ASX ANNOUNCEMENT

20™ July 2004

EXCLUSIVE PRESSURE SEWER CONTRACT EXTENDED

The Environmental Group Limited (EGL) is pleased to announce that its
exclusive contract to supply pressure sewer equipment and services {o East
Gippsland Water has been extended for a further two years.

East Gippsland Water (EGW) is a leading regional water authority that services
an area that encompasses 10% of Victoria in a region that features the highly
regarded and environmentally sensitive Gippsland Lakes sysiem. The authority is
responsible for nine separate wastewater systems and the introduction of new
sewerage schemes in a number of townships is underway.

EGW will install EGL’s Eone pressure sewer systems at the seaside township of
Marlo to service a new subdivision and to replace on-site effluent disposal
systems that have not been able to operate efficiently due to poor soil and
drainage conditions. Similarly, Eone systems will also be incorporated in a new
sewerage scheme at Orbost as part of an EGW initiative to address non-
performing on site systems.

With a strong commiiment to being a leader in ecologically sustainable
wastewater management, EGW has identified EGL's market leading Eone
pressure sewer technology as being the optimal solution in terms of cost and
environmental protection.

EGL looks forward to being of service to EGW in the areas of fraining, product
supply and ongoing maintenance.

For further information, please contact Mr. Howard Johnson on (02) 8858 3488.
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