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Dear Sir/Madaim,

MARENICA URANIUM PROJECT - NAMIBIA
RADIOMETRY AND SAMPLING PROGRAM CONFIRMS EXTENSIVE URANIUM
MINERALISATION

West Australian Metals Ltd is pleased to report that the first phase of a program of systematic
radiometry and channel sampling of frenches, and surface rock chip sampling of new uranium
mineralised areas, has been completed within itg Marenica Joint Venture Uranium Project in Namibia.
The program was aimed at confirming new and known uranium bearing areas and identifying
potentially higher grade zones for future exploration including drilling.

The radiometry and sampling program has confirmed the company’s view that, in addition fo the
known Anomalies 1 to 4, extensive zones of near surface uranium mineralisation may be buried
below the sand cover in the vicinity of Anomaly 4 and further west along the palacochannel.

Radiomelry and channe! sampling was undertaken in seven trenches and one pit excavated in
three of four major Anomalies by previous companies in the 19707s to early 1980°s (Figuores 1
and 2). All three Anomalies (No.’s 2, 3 and 4) are rated highly for the delineation of near surface
uranium resources.

The average depth of the trenches is 1 to 1.5 metres with trenches varying in length from 35
metres 10 425 metres. The trenches were radiometrically surveyed using an Exploranium GR-
110G scintillometer with readings on a 1 metre x | metre grid, in order to map uranium
anomalism and zones of potential higher grade mineralisation.

Strong radicmetric zones (greater than 3 fimes background) were detected in 6 of the 7 trenches
surveyed. Significantly, the highest readings were reported in two trenches over Anomaly 4
where the palacochanmel is largely concealed by recent sediment cover. OfT -scale readings
{greater than 16,000 ¢cps) were detected in trench A4T4 and in a 2 metre deep pit (A4T3) at the
bottom of trench A4712.



West Australian Metals Lid

A total of 260 channel samples were collected. Each channel sample represented a continuous
chip sample along a 5 metre length of the trench wall. The walls of pit A47T3 were sampled along
3 metre intervals. A total length of 1,292 meires was sampled. The samples have been sent to a
laboratory in South Africa for uranium analysis.

A first rock chip sampling program was also completed over two new uranium mineralised areas
identified during a reconnaissance survey in May and June, 2006 (Sites 1 and 2, Figure 1). The
new areas are cenired & km and 25 km west of Anomaly 4 and lie on, or proximal to, the
Marenica Palacochammnel system which is inferpreted to extend east - west across the entire
exploration licence (EPL3287).

A total of 211 surface chip samples were taken over the new larget zones comprising a total area
of around 4 sg. km. Visible surface uranium mineralisation in the form of carnotite was observed
at numerous locations assoctated with strongly fractured basement rocks, calerete and gyperete.
Seintillometer readings for the samples collected ranged from 130 eps up to 710 cps. All samples
have been digpatched to a South African laboratory for assay.

Further sampling, mapping and radiometric surveying of trenches and surface anomalies is to
recommence shortly. Location and assessment of historical exploration reports is also

progressing. The results of this work will assist in the planning of additional exploration
programs to be conducted in the near future.

i

Technical Director and Acting CEO

\

Leon Reisgys

NOTE:

Information in this report that relates to exploration results reflecis information compiled
by Leon Reisgys FAusIMM and Technical Director of West Australian Metials Ltd who
has sufficient experience which i relevant to the style of mineralisation and type of
deposit under consideration and to the activity which he is reporting on as a Competent
Person as defined in the 2004 Edition of “The Australian Code for Reporting Exploration
Results, Mineral Resources and Ore Reserves.” Mr Reisgys consents to the inclusion in
this report of the matters based on the information compiled by him, in the form and
context in which it appears.
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