers
deferred capital expenditure decisions until thc new year. Independent feedback
confirmed that the company’s compelitors in the conveyor manufacturing industry
experienced similar weak demand [or their products.

The expected increase in demand for Advance Conveyor products materialized in the
new year with a total amounl of $750,000 in new orders received in January and
February.

Further rationalization of overheads and streamlining of the engineering and
manufacturing divisions has placed the company in a strong position to capitalize on
expecled improvement in demand in 2003,

Satisfactory progress continues to be made with respect to the role of Harrington’s forest
intcrests at Burraga, Lawson and Lithgow. It is expected that the negotiations will result
in the sale of all three holdings in the second guarter of calendar year 2003.

On 21 February 2003, Harrington announced that it had acquired a 90-day option to
secure the exclusive commercial distribution rights for the Luxlite range of products for
Australasia and the Oceania, The company is currently undertaking due diligence in
respect of this new business opportunity and cxpects to finalize an agreement before 15
April 2003.

In light of this latest development the company is in the process of reviewing its working
capital requirements for the next twelve months. It is the directors’ intention to go to the
shareholders to seek approval for the Luxlite agreement and a new capital raising by 31
May 2003,




