Chairman’s Address

Following is an abridged version of the address given by CWMi's
Executive Chairman, Max Hofmeister, to the company's 15th
Annnal General Meeting on 27 October 2805,

At last year's AGM we indicated that the company should achisve
a 5% to 8% gain in net profit after tax. As you would all be awars,
CMI actually increased profit 8% on a 4% Iift in revenue. Thisis
an outsianding effort by cuwr management feam because just after
last year's maeting a serles of events cccurred that were totally

unforseen, and which had a negative impact on our profitability.

Raw materal costs Iiterally took off upwards, the Ausiralian dollar
continued to firm, fuel prices started an wpward march and a major
components manufacturer, ION, was placed in receivership.

in our business i is very difficult to pass on material and labour
increases so managers have to focus on efficiencies and total
cost reductions. As a group our managers have discharged this
obligation particularly well, and on all shareholders’ behalf | would
like to thank them for their input to GMIs financial performance in
the 2004/2005 Y.

t believe our share price continues 1o fall 1o reflect CMi's underlying
value and undoubtedly the segment that we operate in has limited
appeal 1o investors at the current time. All the press coverage
abott automoetive companies and the industry suppiiers has been
consistently negative and this has obvicusly impacied on investment
sentiment for the sector. At last year's AGM | ralsed some sericus
concerns regarding ION. Sadly, | was proven correct and the faflure
of this company has had a particularly negative effect on investars’
percaeption of owr industry. Thus, by defaut, CMI has now become
a good vield stock {based on an undervalued share price} and we
appreciate that we have a core group of loyal shareholders who
continue to support us, and have confidence in our growth strategy.

Whilst the branding of CMI as an automotive supplier brings some

degree of negative sentimant, it also overlooks the significant
coritribution our other two businesses - Electical and Finance
Broking — make to our overall financial results. These are two
good businesses that we will continue 1o invest in and expand in
the future.

Howevar, there is no denying that our biggest business is
automotive, and | wish to highlight that even under these
difficult circumnstances it remains a solid contributor to our

profitable performance.

Rationalisation within the sector is going to continue and we wil,, as
aver, be opportunists. I'm sure cur shareholders aren't choosy as to
where their profits come from as fong as they kesp coming.

Continued on next page.
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At the company’s Annual General Meeting shareholders
unanimously elected a new non-executive director, Mr
Manrice Manghan, to the hoard of CMi. His appointment
adds a significant depth of accounting, taxation and
corporate governance experience to CMI’s board.
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New director electeo

Mr Maughan was a partner in the major accounting group KPMG
and antecedent firms for over 30 years, retiring in September 2005

as the Senior Tax Partner in Queensiand,

During his professional career he was both the Client Service
Partiner and Tax Partner for a number of Australian pubiic
companiss and international companies. His involvement was
mainly with companies involved in the manuiaciuring, energy and
natiral resources areas. During this pericd he advised companies
setting up business in Australia and Australian companies
commencing business operations offshore.

As Client Service Pariner, he was responsible for coordinating
a wide range of services provided by KPMG including audit,
taxation compliance services and general advisory. He was
also responsible for assisting a number of companies with their

corporate governance policies.



As part of a restructiring of Chi's operations in early Cctober 2005,

the company has appointed My Phill Meurer as Chief Executive of

the group's largest business division, ChMI Engineered Components.

This division — an amaigamation of & the company’s manufacturing/
automotive businesses — is one of four main business ams formalised
as part of the restructure, and through which all of Cil's iuture

operations will be conducted. The four major business units comprise:
+ M Engineered Components — headad by Phill Meurer

+  CMI Electrical - headed by Jeff Heslington

+ Capitalcorp Finance & Leasing — headed by lan Whitlle

+ Corporate Finance — headed by Mark Laidlaw

As an experienced managing directar, Phill Meurer will focus on
the commercial side of owr manufactring businesses — inciuding
customer relationships, new business and internal management
development — providing Dan Gallagher the cpportunity to broaden
his technical role by extending his manufacturing responsibilities 1o
also include TJM and Toowoomba Metal Technologies.

in fight of these changes, i is timely to provide sharehoiders
with an updated report on the progress of our auiomotive

manufacturing operations.

Baspite the sombre piciure painted by what can only be described
as extensive negative media publiciy on the current state of
Australia’s automotive industry, it is pleasing to report that Chl is
certainly not expariencing the magnitude of problems and set backs
which are being porfrayed as impacting on the industry as a whole
at the current time.

Oy manuiacturing businesses remain in a relatively good state, with

a solid underlying foundation based on our managements stringent

cost survellance and focus on efficiencles. Importantly, and again
contrary 1o current sentiment in the finance press, CMI is cantinuing
o win new work from our existing customers, which certainly

provides a degree of confidence regarding our forward outlock.

The Enginesred Components Division, which generated ravenus of
aver 236 million in the 2004/20058 FY operates from 11 locations
in Australia, New Zealand and the US. The locations and individual

operational focuses are

+ CMI Ballarat — auviomaotive brake components for export to
the US.

+  CMI Campbellfield — automolive compoenents for the domestic
car industry and the Australian and US light truck industries.

+  CMI Kensington — components for the domestic car industry.

+  CMI Forge — heavyweight forged products for a range of

industries inciuding the automotive and energy sectors.

+  CMI Horsham — a range of auto-related and general
componants.

+  CMI New Zealand (Auckland and Christchurch) — a range of
components for the housing and rural markets.

+  TJIM Products - AW components and accessornias for the

Australian and US original equipment and after-markets.

+ “foowocomba Metal Technologies — components for the
heavy transport sector in Australia and North America, and the

Australian water supply sector.

+«  CMI US {Knoxville and Columbia} — distribution of brake
componants for the US auto sector and distribution of 4WD
components and accessaries.
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