Appendix 4D
Half Year report
Period Ending 31 December 2004

RULE 4.2A.3
APPENDIX 4D
Half Year report

1. Company Details

Name of entity

Dulhuniy Power Limited

ABN or equivalent company Reporting Period (‘current Previous corresponding period

reference period’} {'previous pariod’)

38 002 6879 469 31 December 2004 31 December 2003

2. Results for announcement to the market

$ACO0
2.1 Revenues from ordinary activities up 375% to $5,184
2.2 Profit from ordinary activities after tax up to  $117
attributable to members
2.3 Net profit for the pericd attributable to members up to  $117
2.4 Dividends Amount per security | Franked amount
per security
Final dividend -¢ -¢
Interim dividend - -¢
2.5 Record date for determining entitlements to | No dividend is proposed
the dividend
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2.6 Brief explanation of any of the figures in 2.1 to 2.4 necessary to enable the figures o be

understood:

The significant pro rata increase in revenus as against the previous corresponding period is the
result of continued strong growth in sales and above budget performance reported throughout the
Dulhunty Power operalting subsidiaries. Sales revenue has ailso commenced both locally and

offshore from the newly established Thai operation.

integration of the Dulhunty Power Group worldwide operations and effective cost control measures
have alsc resulied in a positive effect on overhgads for the pericd. The stronger Australian dollar
against the USD has resulted in unreatized gains on booked debt at Dulhunty Power Limited level,
while impacting on reported results in the Dulhunty Power USD denominated operating resuits.

3.1 Net Tangible Assets per | Currentperiod Previous p
. corresponding
security Beriod
Net tangible assets per security $0.004 $0.0002

4. Details of entities over which control has been gained or lost during

the period
4.1 MName of entity None
4.2 Bate from which control was gained / lost
4.3 Where material to an understanding of the report - the

contribution of such entity to the reporting entity’s profit
from ordinary activities during the period and the profit
or loss of such entities during the whole of the
previous corresponding period

5. Details of Individual and Total Dividends

Date Amount per Franked Amount per
dividend is Security amount per | security of
payable security af foreign
30% tax soUrce
dividend
Dividend _¢ _¢ _¢
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Total dividend per security:

Current year Previous year

Ordinary securities -# -¢

Preference securities ¢ £

6. Dividend reinvestment plan

Details of any dividend reinvestment plans in operation:

None

The last date for the receipt of an election notice for participation in any dividend or distribution
reinvesiment plan:

Not applicable

7. Details of Associates and Joint Ventures:

Name of entity Percentage holding

Not applicable

7.1 Where material to an understanding of the report - aggregate share of profits (losses} of
these entities, details of contributions to net profit for each of these entities, and with
comparative figures for each of these disclosuras for the previous corresponding period:

Not applicable

8. For foreign entities, details of origin of accounting standards used in compiling the report
(e.q. International etc.)

Not applicable

S. Description of dispute or qualification if the accounts have been audited or subject to
raview:

Not applicable

Sign here: ~ Date: 23 February 2005
{Director)

Print name: ALFRED 4 CHOWN
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Dulhunty Power Limited

Half Year Report

Director’s Report

Your Directors submit their report for the half vear ended 31 December 2004

DRECTORS

The names and details of the Company's Directors in office during the half vear and until the date of this report are ag
follows. Directors were in office for this entire period unless otherwise ated.

Names, gualifications, experience and special responsibilities

Alfred J. Chown, B.Econ {Age 43) {Managing Director} Appointed 4th July 1647,

Born in 1960, Mr. Chown is an Austrabian citizen, married and resident in Hong Kong. Founding Partrer of EL
Consult Hong Kong Ltd ("E.L Consult™y and Duthunty Engineering Limited, he has been involved in commaercial
activities in China since 1983, Following the establishment of E.L Consult's Hong Kong office in 1987, Mr. Chown
has been active in luman resource issues throughout Asia. With Dulhunty Engineering Limited, he was among the first
westerhers to enfer the PRC electrieity fittings industry. E.L Congult is an executive recruitment firm with offices in
Hong Kong, Singapore, Shanghai Beijing and Shenzhen, with affiliates in most related major centres. Mr Chown holds
a Bachelor of Economics Degree from Monash University, and 8 a former Chairman of the Australian Chamber of
Commerce it Hong Kong., He has travelled extensively in the Astan region and i well connected with regional
business leaders over a range of industries. Mr Chown is also 4 member of the remuneration committes.

Philip W. Duthunty {Age 80) {Non-Exacutive Director) Appointed 31% March 2603,

Founder of Dulhunty Power {Australia} Pty Ltd, tmporters, exporters and distributors of electrical power transmission
aquipment. Honorary Life Member of the international electrical tranamission industry body, CIGRE and holder of
Centenary Medal for Contribution to Australian Industry. Mr Dulhunty 18 a member of the remuneration commitice.

Marcus Eversrd {Aged 45) (Non-Executive Director) Appointed 319 March 2003,

Born June 1959, educated at Oundle School and Brasenose College, Oxford, MA Hong Chemistry, 1982, Emploved by
Credit Suisse First Boston (CSFB) from 1982 until 2001, mainly covering fixed income, Derivatives and Investinent
Baaking. In 1999 moved to Hong Kong and since leaving CSFB he has butlt up a portfolio of business interests and
directorships in companies operating in Taiwan, Hong Kong and Beijing,

fan C. Weorner, B.Com {Age 67) (Non-Executive Director) Appointed 217 April 1998,

Mr. las Worner has an international record of achievement in planning and implementing major profit enhancement
projects and in-depth experience in inplementing mergers and scquisitions. Mr Worner retired from the AMP Society
in FO45 after 40 vears sarvice, during which he held a variety of senior executive, investment and management roles in
Austratia, NZ, and the UK. Mr. Worner is also a member of the Company's Audit Commnitiee.

Brian C. Mathiesen, NZCE Electronics {Age 59 {Alternate Director to Alfred ). Chown) Appointed st December
2083

After more than twelve years service in the Royal NZ Navy where Mr Mathiesen atfained the rank of Warrant Officer,
he was appointed head sales engineer with Dulmison NZ Limited and was responsible for introducing preformed
fittings ito the NZ market. Mr Mathiesen was appointed General Manager of Dulmison NZ in 1976 and eventually
General Manager of Dulmison UK from T989 untif 1996, Mr Mathiesen was a founder of Dulbhunty Power (NZ)
Limited and is currently General Manager of Dulthunty Power (NZ) Limited and Imternational Sales Director for the
Duthunty Power Group.

Peter Duthuanty, Cert Mech Eng {Marketing) {(Age 50) {(Alternate Director to Philip Dulhunty) Appointed 1 March
2004

Peter Duthunty hag extengive experience in the industry of over 34 years, having previously worked with the Dubmison
Giroup of companies and most recently assisted in the foundation of Dulhunty Power (Australia) Pry Limited. Peter is a
member of LE.C. and is the Dulhunty Power representative on CIGRE, holding numerous positions of imporiance with
this body.



Dulhunty Power Limited

Half Year Report

Director’s Report (continued)

NATURE QF QOPERATIONS AND PRINCIPAL ACTIVITIES

The principal activities during the half-year of entities within the economic entity were:
*  investment in the manufacture and sale of electricity transmission and distribution products and services,
anchor systems and foundry products.
v development of encrgy generation technology

REVIEW AND RESULTS OF OPERATIONS

Asg foreshadowed in the FY2004 year end results, Dulbunty Power Ltd has moved into profitability mid vear on the
back of improving sales and the implementation of a well reasoned and sensible business plan.

Revenues of 55,366,032 for the six monthg to 31 December 2004 represent a 38% growth in turnover compared to the
six months to 31 December 2003, and the net profit from ordinary earnings before tax increased to $197,326. Whilst
the balance sheet shows a reatlocation of debt from non—current to current, this will be alleviated on the conversion of
owstanding convertible notes from debt to equity. All noteholders have indicated their preference to convert and this
will occur o or before the note maturity, in this financial year.

The cconomic entity has now entered into, and successfully delivered, a mumber of major contracts across a large
geographic area, proving its ability to provide a full range solution to contractors and utilities alike.

Indeed the Dulhunty Power group has demonstrated an ability to quickly butld new product by making use of low cost
beyt extremely high quality tool makers developed over the past 15 months in China and Thailand and our own in-house
design capability.

Recent successfud projects have added lmmense credibility to the group and if i3 expected that this credibility coupled
with competitive pricing will franslate tnto ever increasing success in winning business.

Further growth is anticipated from the finalisation of our Helixon range of distribution fittings which should gamer
good local sales tn Austrabia and in time across regional markets. Inital sales of this range of products have already
begun.

It ix the opinton of the Directors that the company s now postiionad to take full advantage of nx regional low cost
manufacturing bage, {18 strong engineering knowledge and experience and s growing reputation, to capture a larger
share of the global electric transmission and distribution fittings market.

AUDITOR’S INDEPENDENCE DECLARATION
A copy of the auditor’s independence declaration as reguired under Section 3G7C of the Corporations Act 2001 i

attached to thiz report.

Signed in accordance with a resolution of the Directors.

Alfred ] Chown
Managing Director
Hong Kong, 23 February 2{#15



ABN 74832 161 298

Level 42

AAP Centre

259 Cieorps Street

Sydney 2000 Australia
Telephone: (02) 9032 3000
Facsimile: {02} $032 3088
Email: madt@ gonkdralph.com.an

The Board of Directors 23 February 2005
Duthunty Power Limited MC:kad:
Unit B, 7 Byfield Street

NORTH RYDE NSW 2113

Dear Members of the Board

AUDITORS INDEPENDENCE DECLARATION
This declaration is made in connection with our review of the inancial report of Dulhunty
Power Limied for the half year ended 31 December 2004 and in accordance with the
provisions of the Corporations Act 2001.

We declare that, to the best of our knowledge and belief, there have been:

* No confraventions of the auditor independence requirementis of the Corporations Act
2001; and

» No contraventions of the Code of Profassional Conduct of the Institute of Chariered
Accourntants in Austratia;

in relation to this review.

Yours faithfully
GOULD RALPH & COMPANY

MALCOLM BEARD mCom., F.C.A.
Partner

Liability limited by a scheme approved under Professional Standards Legislation



Dulhunty Power Limited
CONDENSED STATEMENT OF FINANCIAL PERFORMANCE

HALF YEAR ENDED 31 DECEMBER 2004
ECONOMIC ENTITY

31 DECEMBER 3 DECEMBER

2004 203
$ $

Sales Revenue 5,163,606 3671673
Other Revenue from ordinary activities 202,426 230,609
Total Revenues from ordinary sctivities 5,366,032 3,902,284
Cost of sales {3,261,349) (2,369,231
Marketing expenses {42,96%) (62,873
Occupancy expenses {98,948) (75,587
Admintstrative expenses (961,030) {#15,136)
Depreciation and amortisation expenses (263,725) {239,670
Borrowing costs expensed (111,686) (06,082)
Other expenses from ordinary activities {399.046) {397.807%
PROFIT 1 {LOSS) FROM ORDINARY ACTIVITIES
BEFOQRE INCOME TAX EXPENSE 197,326 {154,212}
Income Tax expense relating to ordinary
activities {13,557) 15,164
PRUFIT / {LOSS) FROM ORBINARY ACTIVITIES
AFTER INCOME TAX EXPENSE 143,769 {169,376}
NET PROFIT { (LOSS) 183,769 {169.376)
NET PROFIT ATTRIBUTABLE T( QUTSIDE EQUITY
INTEREST {67,118 {12,521}
NET PROFIT / {LOSS) ATTRIBUTABLE TO MEMBERS
(F BULHUNTY POWER LIMITED 116,657 {I181.807)
Non-owner transaction changes in equity
Net exchange difference on translation of finaneial
reports of foreign controlled entities {14,576} {536,003}
TOTAL REVENUES, EXPENSES AND VALUATION
ADJUSTMENTS ATTRIBUTABLE TO MEMBERS OF
DULHUNTY POWER LIMITED AND RECOGNISED
DIRECTLY IN EQENTY {14,576) {536,003)
TOTAL CHANGES IN EQUETY OTHER THAN THOSE
RESULTING FROM TRANSACTIONS WiTH OWNERS
AS QOWNERS ATTRIBUTABLE TO MEMBERS OF
DULHUNTY POWER LIMITED 162,081 {717,900
Basic carnings per share {cents per share) {2 {H.3)
Driluted earnings per share {cends per share) {2 {H.3)

The Condensed Statement of Financigd Performance is to be read in conjunction witi the notes fo the Financial
Statements

]



Dulhunty Power Limited
CONDENSED STATEMENT OF FINANCIAL POSITION

HALF-YEAR ENDED 3f DECEMBER 2004

ECONOMES ENTHTY
ASATH AS AT 30
BECEMBER 2004 JUNE 20d

H %
CURRENT ASSETS
Cash assets 314,074 G65,627
Recetvables 2288171 2,547,199
Eventories 2. 162 645 REIERE I ]
Other 54,003 215,354
TOTAL CURRENT ASSETS 4. 810,493 3 B30,976
NON-CURRENT ASSETS
Orther financial assets 0,000 G 000
Property, Plent and BEquipment 1,049,327 361,957
Hitangibles 4,137 166 4,241 8355
TOTAL NON-CURRENT ASSETS 5. 196,393 3253812
TOTAL ASSETS LS 886 L 084,788
CURRENT LIABILITIES
Payables 2,243,928 3,035,499
Briterest bearing Habilities 1,878,034 92,625
Cleerent tax labibities 921 56,444
Provigions 166,022 87,882
TOTAL CURRENT LIABILITIES 4,214,905 4,266,450
NON-CURRENT LIABILITIES
Payables 128,924 362,161
hrterest bearing Habibities 1,171 4085 2,203,243
TOTAL NCN-CURRENT LIABILITIES 1,492 0409 2,565,404
TOTAL LIABILITIES 5,706,914 6,831,854
NET ASSETS 4,308,972 4,252,034
SHAREHOL DERS’ EQLATY
Comtributed equity 6,033,789 6,033,789
Reserves 636,195 644771
Accumulated josses 4,131,331 {4,248, 106)

2,532,447 2. 430,364
Outgide equity interest 1,776,525 FR22,370
TOTAL EQUATY 4,308,972 4,252,034

The Condensed Staternent of Financial Position ig to be read n comjunction with the notes w0 the Financial
Statements



Duthunty Power Limited

CONDENSED STATEMENT OF CASH FLOWS

HALF YEAR ENDED 31 DECEMBER 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from costomers

Payments (o suppliers and emplovees

Dividend received

herest received

Borrowing cosis

Heome tax paid

NET CASH FLOWS FROM ([USED IN) OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purehase of property, plant and eguipment

Proceeds from sale of property, plat and equipment
Parchase of investinenis

Loans and advances

NET CASH FLOWS USED IN INVESTING ACTRTIES

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from tssues of ovdinary shares
Proceeds from hotrowings

Repayment of borrowings

NET CASH FLOWS FROM FINANCING ACTIVITIES

NET INCREASE / (DECREASE) IN CASH
HELD

Add opening eash broagh forward

Cash acquired on scqiiistion of subsidiary
Effects of exchange rate changes on cash

CLOSING CASH CARRIED FORWARD

ECONOMIC ENTITY

31 DECEMBER

31 DECEMBER

2004 2063
$ $

6,271,432 3,635,819
(6,085,553 (3382412
- 13

1,905 1,530
(55,56%) {43,602y
(94,5309 (19,383}
17685 (7.435)
(295 636) (119,549}

16,382

(22,815 (19,250
€30H,269) (138,799
50,928 2,817
(47,226} (11,123
1,702 (98,306)
(255 882) (244,540}
(173,642) 352,906
(36,455 (28,278}
(463,979 80,088

The Condensed Statement of Cagh Flows 1510 be read in conjunetion with the notes 10 the
Firameial Statements



Dulhunty Power Limited

Half-Year Report

Notes to the Half-Year Financial Statements

31 DECEMBER 2004

1. BASIS OF PREPARATION OF THE HALF-YEAR FINANCIAL REPORT

The half-yesr financial report does not tchude all notes of the type normally included within the annnal financial report
and therefore cannot be expected o provide as full an understanding of the financial performance, financial position
and financing and investing activities of the economic entity as the full financial report.

The half-year report should be read in conjunction with the Annual Financial Report of Duthunty Power Limited as at
30 June 2004, It is also recommended that the half-vear report be congidered together with any public announcements
made by Dulhunty Power Limited and s controlled entities during the half-vear ended 31 December 2004 in
accordance with the continuous disclosure obligations ariting under the Corporations Act 2001,

{a) Basis of accounting

The half-year financial report is a general purpose financial report which has been prepared in accordance with the
requirements of the Corporations Act 2001, applicable Accounting Standards including AASB 1429 "Interim Financial
Reporting” and other mandatory professional reporting requirements (Urgent [ssues Group Consensus Views).

For the purpose of preparing the half-year financtal report, the half-year has been treated as a discrete reporting period.
{b) Comparatives

Where necessary, comparative figures have been reclassified and repositioned for consistency with current pertod
disclosures.

2. PROFIT FROM ORDINARY ACTIVITIES

Revenues from ordinary activities

Profit from ordinary activities before income tax expense inchides the
following revenues whose disclosure is relevant in explaining the financial
performance of the entity:
ECONOMIC ENTITY

31 December 31 December
2004 2003
Revenues from ordinary activities
Product Sales 5,163,606 3671673
Interest 1,903 1,532
Other 200,521 229077
5 366,032 3902784

3. CONTINGENT ASSETS AND LIABILITIES

Since the fast annual reporting date, there has been no material change of any contingent liabilities or contingent agsets.
4.  SUBSEQUENT EVENTS

There hag not arigen in the interval between the end of the half-vear and the date of this report any item, trangaction or

avent of a material nature, hikely, in the opinion of the directors of the Company, to affect significantly the operations
of the economic entity, the results of those operations, or the state of affairs of the economic entity.



Duthunty Power Limited

Notes continued

HALF YEAR ENDED 31 DECEMBER 2004

5. SEGMENT INFORMATION

Primary reporting - Business segments

Segment Revenues
External segenent revenue
Intersegment revenues
‘Fotal segment revenue

Segment result

Prodt from erdinary activities befove
nedrse 1ax

Ineome fax expense

Prodit from ondinary activities after
medrse

Sagment Assety
Sogment tiabilitien

Investment Enargy Eliminations Economic Entity
2004 2003 2004 2003 2044 2003 2004 2003
$ § $ § $ § $ L3
163,174 143,336 5.202,858 3,758,948 - - 5366832 3,902,284
163,174 143,336 5. 202,858 3,758,948 - - 5,366,832 3,502,284
67,216 {38,239} 1301118 {E§5 073 - - 197,326 (154.212)
197,326 (E54.212)
{13,557) (15,164}
183,769 {169,376)
3,271,921 3,259,955 10,899,115 0.939.288] (4,155,150 (4149071 10,015,886 9,056,172
1,889,967 1,708,017 3,817,607 3,006,607 - - 5,706,914 4,708,624

i}



Dulhunty Power Limited

Half-Year Report

Notes continued

6. IMPACT OF ADOPTING AASE EQUIVALENTS TO IFR STANDARDS

international Finanacial Reporting Standards
For reporting periods beginning on or after 1 January 20605, the consolidated entity is required to comply with
International Financial Reporting Standards (IFRSY as issved by the Australian Accounting Standards Board.

Duthunty Power Limited has commenced transitioning s accounting policies and financtal reporting from current
Australian Standards to Australian eguivalents of International Financial Reporting Standards (IFRS). The company
has aflocated internal resources and engaged consultants to conduct assessments 1o isolate Key areas that will be
impacted by the trangition to IFRS. As Dulhunty Power Limited has a 360 June year end, priority has been given to
considering the preparation of an opening balance sheet i accordance with AASE equivalents to IFRS as af 1 July
2004, This will form the basis of accounting for Australian equivalents of IFRS in the future, and is required when
Duthunty Power Limited prepare its first fully [FRS compliant financial report for the year ended 30 June 2006, Set
out below are the key areas where accounting policies will change and may have an impact on the financial report of
Duthunty Power Limited.

This financtal report has been prepared in accordance with Australian accounting standards and other financial
reporting requirements {Australian GAAP). The differences between Australian GAAP and IFRS identified to date as
potentially having a significant effect on the consolidated entity’s financial performance and financial position are
summarised below. The summary should not be taken as an exhaustive hist of all the differences between Australian
GAAP and IFRS. No attempt has been made to identify all disclosure, presentation or classification differences that
would affect the manner in which transactions or events are presented.

The consolidated entity has not quantified the effects of the differences discussad below. Accordingly, there can be no
assurances that the consolidated financial performance and financial position as disclosed in thiz financial report would
not be significantly different if determined in accordance with IFRS.

Regulatory bodies that promulgate Australian GAAP and IFRS have significant ongoing projects that could affect the
differences between Australian GAAP and {FRS described below and the impact of these differences relative to the
consohidated entity’s financtal reports in the future. The potential impacts on the consolidated entity’s financial
performance and financial position of the adoption of IFRS, including system upgrades and other implementation costs
which may be incurred, have not been quantified ag at the fransition date of 1 July 2004 due to the short titmeframe
between finalisation of the [FRS standards and the date of preparing this report. The impact on future vears will depend
on the particular circumstances prevailing in those years.

The key potential implications of the conversion to IFRS on the consolidated entity are as follows:

Classitication of Financial Instruments

Under AASB 139 Financial Instruments: Recognition and Measurement, financial instruments will be required to be
classifted iuto one of five categories which will, in fwn, determine the accounting treatment of the #tem. The
classifications are loans and receivables- measured at amortised cost, held to maturity - measured at amortised cost,
hetd for trading - measured af fair value with fair value changes charged to net profit or loss, available for sale -
measured at fair value with fair value chanpges taken to equity and non-trading Habilities - measured at amortised cost.
This will result in a change in the current accounting policy that does not classify financial instrimments. The future
financial effect of this change n accounting policy is not yet known as the classification and measurement process hag
not yet been fully completed.

Goodwill

Under the Australian equivalent 1o [FRS 3 Business Combinations goodwill will no longer be able to be amortised but
tnsicad will be subject to annual impairment testing, This will result in a change in the group's current accounting
policy which amortises goodwill over its usefud life but not exceading 16 years. Under the new policy, amortisation will
no longer be charged, but goodwill will be written down to the extent it is inpaired. Reliable estimation of the future
financial effects of this change in accounting policy is impracticable because the conditions under which impainment
wilt be agsessed are not yet known.



Dulhunty Power Limited

Half-Year Report

Notes continued

6. {MPACT OF ADOPTING AASB EQUIVALENTS TO IFR $TANDARDS {continued)

fmpairment of Assets

Under the Australian equivalent to IAS 36 Impairment of Assets the recoverable amount of an asset is determined ag
the higher of net selling price and value tn use. This will result in a change i the group's current accounting policy
which determines the recoverable amount of an asset on the basis of discounted cash flows. Under the new policy it is
ftkely that impairment of assets will be recognised sooner and that the amount of write-downs will be greater. Reliable
estimation of the future Hnancial effects of thix change in sccounting policy is tmpracticable because the conditions
under which impairment will be assessad are not vet known.

intangible Assets

Under the Australian equivalent to IAS 38 Intangible Assets, costs incurred in the research phase of the development of
an intemally generated mtangible must be expensed. This will vesult in a change in the group's current accounting
policy which allows for the capitalisation of costs incurred in the research phase of an internally generated tangible
asset where future benefits are expected bevond reasonable doubt. Under the new policy, all research costs will be
written off as incurred.

Share based payments

Under AASB 2 Share based Payments, the company will be required to determine the fair value of options tssued to
employees a8 remuneration and recognise an expense in the Statement of Financial Performance. Ut apphies to all
share-based payments issuad after 7 November 2002 wihich have not vested as at 1 January 2005, Reliable estimation of
the fiture financial effects of thig change in accounting policy I8 impracticable as the details of future equity based
remuneration plans are unknown.

income taxes

Under the Australian equivalent to TAS12 Income Taxes, the company will be required to use a balance shaet lability
method which focuses on the tax effects of transactions and other events that affect amounts recognised in either the
Statement of Financial Position or a tax-based balance sheet. The most significant impact will be the recognition of a
deferred tax liability in relation to the asset revaluation reserve. Previously, the capital gaing tayx effects of asset
revaluations were not recognised. It is not expected that there will be any further material impact as a result of
adoption of this standard.

7. CURRENT L1ABLITIES

As noted in the Directors” Report, the noteholders in a controled entity, Dulhunty Engineering Limited, have indicated
their intention to convert their hotes to equity in the controbled entity. The lability for the notes hag therefore been
transferred from a non-current Hability to a current liabiliey.

If the conversion proceeds, the impact on the Statement of Financtal Position of the economic entity will be a
significant reduction in the current interest bearing ltabilities of $843,306. The imterest that Dulhunty Power Limited
has in the controlled entity, Dulhunty Engineering Limited, will be reduced from 68.42% 1o 50%
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Directors' Declaration

In accordance with a resolution of the directors of Dulhunty Power Limited, | state that:
In the opinion of the directors:

{a) the financial statements and notes of the cconomic entity:

{1} give a true and far view of the financial position ag at 31 December 2004 and the performance for the
half-vear ended on that date of the economic entity; and

{it) comply with Accounting Standard AASB 1029 "Interim Financial Reporting” and the Corporations
Repulations 2061 and

{by there are reasonable grounds to believe that the company will be able to pay it debts ag and when they become
due and payable.

On behalf of the Board

3 )
v

Director: Alfred 3 Chown
Hong Kong, 23 February 2{#15
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Independent review report to members of
Dulhunty Power Limited

Scope

The financial report and directors' responsibiliey

The financial report comprises the concise consolidated statement of financial performance, concise statement of
financial position, concise statement of cash flows, accompanying notes fo the financial statements, and the directors’
declaration for Dulbunty Power Limited (the economic entity), for the half-year ended 31 December 2004, The
consohidated entity comprises both the company and the entities 1 controled during that half-year.

The directors of the company are responsible for the preparation and true and fair presentation of the financial report in
accordance with the Corporations Act 2001, This includes responsibility for the maintenance of adequate accounting
records and internal controls that are designed to prevent and detect fraud and error, and for the accounting policies and
accounting estimates inherent in the financial report.

Review Approach

We conducted an independent review in order to state whether, on the bagis of the procedures described, anything has
come to our attention that would indicate that the financial report 18 not presented fairly in accordance with Accounting
Standard AASB 1029 "laterten Financial Reporting” and other mandatory professional reporting requirements in
Australia, and the Corporations Act 2001, s0 as to present a view which is consistent with our understanding of the
consohlidated entity's financial position, and performance as represented by the results of its operations and its cash
flows, and in order for the company to lodge the financial report with the Australian Securities and Investments
Commission.

Our review was conducted in accordance with Australian Auditing and Assurance Standards applicable to review
engagements. A review is limited primarily to inguiries of company’s personael and analytical procedures applied to
the financial data, These procedures do not provide all the evidence that would be required th an audit, thug the level of
agsurance provided is less than that given in an andit. We have not performed an andit and, accordingly, we do not
express an audit opinion.

independence

We are independent of the company, and have met the independence requirements of Australian professional ethical
pronouncements and the Corporations Act 2001,

Review Statement

Based on our review, which s not an audit, we have not become aware of any matter that makes ug believe that the
half-year financial report of Dulhunty Power Limited is not in accordance with:

{a} the Corporations Act 2001, including:

{1} giving a frue and fair view of the consolidated entity’s financial position a8 at 31 Decamber 2004 and of
its performance for the half-vear ended on that date; and

{1t} complying with Accounting Standard AASB 1029 "Imterim Financial Reporting” and the Corporations
Regulations 2061 ; and

{by other mandatory financial reporting requirements in Austrakia.
inherent Uncertainty Reparding the Carrying Value of Cogenic Assets

Without qualification to the review statement, altention s drawn to the following matters.



The directors of a controlled entity, Cogenic Pty Limited (“Cogenic™) have assessed the fair value of the intellectual
property associated with the development of the Cogenic Series 245 distributed generation units to be $14%0,000. As a
the date of this report Cogenic had yet to complete development and testing of the unit and no orders for units have
been received. Significant uncertainty exists with respect 1o the futtre economic benefits that may be provided by the
intetlectuat property to the consolidated entity and conseguently the appropriateness of that valuation.

In turn, the directors of the Company have revalued its investment in Cogentc at balance date. The directors of the
Company have assessed the fair value of their inferest in Cogenic to be $533,752 being the nef asset backing. |n
addition, the parent entity has current loans totaling $938,646 receivable from Cogenic. The total amount invested in
and receivable from Cogenic at balance date 15 51,492,398, The future viability of Cogenic s dependent upon the
successful completion of development and testing and the exploitation thereof through the sale of product andfor
technology. Significant uncertainty exists with respect to the future economic benefits that may be provided by Cogente
to the Company, and conseguently the recoverability of the investment in Cogenic, and the recoverability and
classification as current of the loan recervable from Cogenic.

GOULD RALPH & COMPANY
Chartered Accountants

Mailcolm Beard, M Com FC A
Partner

Sydney, 23 February 2005
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