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Appendix 4D
and Half yearly report

HARRINGTON GROUP LIMITED
31 DECEMBER 2003

ABN: 12 00] 285230
For announcement to the market
Revenues from ordinary activities

Loss from ordinary activities after tax aiributable to
members

Loss from extraordinary items after tax anributable to
members

L.oss for the period attributable to inembers

Dividends (distributions)

Final dividend
Interim dividend

Previous correaponding period -

down 39.24%
up 4.33%
up 4.33%
up 4.33%

Amount per scourity

N/AE

N/ag

003 017

F000s
w 1,271
W (482)
o (482)
o (482)

Fratiked amount per
security

N/Ag

N/A¢

This half yearly report it is to be read in conjunction with the most recent annnal
financial report.
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Commentary on Results and Explanatory Tnformation

Consolidated Group Loss for the six months ended 31 December 2003 was 5481,732 compared to a loss of
$462.000 [or the corresponding six months ended 31 December 2002,

Advanee Conveyors Ply Lid experienced a drop in sales [rom $2,092,000 in the corresponding six month period
10 $1,271.000 in the six months ended 31 December 2003. This drop in sales was offset by a reduction In
expenses from ordinary activities from §2,510,000 to $1,677,000. The result reflected the extreme competition in
the conveyor manufacturing indusiry. Advance Conveyors continucd its policy of cost reduction and the
invesligation of improved methods of manufacturing and made some senior managemnent changes al its factory.
These changes are expected to result in future financial improvements,

The parent entity has continued work related towards the sale of forestry assels. Logeing has commcenced at the
Jenolan property and [unds received are presently placed into a trust account and will be disbursed on a six

monthly basis.

The working capital requirements of the Group were in part addressed with the issue of 6,423,000 ordinary
shares raising $232,000.

] Subsequent w the end of the half year period a further 21,873,000 ordinary shares were issued gt 3.5 cents per
| share raiging an additional 765,625,

On 19 February 2004 directors approved the execution of e Lleads of Agreement with the USA based MM
Group, Ine to acquire the intellectual property and the exclusive rights to the worldwide commercialisation of
$hockRounds, an electric prajectile (munitions) technology. Full details of (his Heads of Agreement were
released to the Australian Stock Exchange on 24 February 2004,
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DIRECTORS? RErFORT

Your direetors subiit thei repon For the sik months ended 31 Decamber 2003

Directors

The directors of the Compuny during the six maonths and up to the dete of this report were:

M:. Michael B. Silver
Mr. Antheny Silver (Appointed 16 July 2003)
Mr, Franceaco Canturi [Appointad 29 Saptomber 2003)

Consolidated Group Loss for the six months ended 31 December 2003 was 8481,732 compared to o loss of
$462,000 for the previous six months ended 31 December 20072,

Advange Conveyors Pty Lid experienced a drop in sales from $2,092,000 iy the previous six month period tg
$1,271,000 in the six months ended 31 December 2003. This drop in sales was offser lry = reduction in expenscs
from ordinary activities from $2,310,000 to $1,677,000. The result reflected the competitive nature of the
cobveyor manufdeturing industry. As a direct result of the conditions prevailing in the indusicy two other

competitor manufacturers have closed their manufacturing operations. Advance Conveyors continued It policy
of cost reduction and the nvéestigatioh of improved methods of menofacturing. Additionelly the senior

management changes that have been mede are expected to result in futare finaneial improvements,

Harrington is continuing to progress the salee of its forestry intereats at Burraga, Lawson and Lithgaw. Delays
Lave been occasioned by the time required to registar all of Hamington's interests and the nccessity ta complote
the block surveying required for the registration of new plans of subdivizion. The directors expzci these izsuss to
be finallsed in the near future. Logging has commenced on the Jenolan property and funds received are presently
placed in a truat acceunt and will be disbursed on a six monthly basis.

The working capleal roquireinents of the Group wers in part addressed with the issue of 6,425,000 ordinary
sharcs raising $232,000.

Directors noted the approval on 19 February 2004 for the allotment 21,875,000 shares at 3.5 centy per share
being the balance of an issue of 25,000,000 ordinary shares approved at the lest Annual General Meoting

Tt was also noted that on 19 February 2004 directors approved the oxecution of a Heads of Agrecment with the
USA based MDM Group, Inc to acquire the Intelleetual property and the exclusive rights to the worldwide
commcrolalization of ShockRounds, an electric projectiie (munitions) technalogy. Full details of this Heads of
Apteement were relensed to the Australian Stock Exchange on 24 Febroary 2004,

Rounding

The amounts contained in this repart and in the half — year finaneial repart have been rounded to the nearzst
51,000 (where rounding is applicahle).

On behalf
24 Fabruary
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Directors” Declnralion

In aceordance with a resulution of directors of Hemrington Group Lumuted, T state (hat:
To the opinion of divectors:

(a) the financial statements and notss of Harrington Group Limited:

(i) give a true and foir view of the finonclal positlon us at 31 Decemnber 2003 and the
performance for the six months ended on that date of Hamington Group Limited: and

(i1} comply with aceonnting standard AASE 1029 “Interim Financial Reporting™, the
Corporations Act 2001, and;

(b) thers are roasenable prounds to belisve that Harington Group Limited will be able to pay its debty
as end when they become due and payable.

This declaration {8 made in accordance with a resolution of the Board of Directors:

r
L
Franco Can;
On behalf of the Board of Directors
Sydney, 24 Pebruary 2004
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Condensed consolidated statement of financial performance

007017

Current period - $A'000 | Previous corresponding
period = $A000
Revenucs from ordinary activities .21 2.092
Expenses from ordinury activities (1.677) (2.510)
Borrowing costs (76) (44

Share of net profits (losscs) of associates and joint - -
yenture entities
Trofit (loys) from ordinary activities before tax {482) (462)
Income tax on ordinary activities

(382) (462)
Erofit (loss) from ordinary activities after tax
Frofit (loss) from extraordinary itcms after tax - -

(182) {462)
Net profit (loss)
Net profit (logy) attributable to outside equity intsrests - -
Net proflt (loss) for the period artributable to
members (452) (462)
Nor-owner transaction changes in equity
Incresse (deerease) in revaluation rescrves -
Net exchange differences recognised in equity - -
Other revenue, expense and initial  adjustments - -
recognised directly in equity (aitech details) - -
Inirial adjustrents (rom UILG transitional provisions -
Total transactions and adjustments recognised dircetly - -
In cquity
Total changes in cqoity not resoltiog  from
transactions with owners as owners {482) (462)

Current period Previous corresponding,

Earnings per scenrity (EPS)

Period

Basic EPS (13
Dilured EPS N/A
5.
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Cﬂl}densﬂd congolidated stutement of financial At end  of | Asshown in lust As in last half
position current  pertod | anoual report yearly repori
$A°000 A000 5A'000
Current assets
Cash 43 51 39
Reccivables 315 323 275
| Tnvestments - - -
‘ Inventories 219 51 216
T'ax assers " - b
Other B B -
579 615 540

Total current assets

Non-eurrent asscis

Receivables - - -
: Invegimenls (equity accounted) - - -
! Other mvestments 13 ] 48
: Inventorics 334 336 312
Exploration and evaluation expendimre - - -
capimalised
| Development praperties (*mining entities) - - -
! Other property, plant and equipmrent (het) 183 209 276
‘ Intangibles (net) 26 38 i1
Tax assels - . .
Other {(provide details if material) - -
Total non-current asscis 561 581 697
Total asseis 1140 1,216 1,237
Current liabilities
Payables 1,019 1.142 040
Interest bearing liabilities 1 11 23
Tax liabilities " - -
. Provisions exc. tax liabilitics 76 ™ 7
' Other (provide delails iF materinl) - - -
Total current liabilities 1,106 1,232 1,037
‘ Non-cur rent labilities
Payables - - -
! Interest bearing lizbilities 741 526 265
i Tax liabilities - - -
Provisions exc. 1ax liabilities 22 23 24
Other (provide details if material) - - -
Total non-current liabilities 763 549 289
Net assety (729) (565) (89)
Equity
Capital/contributed equity 5.423 5202 5,243
Reserves 73 26 127
Retained profits {accumulated losses) (6,425) (5.943) (5:459)
Equity nttributable to members of the 79 65
paremt entity (729 (S65) (89)
(729) (565) (59)

Total cquity
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Condensed consolidated statcment of cash flows

Cash flows related te operating activities
Receipts from customers

Payments to suppliers and cmployecs

Dividends received [rom associaley

Other dividends received

Interest and other items of similar nature received
Interest and other costs of finance paid

Income taxes paid

Other (provide details if material)

et eperating cash flows

Cash flows related to investing activities

Payment for purchases of property, plant and
cquipment

Proceeds from sale of property, plant and cquipment
Payment for purchases of equity investments

Proceeds from suls of squity investments

Puyment for tntellectual property

Loans repaid by other enlilies

Proceeds from sale of shares

Net investing cash flows

Cash flows related to financing activiticy

Proceeds from issnes of Tsecurities (shares, opUons,
aie.)

Procecds from borrowings

Repayment of borrowings

Dividends pad

Proceeds fro convertible note

Net financing cosh flows

Net incrense (decrease) in cash held

Caszh at beginning of period

Exchange rate adjustments

Cash at end of period

Non-cash financing and investing activities

L 008s017

Current period $A'000 | Previous corresponding
period - 5A'000
1,278 1,476
(1,657) (1,673}
1 5
(%3) (44)
17 41
(454) (195)
i1} -
- 8
- (20)
2 i
1 (5)
232 100
215 -
- (203
- 300
447 197
(& ©)
40 n
34 28

Thers were no financing and investing transactions which had a material effect on consolidated assels and liabilities
but did not involve cash flows.
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Reconciliation of cash

010017

Current period 5A'000 Previous corresponding
Reconciliation of eash at the end of the period (as shown in period - A'000
the consolidaled statement of cash flows) 1o the related
ilems m the accounts is as follows.
Cash on band and at bank 45 39
Y Deposils al call
' an (an
Bank overdraft
Other (provide details)
Total cash at end of period 54 28
8,

A TR PR ST T R R A S e T e A T T T A




25/02 "04 WED 11:48%5 TFAX 61 2 97714659 ADVANCE CONVEYORS d011-017

1 - SUMMARY OF SIGNIFICANT ACCOUNTING FOLICIES

Basis of Preparation

The half yearly report does not include all notes of the type normally included within the annual financial reports
and therefore cannot be expected to provide as full an understanding of the financial performance, financial
position gnd fingncing end investing activitics of the consolidated entity as the full financial report

The half yearly finuncial report should be read in comjunetion with the Annual Financial Reporl of Harrington
Group Limited ag at 30 June 2003. It is also recommended that the half yearly report should be considered
together with any public announcements made by Harrington Group Limited and its controlled entity during the
six months cnded 31 December 2003 in accordance with the conlinuous disclosure obligations arising under the
Corporations Agct 2001, Australian Stock Exchangs Listing Rules and Applicable Accounting Standards.

The consolidated {inancial statements have been prepared on a historical cost basis.

(1) Basis of Accounting

Thig half yearly financial report is & genersl purpose financial report and has been prepared in accordance with
the Corporations Act 2001, AASB S$tandards including AASB 1025 “Interim Financial Reporting” and other
AASE suthoriative pronouncements and Urgent [ssues Group Views and other standards acceptable to the

Australian 8tock Exchanpge Limited.

The intetim financial statemenrs have been prepared in accordance with the historical cost convention. Cost in
relation to assets represents the cash amount paid or the fair value of the assct given in cxchange.

Fuor the purpose of preparing the half yearly report the six months has been treated as a discrete reporting period.

! () Changes in accounting policies

There have becn no changes in accounting policics in the six months endad 31 December 2003.

{¢) Changes in Estimation method
There have been no changes in estimalion method in the six months ended 31 Deoember 2003
(d) Futore Funding

The working capital requirements of the Group were in part addressed with the issue of 6,423,000 ordinary
shares raising $232,000. Further capital raisings as approved at the last Annual General Mesting are being
| conternplated by directors.

T T T L B L L T e e TR
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Profit (loss) from ordinary activitics after tax
Less (plus) ourside equity interests

Profit (loss) fram ordinary activities afier tax,
attributable to members

Revenue from sales or services
Interest revenue

Other relevant revenus

Details of relevant expenses

Depreciation  and  amortisation  cxcluding
amortisation of wtangibles

Capitalised gutlays

Intersst costs capitalised in asset values

Outlays capitalised in intangibles

4 - Consolidated retained profits

Accumulated losscs at the beginning of the financial
period

Net profil (loss) atiributable to members
Nel lrunsfers from (to) reserves
Net effect of chanpes in accounting policies

Dividends and other equity distributions paid or
payable

Accumulated losses at end of financial period

Current period - SA'000

2 - Profit (loss) from ordinary activities attributable to members

Previpus  comresponding

period - SA'000
(482) (462)
(482) (462)

3 - Revenue and expenses from ordinary activities

Current period - $A'000

Previous  corresponding

period = 3A'000
1,227 2,038
1 4
43 i0
(1,740) (2.520)
(13 (34)
- 20
Current period - $A'000 | Previous ¢orresponding
peried - FA'000
(5.943) (4.997)
(482) (462}
(6,425) (5,45%)

012017
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5 - Intangible and extraordinary items
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Amortisation of goodwill

Amortisation of other
intangibles

Total amortisation of
intangibles

Extraordinary items
(dctails)

Total extraordinary items

Consolidated - current period

Ratios

Profit before tax / revenue

Consolidated profit {loss) from ordinary

activities before tax as a pereenlage of revenue

Before tax Related tax Related Amount (after
FA'000 EA'000 outside tax)
Fequity aftributable to
interests members
$£A'000 FA'000
(@) (b) (&) (d)
(13) - -
(13) - - -
Current period Pravious
corresponding,
period
(37.9) (22.1)

Profit after tax / Tequity interests
Consolidated net profit (loss) from ordinary
activities after tax attributable to members as a

percentage of equity (similarly attributable) at

the end of the period

e e T e e e S

Eamings per sccurity (EPS)

E013-017

Current Previous corresponding
period period
Basis EPS {L3ec (1.he
Diluted EPS n/a nfa
Weighted average # shares 38,328,207 34,778 834
11,
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Current period Previous corresponding
period

NTA backing

Net tangible asset backing per ordinary -1.74¢ -0.40c
secirity '

6 — Discontinuing Operations

There were no discontinued operations during the period

7 — Control gained over entities having material effect
There was ne control gained aver any entities during the period

8 — Loss of control of entities having material effect
There was no loss of control over any entilles during the period

9 — Dividends

HNo dividends were paid or declared during the period

10 — Total dividend per security

No dividends were paid during the period

11 — Details of aggregate sharc of profits (losses) of associates and joint venture
entities

The economic entity has no material intcrest in associaies or joint ventures cither now or during the finaneial
period.

12 — Material interests in entities which are not controlled entities

The economic entity has no material interest in entities which are not controlled and has not received any income
or incurred any expenditure in relation to such entities during the period.

13 — Segment reporting

The economic entity operates in one geographic segment, Australia and two industry segments, forestry and
conveyor manufacturing. See schedule attached.

14 — Franking credits

Franking credits available are $2,796,066. It is unlikcly that any dividends will be paid within the next year.
15 — Contingent liabilities

There are no contingent lizhilities

12
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16 — Significant items
There ure no items of a significant nature

17 — Subsequent events

Subscquent to the end of the half year period a further 21,875,000 ordinary shares were issucd at 3.5 cents per
; share raising an additional §765,625.

On 19 February 2004 direstors approved the execution of a Heads of Agreement with the USA based MDM
CGroup, Inc to acquire the intellectual property and the exclusive rights to the worldwide commercialisation of

ShockRounds, an cleetric projectile (munitions) technology. Full deteils of this Heads of Agreement were
released to the Australian Stock Exchange on 24 February 2004.

17 — Audit

The accounts have been subject to review and the report is attzched.

18 — Segment reporting

Total revenue Profit alier 1ax Tatal assats
: Ordinary activities
; 31.12.03 31.12.02 31.12.03 31L12.02 31.12.03 na2.02
; %'000s £ 000s £*000s £'000s $'000s 3000
(&) Industrial segments
. Materials handling
: - external customners 1,227 2,073 (316) (329 705 707
; - other sepments 4 . . - . .
! Farestry operations
i - exlernal customers 40 19 (1a6) (133 435 530
1 - ather segments - - - (89) . -
Eliminations - - - 8 - -
1,271 2,092 {452) (462) 1,140 1,237
(b) Geographic sexments
-Australian eaternal 1,271 2,092 (482) (462) 1,140 1.237
13
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CHrectors

Richard LS. Hill
RH B.Comm.RC.A.
Alchard 8, Collinge
AA (M.E)

TP rvhommt Pt ¥ g‘ Associndos At

Bihg{Hon=). MEngSel

Cihurndorerd Ao srrdimrds g ASIC Inv, Adv, Lic.
- . . Telephone {&12) 5921 4688
At bneid A etpsers. Facsimile {612} 9757 5940

Email rhillErhlllasoc.comau
wasewd Phlllascc.comau

Independent review report to the members of Harrington Group Limited

Scope
The financial report and directors respansibility

The fimaneial report compnses the swatement of financial position, statement of financinl performance,
staternent of cashilows, accompanying notes the finencinl statements, the other information set out in
Appendix 4D to the Australian Stock Exchange (ASX) Listing Rules, the Cerporations Act 2001 and the
direstors’ declaration for AVT Holdings Limited for the half year ended 31 Deecermnber 2003,

The ditectors of the cormpany are responsible for prepuring o [inancial report that represents fmirly the
fingncial position and performance of the consolidated entity, and that complies with Accounting Standard
AASE 1029 “Interim Financial Reporting”, the Corporations Act 2001 and the ASX Listing Rules as they
relate to the Appendix 4D, This includes responsibility for the maintenance of adequate accounting recards
and intemnal conlrols that are designed to prevent and detect frand and error, and for the accounting policies
and pecounting estimates inherent in the financial report.

Review approach
We conducted an indcpendent review of the fmancial report in order to make a statement about it to the

metnbers of the company, and in order for the company to iodge the financial report with the AZX.

Cur review was conducted in gecordance with Austmalian Auditing Srandards applicable to review
enpagements, in order to stale whether, on the basis of the procedures described, anything has come to our
attention that would indicate that the financial report iz not presented faitly it necordance with Accounting
Standard AASDH 1029 “Interim Financial Reponing” acd other mandatory professionzl reporting
requiremnents in Australia, the Cotporztions Act 2001 and the ASX Listing Rules as they relate to Appendix
4D, 30 a5 10 present o viow which is consistent with our understunding of the cansolidated entity’s financial

positien, and of its performance as represented by the mesults of its operations sand cashflows.
A Teview is [imited primarily to inquities of company personnel and analytieal procedures applied to the

financial data. "Ihess procedures do not provide all of the evidence that would be required in sn audit, hus
the level of assurance given is lass than an audit. We have performed au zudit and, accordingly, we do not

express an audit opinion.

Independence

We are independent of the company. and have met the independence requirements of Australian ethical
pronouncemneuts and the Corporations Act 2001

Richard Hill & Associatss Pty Ltd

AT M and Jod U2y ABMLDE 003 404 01 1 inhility imitad by the Aseounlanty
= Lovel 8, 157 Walknr Sonal, North Sydney REW 2060 Schemes Approved under the
Q Chofaran Acnounlasla PO Beyx 92 Maorth Sydney MEW 2059 Anctralia Frotunuion al Standumds Al 1984 [HEW)
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Statement

Based on our review, which is not an audit, we have not beeame aware of any matter that makes us believe
that the financial report, as defined in the scope section, ol Hurrington Group Limited:

g) does not present fairly the consolidated finanginl position as at 31 December 2003 and its
performance for the hall year ended on that date; and

b) isnotin accordance with Accounting Standard AASE 1029 Interim Financial Reporing™ and
other mandatory financial reporting requireruents in Australia and the ASX Listing Rules ag
they relate to Appendix 4D.

Inherent Uncertainty Regarding Cogtinuation of Going Cencern

Without qualification to the opinion expressed above, attention is drawn to the following matter. There is
significant uncertainty whether the entity will be able to continue a2 a going concern and therefore whether
il will be able to renlise its aegets and extinguish its liabiliies as and when they become due and payable
and at the amounts stated in the finsncial report. The financial report does not include amy adjustments
relan he recoverability and classification of recorded asset amowunts or the amounts and classification
at might be necessary should the entity ot continue as a'going coneern.

ehard Hill
Partner
Richard Hill & Azzociules

Sydney Z [{,”\Februaw 2003
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