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Dividends / Distributions 

There are no dividends declared as at the date of reporting. 

 
 
Explanation of figures reported above 
 
Refer to attached half year report and covering commentary. 
 
This Appendix 4D should be read in conjunction with the most recent annual report for the year ended 30 
June 2014. 
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113%
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5,152,502

Net profit/(loss) after tax for the period from 

continuing operations 306,619 (870,657)

(Loss)/profit for the period from discontinued 

operations (20,791) 65,713

Profit/loss attributable to equity holders of The 

Environmental Group Limited after non-

controlling shareholder interest 296,374 (852,665)

Revenue from continuing operations     10,991,038 Up
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THE ENVIRONMENTAL GROUP LIMITED HALF YEAR REPORT 
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This interim financial report does not include all the notes of the type normally included in an annual financial 
report.  Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 
June 2014 and any public announcements made by The Environmental Group Limited (“EGL”) during the 
interim reporting period in accordance with the continuous disclosure requirements of the Corporations Act 
2001.  EGL’s public announcements, financial statements, and other information is available on our website 
at www.environmental.com.au.   
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Consolidated Statement of Comprehensive Income 
For the Half Year Ended 31 December 2014

31 Dec 2014 31 Dec 2013

$ $

Revenue from continuing operations   10,991,038 5,152,502

Subcontracting and material costs (8,941,209) (3,026,383)

Gross profit 2,049,829 2,126,119

Employee expenses (1,366,528) (2,128,089)

Occupancy expenses (102,229) (231,695)

Marketing expenses (41,795) (30,052)

Professional fees (356,038) (405,838)

Depreciation and amortisation (30,301) (58,809)

Distribution from Liquidated entity 84,660 -

Other expenses (56,294) (444,882)

Operating profit/(loss) 181,304 (1,173,246)

Interest expense (148,055) (120,999)

Interest income 4,344 5,174

Profit/Loss before income tax 37,593 (1,289,071)

Income tax expense 269,026 418,414

Net profit/(loss) after tax for the period from continuing operations 306,619 (870,657)

Discontinued operations

(Loss)/profit for the period from discontinued operations (20,791) 65,713

Net (loss)/profit after tax for the period from discontinued operations 285,828 (804,944)

Other comprehensive income   

Issue of options - (54,112)

Total comprehensive income for the period 285,828 (859,056)

Profit/(Loss) attributable to:

Equity holders of The Environmental Group Limited 296,374 (852,665)

Non-controlling shareholders interest (10,546) (6,391)

285,828 (859,056)

Earnings per share for profit/(loss) attributable to the ordinary equity 

holders of the Group

Cents Cents

Basic earnings per share

Earnings/(loss) from continuing operations 0.20 (0.98)

Earnings/(loss) from discontinued operations (0.01) 0.07

Total 0.19 (0.91)

Diluted earnings per share

Earnings/(loss) from continuing operations 0.20 (0.98)

Earnings/(loss) from discontinued operations (0.01) 0.07

Total 0.19 (0.91)

The above consolidated statement of comprehensive income should be read in conjunction with the accompanying notes.

Half-Year
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Consolidated Statement of Financial Position
As at 31 December 2014

  31 Dec  2014   30 Jun 2014

$ $

Current Assets

Cash and cash equivalents 1,542,795 1,192,745

Trade and other receivables 4,300,361 3,248,826

Other financial assets   808,372 161,051

Inventories   124,475 338,002

Other current assets   288,152 957,824

Total Current Assets 7,064,155 5,898,448

Non Current Assets

Plant and equipment 755,668 771,892

Deferred tax assets 2,607,927 2,338,901

Intangible assets 9,109,118 9,109,118

Total Non Current Assets 12,472,713 12,219,911

Total Assets 19,536,868 18,118,359

Current Liabilities

Trade and other payables 4,896,195 3,344,123

Interest bearing liabilities 15,465 1,077,782

Provisions 486,961 61,721

Tax liabilities 89,210 916,996

Total Current Liabilities 5,487,831 5,400,622

Non Current Liabilities

Interest bearing liabilities 2,265,923 1,268,703

Deferred tax liabilities 161,894 161,894

Provisions 71,375 73,478

Total Non Current Liabilities 2,499,192 1,504,075

Total Liabilities 7,987,023 6,904,697

Net Assets 11,549,845 11,213,662

Equity

Share Capital 21,005,632 21,005,632

Retained earnings (9,670,896) (9,967,270)

Reserves 229,799 179,444

Non-controlling interest (14,690) (4,144)

Total Equity 11,549,845 11,213,662

The above consolidated statement of financial position should be read in conjunction with the accompanying notes.
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Consolidated Statement of Cash Flows
For the Half Year Ended 31 December 2014

  31 Dec 2014   31 Dec 2013

$ $

Cash flows from operating activities

Receipts from customers 11,038,607 7,826,393

Payments to suppliers and employees (10,613,286) (7,208,731)

Interest received 2,503 5,174

Finance costs (148,055) (120,999)

Net cash inflow from operating activities 279,769 501,837

Cash flows from investing activities

Purchase of plant and equipment (14,076) (2,588)

Decrease in fixed term deposit 149,452 (241,922)

Net cash outflow from investing activities 135,376 (244,510)

Cash flows from financing activities

Repayment of Leases (65,095) (277,788)

Net cash (outflow)/inflow from financing activities (65,095) (277,788)

Net (decrease)/increase in cash and cash equivalents 350,050 (20,461)

Cash and cash equivalents at the beginning of the half year 1,192,745 593,737

Net cash acquired with subsidiary - 425,542

Cash and cash equivalents at end of period 1,542,795 998,818

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.

Half-Year
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Consolidated Statement of Changes in Equity
For the Half Year Ended 31 December 2014

Share Retained Non-controlling Total

Capital Earnings Reserves interests Equity

CONSOLIDATED $ $ $ $ $

At 1 July 2014 21,005,632 (9,967,270) 179,444 (4,144) 11,213,662 

Total comprehensive income - 296,374 - - 296,374 

Option - - -

FX currency reserves 50,355 - 50,355 

Non-controlling interest - (10,546) (10,546)

At 31 December 2014 21,005,632 (9,670,896) 229,799 (14,690) 11,549,845 

Issued Retained Non-controlling Total

Capital Earnings Reserves interests Equity

CONSOLIDATED $ $ $ $ $

At 1 July 2013 16,855,632 (10,751,128) 152,966 - 6,257,470 

- - - - -

Total comprehensive income - (859,056) - 6,391 (852,665)

Acquisition of Baltec 3,973,732 - (12,317) - 3,961,415 

Issue of 4,000,000 shares 200,000 - - - 200,000 

Issue of 20,000,000 options - - 54,112 - 54,112 

At 31 December 2013 21,029,364 (11,610,184) 194,761 6,391 9,620,332 

The above consolidated statement of changes in equity should be read in conjunction with the accompanying notes.

Page 11 of 17



Notes to the Consolidated Financial Statements 
For the Half Year Ended 31 December 2012 

1. Basis of Preparation of half-year report

This general purpose consolidated financial report for the interim half-year reporting period ended 31 
December 2014 has been in accordance with Accounting Standard AASB 134 Interim Financial Reporting and 
the Corporations Act 2001.   

This interim financial report does not include all notes of the type normally included in an annual financial 
report. The financial report of The Environmental Group Limited for the half-year ended 31 December 2014 
was authorised for issue in accordance with a resolution of the directors on 26 February 2014. This report is 
to be read in conjunction with the annual report for the year ended 30 June 2013 and any public 
announcements made by EGL during the interim reporting period in accordance with the continuous 
disclosure requirements of the Corporations Act 2001. 

The same accounting policies and methods of computation have been followed in this interim financial report 
as were applied in the most recent annual financial statements. 

2. Comparative figures

Where required by accounting standards, comparative figures have been adjusted to conform to changes in 
presentation for the current period.  

3. Segment Information
Identification of reportable segments 
Previously the group had identified its operating segments based on the internal reports that are reviewed 
and used by the Board of Directors in assessing performance and determining the allocation of resources. 

The business of Facility Services was discontinued during the period, EGL therefore only comprises Products 
and the Corporate Segment which are not considered distinct segments. Therefore as there are no longer 
distinct business, the reporting of the segment performance has not been provided 

Basis of accounting for purposes of reporting by operating segments 

Accounting policies adopted 
Unless stated otherwise, all amounts reported to the Board of Directors with respect to operating segments 
are determined in accordance with accounting policies that are consistent to those adopted in the annual 
financial statements of the Group. 

Segment assets 
Where an asset is used across multiple segments, the asset is allocated to the segment that received the 
majority of economic value from the asset. In the majority of instances, segment assets are clearly identifiable 
on the basis of their nature and physical location. 
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4. Contingent Liabilities

5. Interest-Bearing Loans and Borrowings

Interest bearing liabilities include Commercial Hire Purchase leases of $23,922, an interest bearing loan 
from interest bearing loans from Baltec Inlet & Exhaust Pty Ltd of $2,007,466 and an interest bearing loan 
from CBA of $250,000. 

6. Events occurring after balance sheet date

No other significant events have occurred in the state of affairs of the consolidated entity since the end of 
the financial period under review up to the date of this report. 

7. Dividends and Distributions paid or payable

No dividends have been declared or paid during the current reporting period and up to the date of this 
report. 

     31 Dec 2014 

     $ 

    31 Dec 2013 

     $ 

Estimates of material amounts of contingent liabilities, not 
provided for in the financial reports arising from bank 
guarantees in respect of performance: 2,447,637 1,764,650 
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SUPPLEMENTARY APPENDIX 4D INFORMATION 

Other Supplementary Information 

Appendix 4D Items 4, 5 and 6 are not applicable. 

NTA Backing Dec'14 Jun'14

Net tangible asset backing per ordinary security -0.003 Cents -0.09 Cents

Net asset backing per ordinary security 7.13 Cents 14.18 Cents

NTA Backing (for comparative purposes only) Dec'14 Jun'14

Note 1

Net tangible asset backing per ordinary security -0.003 Cents -0.04 Cents

Net asset backing per ordinary security 7.13 Cents 6.92 Cents

Note 1: 

The number of shares used in the calculation of the NTA Backing (for comparative purposes only)

is  number of shares in issue at 31 December 2014, this therefore  includes 83M shares issued in 

November 2013 whereas, the weighted average number of shares have been used in the 

NTA Backing calculation.
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